
.. I. 
rr 
(] 
3 

~. 
I~ 

§. 

,j 

(j ' . . ,, , 

-
'1 

'Kf 

·~ .. ,-I 
4 

I t 
, • • f 
I I " 

I 
I I 

1 
I) 

~I 

• -



-14-

~ 
Teach 

1t~TI !Wl·i.C:H'ril 
~---

Fomo.le ~ 

~ 
:nunber on retire-

~ 
860 

670 

e 

ment 

-· . .-"' 
.f 17 

56 .4~ 
43 I 6/; 

. 

Per cent of total 

15 I 9,-~ 
I I 15 
~ 

Avera''e ar.e at 

84.1 '' 

June"'3o,"'1968 
71 .4 

71 • 0 

/0 

70 ,8 
72 .1 

3ervice retiremen ~s 
during year 

1 06 
09 20 

Terminations 
45 

1 <) 

12" 

14 
.1 

31 

P.·;erage ace of re-
ttrernents durin~ 6~ .• 8 04. 9 60, 0 63,1 
yaar 

BA3I3 OF Vii.LUATIOlT 

The benefit and cont ribution provisions .Lorraine; the basis or thu 

valuation r.re sUlll!llari ~ed in the appendi;: , 'l'he rate of interest 

used in the valuation 1-1as 3-1 ;z;; per annum. The actuarial ru nc. 

'~ions that uere app:!.ied were those es ·~ablished in the previous 

acduarial surveys and investications of the system Hith some mod!. 

fications to reflect current opera tin~ developments, 

ilEclULTS OF VALUA'riOl•l 

A test of p~o :;ress in the operation of any retirement system is I' 

extent to Hhich coverage is provided for the accrued liabilities 

for ear ned pension credits i n compar i s on uith the prior period, 

This assumes that the sys tem is f ully funded, t hat is, the acc!'lli 

-1 5-

pens ion credit~! a~.'e f inanced currEJn t l y i n fu:i. l measure, and that 

th0 unfu:1ded c.ccrw:lti liab.::.lity is i:>eing systernatica:.ly arr.orti~ed. 

Pension liabiJ. i t i eR :~epresent dis counted sums 11hi ch inc :.O..u.de t£1.'• 

int erest f actor, the ref ore the liabili'de.'l f or prior :rears ace;ruc. 

currentl y at interes t at the eBtablished rate , 

The la•,r pr escribes a ya:,tial fundinG of l:i.abili ties fo1.· the i:. ~ 

ployees : He t irernent Jystem. Contribut ion:: ]j;r t he erc~)).:. ye r l·e:,f·e-· 

s ;;nt t~!l· r:.JerP.~~J a;,r u E-1 ':'eq,l::.rerr.~nts f :r~ ben~· :f'i '~J r~corC::..n~; t: ~, ~ 

5-:rear pro jection -Jf: pa;)T11e~ts by tr.e s y.:;ter:: , Tne rat e per cen:; 

cf contributions estai>liahed in 1967 :·1as 5.55i~ of payroll for 

Sta'::e employees and 7.80/~ f or teachers, \lith the latter co.3 t being 

d:!.vided equally be tHe en the 3tate and ci tiee and tot·r::-~a. Si:o.ce 

partial fundin.:;_resuJ.ts in a defermen~ o~ t_!le ~emainder Qi !:he 

incur red. accr•linG cost , _ _!he -~'.fl.!!lded acc.r·t!_ed_liabtJ.i ty: he.s beer: 
--·- -·- --

in e s teac.en~ _pe £:> is 1;_ent ..up;;e.r.d t~!l,d,_. 

