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-
Letter of Transmittal

To the Board of Trustees
of the Teachers’ Retirement System
of the State of Illinois:

The Management of the Illinois
Teachers’ Retirement System prescnts

the Component Unit Financial Report

for the year ended June 30, 1991. This
report consists of six major scCtions: the
Introduction, the Financial Statements,

the Actuarial Summary, Mcmbership

and Benefits Information, Statistical
Section, and the Investment Report.N This report is aComponent Unit Finan
cial Report and is incorporated into the
State of Illinois’ Consolidated Annual

Financial Report. It is the responsibility
of TRS Management to ensure the ac
curacy and completeness of this report
and that all material disclosures have

bc.cn made. To the best of our knowl
edge, the information presented in this
Component Unit Financial Report is
accurate and fairly presents the financial

|
position ofthe Illinois Teachers’ Retire

ment System as of June 30, 1991, and
the results of operations for the year

ended June 30, 1991.

! MAJOR INITIATIVES
During the fiscal year, two mem

| bcrs of the Board of Trustecs were
reappointed to four-year termsby former
Governor James R. Thompson. Gary

Anderson, who was first appointed to

the Board in 1981, is mayor ofDecatur
and President of Decatur Title Corpo
ration. Bob Daniels has served on the

Board since 1977 and is the Exccutive

Dircctor of the Illinois Education Asso

ciation.

In January 1991, Trustees Hugh

R. Brown and Anne Davis were re
elected to their scats on thc Board.

Brown was the first trustce to be clected

by TRS retired members in 1987. Davis

is a Harvey clementary school teacher

who has served on thc board since 1979.

Also in January, Whcaton mathcmatics

teacher Gary Kline was clected to the

Board of Trustees for a four-year term.

The Illinois General Assembly ap
proved Senate Bill 1951 on January 8,

1991; Governor'Thompson signed the

legislation on January 14, 1991, mak
ing it Public Act 86-1488. While the
legislation containca numerous admin

istrative changes, thcre were three sub
stantive changes that took cffect when
the bill becamc law.

The retroactivity of retirement
benefits was changed to climinate the

one-year limitation on retroactivity and

tomake it possible forTRS to backdate
a retirement benefit tomake it effective

the day following the last day of cred

itable service regardless of how long a
member has been out of service or

when they resigned.

The sccond substantive change
allows retired TRS members to teach

without restriction in colleges and uni
versities.

The most significant change was

to increase the amount of TRS support

for the health insurance program. Pre
viously, the System was limited to pay

ing one-half of the premium for annu

itants. The System now pays 75 per

cent of the premium.

FINANCIALINFORMATION
A system of internal controls is in

place to safeguard the System's assets

and promote the efficient operation of
the System. TRS is audited annually in

addition to its own internal audit pro
gram with a

n

Internal Auditor who
reports directly to the Exccutive Direc

tor. The System operates according to

a
n

administrative budget approved an
nually by the Board o

f

Trustees.

The financial statements of the

Revenues in Millions

Illinois Teachers’ Retirement Systemar

prepared in conformity with general,

accepted accounting principles (GAAP

within the guidelines cstablished b
y
th
:

Governmental Accounting Standard

Board (GASB).

REVENUES AND FUNDING
The major sources o

f

revenue fl
y

TRS are member contributions, cm
.

ployer contributions from the State &

Illinois and investment income. Rey

cnuc is accounted for on an accrual bas:

Active member contributions toth:

trust fund for FY91 were $31.1 millioſ.

o
r
8 percent o
f

their salarics, compart:

with $284 million for the year end:

Junc 30, 1990, an increase of $27 m
.

lion. This increase is attributable tº

salary increases and the inclusion iſ

membership in the System o
f

part-tim:

and substitute teachers starting July

1990.

Contributions from the State &

Illinois for fiscal 1991 were $294 m
i

lion, an increase of $1 million. Whi.
state underfunding remained the sam:

for FY91, there was a slight increas: .

Early Retirement payments to accour
for the $1 million increasc.

State funding o
f

the employer &

'a
s

required by law would maintain tº

unfunded pension benefit obligational

fixed dollar amount; however, the Stº

has not yet funded the System o
n
th
e

basis. For a number o
f

years prior tº

1982, the State funded the System tº

reimbursement o
f

benefit payment

Subsequent to 1982, State appropri

tions have ranged from 44 percent toº
percent o

f

benefit payments. A
s
a resuº

the State’s debt to the System, tº

unfunded pension benefit obligationht

grown dramatically in the last decade

Source of Increase/Decreas:
Revenue I991 IQ90 Amount Percent

Member ContributionsS 311 $ 284 $ 27 9.5%

State Contributions 294 293 l 0.3%

Investment Income

plus Realized Gain on
Investments 662 814 (152) (18.7%

Total $1,267 $1,391 $ (124) (8.9)%
—
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The IllinoisGeneralAssemblypassed

a bill in FY89 requiring funding of the
System on an actuarially sound basis

beginning in FY90. The appropriation

to provide that funding has not becn in

the State's budget in cither of the last
two years. Instead, the unfunded pcn

sion benefit obligation grew to over $6

billion during FY91 as a result of the
State's continued underfunding of the
System. The current debt owed by the
State of Illinois to the Teachers’ Retire

ment System is $6.4 billion, an increase
of $811.6 million from FY90.

Investment income dropped $15.2

million from FY90 to $662 million. For

a detailed discussion of investment per
formance, sce the Investment Report

section of this report.
The results of an actuarial valuation

conducted by the System’s actuaries asof
June 30, 1991, are included in the Actu
: arial Summary section of this report.

The System's audited financial state
* ments with related footnotes for the

* fiscal year ending June 30, 1991, are
* shown in the Financial Statements sec

*tion.
º: The assetsavailable for benefits con

*tinued to grow in FY91 to $8.7 billion.

ExPENSESſ: Expenditures of the Teachers' Re
*tirement System are attributable to ben
*cfit payments, refunds, health insurance
"premium subsidics and administrative
*expenses. During the year ended June
*30, 1991, the System paid $49 million
*more in benefit payments to recipients.
This is attributable to more members in
aretirement and the 3 percent com
“poundcq annual increase in benefits.

