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COMMONWEALTH OF PENNSYLVANIA

SECOND ANNUAL REPORT OF THE STATE SCHOOL
EMPLOYES' RETIREMENT BOARD

Hon. Wm. C. Sproul,

Governor of Pennsylvania,

Harrisburg, Penna.

Dear Sir:—

In compliance with Section 4, Paragraph 9, of the Retirement
Act, the State School Employes' Retirement Board hereby submits its

Second Annual Report. This report is for the school year ending
June 30, 1921.
The total number of school employes who had become members oi

the Retirement System up to July 1, 1921 was 46582 of whom 2072b
were Present Employe members and 25857 were New Entrant mem
bers. Prior to July 1, 1921, 2055 Present Employe and 3352 New
Entrant members had separated from active school service and with
drawn their contributions from the Employes' Annuity Savings.
Fund. Among the withdrawals 189 Present Employe and 33 New
Entrant members had died, and the remainder _ separated from
School service for other reasons. Six Present Employes and 17
New Entrants, who had withdrawn, returned to school service and
again became members of the Retirement System.
During the 1920-21 school year 264 members were granted a super
annuation retirement allowance, and 67 members were granted a
disability retirement allowance; 22 superannuation and 7 disability
annuitants died, and 8 superannuation and 9 disability annuitants
returned to active service during the year. The average annual
superannuation retirement allowance granted during the 1920-21
school year was $399,495, and the average annual disability retire
ment allowance was $276,508.
During the two years ending June 30, 1921 there were 468 super
annuation and 117 disability annuities granted, and the average
annuity for the two years was $349.39 for superannuation, and
1270.755 for disability. During the two years 32 superannuation and
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15 disability annuitants died. The average age of all superannuation
annuitants for the two years ending June 30, 1921 at the time of their
retirement was 69.5 years, and the average length of service wasi 37.7

years. , The average age of all disability annuitants for the two years
ending £une 30, 1921 at the time of their retirement was 49.2 years,
and the average length of service was 25.1 years. The number of
members in the Retirement System on July 1, 1921 was 41151 of
whom 18629 were Present Employe and 22522 were New Entrant
members.

To fill the vacancy caused by the expiration of the term of Miss
Grace G. Swan on January 1, 1921, an election was held at the County
and District Teachers' Institutes during the summer and autumn of
1920. On December 30, 1920 a committee consisting of H. J. Stock
ton, Edith A. Sprowles, Frank H. Remaley, J. H. Eisenhauer and
Ardee Eorabaugh, counted the ballots for this election and reported
that a total of 14090 ballots were voted, of which Grace G. Swan
received 11856 votes; Mr. H. E. Jacques received 2081 votes and 153
votes were scattered among other persons. Miss Grace G. Swan was
then declared elected for the three year term beginning January 1,
1921. On March 21, 1921 Hon. Aaron S. Kreider was unanimously
elected as the seventh member of the Board to succeed himself and to
serve for one year beginning March 1, 1921.
The funds of the State School Employes' Retirement System con
sist of the Contingent Reserve Fund, State Annuity Reserve Fund.
State Annuity Reserve Fund No. 2, the Employes' Annuity Savings
Fund and the Employes' Annuity Reserve Fund.
The Contingent Reserve Fund receives all payments made to the
Retirement System by the State and local school districts on account
of New Entrants. The first payments to the Retirement System on
account of New Entrants were not due until after July 1, 1920, and
this fund, therefore, has no balance from the preceding year. There
was due the Contingent Reserve Fund from the State and local
school districts to June 30, 1921, the sum of $478,035.42 of which
1170,269.11 was paid, leaving a balance due amounting to f307,766.31.



SUMMARY

SHOWING RECEIPTS AND DISBURSEMENTS
for

CONTINGENT RESERVE FUND
fom

YEAR ENDING JUNE 30, 1021
RECEIPTS

Received from School Districts during 1920-21 School Year $170,209.11

Interest 2,180.26

Total Receipts $172,455.37

DISBURSEMENTS

Balance in Fund June 30, 1921 $172,455.37

The State Annuity Reserve Fund is to receive from the Contingent
Reserve Fund the State annuity reserve of New Entrants who retire
with an allowance. Since New Entrants must have a minimum of
ten years of service to become eligible to receive a retirement allow
ance, it follows that there will be no money in the State Annuity
Reserve Fund until after the Retirement System has been in opera
tion for a period of at least ten years.
The State Annuity Reserve Fund No. 2 receives all payments made
by the State and local school districts on account of Present Em
ployes. The total amount due this fund for the two years ending
June 30, 1921 was $3,391,632.32, of which $2,201,954.95 was paid,
leaving a balance due amounting to $1,189,677.37. Of the $1,189,-
677.37 yet due $185,070.74 was due from local school districts and
,$1,004,597.63 was due from the State.

