


SCHOOL EMPLOYEES RETIREMENT SYSTEM
88 East Broad Street,  Room 600, Columbus, Ohio 43215

(614) 221-5853

The School  Employees Ret i rement System was establ ished by the
leg is la tu re  in  1937 fo ra l l  employees  in  Oh io  pub l i c  Schoo ls  who f i l l
posi t ions not requir ing a teaching cert i f icate.  l ts  purpose is to pro-
vide ret i rement and disabi l i ty  a l lowances as wel l  as survivor
benef i ts for  i ts  members.

The governing body of  the Ret i rement System is the f ive-member
Board which meets monthly.  Three of  the f ive are elected by the
membersh ip .  The two remain ing  are  ex-o f f i c io  members ,  the  Oh io
Attorney General  and State Audi tor .

Members of  the board receive no compensat ion for  their  services,
other than reimbursement of  personal  expenses. Terms are for  s ix
years,  start ing wi th the July 1 f iscal  year.  One member stands elec-
t ion every odd-numbered year.  Any other vacancy is f  i l led by a vote
of the board members.

RETIREMENT BOARD

CHARLES T. LEWIS, President (Term expired June 30, 1g7g)

BERTHE E. WEIST. Vice-President

GEORGE J. MAZZARO. SR.

MARY E. KASUNIC (Term began July 1,  1979)

WILLIAM J .  BROWN, At to rney  Genera l

THOMAS E. FERGUSON. Audi tor  of  State

JAMES O.  BRENNAN,  Execut ive  D i rec tor  (Ret i red  May 31 ,  lg7g)

THOMAS R.  ANDERSON.  Execut ive  D i rec tor

ASSETS

CASH

ACCOUNTS RECEIVABLE
Emp loye r
M i sce l l aneous

Tota l

INVESTMENTS
Par Value
Premiums Less Discounts

Book Value (market  va lue of  a l l  invest-
m e n t s :  1 9 7 9 - $ 7 6 8 , 4 7 3 , 0 7 8 . 5 0 ;  1 9 7 8 -
$682,035,857.59)

FIXED ASSESTS
Furn i t u re  and  Equ ipmen t

Acqu i red  P r i o r  t o  Ju l y  1 ,  1968
Acqu i red  Ju l y  1 ,  1968  and  A f te r

To ta l  Fu rn i t u re  and  Equ ipmen t

Real  Estate-Home Off ice
Tota l  F ixed Assets

TOTAL ASSETS

LIABILITIES

F U N D S
Employees'  Savings Fund
Emp loye rs 'T rus t  Fund
Annu i t y  and  Pens ion  Rese rve  Fund
Surv ivors '  Benef i t  Fund

Total  Funds

DEFERRED CHARGES
Purchase Contracts

INVESTMENT IN FIXED ASSETS

TOTAL LIABILITIES

BALANCE SHEET
As of June 30, L979

with comperative figures for 1978

1 979

40.451.57

$ 30,268,812.00
20,211.28

1 978

416,094.76

$ 27,918,072.00
41 ,595 .80

$ 30,289,023.28 $ 27,9s9,667.80

$833,413,726.56
(1,506,017.38 )

$757,747,922.06
(1s8,902.96 )

$831,907,709.18 $757 ,589 ,019 .10

$ 112,735.62
1,432,351.22

$  113 ,794 .39
1 ,108 ,947 .08

$ 1,545,086.84

1,092,288.70

$  1 ,222 ,741 .47

-0-

$ 2,637,375.54 $  1 ,222 ,741 .47

$864,874,559.57 $787.187.523j3

1 979

$244,571,775.56
161 ,567,471 .60
401,882,902.59

55,656,332.20

1 978

$228,743,247.57
172,479,534.06
333,734,441.74
51 ,250 ,950 .37

$863,678,481.95 $786.208.173.7 4

$ 1,083,342.00 865,555.00

112,735.62 113 ,794 .39

$864,874,559.57

See Page 4 lor accompanying notes lo financial statements.

$787 ,187 ,523 .13



NOTES TO FINANCIAL STATEMENTS
June 30, L979

EMPLOYEES'  SAVINGS FUND
In th is  fund are the accumulated contr ibut ions of  the 181,029 accounts
of the members who have not retired. At retirement the contributions
plus interest at the rate provided by law and compounded annually are
transferred to the Annuitv and Pension Reserve Fund.