In the case of the Employees • Retirement 3ystem, operations f0r 

the 1908 fiscal year disclosed an increase in the unfunded acc::-uc<'. 

liability amountinG to ~7 , 633,259. 00. T'nis increas e is reconc:I.le '~ 

as f ollous : 

Interest accrual &.t 3~;~ on the 
unfunde d accrt~ed liability at 
June 30, 1967 

Additional current service r e 
qui r ements for the 1967-1 968 
fiscal year 

·rotal 

$4,095,446.00 

3! 537 1 81 3 o 00 

:P7, o33,259. oo 

w J 
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AJ~J'r d ---------
~~: 

cash ,.,...., ... (•• '""'""" .,. .... luol 

.Aocl"W1 ln".-.st ~jlcti~bl• 

~§'i.~·~: ~3ent "Plu• of tut\ll'CI servlo• 
~Jits on acllO\lnt of 3trvio• 
sut>SeQuOUt to Jl;..'.'1 1 , \ 968 
~ta~e ~~\~l~es • 
Mill~ ~~-~ ot ~· lslaad 

!eaeb~r-Naa';)el'S 
)luabe:.S Sta~ of RhOde IslUd 
Ci ues ud ro.ms 

-~ -~-~L!!!: 
Qat trot- ·:)~ tor 
unflmd•<i ac.:rued ~ion 
~dits 

3~te of SQoda Island 

CiU&S &Dd fo:.-nJ_,' 

rom ~'f'3 

~ 1 ,022 ,262.00 
19,8)6,002,00 

12,)11,))8.00 
11,49S, 993.oo 
,, .4.9S . 22~ 

.)82,8.3'1.494.00 

4~ .806.49',' .oo 

* , • 4?? ,~ 
1 v1 ~8o3,, ?, 

~63,4~ 
I 

66, ,61,~ 

124 .~ 

-..295 , 0?1 ,~ 

1f n. 3~te of ltDode Island ~ the cities and towns shal'e 
eQually in tba cc-st of teachers 1 pensions. 

- 11}-

.Y.,I' t..U ·' ~J2;.!;lP...!}I\J'.I\WllC :.ll!l\:1~ '1' -~:_~1J .1~ 

mwngut o.r Ag go P• I l.ifil.lil.l Ugp 111111 Hpp Ql ':>!Jl.Q 

G\IIlH!J:l~'l' LIAUI.t.I'l'I l~~ 1 

\JMlaimod llono.fi 1.:1 

_PU'l'Ull~ .:3~1WIO~ LIADILI'l'¥t 

:)taM Olilployooo 
1\ll.\a hOl'•l\l(llllbOl':.l 

n...:Jjmv:> H~'Ui l~:lll i~N'l'd : --~· ----~- -~---

,IJ.!iO.oo 
....U..AJ.Ii.l.liU~ 

fl~J~,l\1~ l"Oll Na,lllil:H OON'l'l1IDU'l'IONI:I -

l)~ t;o *'wto:rw -
~l' :llll'V CO l'C t.1.l:'Ol1\0l1 t l\nd 

~11 0, :JQI~, 8)9 , 00 
_ 1 j .Jl.Q.?..QRa,.. 'lQ 

di:~abili tJ• nnnui tina 
Fo1• fu t \ll'<l l'Os.'und:J 

~\9l'-Niat:!. -
J.llti"r S<ll'V 00 ~'0 t il•Otl\011 t l\11t\ 

dia"'uili tJ• nnnuitio:s 
Pol' l'u tm•o 1•o.!'unda 

1\~.mV.E: FOf\ ::lUlWIVOH 13l.CN.l~P!'N 

~l16 , 0.$1? ,8.$2 . 00 
0 . 20 , QJ6 , QQ 

!l~~flVS ll'OH .::t'IPLOY.C:H CON'l'fliBU'l'IONJ • 

l~ot• :>ei•vioG l'otil•o111ou t nnd di:H\uil
ity a.nnui tics on no tive mom bora -

Stnto nm2lolaos -
"""'1'0 tni i·oqu 1-;-;men t :l 
~loyoo oont1•ib~tions 

Tes.oher- Nembo!•S -
Total NHJ.uh•el!umts 
~uployoo oont1•ibnt!.ons 

.:\.;;TI;\..lo!ENT AND Bll:H.!:FI'1'S IlJJ:.:l~RV.i: -

.:lta te ~1ployoes 

Teo.ohe1•-Uombers 

~ •. S9l~.48o .oo 
...1..9~.?..04 . 839' 00 

~l86 t 67.?. 350 . 00 
.... L~..95ll...a §!i?...QQ 

TOTAL LIABILIT!£'3 AND H~.:lll:HV...:.S 

~~ :.! 1: 1 01)1 0 ()t) 

cJc,, , c., 1 . ~ou ,(\ 

!1!1 ,091 ,061 .oo 

2~,0()3, 000, 01' 

