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REPORT OF THE
PUBLIC SCHOOL EMPLOYES’ RETIREMENT BOARD
FOR THE YEAR ENDING JUNE 30, 1947

Howorasre James H. Durr
Governor of the Commonwealth of Pennsylvania

Harrisburg, Pennsylvania

Dear Sir:

In compliance with Section 4, Paragraph 9, of the Retirement Act,
the Public School Employes’ Retirement Board hereby submits its
report for the year ending June 30, 1947.

The total number of members who had enrolled in the Retirement
System up to June 30, 1947, was 224 700, of whom 27,550 were Present
Employe members and 197,150 were New Entrant members. On that
date the number of resignations and withdrawals was 126,345 and
deaths 10,544. The number of withdrawals who had returned to service
was 939. The total active membership on June 30, 1947, was 88,750,
of whom 14,871 were Present Employe members and 73,879 were New
Entrant members.

A total of 12,827 retirement allowances had been granted up to June
30, 1947, of which 10,518 were for superannuation and 2,309 were for
disability; 3,802 superannuation annuitants died and 115 returned to
active service; 782 disability annuitants died and 483 returned to ac-
tive school service. On June 30, 1947, there were being paid 7,645 re-
tirement allowances, of which 6,601 were for superannuation and 1,044
for disability.

At the County and District Teachers’ Meetings during 1946 Mr.
J. Andrew Morrow was elected as a member of the Retirement Board
for a three-year term beginning January 1, 1947. The committee that
counted the ballots reported as follows: Mr. Morrow, 19,414; Mr. E.
D. Davidson, 16,516; Scattered Votes, 9,605.

The Accounts in the Public School Employes’ Retirement System
consist of the Contingent Reserve Account, State Annuity Reserve
Account, State Annuity Reserve Account No. 2, Employes’ Annuity
Savings Account and Employes’ Annuity Reserve Account.

SUMMARY SHOWING RECEIPTS AND DISBURSEMENTS
FOR CONTINGENT RESERVE ACCOUNT
FOR YEAR ENDING JUNE 30, 1947

RecgirTs
Balance in Account on June 30, [ P S s e $66,163,439.26
Received from School Districts .........cooovnnnnn. £1,695,375.91
Received from State ...ceoeveeicrierriiiieriaen. 1,729,084.74

Transferred from State Annuity Reserve Account on
account of New Entrant Superannuation Annui-
tants Returned to Service ............... N R, 579235



Transferred from State Annuity Reserve Account on
account of New Entrant Disability Annuitants Re-

turned t0 SErvice ...... covesssres srocscaranees 56,732.18
Received from Interest .......eeevvasecesncncanens 1,428,414 69
Receipts for 1946-47 School Year .......c.ccceeiee. 4,915,399 87
Total Receipts ..ocvvvvreenerroscseserinnannes .... $71,078839.13
DISBURSEMENTS

Transferred to State Annuity Reserve Account on
account of State Annuity Reserve of New Entrant
Superannuation Annuitants ...........coeeeeean $308,75221
Transferred to State Annuity Reserve Account on
account of State Annuity Reserve of New Entrant
Disability Annuitants .........c.eee0 L AE s 32344122

Disbursements for 1946-47 School Year .............. 632,193.43

Balance in Contingent Reserve Account on June 30, 1947 .. $70,146,645.70

SUMMARY SHOWING RECEIPTS AND DISBURSEMENTS
FOR STATE ANNUITY RESERVE ACCOUNT
FOR YEAR ENDING JUNE 30, 1947

REeceiers

Balance in Account on June 30, 1946 ................ $2,560,305.59

State Annuity Reserve of New Entrant Superannua-

tion Annuitants Transferred from Contingent Re-

TR ARITEIE s 55 ey o o lel o el M S e g s a0 o e bk a $308,752.21
State Annuity Reserve of New Entrant Disability

Annuitants Transferred from Contingent Reserve

O B R S e s 1013 o e a8 323,441.22
Actuarial Transfer from State Annuity Reserve
ot NI L i e STl vas da de b sl s 38,795.00
Received: Irom - InTerest’ 1o o veadiisissasnssacassns 55,059.02
Receipts for 1946-47 School Year ..........ccovvennn. 726,047 45
fhotal Recempla i ol chiba il st i s e i e e $3,276,353.04
DisBURSEMENTS
State Annuities of New Entrant Superannuation
2 e SR R NS S $161,927.90 o
State Annuities of New Entrant Disability An-
BUTERNGE I S s s e e 132,278.09
Transferred to Contingent Reserve Account on ac- v
count of New Entrant Superannuation Annuitants
ReTrimned to Barvics’ o s s ites i s o e uiame iebe 5,792.35

