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coNCLUSION 

?he rinancial condi tion of the system is steadily impr OVing \·f" i-

increased sta bility as the sys t em expands the scope o£ . l .h l.ts on 
- e:r:-a, 

t ions. 

The policies in .force in the management of the system are 

its stated objectives. 

design_e
11 

Constant :l.tn, 
o carry out in full measure 

provenents in operating procedures are made in order 

and efficient operating unit may be maintained. 
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REPORT OF THE AC TUARY 

Fiscal Year 3nded June 30 , 1968 

~e results or a valuation or the System completed as of June 30 , 

968 are presented herein. The System is making steady progress 

.n its operations and is gradually strengthening its position. 

PENSION ROLL 

:he pension roll at the close of the year uas as rolloHs : 

Hale Female 

Number on pension roll 319 55 

Annual payments $ 435 . 462.84 $ 66,546 . 01 

Average annual payment $1 , 365.09 $1 ,209.93 

Average a~e 69.3 68.9 

Actulll'ial reserve 
requirements $4.,331 , 688.00 $765,896.00 

~he actuarial res e rve requirements on account of the pensioners 

unounted to $5,097 ,584.00. This compares l·rith the balance in the 

!e tirement Reserve at June 30, 1968 of $5 ,437,110.00 . This is 

•vidence of financial solvency Nith respect to the retirement 

tllowances entered upon according to the 1951 Group Annuity Mor

:ality Table and an interest rate assumption of 3-1/2~ per annu.~. 
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oBLIGATIONS OP liU".IfiC IPALITI.ES 

- 1 .)-

Fr ior C-u.rren't. 

unic ipal. Servi.ce 3ervi.ce 
nate ~U> LLab!.llt 7 

The participat ing ~icipalities have assumed the followtng 

gations on account of their eiDPloyees : rbD are :membe~s Obl.t 

ode lio . Municipal.ity 
~ or the ~ 

t e m: (a) the accrued J.iabiJ.itY for service rendered by ~~ the 

prior t o the e rrective date of participation, designat ~~ ed as n 

••~ice " ; and (b) tbe acc,.uiDI: coot <or <uture oervic P>to.. 
e COimno • 

referred to as •no-'- cost". or •current oervice coo t" . "'-> 

service rendered by their e!DP~oyees. 

Normal cost u as caJ.cu1ated upon the baSis of' total membership 

giving 1'ull e.f':f'ec t to the age and service characteristics of' the 

nembership of' each municipality. This rate also was fixed as a 

p erce ntage of payro11• The rate i• to be apPHed by each munici

pality i n determining the amount of' i t s contribUtions to the SJS

t e m. .for such service, additional to the annual amortization pay-
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3.3o% o. o<;ji; 

2.83 7.76 40 .5g2 

s.os 6 . 4.0 1 ,181 '~ 75 

3.90 b .1 9 59 ,67!,. 

s . 88 6 .35 B1l,57 

3.27 6 .Yr 1;.1 , &2' 

5.77 6 .78 1 , 22o ,c 3:0 

2.4-4- 5.17 102 ,4.5' 

).a& 5.1 1;. 171 , 2\ 

).57 7 . 00 M> , 2:::.4-

l;..S3 !.t-. 76 2, 0)8 ,2b2 

6.70 0 . 90 22\ ,&n 

2.33 5.75 41 . 334 

"1 .15 &.32 )4,11, 

6.88 6.o8 1'99 , 552 

5.66 7.17 123 ,294-

7.90 5.03 l , 287 ,607 

6.87 
'\ 2 , ':110 

4 .21 
~ 1 ,86S,49C 

ment on account of' the accrued liability . 

The prior service and current service contribution rates are gi ven 
below for the oeveral participating municipalities together with The a<oreoaid rat e• ~ to be appHed to tM ~ouood papoU <or 

the unfunded accrued liability at June JO, 1968: 

t he year for ';JbiCh a oudge t iS appl.icabJ.e o In tlUS ~r, 
3uffi c i ent monies Hill always be provided in the annual-. bUdgets 

to meet a municipality' liability to t h e retireD6nt s ysteJS for 
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dUl' inG t4e ye a r in quos tion at t 
b .. 0uployecs he 

service rsndel'<~ d ~ · a ant f salarY and to pronde a p ym on account Of NEGATIVE RESERVE BALANCES 

prescribed rates 0 

the accrued liability. }ga tive reserve balances in the Employers• Contribution Res e rve 

