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To His Excellency 
the Honorable John H. Chafee 
Governor, State of Rhode Island 

and Providence Plantations 
Providence, Rhode Island 

Sir: 

March 23, 1967 

I take pleasure in submitting herewith for trans
mittal to the General Assembly, the Annual Report 
of t he Retirement Board of the Employees' Retire
ment System of the State of Rhode Island for the 
fiscal year ended June 30, 1966. 

Respectfully submitted, 

Raymond H. Hawksley 
Chairman 
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SUI-I!11ARY OF FINANCIAL AND STATISTICAL FACTS 

At Year-End 

Reserves (Net Assets) 

Number o~ Contributing 
Members -

State Employees 

Teachers 

Number o~ Pensioners -

State Employees 

Teachers 

Un~unded Accrued Liability -

State Employees 

Teachers 

For the Year 

Total Revenue 

Total Expenditures 

Member Contributions 

State Contributions 

Contributions by Cities & Towns 

Investment Income 

Pension and Benefit Payments 

Refunds to Withdrawing Members 

Number of retirements 

Deaths among retirants 

$83 , 118 , 675 

10,488 

7,6i6 

1, 275 

1,171 

$33 , 760,447 

$74,430,890 

$16,025,213 

7,660,187 

6,165,864 

3' 940,739 

2,158,481 

3,737,086 

6,380,1.53 

1,270,.575 

301 

127 



Employees' Retirement System or the 
State or Rhode Island 

ANNUAL REPORT OF THE RETIRE~T BOARD 

FOR THE FISCAL YEAR ENDED JUNE 30, 1966 

There is presented herewith the annual report or the Retire 

ment Board or the Employees' Retirement System or the State 

of Rhode Island ror the riscal year ended June 30, 1966. 

This report discusses the operations or the System ror t he 

year and includes a report- on an actuarial valuation under 

the prescribed benerit schedule. 

MEMBERSHIP STATISTICS 

State Employees Teacher-11embera 
Male Female 

Ac.t~ve_ cont-!'ibuting members -

liT umber 5,829 4,659 2,751 4, 865 

Aggregate . 
$35,232,313 $20,876,496 $16~539, 814 $28, 808 ,303 salaries 

Average 
$6,044 $4,481 $6,013 $5,922 salary 

Average age 46 e9 46.3 39.2 44 .0 

Average 
9.1 8.2 9.3 10.6 service 
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NEJ:iBERSHIP STATISTICS - continued 

Teacher-Members 
State Employees 

Hale Female Hale Femare---

Inactive members -

1, 366 912 

Pensioners -

Number 716 559 

Aggregate 
annual 
pensions $1, 252,610 $881,786 

Average 
annual 
pension $1, 749.45 $1,577.44 

Average age 71.4 7LO 

561 935 

192 979 

$651,966 $3 , 248,e3o 

$3,395.66 $3 , 318 .52 

70.6 72.3 

FINANCIAL OPERATIONS 

Reserves of the System at June 30, 1966 totalled $83,118 , 675 .00, 

This compares with the amount of $74, 757,006.00. The increase 

for the year was $8,361,669.00. This compares with the excess 

of total revenues over total expenditures for the preceding year 

of $7,592,290.00. 

Total revenues amounted to $16 , 025,213.00 compared with 

$14,394, 004.00, Total expenditures were $7,660,187 . 00 compared 

~nth $6, 896,024.00. The excess of revenues over expenditures was 

$8,365, 026.00. After adjustment for the difference in the 

accounts payable for the year of $3,357 , 000.00, the amount trans· 

ferred to reserves Has equal to the increase in reserves as 

stated above of $0,361,669.00. 
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BUDGETING PENSION COST 

It is noted that during the year legislation was enacted pro

viding for the distribution of the pension cost among t he 

departments or agencies of the government, thus placing the 

cost in the budgets of the several departments where it 

properly belongs . This is a realistic approach to an import

ant basic problem. As has been stated in explanation of this 

legislation 11 this is a very substantial step forward in the 

refinement of budgetary and cost allocation techniques11 for 

pension cost. 

This method of budgeting has many advantages. It makes it 

possible to take such cost into account in any revisions of 

personnel policy, changes in rates of compensation or in the 

employment of new personnel. It gives effect to the principle 

that pension cost is a direct operating expense, being in a 

sense deferred salary. It should, therefore, be reflected 

in the current budgets . This new method of treating pension 

cost as a departmental obligation represents a progressive 

policy and conforms to the practices in effect in the Federal 

government and in other States. 
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JNVE;STHENTS 

The investments of the System at the close of the y ea.l' 

$82,865,)06.00 at par value for bond• and 
00 

t total · s fol' c le~ 
atooka and mutual runds, and $82,378,845.00 at 

0

~>on amorti 

ual fund st for bonda and ooat for ,_on atooks and mut ZOd o
0 

inv-est~ 

ments. 

' , 566,oo Investment earnings for the year amounted to $3 734 

s owned Upon the basis of the average amount of investment 

during the year, the yield for the year was 4. 75% . Th e a.v-el' 

yield on all investments at the close of the year wa. age s some'What 

higher than the aforesaid rate. 

It is also of interest to note that the ratio of investment 

earnings for the year to total revenues was 23 .3"/o. This is 

approximately equal to the average rate of earnings; as a . 

proportion of total revenues, of all 2, 3 00 public retirement 

systems in operation in the United States. This rate for the 

System, however, should increase in the future under the 

progressive policies maintained in the operation of .. the in

vestment account and the increase in the measure of funding 

resulting from the recently revised rate of state contributions 

covering the period of 10 years from July 1, 1967. 

The following statement illustrates the several types of secur· 

i ties comprising the investment account of the System, the 
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amounts of securities of each type and the propor t ion of each 

type of investments as compared with the total of t he account. 

Per Cent 

Type of Security Cost or Par Value of Total 

1. U, S .. Government 

2. Federal Land Bank 

3. Federal Home Loan Bank 

4. Export-Import Bank 

5, World Bank 

6. Certificates of Deposit 

7• Commercial Paper 

8 . State - r.iunicipal 

9, Railroad Bonds -
Equipment Trusts 

10 . Public Utility Bonds 

11. Industrial Bonds 

12. Preferred Stocks 

13. Common Stocks 

14. Hutual Funds 

Totals 

$27,059,500, 00 

1,500, 000 . 00 

200, 000. 00 

500, 000. 00 

500,000 . 00 

500, 000. 00 

500,000. 00 

2,074,000 .00 

4,040,000.00 

18,659, 000.00 

8,577,000.00 

582, 828.00 

17,549,688.00 

623.290.00 

$82, 865,306 . 00 

32 .56% 

1.81 

0.24 

0.60 

0.60 

0.60 

0, 60 

2.50 

4 . 86 

22.69 

10. 32 

0. 70 

21 .17 

0.7S 

100 . 0~ 

Common stock holdings and mutual fund investments show substan

t i al increases ih value as will be noted by the following stat e

ment: 

Common stocks 

Mutual funds 

Totals 

Cost Har~ 

$17,549,688 . 00 $24,109,614. 00 

623.290.00 8S0.23l. OO 

Excess of mar ke t 
___ over cost 

$6,559, 926.00 

226 . 9ul. OO 

$18, 172, 978 . 00 $24,959,845. 00 $6,786, 867. 00 
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f stoc~s at June JO, 1966 shown 
closing prices o by- th and the American Stock Exchang e l'ie1q s<~" ""_.., e """• >o 

ua l>~ 

id 

.,
1
uati••'· The approciat1on in the '' t; 

areroaa valu. '" 

i

dered as an offset to the unf'W'lded or st 
naY " oen' acc, ''ke 

$ 

Ued -

.mich at '"'" 
3 
o, 1966 amounted to l 08, 191, 3 

3 7
• 
00

• ,''"'''\ 

valuation Balance Sheet P'"'entod by the act=, ' '"' Y" as or 

date th• >end inveatmenta """" applied at am . '"'-t ' ort~zed 

and ateckO •'"' taken at thai" c.-t. Hence t boat "l ' o arri lie 

"'e ,ealiati• apP"'"' of the condition of t Ve •t , he Syst 

''"tctlY teobnica1 atandpolnt, actual value •• '"" 
s might b a 

wtoh would fiX thO unfunded acc,.ed liabilit • 'PPltoo Y at that 

$101' 404,470. 00. . . ' '" ., 

NEW LEGISLATION 

several amendments to the law governing the System were enacted 

at the 1966 session of' the General Assembly af'f'ecting b enefits 

tor state employees and teacher members . These are briefly 

discribed. 

H-1821 - A State employee or a teacher-member may retire after 
completing 35 years ot' service, regardless of age 
without a discount, et't'ective Hay 21, 1966. 

H-1429 - The minimum amount ot' service t'or ordinary disability 
annuity t'or State employees and teachers was reduced 
!'rom 10 years to 7 years. Those members who have 
between 7 and 15 years are given 15 years of service 
credit !'or the computation ot' such annuities, effective 
April 20, 1966, 

H- 1572 -

s-595 -

s-564 -
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The Ordinary death benefit insurance after retirement 
in the full amount for the first year and reduced by 
25% each year thereafter , with a minimum of $1 , 000.00 , 
was extended to teacher-members who retire on or 
after r1ay 26 , 1966. 
The maximum age limit of 60 was raised to a ge 65 for 
coverage for accidental disability benefits for State 
and teacher-members , effective Hay 3 , l966. 

State employees were granted the privilege of purchas
ing up to one year of educational leave, either by 
December 31 , 1966 or within one year after the return 
from leave , whichever is later , effective Hay 24 , 1966 . 

H-1626 - State employees and teacher-members having attained a 
"vested right" may now select Options 2, 3 , or 4 , 
effective- Hay 26, 1966. 

s--744 - A minimum of $2,000.00 per year for a retired tea~her 
with 20 or more years of service Has granted under 
this Act, effective i'1ay 26, 1966. 

APPROPRIATIONS TO THE SYSTEl-1 

Appropriations by the employer to the Employees 1 Retirement 

System consist of' a rate per cent of payroll reflecting a pro

jection o~ the requirements ~or expenditures by the System 

af'ter crediting the amounts contributed by the members. The 

percentage is to be applied to the estimated payment for per

sonal services to the members of the System covered by the 

budget for the year in question. The rate or contribution 

in rorce is 5%. 

The appropriations budgeted for the System for the 1967 fiscal 

year are given below with the amounts for the year covered by 

this report given for comparison. 



~ 5% of assumed payroll for 
personal service of the 
members of the system for 
the year covered by the 
budget 

12-ache!:§. 
Normal Requirements -
3-1/2% of assumed payroll 
of teacher-members of the 
cities and towns of the 
state 
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1966-1967 
Fiscal Year 

$2,740, 112 . 00 

$1,644,811.00 

l%s .. l%6 
~i~~
~ 

$2,386,6o4.oo 

$1, 53l,:t&o.
00 

The total rate of 

is 7% of payroll. 

members are shared 

contribution on account of teacher-members 

The requirements of the System for th ese 

equally by the State and the cities ana 

tovms . 

TEN-YEAR COST PROJECTION 

As provided by the law, the actuary completed a cost projection 

for the purpose of establishing the contribution rates for the 

State and the cities and towns on account of State employees 

and teacher members of the System for the period of ten years 

dating from July 1, 1967. 
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State employees s.ss% 
Teacher-members - 7.Bo% 

These rates have been certified to the appropriate agencies 

of the State government and to the cities and towns , the latter 

sharing equally in cost of pensions on account of teacher-

members. 

ACTUARIAL VALUATION 

An actuarial valuation of the assets, liabilities and reserves 

of the System was completed as of June 30, 1966. The results 

are reported in the accompanying report of the actuary. 

The report of the actuary discloses that the unfunded accrued 

liability has increased during the year from $100, 379,061 . 00 

to $108,191,337.00, or $7,812,276.00. This increase was due 

to the method of financing the system's obligations according 

to a partial funded basis. Besides the inadequacy of this 

method in meeting the accruing current service cost, the in

terest accrual at the rate of 3~ per annum must be met on 

the unfunded accrued liability. The two amounts, as explained 

by the actuary, account for the aforesaid amount of increase 

in the unfunded accrued liability. 

The results of this comprehensive cost study were made available 

to the board during the year. The rates of contribution recoro· 

mended by the actuary are as follows ; 
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CONCLUSION 

lt O
f operations for the year were satisr 

The resu s act0~ 

J d d by 
the usual standards, the System is devel iT ' 

u ge OPin~ 

d d Con
structive basis fulfilling effectiv 1 Ol) a. 

soun an e y it S ~OJ. 

adjunct of a progressive personnel policy f e as an or go" e~tl!n 

C Si
derin"' the fact that its benefit schedule i ent on o s suppl • ement 

in full measure, to federal social security, it is dirr 8.1, ic1ll.t 

to understand the large number of recurring amendat ory Pr 

sals to further liberalize benefits or qualifyin opo .. . g condit1 ons 

on a combined basis, federal social security and th ' e suppJ.e .. 

mental plan are providing the employees of the Stat e a lll.eas\UI 

of security which is greater than is provided in 

6 

most ethel' 

States for similar occupational groups of empl oyees. 

In the light of the cost a~pects of these new proposals, both 

current and prospective, the Board will continue to resist any 

changes in the benefit schedule of a major character which 

will impose further disproportionate cost burdens on the State 

government. It must be considered also that social security 

-11-

Tho policies of the Board are constantly directed towards the 

maintenance of a high standard of efficiency in the administra

tion of the Syotem in order to provide the members with maximum 

service consistent with the expressed and implied provisions of 

the governing law. 

