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11'1noal Y11u.'r Jr.r111oc1 .Junn )01.h -

1960 1967 . --

~lJ , 111 , 072 .00 :~2 , 7!~0 , 11 2 , 00 

~l1 , 993. 978.00 Ql1 ,644,011 .oo 

ANNUAL AC'l'UAfiiAL VALUA'riON 

As required by lat~, an actuarial valuation of the assets and 

liabili tios of the sya tem ltas completed as of June 30, 1967. 

The results of this valuation are set forth in the accompanying 

statement of the actuary. 

Briefly, the report shows that the unfunded accrued liability 

increased during the year as previously explained. This increase 

Has due entirely to the use of a partial method of funding the 

obligations of the system as discussed in the first part of this 

report. This increase in the liability was more than offset by 

revenues over and above expenditures. The effect thereof uas to 

show some improvement in the rate of funding the accrued liabili-
ties, 
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t he members are al so es tabli shed. The fac t ors of mortality , 

tur nover and interest are basic in such calculat ions, Ot her 

factors are also prominent in actuarial procedure such as rates 

of salary and t heir progression until matur ity of t he obliga

tions , interest earnings, disability incidents and ages of 
retirement , 

Rates reflecting these basic factors Here fornru.lated in a survey 

and investigation of the past operating experience of t he system. 

Separate rates are used for State employees and t eacher-members . 

A further division is made between male and female members to 

give effect to the diverse physiological conditions and employ

ment characteristics affecting the t Ho sexes . Some variati ons 

from these established standards frequently occur in current 

operations , These are considered by means of an adjustment of 

the results of the valuation according to the fore going factors . 

~iBERSHIP STATISTICS 

A variety of statistics was compiled and tabulate <t for t his 

actuarial valuation. These statistics formed the basis of t he 

valuation, A summary thereof is presente<t below, 

State &l:;eloyees Teach ers 
ACTIVE MEt1BERS 

~ Female ~ Female 
6,063 5,007 2, 765 4. 964 
54.8% 45 .2% 35.8% 64.2% 

1 • Number 

2. Per cent of total 



~ 
Female 

f'lale 
~ 

Annual salarieS 
3· 

$41 , 751, 031 ~>25 ,543.433 

4· Averase salar1 

5· AVeraGe age 

6. AveraGe service 

1· NeH entrants 

8. Average aGe of 
above 

9. Refunds 

1 o. Age at refund 

~ 
1

, Number on retire-
ment 

2. per cent of total 

3· Average age at 
June 30, 1967 

4· Retirements during 
year 

S. Terminations 

6. Average age of re
tirements during 
year 

$6,887 

46.7 

8.9 

1 '1 so 

35·3 

606 

36.6 

743 

56.4% 

71 .4 

109 

38 

65.2 

7. Averaee age at death 
for service retire
ments 70.5 

8. Average number of 
years on pension 
for deaths 5.6 

$5,102 

45.9 

9.1 

1 ,216 

34.2 

630 

33.2 

575 
43.6% 

71 .o 

74 
26 

64.9 

70.7 

5.2 

~lt!h. 
~~ ~ 

~ ~~~~~-'i>21 ,037 )486 ~ 
¢3? 

$7, 6os '491 ·~ 
~? •Ss1 38.7 

7.8 

420 

28.o 

156 

31.7 

211 

16. 6~g 

70.6 

26 

5 

63.8 

69.4 

5.2 

43,, 
1o,0 

,,, ~6 

<?.s 
59s 

~8.o 

1,osa 

83,4% 

?2,( 

118 

30 

64.9 

73.~ 

8.9 
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BASIS OF VALUATION 

The benefit and contribution provisions forming the basis of 

this valuation are summarized in the appendix, The rate of 

interest assumption was 3-1/2% per annum. The actuarial func

tions used were those previously established in the previous 

actuarial survey and investigation of the system with some modi

fications to reflect current operating trends. 

RESULTS OF VALUATION 

A test of progress in the operation of any retirement system is 

the extent to vrhich coverage is provided for the accrued lia

bilities for earned pension credits in comparison with the prior 

period. This assmnes that the system is fully funded, that is, 

the accruine pension credits are financed currently in full 

measure, and that the unfunded accrued liability is being 

systematically amortized. Pension liabilities represent dis

counted sums which include the interest factor, therefore the 

liabilities for prior years accrue currently at interest at the 

established rate. 