Transferred to Contingent Reserve Account on ac-
count of New Entrant Disability Annuitants Re-
tnrneditosBerviear b Dbl U SR ST 56,732.18

Disbursements for 1946-47 School Year ............. 356,730.52

Balance in State Annuity Reserve Account on June 30, 1947 $2,919.62252



SUMMARY SHOWING RECEIPTS AND DISBURSEMENTS
FOR STATE ANNUITY RESERVE ACCOUNT NO. 2

FOR YEAR ENDING JUNE 30, 1947

Recerers
Balance in Account on June 30, 1946 ..... ok s ) T $78.656,884 .08
Received from School Distriets ....c.vvevnesss vee. $2,196,922.90
Raraived, from State o o Sl sl v sl et o 2,300,312.89
Received from Bonds Redeemed ..........cvcuvenn 2,268,100.00
Received from Interest ......cesesssnsccsanisesnas 1,698,137.97
Received from Transfer from Expense Account . =
Receipts for 1946-47 School Year ........... A R 8,463,473.76
Total Receipts .. esivatvosovshsnsacanvainmsisimasnss $87,12035784
DISBURSEMENTS
Actuarial Transfer to State Annuity Reserve Ac-
.......................................... £38,795.00
Actua.nal Transfer to Employes’ Annuity Reserve
T ) G SRR b e S T s e AR R 1,729,102.00
Transferred to Expense Account —_—
Transferred to Employes’ Annuity Reserve Account
on account of Present Employe Superannuation
ANDVITANTE V020t Lot mea e s bR s RE LA L TE LORRY 18,844 .90
Transferred to Employes’ Annuity Reserve Account
on Account of New Entrant Superannuation An-
b 1ThY Aoy 1R e SRR R sy 8 SR IR DA G R e -—
Transferred to Employes’ Annuity Reserve Account
on account of Present Employe Disability An-
DUIEANTR i/ as it aiule s et ate B dralinia &1a o wralio(a rase!s oeds 711.99
Transferred to Employes’ Annuity Reserve Account
on account of New Entrant Disability Annuitants —
State Annuities of Present Employe Superannuation
AnnU TN L S R R R AU S 4,602,088.34
State Annuities of Present Employe Disability An-
nnitanta el s S et 337,146.15
Bonde Redeemed from Investments i, b viacdidvai . 2,268,100.00
Disbursements for 1946-47 School Year .............. 8,995,688.38
Balance in State Annuity Reserve Account No. 2 on June
$78,124,669.46

80, R IBAT s s R S e e s e e

SUMMARY SHOWING RECEIPTS AND DISBURSEMENTS
FOR EMPLOYES’ ANNUITY SAVINGS ACCOUNT

FOR YEAR ENDING JUNE 30, 1947

Recerers
Balance in Account on June 30, 1946 ................
Contributions of Members during 1946-47 School
WBAL & L St h st e i somlule s Sale b e Sk watbdne . $6,404,796 .46
Refunded Cont.nbutlons Rativnnd . soiddvird et 156,718.93

Transferred from Employes’ Annuity Reserve Ac-

count on account of Present Employe Superannua-

tion Annuitants Returned to Service ............ 567.98
Transferred from Employes’ Annuity Reserve Ac-

count on account of New Entrant Superannuation

Annuitants Returned to Service «.......cocuvnnnn 5,385.96
Transferred from Employes’ Annuity Reserve Ac-

count on account of Present Employe Disability

Annuitants Returned to Service ................ 9,266.38

§93,677 679.71



Transferred from Employes’ Annuity Reserve Ac-
count on account of New Entrant Disability An-