EMPLOYERS'TRUST FUND
In th is  fund are the employers '  contr ibut ions to  match those of  the
members who ret i re ,  to  prov ide funds for  the pr ior  serv ice pension,
the basic  annual  pension,  the min imum ret i rement  a l lowance,  and the
heal th-care insurance.  At  re t i rement ,  suf f ic ient  funds to  prov ide a
reserve for  the member 's  matching annui ty ,  the pr ior  serv ice pension,
the basic  annual  pension,  and the min imum al lowance are t ransferred
to the Annui ty  and Pension Reserve Fund.

ANNUITY AND PENSION RESERVE FUND
This is  the t rust  f  und f  rom which the ret i red member receives the an-
nui ty  prov ided by the i r  contr ibut ions and in terest ,  the employer 's
matching annui ty ,  the pr ior  serv ice pension,  the basic  annual  pen-
s ion,  the min imum al lowance,  and any addi t ional  annui t ies prov ided
by the member.

SURVIVORS'  BEN EFIT FUND
These are the reserves f rom which month ly  benef i t  payments are
made to qual i f ied designated benef ic iar ies of  members who d ied
pr ior  to  ret i rement .

DEFERRED PAYMENTS
This is  the amount  due vendors for  the acquis i t ion 'o f  our  data pro-
cess ing equipment .  This  acquis i t ion cost  is  be ing paid of f  a t  the rate
of  $175,128.00 per  year  p lus 5%o in terest .  The obl igat ion wi l l  be fu l ly
d ischarged in  November of  1986.

INVESTMENT IN GENERAL FIXED ASSETS
Effect ive Ju ly  1,  1968,  a separate account ing of  a l l  phys ica l  assets
was requi red.  Shown here is  the cost  o f  phys ica l  assets acqui red
p r io r  t o  Ju l y  1 ,  1968 .

$244,571,775.56

$161,567,471 .60

$401,882,902.59

$ 55,656,332.20

$ 1,083,342.00

112,735.62

STATEMENT OF RECEIPTS AND
Year Ended June 30,

with comparative figures

DISBURSEMENTS
L979
for 1978

1 979 1 978

Cash balance at beginning of year

Add cash receipts :
Member contr ibut ions
Employer  payments

Cost  of  l iv ing adjustment  appropr ia ted
by Genera l  Assembly
Investments so ld and matured
Interest  and d iv idends
Transfers f rom Ohio Ret i rement  Systems
Miscel laneous sources

Total cash receiots

Deduct cash disbursements:
Refunds:

Members
Employers

Benef  i ts :
Age and Service
D isab i l i t y
Survivors
Heal th  Care

Investments ourchased
Operat ing expense
Transfers to  Ohio Ret i rement  Systems
Real  Estate-Home Of f  ice.
M iscel laneous

Tota l  cash d isbursements

Cash balance at end of year

$ 66,434,938.66 $  5 5 , 7 5 1 , 1 7 0 . 8 8

416,094.76 204,627.85

$  4 1 , 9 7 1 , 9 1 7 . 8 8
62,970,795.79

1,213,158.24

1 ,100,499,926.08
52,566,296.56

1 ,1  53 ,810.94

30,845.55

$1 ,260,406,751 .03

$ 38,9'12,883.39
58,371 ,529.47

1,322]02 .19

1 ,232,799,966.09
48,032,126.08

870,137.84

41,896.74

$'1 ,380,350,641 .Bo

9,943,847.13
2,151.06

7,231,286.59
12,879.15

9,945,998.19

44,834,588,19
4,743,471.77
5,565,985.08

1 1,290,893.62

7,244,165.74

39,821,998.60
3,958,026.40
5 , 1 9 8 , 7 3 4 . 1 9
6,772,411.69

$1,180,151 ,804.47
2,232,179.69

912,030.50
1,093,131.24

12,311.47

$1 ,314,449,  411 .46

1,934,824.85

743,654.88
-0-

15 ,947.08

$1,260,782,394.22 $ '1 ,380,139,17  4 .89

40.451.57 416,094.76

. Represents cost associated with purchase of property as a site f or construction of a self -
contained home off ice building for S,E.F.S.