JOSEPH G. IANNELLI 
Executive Secretary 

Retirement Board of the 
Employees' Retirement System of the 

State of Rhode Island, 

RAYl'lOND H. HAWKSLEY , Chairman 

G. ALDEN WINTER 

FRANCIS P. SHITH 

HICHAEL SEPE 

JOSEPH H. O'DONNELL 

ROBERT H. SCHACHT 

DR . WILLIAM P. ROBINSON 

JAMES E. CONLON 

CHARLES \<I • HILL 

is being expanded and this expansion is accompanied by increases 

in tax rates for both the employees and employer. Thus, if 

total costs to both the employees and the State are to be kept 

within reasonable limitations, further liberalizations in the 

benefits of the Employees r Retirement System must be avoided. 
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AS OF JUNE 3~66 

of the Employees' Reti :rement 

completed as of J 
8~atern une 3o ot t ari

al valuation 
An ac u 
the state of Rhode Island was 

the ' l96 
liabili 6, 

tie 
prospect! s ~d 

\Te 

benefit schedule Penst0n 

Th' ,.
1
,.tton "' undertaken to establish 

"'"" rooulroments for the accrued and 

credits under the prescribed • The fi 
nanctal 

or such Y means 

sheet is prepared to "~a.l\la., 
sho\V th 

condition of the system is determined b 

tion. A valuation balance 

th V

aluation including the accrued and pro e l'ealll
1 

of e spectiv ~ e liab 

ti an
d the present and prospective assets to 11!. es meet th ese l 

bilities. The valuation is made with the use f ia. o certain 

standards reflecting the probable experience of th e Systelll 

with respect to mortality, turnover and other such fact Ol's, 

f the long-term character of the pension accumulati Because o on 

period, as well as the period of payment of benefits, a fore. 

cast of the future must b~ made based upon an extended period 

of past operations on the membership comprising the System, 

Short-term fluctuations or transitory factors are disregarded 

in this process except to the extent that they affect benefits 

of a current operating character. 

In the valuation a determination is made of the liabilities 

incurred for the several benefit obligs.tions and the reserves 

reqllirflrl to r·o~ ..... __ __ - - . f' , j.Jod nf 
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the members . The factors of mortality, turnover and interest 

are basic in such calculations . Other factors are also prom

inent in actuarial procedure including rates of salary and 

their progression until maturity of the obligations, interest 

earnings, disability incidents and ages at retirement . 

Rates reflecting these basic factors are formulated in prior 

years based upon a survey and investigation of the past oper

ating experience. Separate rates are applied for State em

ployees and teacher-members. A further division is made 

between male and female members to give effect to the diverse 

physiological conditions and employment characteristics affect

ing the two sexes. Some variations from these established 

standards frequently occur in current operations. These are 

taken into account by means of an adjustment of the final re

sults of the valuation following the application of the basic 

factors . 

BASIS OF VALUATION 

The beneflt and contribution provisions forming the bnsis of 

this valuation are summarized in the appendix. The rate of 

interest assumption was 3~ per annum. The actuarial functions 

used t-mre those previously established for the System in the 

last actuarial survey and investigation of its operating 
0'""- ,..,.., .f -
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RESULTS OF VALUATION 

f P
rogress in the operation o:f any ret! 

A test o rement 
by the extent to which the liabil 

8
:i'at6 

1 ties ~ 

have been met. This asswnes th fol' ea,_ at the 'ije4 

that is, the accruing pension 
8

:l'st6~ 
. credi ta 

financed currently, in full measure, and that th S.l>e e unrund 
accrued liabilitY is being systematically amort! 

6

d 

is measurable 

pension credits 

is tullY funded , 

zed, 

nc Ude liabilities represent discounted sums which 1 1 
Pension 

the inte~e~ 
years dut>rently factor, therefore the liabilities for prior 

accrue at interest at the assumed rate. 

The Employees' Retirement System is subject to partial f 
unding 

Of its liabilities. Contributions by the employer repr · . esent 

the average annual requireme~ts for benefits according to a 

10-year projection of payments by the system. The rate per 

cent of contributions established in 1957, which was the last 
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In the case of the Employees ' Retirement System, operations 

ror the 1966 fiscal year disclosed an increase in the unfund~d 

accrued liability amounting to $7 , 812, 276 . 00 . This increase 

is reconciled as follows: 

Interest accrual at 3~ on the 
unfunded accrued liability at 
June 30, 1965 

Deficiency in current service 
requirements for the 1965-1966 
fiscal year 

Total 

$3 , 513 , 267.00 

)!.299.009.00 

$7 , f312 , 276 . oo 

The full funded cost of financing current service on account 

of the members of the system as a percentage of salary is as 

follows: 

State employees 

Teacher-members 

Combined 

8 • .5% 
10.1% 

9. 2% 

computation date, was 5% of salaries for the State employees A decrease has occurred in the full funded cost during the 

and 7% for the teacher-members. These are the rates applicable year principally to separations from service with refund above 

for the 1966 fiscal year. New rates have been established for the expectancy according to rates established in our previous 

the 10-year period dating from July 1, 1967. 

Since partial funding . results in a continuous deferment of the 

remainder of the accruing cost, the uni'unded accrued liability 

has been in a steady and persistent upward trend • 

survey. 
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VALUATION BALANCE SHEET 
-17-

V 1 t
·on Balance Sheet presented in the :f 1 

The a ua ~ o low:t ng 

h th
e financial cond i ti on o:f the System at J Pag

6 

s ows une 3 s o, l 

A retirement system is considered to be in a s 96
6 

0Ulld f1 . 
n!lll 

condition from the actuarial standpoint when its c1a1 Present 

are equal to the di:fference between (a) the tot aa
8
et al o:r all • 

and prospective liabilities, and (b) the present accl'l •.. value ~ "'f 

contributions to be received by the system :from t Of t'11tlll\ he memb 

the employer. A system attaining this status el'a &!!d will have 

tor all actuarial rese~e , requirements. Pl'o'~'1de; 

VALUATION BALANCE SHEET 

AS OF JUNE 30, 1966 
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VALUATION BALANCE SHEET - JUNE 30. 1966 

Statement or Assets. Liabilities and Reserves 

!§.§.~!§. 

NET PRESENT ASSETS: 

Cash 

Investments 

Accrued Interest Receivable 

DEFERRED ASSETS: 

Present value or ruture service 
credits on account or service 
subsequent to July 1, 1966 

State employees -
Jliembers 
State or Rhode Island 

Teacher-Members 
Hembers 
State or Rhode Island 
Cities and Towns 

UNFUNDED ACCRUED LIABILITY: 

Due rrom employers ror 
unfunded accrued pension 
credits 

$ 8 , 433,961.00 
15' 086' 111.00 

9,936,364.00 
8,719,938.00 
8.719.938 .00 

State or Rhode Island 

Cities and Tow.ns1/ 

$70,975,892.00 

.37.215.hlt5.00 

TOTAL ASSETS 

$ 9,512.oe 

82,378,845.oo 

739,319.oo 

50,896,312.00 

108.191.337.00 

$242,215,325.00 

1/ The State or Rhode Island and the cities and towns share 
equally in the cost or teachers' pensions. 
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VALUATION BALANCE SHEET - JUNE 30 , l 966 

Statement or Assets, Liabilities and Re servec 

LIABILITIES AND RESERVES 

CURRENT LIABILITIES 

Unclaimed benerits $ 

FUTURE SERVICE LIABILITY: 

9 , 002 . 00 

State employees 
Teacher-members $22,989,033.00 

27. 907. 279. 00 50 ,896 ,312 . 00 

RESERVE REQ.UIRE:t-'IENTS: 

RESERVE FOR r.ffiJ.IBER CONTRIBUTIONS -
State Employees -
For service retirement and 

disability annuities 
For ruture rerunds 

Teacher-i:llembers -
For service retirement and 

disability annuities 
For ruture rerunds 

RESERVE FOR SURVIVOR BENEFITS 

$ 8, 729,012~~ 
9.t)86.007.o0 

$13 ,188 ,361.00 
8 .081:).383.00 

RESERVE FOR EMPLOYER CONTRIBUTIONS -
For service retirement and disa
bility annuities on active members -
State Employees -

Total requirements 
Employee contributions 

Teacher-Hembers -
Total requi rements 
Employee contributions 

$40 , 686,021.00 
9.729.012.00 

$74,694,)23.00 
13.183 .361.00 

RETIREMENT AND BENEFITS RESERVE -

State Employees 

Teacher-Hembers 

TOTAL LIABILITIES AND RESERVES 

18 , 315 , 019.00 

21 , 273,744.00 

2, 028 , 901.00 

30 , 9)7 , 009 . 00 

61 , )06 , 162 . 00 

19,064,44) . 00 

38.164.731. 00 

$242,21S , 32S.oo 
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The f ollowing explanation o~ the 

assets , liabilitieS and reserves 

several items compristn 
g~ 

0~ the system i s given to 

facilitate an understanding o~ their ~unction and 
. mean! ng. 

Present Assets require no explanation. They c 
omprise t 

"""" on hand ., taken rrom • report of the ac ha 
countant Of the 

system. 

Deferred Assets consist o~ the obligations or the memb era Elnd 

the employers for service to be rendered subsequent to J une 30 

1966. They represent discounted amounts, actuarially d eter. 

mined giving errect to the ractors of mortality 1nt ' • erest 

turnover and others that enter into the computation or ' liabil-

o future ities ror annuities and benefits accruing on account f 

service. 

Unfunded Accrued Liability constitutes the amounts accrued ~d 

unpaid on account of service rendered prior to the balance sheet 

date. This is an accrued obligation of the State and the citiea 

and towns to be discharged in future years by increasing alloca. 

tiona to the system. 

Current Liabili ties represent certain current accounts payable 

as shown by the financial statements prepared by the system. 

Future Service Liabili tv is an offset to Deferred Assets and 

represents the present value of the proportionate pension credi 

h bal· 
to be earned by the members during future service from t 

6 

an ce sheet date to the assumed ages of retirement. 
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Ve fo r Hembers' Contributions consists or the amounts of Rese r 

~ mbers' contribution credi t s at the balance sheet date. t he me 

Part of t he s e credits are subject to r erund i n r uture 
years 

on account of resignation , dismi s sal or death . 
A part or 

these credits are available to rinance a porti on or the armu1. 

ti es and benefits to become due in the case or members now i n 

service who will ultimate l y qualify for r et i r ement. 

Reserve for Survivor Benefits r epresents the accumulation of 

contributions by the teacher-members and t he cities and towns 

towards the survivor benefit provision specifically appli cable 

to these members. 

Reserve ror Employer Contributions represents t he amount s t hat 

must be provided to rinance the employer ' s portion of t he 

accrued pension credi ts for those employees now in s er vice 

who will ultimately qualiry for pensions at the age s assumed 

ror their retirement. 

Retirement and Benerits Res erve constitutes the amount necessary 

to pay out during the ruture l i retime of the pensioners on the 

roll the pensions already granted and in force at the balance 

sheet date. 
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CERTIFICATION 

The accompanying Valuation Balance Sheet exhibits all assets ,. 

accrued liabilities and reserves of the system as of June 30, 

1966 . Present assets were taken from the financial statements 

submitted by the accountant of the system. 

In our opinion, the accompanying Valuation Balance Sheet cor

rectly presents the condition of the Employees' Retirement 

System of the State of Rhode Island at June 30, 1966, after 

giving effect to all accrued liabilities and actuarial reserve 

requirements for the several annuities and benefits under the 

applicable law in effect at such date. 

· Y, ~~;~ f(J·- ~~d'c•_ 
_:..___--"liA-. -Ar-. W6Tnberg ' i 

Actuary I 
I 

Harch 24, 1967 

1. 

2 . 

3. 

4. 

5. 
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FINANCIAL STATENENTS 

Financial Balance Sheet as of 
June 30 , 1966 

Statement of Revenue s and Expenditures 
for the Fiscal Year Ended June 30 , 
1966 

Statement of Cash Receipts and Dis
bursements for the Fiscal Ye ar 
Ended June 30, 1966 

Comparative Statement of Net Invest
ment Income for Fiscal Years Ended 
June 30 , 1965 & 1966 

Statement Of Investment Earnings 
for Fieca1 Year Ended June 30 , 1966 
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T - JU~~ ; 0, 19~ 
STATEHENT OF REVENUES AND EXPENDITURES 

FOR THE FISCAL YEAR ENDED J\n-TE 30, 1966 
$ 

9, Sl.< ( 
·Qs 

cash 
Accrued Interest 

Receivable 
Investments 
unamortized Di s-
counts 

Less Unamortized 

$ 549,469.37 

~ 
Premiums 

Net Investments 

A sets 
~ 

$82,865,306.48 

!t,86. 461. 29 

LIABILITIES AND RESERVES 

~rent Liabiliti~ 

!1ernbers' 

Unclaimed Benefits 
Contribution Reserves 

$18,315,019.96 
20,399' 851.34 state Employees 

Teachers 
Teachers 1 Sur-
vivors 

873.893.08 

Total ~1embers 1 Reserves 

General Reserv~ 

State Employees 
Teachers 
Teachers' Sur-
vivors 

Certain State 
Employees 

Certain Teachers 

$29,174,321.53 
13,170,669.37 

1,155,008.23 

29,077.36 
833.38 

Total General Reserves 

$ 9,002.81 

39,588,764.38 

43,529,909.87 

Total Liabilities and Reserves 

739,31. 9.<< ~mber Cont ributions -

s tate Employees 
Teachers 
Teachers' Survivors 
Death Benefit Premiums -

REVENUES 

$2, 803 ,488 .3.5 
3, 021 ,503.92 

339,741.37 

82,378,()4S Retired Legislators $ 660. 00 
~ Retired Employees 470.99 1.130.99 $6,16.5, 864 .63 

$B3, 127 £ ~ 9:2neral Fund Appr opriations -

~ State Employees 
Teachers 
Certain State Employees 

Municipal Contri buti ons -

Teachers 
Teachers' Survivors 

Ni scellaneous Refunds 

Unclaimed Benefits 

Investment I ncome : 

