
Public Document No. 109

ASS,

OCS.

OLL.

C!)e Commontoealtf) of ^a^mthn^tm

ANNUAL REPORT

TEACHERS' RETIREMENT BOARD

Year ending December 31, 1923

Department op Education

Publication op this Document approved by the Commission on Administbation and Finance



DEPARTMENT OF EDUCATION
State House, Boston

PAYSON SMITH, Commissioner of Education

Members of Advisory Board

THE COMMISSIONER OF EDUCATION, Chairman, ex officio

Term expires

1923. SARAH LOUISE ARNOLD, Riverbank Court, Cambridge
1923. Mrs. ELLA LYMAN CABOT, 1 Marlborough Street, Boston
1924. ARTHUR H. LOWE, Fitchburg
1924. WALTER V. McDUFFEE, Central High School, Springfield
1925. A. LINCOLN FILENE, 426 Washington Street, Boston
1925. THOMAS H. SULLIVAN, Slater Building, Worcester

GEORGE H. VARNEY, Business Agent
THOMAS J. GREEHAN, Chief Clerk

Teachers' Retirement Board

CLAYTON L. LENT, Secretarrj

Members of Board

PAYSON SMITH, Chairman, State House, Boston
HARRY SMALLEY, Fall River
ELLEN A. STILLINGS, Lowell

Cf)e CommonUiealtJ) of ^agsacJjugetts

TENTH ANNUAL EEPOET OF THE TEACHEES'
EETIEEMENT BOAED.

To the Honorable Senate and House of Representatives.

The active membership of the Teachers' Retirement Association increased by
711 during the year 1923. There are now 15,296 active members, of whom 4,934
are teachers who served in Massachusetts prior to July 1, 1914 and voluntarily

joined the Association and 10,362 are teachers who entered the service of this State
for the first time since that date and were required to join.

Eighty-one teachers retired during the year 1923, their annual retiring allowances
amounting to .$49,845.12. Of this amount, $5,625.08 was annuity derived from the
contributions made by the members before retirement and the balance was pension
paid from State appropriations. The retirements for the year were as follows:—
On account of disability before attaining age 60, 4; voluntary retirements, ages 60
to 69, 63; compulsory retirements at age 70, 14. On December 31, 1923, there were
608 retired teachers living. The annual retiring allowances for these teachers amount
to $315,548.60, of which $295,231.02 is pension paid from State appropriations and
$20,317.58 is annuity.

The following statistics relate to the 81 teachers who were retired during the

year 1923:
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There are 902 members of the Retirement Association who during the year 1924

will be eligible to retire at the age of 60 or over, 23 of whom will be required to

retire at the compulsory age of 70.

The members' deposits for the year amounted to $1,119,921.95, an increase of

$73,831.68 over the deposits received in 1922. Refunds amounting to $262,517.51
were made to teachers who left the service of the pubHc schools and $30,565.77 was
paid to the estates of deceased members. There was also $4,710.36 paid to the
estates of deceased annuitants who elected the form of annuity which provides that
in the event of death before receiving in annuity payments the amount which the
member had to his credit at the time of retirement, the balance shall be paid to his

estate.

The income over disbursements amounted to $1,056,237.72. The gross assets on
December 31, 1923 were $5,910,775.86 and the total Habilities were $5,852,666.32,
leaving a surplus of $58,109.54.

Interest at the rate of 4J^% was credited to the accounts of the members on
Dec. 31, 1923. The interest credited to the accounts of the teachers in active
service amounted to $210,818.87, and $6,614.26 was credited to the accounts of

members who have left the service without withdrawing the contributions.

The rate of assessment for the school year beginning July 1, 1923, was fixed by
the Board at 5% of the annual salary of each member, subject to the provision of

the law which requires that the minimum annual assessment shall be $35 and the
maximum annual assessment $100. Notice has been given by the Board of its

intention to continue this rate of assessment for the school year beginning July 1,

1924.