*The 50 percent or $5 million increase in
ºthe expenditure for health insurance pre
jºiniums was due to asizable increase from

50 percent to 75 percent in the portion

Expenses in Millions

of premiums paid by TRS, combined
with an increascin premiums of approxi

mately 25 percent and an increase in the

plan’s cnrollment. Administrative cx
pense in FY90 included a $35 million
reclassification of accounts receivable.
When the effects of this reclassification

are removed, the rest of the change in
administrative cypcnse was an increase

of $1 million, which is primarily attrib
utable to the transfer of $860 thousand

of prior service credit to other retirement
systems prescribed by legislation.

INVESTMENTS
Investment income and realized gain

on investments of $662.6 million during

FY91 were positive contributors to the
fund’s financial status. Investments to
taled $9.4 billion at market value at June
30, 1991. As trustee for members’
funds, the System is responsible for in
vestment of the fund under the prudent

person standard. This standard has per

mitted the System to allocate trust funds

across a broad group of asset classes,
including stocks, bonds and real estate.

The System’s total fund, time
weighted rate of return was 5.9 percent.

Annualized three-year and five-year total

returns of 10.2 percent and 9.3 percent,
respectively, continue to outperform the

rate of inflation for these periods, 4.8
percent and 4.4 percent, respectively.

The System's long-term objective, to

exceed the rate of inflation by 3 percent,

has been achieved forboth the three-year

and five-year periods.

A summary of the System’s invest
ment activitics during FY91 and historic
performance results is presented in the

Investment Report section which is fol
lowed by the Investment Listing.

INDEPENDENT AUDIT
The Teachers’ Retirement System is

audited annually by independent.cxternal

auditors hired by the Illinois Auditor

General’s office. Each year the financial

statements, rc.cords and internal controls

of TRS are examined by these external
auditors and, every other year, a compli

ance audit for the previous two years is
pcrformed to ensure compliance with al

l

applicable statutes and codes. The Inde
pendent Auditor's Report is contained

on page 9 o
f

this report.

AWARDS
TRS participates in the Government

Finance Officers Association (GFOA)
Certificate of Achievement for Excel

lence in Financial Reporting program

and has received the award each of the last

two years. This report has been prepared

in accordance with the requirements es

tablished b
y

the GFOA for preparation o
f

a Component Unit Financial Report and
will be submitted to the GFOA for revicw

this year.

ACKNOWLEDGMENTS
This report reflects the combined

cffort of the TRS staff undcrthc leader
ship o

f

the Board o
f

Trustecs and the

Exccutive Director. The Accounting

Department, under the management o
f

Curt Moore, compiled the report. It is

intended to provide complete and reli
able information as a basis for making

management decisions, a
s
a means of

determining compliance with legal pro
visions, and a

s
a means for determining

responsible stewardship for the assets

contributed by the members and their
cmployers.

This report is being mailed tomem

bers o
f

the General Assembly and Illinois

school districts outside o
f Chicago as well

a
s being made available upon request to

all membcrs and rctired membcrs of the
System. We hope that you find this report

*Source of Increase/Decrease informative and helpful.
-

&Expense 1991 1990 Amount Percent

"Benefit Payments $ 558 $ 509 $ 49 9.6%

tºHealth Insurance 15 10 5 50.0%

Refunds 19 22 (3) (13.6)% Fred Hušmann

-
Administrative 8 42 (34) (81.0)% Exccutive Director

Total $ 600 $ 583 $ 17 2.9%

$
º
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Independent Auditors’ Report

ARTHUR ANDERs EN & Co.
CHICAGO, ILLINOIs

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

Honorable Robert G. Cronson
Auditor General
State of Illinois
Board of Trustees
Teachers' Retirement System
of the State of Illinois

We have audited, as Special Assistant Auditors for the
Auditor General, the accompanying statement of financial position of
the TEACHERS’ RETIREMENT SYSTEM OF THE STATE OF ILLINOIS as of
June 30, 1991, and the related statement of revenue, expense and
changes in net assets for the year then ended. These financial state
ments and the schedules referred to below are the responsibility of
the System's management. Our responsibility is to express an opinion
on these financial statements and schedules based on our audit. The
financial statements of the Teachers' Retirement System of the State
of Illinois as of June 30, 1990, were audited by other auditors whose
report dated September 28, 1990, expressed an unqualified opinion on
those statements.

We conducted our audit in accordance with generally accepted
auditing standards. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial state
ment presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above
present fairly, in all material respects, the financial position of
the Teachers' Retirement System of the State of Illinois as of
June 30, 1991, and the results of its operations and the changes in
its net assets for the year then ended, in conformity with generally
accepted accounting principles.

Our audit was made for the purpose of forming an opinion on
the basic financial statements taken as a whole. The schedules of
supplementary financial information on Pages 16 and 17 at June 30,
1991, and for the year then ended are presented for purposes of
additional analysis and are not a required part of the basic financial
statements. This 1991 information has been subjected to the auditing
procedures applied in our audit of the basic financial statements and ,
in our opinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole. The supplementary
financial information for the years 1982 through 1990 has been derived
from financial statements audited by other auditors whose reports
there on expressed an unqualified opinion.

-0 a.
ARTHUR ANDERSEN & CO. -

October 15, 1991

º
Tear Ended June 30, 1991 9 RS



Financial Statements

Statements of Financial Position
Teachers’ Retirement System of the State of Illinois

Assets

Cash - Note C

Receivables:

Contributions from school districts:
Salary deductions
Federal and trust funds

Members accounts

Total receivables

Investments - Note C
(Market value 1991 $9,438,303,000;

1990 $8,910,482,000)

Property and equipment - Note A

Total assets

Liabilities

Payables:
Benefits

Refunds

Other - Note A

Total liabilities

Net Assets Available for Benefits

Pension benefit obligation:

Retirees and beneficiaries currently receiving benefits

Terminated members not yet receiving benefits

Current employees:

Accumulated employee contributions
Employer-financed vested
Employer-financed nonvested

Total pension benefit obligation

Unfunded pension benefit obligation

Net Assets Available for Benefits - Note G

Seenotestofinancial statements.