1,423,499.0·' 

3S, :Hl9,641 .oo 

70' 0:!0 , l~91l . 00 

23,877 ,24!).00 

-1l.JU.L.U>.2.&Q 
:il29S,071 ,28o,oo 

·~ 
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ThO toll"'"" ,.,,.,.uon of thO ,.,.ral itamo 
0 ompz.i 

"""' Habilit1" ond ra"r''" or tho '>"'" b ' '"< tJ, 
Che 

facilitate an understanding of their function a n to 
nd meant ng 

present~ require no explanation. They . • ~ . - compris 

on,..,., t.,.n ,_ thO r;oanoi•l roporto pro ' ' "' .-:· r>a:::-e d b ~8~1 

'""'"""t of thO ,,t... ' '"' 

~consist of the obli~ations or t he Ill 

''" ...,lo1'" ror ""'" to bo rend•r•d aub '"''" 
sequent ~ 

1968, """' "~""""' diotountod ""'unto to '"' 
. ' actuari e ~. all" .JV, 

" ' interest l'l!!illet 
, ,,.. '""t " ""' rootora of .,rtalit• • '"• 

al·-: , •· 
and others tnat enter into the computat ' ' 'c\l!>n 

- . . ~::>n of li OlJ, ,. 

.-lti" """'"'"" ooon·.ing on aoo ·--- it!., r 
ount ~~ 

of futuN sel"lice, 

U~ded Accrued Liabil:..tt cc;1.9titutes the amounts . accrued 

unpaid on account of ser7ice rendered prior to the b 8.lll! alance a 

is an accrued obligation of tl:.e Stat · beet e and the citill date, This 
and tol·/llS to be discharged in tuture years by :!.ncreased aUoca. 

tions to the system, 

Current Liabilities represent accounts payable at the close or 
the year as shotm by the financial statements prepared by the 

system, 

Future .Service Liability is an offset to Deferr ed Asset s and 

represents the present value of the proportionate pension credil 

to be earned by the members duri~ tutm>e service from the bUI 

sheet dat e to the assumed ages of retirement, 

-21-

Reserve for i<iembers• Contributions consis ts of the amounts of the 

me'llbers ' contribution credits at the balance sheet date , Pa!'t o:' 

these credits are subject to refund in f ut ure years on account cr 
resignation, dismissal or death, A part of t hese credits are 

available to finance a portion of the annuities and benefit s to 

become due in t he case of members noH in service uho llill ulti-

mately qualify for retirement, 

Reserve fo r Survivor Benefit:: represents the accu.'11U~ation of co;1_ 

t ributions by t he 'teacher-members and the cities s.nd toHns t o\Tarc.:: 

the survivor benefit provision specifically applicable t o these 

members, 

Reserve for Employer Contrib·~ represents the amounts that 

must be pr ovided to finance t~e employer • s portion of t ·ne accrued 

pension credits for those employees nou in service lfho Will ulti

mately qualify for pensions at the a3es assumed for their re t ire-

ment, 

Retirement and Benefits Reser·1e consti t utes the amount necessar1 

to pay out durinG the future lifetime of the pensioners on the 

roll the pensions already granted and in f orce a t t he balance 

sheet date, 



-22-

CEi!TI!o'IUA 1'I01': 

' The accompanyincs Valuation Balance Sheet exhib ita Elll 

accrued liabilities and reserves ot: the ayst aa••t em ae o:r ' . t, 

,... ,,.. .. nt .... ,. •• ,.. tak•n ,_ the n ~ ·•. nancial •·:-0, 

sub!Tlitted by the accountant of the system. eta~'IIJelltc 
In our opinion, the accompanyinG Valuation Dal ance Jhe 

rectly presents the condition of the Employees, et co, • .tie tire - : 

of the .:!tats of Rhode Island at June )0, 1968 Dj:tnt 'Ia•· ' a.rter 81 •• 

to all accrued liabilities a:1d ac tual' ial rea e , vAnc;lh l ve requi:r., 

the several annuities and benefits undOl' the , · lllelitt 4 -pplicabb 

ef!'ect at such date. 1111 1:a 

:llll! 

January 8, 1969 · 

I • 

2, 

3. 