nuitants Returned to Service ..........cecoieenes 2,868.06
Transferred from Employes’ Annuity Reserve Ac-
count on account of Refund Annuitants Returned
$0 SEIVICE ovevevevsrrsosanasasnnse Ay L 14,665.32
Received from Bonds Redeemed ........coooveeees 4,734,400.00
Received from Interest .......cooeeeeerannanerones 3,740,988 23
Receipts for 1946-47 School Year ..........cccooooeunn 15,069,857.32
Total ReCeiPts «.oeeeeceveasnsssarsesncncacesrianenn $108,747,337.03
DiISBURSEMENTS
Aceumulated Deductions of Present Employe Super-
annuation Annuitants Transferred to Employes’
Annuity Reserve Account ...........ooooecooees $1.858,440.88
Accumulated Deductions of New Entrant Super-
annuation Annuitants Transferred to Employes’
Annuity Reserve Account ..............coeooeoe 329,146.24
Accumulated Deductions of Present Employe Dis-
ability Annuitants Transferred to Employes’ An-
nuity Reserve Account .......o.ocoieiiercensse.. 162,286.16
Accumulated Deductions of New Entrant Disability
Annuitants Transferred to Employes’ Annuity Re-
Betva Accoumt sl o s s s e el 113,618.66
Accumulated Deductions of Refund Annuitants
Transferred to Employes’ Annuity Reserve Ac-
oL s R e ey Wl g le s sl 235711
Refunded to Members 3,351,459.36
Bonds Redeemed from Investments 4,734,400.00
Disbursements for 1946-47 School Year ............. 10,651,708.40
Balance in Employes' Annuity Savings Account on June
2 U R SRR g P S R S O $98,195,628 63

SUMMARY SHOWING RECEIPTS AND DISBURSEMENTS
FOR EMPLOYES’ ANNUITY RESERVE ACCOUNT

FOR YEAR ENDING JUNE 30, 1947

Recerprs

Balance in Account on June 30. 1946 ................
Accumulated Deductions of Present Employe Super-
annuation Annuitants Transferred from Employes’
Annuity Savings Account .........cce0iiiiinians $1,858,440.88
Accumulated Deductions of New Entrant Super-
annuation Annuitants Transferred from Employes’
Annuity Savings Account .......coi0ieiiinanaans 329,146.24
Accumulated Deductions of Present Employe Dis-
ability Annuitants Transferred from Employes’
ATIIGY SATINEE TACCOUNT s 'dnsssssisipnsieseis 162,286.15
Accumulated Deductions of New Entrant Disability
Annuitants Transferred from Employes’ Annuity
Savanga Acoaunl o i RS 113,618.66
Accumulated Deductions of Refund Annuitants 3
Transferred from Employes’ Annuity Savings
ABCOTRE & A L s el 2,357.11
Transferred from State Annuity Reserve Account
No. 2 on account of Present Employe Superan-
DUATON A e R F ey 18,844.90

$13,272,793.60




b )

‘I'ransferred from State Annuity Reserve Account

No. 2 on account of New Entrant Superannuation

ANNIAREE. o s o s e s vn sy is/n'e o moians ety SO e
Transferred from State Annuity Reserve Account

No. 2 on account of Present Employe Disability

ARBAERDEE 1\ oo st o aiilanisalsviobia s odie g usisaieia 711.99
Transferred from State Annuity Reserve Account

No. 2 on account of New Entrant Disability An-

DALICATEN s s i daa o= e 4 e wibia e e n o loin s W w0 kit -
Actuarial Transfer from State Annuity Reserve Ac-
Ot N0 2L Y, SN I R SR Vi s ta s saie 1,729,102.00
Received from Interest ........covviveevencnnencnas 286,548.79
Receipts for 1946-47 School Year ........cucevvnenn. 4,501,056.72
Total Receipts ..civvesossssescscssnisassssanesasons $17,773,850.32
DISBURSEMENTS
Employes' Annuities of Present Employe Superan-
nuation ADDUItANEE ...vcreesiesssrsivasnnsosssass $1,558,973.63
Employes’ Annuities of New Entrant Superannua-
tion ANNUILADNGS «vovvrrernnrisssscecsnroconssases 173,803.82
Employes’ Annuities of Present Employe Disability
ANDUItANT ou.sessessinessnves B T e 124,041.45
Employes’ Annuities of New Entrant Disability An-
DUILANTE co cosvsiisibais sl veiia D e e 49,704 .69
Employes’ Annuities of Refund Annuitants ........ 1,244 98