SUMMARY

SHOWING RECEIPTS AND DISBURSEMENTS
for

STATE ANNUITY RESERVE FUND NO. 2
for

YEAR ENDING JUNE 30, 1921
RECEIPTS

Balance in Fund June 30, 1920 $604,343.23

Received from Local School Districts $809,618.10

Received from State 691,218.53



Received from Bonds Redeemed 3,000.00

Received from Interest 25,849.76

Receipts during 1920-21 School year 1,589,086.39

Total Receipts $2,194,029.62

DISBURSEMENTS

Transferred to Employes' Annuity Reserve Fund

a/c Superannuation Annuitants 10.338.40

Transferred to Employes' Annuity Reserve Fund

a/c Disability Annuitants 3,287.84

Total amount Superannuation Retirement

Allowance Checks $121,042.47

Less Employes' Annuity .... $2,749.51

Less Retirement Checks Re

turned 632.45 3,381.96

Total State Annuity of Superannuition Annuitants .... 117,600.51
Total amount Disability Retirement Allow
ance Checks $19,617.07

Less Employes' Annuity $703.08

Less Retirement Checks Re
turned 419.43 1,122.51

Total State Annuity of Disability Annuitants $18,494.50

Bond Redeemed from Investments 3,000.00

Total Disbursements $1 58,781.3 1

Balance in Fund June 30, 1921 $2,035,248.31

The Employes' Annuity Savings Fund receives the contributions
of school employes who are members of the Retirement System.

SUMMARY

SHOWING RECEIPTS AND DISBURSEMENTS
for

EMPLOYES' ANNUITY SAVINGS FUND
for

YEAR ENDING JUNE 30, 1921
RECEIPTS

Balance in Fund June 30, 1920 $1,282,777.20

Contributions of Members during 1920-21 School Year. $1,615,104.58
Refunded Contributions Returned 1,421.26

Interest 78,298.80

Transferred from Employes' Annuity Reserve Fund a/c
Superannuation Annuitants Returned to Service . 131.50



Transferred from Employes' Annuity Reserve Fund si/c
Disability Annuitants Returned to Service 323.52

Receipts during 1920-21 School Year .. $1,695,279.66

Total Receipts $2,978,056.80

DISBURSEMENTS

Accumulated Deductions of Superannuation Annuitants
Transferred to Employes' Annuity Reserve Fund $0,934.10

Accumulated Deductions of Disability Annuitants
Transferred to Employes' Annuity Reserve Fund 3,574.87

Total Accumulated Deductions . $10,508.97

Refunded to members 122,350.57

Total Disbursements $132,859.54

Balance in Fund June 30, 1921 $2,845,197.32

The Employes' Annuity Reserve Fund receives the accumulated
deductions of the superannuation and disability annuitants, and the
contributions of retired teachers who had not received back the
money which they had contributed to a local retirement system be
fore its merger with the State Retirement System. The accumulated
deductions of annuitants are transferred to the Employes' Annuity
Reserve Fund from the Employes' Annuity Savings Fund, and the
unreturned contributions of teachers to a local retirement system
or their equivalent amounts are transferred to the Employes' Annuitj'
Reserve Fund from the State Annuity Reserve Fund No. 2.

SUMMARY

SHOWING RECEIPTS AND DISBURSEMENTS-
for

EMPLOYES' ANNUITY RESERVE FUND
for

' YEAR ENDING JUNE 30, 1921
RECEIPTS

Balance in Fund on June 30, 1920 $7,557.12

Accumulated Deductions of Superannuation Annuitants

Transferred from Employes' Annuity Savings

Fund $0,934.10

Accumulated Deductions of Disability Annuitants
Transferred from Employes' Annuity Savings

Fund 3,574.87

Transferred from State Annuity Reserve Fund No. 2

v./c Superannuation Annuities 10,338.40
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Transferred from State Annuity Reserve Fund No. 2

a/c Disability Annuities 3,287.84

Interest 433.79

Receipts for 1920-21 School Year $30,569.00

Total Receipts $38,126.12

DISBURSEMENTS
Employes' Annuity of Superannuation Annuitants . . . $2,749.51

Employes' Annuity of Disability Annuitants 703.08

Returned to Employes' Annuity Savings Fund a/c
Superannuation Annuitants Returned to Service . 131.50

Returned to Employes' Annuity Savings Fund a/c
Disability Annuitants Returned to Service 323.52

Total Disbursements $3,907.61

Balance in Fund June 30, 1921 $34,218.51

The amounts in the various funds on June 30, 1!)21 were as follows:
NAME OF FUND AMOUNT IN FUND