?e sh.oHn in the cas e of 8 municipalit ies as uill be noted in the 

;atement of reserve allocations presented in the back of this 

ths laW governinG the System liere e:-J.acted 3port . These negative balances resulted from setting up full 

Several amendments to . f ~h General Assembly . A small cost i~c 3Serve requirements on a lifetime basis on pensions granted to 

a t the 1968 sess~on o e · rs8.lie 

h 

es but the increase lias not of s ~ tired employees from these municipalities , 

lias occasioned by these c ang Uch 
t chanGe in contribution rates, significanc~ as t o warran a :tis is not an unusual situation in the case of a ne1~ system. 

provision for re tirement 
:tey arise on aged employees who retire immediately folloHinc; the 

A scall cost increase resulted from the 

after 35 years of service regardless of 

age and by the removal nr 3. te uhen a municipality becomes a participant in the system. 
In 

the age li.mi t for ordinarY disability benef'i ts. 
Th

. :te process of adjusting the reserves , a transfer is made from 
l.S may readil.,. 

• he l'iembers ' Contribution Reserve and the Employers ' Contribution 

be absorbed in the exis ting contribution rates in which a smau ~serve to the Retirement Reserve of the full actuarial value or 

margin exists for this purpose due to -excess investment earnings 

above the basic interest rate assumption. 

:te annuities. 

EQ.UITY IINES'IMEHT APPRECIATIOH 

:1 the cours e of time, l>ith continued operations , these neGative 

1lances uill be eliminated and a normal basis or operations will 

Our valuation does not give effect to the unrealized apprec iat:.on 

in the value of common stock investments because of the relatively 

short period of operations of the System and its limited experience 

with this type of investment. 

Further consideration to this matter 11ill be t;iven at a later date 

aft.er t~ System has bad a broader experience and has accumulated 

a larger aoount of t hese securitieo in a more <iiversified fol'll' as 

a prcpo::-~ion of total invsst~~:ents. 

nerge. 
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CONCLUSION 

tne 

eJt .. 

pression in the preparation of thiS report. 
several ch 

anges 

made l·lere of a constructive character and served to establ' lSh sub 

stantial uniformity in benefits betueen the members of tl " . le Elnplo 

Retirement System embracing State employees and teacher Yeea
1 

s' and the 

members of this System, 

The management of the System is fully alert to the problems arising 

in its operations. Its policies are directed tm·1ards the resolu

tion of these problems in accordance 11ith the expressed and implied 

provisions of the governing law and recognized principles applicable 

to retirement provisions for public employees. 

November 1 5, 1 968 

A, A. 'deinberg 
Actuary 
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STAT.!i:JENT OF RZV~IW.C3 Ai.JD ....:;:r 3NDITU~J:S 

FI SCAL YEAR :;o;IW~D JUi i .C 30 , 1 968 

!!.'VENUES: 

}1embers ' Contribu tions 

~ployers • C ont~ibutio ns 

Accrued Interes t Receivable 
(;7 ,387 ,Bl~7 . 35 

1L~d87 ·6o 

1 03d97,J4 
Unclaimed Benef i t s 

Inves t ro1ent s 

Unamorti zed Discounts 

Less , Unamorti zed 
Premiums 

Net Investments 

Total Assets 

RESERVES 

$2]1,916 . 88 

]2, •J67 .07 

Members ' Contribut ion Reserve 

Employers ' AccUI11ulation Reserve 

Retirement Reserve 

Total Reserves 

CURRENT LIABILITIES 

Unclaimed benefits 

Total Liabilities & Jeser ves 

() Indicates Necative Balance 

199,749.81 

Interest & Dividends 

Tota l Revenues 

X:PEIWITUHES : 

Pensions 

Ordinary Death 
Benefits 

$535 , 383 .l!.O 

60 ,580 .07 

Death Retirement 
AlloHances 16,130.48 )612 , 599 . 95 

$2,603,057.59 

( 7 3L~,J60 , 66) 

5.437.110,4£ 

~7 , 305' 807 .37 

74.91 

Refunds of Contr ibutions : 

Hembers 
Hunicipalities 

Unclaimed Bene f its 

Investment Expense : 