June 30
I991 1990

$ 2,610,000 4,058,000

16,893,000 12,228,000
2,676,000 2,101,000
113,000 90,000

19,682,000 14,419,000

8,732,285,000 8,066,358,000

980,000 1,172,000

8,755,557,000 8,086,007,000

849,000 1,239,000
350,000 79,000
7,236,000 4,791,000

8,435,000 6,109,000

$8,747,122,000 8,079,898,000

$5,742,766,000 5,121,234,000
278,842,000 278,494,000

2,311,850,000 2,167,054,000
2,227,297,000 1,960,401,000
4,580,579,000 4,135,326,000

15,141,334,000 13,662,509,000

(6,394,212,000) (5,582,611,000)

$8,747,122,000 8,079,898,000

S 10 Compos:::::: Init Annual Financial Report



Statements of Revenue and Expense
and Changes in Net Assets
Teachers’ Retirement System of the State of Illinois

Revenue
Contributions - Note E
Members

State of Illinois
School districts:

Early retirement option
Federal and trust funds

Total contributions

Investment income - Note C
Interest

Dividends

Other
Total investment income

Gain on sale of investments

Total revenue

Expense
Benefits:

Age retirement
Post-retirement

Survivor

Disability

Health insurance

Refunds

Administrative expenses - Note A
Transfers/Prior service credit

Total expense

Revenue in Excess of Expense

Net Assets Available for Benefits
At Beginning ofYear

Net Assets Available for Benefits
At End of Year

ee notes to financial statements.

Year Ended June 30

I99I 1990

310,969,000 283,780,000
262,504,000 263,507,000

17,995,000 17,282,000
13,086,000 12,235,000
604,554,000 576,804,000

302,000,000 315,940,000
100,319,000 96,151,000
61,222,000 53,440,000

463,541,000 465,531,000

199,079,000 348,398,000

1,267,174,000 1,390,733,000

414,337,000 378,827,000
106,089,000 96,008,000
28,793,000 26,209,000
8,658,000 8,222,000
15,142,000 10,331,000

573,019,000 519,597,000
19,416,000 21,662,000

6,655,000 6,175,000
860,000 35,472,000

599,950,000 582,906,000

667,224,000 807,827,000

8,079,898,000 7,272,071,000

$8,747,122,000 8,079,898,000

rear Ended June 3
0
,

1991 11: §



Financial Statements
NOTES TO FINANCIAL STATEMENTS
Teachers’ Retirement System of the State of Illinois
June 30, 1991

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of accounting: The financial statements of the Teachers’ Retirement System of the State of Illinois are

prepared using the accrual basis of accounting.
Investments accounting: Investments are valucd on the basis of cost. Gain or loss on the sale of investments is

determined based on average cost for stocks and identificq cost for debt scCuritics.
Investments authorized: Through the Board of Trustees, as authorized in Article 16 of the Illinois Pension Code,

the System serves as fiduciary for the members’ trust funds and is responsible for investment of such funds under
authority of the “prudent person rule.” The prudent person rule establishes a standard for al

l

fiduciaries b
y

specifying
fiduciary responsibility with regard to the members’ trust funds.
Equipment: Equipment is stated on the basis o

f

historical cost. Provisions for depreciation are computed b
y

the
straight-line method, based upon the estimated useful lives o

f

the assets. Equipment is assigned a useful life of from
three to ten years while vehicles are assigned a five-year life.
Prior service credit consists o

f
a
n adjustment to reflect members’ contributions for prior service credit on the cash

basis to meet revenue recognition criteria for the year ended June 30, 1990, and transfer o
f

members’ accumulated
contributions to other pension systems for the year ended June 30, 1991.
Administrative expenses and other payables include $482,638 for accrued compensated absences for FY91.

NOTE B - PLAN DESCRIPTION
The System is the administrator o

f
a cost-sharing multiple-employer public employee retirement plan. Members of

the System consist o
f
a
ll

teachers employcd in the public common schools o
f

Illinois outside o
f

Chicago. The System
was established by the State o

f

Illinois and is governed b
y

Article 16 o
f

the Illinois Pension Code. The System is a

component unit o
f

the State o
f

Illinois and is included in the State’s financial statements as a pension trust fund.
The System has developed criteria to determine whether other entities should b

e

included within its financial
reporting entity. The criteria include, but are not limited to, whether the System exercises oversight responsibility on

financial interdependence, sclection o
f

governing authority, designation o
f

management, ability to significantly influent
operations and accountability for fiscal matters, scope o

f

public scrvice and special financing arrangements.

Based on this criteria, the System has no other cntities included in these financial statements.

Members are cmployed by 1,114 school districts and special districts. Member contributions are remitted by each
cmployer district to the System. These cmployers are only responsible for employer contributions for teachers paid for
federal and trust funds and for the employer's portion o

f

the early retirement option. The State o
f

Illinois provides
employer contributions to fund the System. State contributions are based on annual appropriations which are less than
statutory funding o

f

normal cost and amortization o
f

the unfunded pension benefit obligation over a 40-year period
with a six-year phase-in as prescribed in Public Act 86-0273.

At June 30, 1991, the number o
f

employers was: At June 30, 1991, the System membership consisted of:

Local school districts 951 Retirees and beneficiaries currently
Special districts 127 receiving benefits 46,651

State agencics –36 Terminated members entitled to benefits
1,114 but not yet receiving them 10,000

Current members:
Vested 81,000
Nonvested 43,500

181,151

Terminated and current members are estimated based on the latest available data.