Investment Earnings 
Gain on Sale of 

Investments 

TOTAL REVENUES 

$2,386, 604 . 00 
1,531,160. 00 

22, 975.00 

$1,817, 079.?4 
341.401.54 

$3,65?, 66.5.95 

__ 79 .u2o. 22 

EXPENDITURES 

Pensions and Death Benefits -

State Employees 
Teachers 
Teachers' Survi-
vors 

$2,330,49.5 .31 
4,016,413.00 

3,940,?39. 00 

2,1.58,481. 28 

12,746 . 20 

10, 296 .17 

3. 73? . 086.17 

$16,025 , 213 .4.5 

~ Certain State Emp . 
$83,127,677• Certain Teachers 

l2, P..92.08 
1B,932.Gl 
l.ul9.96 $ 6,3eo,153 .16 

~ 

-continued-



~ ~26-

~
tinued 

EX - tributi~: 
·-~fC~ ~~ ffi 730 091·18 

state EmployeeS !ji 467 :4J.f4_ • 79 

Teachers 9 
Teacbers' sur- 31,468.1 

vivors T ch-
Interest - ea 
ers' survivors 
contribution 91.95 
Refund General pund- 4,912.81 
Certain EmP· 

To ~1unicipaHtieS 13 230.32 
a/c Teachers ' 

To !1unicipali ties 
a/c Teachers' 23.'336~ $1,270,57S.4G 
survivors ~-

Unc lai:ned Benefits 6, 938 • 25 

~~: 
Commissions on Pur$- 2 406 2~ 
chases · , • 7 

Postage & Insur-ance on Purchases 114.22 2. S20.47 

TOTAL EXPENDITURES 

EXCESS OF REVENUE OVER EXPENDITURES 

.. _____ _ 
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STATEI1ENT OF CASH RECEIPTS AHD DISBURSEr1ENTS 

FISCAL YEAR ENDED JUNE 30, 1966 

cash Balance Julv 1, 196S 

Receipts: 

Investments Sold 
and ~1atured $14,226,305 .17 

Investment Earnings 3,224, 695.18 
Discounts on Pur-

chases 342,721.10 
Gain on Sale of 

$ 

Investments 79.420.22 $17 ,873,141.67 

Hember Contributions -- . 
State Employees 
Teachers 
Teachers' Sur-

vivors 
Ins . Benefit Prem. 
Retired Emp. 

Ins. Benefit Prem. 
Retired Legis. 

$ 2, 803,4138.35 
3,021,503.92 

339,741.37 

470.99 

660.00 

$7 66 
General Fund Contributions -

' 0,187.36 
State Employees $ 2,3·36, 604.00 

- Teachers 1,531,160.00 
$8,365,026,QI) Certain State 

Employees 22,975.00 

Municipal Contributions-

Teachers 
Teachers' Sur
vivors 

$ 1, 817,079.74 

Unclaimed Benefits 
':Ii see 11aneous Refunds 
Interfund Transfers 

TOTAL RECEIPTS 

341.40LS4 

6, 165, 864.63 

3,940,739.00 

2,158.481.28 

10; 296.17 
12,746 . 20 
36.329.SO 

405 ,414.42 

30,197,598.45 

TOTAL AVAILABLE $30, 603,012.87 

-continued-
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DJLsbursements - cont~ - 29-

c sll Recei 
?-~ a 
Q.~e~: 

rnvestJnents pur~ 
cnased Accrued Interest 
on purchases 

premiums on pur~ 
chases 

cornrnissions on 
purchases 

$22,734. 375.10 

139,292.01 

23,316.25 

2, 406 . 25 

Postage and Insur~ 
ance on purchases ------

pension Benefits ~ Death Benefits -

~ stcte Employees $ 2,330,495.31 
Teache>'S 4, 016,413.00 

Teachers' Sur· vivors 12,892.08 

Cer taL1 State EJnpl.;,yees 18,932.131 
Certain Teachers 1. 4

19
•
96 

Refunds nf Contributions • 

$ 730' 091.18 
467,hlili.79 

31,468.19 
State Employees 
Teachers 
Teachers' Survivors 
Interest - Teachers' 
survivors Contribu-
tion Refund 91. 9~ 

11unicipali ties a/c 
Teachers 

Interfund Transfers 

Unclaimed Benefits 

Transfer Residue 

TOTAL DISBURSEHENTS 

Cash Balance June 30, 1966 

$22,1399,503.83 

6,380,153 . 16 

1,229,096.11 

36,566.50 

36,329 .so 
~,938.25 

4.912.87 

STATEMENT OF INVESTMENT EARNINGS 

FISCAL YEAR ENDED JUNE 30, 1966 

Investment Income -

Adjustments, account of change 
over from Cash to Accrual 

...... 

Add: 
Accrued Interest 

Receivable $720,802.93 
Accrued Interest 

Purchased 18 , 516.29 
Unamortized Pre-

miums 63,008.08 

Less: 
Unamortized Discounts 

Net Addition 

Adjusted Gross Investment Income 

Less: 
Gain on Sales 

Investment Expense 
Commissions on 

Purchases $ 2,406.25 
Postage & Insur-

ance on Purchases 114.22 

Net Investment Earnings 

$802 , 327 . 30 

S49.469.37 

79,420.22 

2 . 520.47 

$30,593, 500.2! 

$ 9 , 512 .~ 

$3 , 4fll, 707 . 77 

252,857.9} 

$3 , 734,565.70 

76 . 899. 75 

$3 , 657 , 665 .95 
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rnvest~~ents 

No . of shares 
or 

~ Maturitv 
~ 

~ 

tes of AJnerica : $ soo, ooo 4. 72 % JuL14,1966 

550, ooo 4. 77 Aug . ll , l966 
[hli ted Sta billS 

1 000 ooo 3, 750 Aug , 15 , 1967 
TreasurY billS 
TreasurY t s •550;ooo 3 3/4 Aug , 15 , 1968 

asurY no e 1, 550,000 2 1/ 2 Dec , 15,1968 
Tra bonds Oct . 1 , 1969 rraasurY ds 1 550, 000 4 
rrsasurY ben '100,000 2 1/2 Dec , 15 , 1969 
rrsasurY bends 

1, .350, 000 4 Feb . 15 , 1970 
rreas urY bends 1.3, 000 4 F,eb , 15,1970 
rraasurY bonds 
TraasurY bends 1 400,000 4 Aug.15,1970 

Trsas urY ben~s 1;ooo,ooo .3 7/8 Nov . 15 , 1971 

TreasurY benas 2, 550, 000 2 1/2 Jun , 15 , 1972 

rreasur.Y bends 759, 000 4 Aug , 15 , 1972 

TreasurY bends _ 97 ,·5oo 2 1/2 Sep . 15 , 1972 

Treasury bonds 700, 000 2 l/2 Dec . 15 , 1972 

TreasurY bends 1, 000, 000 4 Aug . 15 , 1973 
Tress ury bends 850,000 4 1/8 Nov . 15,1973 
Trsasur.Y bonds 670, 000 4 1/8 Feb . 15,1974 
Treasury bends 1, 000, 000 4 1/8 May . 15 , 1974 
Treasury bonds 500,000 4 1/4 May 15 , 1974 
Treasury bonds 1, 500,000 3 7/8 Nov . 15 , 1974 
Treasury bonds 200 , 000 4 Feb . 15 , 1980 
rraasury bends 1, 825,000 3 1/4 Jun . 15 , 1983 
Treasury bonds 500, 000 4 1/8 May 15 , 1985 
Treasury bends 500,000 4 1/4 May 15 , 1985 
Treasury bonds 
Treasury bonds 1,945,000 3 1/2 Feb.15,1990 

Trsasury bonds 2, 500,000 4 1/4 Aug . 15, 1992 

Treasury bonds 1, 000 , 000 4 1/8 May 15 , 1994 

Total United States of America 

The Twelve Federal Ls.nd Banks : 
4 1/8 Consolidated Federar Farm Loan 500, 000 Feb . 20, 1978 

Consolida ted Federal Farm Loan 500,000 4 . 375 Apr , 21 , 1975 
Consolidated Federal Farm Loan 500,000 5 Feb , 24 , 1976 

Federal Home wan Benks 200 , 000 5 . 40 Mar . 27 , 1967 
Certificate of Deposit : 

Rhode Island Hospital Tr ust 
Company 500,000 4 . 4 Sep . 8, 1966 

Internat i onal Bank for Reconstr uc t ion and Development · 
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~ 
Investme~ntinued 

No . of shares 
or 

face yalUA llAa ~ 
Caming value,* 

Description 

' . $ 

~ Commercial paper : 
1,~ Genesco , Inc . t 500,000 Discount Jul,26 ,1966 $ ~21 ~~~ 
l tStats of Rhode Island : 
1•~'1 Blackstone Valley Sewer Diatrict Loan of 1952 : 

· ~', Series B 50, 000 2 1/~ Ma:y 1,1986 $ SO 000 
1 ~; Series c 120, 000 2 S/4 Aug . 1, 1983 12o:ooo 

' ~1. Series D 100,000 4 Sep. 1,1975 ~ 270 000 ~ Penal and Charitable ' 
1 ,~1 Institutions 10, 000 4 Mar. 1,1977 10 000 
1,~ 1 state Office Building 12,000 4 Jun. 1, 1977 12 ' 000 
2,SsQ'1 Third Courthouse Loan 22 ,000 4 Mar.20, 198l 22 :000 

7~'; Washington Bridge Loan 6, 000 4 May 1,1977 6.()QQ 
~·. 
1~: Total State of Rhode Island ~~000 

1,~~ 
~~ Municipalities : 
670; City of Central Falls : 

1 COl' Refunding 10, 000 2 3/4 Jun . 1, 1967 10,000 
'~ Refunding 7,000 2 .90 Jun . 1, 1973-74 7, 000 

1,5ilJ Refunding 35 , 000 3 . ~0 Aug . 1,1971 35,000 
~~ School 10,000 2 1/4 Jul . 1, 1968 ~ 62 ,000 

1 I City of Cranston : 
·~~ School, Series A 45 , 000 2 1/2 Jun . 1,1976 45 , 000 00

! School, Series E 68 , 000 2 . 70 Feb.l5 ,1978-79 68,000 
1 ~~; School, Series C 70, 000 2 .90 Nov . l5 , 1976-78 70,000 
2• i School , Series B 65,000 3.60 Jul . 1,1969-76 65,000 
1•&11,: Sewerage , Series E 5 , 000 l '6/4 Oct . 1,1980-81 5,000 
~ Sewerage , Series H 10, 000 1.80 Mar. 1, 1976 10, 000 
27,001 Sewerage, Series D 4,000 2 Jun . 1,1978 4,000 Sewerage, Series I 15 , 000 2 1/2 Jun . 1,1976 15.000 282,00<. 

soo; Town of Cumberland: 

~· 
School 45,000 4.60 Oct.l5 ,197l-72 45 , 000 ' Water Supply Installation 3, 000 1.90 Jan . 1,1976 ~ 48,00\ JJ1 

..1lm: 
___m 

(Continued) 

J, 

Bond • 
Bond: 400 , 000 3 1/2 Oct . l5,1971 

100,000 4 1/4 Jan . l5 , 1979 
$ 400,000 

100,000 J 

(Continued) 
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rnvestllle~ontinued 

No · of shares 
or 

~ 
~ 

Mfl,turity 

Hunicipe.litieB: • CitY of EtJSt J>rOVide!lce • 
Elemen tsrY school 
school bui1din8 

1 15 , 000 :3 . 75% Feb . 1 , 1978 
25,000 2 . 20 Mar . 1,1972 
25,000 2 1/2 Jul. 1,1970 

schOol building 

7 000 :3 1/2 Apr . 1 , 1969 
48:000 2 1/2 Jul . 1,1970-76 

School building 
sewer trunk extension 

95 , 000 2 . 70 Feb . 1 , 1967 
1:35,000 :3 1/2 Apr . 1 , 1969 

5,000 2 . 70 Feb . 1 , 1967 
sewer 
sewer street snd drainBI?e 

45,000 :3 , 75 Feb. 1 , 1976- 78 

street and drainBI?e 
Town of Glocester: 

SchOol construction a:nd 

extension 

:30, 000 2 . 70 Aug. 1,1967-69 

Town of Hopkin ton: 
school building and 

equipment 
Town of Jamestolltl' 

School construction 
Town of Johnston: 

School 

20, 000 

w,ooo 

87,000 

2 3/4 Dec . 1 , 1982-84 

3 Dec . 1 , 1972- 74 

2.90 Sap . 1 , 1971-74 

Town of Lincoln : 
ElementarY school building 

and equipment 
30,000 3 1/2 Mar . 1 , 1976 

Junior High School building 
end equipment 

15,000 2.35 

Town of Narragansett : 
Beach repair 
School construction 

City of Newport: 
Sewer end anti-pollution 

Water works 
Town of North Kingstown: 

Lend purchase end school 

building 
Town of North Providence : 

Funding 
Funding 
Funding 
Highway reconstruction 

Sewer 
Sewer 

48,000 2 . 70 
3 . 70 34,000 

15 , 000 3 . 70 
9, 000 2 1/4 

60, 000 

20, 000 
10, 000 
25 , 000 
20, 000 
35 , 000 
15, 000 

3 . 50 

3 
3 
3 1/2 
3 1/2 
3 
3 

Mar . 1 , 1967 

Jan . 1 , 1977-80 
May 1 , 1982 

July 1 , 1976 
Mar . 1,1968-70 

Apr. 1 , 1976 

Jul . 1 , 1966- 72 
Jun . 1 , 1972- 73 
Jul . 1 , 1975- 76 
Jul . 1 , 1975- 76 
Sap . 1 , 1967 
Jun . 1 , 1972- 74 

