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FIRE DEPART·MENT 

December 15,2010 

9 METROTECH CENTER 

SALVATORE J. CASSANO 
Fire Commissioner 

BROOKLYN, N.Y. 11201-3857 

Suite 8W-6 

TO: ALL MEMBERS OF THE NEW YORK CITY FIRE PENSION FUND 

RE: PENSION FUND COMPREHENSIVE ANNUAL FINANCIAL REPORT 
FOR FISCAL YEAR 2010 

As Fire Commissioner and Chairperson of the Board of Trustees, I am pleased to present 
the New York City Fire Pension Fund Comprehensive Annual Financial Report for the 
fiscal year ended June 30, 2010. Within this report you will find financial, investment, 
actuarial and statistical information disclosing the results of operations and the financial 
position of the Pension Fund. 

Our goal is to manage the assets of the Fund efficiently and prudently, in full compliance 
with established Regulations and Laws, so as to p,romote growth and provide secure 
retirement bep.efits for our members and their beneficiaries. The external auditors, 
Deloitte & Touche LLP, in their Independent Auditors' Report on the financial condition 
of the Fund for fiscal year 2010, confirm that we have adhered to required standards in all 
material respects. 

Fiscal year 2010 was a year of strong growth in the net ass~ts of our Pension Fund, due 
mainly to favorable returns achieved on the investmerit portfolio. Continued growth in 
net assets helps to strengthen the Fund and gives members and their beneficiaries the 
assurance that their benefits are secure. 

On behalf of the Board of Trustees, I wish to express our sincere appreciation to all active 
and retired uniformed members for their valuable contributions to the Fire Department 
and the City of New York. 

alvatore J. Cass 0 

Chairperson of the Board of Trustees 
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FIR E DEPARTMENT 

December 15, 2010 

9 METROTECH CENTER, 6TH FLOOR 

Mary E. Basso 
Director 
Bureau of Uniformed Payroll & Pension 

TO: Board of Trustees 
New York City Fire Pension Fund 

BROOKLYN N. Y. 11201-3857 . 

I am pleased to present the Comprehensive Annual Financial Report of the New York City Fire 
Pension Fund ("Fire" or the "Plan"), also known as the New York City Fire Department 
Subchapter Two Pension Fund, for the fiscal year ended June 30, 2010. Management is 
responsible for the preparation, accuracy and completeness of this presentation. We believe that 
the data in this report is a fair representation of the financial position and results of operations of 
the Fund and to the best of our knowledge the information is accurate and includes all required 
disclosures. Our report is organized into the Introductory, Financial, Investment, Actuarial and 
Statistical sections. Users of the financial statements are encouraged to review the Management's 
Discussion and Analysis (MD&A) presented in the fmancial section. 

Profile of the Fund 

The New York City Fire Pension Fund also known as The New York City Fire Department, 
Subchapter Two Pension Fund (formerly Article I-B), was established pursuant to Local Law No 

53, enacted July 14, 1941. On that date all participants covered under Articlel-A and those 
subsequently appointed to the Fire Department were granted the option of membership in either 
Article I-A or Subchapter Two, in accordance with the legislation. At that time, all members of 
the Article I-A Fund became participants in the Fund established under Subchapter Two and, 
with one exception, all new appointees elected membership in the Subchapter Two Fund. 

Effective July 1, 1980, the Article I-A Fund was terminated and its assets transferred to the 
Subchapter Two Fund. Prior to July 1, 1980, each member contributed by salary deduction an 
amount determined to provide approximately 25% of the cost of their benefits, while the City 
contributed the remaining 75%. Pursuant to an increased take home pay (ITHP) provision 
established under section 13-326 of the Administrative Code, members' contributions were 
reduced by 2~ % of their earnings. The ITHP rate has since been increased from 2Y2 % to 5%, 
under the provisions of Chapter 373 of the laws of 2000. Additional City funding made up the 
reduction in the amount of member contributions. The total contributions under this arrangement 
proved inadequate to fund the benefits, and the Pension Fund became actuarially unsound. 
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NEW YORK CITY FIRE DEPARTMENT PENSION FUND 

ADDITIONAL DISCUSSION OF PLAN FUNDING AND 
OTHER MEASURES OF FUNDED STATUS 

(Cont'd) 

Table of Asset and Obligation Values 

The following table presents the values of Assets and Obligations used to calculate altelnative 
Funded Ratios. 

Component Measures of Funded Status 

(Dollar Amounts in Millions) 

Market Value MVABO 
Market Actuarial Actuarial Entry Age Projected Accumulated Accumulated Equiv. 