4· 

5. 
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l<'TNAhC IAL .:!TAT.~U>NTS 

Fina n c ial Balance dae a t a s o!' June 30 , 1?68 

3tateme n t of Revenues and &xpendi t ures f or 
the l'iscal Year Jl;n cl.ed June 3 0 , 1 968 

.:!tatement of Cash Receip t~ and Disburseffi~nts 
for th0 Fiscal Year ~nded June 30 , 1968 

Comparative 3tat ament of Inves tment Receip t& 
and Disburseme·.: ·. s, :t•'iscal Years .t>nded 
June 30, 1968 and 1967 

::ltatement of l~ et Investment ..i:arnings for 
Fiscal Year Ende d June 30 , 1968 

71 
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.. JUN.:E 

~§.~ ~ 1~ 

Cash 
Accrued Interest 

Receivable 
Investments 
unalllortized Dis• 

counts 
Less-Unalllort i zed 

Premiums 

~ ~ ~o4.J ,141.62 

__...15§.-Jl~ltl 

~et Invosttaents 

'i'otal Asse t s 

.;>102,692,865.53 

889. 689~15 

LIABif,IT!..i:d AND .t...::..> ...:~~V Ji:S 

Current Lis.bilitie_! 

Unclaimed Benefits 

!·Ie.mbers' Cont ribution rleserves 

State ~,loyees 
Teache:' <> 
Teecher~ ' Survi-

vcrs 

$22 ,091 ,861 .21 
2.5,06),888.02 

_1..423.U 9. r> :J 

Tot.d i-iembers' Reserves 

General Res erves 

Sts. t e 4 ·.lployees 
Teachers 
reacher s• Survi -
vors 

State ~loyees -
Fell r~ded costs 

Cer tain Jt:J.te 
~loyees 

Cer tain Tea che1•s 

~3S , .59?., 11 5.37 
i ~ . 727, ~9.5.3i 

2, i61 ,25': . 98 

H·0 ,30~ .44 
16,1 65.04 

833.46 

~ 25,891 .11 

48,579,248.78 

~ 1 ·477,~~ 
983,48o, 

~ 
$104,263,70(, 

~ 

':'ot a :'. General .~eserves ')-) , 0:)8 t-.')62 • 00 ~ 

$1 0412&3,7 •rot a: Li abi l ities and Rese::-ves ~ 

~ 
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d'i·A 'i'.LJ·i~N 'r Ul~ R.!:V .J:HUJ.:l AHD .J:XP .C:~~ DI'l'UJ{.J:.:i 

i?Ol1 'l'H.C: l•'I 3CAL Y.ti:Al1 .iJ:JW~D JUi•! .iJ: 30, 1 9L,/3 

!'lel)lber Con t r ib'..ltions -

.State 4npl oyees 
~eachers 
r eachers 1 3,1rvi vor -'1 
Doa th Be nefi t Premium:; -

Re tired Loc i ol atorG 
He tire <'t .~;,mployoeG 

b'mployees 'l'r ansfc r r orl -
!iunic tpuli t i es 

R.C:VBH'U.C:S -- ·- ---

$(·90 . {}0 
J ?l.;_ ... 9'~ 

-~ 3 , 1+75 , /J 08 . 2L 
~- · 122, <312 , 20 

388, 435 . 67 

1 , O)l~, C)) 

? 5' , 06?. , '2.1. 

.::~.n~Ji'und Appl' o .. ,r5.P. '·.i on::!_ : -

State .1!lnployees 
'Ie :1chers 
Cert ain Stat e 4 1lrl oy"loS 

? '.lL_'£!P-a l Go~ut:'.o n.~ -

'!'e '\C he r s 
'l'e a.che r :; 1 du1•vivor s 
4nployees Truns fc rre d 
to ::> t :-,te 

~ther <2.~~ -

Full ~r.ued Cost~ -
Bmpl oyee:J 

Miscellaneous Rece ipts 

Uncla i Ned Benefits 

l'QY.fS t l]len t In~ -

Itwes t ment .::n.l•nin:_;~ 
L0s s on dnl es of 

Investments 

'l'O'i'11L 1~.J:V .J:im"~.:> 

~ 2 , 96.5 , 232 .1 8 
'1 1 991~ 1 6$7 • 21 

- -- - '1 ') ! 2_()Jl . 00 

~ 2 , 6}') , 070. 93 
37.5 , 83!3. 67 

1pt)J 220. 7 ') 

~ lj., ~.23 , 033 . 07 

--~.Yb.l§. 