The pension plan provides retirement benefits, health insurance, and death and disability benefits. A member
qualifics for an age retirement annuity after attaining onc o

f

the following: age 62 with five years o
f

service credit; age
60 with ten years; age 55 with 20 years. If retirement occurs between age 55 and 60 with less than 35 years of service,
the annuity will be reduced at the rate o
f

1/2 percent for each month the member is under age 60. A member age 55

with less than 3
5 years o
f

service credit may use the carly retirement option to avoid a discount for carly retirement if

retirement occurs before July 1
,

1995, and within six months o
f

the last day o
f

scrvice requiring contributions and if th
:

member and employer both make a one-time contribution to the System.
The retirement bencfit is determined by the average salary o

f

the four highest consccutive salary rates within the is

ten years o
f

creditable scrwice and the percentage o
f average salary to which the member is entitled. This percentage is

determined b
y

the following formula: 1.67 percent for each o
f

the first ten years, plus 1.9 percent for each of the next
ten years, plus 2.1 percent for cach o

f

the next ten years, plus 2.3 percent for each year over 30. The maximum
retirement benefit, 7

5 percent o
f

average salary, is achieved with 38 years o
f

scrvice. Each annuitant who retired after
1969 o

r

made a qualifying contribution receives an annual 3 percent increase in the current retirement benefit beginniº
January 1 following attainment o

f

age 6
1 o
r following the first anniversary in retirement, whichcver is later.

Member contributions, established by statute, arc 8 percent o
f

carnings allocated a
s

follows: 6 1/2 percent for
retirement, 1/2 percent for post-retirement increases and 1 percent for death benefits. If a member leaves covered
employment, the System will refund a member's contributions upon request. The refund consists o

f

actual contribu
tions excluding the l percent death bencfit contribution.

. s 12 Component Unit Annual Financial Report



NOTE C - CASH AND INVESTMENTS
At June 30, 1991, the bank balance and carrying amount of the System's deposits were $48,299,000 and

$2,610,000, respectively. Of the bank balance, $46,787,000 was on deposit with the State Treasurer. The System’s
investments are categorized to give an indication of the level of risk at year end. Category l includes investments that
are insured or registered or for which the securities are held by the System or its agent in the System’s name. Category

2 includes uninsured and unregistered investments for which the securities are held by the counter-party in the System's
name. Category 3 includes uninsured and unregistered investments for which the securitics are held b

y

the counter
party but not in the System’s name.
Investments a

t June 30, 1991 and 1990 are summarized below:

Category l;

Cost Market Value
1991 1990 1991 1990

Bonds $1,500,206,000 1,849,215,000 1,501,028,000 1,841,482,000

Corporate notes 1,299,274,000 768,994,000 1,303,622,000 769,404,000
Preferred stock 15,248,000 7,203,000 16,567,000 7,201,000
Short term
investments 298,644,000 196,011,000 298,879,000 196,245,000
Common stock 3,295,255,000 2,953,954,000 3,969,839,000 3,584,124,000
Real estate 1,088,202,000 824,867,000 1,000,598,000 822,811,000
Alternative
investments 92,547,000 97,074,000 92,746,000 91,873,000
Currency investments 58,654,000 57,496,000
Accrued intercst
and dividends 87,702,000 77,980,000 87,702,000 77,980,000

$7,735,732,000 6,775,298,000 8,328,477,000 7,391,120,000

Mutual funds (Not categorized) 996,553,000 1,291,060,000 1,109,826,000 l,519,362,000

Total Investments $8,732,285,000 8,066,358,000 9,438,303,000 8,910,482,000

The System has nonrecourse mortgages totaling $140,681,000 and $136,823,000 on real estate cquitics at June
O, 1991 and 1990, respectively. The amount reported for real estate equity is net of these mortgages, which mature

n various dates through the year 2011.
The real estate category includes $146,436,000 ofmortgages receivable which are fully secured b

y

the properties.

At June 30, 1991, the System has investments with one organization (other than U.S. Government and U.S.
rovernment guarantced obligations) that cxceed 5 percent o

f

net assets available for benefits. The investments,
:ported at cost, are with Harris Bank o

f Chicago for $550,953,000.

w

[CTE D - FUNDING STATUS AND PROGRESS
The pension benefit obligation is a standardized disclosure of the present value of pension benefits, adjusted for the

fects of projected salary increases, estimated to be payable in the future as a result of employee services to date. The
casure is the actuarial present value o

f

credited projected benefits and is intended to help users to assess the System's
nding status on a going concern basis, assess progress made in accumulating sufficient assets to pay benefits when
1c, and make comparisons with other public employee retirement systems.
The pension bencfit obligation is determined a

s o
f

June 30, 1991 and 1990. Significant actuarial assumptions are
rnrnarized as follows:
The present value of future pension payments is computed using a discount rate of 8 percent. The discount rate
represents the cstimated long-term rate o

f

return on current and future investments.

Future pension payments reflect an assumption of a 4 percent salary increase due to inflation and a 3 percent salary
increase for merit adjustments.
Future pension payments include post-retirement increases based on 3 percent of the pension payment of the
>rcvious year.
An experience analysis is required b

y

statute to determine the adequacy o
f

actuarial assumptions regarding mortal
scrvice and compensation experience. The most recent cxperience analysis was performed using June 30, 1988,

a - Based on this analysis, there were no changes in actuarial assumptions. During the period between cyperience
1yscs, the actuary develops annual actuarial estimates based upon the most recent experience analysis performed.

e annual actuarial estimate performed in FY91 included a change in the mortality rate assumption resulting in a

I 4,173,000 increase in the unfunded pension benefit obligation.

Tear E:::::::: June 30, 1991 ºrs



Financial Statements

A reconciliation of the unfunded pension benefit obligation for the years ended June 30, 1991 and 1990is
summarized below:

1991 1990

Unfunded bencfit obligation at beginning of year $5,582,611,000 4,641,888,000

Additions (deductions):
Addition to health care reserves 21,600,000 21,600,000

Employer cost in excess of contributions 397,823,000 330,532,000
Amcndments 642,310,000

Actuarial losses (gains) compared to assumptions:
Salary increases 73,722,000 11,143,000
Invcstment income (9,123,000) (202,975,000
Other 113,406,000 138,113,000

Change in post-retirement mortality assumptions 214,173,000

Nct additions 811,601,000 940,723,000

Unfunded bencfit obligation at cnd of year $6,394,212,000 5,582,611,000

NOTE E - CONTRIBUTION REQUIREMENTS
Employer contributions made by the State of Illinois are based on annual appropriations and are not actuarially

determined. The State appropriations are derived from three different sources. The largest appropriation is made fº
r

the Common School Fund (1991 - $232,835,000; 1990 - $234,300,000) and is based on a percentage o
f

benefits

estimated to be paid. The percentage o
f appropriations to benefits estimated to be paid was 41 percent.