The Employees' Retirement System is subject to partial funding 

of its liabilities. Contributions by the e~ployer represent 

the average annual requirements for benefits according to a 10-

year projection of payments by the system. (5 years under legis

lation approved in 1967). The rate per cent of contributions 
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~10~ees' Retirement System, oper t ~·r • a 1ona 

d1scloeed an increase in the unr to~ unded 

In the case of tbe 

1967 r1scal year 
ljabilitY a,moUPtinS 

to $8,821,395 . 00. This in crease 

thS 

e.cci"'~d ~~-
j.s reconciled as follows: 

Interest accrual at 3~% on tbe unfunded accrued l iabilitY at 

June 30, 1 966 
Additional current service re
quirements t or the 1966-1 967 
fiscal year 

Total 

$3. 786 ,696.00 

5, 034 ,699 .oo 
$8,821 , 39$ .00 
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In the light of the operating e~perience during the f18cal year 

under reviell , no change in thes e rate8 i n r ecommended. 

Some improvement in the rate of funding occurred durins the year . 

In the -case of State employees, the cover age of accrued liabili

ties by present assets was equal to 70 , 8% at June 30 , 1967 • 

ThiS compares with 69.5% a year ago. The rate of tunding of 

accrued liabilities for teacher• increased durins the year from 

29.0% to 29.6%. The rate of funding is obtained by the ratio 

of the proportion of total reserves applicable to each group , 

representing present assets, to the accrued liability tor each 

group of members. 

The foregoing trend is confirmed by an evaluation of t h e system 

on a current basis in terms of rruatured and current liabilities . 

"" tull rund•d ,ost of tin&""'"" ourrent oervioo on """"'' ,
1 

I . 

th• -""' ot thO •>"'''" as a peroentag• of aalary; as pro· 

Viewing the actuarial value (lifetime value ) of pensions and 

benefits being paid by the system as a matured 1iability, and 

the accumulated members contribUtion credits as a current 1 ia

bility, it is noted that the marGin of present as s ets over t hes 

liabilities increased during the year . 

viouslY determined, i s as follo~rs : 

State employees 
8.5% 

10.1% 
Teachers 

Composite r a t e 
9 o27o -



. of }ia tured and Current Liab. . ~cesll over Net Present Assets l.lJ..ti ea 

l~ted members 
Aecl)lllll ·butions -

contr1 
state employees 

Teachers 

Reserve for survivors 
Benefits 

Retirement ~nd Benefits 

Reserve -

state employees 

Teachers 

Total 

Net Present Assets 

Excess 
.:;;;--

Ju n e 

1967 

ci• 20,491,165.00 'P 

22,458,602.00 

1,155,606,00 

22,020,701 .oo 

44,645,232.00 

$11 O, 771 ,306oOO 

93,440,134.00 

$ 17,331 ,172o00 

1%6 . 

~ 
*18d1s o 

, 19,0!l 
21 ·273,?44,% 

2,028,901 
•% 

19 ,06~.1J45.t~J 
38,16~.?31,tw) 

~ 
098,846,84o,t1J 

a 3,11 e ,675,t1J ---$15,728, 165.oo 

=::::::: 
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VALUATION BALAlWE SHEET 

The Valuation Balance Sheet presented in the folloHing pages 

displays the true financial condition of the system at June 30, 

1967. A retirement system is considered to be in a sound 

financial condition from the actuarial standpoint when its 

present assets are equal to the difference between (a) the 

total of all accrued and prospective liabili ties, and (b) the 

p1•esent value of future contributions to b e rece ived by the 

system. A system attaining this stat ·"'-s \-l::.ll have provided 

fully for all actuarial reserve requirements. 
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VALUA~LAJiCE s HEET - JUHE 30 .:.;=-- , 1967 

sta t ell1ent or" Assets. Liabilities and ~ Rese rves -
!~~~!~ 

cash 

rnvesbllents 
Accrued Interest Receivable 

~esent value of fUture service 
credits en account of service 
subsequent to July 1, 1967 