- cont i nu od -

:;; 8 , 0i 2 , '77 J "9't' 

~~ . 975 , 08(} . J9 

3 o, 20 1 1 30 • 35 

307 . 715 ,1:.·1! 

3 , J?.7 , GO 

1 9 ! Hl) . 'i'~ 

~- • 17/L , 490 , :' 1 

~20 , 8 1 2 , 'li O . Sc~ 

~ 
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~ 
" t l Benefits -

~~~~-~? 881 1 ) fi1n19 

.3tate ZmplOY663 · 2~i "2, 653o21 
Teachers /' 

7 

Teachers' 3urvi- 2'7 2'J3 • 28 
vors ' :; 

ce,rtain Jtate 20 , 387 
o '(b 

J!l,lployees 1 
,, 

1 0 9
, 

Certain Teachers _.---:-&-~£ 
~~-

State Zmployees ~ ~,067,588.61 
Teachel.'5 727 I o<;S. 60 
Teachers' 3~rvi-
vors 

Inte:i:'est, Teachers 
1 

Survivors ContribU-
tion Befund 

To riunlcioe.li tieS 
a/c 'l'eachers 

ro Hunicipa:CitieS 
a/c ·reathers ' 
S~rvivo:>S 

To Nunidpalities 
a/c Emp:!-oyees 
Transferred 

~nclaimed Benefits 

Miscellaneo~s ilefunas 

.+nvestment B:;;:pense -

Postage ~ I~sur~nce 
on Purchases 

TOTAI, illCP:8HDIT"lliU3 

62,48).2~ 

839o24 

27,1)3.09 

23,1 C7. o8 

1,513'Jo27 

:; 8,083,125.32 

1,909,650.18 

4·57 
2;363.86 

____ 1_0.92 

ilii:CES3 OP ,{>"'V a fG;:: OV i:H t!:XF~i.WITUl1.J;d 

~ 9,995,8~ 

~~1 0 '816 ,855: 

-··=== 
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::>i'ATcl·i.i::i•J':i' OF c:A.->i-1 Ii,.£C ,ci;IP'fd -~liD DI..:lilUd.:ici-W::T3 

FISCAL 'I~~R .!:l~ D.::;.J JUL:: 30, 1 96!:\ 

Ca.:;h l3a::.ance Julv 1, 1961 .,; 1 , 51 3,864-. c9 

Receipts: 

Investments Sol d 
and i'iatuNd 

I:wes tment ..!:arn-
.p1 o, 54e , 808 o 34 

ings ~. ~ 70,576 o62 
Discounts on 
Purchases 312,899.43 

~ocs on Sales of 
Investments ____ IJ.9 ,1 kf. 38 ~14 , 98~, 142. 06 

;~-ember Contributions -

State Employees 
'Teachers 
Tea.chers' 3u.rvi-

~; 3,~.75,4G8. 24 
4. 122,812o20 

vors 388 ,435o67 
In~ . Benefit Pre~. 
F.t)tired. Employees .364.95 

Ins, Benefit Prem. 
ilet ired :o ~ islators 690,00 

.Crnployees •rrans ferred-
Hu!1icipalities 25,002 . 91 

} eneral Fund Contribut i ons -

State Employ<3es 
Teachers 
Certain ,3tate 

~; 2, 965,2:;?. , 1 fl 
1 ,9~·4,, 65"( ,21 

Employees 1 2_, 2('f' . ('0 

gunicipal Cont ributions -

Teachers :,> 
Teachers' 3urvivors 
h'mployees Trans-

2, 639 ,070 . 93 
375,838 . 6? 

f erred tc State 

Other Contribut ions 

Full Funded Costs-
Bmployees 

Unclaimed Benefit s 
ilis c&llaneous Receiuts 
b t er - :!:\md Tl'ans f ers 

TOTAL i.1.GCEIPT3 

:::OTAL AVAILABL.:: 

H)') ,220o 75 

8 , 01 2, 77 3 • 97 

!~ , 975 J 089 . 39 