Returned to Employes’ Annuity Savings Account

on account of Present Employe Superannuation

Annuitants Returned to Service ......... e 567.98
Returned to Employes’ Annuity Savings Account

on account of New Entrant Superannuation An-

nuitants Returned to Service ..............s L 5,385.96
Returned to Employes’ Annuity Savings Account on

account of Present Employe Disability Annuitants

Returned t0 Service ......covevvenscesarnacsenes 9,266.38
Returned to Employes’ Annuity Savings Account on

account of New Entrant Disability Annuitants

Returned 10 SBervice ......ciosevearrersscsneanes 2,868.06
Returned to Employes’ Annuity Savings Account on

account of Refund Annuitants Returned to

Bervioe . .osibeeeinn R N T e e G e 14,665.32

Disbursements for 1946-47 School Year ........... ... $194061227

Balance in Employes’ Annuity Reserve Account on June
O L b e e A S LAt Gy i A $15,833,238.05

AMOUNTS IN THE VARIOUS ACCOUNTS ON JUNE 30, 1947

Contingent Reserve o, s e e R T TR $70,446,645.70
State Annuity Reserve Account ..........cocviiiinieiiininiiinns 2,919,622 52
State Annuity Reserve Account No. 2 ........cooiiiiiiinninnnn 78,124, 66946
Employes’ Annuity Savings Account ...........ooceeiiiiiii... 98,195,628 63
Employes® Annuity Reserve Account ............covviviineienn 15,833,238.05
EXPEnse ACCOUN «.uuvssovnanessosnrarasnsmmsesasassectaenanans 28
h o TR e T R A NG A AR $265,510,804 .64
Book Value of Investments ..... i v e Shan $264,915,205.19
Cash in Banks ........ T TV s L YU 604,590.45
Total Investments and Cash ..........cocoieiiinnn, $265,519,804 64
7



FORMER TEACHERS' FUND

Act No. 569, P. L. 1759, which was enacted on May 15, 1929,
amended the Retirement Law providing that—“Any person sixty-two
years of age or older who was a class-room teacher, principal, super-
vising principal or superintendent in the public schools of Pennsylvania
for at least twenty years, and who separated from school service for
any reason prior to the first day of July, one thousand nine hundred
and nineteen; or any person who was a class-room teacher, prineipal,

supervising principal or superintendent in the public schools of Penn-
sylvania for at least fourteen years, and who separated from school J
service because of physical or mental disability prior to the first day !]

of July, one thousand nine hundred and nineteen, and who is still un-
able to teach beeause of such disability, shall receive a State Compen-
sation equal to one-eightieth of his or her final salary for each year of
school service.”

A special State Appropriation of $220,000 was made for the Former
Teachers’ Fund to pay the compensation authorized during the 1945-47
biennium.

Up to June 1, 1947, a total of 954 applications for compensation un-
der this amendment had been approved by the Retirement Board; 650
former teachers who had been granted compensation died, leaving 304
who were on the payroll on June 1, 1947,

Beginning with May, 1945, the minimum compensation paid former
teachers from the Former Teachers’ Fund was made $25.00 per month.

The following schedule shows the number of applications approved,

number of deaths, number of beneficiaries on the payroll and amount
of payroll for each month beginning June, 1946, and ending with May,

1947:
Month Applications Beneficiaries Amount of
1946 Approved Deaths on Payroll Payroll
June 1 2 322 $8,381.09
July 0 2 320 8,.281.09
August 0 5 315 8,074.72
September 1 2 314 8,006.09
October 1 0 315 8,156.09
November 0 3 312 8,081.09
December 0 1 311 8,031.09
1947
January 1 3 300 7,856.09
February 0 2 307 7,807 51 ‘i
March 0 1 306 7,931.09
April 2 1 307 7,91086 ,?
May 1 4 304 7,656.42 |

$96,273.23

Respectfully submitted,
Francis B. Haas, Chairman.
J. Y. SuamBacH, Secretary.
8
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SUMMARY OF SECURITIES HELD BY THE STATE
TREASURER FOR THE PUBLIC SCHOOL
EMPLOYES' RETIREMENT BOARD
AS OF JULY 1, 1947

Description Book Value Par Value
School District, City, Township, County and
e e A R e DN $102,465,648.88  $97,441.205.00
United States Savings Bonds ....... et i Sl 357,500.00 357,500.00
United States Treasury Bonds ...........c.c00uue 162,092,056.31  161,100,000.00
1 b Y SRR 0 U e A s $264,015,205.19 $258,898,705 .00

VALUATION BALANCE SHEET
OF
MR. GEORGE B. BUCK, ACTUARY

The valuation balance sheet shown takes into account the contin-
gent assets and liabilities of the Pennsylvania School Employes’ Re-
tirement System as well as the funds in hand and shows the financial
condition of the system as of June 30, 1947.

