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^f)t Commonhjcalti) of i^assiactusetts

REPORT
Division of Board of Retirement,

State House, Boston, November 30, 1930.

To the Honorable Senate and House of Representatives:

The nineteenth annual report of the Board of Retirement is herewith presented

for your consideration.

No change in the personnel of the Board occurred during the year.

The contributory law has been in operation since January 1, 1912, approximately

nineteen years, and the present fund consists of $4, 186,233. 69, which has been

deducted from the salaries or wages of the members, and $1,094,577.0-1, which has

been credited as interest and extra dividends to the members' accounts, so that

the total of the accounts of members contributing on December 31, 1930, amounts
to $5,280,810.73.

The annuity reserve for the payment of annuities to members on the retired

list, December 31, 1930, was $254,025.00, and the gross assets on said date were

$5,610,997.33. The Insurance Department made the annual examination in ac-

cordance with the law, and following the report, the Board, with the approval of

the Commissioner of Insurance, credited to active accounts on June 30, 1930,

$63,951.64 as an extra dividend at the rate of one and one-half per cent on the

dollars standing to the credit of such accounts on September 30, 1929. Regular

interest amounting to $142, 672.82 was also credited to members' accounts during

the year which plus $63,951.64 (surplus) made a total distribution of interest

amounting to $206,624.46.

The interest derived from the investment of the annuity funds has provided for

the last five years substantially the following yearly rate of distribution to the

members' accounts: 1926, 4^%; 1927, 43^%; 1928, 4^%; 1929, 43^%; 1930,

4t'}/2%. The annuity fund is invested according to restrictions and limitations of

the statutes in only the securities which are a legal investment for the sinking

funds of the Commonwealth, these being principally the obligations of Common-
wealths and subdivisions thereof. The accumulated savings refunded to members
who left the service during the year ending December 31, 1930 were $187,344.83,

and the amount refunded to the heirs, estates or beneficiaries of deceased members
was $37,487.30. There was also paid during said year in annuities $33,276.08

from the annuity reserve fund composed of retired members' accounts, which

may be compared with $3.67, the amount of annuities paid during (1912) the first

year of operation of the retirement system.

The membership of the Retirement Association when it was first organized

(January, 1912) was 3,324, and the contributing members on December 31, 1930,

were 10,326; males, 5,833; females, 4,493. There are 256 accounts payable of

former members who left the service between 1912-1930. inclusive, amounting to

$3,494.42.

The following statistics relate to the 44 employees who were retired during the

year November 30, 1930.

Table 1
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During the year ending November 30, 1930, 1,783 new employees have become
members of the Association and 1,171 have left the service by reason of death or

resignation before becoming eligible for retirement. Retirement allowances were
granted to 44 persons during the year; 20 by reason of reaching the age of seventy;

1 for ordinary disability; 1 for permanent disability resulting from accidental

injury in line of duty; 1 under age sixty who had completed thirty-five years of

service retired voluntarily; 21 between sixty and seventy years of age upon their

request. The total of the retiring allowance of the 44 employees retired during the
year ending November 30, 1930, is $28,299.96. Of this amount, $7,269.60 was
annuity derived from the contributions made by the members before retirement
and the balance of $21,030.36 was pension paid from State appropriations. Three
applications were approved for pensions to widows of members on account of the
death of the husband from injuries received in line of duty amounting to annual
payments of $2,730.00.

The law provides compensation to a widow during her widowhood, or if there is

no widow, for the benefit of a child or children under sixteen years, of one-half the
member's rate of pay in case of the death of a member from an injury received
through no fault of his own while in the discharge of his duty. Eleven payments
are now being made under this law. The largest payment to a widow is $990.00;
the average is $773.54.

Table 2

total number retired under the law to november 30, 1930
(AGE NEAREST BIRTHDAY)

Widows not included

Sex
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During the year ending November 30, 1930, $167,230.87 was paid as pensions

to persons upon the retired list as compared with $158,133.44 for the previous year.