Contingent Reserve Fund $172,455.37

State Annuity Reserve Fund No. 2 2,035,248.31

Employes' Annuity Savings Fund 2,845,197.32

Employes' Annuity Reserve Fund 34,218.51

Total $5,087,119.51

Amount Invested 4,984,783.28

Cash in Bank $102,336.23

The Pennsylvania School Employes' Retirement System is one of
the few retirement systems in this country that has been organized
on an adequate actuarial reserve basis. Of the more than one hund
red teachers' retirement systems in the United States many have al
ready become bankrupt, and others are rapidly approaching that
condition. In the Pennsylvania System the rates of contribution by
the members, as well as the payments by the State and local school
districts, have been determined as the result of a careful and thor

ough actuarially investigation. Owing to the lage enrollment in the

Pennsylvania School Employes' Retirement System the accrued lia
bility at the time of its organization was heavy, but the accrued
liability is being gradually cancelled by the rapidly increasing ac
cumulated reserve. If the provisions of the Pennsjdvania Retire
ment Act are complied with the continued actuarial soundness of
the Retirement System is assured.

DIMNER BEEPER
Chairman.

IIKXKY II BAISII
Secretary.
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LIST OF SECURITIES PURCHASED BY STATE SCHOOL
EMPLOYES' RETIREMENT BOARD PRIOR TO JULY 1, 1921.

Par Value of Securities listed in First Annual
Report,

City of Harrisburg School Bonds,
Jeannette School Bonds,

Boro of Bellwood, Blair County, School Bonds, ....
City of McKeesport School Bonds,
City of McKeesport School Bonds
Boro of Roseto, School Bonds

Butler County, Road Improvement Bonds,
Aldan, Delaware County, School Bonds
Newport Township Luzerne County, School Bonds, . .
Donora, Pa., School Bonds, . . '.
Derry Township, Dauphin County, School Bonds, . .
City of Easton, School Bonds
Boro of Elizabeth, Allegheny County School Bonds,
Pindley Township, Allegheny County, School Bonds,

Boro of East Conemaugh, Cambria County, School
Bonds
Boro of Wilson, Northampton County, School Bonds,
Logan Township, Blair County, School Bonds, ....
Mt. Lebanon Township, Allegheny County, School
Bonds,

Blacklick Township, Cambria County, School Bonds,
Sugar Notch Boro School District, Building and
Equipment Bonds, 50,000 5

Upper Moraland Township, Montgomery County,

School Bonds, 24,000 5

Boro of Sharpsville, Mercer County, School Bonds, . . 100,000 5|
Shenandoah, Schuylkill County, Improvement Bonds, 90,000 54

McKean County, Pa., Good Road Bonds, 150,000 6

Boro of Jeannette School District Bonds, 100,000 4J
Bore of Palmcrton School Bonds 90,000 5J
Barr Township, Cambria County, Pa., School Bonds, 50,000 5J
New Castle, Pa., School Bonds 150,000 5J
Newport Township, Luzerne County, School Bonds, . . 00,000 5J
Donora, Pa., School Bonds 50,000 4|
Ellwood City, Pa., School Bonds, 26,000 5

Easton, Pa., School Bonds 140,000 4}
Camp Hill, Cumberland County School Bonds 15,000 4J
Boro of Warriors Run, Luzerne County, Improve
ment Bonds, 40,000 5J
City of Philadelphia, School Bonds 50,000 5

Berwick, Pa., School Bonds 00,000 5

Bangor Boro, Pa., School Bonds 15,000 4J
Altoona, Pa., School Bonds 70,000 5J
Boro of Farrell, Mfircer County, School Bonds, 41,000 5J

17

Par Value. Interest Rate.

$1,646,500

51,000 4%%
90,000 4|
10,000 5

100,000 5

50,000 5

8,000 44

70,000 5i
16,000 5J
65,000 54

120,000 41

8,900 5

160,000 44

35,000 54

45,000 54

50,000 54
48,000 5

120,000 5

200,000 51

80,000 54
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Dickson City, Lackawanna County, Refunding & Im
provement Bonds 45,000 5J
Hanover Township, Luzerne County, Sewer Bonds, . . 85,000 5J
Boro of Bentleyville, Washington County, Funding,
Building & Equipment Bonds, 85,000 5J
Boro of Sharpsville, Mercer County, School Bonds, 35,000 5i
Shenandoah, Schuylkill County, Improvement Bonds, 144,000 5$

McKean Ctunty 0% Good Road Bonds 50,000 6

$4,860,400

Value of Bonds matured during year 3,000

Total par value of all Bonds held by State School
Employes' Retirement Board on July 1, 1921, . . $4,857,400



COMMONWEALTH OF PENNSYLVANIA

REPORT OF THE EXAMINERS

OF THE

STATE INSURANCE DEPARTMENT
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INCOME, DISBURSEMENTS AND BALANCES DUE EACH
FUND.