The Board has estimated that the following amounts will be needed for the fiscal

year beginning Dec. 1, 1923:

Pensions for members of the Retirement Association .... $322,000 00
Reimbursement of cities and towns in accordance with Sec. 16, Chapter

32 of the General Laws 79,313 18
Expenses of administration 10,842 00

Total $412,155 18

Recommendations for Legislation.

1. To Permit Teachers to Accumulate in the Teachers' Annuity Fund the Amount
Necessary for Membership in the Teachers' Retirement Association.
The Massachusetts Teachers' Retirement System was estabUshed on July 1, 1914.

Teachers who served in Massachusetts prior to that date are permitted by law to
become members at any time before attaining the age of seventy by paying their
back assessments with interest. The back assessments with interest which a
teacher would now have to pay would in some cases amount to quite a substantial
sum.

In order to assist these teachers, it is proposed that the amount due to join the
Association may be paid in instalments, the teacher being enrolled in the Association
when the full amount due on account of back assessments and interest has been
accumulated in the Retirement Fund.
The Retirement Board permitted teachers to join the Retirement Association

in substantially this manner from May 11, 1916 to September 18, 1923. On Septem-
ber 18, 1923, the Attorney General, in reply to a request for an opinion, informed the
Board that under the existing provisions of the retirement law, the back assessments
could not be paid in instalments.

2. Relative to Membership in the State Teachers' Retirement Association of
the Teachers Employed in the County Agricultural Schools.
When the Massachusetts Teachers' Retirement System was established in 1914,

it was the opinion of the Retirement Board that the teachers employed in the county
agricultural schools were subject to the provisions of the teachers' retirement law and
therefore they have been enrolled as naembers of the Teachers' Retirement Associa-
tion.

We now find, however, that the Retirement Board placed too broad an interpreta-
tion on the membership requirements of the law and that the county agricultural
school teachers have been enrolled in error.
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It is the opinion of the Commissioner of Education and the other members of the
Retirement Board that these teachers should be members of the Teachers' Retire-

ment Association.

Chapter 333 of the Acts of 1923 indicates that it was also probably the intention

of the Legislature to include these teachers in the Teachers' Retirement Association

as that chapter provides that the Norfolk County Agricultural School teachers shall

not be members of the Norfolk County Retirement Association.

Consequently a bill has been prepared providing that the county agricultural

school teachers shall be members of the Teachers' Retirement Association and
excluded from membership in the county retirement associations.

Respectfully submitted,

PAYSON SMITH, Chairman.
HARRY SMALLEY.
ELLEN A. STILLINGS.

STATEMENT FOR THE YEAR ENDING DEC. 31, 1923, MADE TO THE
INSURANCE COMMISSIONER BY THE SECRETARY OF THE
TEACHERS' RETIREMENT BOARD.

Income.
Members' deposits $1,119,921 95
Deposits transferred from State Employees' Retirement Association . 5,044 61

Interest received on investments (less $12,165.61 accrued interest

paid on securities purchased during the year) .... 242,786 18

Members' deposits used to purchase annuities . . $42,726 24

Interest on same 7,545 91

50,272 15

Net increase in book value of securities 7,484 22
Received from Commonwealth

:

For payment of pensions for service prior to July 1,

1914 $262,338 21

For payment of pensions for service subsequent to

July 1, 1914 17,962 11

For reimbursement of cities and towns . . . 73,027 16

For administration expenses 10,044 36
363,371 84

Total income ,. . $1,788,880 95

DiSBUKSEMENTS.