The largest retirement allowance being paid to an individual is $2,250.00 composed
of an annuity paid from the savings of the retired member of $260.64 and a pension

paid by the State of $1,989.36. The average retirement allowance paid to the

persons on the list November 30, 1930, is $481.93. The total annual retirement

allowances of persons on the list November 30, 1930, is $211,882.77, divided as

follows: annuity, $36,260.51; pensions, $175,622.26 (widows' pensions, $8,508.85,

included).

The retirement system has 519 members who may voluntarily retire during

the coming fiscal year; and 22 who must retire at the age of seventy, the com-
pulsory retirement age. The number who will voluntarily retire is uncertain.

The Board has submitted estimates of the amount of appropriation required to

pay the cost of pensions for the next fiscal year upon experience it has gained that

4% of the members eligible to retire will voluntarily retire in addition to those who
must retire at the age of seventy. This will require about $8,300 in addition to

the amount of pensions in force on November 30, 1930. The Board has requested

an appropriation of $183,800 to cover the cost of pensions for the year ending

November 30, 1931.

Table 4

NUMBER OF RETIRED EMPLOYEES
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LAWS PASSED BY THE GENERAL COURT DURING THE
SESSION OF 1930 AMENDING OR REVISING THE

GENERAL LAWS
Chapter 335, Acts of 1930, Revised Paragraphs (2) A (b), 2 B (b) and F of

Section 5, Chapter 32, General Laws.

These amendments changed the provisions of law so that a member might name
more than one surviving beneficiary but not contingent beneficiaries. The pro-
portion allotted to each beneficiary will only be paid in case of survivorship and
any proportion not so payable will be paid to the deceased member's estate except
that when the total of any such amount is under $100 payment may be made to
the person appearing the judgment of the Board entitled thereto. The acts of

minors in making beneficiary appointments were also made valid but a minor
must name a beneficiary or beneficiaries of his kindred.

Recommendation for Legislation.

The State retirement law provides that a member may be on a leave of absence
on account of sickness without breaking the continuity of his service, provided he
is reinstated in the active service before the expiration of two years from the date
of beginning of the leave of absence. A member who receives payments under the
workmen's compensation law for two or more years is required to withdraw from
the Retirement Association, and if he is re-employed after such absence no credit
is allowed under the retirement law for the service between June 1, 1912, to the
date of injury. The Board believes that the entire period of payment to an injured
employee under the compensation law should not interfere with his membership
in the Retirement Association and not break the continuity of his service. It is

therefore recommended that the entire period of payments under the compensation
law be a part of continuous service under the retirement law.

Respectfully submitted,

John W. Haigis, Chairman
Elizabeth F. Moloney
Clarence L. Scamman
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ANNUAL STATEMENT OF THE CONDITION AND AFFAIRS OF THE
STATE EMPLOYEES' RETIREMENT SYSTEM OF THE COMMON-
WEALTH OF MASSACHUSETTS. CONTRIBUTIONS BEGAN JUNE
1, 1912.

STATEMENT FOR THE YEAR ENDING DEC. 31, 19.30, MADE TO THE COMMISSIONER OF
INSURANCE IN COMPLIANCE WITH THE PROVISIONS OP PARAGRAPH 5, SECTION 3,

CHAPTER 32, GENERAL LAWS.

INCOME
Members' deposits $693,636 33
Deductions for teachers' retirement board 2,621 20

$696,257 53
Interest received on investments (less S8,040 04 accrued interest paid on securities purchased

during the year) 222,201 38
Members' deposits used to purchase annuities $44,285 42
Interest on same 18,025 11

62,310 53
Adjustment in book value of securities (amortized values) . .• _
Securities sold (gain, selling price over cost) 4,726 51

Received from Commonwealth:
For payment of pensions for service prior to June 1, 1912 .... $118,222 60
For payment of pensions for service subsequent to June 1, 1912 . . 35,135 89
For payment of pensions to employees over age 55 on June 1, 1912, who did

not join retirement association ......... 200 00
For payment of pensions to members retired for permanent accidental in-

juries 6,495 20
For payment to widows, or in case of no widow, to children because of death

of parent from accidental injuries received in course of employment . 8,440 54
Under special legislative acts