The other two sources of State contributions are the General Revenue Fund and the State Pension Fund. The
General Revenue Fund appropriation (1991 - $5,711,000; 1990 - $22,637,000) reimburses the System for certain
minimum retirement allowances and in FY90 included additional State funding. The State Pension Fund appropriat
(1991 - $23,958,000; 1990 -$ 6,570,000) represents a distribution to the System o

fmoney escheated to the State.
Total contributions from employers for 1991 and 1990 were $293,585,000 and $293,024,000, respectively, w

h
º

were 7.8 and 8.6 percent o
f

annual covered payroll, respectively.

In some instances, the school districts and special districts are responsible for employer contributions. These
contributions are required for teachers paid from federal and trust funds and for the employers’ portion o

f

the early

retirement option.

In 1989, the Illinois General Assembly passed Public Act 86-0273 which required a level o
f funding o
f

the Text

ers’ Retirement System that would pay normal costs as determined b
y

the actuaries plus amortization o
f

the unfund:
pension benefit obligation over 40 years after a seven-year phase-in. The employer and employee actuarial contributº
requirement for 1991 and 1990 are $624,881,000 and $864,836,000, respectively. The actual contribution fo

r

1%.
and 1990 was $604,554,000 and $576,804,000, respectively. The actuary has determined that the shortfall in th

e
"

contribution in comparison with that required will increasc the actuarially determined contribution requirement fo
r

1992 b
y $1,626,000. However, the General Assembly did not appropriate money to provide the required level of

funding in either FY91 o
r

FY92. A schedule o
f funding drawn from actuarial valuations is presented below:

In Thousands of Dollars
Fiscal Normal Total Actual
Year Cost Amortization Requirement Contribution Difference

1991 $ 216,783 $ 112,548 $ 329,331 $ 293,585 $ 35,746
1992 244,108 156,874 400,982 278,000 122,982 |

The underfunding in FY91 and FY92 means that in order to get back o
n

schedule with the phase-in to th:4
year amortization, the State would have to make the following contributions in fiscal years 93 through 96:

In Thousands of Dollars
Fiscal Estimated Normal Total
Year Covered Payroll Costs Amortization Requirement

1993 $4,108,000 $ 279,755 $ 215,259 $495,014 |

1994 4,272,000 290,923 267,855 558,778 |

1995 4,443,000 302,568 324,784 627,352

1996 4,621,000 314,690 385,392 700,082

- -5 1
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NOTE F - PENSION DISCLOSURE
All of the System's full-time employees who are not eligible for another state-sponsored retirement plan participate in

gºthe State Employees’ Retirement System (SERS), which is a component unit of the State of Illinois reporting cntity. The
SERS is a single-employer defined benefit public employee retirement system (PERS) in which state agencies, including the
System, participate on a cost-sharing basis. The financial position and result of operations of the SERS for FY91 and FY90
A and the related GASB Statement 5 employer disclosures are included in the State's Comprehensive Annual Financial Report

s for years ended June 30, 1991, and 1990, respectively. The SERS also issues a separate component unit financial report
(CUFR).
* A ºmni, of SERS benefit provisions, changes in benefit provisions, employce cligibility requirements including
cligibility for vesting, and the authority under which benefit provisions are established, is included as an integral part of the
SERS CUFR. Also included is a discussion of employer and employee obligations to contribute, the authority under which
those obligations are established, as well as an explanation of the pension benefit obligation. The amount shown below as
“pension benefit obligation” is a standardized disclosure measure of the present value of pension benefits, adjusted for the
reffects of projected salary increases, estimated to be payable in the future as a result of employee service to date. The
measure is the actuarial present value of credited projected bencfits.
The pension benefit obligation at June 30, 1991, and June 30, 1990, for the SERS as a whole, determined through an

—actuarial valuation at that date was $4,949.9 million and $4,538.1 million, respectively. The SERS net assets available for
-Denefits on these respective dates (valued at cost) were $2,979.4 million and $2,795.6 million, leaving unfunded pension
—oenefit obligations of $1,970.5 million and $1,171.9 million. The System's FY91 and FY90 contribution requirements
…epresented .006% and .005%, respectively of total contributions required of al

l
state agency/department employers partici

Pating in SERS.
Ten-year historical trend information designed to provide information about SERS progress made in accumulating

aufficient assets to pay benefits when due is presented in its separately issued CUFRs for the years ended June 30, 1991, and
une 30, 1990, respectively.

º Pertinent financial information relating t
o the System's participation in SERS is summarized a
s

follows:

r The System's covered payrolls for FY91 and FY90 were $2.8 million and $2.6 million and the payrolls for al
l

System employees were $3.2 million and $3.0 million, respectively.

s The System’s (i.e., the employers’) actuarially determined contribution requirements for FY91 and FY90 weret;

$132.2 thousand and $161.6 thousand, respectively, or 4.72% and 6.2% o
f

the System's covered payrolls. For

f FY91, the System's and employees’ contributions actually made were $135.6 thousand and $114 thousand,-
respectively, which represents 4.8% and 4.1%, respectively, o

f

the current year covered payroll. For FY90, the-

System's and cmployees’ contributions actually made were $161.8 thousand and $106.1 thousand, respectively,
- which represents 6.2% and 4.1%, respectively, o

f

the covered payroll.