Stete ~loyees -
He!'lbers 
St gte of Rhode Island 

Tes..:;£:er-iie!!lbers 
Me,.llers 
St~ ~e of RhoCs Island 
Citiss end Torms 

iJ1i?J1ID:=;D ACCRUED L:ABILITY: 

Due fr~~ eE~loy3~S for 
~~,ded ~cc~e ~ pens~on 
crecits 

StEte of Rhod8 Isl~d 

Cit::.es and To1-ms.!/ 

TOTAL ASS ETS 

$ 9,104,798.00 
16 , 438,580 . 00 

10,752,1 ] 9. 00 
9,446,1 86 : 00 
9 , L~6 , 186 .00 

$77,297,416.00 

39.715,316.00 

::> 
1 · 513 , 864.0o 

91 , 1 oo,034·0o 

832,947 •Oo 

55, 187 ,8B9.oe 

11 7 ' 012, 732,0C 

$265,647,466,00 

1/ 'lhe State of Rbode Island and the ci ties and tc1-ms share 
- equally in the cost cf teachers ' pens ions • 
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VALUATION BALANCE SHEET - JUNE 30, 1967 

Statement of Assets, Liabilities and Reserves 

LIABILITIES AND RESERVES 
CURRENT LIABILITIES: 

UnclaiMed benefits 

FUTURE SERVIC:ii: LIABILITY: 

State employees 
Teacher-meMbers 

RESERVE REX!UIRF}fENTS : 

$25,543.378.00 
29. 644, 511 • 00 

RESERVE FOR MEMBER CONTRIBUTIONS -

State Employees -
Fbr service retirement and 
disability annuities 

For :future re:funds 

Teacher-Members -
For serv~ce retirement and 
disability annuities 

Fbr :future re:funds 

0 9 , 898,334.00 
10,592,831 .oo 

$13~972,002.00 
8,4B6,60o .. oo 

RESERVE FOR SURVIVOR BENEFITS 

RESERVE FOR EUPLOYER CONTRIBUTIONS -

Fbr service retirement and disabil
ity annuities on active members -
State Emplorees -

$ 

Total requ~rements 
Employee contributions $43 , 058,206.00 

9,898,334.00 
Teacher-Hembers -
Total requirements 
Employee contributions $80,493,690.00 

13,972,002.00 
RETIREl-!ENT AND BENEFITS R:&':lERVE -

State Employees 

Teacher-1-iembers 

TOTAL LIABILITIES AriD R:&':lERVFS 

6,711.00 

55,187,889 . 00 

20,491 ,·16$.00 

22,458,602.00 

1,155 , 606.00 

33,159,872.00 

66,521,688.00 

22,020,701 .oo 

44.645.232.00 

0265 ,647.466.00 
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The follotli l'lG explanation of the several items compl'isinu , -:;, , . .. the 
assets, liabilities and reserves of t~e system is given to 

facilitate an understandil16 of their fUMtion and meanins, 

Present Assets require no explanation. They comprise t he ab .. s,~ 
en hand as tal•en from a report of the accountant of the s:rst 6111, 

Deferred Assets consist of the obligations of the mambers an~ 

the employel'S for service to be rende1•ed subsequent to JUne 30 I 
'1967. They 1•epresent dis counted amow1ts, ac tunrially de tel'lnt" .. ,~ 
Giving effect to the fao tors of mortal! ty, in to rest, tu1•novel' 

and others that ente:r into the computation of liabilities fol' 

annuities and benefits accruin,s on account of fUture service, 

Unfunded Accrued Liability constitutes the .amounts accrued and 

unpaid on account or service rende1•ed prior to the balance sheet 

date. This is an acc1•ued obligation of the State and the cittea 

and toHns to be discharged in future years by increased alloca .. 

tions to the sys tam, 

Current Liabilities represent accounts payable at the close of 

the year as shotm b'y the financial s tatemonts p1•epared by the 

system. 

Future Service Liability is an offset to Deferred Assets and 

represents the present value of the Pl'opo1•tionate pension oreditt 

to be earned by the members during future service from the bal

ance sheet date to the assumed ages of retirement, 
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Reserve for liomborsl Contributions consists of the runount :J of 

the members 1 contribution credits at tho balance sheo t da to · 

Pa1•t of these credits are subject to refund in future yoaN on 

nocount of resignation, dismissal o1• douth. A par t of theso 

credits are available to finance a portion of tho annuities and 

benefits to become duo in t ho case of merubel'S no:-1 in sorvice who 

tdll ultin1o. toly qualify for r etirement , 

Reserve for Survivor Benefits l'epresents the aocwnula tion of 

contributions by tho teacher...members and the c ities and t otms 

toNards the survivor benefit provision specifically applioablo 

to those members. 