To cover loss in annuity reserve 12-31-29
168,494 23

Credited to members' accounts:
Regular interest at 3% compounded semi-annually $142,672 82
Extra dividend at 13^% 63,951 64

206,624 46

Interest and dividend credited to annuity reserve 10,556 91
For reimbursement of State institutions $4,335 47
For salaries 10,258 48
For expenses 713 29

15,307 24

Adjustment of refunds
;

Total income $1,386,478 79
Balance December 31. 1929 4,833,825 24

Total . . . . • $6,220,304 03

DISBURSEMENTS

Deposits refunded, including interest, to members withdrawing from service . . . $187,344 83
Deposits refunded, including interest, to representatives of deceased members . . . 37,487 30
Adjustment of refunds 01
Members' deposits plus interest used to purchase annuities 62,310 53
Pensions paid to retired members and to dependents of members who died from injuries re-

ceived in course of employment 168,494 23
Annuities paid to members from their contributions . 33,276 08
Regular interest and extra dividend credited to members' accounts 206,624 46
Salaries and co.ntin?ent expenses 15,307 24
Refunds to estates of three deceased annuitants who at the time of their retirement elected

the refund annuity option 3,971 84
Adjustment book value of securities (amortized values) 12,689 46
Deposits, Normal School to teachers' retirement board . . . 2,621 20
Interest and dividend credited to annuity reserve 10,556 91

Total disbursements $740,684 09
Balance December 31, 1930 5,479,619 84

Total $6,220,304 03

LEDGER ASSETS

Investments par value $5,281,700; amortized value $5,459,757 39
Cash

. 19,862 55

Total ledger assets $5,479,619 94

NON-LEDGER ASSETS
Accrued interest on investments $75,344 43
Deposits receivable from treasurers of institutions, etc 56,032 96
Due from Commonwealth, net loss in annuity fund

Gross assets $5,610,997 33
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LIABILITIES

Deposits of members including $56,032.96 in hand of agents of the Board .... $4,186,233 69
Regular interest and extra dividends credited to members' accounts 1,094,577 04
Unpaid annuities due Dec. 31, 1930
Refunds due estates of deceased annuitants who at the time of their retirement elected the

refund annuity option
Annuity Reserve 254,025 66
Annuity reserve surplus 676 04
Surplus (undivided profits) 75,485 56

Total liabiUties $5,610,997 33

MEMBERSHIP EXHIBIT
Members' accounts:

Total December 31, 1929 9,945
Admitted during the year 1,837

Members retired 44
Members deceased 52
Members left service 1,104

11,782

1,200

10,582
Active accounts (members contributing on 2-31-30) 10,326
Accounts payable (former employees not employed 12-31-30) amounting to $3,494.42 256

Total accounts 12-31-30 10,582

Retired members:
Members retired December 31. 1929 406
Members retired during year:
Between 60-70 years age 21
At age 70 20
With 35 years' service under age 60 1

Ordinary disabihty 1

Accidental disability 1

With spouse -
44

450
Retired members who died during year 28

Members retired December 31, 1930 422
Non-membeis:

Pensions to widows account of death of husband from injuries received in
line of duty (12-31-29) 8

Number granted to widows during year 3

11
Widows deceased during year

Total widows on list 12-31-30 11
Under Sec. 5 (2) C (b) 1— 12

Total on pension roll, December 31, 1930 434

We hereby certify that the above statement is a complete and correct exhibit of the financial condition
of the Retirement System of the Commonwealth on the 31st day of December, 1930, to the best of our
knowledge and belief.

Charles F Hurley 1

Elizabeth F. Moloney \ Board of Retirement.
Clabencb L. Scamman

J

Subscribed and sworn to before me this .sixteenth day of February, 1931.
A. HARRIS PATON.

Justice of the Peace.