Postage ~ Insurance 

Total Expenditures 

$117.634.97 
13, 658.07 

8 tcess of' Hevenues over Expenditures 
4;7, 305,882,2 

131 ' 343 . 04 

354. 15 

9.85 

:; 745 ,755 . 30 

! ,331 ,319 . 40 

423.83 

299' 811 • 29_ 

;;2, 377 , 309.82 

744.3oS. 99 

Q1 , 633 , 002 . 8J 
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.. HU:lWN'l' (IF c.\Slt Rlro!:IP'l\S .'\UD D!SDUHS.~lltN 'l:~ 

PISr.Af. ~R :lli,l'llD J)JNI j1I~IL_ -
~A$.!1 r"U .. ·\N~..: JULY I ~ I 9Q 1 

:\~.>Ul'\S: 

I'm~S traonts .:)old Ol' 
l!l\t\ll~,l 

lm-as Qlltmt ~u-nins'3 
Disoo\mt s N' Inv~s t 

lu.ents PuN:ls.sed 

MGl:lbtn -s ' Contl•ib1~tions 
~oyers ' \lontr.Umtions 

UMl ailuud Bune.i'i ts 

Total ~oeipts 

$2 ,820,000. 00 
260, 663.$3 

1$9,180.99 

Total Cash Available 

~)1 239 18L~.S2 

74S~75S. )o 
1 1331 , 319 .40 

--""'4_..2~~ 

' '•' so ~ ~ne,~ 

~ 
$513%1321.6, 

J 'l'A'l':.\lii!SNT OF INV\~S 'l'N ..!H~' lthllNINO:l 

FISCAL Y~fl ~NDED JUN~ 39 , 1968 

:nvos tuum t Inoo1M1 !'Ol' t ho Yo11r 

~~ 

Aooruod Interest Juno 30, 1968 
Aooruod Into1•ost July 1 1 1 9b7 

Discounts Amortinod 

Tota l Addition 

Totnl 

~10) , 397 . 14 
69 ,]S8 . 34 

$ 33 , Cl38 . eo 

22 ,933 .8) 

D!SBURSa\JiiT\3: 
-~: 

Inves t:.lents Purchased 
Accruad Int~u-est 
PNillli\lllls Paid 
Fostau~ ~ lnsUNL~ce 

Honthly Pension 
Benefits 

Ordina:.•y Des th 
Bene!'its 

Death Reti rement 
Allowances 

~~.570,)09.$6 
161267.52 
11,0$0,00 

9. 85 

,~ 5351863~40 

60,586, 07 

16113C,4fJ 
RefUnds of Contributions: 
]mployees 117,68C.97 
Municipalities 13,658.07 

Uncla imed Benefits 

Total Disbursements 

CASE aU..~IC~ Jtnffi: 30, 1 968 

4 .597 I 6)0 o 9.3 

612.599 .95 

131 134.3.04 

3$4.1..2 

.£5! 341 1934.,07 

:~ 14,387.60 

Aooruod Int erest Purohasod 
Pl•emiUlns fu1tOl•t i .:&d 

Total Deduction 

'l'otal Invos tment Inootne 

$ , 4,4, 6 . 36 
3 , 006.4? 

$260 , 6(.)) . ~3 

S6 , S72 , 6l 

$317, 2)6 . 16 

17 ,424. 61 

~>2991 8, . 29 
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c~tPA.RATIVS STAT~T OF NET UNESTMENT I NC 0 UE 

ST.I\TEMENT OF cASH RECEIPTS & DISBURS.E:-IENTS

FISCAL YEAJ!S ENDED JUNE JO, 1968 and 1967 

- 23-

1967-68 

Receip t s: 

Interest and 
Dividends 

Discounts on 
Purchases 

Gain on Sales o:f 
Inves troents 

Total Receipts 

Disbursements : 

$260, 663 .SJ 

159,180.99 

Accrued Interes t 
on Purchases $ 16,267.52 

Premiums on 
Purchases 11 , 050.00 

Postage & Insur-
ance on _Purchases 9.85 

$419 ,844.5'2 

Total Ddsbursements 

Excess o:f Gash Receipts 
over Disbursements :for 
the Year 

$ 27,327.37 

$392.517.15 

STATEr-lENT OF RESERVE ALLOCATIONS 

F I SCAL YEAR ENDED JUNE 30 , 1 968 

1966-67 

~eserve Balances -

Members • 
Reserve 

&lployers • 
Reserve 

Retirement 
Reserve 

$181 ,46o.2o 

79. 708 . 68 

3,251 ·lt8 

$ 5,021.20 

8,113 . 28 

49.65 

July 1 , 1967 $2, 035 , 063 .65 $-1 , 234 ,650.36 
Re venues: 