OTE G - RESERVE BALANCES
The balances in the reserve accounts at June 30, 1991, and June 30, 1990, were as follows:

Year Ended

June 30, 1991 June 30, 1990 These statutory

tembers. Accumulated Contributions s 3,378,117,000 3,053,438,000 ********
Dst Retirement Increascs:

tainca in accordance with
-

provisions o
f

Illinois RevisedMinimum Retirement Allowance 1,616,000 1,437,000
Statutes, 1989, Chapter 108Supplementary Payments 422,000 366,000 1/2, Article 16. The reservecalth Insurance 75,704,000 64,677,000 2

.

is fo
rFiciº

mployer's Contributions 5,291.263,000 4,959,980,000 ******are cstimates. Final reserve

Total Reserves $ 8,747,122,000 8,079,898,000 ...i.*:Unfunded PBO 6,394,212,000 5,582,611,000 . tep
ing is completed in early

insion Benefit Obligation sis,141,334,000 13,662,509,000 ****
Mcmbers’ Accumulated Contributions: This reserve accumulates, with 6% intercst, the contributions by

=rnbcrs prior to retirement. Contributions are made b
y

salary deduction (6 1/2% o
f

salary) and are fully refundable

on withdrawal from the System, cycluding interest credited thercon. The interest accrucd is refundable only in the
2nt of death. Interest is credited a

s o
f

the date o
f

retirement o
r

death for those retiring o
r dying during the year, and

of the end of the fiscal year for all other members. Interest is computed annually based upon the individual member
lance in the reserve at the beginning of the fiscal year.

Minimum Rctirement Allowance: In 1974, a minimum retirement allowance cqual to $15 per month for cach

a
r of credit service at retirement, u
p

to a maximum o
f

$450 per month for 30 o
r

more years o
f

credited service was

ablished. To qualify, annuitants are required to make a one-time contribution which is credited to the reserve.

erest a
t

6% is credited to the reserve annually, based upon the average reserve balance. The State o
f

Illinois also
propriates funds necessary to pay the minimum benefits provided in the legislation. All benefits paid under this
>gram are charged t

o the reserve. -

Year Ended June 30, 1991 Islfº



TFinancial Statements

Required Supplemental Schedules

Supplementary Payments: In 1961, legislation was cnacted to provide for increased annuities to members then
retired who met certain specified requirements. Annuitants were required to make a one-time contribution which was
credited to this reserve. The State of Illinois also appropriates funds which are credited to the reserve. Interest at 6%is
credited to the reserve annually, based upon the average rescrvc balance. The annuity increases resulting from this
legislation arc charged to the rescrve.

Health Insurance: Effective Fcbruary 28, 1987, Chapter 108 1/2, Paragraph 16-153.4 of the Illinois Revised
Statutes established the Health Insurance Reserve. The Board of Trustees is authorized to transfer up to $20 million
annually from it

s

investment earnings in excess o
f

4% per annum. Interest is credited to this account at a rate o
f

8%
annually based on the System’s actuarial rate o

f

return assumption. Health insurance benefits paid to the System’s

members are charged to the rescrve.
Employer’s Contribution: This reserve scrves as a clearing account for income and cxpenses o

f

the System.

The reserve is credited with contributions from the State o
f

Illinois not specifically allocated to other rescrves, member
and employer contributions, income from invested assets o

f

the System, the interest portion o
f

the accumulated

contributions o
f

members granted refunds and contributions from annuitants which qualify for automatic annual
increases in annuity. The rescrve is charged with amounts necessary to be transferred to the Members’ Accumulated
Contribution Reserve, al

l

amounts necessary to b
e

refunded to withdrawing members, al
l

benefits paid to temporarily c |

accidentally disabled members, a
ll

death benefits paid, a
ll

health insurance costs and survivor benefit contributions
refunded to annuitants.

NOTE H - HISTORICAL TREND INFORMATION
Supplemental schedules o

f

historical trend information are presented below. These are designed to provide
information on the System's progress in accumulating assets to pay benefits when duc.

Supplemental Schedule o
f

Revenues by Source

(In millions o
f

dollars) E m p 1 o y er C on tribution s
Percentage Actuarially Percentage |Year Ended Employee Employer of Annual Required of Annual Investment

1982 $ 180 S 169 7.8% $ 277 12.7% S 238 S 587
1983 189 161 7.0 373 16.3 132 482
1984 195 207 8.8 413 17.6 234 636
1985 207 238 9.6 446 18.0 445 890
1986 220 260 9.9 448 17.0 813 1,293
1987 238 280 9.9 448 15.8 835 1,353
1988 253 242 8.1 514 17.1 560 l,055
1989 268 260 8.2 566 17.8 560 1,088
1990 284 293 8.6 624 18.3 814 1,391
1991 3.11 294 7.8 691 18.3 662 1,267

* Changes in actuarial assumptionsand actuarial methodresulted in a $80.7 million increase in theactuarially required arses”
for theyear endedJune 30, 1983. Changes in actuarial assumptionsresulted in a $53.2 million increase in theactuarially regair.
amount for theyear endedJune 30, 1988.

Supplemental Schedule of Expense by Type

(In millions o
f

dollars)
Year Ended Administrative/Other
June 30 Benefits Refunds Expenses Total
1982 S 238 $ 27 $ 2 S 267
1983 262 23 3 288

1984 291 24 3 3.18

1985 325 24 3 352

1986 360 26 4 390

1987 398 26 5 429
1988 436 21 5 462
1989 477 20 6 503

1990 520 22 41 583

1991 573 19 8 600
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Supplemental Schedules
Supplemental Schedule of Funding Progress

In millions of dollars) (6)
(4) Unfunded Pension

(1) (2) (3) Unfunded (5) Benefit Obligation
Net Assets Pension Percentage Pension Benefit Annual as a Percentage
Available Benefit Funded Obligation Covered of Covered Payroll

1982 $3,215 $6,109 52.6% $2,894 $2,177 132.9%

1983 3,410 6,690 51.0 3,280 2,287 143.4

1984 3,728 7,349 50.7 3,621 2,345 154.4

1985 4,265 7,982 53.4 3,717 2,472 150.3

1986 5,168 8,687 59.5 3,519 2,633 133.6

1987 6,092 9,950.” 61.2 3,858 2,834 136.1

1988 6,684 10,922 61.2 4,238 3,007 140.9

1989 7,272 11,914 61.0 4,642 3,172 146.3

1990 8,080 13,663** 59.1 5,583 3,402 164.1

1991 8,747 15,141 57.8 6,394 3,777 169.3

ºnalysisof the dollar amountsof net assetsavailablefor benefits,pension obligation, and unfunded pension benefitobligation in isolation
nbemisleading. Expressing the net assetsavailablefor benefitsasapercentageof the pension benefit obligation provides one indication
fundingstatuson a going-concern basis. Analysisof this percentageover time indicateswhether the Systemis becoming financially
ongeror weaker. Generally, the greaterthis percentage,the stronger the system. Trends in unfunded pension benefitobligation and
nualcoveredpayroll areboth affectedby inflation. Expressing the unfunded pension benefit obligation asa percentageof annual
veredpayrollapproximately adjustsfor the effectsof inflation and aidsanalysisofprogressmade in accumulatingsufficient assetsto pay
ºnefitswhendue. Generally, the smaller this percentage,the stronger thesystem.
Includes increasesof $55 million due toplan amendmentsand $393million due to changesin actuarial assumptions.