InveetmeAt.t.....Con tinued 
No . ot shares 

~. Descr1 pt 1 on 
or 

face yalue llA!a. ~ 

$ i s,ooo 
2 s, ooo 
s, ooo 
7 •00o 

4B,ooo 
9S, ooo 

13s, ooo 
s, ooo 

~-

30, 000 

15 ooo 

48,000 
34.000 

15 ,000 

~ 

20, 000 
10, 000 
25 , 000 
20,000 
35,000 
15.000 

(Continued) 

40:1,1 

10,1 

20,, 

1(),, 

8?,, 

4.1,1 

Municipal! ties , continued : 
City of Pawtucket : 

Refunding 
Water 

Town of Portsmouth: 
Fire district water 

City of Providence : 
Fire department 

modernization 
Highway construction 
Sewer construction 
Water supply 

Town of Smithfield : 
School 

City of Warwick: 
Highway 
School 
School 
School 
Water 

Town of Westerly: 
School 

Town of West Warwick : 
Sewer 
Sewer 

City of Woonsocket: 
Junior High School 
Sewer 

Total municipalities 

• 

Railroads: 
11:!,1 Atchison, Topeka and Santa Fe 

General Mortgage 
Equipment trust, Series A 

21,1 Baltimore & Ohio Railroad 
Company: 
First Consolidated Mortgage , 

60J Series B 
Boston & Maine Railroad Co . : 

12!,1 

Equipment trust 
Chesapeake and Ohio Railway 

Co.: 
Equipment trust 
Refunding and improvement 

mortgage , Series E 
Refunding and improvement 

mortgage, Series H 

3, 000 2 3/41> Jun . 1, 1968 5 , 000 2 5/8 Sep . 1, 1967 

65,000 4 1/4 May 1, 1976-79 

20,000 2 Jan . 1, 1974 
4,000 2 Jan. 1,1974 

16,000 2 Jan. 1, 1974 
35,000 4 Jan . 5, 1968 

50,000 2 5/4 Jun . 1 , 1967- 76 

55,000 2.40 Oct. 1 , 1973-74 
30,000 2.70 Dec. 1 , 1984-86 
2,000 5.10 Dec. 1 , 1968 
5,000 5 1/4 Oct. 1, 1979 

24,000 4 1/2 Oct. 1,1972-73 

50,000 4.20 Sep. 1 , 1969-70 

12,000 2 1/2 Jul. 1 , 1966-71 
50,000 2.70 Jul. 1,1978-79 

48,000 4 1/4 Apr.l5 , 197l-77 
25,000 4 1/2 Jun . 1,1972-74 

Railway: 
100 , 000 4 Oct . 1 , 1995 
500 , 000 5 3/8 Mar . l5 , 1967 

50 , 000 4 Sep . 1 , 1980 

25 , 000 6 Mar . 1 , 1967 

50 , 000 5 Feb . 20 , 1970 

9 , 000 5 1/2 Aug. 1 , 1996 

94,000 5 7/8 Dec . 1 , 1975 

• 

Carrying ytl Uf'* 

3,000 

~· 
20,000 

4, 000 
16,000 
~ 

35 ,000 
50,000 
2,000 
5,000 
~ 

12,000 
~ 

48 , 000 
25 000 

50 , 000 

9 , 000 

~ 

8 , 000 

65 ,000 

75 ,000 

50 ,000 

96 ,000 

50 ,000 

42 , 000 

~ 
1 754 000 

100,000 
500 ,000 

50 ,000 

25 ,000 

155 , 000 

(Continued) 
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rnvestJISAf<:-aontinued 

110
, of shares 

or ft!::l-~,lllll ~il 
.M~Ul:ill 

~G~Qil 

con tinued ' 
!UiJ.r<>SdS • liJ!StOll> & 

cnicS6° • Btf1road CO · : 
QuinCY ~ trUSt 
.!.ll uiP"'en trUs t 
.!.lluiP"'en t 
.!.ll UiJlll'ent trUS: 
.squiP"'en t trUS din8 
FirSt Blld RefUll 

$ 50,000 s l/2% 
so,OOO 4 

100,000 4 
zoo,OOO 4 

Apr . 1 , 1967 
Feb . 1 , 1967 
Jan . 15 , 197l 
Aug • 1 , 1977 

Aug . 1 , 1970 
50, o00 2 7/B 

)!or tgsge t "'ul 
l!ill/8ukee,S •'" ' Chicago, ' i o JiBiJ..rOad co . : 50 000 4 J./2 Aug • 1 , 1966 

& :;c~t trUst, Ser i eS XX 50 ' 000 4 1/2 Feb . 1 , 1967 
!q . P"' t trUSt SerieS a , 
.sq u1P"'en ' . 1/ G t Northern RailiiBY· 200 000 4 8 Mar . 1 , 1973 

r;uipmen t trust 115;ooo 4 1/4 Apr . 15 , 1975 

_gquipnent trust 
Louisvi lle & Nashville 

JiBilroad Co . : 100 000 4 
EquipDSllt trust, Series ~ 200 ,000 4 J./8 
_gq uipnant trust, Series RRI 387 ,000 5 . 125 
.squipnant trust, Series ' 

Mar . 15 , 1975 
Mar . 1 , 1972 
Mar . 15 , 1977 

Norfolk & Western Railii!IY Co . : 5 1/4 
5 7/8 
4 

Equipnant trust, Series D 50, 000 
.!Jluipnant trust, Series I 250,000 
Equipnent trust , Series J 100,000 

Nortb American Car Corp , : 
Equi)lllent trust 100,000 4 . 60 

Apr. 1 , 1969 
Jan . 1 , 1974 
May 1 , 1975 

.Dec . l5 , 1969-70 
.Dec . 15 , 1972-74 

.&;jui)lllent trust 150,000 4. 70 
Northern l'llcific Railii!IY Co, : 

Equipment trust 100,000 3 1/8 Feb . 16 , 1969 
.&;jui )lllen t trust 200,000 3 7/8 Jan . 10, 1970 

Seaboard Air Line Railroad Co . : 
Equipment trust , Series P 50, ODD 2 7/ 8 Nov " 1·, 1969 
Equipmen t trust, Series W 250, 000 4 Feb . 1 , 1972 

Southern Pacific Company: 
Equipment trust , Series NN 10 000 
Equipment trust, Series RR so:ooo 
Equi)lllent trust, Series vv 100 000 
Equipment trust, Series 21 1oo:ooo 

2 5/8 
3 1/8 
4 
4 

Apr . 1,1968 
Sep , 1,1968 
Nov. 1 , 1968 
May ' 1,1969 

-J5-

Inveatme~ontinued 

~I .Ilf! s pri pt. i o n 

No. of shares 
or 

fac e yal ue ~ Maturi ty c or n ing yol ue* 

$ so,ooo 
so,ooo 

1oo,ooo 
2oo,ooo 

~-
so,ooo 
~ 
2oo,ooo 
~ 

1oo,ooo 
200, 000 
387.000 

tso,~ , 

Railroads , cont inued : 
southern Railway Company : 

Equipment t r ust 
St . Loui s & San Franci~ co 

Railway Co . : 
Equipment t rust , Ser i es 0 

Wabash Railroad Company : 
Equipment t r ust , Series G 

Total railroads 

1~.~ public utilit ies : 
Alabama Power Co . : 

Firs t mor tgage bonds 
Sls,o American Telephone & 

Telegr aph Co . : 

687,Q 

Debentures 
Debentur es 
Debentures 
Deben tures 
Debentures 
Debentures 
Debentures 

$ 100 , 000 4 1/ 4% 

200, 000 4 3/ 8 

50 ,000 3 

100, 000 4 . 875 

200 , 000 5 3/8 
200 , 000 4 . 575 
125,000 4 . 585 
100 ,000 3 7/ 8 
250 ,000 4 5/8 
100,000 4 5/ 4 
200, 000 5 . 125 

Nov . l5 ,1972 

May 15 , 1977 

Apr . 1 , 1967 

Sep . 1,1995 

• 

$ 200 ,000 
200,000 
125 ,000 
100 ,000 
250 ,000 
100 , 000 
200.000 

100 ,000 

200 ,000 

~ 

4 040. 000 

100 , 000 

so,ooo 
250, 000 
lOO.OOQ 4tXl,o Appalachian Electric Power Co . : 

175 , 000 5 1/4 
25,000 4 5/8 

100, 000 4 

Dec . 1 , 1973 
Apr . 1 , 1985 
Apr . 1 ,1985 
Jul . 1 , 1990 
Feb . 1,1994 
Jun . 1 , 1998 
Apr . 1 , 2001 1 , 175 ,000 

100, 000 
150.000 

100,000 
2oo.ooq 

50,000 
250.000 

10,000 
50,000 

100,000 
100.000 

First mortgage bonds 
Firs t mortgagt~ bonds 

250
1
Q Firs t mortgage bonds 

Baltimore Gas & Electric Co . : 
Fi r s t refunding mortgage 

SOO,o s i nking fund 
Bell Tel ephone Corupnny of 

Pennsylvania: 

300,0 

260,01 

Debentures 
Car olina Powur & Li ght C0 , : 

Firs t mor tgage bo~ds 
Centr al Illil'lo is Light Go , : 

Firs t mort gage bonds 
Cen t r al Ma i ne P0 wer Co .. : 

(Continued) 

First and gene:ral mortgage 
bonds 

Fi rst and general mortgage 
bonds 

First ru1d general mortgage 
bonds 

123 , 000 4 ?/ 8 

200 , 000 1 5/1 

250 , 000 5 1/B 

100 , 000 4 

18 , 000 5 1/2 

50,000 5 5/ 8 

48,000 4 7/ 8 

Dec . 1,1970 
Mar o 1 , 1987 
May 1 , 1988 

J une 1 , 1980 

May 1 ,2001 

Apr . 1 , 1996 

Jul . 1 , 1988 

Oct .. 1 , 1970 

Apr . 1 11985 

May 1 ,1987 

475 , 000 
25 , 000 

100 . 000 

18 , 000 

50,000 

600 , 000 

125, 000 

200 , 000 

250 ,000 

100, 000 

~ 116 , 000 

(Continued) 



lnves tmen t.~ ... - Qon t.tn ued 

No , of anares 
or f1!'<~ -y1!:lY~ IJI!!ii! ~H!UU 

l?!!~ ~tteHC21l 

-ont; nuold ; 4 ~/4 Apr , 1 , 1989 
. . u t i l l ti as . ¥ d L' gh ~ Co ; $ 25 ooo PubllC d ll ' 1 

Cell tral pow ex e . seri tl '; 1 . / 1 , 1987 
fJr:< t wor~g:s& · EHc trl G co , . .?.50,000 4 1 8 

May 

Cl nci I)Il ~ tJ a a t-ollds .July 1 , 1970 fi'JJS ~ mangag JllUJDj ·· 100 000 5 
cJevel8~d Ej ectrJC . ' 

Sep. 1. ,1980 lla ting Co. S staiD, }Iz<J , ~ 150, 000 5 5/~ 
columbj8' Gas ~tlries E 150, 000 4 . 87b Jan . 1 pl990 

DeheiJ wres ' 

Debell ture~ Edj 9 0 11 companY ; so,ooo 4 1/4 Mar . 1 , 1987 

CoJIIIDonwed~ d debtlntures 75 , 000 5 l./8 Oct . 1 , 2004 
SmkJng .r und detentures 
Sink J ng fun . h t & Power Co • : 

Connecr-lcu; ~~fng mortgage , so,ooo 5 Sep . 1 , 1974 
fi'irst re t 

Sedes I 4 7/8 Feb . 1 , 1990 First refunding mortgage , 100, 000 
Serie~ I y of 

Consolidated Edison Compan 
New York, Inc , l 

2 5/8 First refunding mortgage, 100, 000 Apr . 1 , 1977 

Series B 
First refunding mortgage , 200,000 4 1/4 Oct . 1 , 1986 

Series M 
First refunding mortgage, 100, 000 5 Oct . 1 , 1987 

Series N 
First ref unding mortgage , 100, 000 4 Jun . 1 , 1988 

Series 0 
First refunding mortgage, 

200, 000 4 5/8 Dec . 1,1995 
Series AA 

Consolidated Natural Gas Co . : 
84, 000 4 7/8 Jun . 1,1982 

Debentures 
Debentures 2{)0, 000 4 5/8 Aug . 1,1985 

Debentures 145 , 000 5 Feb . 1,1985 

Consumers Power Co . : 
First mortgage bonds 250, 000 4 5/8 Aug . 1t1991 

Delaware Power & Light Co . : 
First mortgage and 

3 7/8 collateral trust 250,000 Jun . 1,1988 
Detroit Edison Company: 

General refunding mortgage , 
Series K 200,000 3 3/8 Nov . 15,1976 

General refunding mortgage , 
Series 0 100,000 3 1/4 May 15,1980 

$ 
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Q~t~_ 
-~-~\{~ 

Investmen1~Continued 

No . of shares 

* 

so,ooo 
..,.l_Q_~ 

so,ooo 

1oo,o00 -== 

wo,ooo 

200, 000 

100, 000 

100, 000 

200.000 

84,000 
200 , 000 
145.000 

200,000 

100,000 

(Continued) 

l1~;r1JLU2.!l 

q Public utilities , continued : 
1 Duke Power Company : 
~ Firs t refunding mortgage 

i Fi rst refunding mortgage 
1~ Duquesne Light Company : 
"'l1' First mortgage bonds 
1,, Florida Power & Light Co ., : 
~~ First mortgage bonds 
"'l1 First mortgage bonds 

Florida Power Corp . : 
First mortgage bonds 

~~ Florida Power Corp , : 
First mortgage bonds 

General Telephone Company of 
California : 
First mortgage bonds 

~~ Firs t mortgage bonds 
Firs t mortgage bonds 

Gulf St ates Utilities Co . : 
First mortgage bonds 
First mortgage bonds 

Houston Lighting & Power Co . : 
Fi rst mortgage bonds 
First mortgage bonds 

Idaho :Power Co , : 
First Mortgage bonds 

Illinois Bell Telephone Co . : 
First mortgage , Series C 

700 First mortgage , Series E 
1 First mortgage , Series F 

Indiana and Michigan Electric 
Sinking fund debentures 

~q First mortgage bonds 
' I Iowa Power & Light Co . : 