Reserve for .Eluployer Contributions rop1•osents tho runow1ts that 

must be provided to finance the employer 1 s portion of the 

accrued pension .ore.dits for those employees not'/ in service Nho 

1-till ultimately qualify for pensions at the ages assumed for 

their r e tirement, 

Re t hement and Benefits Reserve consti t utes thtl ruuount necessary 

to pay out during the future lifet ime of the pensioMl'S on th~ 

roll t he pensions already granted and in f o1•ce at the balance 

sheet date, 
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PlifAHCIAL STATEJ.IEliTS 

Financial Balance Sheet as of June JO, 1967 

Statement of Revenues and Expenditures for 
the Fiscal Year Ended June 30, 1967 

Statement of Cash Receipts and Disbursements 
for the Fiscal Year Ended June 30, 1967 

Comparative Statement of Investment Receipts 
and Disbursements, Fiscal Years Znded 
June 30, 1967 and 1966 

Statement of Net Investment Earnings for 
fiscal Year Ended June 30, 1967 
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FINANCIAL BALANCE SHEET - JUNE 30 , 1967 

A S S E T S ------
cash Accrued Interest 
Receivable 

Investments 
unamortized Dis-

$91,855.751 ·75 

counts 
Less-Unamortized 
Premiums 

Net Investments 

Total Asse~ 

$895,861,04 

140,143.53 755,717,51 

LIABILITIES AND RESERVES 

Gurrent Liabiliti~ 

Unclaimed Benefits 
$ 

r.fembers' Contribution Reserves 
$20,491,165.89 
22,458,602.64 State .Einployees 

Teachers 
Teachers' Survi-
vors 

1,155,606.78 

6,711.94 

Total Members' Reserves 44.105,375. 31 

General Reserves 

State .Einployees 
Teachers 
Teachers' Survi-
vors 

Certain State 
.Einployees 

Certain Teachers 

$33,042.491,19 
14,630,505.94 

1,636,814.07 

22,694.89 
2,253 ~42 

Total General Reserves 49,334.759.51 

Total Liabilities and Reserves 

$ 1 ·513,861. 
'~-•6j 

83<,94?.aJ 

91 '1 0 ~3L ,. 
G9'•446 ~ 

~ 

$93.446,846,) 
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STATEHENT OF REVENUES AND EXPENDITURES 

FOR THE FISCAL YEAR ENDED JUNE 30, 1967 

REVENUES 
Member Contributions 

State &tployees 
Teachers 
Teachers • Survivors 
Death Benefit Premiums-
Retired Lesislators $ 675.00 
Retired Employees 338,16 

$ 3.331,295.78 
3.475,648.12 

356,683.71 

1 '013 .1 6 Employees Transferred
Nunicipali ties 

General Fund Appropriations 
253.511.16 ~ 7,418, 151 . 93 

State Employees 
Teachers 
Certain State Employees 
Certain Teachers 

Municipal Contributions 

Teachers 
Teachers• Survivors 
Employees Transferred to 

State 

Hiscellaneous Refunds 

Unclaimed Benefits 

Investment Income -

Investment Earnings 
Gains on Sale of 

Investments 

TOTAL REVillroES 

$ 2 , 741 .61 2.00 
1,673,311 . 00 

17,400,00 
3,680,00 

$ 2 , 090,242 . 03 
360 , 118,62 

922 ,587.37 

$ 3,807,484.48 

77.995.23 

-cont i nued-

4.436,003 .00 

3, ;n2,948.o2 

2,275.20 

1 ,827.87 

3,885 .479. 71 

$19 ,116,685. 73 



--

..... 

EXPENDITURES 

i 

.~nd J)es th senefi ts .. 