EMPLOYES' ANNUITY SAVINGS FUND

INCOME

Balance in Fund on June 30, 1920 $1,282,777 20

Contribution of Members During 1920-21 School Year 1,015,104 58

Contribution due and un-paid, 215,273 04

Refunded contributions returned, 1,421 26

Transferred from Employes' Annuity Reserve Fund on account of
superannuation annuitants returned to service _ 131 50

Transferred from Employes' Annuity Reserve Fund on account of

disability annuitants returned to service 323 52

Interest received on investments, 78,298 80

Accrued interest on investments, 30,161 42

Total income $3,223,491 32

DISBURSEMENTS
Refunded to members who left school service $122,350 57

Accumulated deductions of superannuation annuitants and trans

ferred to Employes' Annuity Reserve Fund, 6,934 10

Accumulated deductions of disability annuitants and transferred to
Employes' Annuity Reserve Fund, 3,574 87

Total disbursements $132,859 54

Balance in Fund on June 30, 1921, $3,090,631 78

STATE ANNUITY RESERVE FUND NO. 2.
INCOME

Balance in fund on June 30, 1920 $604,343 23

Paid by local school districts during 1920-21 school year 869,618 10

Balance due from local school districts on June 30, 1921 185,079 74

Paid by State during 1920-21 school year, 691,218 53

Balance due from State on June 30, 1921 1,004,597 63

Superannuation retirement allowance chocks returned 632 45

Disability retirement allowance checks returned 419 43

Interest received on Investments, 25,849 76

Accured interest on Investments 27,741 39

Total Income $3,409,500 26

DISBURSEMENTS
State annuities of superannuation annuitants $118,292 96

State annuities of disability, annuitants, 18,913 99

Transferred to Employes' Annuity Reserve Fund on account of con

tributions by superannuation annuitants to a local Teachers' Retire

ment System, 16,338 40

Transferred to Employes' Annuity Reserve Fund on account of con

tributions by disability annuitants to a local Teachers' Retirement

System, ..
." 3,287 84

Total disbursements, $156,833 19

Balance in Fund on June 30, 1921, $3,252,667 07
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EMPLOYES' ANNUITY RESERVE FUND
INCOME

Balance in fund on June 30, 1920 $7,557 12

Accumulated deductions of superannuation annuitants transfered from
Employes' Annuity Savings Fund, 6,934 10

Accumulated deductions of disability annuitants transferred from
Employes' Annuity Savings Fund 3,574 87

Amount of contributions to local retirement systems by superannua
tion annuitants and transferred from State Annuity Reserve Fund
No.2, 16,338 40

Amount of contributions to local retirement systems by disability

annuitants and transferred from State Annuity Reserve Fund
No. 2 3,287 84

Interest received on Investments, 433 79

Total Income $38,126 12

DISBURSEMENTS

Employes' Annuities of Superannuation annuitants $2,749 51

Employes' Annuities of disability annuitants 703 08

Returned to Employes' Annuity Savings Fund on account of superan

nuation annuitants returned to service, 131 50

Returned to Employes' Annuity Savings Fund on account of disa
bility annuitants returned to service, 323 52

Total disbursements $3,907 61

Balance in Fund on June 30, 1921 $34,218 51

CONTINGENT RESERVE FUND
INCOME

Paid by local school districts during 1920-21 school year, $170,269 11

Balance due from local school districts on June 30, 1921, 191,534 76

Amount due from State on June 30, 1921 361,803 87

Interest received on Investments 2,186 26

Total Income $725,794 00

Disbursements None

Balance in Fund on June 30, 1U21 $725,794 00

LEDGER ASSETS

Cash in Bank $102,336 23

Book value of investments, 4,984,783 28

Total Ledger Assets $5,087,119 51

NON-LEDGER ASSETS

Contributions of members due $215,273 04

Amount due from local school districts, 376,614 50
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Amount due from State 1,366,401 50

Accured Interest on Investments 57,902 81

Total Non-Ledger Assets $2,016,191 85

Total Assets $7,103,311 36

J. W. REESE
Examiner

J. H. Young
Examiner

approved: L. P. PALMER
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Commonwealth of Pennsylvania

INSURANCE DEPARTMENT

Harrisburg, Pa., March 31, 1922.

I, THOMAS B. DONALDSON, Insurance Commissioner of the
COMMONWEALTH OF PENNSYLVANIA, do hereby certify that
the foregoing and annexed is a full, true and correct copy of the
Books and Accounts of the Public School Employes' Retirement
System as the same remains on file and of record in this department.

IN WITNESS WHEREOF, I have hereunto set my hand and
caused my official seal to be affixed, the day and year first above
written.

THOMAS B. DONALDSON,
Insurance Commissioner.

(SEAL)
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