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REPORT
Division of Board of Retirement,

State House, Boston, December 31, 19^28.

To the Honorable Senate and House of Representatives:

The seventeenth annual report of the Board of Retirement is herewith presented

for your consideration.

No change in the personnel of the Board occurred during the year.

The contributary law has been in operation since January 1, 1912, approximately
seventeen years, and the present fund consists of $3,332,893.55, which has been
deducted from the salaries or wages of the members, and $799,227.84, which has
been credited as interest and extra dividends to the members' accounts, so that the

total of the accounts of members contributing on December 31, 1928, amounts to

$4,132,121.39.

The annuity reserve for the payment of annuities to members on the retired list,

December 31, 1928, was $189,304.00, and the gross assets on said date were
$4,381,416.52. The Insurance Department made the annual examination in

accordance with the law, and following the report, the Board, with the approval
of the Commissioner of Insurance, credited to active accounts on June 30, 1928,

$57,188.94 as an extra dividend at the rate of one and three quarters per cent on
the dollars standing to the credit of such accounts on September 30, 1927. Regular
interest amounting to $110,988.17 was also credited to members' accounts during

the year which plus $57,188.94 (surplus) made a total distribution of interest

amounting to $168,177.11.

The interest derived from the investment of the annuity funds has provided for

the last five years substantially the following yearly rate of distribution to the

members' accounts: 1924,5%; 1925,5%; 1926,^4^%; 1927,43^%; 1928, 4^%-
The annuity fund is invested according to restrictions and limitations of the stat-

utes in only the securities which are a legal investment for the sinking funds of the

Commonwealth, these being principally the obligations of Commonwealths and
subdivisions thereof. The accumulated savings refunded to members who left

the service were $186,691.10, and the amount refunded to the heirs, estates or bene-

ficiaries of deceased members was $36,626.36. There was also paid during said

year in annuities $25,001.10 from the annuity reserve fund composed of retired

members' accounts, which may be compared with $3.67, the amount of annuities

paid during (1912) the first year of operation of the retirement system.

The membership of the Retirement Association when it was first organized

(January, 1912) was 3,324, and the contributing members on November 30, 1928,

were 9,263; males, 5,265; females, 3,998. There are 258 accounts payable of

former members who left the service between 1912-1928, inclusive, amounting to

$4,823.43.

The following statistics relate to the 40 employees who were retired during the

year November 30, 1928:

Table I
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1 for ordinary disability; 1 for permanent disability resulting from accidental injury

in line of duty; (0) under age sixty who had completed thirty-five years of service

retired voluntarily; and 14 between sixty and seventy years of age upon their

request. The total of the retiring allowances of the 40 employees retired during

the year ending November 30, 1928, is $24,922.84. Of this amount, $5,691.72 was

annuity derived from the contributions made by the members before retirement

and the balance of $19,231.12 was pension paid from State appropriations. Three

widows of members were granted, annual pensions amounting to $2,100.00 on ac-

count of the death of the husband from injuries received in line of duty. The

widows' pension is paid for life or until remarriage.

Table 2

total number retired under the law to november 30. 1928

(age nearest birthday)
Widows not included

Sex
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During the year ending November 30, 1928. $149,401.42 was paid as pensions
to persons upon the retired list as compared with $133,028.54 for the previous year.

The largest retirement allowance being paid to an individual is $2,250.00 composed
of an annuity paid from the savings of the retired member of $260.64 and a pension
paid by the State of $1,989.36. The average retirement allowance paid to the

persons on the list November 30, 1928, is $443.81. The total annual retirement
allowances of persons on the list November 30, 1928, is $180,230.01, divided as

follows: annuities, $26,800.91; pensions, $153,429.10 (widows' pensions, $5,778.85,

and 2 extra pensions by legislative act amounting to $920.00, included).

The retirement system has 447 members who may voluntarily retire at the age
of sixty to seventy during the coming fiscal year; 47 under sixty years of age who
have completed thirty-five years of service; and 21 who must retire at the age of

seventy, the compulsory retirement age. The number who will voluntarily retire

is uncertain. The Board has submitted estimates of the amount of appropriation

required to pay the cost of pensions for the next fiscal year upon experience it has
gained that 5% of the members eligible to retire will Voluntarily retire in addition

to those who must retire at the age of seventy. This will require about $8,450 in

addition to the amount of pensions in force on November 30, 1928. The Board
has requested an appropriation of $161,500 to cover the cost of pensions for the

year ending November 30, 1929.