Includeseffectof COLA of 3%compoundedof $642million dollars.

Supplemental Schedules

Administrative expenses for the years ended June 30, 1991 and 1990 are summarized below:

1991 1990
Personal services S 4,214,000 3,496,000
Professional services 497,000 737,000

Postage 310,000 256,000

Machine repair and rental 202,000 251,000
Other contractual services 286,000 294,000
Commoditics 189,000 232,000

Occupancy expense 388,000 424,000

Provision for depreciation of equipment 569,000 485,000

$ 6,655,000 6,175,000

ash receipts and disbursements for the years ended June 30, 1991 and 1990 are summarized below:

Cash balance at beginning of year $ 4,058,000 1,437,000

Cash receipts:
Member contributions 308,075,000 285,705,000
Employer contributions 287,732,000 287,045,000

º Investment income 502,721,000 560,614,000
Annuitics returnca 520,000 472,000
Investments sold 11,028,293,000 8,464,195,000

Total cash receipts $12,127,341,000 9,598,031,000

Cash disburscnments:
Benefits 574,002,000 519,300,000

Refunds 19,221,000 21,920,000

Administrative 5,774,000 5,843,000

Real Estate and investment manager cxpenses 106,651,000 85,552,000

Investments purchased 11,423,141,000 8,962,795,000

Total cash disbursements $12,128,789,000 9,595,410,000

sh balance at end of year $ 2,610,000 4,058,000

Year Ended June 30, 1991 17 RS
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Actuary's Certification

BUCK
ÖNSUITANTS
55WestMonroeStreet Suite1700
Chicago,Illinois60603

October4, 1991

Board of Trustees

Teachers'RetirementSystem
of theStateof Illinois

2815West WashingtonStreet
Springfield, Illinois 62794

Subject:PensionBenefitObligationas of June 30, 1991

Ladies & Gentlemen:

Basedupon our annualactuarialvaluationof theTeachers’RetirementSystemof theStateof
Illinois, wehavedeterminedthepensionbenefitobligationof theSystemto be$15,141,334,000

as of June 30, 1991. The valuationwas performedin accordancewith generallyaccepted

actuarialprinciplesandprocedures,usingtheprojectedunit-creditactuarialcostmethod.

Effectivewith thecurrentvaluation,theassumedmortalityratesof annuitantswere revisedto
reflecttheincreasein annuitantandbeneficiarylongevity. This wasaccomplishedby increasing

the"rate-back"in theUP-1984Mortality Table from 5 yearsto 6 years, therebyincreasingthe
pensionbenefitobligationof theSystemby $214,173,000as of June 30, 1991. The amountof
$214,173,000is includedin thetotalpensionbenefitobligationof theSystemnotedabove.

The actuarialvaluationwas basedon a censusof retiredmembersas of June 30, 1991,and a
censusof activeandinactivemembersasof June 30, 1990,which weresubmittedto usby the
System. While we did not verify the dataat their source, we did perform testsfor internal
consistencyand reasonabilityin relationto thedatasubmittedfor thepreviousvaluation. We
also understandthat the outside auditor of the System has madean examinationof the
membershipdata.

The valuationis basedon theprovisionsof TRS in effecton June 30, 1991. The actuarial
assumptionsusedin thevaluationare thosespecifiedby theBoard of Trusteesof the System

basedon recommendationsmadeby theactuary.

In our opinion, theamountof $15,141,334,000is a fair representationof thepensionbenefit
obligationof theSystemas of June 30, 1991.

uſly submitted,

ty |U-tº
W. Thompson
sultingActuary

JWT:kam
Psºk:77-susex-A96

BuckConsultants,Inc.
312||332-2285 Fax.312||332-52.45

Year Ended June 30, 1991 19 RS



Actuarial Information
of projected salary increases which are estimated to be
payable in the future as a result of cmployce servicesto
date.

There are several accepted actuarial cost meth.

ods. The actuarial cost method used by the Systemis th
:

projected unit credit actuarial method. The current
normal cost is 14.3 percent o

f payroll. Eight percent of

normal cost is paid by the members’ contributions. Th:
remaining 6.3 percent is the employers’ portion o

f
th
e

normal cost.

Introduction

A retirement plan can generally be described as a

promise by the employer to provide for employees’
pensions in return for services provided b

y

the employees;

a
s such, a pension is a form o
f

deferred compensation.

Retirement plans generally provide for retirement benefits,
post-retirement increases, disability bencfits, survivor

bcnefits and group health insurance.
Since 1939, the Teachers’ Retirement System o

f

the State o
f

Illinois has provided pension and ancillary

benefits to al
l public clementary and scCondary teachers

except for those employed by the city o
f

Chicago.

Funding o
f

these benefits comes from employce contribu
tions, cmployer contributions (principally State appropria

tions) and investment income. Employee contributions
established b

y

the Illinois Pension Code are currently 8

percent o
f

salary. Investment income and employer

funding arc primary determinants o
f

the System's financial

status. Bencfits are a
n obligation o
f

the State of Illinois
and are a

n

enforceable contract right.

To assessthe funding status o
f

the System,

annual cstimates o
f

the pension bencfit obligation are
obtaincq through annual actuarial valuations. To estimate
thc amount, actuarics use demographic data (such a

s

cmployce age, salary and service credits), cconomic
assumptions (such a

s

estimated salary increases and

interest rates) and decrement assumptions (such a
s

mortality and disability rates). These estimates are known

a
s

actuarial assumptions.