(t~lls ons "' 
st•<• gnployees $Nb1~~~~ ·fi 
TeSCJlOrS I I ' 

·ra~chers 1 survi-,.ors 231041 ,20 

c~rtain stat~ ~loY""' 201~7 ,80 
certain Teaoh&rs 2, 2$9 • 96 $7 1 31 9 01 8 , ·40 

1\dfunds of contri but ions ... 

Stste :;lllployeas $ 8151736,00 
-r.ache!'d . • 608 1 248 ,51 

T~schdr:l I survl- )2,724.62 
vors Interest, Tes.chers ' 
survivors contribu-
tion Rei'und 

To ~:u..,icips.li ties 
a/.: iesc hers 

4J5.98 

6,913.48 
1b h~iciuslities 
sl c ~a a chars • 
SUrvi vars -

1 986 I .OJ 

nnclsioed Benefits 

l!is ceUs.neous Eefui.ldS 

Investr.lent Eipe!lSeS -

ccm.issions on 
~c!ls.ses $ 71.50 

1,466,044., 62 

4,118.74 

8,226.47 

Fos t!(;e .5: Insurance 
~n F'.uoc±ases 30.30 107.80 

1\JUL ill ~miTURSS 

~C~ 0? R~r~ros OVEH EXP~DITURES 

_§ 8' 797' 51_1: 

$10,31 9 .. 1 6~. · 

_.I 



-· .,., -

~11 necei 
1d · UJ." .... ~~- --··-·· -- - ~ntin,\l.e.d. 

- 33-

s 
tS' 

~-
InvestmentS pur~ 

cna.s.edd Interest 
Accrue on purcna.ses 
premiUI1lB on pur~ 
chases 

co!1li1lissions on 

$18,757,.316.65 

81,46,3.23 

45,.365.25 

77·50 

p~~~~:s~d Insurance 
on purchases --

i n 
oenefi ts - Death Benefits. 

pens o lJ All . Death Retireillent . ol-tances 

st• •• "'pl•1''' $ 2. 6 71 • 401 • 34 ,,.,.,... 4,601 ,858.1 0 

Teachers' survi-vors 23' 041o 20 

certain state E}nployees 20,457.80 
certain Teachers 2, 259. 96 

~fllllds of contributio~ -

state :Employees $ 815,736.00 
Teachers 608, 248 51 
Teachers 1 Survivors 32, 7 24 : 

62 

Interest, Teachers ' 
Survivors Contribu-
tions Refund 

4 
Muniolpali tios a/ ,35 • 98 

Muniolpali ti•• a/, • 91 3 • 48 Teachers $ 
6 

' • 03 Teachers ' Survivors 1 986 

Inter-Fund Transfers 

Unclaimed Benefits 

Miscellaneous Refunds 

TOTAL DISBURSENENTS 

CASH BALANCE JUNE )0, 1967 

$18,884,252 . 93 

7,319,oH3.4o 

1 s )_!-57 , 1 4.5 • 11 

8, 899 . 51 

3,324 . 67 

4,118.74 

8 '226 .47 

CGr-IPARATIVE STATEMENT OF INVESTMENT 

RECEIPTS AND DISBURS EMENTS 

FISCAL YEARS ENDED JUNE 30 , 1967 and 1966 

RECEIPTS 

Interest & Dividends . 
Discounts on Purchases 
Gain on Sales 

Gross Receipts 

piSBURSEMENTS 

Accrued Interest on Purchases 
Premiums on Purchases 
Commissions on Purchases 
Postage and Insurance on 

Purc~ases 

Total Disbursements 

N'ET INVESTl'iENT RECEIPTS FOR 
THE YEAR 

$27 ,684)9~ ----$ 1 ,513)!!1 

-::;:~ 

1966-6? 

$3,605,336.40 
504,604.17 

77,994.23 

$4 ,187,935.80 

$ 81 , 463 . 23 
45 . 36.5 . 2.5 

77 .so 
30.30 

$ 126,936.28 

$4 , 060~999 • .52 . 

1965-66 

$3 , 224 , 695 . 1{3 
342,721 .1 0 

_ __,_7-<..9 =· 420. 22 

$_;3 , 646 , 836 . 50 

$ 139 , 292 . 01 
23,316 . 25 

2,406 ,, 2.5 

---·~· 1:;,t: .• 22 

$ 16.5,128 . 73 

$3 , 481,707 . 77 



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



{"type":"Document","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}