Table 4

number of retired employees on list november 30, 1928, according to
age last birthday

Age
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LAWS PASSED BY THE GENERAL COURT DURING THE SESSION OF
1928 AMENDING OR REVISING THE GENERAL LAWS

Chapter 248, Acts of 1928, revised Paragraph 8, Section 2, Chapter 32,

General Laws

The present provisions of said paragraph permits a member of the Retirement
Association under age sixty who has rendered fifteen or more j^ears of service to

retire, if after examination by a physician he is found by the Board to be perman-
ently disabled for performance of dutj^; provided such disability is not the result

of his own vicious habits or misconduct. The retirement allowance in case of

retirement for ordinary disability is to be computed by the same method used in

computing the retirement allowance of persons retired between ages sixty to seventy.

A member is protected in case of ordinary permanent disability (not temporary
disability) after he has completed at least fifteen years of service even though he
is imder the usual retirement age (sixty to seventy) otherwise required by the law.

Section 2 of Said Chapter adds a New Paragraph (11) to Said Section 2.

This paragraph defined the word "injuries" as used in paragraphs 9 and 10 of the
retirement law. Under this definition the benefit and protection of the retirement

allowance may only be paid to members who received "injuries" resulting in per-

manent disability or death, which are the natural and proximate results of an acci-

dent occurring in the performance and within the scope of duty, and without fault

of the member. The paragraph also provides that payments on account of per-

manent accidental disability or death shall not date earlier than the date of receipt

by the Board of the written application for accidental injury benefits.

Chapter 251-1928

This Act amended Chapter 29, of the General Laws, by adding after
Section 9 a New Section 9A

This act provides for an annual system of reimbursement by the cities and towns
of the Metropolitan District of the sum paid to retired employees of the Metropoli-
tan District Commission, or its predecessors, under the State retirement law.

Employees of the Metropolitan District Commission, or its predecessors, have been
classified for retirement purposes with State employees, and the entire cost of their

retirement allowances have in the past been paid from State appropriations.

Beginning with the year 1929 and each year thereafter the sum assessed upon the
cities and towns of the Metropolitan District shall be an amount equal to the total

pensions paid to retired employees, or their dependents, of said District Commis-
sion during the year ending on the preceding November 30th. The amount of

assessments when paid shall become a part of the general revenue of the Common-
wealth. Section 2 of this act provides for an assessment upon the Metropolitan
District for the total cost of pensions paid by the State to retired employees, or

their dependents, of the Metropolitan District for the six years prior to December
1, 1927. The amount of assessments for this period ($100,143.65) became a part
of the general revenue of the Commonwealth by assessments levied in 1928 upon
the cities and towns comprising the Metropolitan District.

Respectfully submitted,

WILLIAM S. YOUNGMAN, Chairman,

ELIZABETH F. MOLONEY.
CLARENCE L. SCAMMAN.
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Notice.—The figures given in this statement are on the basis of the year ending December
thirty-first

ANNUAL STATEMENT OF THE CONDITION AND AFFAIRS OF THE
STATE EMPLOYEES' RETIREMENT SYSTEM OF THE COMMON-
WEALTH OF MASSACHUSETTS. CONTRIBUTIONS BEGAN JUNE
1, 1912.

STATEMENT FOR THE YEAR ENDING DEC. 31, 1928, MADE TO THE COMMISSIONER OF
INSURANCE IN COMPLIANCE WITH THE PROVISIONS OF PARAGRAPH 5, SECTION 3,

CHAPTER 32, GENERAL LAWS.

INCOME
Members' deposits $596,918.82
Deductions for teachers' retirement board 2,063 . 00

$598,981.82
Interest received on investments (less $5,623.21 accrued interest paid on securities pur-

chased during the year) 175,038.66
Members' deposits used to purchase annuities $35,105.92
Interest on same 11,689.27

-^ 46,795.19
Adjustment in book value of securities (amortized values) . . . .