2so, First mortgage bonds 
Kansas Gas & Electric Co . : 

First mortgage bonds 
~ Long Island Lighting Company: 

First mortgage , Series H 
First mortgage , Series D 

Louisiana Power & Light Co . : 
First mortgage bonds 

~ Michigan Bell Telephone Co . : 
Debentures 

or 
1:.!!~-~~ Rru& M!!tyr..1u ~iuLull.!~* 

$ 100,000 5 % Jan 1,1975 $ 100 ,000 100,000 4 1/2 Feb 1, 1992 ~ $ 200 ,000 
60, 000 5 1/8 Jul . 1,1984 60 ,000 

100,000 5 1/8 Jun , 1, 1978 100,000 100,000 4 5/8 Mar , 1 ,1995 ~ 200 ,000 
91, 000 4 5/4 Oct . 1,1990 91 ,000 

250 , 000 4 7/ 8 Nov , 1, 1995 250,00( 

50, 000 4 1/2 Sep . 1,1986 50 ,000 50, 000 5 Jun . 1,1887 50 ,000 100, 000 5 Dec , 1, 1995 ~ 200 ,00 

100, 000 5 1/4 Dec . 1, 1989 100,000 
200 , 000 4 7/8 Jul . 1, 1990 200 000 500 ,0( 

25 , 000 4 5/4 Nov , 1 ,1987 25 , 000 
75 , 000 4 7/8 Aug . 1, 1989 75 000 100 ,01 

100 , 000 5 May 15 ,1989 100,0 

55 , 000 5 1/8 Apr . 1 , 1984 55 , 000 
100, 000 4 1/4 Mar . 1 , 1988 100 ,000 
100, 000 4 5/8 Mar . 1 , 1994 100 000 255 ,( 

Co . : 
100 , 000 5 1/8 Jun . 1 , 1986 100 , 000 

50 , 000 4 5/4 Nov . 1 , 1988 5Q 1000 150 , 

200 , 000 4 5/8 Jan . 1 , 1991 200 , 

250 , 000 4 5/8 Jan . 1 , 1991 250 , 

50 , 000 5 5/8 Nov . 1 , 1985 50 , 
250 , 000 '3 5/8 Dec . 1 , 1976 250 . 

200 , 000 5 Apr . 1 , 1990 200 

175 , 000 4 5/8 Aug . 1 , 1996 175 

(Continued) 



rnvestmen~~~ontinued 

~~atiJIS.ign 
continued : 

publiC util i tieS' lidB ted (iSS co 
Michigan conso e bOnds 

First !DOrtgll8 & IJ.ght co . : 
Minlleso t& Pover d 

First !DOrtgll8e bOll : 

NO of shares 
or 

!~~-~Al~ ~ 

' f 1oo,ooo 5 1/2% 

so,ooo 4 5/4 

MonongalHils Pover Co · . 
First ZDOrtiSII8e tonds . 

Narragansett Electric CO •A 
First !DOr tgsge, series E 
First ZDOr tgsge, ~~ri~S i Co . 

NeV England Gas & .,..ec r c • . 

so,ooo 5 

29,o00 5 
200, 000 5 1/2 

129 , o00 4 

200 ,000 4 Series C 
NeV England Pover co . : 

First !DOrtg118e , Series H 
New Jersey Bell Telephone co . : 

Debentures 
Debentures 

100, o00 5 1/4 
100, 000 4 7/8 

lOO, oOO 5 New Jersey Power & Light co . : 
Debentures · New Orleans publiC Service, Inc: 
First ZDOrtgll8e bonds 

200, 000 5 

100, o00 2 5/4 New York Power & Light co . : 
First mortgsge bonds 

New York State Electric & 
Gas Corp. : 
First mortgage bonds 

New York Telephone Co . : 
Refunding mortgage , Series E 
Refunding mortgage, Series H 
Refunding mortgage, Series K 
Refunding mortgage , Series P 

Niagara Mohawk Power Company: 
General mortgage bonds 
General mortgage bonds 

Northern Illinois Gas Co . : 
First mortgage bonds 

Northern States Power Co . : 
First mortgage bonds 
First mortgage bonds 

Obio Bell Telephone co . : 
Debentures 

Ohio Edison Co . : 
First mortgage bonds 
First mortgage bonds 

200,000 4 5/8 

150, 000 5 1/8 
110, 000 :; 
100' 000 4 1/8 
250, 000 4 7/8 

500, 000 5 7/8 
200, 000 4 3/4 

91, 000 5 

50, 000 2 5/4 
100, 000 4 

250, 000 5 

75 , 000 
100, 000 

2 3/4 
4 5/4 

.t!ll:!iloldU 

AU8 ·· 1 , 1976 

Mar . 1 , 1987 

Sep. 1 , 1977 

Sep . 1 , 1974 
Mar . 1 , 1986 

SeP• 1, 1971 

Jun . 1 , 1988 

May 1 , 1984 
Nov . 1 , 2000 

Qct . 1 , 1990 

Jun . 1 , 1991 

Mar . 1 , 1975 

May 1,1991 

Feb . 1 , 1978 
Qct . 15,1989 
Sep. 1,1995 
Jan . 1 ,2006 

Jun . 1,1988 
Apr . 1,1990 

Jun . 1,1984 

oct . 1,1975 
Jul. 1,1988 

Feb . 1 , 2006 

Apr . 1,1975 
Jun . 1,1991 

$ 

~~~~ 

100, 000 
100.000 

150, 000 
110, 000 
100, 000 
250.000 

500, 000 
200.000 

50,000 
100.000 

75,000 
100.000 

* 

(Continued) 

lao,~ 

.so,~ 

so,~ 

229,~ 

l2s,~ 

200,~ 

200,~ 

100,~ 

200,~ 

100,~ 

200,Q 

610,Q 

soo,a 

91,0 

150,0 

250,0 

175,« 

llaa.cti>~llin 

public utili ties , continued: 
Ohio Power Co . : 

- ·:;?-

lnvestme~continued 
No of shares 

o r 
We yal\lll. &u!l. 

Carrving value * 

Firs t mortgage bonds 
First mort gage bonds 

Oklahoma Gas & Electr ic Co . 

$ 1oo, ooo 5 % Apr 
100 ,ooo 4 7/8 Nov 1,1971 $ 100 , 000 

First mortgage bonds · 
First mortgage bonds 

Pacific Gas & Electric Co . : 
Firs t and r efunding 

mortgage , Ser ies L 
First and refunding 

mortgage , Series K 
First and refunding 

mortgage , Series AA 
Firs t and r efunding 

mortgage , Series LL 
First and refunding 

mortgage, Ser ies z 
First and r efunding 

mor tgage , Series MM 
Fi r st and refund ing 

mortgage , Series GG 
Pacific Power & Light Co . : 

Fi rst mortgage bonds 
Pacific Telephone & Telegraph 

Co .: 
Debentures 
Debentures 
Debentures 
Debentures 

Pennsylvania Electric Co . : 
First mor tgage bonds 
First mortgage bonds 

Pennsylvania Power & Light Co . : 
Fir st mortgage bonds 

Peoples Gas Light & Coke Co . : 
First and refunding 

mortgage , Series J 
Philadelphia Electr ic Co .: 

First refunding mortgage 
First refunding mortgage 

Publ ic Service Company of 
Colorado : 
First mortgage bonds 
Firs t mort gage bonds 

1,1987 ~ $ 200 ,000 

1oo, ooo 2 5/4 Feb 
200,000 5 7/ 8 Jun 

1, 1975 
1 , 1988 

100 , 000 5 

250 , 000 5 

50 , 000 4 1/2 

150 , 000 4 5/8 

50 ,000 5 3/8 

150, 000 5 3/8 

Jun . 1, 1974 

Jun . 1 ,1971 

Dec . 1 , 1986 

Jun . 1 , 1997 

Dec . 1, 1988 

Jun . 1 ,1998 

200 , 000 4 1/2 Jun . 1, 1995 

100,000 5 

100, 000 4 5/8 
100,000 3 1/8 

50 ,000 3 5/8 
150, 000 4 5/8 

200 , 000 3 3/8 
100 , 000 5 1/8 

50 , 000 3 

182 , 000 4 5/8 

80 , 000 3 1/8 
100 , 000 5 

100,000 4 3/8 
200 , 000 4 1/2 

Oct . 1 , 1995 

Aug . 15 , 1988 
Nov . l5 , 1989 
Aug . l5, 1991 
May 1 , 2000 

Jan . 1 , 1972 
Mar . 1 , 1984 

Oct . 1 , 1975 

Hay 1 , 1986 

Apr . 1 , 1985 
Oct . 1 , 1989 

May 1 , 1987 
Oct . 1 , 1991 

100 , 000 
200 QQQ 

100 ,000 

250,000 

50 , 000 

150 , 000 

50 , 000 

150,000 

200 000 

100 , 000 
100 , 000 

50 , 000 
150 000 

200,000 
100 .000 

80 , 000 
100 000 

100, 000 
200 000 

500 ,000 

950 ,000 

100 , 000 

400,000 

300 ,000 

50 ,000 

182 ,000 

180 , 000 

300,000 

(Continued) 
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Public utilities , cont1JlU f 
Public service companY o 

New Halllpsbire ; H 
First mortgage, Series 

PubliC service Electric & 

Gas Co . : 
Debentures 
Debentures 
First refunding mortgage 

rnvestm~Continued 

NO• of sh!lres 
or 

.w.~ .&!1& 

$ 96, 000 5 1/4% 

101, ooo 4 5/ 8 
zoo,ooo 5 5/4 
250, 000 4 5/ 4 
65 , 000 4 5/ 8 

zoo,ooo 5 1/ 8 

Haturity 

Nov . 1, 1984 

Mar . 1, 1977 
Jun . 1, 1991 
Sep . 1 , 1995 
Aug . 1, 1988 
Jun . 1, 1989 

First refunding mortgage 
First refunding mortgage 

Soutbern Ce.lffornie. Edison Co' ; 
First mortgage 

1.30, 000 3 1/8 Aug 15, 1976 

First refunding mortgage, 
Series M 

Southwestern Bell Telephon e 
Co . : 
Debentures 

Southwestern Gas and Electric 
Co'. : 
First mortgage, Series A 

Southwestern Public Service 
Company: 
First mortgage bonds 

Tampa. Electric Co .: 
First mortgage bonds 

Tennessee Gas Transmission Co .: 
First mortgsge pipeline 
First mortgage pipeline 
First mortgage pipeline 

Texas Electric Service Co .: 
First mortgsge bonds 

100, 000 4 3/8 Sep . 1 , 1985 

100, 000 3 1/8 May 1 , 1985 

zso,ooo s 1/4 

50, 000 3. 55 

50, 000 4 1/4 

50, 000 5 7/ 8 
58, 000 4 3/4 
78, 000 5 1/4 

100, 000 4 1/2 

Feb . 1, 1970 

Feb . 1 , 1981 

Jul . 1, 1988 

Feb . 1, 1976 
Nov . 1, 1976 
Nov . 1, 1979 

Feb . 1 , 1995 
Texas Power & Light Co . : 

First mortgage bonds 
Union Electric Company of 

Missouri : 

250, 000 4 1/2 Jan . 1 , 1991 

First mortgage bonds 
The Union Light, Hea t & 

Power Co .: 
First mortgage bonds 

llni ted Gas Corp • 
First mortgs.g~ ·and 

U collateral trust 
tah Power & Light C • 
First mortgage bol).~; • 

100, 000 4 3/8 Mar. 1,1988 

200, 000 5 Jul . 1,1989 

88, 000 5 Nov . 1,1980 

100, 000 4 7/ 8 Sep . 1,1990 

-4t._ 

~~ L!escrjption 

In,eatme~ContinUed 
No · Of Bha:rea 

o:r 

~~ ~ 

$ lOl , ooo 
2oo, ooo 
25o, ooo 
65 , ooo 

200.09,2 

1so, o00 

Ioo.ooo 

50, 000 
58 , 000 
78.000 

(Continued) 

bliC util ities , continued : 
.I'll Virginia Elect:;ic & Power Co, : 

First refund1ng mortgage , # 
Series 0 $ 

First refunding mort gage, zoo ,ooo 3 71 
series p 1 8 

96 ,~, 

Sts,~1 

2 30,~, 

too,~, 

zs o, ~ 

50,(\) 
.I 

50,Il):, 

186,((( 

100,(((, 

250,00: 

100,00: 

200,00: 

88,00! 

100,00' 

washington Gas Light Co . : OO,ooo 4 518 Refunding mortgage 
West Penn Power Co .: 100,ooo 4 718 

First mortgage , Series N 1 First mortgage , Series u 2 OO ,ooo 2 7/e 
Western Union Telegraph Co . : 50, ooo 4 7; 8 

sinking Fund Debenture 2 Wisconsin Power & Light Co ,: 50, ooo 5 1/4 
First mortgage , Series A 25 Wisconsin Public Service Corp ,: O,ooo 3 1/4 
First mortgage bonds 1 Wisconsin Telephone Company : OO, ooo 3 1/4 
Debentures 25 , ooo 4 1/2 

Total public utili ties 

Banks: 
The Chase Manhattan Bank 
First National City Bank of 

New York 

Total banks 

Industrial and miscellaneous : 
Allied Chemica l and Dye Corp. : 

Debentures 
Aluminium Co . of America 

Sinking Fund debentures 
American Can Co . : 

Debentures 
Debentures 

Beneficial Finance Co . : 
Debentures 
Debentures 

Bethlehem Steel Corporation: 
Consolidated mort gage , sjnking 

fund , Series K 

100, 000 4.60 

65 , 000 4 

300,000 5 1/2 

50, 000 5 7/8 

100,000 5 5/4 
100, 000 4 5/4 

100, 000 5 
100, 000 4 5/4 

100,000 5 

Jun. 1,1988 

Sep. 1,1990 

May 1,1986 

Ma:r . 1,1979 
Dec , 1,1995 

Feb . 1,1987 

Aug . 1,1971 

Oct . 1,1984 

JUl . 1,1992 

Jun. 1,1990 

JUl . 1,1990 

Apr , 1,1978 

Apr . 1,1985 

Apr . 1,1988 
Jul. 15 , 1990 

Nov. 1,1977 
May 15 ,1995 

Jan . 1,1979 

~ . 
* 2oo ,oao 

~- 30c ,oao 

1oo ,oao 
100 ,ooo 
?go ,~ 

350, 00() 

2SO , OOQ 

2so ,ooo 

1oo,ooo 

g~ QQQ. 

~ 

100,000 

65.000 

~ 

500 ,000 

50,000 

100 ,000 
100.000 200 ,000 

100,000 
100 .000 200 ,000 

100,000 

(Continued) 



Desgriptjqo 

Industrial and miscellaneous , 
Burroughs Corporation 

Sinking Fund .Debentures 
C. I . T. financial corp . : 

Debentures 
Debentures 
Debentures 

Commercial Credi t Corp. 
Debentures 
Deben tures 

Continental Can Co .: 
Debentures 

Continental Oil Corp. : 
Sinking fund debentures 

Eximbank portfolio partici
pation 

Family Finance Corp . : 
Debentures 

General American Trans
portation Corp . : 
Equipment trust 

General Electric Company: 
Debent ures 

General Motors Acceptance 
Corp . : 
Debentures 
Debentures 
Debentures 
Debentures 
Debentures 
Debentures 

W. T . Grant Co . : 
Convertible sub . debentures 

Household Finance Corp . : 
Debentures 
Debentures 

International Harvester Co . : 
Debentures , Series A 

Local Finance Corporation: 
Debentures 

Lone Star Cement Co . : 
Debentures 

-4Z-

Investm~Continued 

No. of shares 
or 

(age yAlue ~ MRtnrity 

continued : 

$ 172,000 4 3/B% Jul . 1, 1983 

100, 000 3 5/8 Sep. 1, 1970 
100, 000 4 1/4 Oct . 1, 1971 
100, 000 4 3/ 4 Jul . 1, 1970 

150, 000 4 7/8 Sep . l5 , 1987 
100, 000 4 1/4 Oct . 1, 1974 

248, 000 4 5/8 Oct . 1, 1985 

161, 000 3 Nov. 11, 1984 

500, 000 5 l/2 Mar . l5 , 1973 

200, 000 5 Oct . l5 , 198l 

77 , 000 4 7/8 May 1, 1980 

300, 000 .3 1/2 May 1, 1976 

250,000 .3 Jul . l5 , 1969 
150,000 .3 1/2 !.far . 15 , 1972 
100, 000 .3 5/8 Sep . 1 , 1975 
25 , 000 5 Aug . 15 , 1977 

200, 000 4 }ol.ar . 1, 1979 
200, 000 4 7/8 Dec . 1, 1987 

250, 000 4 .3/4 Jan . 1 , 1987 

150, 000 4 7/8 Sep . l5 , 1993 
150, 000 5 Jul . 1 , 1982 

350, 000 '4 5/ 8 Nov . 1, 1979 

200,000 5 l/2 Jun . 1 , 1978 

250, 000 4 7/8 Jul . 1 , 1990 

.......,. 

Carryipg Ya.luA* 129agriptiop 
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ln"eat.ne~Cont:tnUed 
No . or •b.e.re

8 or 