As of June 30

s864,874,560

1974 1975 1976 1977 1978 1979

INVESTMENT PORTFOLIO AND DISTRIBUTION
As of June 30, t979

FUND LIABILITIES
As of June 30M i l l i o n

1000

INVESTMENT
CATEGORY

7o of Total
Port fol io

At Par Value

Est. Market
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Par
Value

Book
Value

Corporate Bonds
Canadian Bonds
Federal ly
Guaranteed and
Insured Mortgage
Secu r i t i es
Common Stocks
Product ive
Real Estate
Short-Term
lnvestments

TOTAL

39.3
7.5

21.7
20.5

$327,420,000.00
62,800,000.00

180,850,628.70
170,608,527.27

$329,273,160.20 $306,851,519.00
63,086,933.50 58,452,210.00

178,085,420.82 167,679,142.00
170,608,527.27 136,835,967.95

1974

'1.5 12,904,570.59 12,904,570.59 20,346,509.16

9.5 78,830,000.00 77,949,096.80 78,307,730.39

I
I
W
I

\"[

,I
Annuity and Pension Reserve Fund

Employees' Savings Fund

Employers 'Trust  Fund

Survivors' Benefit  Fund100,0 $833,413,726.56 $831,907,709.18 $768,473,078.50



RETIREMENT STATISTICS

The number of  members who ret i red and actual ly  were issued a serv ice ret i rement  benef  i t
or  a  d isabi l i ty  re t i rement  benef i t  dur ing the per iod Ju ly  1-June 30 is  shown below.  The
stat is t ics  inc lude member accounts and monies received FROM other  re t i rement
systems but  do NOT inc lude member accounts and monies t ransferred TO other  re t i re-
ment  systems.  The Average Month ly  Al lowance is  the gross month ly  payment ,  inc lud ing
the Med B insurance re imbursement ,  pa id dur ing the year  d iv ided by the number of
members who ret i red dur ing the year .

PROCESSED IN THE FISCAL YEAR ENDING JUNE 30,  1979

BENEFIT PAYMENT BY TYPE
Last Ten Years

Fiscal Year
Ended

June 30

SERVICE

Amount  Number

DISABILITY SURVIVOR

Amount  Number

$1,827,912 1,224
2,139,312 1,417
2,446,920 1,498
2,784,054 1,614
3,2'14,806 1,720
3,855,978 1,858
4,717,202 1 ,961
4,772,815 2,056
5,244,479 2,144
5,841,810 2 ,259

Number

13 ,315
14,296
15,433
16,807
18,303
19,999
21 ,591
23,340
25,093
26,995

Number

1 970
1971
1972
1 973
1974
1975
1 976
1977
1 978
1 979

$14,094,594
16,407,297
18,992,076
22,322,112
25,938,1 14
35,911,375
37,867,522
40,186,412
46,137,692
55,110,023

Fiscal Year
Ended

June 30

1 970
1971
1972
1973
1974
1 975-
1976
1977
1 978
1 979

1 1 ,439
12,185
13,171
14,326
15,602
16,998
18,296
19,774
21,233
22,869

$ 836,517
1,060,583
1,227,837
1,575,418
1,881,966
2,449,690
3,702,790
4,047,497
4,828,716
6,120,665

652
694
764
867
981

1 , 1 4 3
1,334
1 , 5 1 0
1 , 7 1 6
1,867

TOTAL BENEFITS AND NUMBER PAID
Last Ten Years

Amount

$16,759,023
19,207,192
22,666,833
26,681,584
31,034,886
42,217,043
46,287,505
49,006,724
56,210,887
67,072,498

Percent of
lncrease * *

11.10h
1 4 . 6
1 8 . 0
1 7 . 7
1 6 . 3
36.0
9 .6
5 .9

14.7
1 9 . 3

Beginning with the f iscal year which ended June 30, 1975, the
benefits paid included the Sysfem's share of the Hospital-
Medical insurance paid to and for retirants.

Fepresenfs a percent of increase over the previous fiscal year.