Members• Contribu-
tions 745 . 755. 30 

Employers • Contribu-
tions 

Transfers from Members • 
Reserve 

$264 1 .~ Transfers from Employers• 
''K0,3/ Reserve -------

., . 331,319.40 

$4, 872,466 .16 

60, 071 ,16 

756 .?85.56 
Total Revenues $ 745.755.30 $1.331 , 319.40 $ 81 6,856.72 

Total Availabil.e $2, 780 , 818.95' $ 96,669 , 04 $5,689,322 . 88 

Expenditures : 

Pension Benefits $ 535 ,883.40 $ 13,1~ Ordinary Desth 
~ 60,586.07 ' l Benefits 

Death Retirement 
Allotvances 16 ,130.48 

$251 236 2 Refunds of Contribu-
$ 117 , 690.20 13 , 658.07 ' • ! tions 

Transfers to Retire-
ment Reserve 60,071 .16 756,782-26 

Total Expenditures $ 177.761 .36 $ 831,029.70 :j; 552,013.88 

Reserve Balance Before 
Credit o:f Income $2,603,057.59 ~- 734,360.66 $5,137 , 309,00 

Net Investment Income 

Reserve Balances -
June 30 , 1 968 

299,801 .44 

$2,603,057.59 $- 734.360.66 $5.437,110.44 
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~T~ OF ,RbS&RVE ALLOCATIONS 

FISCJJ,_ ~ .8llllE12 J0HB 30, 1968 

MeJiberS' 
ContribUtion 

Reserve 

$ 213,005.1 9 

75,120.92 

402,213.13 

7),600.85 

)00,589.66 

18,478.07 

1)4,229.46 

196,897.61 

115,986.55 

27.499.12 

510,2)6.66 

10,075.93 

74.685.60 

97,817.71 

36,906.48 

58,541.71 

256,060.16 

1,112.78 

iimployer-s • 
Contribution 

Reserve aett'-
$ 66,979.91 

58.314.28 

~~ 
'li 372 ,~\: 

13o,76& 
•\ 19o,122.81~ asa [l., 

·~ ... 60 • .340. 11 86 QL 

1 o0,961 .2o 

23,526.2)* 

9,006.52 

94.734.49 

. ""~•\ 
6)3,8Q

~ 

57,7~13 
251j.,18(,, 

245,007,13 

226,707.,, 

32,90Q,IJ 
602, 764..19* 1 .)10,0(,7.~ 

28,765.08* 

18,707.34 

8,290. 74i:-

82,082s63 

150,331.62 

120,077 -35* 

32,501 .01 * 
381,417.73* 

2,246.38 

30,)'/1)~ 

49,1J69," 

51 •ll2C.i 

142,785._ 

143.66o.SI} 

81 0.550.~ 

89 • 

$2,60),051.59 $ 7J4,J60.66* $5,4J7,11vo;.;. 

•.Jenotea negative Oalan.ce. These are temporacy deficits to be 
l'e'lroO?ed ;tithi.n tbe ne.xt several 7ears. Thev have resulted 
p~ipall7 .t'rosn t he retireaent of ased empioyees shortly e.tte!' 
--

1

--- ~ion of covera.;e for the particular city or to;m. 

C:~l.D!"'-45 • ?.!.~~~ STST.D< 

Tawr. o~ Bka..~~ 

St.at.eoent. o! Reserve: Aceount..s 

June 30, 1968 

>!D!BEP.S CJ!.TttL.."t.'TlC!> P.iS l:.RVE 

Balance Jub 1 , 1967 
Recei~ts: :;1.88,270. '02 

Cont.ri.but.ions 
Tot.al Av-cilable 

Disbu..""'Se:..er:~s : 

Refunds of Co:,t..ribut.ions 
Transfers o!' Cont.ribut.ior_s to Re~nt. Reserve 

Total Di.s'::lur~~ent.s 

Reserve Bala!:ce J=e 301 1968 

~:?LC~ ACC<::MlJL..~Tll. li ~EF.\"' 

3alance July 1 1 1967 
~: 

Contributions 

Disburse:r.ent.s: 
Total Av-~<>le 

:;12, 040.31 
~ 

Cost. of Pensions t.ransfe::-rec:! t.o Ret.ire=:1t. ReserYe ~95,267 .81 
Ordinary Death Benefi.t.s Paid 1, 750.00 