~~~ 

$ 

dUStrial and miscellaneous , cont:tn 
ll' )'!ontgomery Ward Co . : Ued : 

pebentures 17z , 000 
$ 100, 000 

100, 000 
100 000 300,ooo 
150, 000 
100. 000 25o, 000 

248 , 00() 

16l, ooo 

500, ooo 

2cc, coo 

77 , coo 

3oo,oo0 

25C, OOO 
150, 000 
100, 000 
25 , 000 

200 , 000 
200 1000 925 , 00C 

25C , ooo 

150 , 000 
250 ,000 400, 000 

350, 000 

200,000 

250 , 000 

(Continued) 

National Cash Register : 
sinking fund debentures 

National Tea Company: 
sinking fund debentures 

Northwest Bancorporation : 

$ 250,00() 4 7/f!l, Aug , 1,199() 
200,00() s.s 

pebentures 
Peabody Coal Company: 

sinking fund debentures 
PrOcter & Gamble Co .: 

pebentures 
R· J . Reynolds Tobacco Co . : 

Debentures 
seers , Roebuck Acceptance 

corporation: 
Debentures 

Sears , Roebuck & Co . : 
Sinking fund debentures 

Shell Oil Co . : 

28 , 00() 

250 , 00() 4 5/4 

87 ,ooo s 1/4 

1oo,ooo 5 7/8 

100 ,000 

50 , ooo 

572 ,000 4 5/4 

Sinking fund debentures 300 
standard ·Oil Company of Indiana : , Coo 4 5/8 

Debentures 
Standard Oil Company of New 

Jersey: 
Debentures 

Texaco , Inc • : 
Debentures 

United States Steel 
Corporation: 
Sinking fund debentures 

Weyerhaeuser Co . : 
Sinking fund debentures 

192,000 4 1/2 

250 , 000 2 5/8 

300, 000 5 5/8 

350,000 4 

250, 000 5 .2 

Total industrials and miecellaneous 

Sep. l5,1991 

Aug . 1,1977 

Oct. l5 ,1990 

Oct. 1,1976 

Sep . 1,1981 

Oct . 1,1975 

Jul.l5 ,1982 

Aug . 1,1983 

Aug . 1,1986 

Oct. 1,1985 

May 15 ,1971 

May 1, 1985 

Jul.l5,1985 

May 1,1995 

~~· 

' 250,000 

200 ,000 

28 ,000 

250 ,000 

87 .ooo 
100,000 

100, 000 

50 , 000 

572 , 000 

500 ,000 

192 ,000 

250 ,000 

roo,ooo 

550,000 

~ 

8 712 000 

tcontinued) 
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Investme~ontinued 

lleBcriptioa 

Bank BtockB: 
Bank of America 
BankerB Trust Company of 

New York 
The ChaBe Manhattan Bank -

New York 
Chemical Bank New York 

Tru11t Co . 
Continental- IllinoiB National 

Bank & Trlll!t Company of 
Chicago 

FirBt National Bank of Boston 
First National City Bank of 

New York 
Industrial National Bank of 

Rhode Island 
Irving Trust Company-New York 
Manui'acturers Hanover Trust 

Company 
Morgan Guaranty Trust Company 

of New York 
Plantations Bank of Rhode Island 
Rhode Island Hospital Trust 

Company 
Shawmut Association, Inc . 
State Street Bank & Trust Co . 
United States Trlll!t Company of 

New York 
Western Bancorporation 

Total banks 

Investment companies and trlll!ts: 

No . of s.hares 
or 

face value 

9, .310 shares 

5, 777 

8, 940 

4, 200 

14, 960 
6, 098 

8, 208 

19, 500 
8, 269 

4, 44.3 

5, 500 
6, 500 

20,714 
2, 940 
5, 670 

4, 200 
6, 100 

Affiliated Fund, Inc . 
Incorporated Income Fund 

11assachusetts Investors Trust 
44, 748 
19,757 
19,690 

Total investment companies and tru~ts 

~ Maturity Carrying• 
~ 

• 376,229 

230,343 

347,96] 

109,094 

27o,o96 
224,559 

259,573 

460,561 
197,677 

124,392 

302,421 
204,474 

751,490 ' 
99,3]2 

113,635 

242,831 
J.~Q.~ 

~105 

(Continued) 

251,031 
152,568 
219,691 

623,290 

Inveatme~Continuad 

~ 
No , of shares 

or 
~ 

Other corporate stocks : 
Abbott Laboratories 
Aetna Life Insurance Co . 
Allegheny Power System, Inc . 
Allied Chemical Corporation 
Amerada Petroleum Corporation 
American Cyanamid Co . 
American Electric Power Co . , Inc . 
American Home Products Corp. 
American Hospital Supply Corp. 
American Telephone & Telegraph Co , 

Arizona Public Service Co, 
Automatic Canteen Co , of America 
Beechnut Life Savers , Inc . 
Bethlehem Steel Corporation 
Blackstone Valley Gas & 

Electric Co , - 5 , 6% preferred 
Boston Edison Company - 4. 25% 

cumulative preferred 
Campbell Soup Co , 
Caterpillar Tractor Co , 
Central & Southwest Corp. 
Cleveland Electric Illuminating Co , 
Commonwealth Edison Co . 
Connecticut General Life 

Insurance Co . 
Consolidated Edison Company of 

New York, Inc . 
Consumers Power Co , 
Continental Casualty Co . 
Continental Oil Company of 

Delavare 
Corn Products Co , 
Corning Glass l.Jorks 
Crown Zellerback Corp, 
Diamond International Corp, 
E. I , DuPont de Nemours & Co , , 

Inc , 
Eastman Kodak Co , 

3, OOQ shares 
3, 750 
5,ooo 
5,202 
2, 40Q 
s,ooo 
5, 150 
2,5oo 
2, 00Q 

2, 400 
3, ooo 
4, 030 
4, ooo 
3, 000 

1, ooo 

500 
7, soo 
2, ooo 
3, 000 

5,954 
4,613 

1, ooo 

2,500 
4, 000 
1 , 500 

3, 000 
1,500 
1, 000 
2 , 000 
5 , 000 

1 , 500 
3, 050 

~ ~ 

$ 

(Continued) 

Carrying 

~· 

57 , 468 
143, 21..5 
132, 220 
234, 388 

90, 738 
155,287 
153, 366 
147 , 029 
44 , 574 

144, 424 
95 , 417 

152, 005 
122,877 
140, 486 

101, 820 

50 , 81.3 
126 , 531 

36 , 625 
104, 048 

103,482 
131, 576 

146 , 850 

101, 491 
109, 088 
126 , 375 

153,352 
81,854 

152 , 022 
103,045 

92,483 

331,248 
184,404 
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Investme~Continued 

Description 

No . of shares 
or 

fAcA V§lUe 

Other corporate stocks , continued : 
3,500 shares 
5,250 

Federal Insurance Co . 
The Foxboro Co . 
Franklin Life Insurance Co . 
General Electric Co . 
General Foods Corporation 
General Motors Corporation 
General Public Utilities 

Corporation 
Gillette Co . 
Ginn & Co . 
W. T. Grant Co . 
Gult' Oil Corporation 

2 ,204 
3,500 
1, 500 
5 , 290 

Gult' States Utilities Co . 
Harcourt, Brace & World Co . , Inc . 
Hartford Fire Insurance Co. 

4,040 
3,500 
2,700 
3, 000 
4,000 
7,000 
2,400 
3, 060 
2 , 600 
1,500 

Holt,- Rhinehart & Winston, Inc . 
Honeywell , Inc . 
Honeywell , Inc . - 3% convertible 

preference 
Indiana General Corp . 
Insurance Co . of North America 
International Business Machines 

Corp . 
International Harvester Co . 
International Nickel Co . of 

Canada, Ltd . 
International Paper Co . 
!ova Electric Light & Power Co . 
Johns Manville Corp . 
Kimberly Clark Corp . 
McGraw-Hill Publishing Co . , Inc . 
McKesson & Robbins , Inc . 
Merck & Co . , Inc . 
Middle South Utilities , Inc . 
Minnesota Mining & Manufacturing 

Co . 
Monsanto Co . 
Montgomery Ward & Co . 
Narragansett Electric Company -

4 172% cumulative preferred 

1 , 500 
5, 500 
2, 000 

2 , 153 
4,000 

3,000 
4,080 
6 , 000 
5, 000 
2,000 
2,500 
2 , 500 
3, 000 
8 , 000 

2 , 200 
3,606 
4 , 000 

2,200 

.li.Ak ~ 

• 

(Cont·inued) 
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Investme~ Continued 
No . of shares 

Carry in Deagript1op or 
~·g !ace plUA 

l!&i.o. ~ 
ather corporate stocks, continued : 

National Cash Register Co. 
1,575 shares National Steel Corporation 

249,15o Niagara Mohawk Power Corp. 2,000 

156 , os5 North American Aviation, Inc . 4, 000 
1,000 

90, 909 Northern States Power Co . 3,500 
271,725 The Norwich Pharmacal Co . 3, 000 
118,878 Ohio Edison Co. 6,000 
119,726 O!JenS Corning Fiberglas Corp . 1 , 800 fanhandle Eastern Pipeline 4,100 
123, 920 J. c. Penney Co. 2,000 
118, 074 Pfizer (Chas.} Co . 2,000 

72,132 Fhillips Petroleum Co . 3,000 
48,336 Plough, Inc. 2,000 

160,329 Polaroid Corp. 1, 500 
134,079 Procter & Gamble Co. 1,500 

76,159 Radio Corp. of America 6,732 
171,692 Scott Paper Co. 6,000 

74,422 Sears, Roebuck & Co . 4,000 
111,696 Sinclair Oil Corporation 4,000 

Socony Mobil Oil Company, Inc. 4 000 
147,594 Southern California Edison Co.: ' 
130,586 4,24% cumulative preferred 2,000 
179,046 4. 78% cumulative preferred 1 500 

Standard Oil Company of California :· ' 

412,397 
$3.~ cumulative convertible 
pre erred 1,000 

98,17~ ·Standard Oil Company of 
New Jersey 5,000 

145,098 Texaco, Inc. 5, 250 
127,311 Texas Utilities Co . 3,000 

96,506 Transamerica Corp. 6, 765 
155,790 Union Bag - Camp Paper Corporation 6 , 000 
157,474 Union Carbide Corporation 5 , 400 
66,528 Union Electric Co. 7, 000 

109,970 U. S. Fidelity & GUarantee Co . 2 , 200 
79,936 United States Gypsum Co . 2 , 500 
97,913 United States Steel Corporation 4, 000 

Virginia Electric & Power Co. 5,000 
148,681 Western Massachusetts Companies 3,000 
186,745 Westinghouse Electric Corp. 5,000 

1551 75~ Total other corporate stocks 

10ti,700 • Total investments - employees ' retirement fund 

• !he ditterence betWHn this total aDd the &IIOWit shoWn on the 
Bal:ance Sheet is the difference between the !ace and careying 
values of Treasury Bills and o~J'Cial paper and 11 included 
in Unamortized Discounts. 