SERVICE RETIREMENT
Based on Straight Li fe Annuity

Years of
Service Male Female

230 319
205 409
172 312
124 214
99 126

102 49
237
64
11

Total
Ret ired

549
614
484
338
225
1 5 1
30
1 0
2

Average
Month ly
Payment

5 -9
10 -14
15 -19
20 -24
25-29
30 -34
35 -39
40 -44

45 - & Over

$ 66.94
1 18 .39
176.83
258.00
340.79
603.66
670.05
981.BB

1,058.60
1441 2193

Service Credit - 16.495 Years
AVERAGE Monthly Payment - $200.63

RETIREMENT Age at Retirement - 63,28 Years
Salarv at Retirement - $6,821.83

Years of
Service

5 - 9
1 0 - 1 4
1 5 - 1 9
2 0 - 2 4

DISABIL ITY RETIREMENT

Tolal
Male Female Ret ired

Average
Month ly
Payment

$193.89
247.77
290.66
555.32

47
26
22
33

75
54
25
15

122
80
47
4B

128 1 6 9 297

Service Credit - 12.963 Years
AVERAGE Monthly Payment - $282.13

DISABILITY Age at Retirement - 52.79 Years
Salary at Retirement - $7,185.03



SERVICE RETIREMENT NUMBER OF PARTICIPATING MEMBERS
Active and Inactive

Last Ten YearsFiscal Year
Ended

June 30
Service
Credit

Month ly
Amount Age

64.6
64.47
64.65
64.31
64.38
63.72
63.87
63.64
63.40
63.28

Salary

$3,638.73
3,933.33
4,322.97
4,445.87
4,385.90
5,085.90
5,577.98
5,974.37
6,265.35
6,821.83

Salary

$3,037.05
4,167.94
3,965.21
4,297.13
4,483.20
5,077.91
5,742.16
5,559.93
6,373.75
7,185.03

1 970
1971
1972
1 973
1974
1975
1 976
1977
1 978'1979

15.480
15.361
15.641
14.861
14.556
1 5 .1  50
15.486
15.672
15.969
16.495

$126.37
129.61
136.94
130.60
127.92
1 46 .1  6
158.40
174.21
184.01
200.63

Fiscal Year
Ended

June 30

ACTIVE

Male Female

INACTIVE

Male Female

Fiscal Year
Ended

June 30
Service
Credit

Monthly
Amount

28,031
29,873
30,867
29,949
29,89'1
29,628
28,339
27,815
29,228
28,789

53,797
5B,4BB
61,807
63,697
66,360
68,452
67,1  86
68,325
7 1 , 5 1 3
72,288

15,937
18,729
20,383
20,992
22,321
23,538
24,505
25,902
27,230
29,1 81

21,901
27,013
30,1 59
33,1 50
34 ,918
36,553
39,252
42,592
46,137
54,771

Total

1 '19,666

134, '103
143,216
147,788
153,490
158,171
159,282
164,634
1 7 4 J A B
181,029

DISABILITY RETIREMENT

1970
1971
1972
1 973
1974
1975
1 976
1977
1 978
1 979Age

1 970
1971
1972
1973
1974
1975
1976
1977
1 978
1 979

12.034
1 1 . 1 3 9
1 1 . 6 2 6
11.443
1 1 . 5 8 7
1 1  . 7 7  4
12.252
12.026
12.239
12.963

$1 12 .98
122.96
140.99
147.85
163.24
189.73
222.72
210.87
243.79
282.13

54.1
55.04
56.54
56.23
55.63
55.05
52.01
52.99
52.63
52.79

STATEMENT OF OPERATING EXPENSES
For the Fiscal Year Ending June 30, 1979

Salaries & Wages
Employee Associated Costs.
Of f  ice Rent  and Insurance.
Fiduc iary  L iab i  I  i ty  Insurance
Travel (Staff & Board),
Subscr ip t ion and Membership
Insurance & Workman's  Compensat ion ,
Employer 's  Contr ibut ion (PERS)
Equipment  ( lnc ludes Rent ,  Repai r ,  Replacement)  .  .
Postage
Telephone.
Educa t i ona lT ra in ing
Pr in t i ng ,  S ta t i one ry  &  Supp l i es
Med i ca l  Exam ina t i on , . . . .
Actuar ia l  & Technica l  Serv ice.
Audi t  Serv ice (Bureau of  Inspect ion)  .  .  .  .
Ret i rement  Study Commiss ion .  .  .  .
M i sce l l aneous . . .  . . i . . .

TOTAL

$1,003,356
11 ,790
85,341
57,086
31,079
8,269

59,325
134,860
317,376
138,358

1 0  0 0 ?

2,343
116,974
101 ,834
133,445

2,987
9 ,139
2,969

SURVIVOR BENEFITS
Month ly  Benef i t s  Be ing  Pa id  to  Qua l i f ied  Des ignated  Benef ic ia r ies

o f  Members  Who D ied  Pr io r  to  Ret i rement  as  o f  June 30 ,  1979

Jo in t  Su rv i vo r  Annu i t v
Spouse -  Age 65
Spouse -  Age 62
Spouse -  Age 50
Spouse  w i th  Ch i l d ren
Unmar r i ed  Ch i l d ren
Dependent  Parents
Other

Average Monthly
Payment

$204.70
1 19.28
139 .21
165.52
252.08
169.37
145.68
136.31

No.

455
1 1 0
660
558
374
68
6

28
2,259

10 1 1

$2,236,423
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