Deposits refunded, including interest, to members withdrawing from
teaching service $262,517 51

Deposits refunded, including interest, to estates of members who died

before retirement 30,565 77

Balance of deposits and interest refunded to estates of deceased

annuitants who elected a refund annuity 4,710 36

Transferred to State Employees' Retirement Association for mem-
bers who entered the State service 3,243 49

Members' deposits used to purchase annuities . . $42,726 24

Interest on same 7,545 91
50,272 15

Payments to retired members:
Pensions paid for service prior to July 1, 1914 . . $262,338 21

Pensionspaidfor service subsequent to July 1, 1914 . 17,962 11

Annuities purchased by members' contributions . 17,962 11

298,262 43

Reimbursement of cities and towns on account of pen-

sions paid to teachers retired subsequent to July

1, 1914:

Boston $71,158 04

Brookline 873 32

Wellesley 995 80
73,027 16
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Administration expenses for calendar year 1923

:

Salaries of employees $8,483 75

Sundry contingent expenses 1,560 61

$10,044 36

Total payments . . . • .
• $732,643 23

Income over disbursements $1,056,237 72

Assets.

Investments, par value (Schedule A), $5,857,779.08; amortized

value $5,835,543 27

Cash 6,673 15

Accrued interest on investments 68,559 44

Gross assets $5,910,775 86

Liabilities.
*

Deposits of members in active service . . . $4,820,034 87

Regular interest credited to same 707,401 73
$5,527,436 60

Deposits of members who have withdrawn from the

service of the pubUc schools without requesting a

refund of the amount to their credit . . . $137,927 12

Regular interest credited to same 22,309 79
160,236 91

Due representatives of deceased members 2,497 68

Annuity reserve 162,483 88

Interest paid in advance 11 25

Surplus 58,109 54

Total liabilities $5,910,775 86

Membership Exhibit.

Membership Dec. 31, 1922 15,143

Voluntary members admitted to Retirement Association during 1923 84

Teachers required by law to become members 2,030

Reinstated 348

Total 17,605

Number deceased during the year 1923 .... '88

Number left service . . . ... . . 1,603

Transferred to State Employees' Retirement Associa-

tion 10

1,701

Membership Dec. 31, 1923 • 15,904

I hereby certify that the above statement is a complete and correct exhibit of the

financial condition of the teachers' retirement system of the Commonwealth of

Massachusetts on the thirty-first day of December, 1923, to the best of my knowledge
and belief.

CLAYTON L. LENT,
Secretary, Teachers' Retirement Board.

Subscribed and sworn to before me this thirty-first day of January, 1924.

EDMUND S. COGSWELL,
Notary Public.
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STATEMENT FOR THE YEAR ENDING DEC. 31, 1923 MADE TO THE
SECRETARY OF THE TEACHERS' RETIREMENT BOARD IN COM-
PLIANCE WITH THE PROVISIONS OF PAR. 5, SEC. 14, CHAPTER
32 OF THE GENERAL LAWS.

Income.

Received from secretary of the Teachers' Retirement Board . . $1,119,921 95

Transferred from Retirement Fund for State Employees . . . 5,044 61

Interest received on investments (less $12,165.61 accrued interest

paid on securities purchased during year) . . " . . . 242,786 18

Total receipts $1,367,752 74

Ledger assets December 31, 1922 4,845,849 48

Total $6,213,602 22

Payments.
Annuities $22,672 47

Deposits refunded to members withdrawing from the teaching

service, and to representatives of deceased members . . . "293,083 28

Transferred to Retirement Fund for State Employees . . . 3,243 49

Premium on securities purchased (less $5,050.70 discount) . . 22,342 50

Discount on securities sold 7,808 25

Total payments $349,149 99

Balance $5,864,452 23

Assets.

Investments, par value (Schedule A) $5,857,779 08

Cash 6,673 15

Total assets $5,864,452 23

I hereby certify that the above is a correct exhibit of the financial condition of

the Teachers' Retirement System of the Commonwealth of Massachusetts on the

thirty-first day of December, 1923.

JAMES JACKSON,
Treasurer and Receiver General.

Subscribed and sworn to before me this fourteenth day of January, 1924.

GEORGE B. WILLARD,
Notary Public.

Comparative Membeeship and Financial Statements.

Membership Exhibit.
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Financial Statement.
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Description.