VALUATION BALANCE SHEET SHOWING FINANCIAL
CONDITION OF THE PENNSYLVANIA SCHOOL
EMPLOYES’ RETIREMENT SYSTEM
AS OF JUNE 30, 1947

AsseTs
Present Assets:
Employes’ Annuity Savings Account ............ $98,195,628
Employes’ Annuity Reserve Account ........... 15,833,238
State Annuity Reserve Account ................ 2,919,623
Contingent Reserve Account ................... 70,446,646
State Annuity Reserve Account No. 2 .......... 78,124,669
cHotnliEresants Amselal. o i s e e o s $265,519,804

Present value of prospective contributions payable to:
State Annuity Reserve Account No. 2 including
$943212 in contributions accrued and unpaid

and including the deficits on account of inter-

est and adverse mortality in other accounts ............... $23,666,006
Contingent Reserve Account including $1,556,210
in contributions acerued and unpaid .............00iiil. $66,995,124
Total ASSStEy ooty it (vt s S T A $356,180,934
14
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VALUATION BALANCE SHEET SHOWING FINANCIAL
CONDITION OF THE PENNSYLVANIA SCHOOL
EMPLOYES’ RETIREMENT SYSTEM
AS OF JUNE 30, 1947
LiaBLiTiES

Present value of benefits on account of which contri-
butions have been accumulated to date in the Em-

ployes’ Annuity Savings Account ..........occiiiiiiiiiaiieans $98,195,628
Present value of employes’ annuities now payable to
retired members from the Employes’ Annuity Re-
serve Account as the result of employes’ contribu-
tions transferred from the Employes’ Annuity Sav-
ings Account:
Superannuation—Men ..... L RS e IR $3,836,433
Woren TLienseives il e O 11,105,426
Disability S ¥, o, S R A 274,780
WOMEN ilov: = cuknmssnsmenbsshmie 1,228,991
Annuities in lieu of return of accumulated deduc-
tions—
VOB =20k s plelale s wisie mimmie/alare 7,386
Total Employes’ Annuity Reserve Ac-
BOURE s s i e e e s s $16,453,016
Present value of State annuities now payable to re-
tired new entrant members from the State Annuity
Reserve Account as the result of the State’s contri-
butions transferred from the Contingent Reserve
Account:
Superannuation—Men ........cociiiiiiiiiieenn. $805,356
WOMED 55 s bk balbiaasiads souvataine 593,432
Disability A e e e G R 410,640
WOHIeH! b ke G ik e gy i L o 1,166,592
Total State Annuity Reserve Account ............... $2,976,020
Present value of the State annuities payable to pres-
ent employes and annuitants from State Annuity
Reserve Account No. 2 as the result of 3.2% contri-
butions payable by the State:
State ai.lnnuities to employes now on the retirement
roll:
Superannuation—Men .......coiiiiiieiiaiees $8,509,338
Women 28268 819
Disability SeMen . i 499111
Women 2,417 424
State annuities to present employes now in active
service who will remain to obtain annuities:
Superannuation—Men .......coiiiiiiiieenen 13,465 428
Women fvdissvaiesalhivasies 41,892,645
Disability e R : 426,641
") | R AR A 5,635,094
Total State Annuity Reserve Account No.2 .......... $101,114,500
Present value of State annuities payable to new en-
trants from reserves created in the Contingent Re-
serve Account as the result of contributions made
by the State:
Superannuation—Men ........... B RN $42,201,063
Womell i.siiiiinssassanstnsrie 56,560,694
Disability e s D i D e 4,385,230
Women ..ieecsncssvise A 34,294,783
Total Contingent Reserve Account ................. $137,441,770
Total Tiabilities i iaessiateimiciaiidi oty $356,180,934
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