Valuation Value of Asset Accrued Accrued Benefit Benefit Benefit Discount 
J:)ate Assets Value Liability Liability Obligation Obligation Obligation Yield 

June 30, (MVA) (AAV)(J) (AAL)(2) (EAAL)(3) (PBO)(J) (ABO)(l) (MVABO)(~) Per Annum 

1999 $6,179.8 $6,179.8 $6,328.-:] $6,321. 5 $6,492.5 $5,938.1 $7,248.6 6.0% 

2000 6,419.6 6,388.1 6,530.6 7,284.3 7,437.4 6,961.3 8,482.9 6.0 

2001 5,690.8 6,525.7 6,660.8 7,707.3 7,854 . 1 7,213.2 9,111.2 5.7 

2002 4,878.4 6,612.3 6,738.7 8,218.5 8;311.8 7,791.7 9,821.4 5.7 

2003 4,859 . 6 6,441.5 6,558.0 8,697.9 8,723.3 8,306.4 11,902.2 4.6 

2004 5,351.2 6,185.8 6,290.9 9,200.4 9,172 . 8 8,687.5 11,180.4 5.S 

2004 (Lag) 5,351.2 6,277.3 6,382.5 9,817.1 9,784. 3 9,109.5 11,660.7 5.S 

2005 (Lag) 5,661. 6 6,169.2 6,261.6 10,236.4 10,154.9 9,480.5 14,156.3 4.2 

2006 (Lag) 6,165.3 6,1.74.1 6,252.0 11,061.5 10,896.7 10,381.4 13,477.5 5.4 

2007 (Lag) 7,202.7 6,459.1 6,520.7 11,731.1 11,542.2 10,900.9 14,429.6 5.2 

2008 (Lag) 6,817.3 6,943.0 6,986.2 12,313.2 12,098 . 8 11,493.4 16,649.7 4.5 

2009 (Lag) (S) 5,576.8 7,304.8 7,327.6 12,865.0 12,578.6 12,011.9 18,140.4 4.1 

MVABO 
Weighted 
Average 
Duration 
(Years) 

10.6 

11.0 

10.8 

10.3 

11.2 

10.6 

10 . 6 

12.4 

11.5 

11.6 

11.9 

12.1 

(I) The AA V used for the June 30, 1999 to June 30, 2004 actuarial valuations assumes the AA V was reset to MV A as of June 30, 1999. As of each June 30 
thereafter, the AA V recognizes Investment Returns greater or Jess than expected over a period of five years (six years beginning with the June 30, 2004 (Lag) 
actuarial valuation). 

(2) Calculated in accordance with the Actuarial Cost Method (i.e., Frozen Initial Liability) and actuarial assumptions used for detennining Employer 
Contributions. 

(3) Calculated based on actuarial assumptions used for determining Employer Contributions. 

(4) Calculated based on actuarial assumptions used for determining Employer Contributions except that projected benefit payments are discounted using annual 
yields derived from U.S. Treasury Spot Rates as published by the U.S. Department of the Treasury Office of Thrift Supervision in its Selected Asset and 
Liability Price Tables. Also shown are the related MV ABO Equivalent Discount Yield and the MV ABO Weighted Average Duration. 

(5) The June 30, 2009 (Lag) figures are preliminary and are generally based on the same census data, actuarial assumptions and methods used to develop 
published, preliminary Fiscal Year 2011 Employer Contributions. 
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NEW YORK CITY FIRE DEPARTMENT PENSION FUND 

ADDITIONAL DISCUSSION OF PLAN FUNDING AND 
OTHER NffiASURES OF FUNDED STATUS 

(Cont'd) 

Table of Funded Ratios 

The following table presents alternative Funded Ratios comparing Assets to Obligations, 
including: (1) AA V divided by AAL, (2) AA V divided by EAAL, (3) MVA divided by EAAL, (4) 
AA V divided by PBO, (5) MV A divided by PBO, (6) AA V divided by ABO, (7) MV A divided by 
ABO and (8) MV A divided by MY ABO. 

Funded Ratios 

Valuation 
Date AAV/AAL AAV/EAAL MVA/EAAL AAV/PBO MVA/PBO AAV/ABO MVA/ABO MVA/MVABO 

6/30/99 98% 98% 98% 95% 95% 104% 104% 85% 

6/30/00 98 88 88 86 86 92 92 76 

6/30/01 98 85 74 83 72 90 79 62 

6/30/02 98 80 59 80 59 85 63 50 

6/30/03 98 74 56 74 56 78 S9 41 

6/30/04 98 67 58 67 58 71 62 48 

6/30/04 (Lag) 98 64 55 64 55 69 59 46 

6/30/05 (Lag) 99 60 55 61 S6 65 60 40 

6/30/06 (Lag) 99 56 56 57 S7 59 59 46 

6/30/07 (Lag) 99 55 61 56 62 59 66 50 

6/30/08 (Lag) 99 56 55 57 56 60 59 41 

6/30/09 (Lag)# 100 57 43 58 44 61 46 31 

# Preliminary. 

Comments on Funded Ratios and Funding Methodology 

With respect to the different Funded Ratios shown in the preceding table, the ratio of AA V/AAL is 
from the Schedule of Funding Progress (Schedule 1) presented in the Financial Section of this CAFR. 
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