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1. This report, prepared as of December 31, 2006, presents the results of an overall actuarial valuation 

of the system. For convenience of reference, the principal results of the valuation and a comparison 

with the preceding year's results are summarized below. 

TABLE I 

SUMMARY OF PRINCIPAL RESULTS 

VALUATION DATE 12/31/06 12/31/05 
Active members included in valuation 

Number 124,844 123,015 
Reported Compensation $ 4,468,393,579 $ 4,241,334,088 
Valuation Compensation 4,799,798,697 4,551,996,598 

Beneficiaries 
Number 40,574 38,448 
Annual allowances $ 639,327,241 $ 574,977,254 

Number of employers included in valuation 872 873 

Assets 

Actuarial Value $ 15,564,788,942 $ 14,395,849,481 
Market value 16,674,714,688 15,106,712,057 

Unfunded accrued liability $ 78,588,295 $ 84,359,007 

CONTRIBUTIONS FOR FISCAL YEAR ENDING June 30, 2009 June 30, 2008 

Current Funding Policy 
Employer normal contribution rate 

General employees and firemen 4.80% 4.80% 
Law enforcement officers 5.27 5.27 

Reserve from undistributed gains $ 144,066,623 $ 134,584,839 

Gain as a percentage of future payroll 0.34% 0.33% 

GASB 25/27 
Normal contribution component of annual required 

contribution (ARC) 
General employees and firemen 4.46% 4.47% 
Law enforcement officers 4.93 4.94 
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2. Another such item is the schedule of funding progress as shown below. 

SCHEDULE OF FUNDING PROGRESS 

Actuarial 
Accrued Liability 

(AAL) UAAL as a 
Actuarial Actuarial Value Frozen Entry Unfunded AAL Funded Covered Percentage of 
Valuation of Assets Age (UAAL) Ratio Payroll Covered Payroll 

Date ill ill ( b - a ) .i....§.LIU ill ((b-a)/c) 

12/31101 $10,764,032,034 $10,836,459,663 $72,427,629 99.3% $3,597,768,696 2.01% 
12/31/02 11,393,460,212 11,462,705,854 69,245,642 99.4 3,746,396,130 1.85 
12/31/03 12,364,379,979 12,455,503,491 91,123,512 99.3 3,898,475,921 2.34 
12/31/04 13,377,297,071 13,466,189,188 88,892,117 99.3 4,088,169,742 2.17 
12/31/05 14,395,849,481 14,480,208,488 84,359,007 99.4 4,241,334,088 1.99 
12/31106 15,564,788,942 15,643,377,237 78,588,295 99.5 4,468,393,579 1.76 

3. The normal contribution rate component of the annual required contribution (ARC) as a percentage 

of payroll, determined in accordance with the parameters of GASB 25/27, is shown below. 

200812009 FISCAL YEAR 
ANNUAL REQUIRED CONTRIBUTION (ARC) 

BASED ON THE VALUATION AS OF DECEMBER 31, 200S 

General Employees Law Enforcement 
ANNUAL REQUIRED CONTRIBUTION (ARC) & Firemen Officers 

Normal 4.46% 4.93% 
Accrued liability Varies Varies 

Total Varies Varies 

Since the Local Governmental Employees' Retirement System is a cost-sharing multiple employer 

plan, the rates shown in Schedule E, based on the plan's funding policy, are suitable for use in the 

financial statements of the employers as the annual required contribution (ARC) under GASB 

Statement No. 27 even though they differ from the ARC shown above. 
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SCHEDULE A 

DEVELOPMENT OF ACTUARIAL VALUE OF ASSETS 
FOR THE YEAR ENDING DECEMBER 31, 2006 

Actuarial Value of Assets as of December 31,2005 $ 

2006 Net Cash Flow/ 
a. Contributions 
b. Disbursements 
c. Net Cash Flow: (a) - (b) 

Expected Investment Return 
[(1) x .0725] + [(2)c x .03625] 

Expected Actuarial Value of Assets as of 
December 31,2006: 
(1) + (2)c + (3) 

Market Value of Assets as of December 31, 2006 

Excess of Market Value over Expected 
Actuarial Value of Assets: 
(5)-(4) 

20% Adjustment towards Market Value: 
(6) x .20 

Actuarial Value of Assets as of December 31,2006: 
(4) + (7) $ 

Rate of investment return on actuarial value 

Rate of investment return on market value 
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14,395,849,481 

529,057,903 
675,973,284 

(146,915,381 ) 

1,038,373,405 

15,287,307,505 

16,674,714,688 

1,387,407,183 

277,481,437 

15,564,788,942 

9.19% 

11.41% 
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