3 '1 20' 1 30.35 

307,715.44 
19, 183.74 

3,327 . 00 
1 , 3u2.o9 

- c. ontinu.ed-

_31 , u.2~ ?ou . oh 

~32, 936 , 568 . 73 
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· .• A-~nt ~.ei~ts and Dis burs cmentG ~ - c 

ui~~c;.~ 
Inves tments Pur- ,,,.., r. ,, .J •' . chased ~~1 , 33,, .~~ , 12 
Accrued Interest on Purchases 5.J .,J74• 71 

Pre1ni\uns on Purchases 20,0:~9 , .50 
Postar:;e & IneurRn<Je 
on Purchases __ .J~ 

~ension BenefitS - Death Eene ~'its -
Death .~etire~:~ent All:>\\::mcr.s -~ 

State tlnployees 
Teachers 
TeacherS! Survi-

~ 2,881,381 .19 
-~' 1$2' 683. 2'1 

vors 
Certain .3tato 

c~b~~~o;:achers 

27,2)3.20 

20,387.76 
1 .4~ 9.96 

Refunds of Con\;riJ:'•.lti t:~ns -~ _ ..... 

.:3 tate Unployeos 
Teachers 
Te:lchers 1 Survi-

~ 1 , 067 , r,38 ,61 
":'27 , 0•)6.60 

vors 62,1;.3.5 . 29 

09 . 21~ 

2?, '1.53 .09 

Interes t , Teachers 1 

.::lurvi vors Co:~.t1•ibu~ 
tion J{ef.'unds 

HuniciFaJ..:!.tie:; e/e; 
Teacher> 

Hu:licipalitio3 a/c 
Teachers : Survi VOl ' : 2,;., 1 07,08 

~iunicipnli ties a/c 
J!lnployues T1•ansferNd ·; , ~80. 27 

Inter-FUnd 'i'ransfers 

Unclaimed Bonefi ·~s 

Hisce l:!.nna ~us ilef u:1ds 

TOTAI, DI33Uf!SZi·!El~ ·rs 

CA3Ir BALAi:!C;::; JUK.:: 30, 1968 

"'2'1 40' .., ':IJ"r' '"~5 "' ,, ,_ ,.,., • '"-

8, 083,1 25 .32 

1, 909,850. 18 

1 , 342.09 

4.5? 

2,86'3.86 

Ot!ti 
!:)I> A 

~ 

~31 ,1~59 , 52),. 

;~ 1 J ~.7? I Olk\, 
~ 
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COi·iJ'fl,iA'l'IV..i: .->TAT~-i~T Ole IliY~~Al'T 

:!..>CEIPTS <UlD :c:':SBU.RS.cl·i.2iiT.:3 

FISCAL Y~RS ENDED JON~ 30, 1968 and 196 

nEC:i!:IPTJ 

Interest & Dhd.dends 
Discounts on Purchases 
Gain or Loss on Sales 

G1•oss lieceipts 

DISBUHd..::i'IENTS 

Accrued Intor,;st on P'..t·\~hc.S :.J S 
Premiums on Purchases 
Commissio•1s on Purc~1ases 
Postage & Insurance on 

Purch..:.l:ias 

•rotal Dj_s : '':~€:nents 

l~ll:T !NV EST..I3NT i\EC..i::.P'.L'S F;Jn 
•raE Y~R 

1 967-.~ 

~.1 '[0,576 .62 
312, 899.48 
u9 .1u2.38 

¥4. .• 43~L ,3)3 . 72 

~ 50 ,37~. - 71 
20 ,029.50 

10 . j2 

$ ; .:, , 415,'13 

~. 357 . 91 8 .59 

1 C)6 ··- ! Qf,7 - · - -----

$.3, 6o.r; .• 3.' o .40 
50~ _.(;0 '.:. , 1';' 

--E~!..~; 
'*'4. . 1 e~ ~ ~,... , • J • , ~ J 

~ r.:. ,J :'l3 . ") ') 
L!~ . 7o5 , 25 

77,50 

----~~ 
:;; "i c:: ~ , '73f•-28 

~ • Q(-f'1 • 'J') . 5<: 
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