Carrying 
~· 

• 120,492 
74,756 
89 ,456 
51,191 

124,519 
130, 390 
156 ,499 
151,828 

97 ,956 
87 , 375 
63,649 

139,009 
67 ,290 
68 ,027 
91,268 

103,677 
192 ,189 

96 , 043 
182 , 822 
187 , 447 

51,100 
38,325 

u 86 , 476 

276 , 059 
" 209 , 367 

112 , 797 
170, 854 
242,286 
320 , 201 
129,061 
104,586 
225,011 
278,597 
144,728 

75 , ~75 
la:i aa:~ 

1:1 §!:~ u~ 

• 82,84~, 792 
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INVESTMWl'S ACQUIRED 

From Julv 1. 1965 to June 30, 1966 

Descrintion 

United States of Americ_a, 
Treasury Bills 

II 

Bonds 

Federal Land Banks 

. ~ 

Consolidated Federal Farm Loan 

Federal Holie Loan Banks 
Notes 

Certificates of Deposit 

Franklin National Bank 
Industrial National Bank 

" 
Commercial Paper 

" u 

Associates Investment Co. 
Banks for Cooperative Debentures 
Genesco Corp. 
Household Finance Corp, 
Redisco Corp. 
Sears Roebuck & Co , 

Railroads 

Louisville & Nashville Railroad 
Equipment Trust , Series RR 

Atchison , Topeka & Santa Fe Railway 
Equipment Trust , Series A 

· --' :"· .. 1 ' . d' 

~ 

_.. .. Disci. 

3 3/4f. 
3/3/4 
4 
4 

· 4 

•(! I 

t ,3 1/4 
. 4:3/8 

5 
4 1/8 .. , 

4.30 
4.35 
5.40 

5 
4 1/4 

' 4 3/8 

Maturity 

3/31/66 
7/14/66 
8/11/66 
8/15/67 
8/15/68 

10/1/69 
2/15/70 
2/15/80 

5/2/66 
4/21/75 
2/24/76 
2/20/78 

1/25/66 
3/25/ 66 
3/27/67 

6i16/66 
11/12/65 
t¥16/65 

Disct. 2/21/66 
2/1/66 
7/26/ 66 
11/8/65 
8/9/65 
11/12/65 
4/11/66 

5 1/8 

5 3/8 

3/15/77 

3/15/67 

Par . Value or Cost• -
300,6oo. ''''' 
500, 000. 
350, 000. 

1 ,ooo,ooo. 
550, QOO, 
550,00.0, ., 
363,000•, .: I 

2oo.ooo. J,st3-,ooa. 

I 

500,000, 
500,000. 
500, 000, 
500.000, 

250,QOO, 

• h~ 

2,00Q;QOO, 

·.,. 

500,000, . 
200,000. 950,000, 

500, 000, 
800,000, 
800,000, 2,100,000, 

500, 000 , 
500, 000, 
500,000. 
900,000 , 
900,000. 
900, 000, 
400.000. 4,600,000, 

387,000. 

300.000. 687,000. 

Description 

public Utilities 

Alabama Power Co , 
First Mortgage Bonds 
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American Telephone & Telegraph Co 
Debentures • 

Appalachian Electric Power Co , 
First Mortgage Bonds 

Carolina Power & Light Co , 
First Mortgage Bonds 

Cleveland Electric Illuminating Co, 
Debentures 

Columbia Gas System, Inc , 
Debentures 

Consolidated Natural Gas Co , 
Debentures 

Florida Power Corp, 
First Mortgage Bonds 

General Telephone Company of Calif . 
First Mortgage Bonds 

Long Island Lighting Co, 
First Mortgage , Series D 

Monongahela Power Co , 
Firs t Mortgage Bonds 

New England Gas & Electric Co , 
Series C 

New Jersey Power & Light Co , 
Debentures 

New York Telephone Co . 
Refunding Mortga~e, Series P 

Ohio Bell Telephone Co, 
Debentures 

Pacific Gas & Electric Co , 
First Refunding Mortgage , 

11 11 

" 
Pacific Power & Light Co , 

First Mortgage Bonds 

Series LL 
MK 
L 
K 

Public Service Electric & Gas Co. 
Firat Refunaing Mortgage 
Debentures 

Southwestern Gas & El ectric Co , 
First Mortgage , Series A 

West Penn Power Co . 
First Mortga~e , Series U 

Wisconsin Power & Light Co , 
First Mortgage , Series A 

Industrial & Hiscellaneous 

C. I . T. Finance Corporation 
Debentures 

Commercia~ Cred~t Gorporat~on 
Debenturee 

l!!!:! Maturu::c. Par Value or Cost 

4 7/8 9/1/95 1 00~000. 

5 1/8 4/1/01 200,000, 
3 1/4 12/1hO 250,000, 
5 1/8 4/1/96 250,000, 
3 7/1/70 100,000, 

4 7/8 10/1/90 150,000, 

2/1/85 50,000, 

4 7/8 11 / 1/95 250,000 , 

12J1/95 100,000, 

3 5/8 12/1/76 250 ,000, 

3 9/1/77 2,000. 

4 9/1/71 129 ,000. 

10/ 1/90 100 ,000, 

4 7/8 1/ 1/06 250,000. 

2/1/0b 250 ,000, 

4 5/8 6/1/97 150,000. 
5 3/8 6/l/98 150,000, 
3 b/1/74 100,000, 
3 b/ 1/71 250,000. 

10/ 1/95 100,000 , 

4 3/4 9/1/95 250 ,000, 
5 3/4 b/ 1/91 200,000. 

3 1/4 2/1/70 250,000. 

4 7/8 12/ 1/95 250,000. 

3 1/4 8/1/7 1 250.000, 4,381,000. 

4 3/4 

4 7/8 
4 1/ 4 

7/1/10 

9/1 5/87 
10/1/74 

100,000. 

150 ,000. 
100,000. 
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Description 

Industrial & Miscellaneous - Cont inued 

Eximbank PortfOl i o Fund 
Participation Certificates 

General Motors Acceptance Corporation 
Debentures 

W. T. Grant Co , 
Convertible Sub, Debentures 

Household Finance Corp. 
Debentures 

International Harvester Co. 
Debentur es, Series A 

Lone St ar Cement Co. 
Debentures 

Montgomery Ward & Co. 
Debentures 

National Cash Register Co. 
S:llnking Fund Debentures 

Northwest Bancorporation 
Debentures 

Weyerhauser Co , 
Sinking Fund Debentures 

Bank Stocks 

Chase Manhattan Bank 
First National Bank of Boston 
First National City Bank of New York 
Bank of Ameri ca 

Coroorate Stocks 

Ginn & Co, 
Harcourt Brace & World Co, 
Holt , Rinehart & ~/inston 
Honeywell , Inc . 
International Business Machines 
McGraw Hill Publishing Co. 
Monsanto Co . 
National Cash Register Co . 
Union Carbide Corp. 
U. S. Fidelity & Guaranty Co . 
Western Bancorporation 

Total Purchases for the year 

~ 

5 1/2 

4 7/8 

4 3/4 

5 
4 7/ 8 

4 5/8 

4 7/ 8 

4 7/ 8 

5. 6 

4 3/4 

5. 2 

-
Ma.turit.Y Par Value or 'Cost 

3/ 15/73 500, 000. 

12/1/87 200, 000. 

1/ 1/87 250, 000. 

7/ 1/82 250, 000. 
9/ 15/93 150, 000. 

11 / 1/ 79 250, 000. 

7/1/90 250, 000. 

8/ 1/90 250, 000. 

6/ 15/91 200, 000. 

10/15/ 90 250, 000. 

5/ 1/ 91 250.000. 3 , 150, 000, 

Shares 

2, 700 155,587. 50 
1, 600 91,000. 00 
1, 708 84,654.54 
2, 800 143.675.00 474, 917. 04 

400 13,945 , 00 
200 11 , 189. 10 
300 11 , 966. 25 

1, 500 111 , 696. 00 
53 15,132. 98 

300 13,926. 00 
1,000 85,800,36 
1,500 120,492,33 

800 50,161 , 84 
2, 000 104,386. 30 
1,000 - 39.76 1~ 578,458. 06 

~.734.375.10 
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lliVESTMENT RED~lONS & SkLES 

From July 1, 1965 t o June 30, 1966 
Description 

united States of America 

Treasury Billa 

Federal Land Banks 

CJnsolidated Federal Farm Loans 
" If " 

Federal Home Loan Banks 

Notes 

Certificates of Deposit 

Franklin National Bank 
If tf 11 

II 

Industrial National Bank 
II 

,, II 

Rhode Island Hospital Trust Co . 

Commercial Paper 

Associates Investment Co, 
II II 

Banks for Cooperat;i.ve Debentures 
Household Finance Corp. 
Redisco Corp, 
Sears Roebuck & Co , 

II " II 

" 
Municipalities 

City of Central Falls 
Refunding 

Town of Johnston 
School 

Town of North Providence 
Funding 
Highway 

Town of West rlarwicl< 
Sewer 

City of Woonsocket 

Rate 

Disct, 

4% 
3 1/4 

4.3 
4.35 

4 3/8 
4 3/8 
5 
4.35 
4 1/4 
4 3/8 
4 3/8 
4 3/8 

DilSct , 

2 3/4 

2.90 

3 
3 1/2 

2 1/2 

Maturitz Par Value or Cost 

3/31/66 _.3_00,000. 300, 000 . 

10,20/65 900,000. 
5/2/66 2_00,000, 1 , 400 ,000 . 

1/25/66 250,000. 
3/25/66 200.000. 750,000. 

7/3/ 65 1 ,000,000, 
1/11/66 1 ,000,000, 
6/16/66 500,000, 
10/14/65 600,000. 
11/12/65 800,000, 
1W%6s aoo,ooo. 
1 11 66 500,000. 
9/16/65 _!~~J.ooo. 6,200,000. 

7/8/65 250,000. 

'ill! .. 500,000. 
2/1 66 500,000. 
11 18/65 900,000, 
8 9/65 900,000. 
7/8/65 250,000 , 
1x12/65 900,000. 
4 11/66 _M)(). ooo. 4, 60'J ,000. 

6/1/66 3,000. 

9/1/65 20,000. 

7/1/65 3,000. 
7/1/65 15,000, 

7/1/65 2,000. 

Water 4 1/ 4 6/1/66 ___5,000: 48 ,000, 



Descriptioq 

.'lai lroads 

N. Y. N. H. & H. R. R. Co. 
Equi pment Trust, Series A 

Seaboard Air-Line R. R. 
Equipment Trust , S~rie s K 

Southern Paci f ic Co . 
Equipment Trust , Series 17 

Southern Railway 
Equi~~nt Trust , Series Wd 

Public Utilities 

Baltimor e Gas & Electri c Co, 
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~ 

3 3/4 

3 

4 

4 

Maturity Par Value or ~oat 

1/ 1/66 50, 000. 

11 / 15/65 10, 000 , 

6/ 1/66 150, 000. 

4/ 16/66 100,000. 310,00(), 

Firs t Refunding Mort gage Sin king Fund 
Consumers Power Co. 

4 7/ 8 6/1 / 80 21,000 , 

16, 000, First Mor tgage Bonds 
Northern Illinois Gas Co, 

First Mortgage Bonds 
Tennessee Gas Transmission Co, 

First Mortgage Pipeline 
Uni ted Gas Cor poration 

First Mortgage & Collateral Trust 

Industrial & Mi scellaneous 

Atlantic Refining Co, 
Debentures 

Continental Can Co, 
Debentures 

Douglas Aircraft Co., I nc, 
Convertible Subordinate Debentures 

National Tea Co, 
Sinking Fund Debentures 

Peabody Coal Company 
Sinking Fund Debentures 

Sears Roebuck & Co, 
Sinking Fund Debentures 

Corporate Stocks 

American Sterilizer Co , 
Champion Spark Plug Co, 
Gorham Man ufac t uring Co, 
Outboard Marine Corp. 

Bank St ocks 

Rhode I s land Hospital Trust Co, 

4 J / 4 10/ 1/trl 

5 6/1/84 4, 000. 

5 1/4 11 / 1/ 79 2, 0oo. 

5 11/1 / 80 2.000. 45 ,000, 

2 5/8 1/15/66 200, 000, 

4 5/ 8 10/ 1/85 2, 000 , 

4 2/1/77 10,000, 

5 8/1/77 2,000. 

5 1/4 10/1/76 8,000. 