Total Dis b=se:oent.s 

Rese,rve Balance June 30, 1968 

~~~~;T lU:..SERVT 

Balance Jcl;; L 1967 
3ecei!!ts : 

'1'1-~fers fro:;; Mecl>ers Reserve 
'!ransfers fro:~ Em;:lo:yers Resen-e 
Jnve,sb!e:::.t Earnings - Year 19:>7-68 

Total Recei~t.s 

Tot.el Available 
Disbursecent.s: 

Pensions Paid 

Rese-Y"Ve Bala:.ce - Jl!!le 30, l%8 

s 6,205.65 
95,267.81 
28,031.43 

1.2,9e0 .23 
231,251 .15 

1.8 ,245.% 

$21,3.005.19 

$ '75,066.72 

68,931.00 
163,997.'12 

97 ,017 . Sl 

~ 66.979.91 

$271,060.35 

l29,SU..S9 

,06, 585.24 

~.130 .30 

$)72.4?±.'7-. 
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Town of BRISTOL 

St ateme nt o f Re ser ve Accounts 

MD:BE.RS CCIITRl BUTION Rk-ERVE 

Balance July l. 1967 
Receipts: 

Contributions 

June 30, 1968 

Disbursements: 
Total Available 

Refunds of Contributions 
Transfers of Contributions to Retirement Reserve 

Total Disbursements 

Reserve Balance June 30, 1968 

D:PLOYERS ACCL'J.IULATION RLSEHVE 

Balance Ju1y l, 1967 
Receipts : 

Contributions 

Disbursements: 
Total Available 

$ 1 , 902.25 
3.786.85 

Refunds of Contributions $ 1 , 610.21 
Cost of Pensions transferred to Retirement Reserve 25 ,438.97 

$ 62,040.35 

18,769 . 67 
80, 810 .02 

5.689.10 

$ 75.120.92 

$ 60, 280.54 

35.082.92 
95,363.46 

Total Disbursements 27,049,18 

Reserve Balance June 30, 1968 $ 68,314.28. 

RETIREru;T lill3ERVE 

Balance Jul,y 1, 1967 
Recei ots: 

Transfers from Members Reserve 
Transfers from Employers Reserve 
Investment Earnings - Year 1967-68 

Total Receipts 

Total Available 
Disbursements: 

Pensions Paid 

Reserve Balance - June 30, 1968 

$ 3,786.85 
25,438.97 
ll.452.42 

$ 99, 066.03 

40,678.24 

$139,744.27 

8,975.48 

$1J0.768.79 



M\Jl\~ClP " >!U'Wr~• P.x:n~"T S!ST".::X 

City of C..~~TO~ 

St atement of Reserve Account.s 

June 30 . 1968 

MD-IB!BS CONTRlBUTlOli Rf!;~'l.'iE 

Bal.ance Jul,v 1. 1967 
Re c e i ots: 

Contributions Tot.al. Availab l e 

Disbursements : 

Refunds of Contributions 
Transfers o f Contri butions t.o Retire:nent Reserve 

Tot.al. Di sbursements 

Reserve B,al.ailce June 30 , 1968 

EMPLOYERS A~CUHuh~TION RLiER\E 

Bal.ance J ul.y 1, 1967 
Recei -:.ts : 

Contributions Tot.al. A vai.lab1e 

Disbursements: 

$20,919.73 
10.cp5. 57 

$316,129 . 30 

ll7 . cp9 .13 
1.34 ,068 .43 

31.855 .30 

$402 . lli -l3 

427? , 256 .63 

221. . 690 . 62 
- 52, 560 .01 

Cos t. of Pensions transferred to Ret.irel:l<mt Reserve 
Ordina.r"Y Death Benefits Paid 

$Ut.,406 .80 
p.750.00 

138 .156. 80 

4 190 .722 . 81 
Total Disbursements 

Reserve Balance June 30. 1968 

RE.Tl.RDIENT RE.SERVE. 

Transfers from Members Reserve 
Transf ers from Empl oyers Reserve 
Investmer.t Eartu.ngs - Year 1967-68 

Total Receiots 

Total Availabl e 

Disbursements : 

Pensions Paid 
Death Retirement Allowa nces 

Total Disbursements 

Res erve Bal.ance - J une 30 , 19o8 

$ 10, 935 -57 
12t.,406 .80 

43.471.21 

$ 92,741.46 
J 192.49 

$m, u7 .1 5 

1.78 .81'3. 5~ 

951 ,950-73 

93 .903 .86 

$8:>8 .046 .61. 
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