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Financial Section t 

• MUNICIPAL EMPLOYEES RETIREMENT SYSTEM OF MICHIGAN • Statement of Plan Net Assets • As of December 31, 2001 • December 31,2001 December 31,2000 , 
Defined Defined Total Total • Benefit Contribution Pension Pension • Plan Plan Trust Funds Trust Funds 

Assets • Cash and Short-term Investments $ 285,683,211 $ 11,538,663 $ 297,221,874 $ 143,524,809 • 
Receivables • Employer Contributions 12,311,273 12,311,273 16,014.487 • Plan Member Contributions 3,138,953 3,138,953 3,370,189 • Sale of Investments 85,876,140 85,876,140 51,862,516 • Investment Income 16,104,245 16,104,245 16,077,915 

Other 4,894 811.711 816,605 637,511 • 
Total Receivables 117.435,505 811.711 118,247,216 87,962,618 • 

Investments at Fair Value • • Domestic Fixed Income 1,251,284.762 4,558,045 1,255,842,807 1,235,572,268 • Domestic Equities 1,688,280.746 30,998,717 1.719,279.463 1,823,120,971 • International Equities 369,209.482 1,585,163 370.794,645 494,753,333 
Real Estate 198,984,602 198,984,602 200.749,813 • Venture Capital & Partnerships 3,600,000 3,600,000 • Balanced Funds 3318151020 3318151020 2514771095 

Total Investments 3,511,359,592 70,956,945 3,582,316.537 3.779,673.480 • 
Invested Securities Lending Collateral 262,950,144 262,950,144 313,092,393 • • Prepaid Expenses 408,939 408,939 344,532 • 
Other Assets 2,826.035 2,826.035 • Fixed Assets, at cost, net of accumulated depreci- • ation of $6,169,145 in 2001 and $5,223,835 in 2000 1,098,355 1,098,355 1,277,550 • Total Assets 4,181,761.781 83,307,319 4,265,069,100 4,325,875,382 • 

Liabilities • • Purchase of Investments 267,548.402 267,548.402 153.485,085 • Securities Lending Collateral 262,950,144 262,950,144 313.092,393 
Administrative, Investment Costs, and Other 3.442,366 3.442,366 3,301,301 • 

Total Liabilities 533,940,912 533,940,912 469,878.779 • • Net assets held in trust for pension benefits, . $ 3,647,820,869 $ 83,307,319 $ 3.731,128,188 $ 3,855,996.603 • (a schedule of funding progress is presented on page 28) • The accompanying notes are an integral part of these Financial Statements. • 
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• • Financial Section 

• • MUNICIPAL EMPLOYEES RETIREMENT SYSTEM OF MICHIGAN 

• Statement of Changes in Plan Net Assets 

• For the Year Ended December 31, 2001 

• December 31,2001 December 31,2000 

• Defined Defined Total Total 
Benefit Contribution Pension Pension • Plan Plan Trust Funds Trust Funds 

• Additions 
Contributions • Employer $ 121,939,889 $ 8,794,329 $ 130,734,218 $ 137,566,813 • Plan Member 32,163,587 2,551,143 34,714,730 32,476,564 

• Transfers from Defined Benefit Plan 
Employer 12,922,048 12,922,048 13,626,706 • Plan Member 881,912 881,912 946,716 

• Transfers from Other Plans and Other Items 826,992 826,992 3,776,905 
Total Contributions and Transfers 154,103,476 25,976,424 180,079,900 188,393,704 • Investment Income 

• Net appreciation (depreciation) in Fair Value 
of plan investments (173,191,745) (173,191,745) (220,529,708) • Interest Income 65,499,175 65,499,175 76,914,390 

• Dividend Income 23,565,838 23,565,838 24,122,789 
Real Estate operating income, net 2,351,098 2,351,098 2,512,322 • Commission recapture income 471,718 471,718 870,845 

• Defined Contribution income (net of fees) (4,154,015) (4,154,015) (2,253,865) 
(81,303,916) (4,154,015) (85,457,931 ) (118,363,227) • Less Investment Expenses 8,288l04 8,288,704 7,889,922 .. Net Investment Income (Loss) (89,592,620) (4,154,015) (93,746,635) (126,253,149) 

From Security Lending Activities • Security Lending Income 11,848,291 11,848,291 22,485,040 

• Security Lending Expenses 
Borrower Rebates 10,400,842 10,400,842 20,889,523 .. Management Fees 434,227 434,227 478,673 

• Total Securities Lending Expenses 10,835,069 10,835,069 21,368,196 
Net Income from Securities Lending Activities 1,013,222 1,013,222 1,116,844 • Total Net Investment Income (Loss) (88,579,398) (4,154,015) (92,733,413) (125,136,305) 

" 
Miscellaneous Income 1,070,240 1,070,240 475,066 

Total Additions 66,594,318 21,822,409 88,416,727 63,732,465 • Deductions 

• Benefits 182,272,551 5,625,222 187,897,773 168,230,566 
Refund of Contributions .. Employer 214,305 214,305 5,029,725 

• Plan Member 5,199,393 5,199,393 3,963,890 
Special Expenses and Fees 412,989 412,989 392,652 • Transfers to Defined Contribution Plan 

• Employer 12,922,048 12,922,048 13,626,706 
Plan Member 881,912 881,912 946,716 .. Administrative Expenses 5J56,722 5,756,722 6,488,045 .. Total Deductions 207,659,920 5,625,222 213,285,142 198,678,300 

Net Increase (decrease) (141,065,602) 16,197,187 (124,868,415) (134,945,835) • Net Assets held in trust for pension benefits 

• Balance Beginning of Year 3,788,886,4 71 67,110,132 3,855,996,603 3,990,942,438 

• Balance End of Year $ 3,647,820,869 $ 83,307,319 $ 3,731,128,188 $ 3,855,996,603 

The accompanying notes are an integral part of these Financial Statements • 17 • l 
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