4 3/4 8/t/83 21.000, 243,000, 

Shares 

1, 766 52,591 .30 
2, 500 98, 867.39 
2,000 52,000, 00 
1, 500 ~47.58 246,806 ,27 

2,000 83.498,90 83,498. 90 

TJtal Redemptions & Sales for the Year 
$14,226,305.17 
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SUMY.ARY JF INVESTMENTS 

From July 1, 1965 t o June 10 , 1966 

Total Investment s July 1, 1965 

Add : 
Purchases during year 

Deduct : 
Redemptions & Sal es during year 

Total Investment s J une 30, 1966 

$74,357 , 236. 55 

22,7J4. J75.10 

97 , 091 , 611 , 65 

14,226.305 .17 

$82.865.306.48 



-55-

APPENDIX --------

Summary of Benefit and Contribution 
Provisions 

Statistical Tables 
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S Ui'IHARY OF BENEFIT AND CONTRIBUTION PROVISIONS 

BE}TEFITS 

Service retirement allowance. Retirement is optional with a 
member upon attainment of the age of 60 years , providsd he ha? 
a t least 10 years of credited service. Any member completin · 
3 0 years of service may retire under age 60 on a redu~ed g 
a llowanc e which is the actuarial equivalent of the amount pay_ 
able at age 60. A member may retire under age 60 on a full 
service retirement allowance after 35 years of total service. 

In the case of a member withdrawing from service prior to the 
attainment of age 60, the right to -a retirement benefit vests 
in the member if his service credit is 10 years or more. The 
retirement allowance will become available to the member upon 
attainment of age 60, provided he has not taken a refund or 
his contributions. 

Re t i rement or a member is compulsory on the first day of the 
c&lendar month next following that in which he attained age 
70 , unless the member requests permission to continue in 
s ervice , in which case the retirement board may permit his 
continuation in service beyond such age for periods of one 
year. 

The service r
7
etirement allowance is equal t o 1-2/3% of average 

compensation! , multiplied by the number of years of total 
service, not to exceed 45 years , subject t o a maximum of 75% 
or the rate of compensation at the date of retirement. 

Options. A member, upon or after attainment of age 60 , and 
the completion of 10 years of service, or beginning at age 55 
after 20 years of service, may elect to receive a lesser 
amount of service retirement allowance for himself in orde r 
t o provide , on an actuarial equivalent basis, an annuity for 
a de signated beneficiary to become payable upon his death, 
whether death occurs while in service or thereafter while on 
retirement. 

17-Average- compensation means the average annual compensation 
earnable by a member during the 5 consecutive years within 
his total service when such average was the highest. 
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Non-occupat i onal disabili tv benen t . This benefit is available 
t o any member having at l east 7 years of credited service . The 
benefit is equal t o the amount of the servi ce retirement alJ.m-1-
ance covering the peri od of total credi t ed se r vice of the memb e~ . 
A member qualifying for this benefit but not having completed 
15 years of s ervice , is entitled to rec eive the benefi t pre 
scribed for 15 years of servic e . If the member first entered 
service after the age of 45 years, his benefit is l iml t ed to 
the rate of service retirement allowance for 1<hich he would 
qualify if he remained in service until the age of 60 years and retired at such age . 

Occu ational disabilit:v benefi t . A member becoming disabled 
while under age as the direct result of the performance of 
duty is anti tled to a ben'lfi t equal to 66-2/3'(, of hi s rate of 
compensation at the date of becoming eligible for this benefit . 

Non-occupational death benefit. Upon death of a member whi l e 
in service, from any cause other than occupational disability 
his designated beneficiary or the estate of the member i s ' 
entitled to receive a refund of his accumulated contributions , 
without interest , together with an amount provided from State 
contributions equal to $250.00 for each year of total s erv i ce 
of the member. The payment from State contributions i s subject 
t o a minimum amount of $1,000.00 and a maximum of $5 , ooo . oo. 

If the peri od of service of the member has been le s s than one 
year, the minimum benefit of $1 , 000.00 is reduced by the 
difference between the amount of accumulated contributions 
that the member would have had at the end of one year of 
service had he continued to render service , and the amount of 
accumulated contributions actually credited at the date of 
death . 

A State employee member retiring on or after July 1 , 1964 and 
a t e acher-member retiring on or after May 26 , 1966 , r eceives 
continued coverage for ordinary death benefit but on a reduced 
basis, reduced to the extent of 25% for each full year on re 
tirement , down to a minimum of 25% of the amount of benefit in 
effect f o r the member at date of retirement but not less than 
$1,000.00. 

J.11embers of the General Assembly may continue coverage under 
this benefit after withdrawal from the General Assembl y by 
making an annual c ontribution of $15.00. 
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Occupational death benefit. Upon death of a member due to 
occupational causes, his accumulated contributions , including 
interest , are payable to such person as the member shall have 
designated, or if no such designation shall have been made or 
if the beneficiary is not alive, payment is to be made to the 
estate of the member. 
In addition to the above payment, the surviving widow is en
titled to a benefit equal to s~ of the member's salary at 
date of death . If no widow survives, or upon death of the 
widow, or if the widow remarries before any child of the memb 
has attained age 18, the s~ benefit is payable to the surviv~r 
child or children, until their attainment of age 18, or prior ng 
death. If there be no widow or minor child or children, the 
benefit is payable to a dependent rather or mother for· life. 

Death benefit after retirement. Upon death of a retired 
member who did not elect any of the optional provisions of the 
Act, his beneficiary is entitled to a refund of. the excess, if 
any, of the total member contributions at date of retirement 
without interest , over the total retirement benefits paid to' 
him. The minimum payment in such a case is an amount equal to 
five monthly installments of the retirement allowance or the 
sum of $300.00, whichever is the greater. 

Refunds. A member , upon withdrawal from the State service, may 
receive a refund of his contributions to the system equal to 
the full amount of his contributions, plus interest on the 
amounts contributed by the member prior to July 1, 1947. No 
interest is payable on refunds representing amounts contributed 
by a member after July 1, 1947. 

CONTRIBUTIONS 

Bv members. State employee members of the system are required 
to contribute at the rate of 5% of salary. This rate is 
uniform for all employees , both male and female, 

Teacher members contribute 6% of salary. This rate is the 
same for all teachers, 

Bv the State of Rhode Island, The State of Rhode Island is 
obligated to make regular contributions to meet the cost of 
the various benefits after applying the amounts contributed 
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the members. These contributions are made by means of by lar annual appropriations, r egu 

ontributions by the State for any fiscal year are to 
The ~st of an amount equal to the computed average annual 
cons ditures for the various purposes of the syst em for the 
expend of ten years next succeeding the fiscal year' in peri~ion after applying against these expenditures the amounts 
quese co;tributed by the members. A uniform rate is to be 
to btained under this method of determination for a period of mainyears from July 1, 1947 . ten 

state's contribution to the system on account of State 
The1 yees is equal to 5% of total salaries , effective July 1 , emp o 
1957. 

th case of teacher-members, the rate of employer contri
In e shared equally by the State and the cities and towns , 
buti%onsf, total salaries , effective as of July 1 , 1958. is 7o o 

EXTENSION TO SCHOOL TEACHERS - HODIFICATIONS 

Effective July 1, 1949, the system was extended to include 
teachers of the State schools and teachers of the several 
cities and towns of the State of Rhode Island , 

All provisions of the system relating to State employees 
apply with equal force to such teachers. Prior service credit 
is extended to teachers covering the period prior to July 1 , 
1949. 

Contributions for leaves of absence during any year may be 
made f or the purpose of receiving pension credit under stated 
conditions . Credit for teaching service in any of the public 
schools of the United States, outside of this State , and in 
any private school or institution not operated for profit , is 
allowed , not exceeding a total of 10 years, upon payment of 
certain contributions. Such credit is available , however, 
only if the outside service was rendered more than 10 years 
before retirement. 

Effective July· 1, 1962 , any teacher may retire after 35 year s 
of service regardless of age. 

The minimum service retirement allowance in the case of a 
teacher having rendered at · least 35 years of service is 
$1,000,00 per year. The minimum was increased in 1952 under 



-60-

a formula which provided an additional amount of not less th 
$200 . 00 per year . an 
Any t e acher having at least 20 years of credited service is 
assured of a minimum ordinary disability allowance (non-occu
pational) of $800 . 00 per year . This amount was increase d in 
1952 under a formula which provided an additional payment or 
not less than $200 . 00 per year . 

STJBNARY OF SURVIVORS' BENEFITS FOR SCHOOL TEACHERS 

Effective July 1 , 1963 , survivors' benefits are provided 
certain designated beneficiaries of teachers, namely , a widow 
or widower , a dependent parent and minor children under age 18 . 

A survivors' benefit fund was created to which teachers make 
additional contributions equal to 1-1/2% of salary up to 
salary of' $4 , 800 per year \-Thich are to be matched equally by 
the cities and towns. The State of Rhode Island , through the 
Employees' Retirement Board, is designated as administrator 
of' this program. The State assumes the cost of administration . 

No member or dependents are eligible for benefits unless 
contributions had been made for at least 6 consecutive calendar 
months prior to death or retirement. However, any teacher who 
retired between April 21, 1962 and September 1, 1963 may become 
eligible for this program by contributing for at least 6 months, 
3% of' salary based upon his last rate of salary, provided he 
makes written application to the retirement board on or before 
September 1, 1963, 

The beneficiaries under this provision are: 

(a) a widow Nho was married to the deceased teacher at 
least one year prior to death, or was the mother of his 
son or daughter, or legally adopted his son or daughter 
while married to him while such son or daughter was under 
age 18, or was married to him at the time both of them 
legally adopted a child under age 18; 

(b) a widower who was married to the teacher for not less 
than one year prior to the date of her death, is the father 
of her children, or legally ad.opted a child while married 
to her while the child was under age lG; 

._.-

---' 
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(c) a natural parent, a steppar ent of the deceased member 
by marriage contracted bef ore the member attained age 18 
or an adopting parent •1ho adopt ed t he deceased teacher ' before the teacher attained age 18; 

(d) children including a stepchi ld vlho vias in that capac! ty 
for at least one year before the death of the member or an 
adopt ed child of the member r egardles s of l ength of adoption j 

(e) former divorc ed wife who is the mo t her of his chi l d or 
hildren , who l egally adopt ed his chil d or chi l dren While 

carried to him and While they v1ere under age 18, was ~arried to the member at t he time both of t hem · l egally 
adopted a child under age 18. 

Vl idows r benefits. Payable during Widowhood at age 62 or over 
of the widow, provided she v1as living with the husband at t i me 
of death. The amount of benefit payable is as follows: 

Last annual ilonthly Last annual I1onthly salary benefit salary benefi t 
$1200 $ 48 .70 $3600 $ 86 .70 

1800 60.30 4200 95 . 70 
2400 69.30 4800 and 

3000 78.40 
over 104 .80 

Benefits for annual salary not shown in this schedule must be 
determined by the retirement board. 

Mother's benefit. Payable to a widow who is not entitled to 
a widow's benefit provided (a) she has in her care a child of 
a member entitled to child's benefits and was living with the 
teacher-member at the time of his death, and (b) she has not 
remarried. The amount of benefit payable is as follows: 
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Last annual Widow and Widow and 2 
Hidow and 3 OI' 

salari 1 child children 
more children 

$1200 $ 88.50 $ 88.50 
$ 88.50 

1800 109.60 120.00 
120.00 

2400 126.00 161.60 161.60 

3000 J.42.60 202.40 202.40 

3600 157.60 236.40 240.00 

4200 174.00 254.00 254.00 

4800 190. 60 254 . 00 254 . 00 

Benefits for salaries not shown above must be determined by 
the retirement board. 
When the youngest child attains age 18, the widow is entitled 
to receive the widow's annuity provided she has attained age 
62, otherwise she must wait until she attains such age. 

Child's benefits. These benefits are payable on account of 
any unmarried chi ld under age 18 who was dependent upon the 
teacher at time of his death or the child was disabled which 
had its origin prioi' to age 18. The monthly amounts of 
benefit payable are as follows: 

Last annual Three or more 
salary One child Two children children 

$1200 $ 44.30 $ 88.$0 $ 88.$0 

1800 54.80 109.60 120.00 

2400 63.00 126.00 161.60 

3000 71.30 142.60 202.40 

3600 78.80 1.57.60 236.40 

4200 87.00 174.00 2.54.00 
4800 95.30 190.60 254.00 

Benefits for amounts of salary not shown qh ,·--· ~ - ·· - •. • 
determined bv th~ ~~~ · - --- · · 

-
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1 dower's benefit. Payable to the widower of a dec eased 
~iacher member upon attainment of age 62 who is not entitled 

e a social security benefit from his own earnings equal to 
to greater than the amount of this benefit. The rates of 
~~nefit are the srune as those prescribed for a widow. 

Parent's benefit. Payable to a dependent parent or parents of 
a teacher who did not leave a widow, widower or eligible child 
surviving him, who had attained age 65 and payable while the 
arent is unmarried , and is not entitled to a social security 

benefit from his own earnings equal to or greater than the 
amount of this benefit. The rates of benefit are the same as 
those prescribed for a widow. 

Refunds. Any member who dies while in service , leaving no 
dependents eligible for benefits, is entitled to a refund of 
his contributions towards this benefit , plus interest. 

If a member leaves the service before retirement with 5 years 
of service or more, he is entitled to a refund of his contri
butions for this purpose. If service is less than 5 years, no 
refund is payable. 

Social security. The survivors' annuity provisions described 
herein do not apply to teachers of any city or town who prior 
to July 1, 1963 elected coverage for its teachers under the 
federal social security act. 

HODIFICATIONS AFFECTTim HEBBERS OF THE 
GENERAL ASSEHBLY 

Members of the General Assembly became eligible for participa
tion in the system effective July 1, 1960. Members contribute 
20% of salary. A member may retire beginning at age 60 after 
10 years of service. The retirement annuity is equal to 
$1,500.00 for 10 years of service increased $150.00 for each 
year of service above 10 years up to a maximum of $3,000.00 
per year. 

If a former member of the General Assembly (not on retirement) 
reenters service of any agency or division of the State govern
ment other than as a member of the General Assembly and renders 
at least 2 years of service, he may elect the above formula or 
the regular service retirement allowance descrth~o ho~o~~h ~ ~ ~~ ~ 
1-fh~ ,..1.-. ~ -- - -- • 
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