Securities sold (gain, selling price over cost)

Received from Commonwealth:
For payment of pensions for service prior to June 1, 1912 .... $109,651.66
For payment of pensions for service subsequent to June 1, 1912 . . 26,391.48
For payment of pensions to employees over age 55 on June 1, 1912, who

did not join retirement association 200.00
For payment of pensions to members retired for permanent accidental

injuries 4,927.67
For payment to widows, or in case of no widow, to children because of

death of parent from accidental injuries received in course of employ-
ment 6,648.01

Under special legislative acts 1,120.00
$148,938.82

To cover loss in annmty reserve 12-31-27 1,284.85
Credited to members' accounts:

Regular interest at 3% comp. semi-annually $110,988.17
Extra dividend at 1M% 57,188.94

168,177.11
For reimbursement of State institutions $3,500.00
For salaries 9,327.67
For expenses 868.83

13,696.50
Adjustment of refunds

Total income $1,152,912.95
Balance December 31, 1927 3,761,930.90

Total ................ $4,914,843 85

DISBURSEMENTS
Deposits refunded, including interest, to members withdrawing from service. $186,691 . 10
Deposits refunded, including interest, to representatives of deceased members 36,626 . 36

$223,317.46
Adjustment of refunds 9.42
Members' deposits used to purchase annuities $35,105.92
Interest on same 11 ,689 . 27

46,795.19
Pensions paid to retired members and to dependents of members who died from injuries

received in course of employment $148,938.82
Annuities paid to members from their contributions 25,001.10
Regular interest and extra dividend credited to members' accounts 168,177.11
Salaries and contingent expenses 13,696 . 50
Refunds to estates of 3 deceased annuitants who at the time of their retirement elected

the refund annuity option 3,081 .79
Adjustment book value of securities (amortized values) ........ 6,390.46
Deposits, Normal School to teachers' retirement board 2,063.00

Total disbursements $637,470.85
Balance December 31, 1928 4,277,373.00

Total $4,914,843.85

LEDGER ASSETS
Investments, par value $4,118,200; amortized value $4,272,266.38
Cash 5,106.62

$4,277,373.00
NON-LEDGER ASSETS

Accrued interest on investments $55,982.74
Deposits receivable from treasurers of institutions, etc 45,270.19
Due from Commonwealth, net loss in annuity fund 2,790.59

Gross assets $4,381,416.52
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LIABILITIES

Deposits of members including $45,270. 19 in hand of agents of the Board .... $3,332,893.55
Regular interest and extra dividends credited to members' accounts 799,227.84
Unpaid annuities due Dec. 31, 1928 79.11
Refunds due estates of deceased annuitants who at the time of their retirement elected the

refund annuity option
Annul tj'reserve $189,304.00
Annuity reserve surplus

189,304.00
Surplus (undivided profits) 59,912.02

Total liabilities $4,381,416.52

MEMBERSHIP EXHIBIT
Members' accounts:

Total December 31, 1927 9,229
Admitted during the year 1,756

10,985
Members retired 39
Members deceased 56
Members left service 1,314

1,409

9,576
Plus adjustment of refunds previous year —

9,576
Active accounts (members contributing on 12-31-28) 9,318
Accounts payable (former employees not employed 12-31-28) 258

Total accounts 12-31-28 9.576

Retired members:
Members retired December 31, 1927 372
Members retired during year:
Between 60-70 years age 13
At age 70 24
With 35 years' service under age 60 —
Ordinary disability 1

Accidental disability 1 39 41

1

Retired members who died during year . 21

Members retired December 31, 1928 390
Non-members:

Pensions to widows account of death of husband from injuries received in line

of duty (12-31-27) . _. 5
Number granted to widows during year 3

8
Widows deceased durmg year
Total widows on list 12-31-28 — 8
Special Legislative act -

Under Sec. 5 (2) C (b) 1

Total on pension roll, December 31, 1928 399

We hereby certify that the above statement is a complete and correct exhibit of the financial condition
of the Retirement System of the Commonwealth on the 31st day of December, 1928, to the best of our
knowledge and belief.

WILLIAM S. YOUNGMAN ]

ELIZABETH F. MOLONEY \ Board of Retirement.
CLARENCE L. SCAMMAN J

Subscribed and sworn to before me this nineteenth day of February, 1929.

FRANCIS O. P. CARLSON.
Justice of the Peace.