Actuarial Assumptions

Actuarial assumptions are projections based on
past expericnce o

f

the group and other groups with similar
attributes. Assumptions should project future experience

over terms o
f
a
t least 50 years. Experience never coincides

exactly with these projections. Differences that occur
bctween assumptions and experience arc called actuarial

gains and losscs. A review of the assumptions (an
experience analysis) is required by statute. The most
recent expericnce analysis was conducted in 1989 using
demographic and cconomic data for the three-year period

ended June 30, 1988. The review resulted in a change to

the projected unit credit method from the attained age
method.

Actuarial Valuation

An important step in an actuarial valuation is

application o
f
a cost method assigning portions o
f

the

total valuc o
f

bcnefits to past, prescnt and future periods

o
f

cmployce scrvice. This allocation is accomplished b
y

development o
f

normal cost and the pension benefit

obligation. Normal cost is the annual cost o
f

service

carned by System members during thc fiscal year. Pension
benefit obligation is a standardized disclosure o

f

the

present value o
f pension benefits, adjusted for the cffects

Actuarial Assumptions

Inflation assumption: 4 percent per annum
(included in investment returns and carnings prog:

sion assumption).

Investment return: 8 percent per annum, com:
pounded annually.

Retirement age; Graduated rates for active mem.
bers. Inactive members are assumed to retire a

t a
g
:

62. Sample annual rates o
f

retirement per 1,000

participants for active members follow.

Age Male Female

55 97 97
60 270 180

65 365 330

70 1,000 1,000

Mortality: Active participants - UP 1984 Table, sº

back two years; nondisabled pensioners - UP 1984
Table, set back six years.

Disability: Sample annual rates per 1,000 partici.
pants follow.

Age Malc Female

20 .35 .70

30 .42 .84

40 .58 1.15

50 1.20 2.40

Separation: Graduated rates based on age and sc
º

variations.

Earnings progression: Merit and longevity in

creases, adjusted for inflation. Approximates 7

percent per year to carlicst date of retirement
cligibility. Samplc annual percentage increases
follow.

Age Uniscx

20 9.7%

30 8.6
40 7.5

50 6.9
60 6.7
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º:

ASB Statement Number 5
The System complics with the reporting require

nts of Statement Number 5 of the Governmental
zounting Standards Board, Disclosure of Pension
ormation by Public Employee Retirement Systems and
_te and Local Governmental Employers, November
36. This statement prescribes financial disclosure
uirements for public employce retirement systems
uding a standardized measure of the pension bencfit
igation. The System uses this standardized measure for
ding purposes as well as for financial reporting. The
*1arial terminology used by Statement 5 is used
sistently for al

l

financial and finding exhibits.

uarial Valuation

Millions of Dollars)

June 30
1991 1990

sion bencfit obligation:
tirecs and bencficiarics
irrently receiving bencfits $5,743 5,121

rrninated cmployces not yet
cciving bencfits 279 279

rrent employces:
=cumulated cmployee contributions 2,312 2,167

Thployer-financed vested 2,227 1,961

mployer-financed nonvested 4,580 4,135

a
1 pension benefit obligation 15,141 13,663

: assets available for bencfits,
cost 8,747 8,080

afundcq pension
benefit obligation $ 6,394

5,583

Reconciliation of Unfunded
Pension Benefit Obligation

(In Millions o
f

Dollars)

Year Ended June 30

1991 1990

Unfunded pension benefit
obligation a

t beginning o
f year $5,583 4,642

Additions (deductions):
Amcndments 642

Employer cost in excess of
contributions 398 331

Addition to health care reserves 22 22

Actuarial losses (gains)

compared to assumptions:
Salary increascs 74 ll
Investment income (9) (203)
Other 112 138

Changes in post-retirement mortality
assumptions 214 -

Net additions (deductions) 811 941

Unfunded pension benefit
obligation a

t

cnd o
f year $ 6,394 5,583

Fiscal year 1991 actuarial gains and losses

resulted from the following: average salarics increased by

7.9 percent compared to 7 percent assumption: and
actuarial investment return (including interest, dividends,

and realized gains) was 8.1 percent, compared to the 8
percent assumption.

Employer Cost in Excess o
f

Contributions

(In Millions o
f

Dollars)

Year Ended June 30
1991 1990

Employer normal cost $ 239 194

Intercst on unfunded pension benefit
obligation a

t beginning o
f year 447 423

686 617

Minimum retirement bencfit funded
annually from the State General
Revenuc Fund and not included in the

actuarial valuation o
f pension

bencfit obligation 6 7

$ 692 624

Deduct cmployer contributions:
State of Illinois 263 264

Early retirement option 18 17

Federal and trust funds 13 12

294 293

Employer cost in

cxcess of contributions _$ 398 331

Tear Ended June 30, 1991 2
1 t §



Actuarial Information
Actuarial Funding
Current Funding Policy

On August 23, 1989, Public Act 86-0273 was
enacted which provides for amortization of the System's
unfunded pension benefit obligation over 40 years with a
seven-year phase-in. Implementation of this legislation
would provide financial stability for the System by funding

bencfits on an actuarially sound basis. This legislation was
not implemented in FY90 or FY91 because State appro
priations were insufficient to meet the funding requirc
ments of Public Act 86-0273.

Advantages of Actuarial Funding
Rctirement benefits carned during cmploymcnt

are part of the payroll expense for each cmployec. Sound
financing of a retirement system requires that bencfits

“Sound actuarial
funding practices bolster
membership confidence in
retirement security.”

accruing to cach cmployce be paid for during the career of
the employee by regular contributions to the retirement
system based on a percentage of payroll. When an
employce retires, the accumulated funds should be

sufficient to provide for the bencfits payable to that
employee. The cost of benefits for current employees
should be borne by current taxpayers and should not
become a liability for future taxpayers.

Sound actuarial funding practices also protect

the employer. Current assessment of costs for both the
cmployer and contributing cmployces protects the
cmployer from the future impact of increasing contribu
tions to pay for benefits that were underfunded. In
addition, current funding protects against funding
problems caused by changes in the work force.

Summaryof Funding

* * * * * * * * * * *

FiscalyearendingJune30- Employercost
--------Systemexpense

Employercontribution

Sound actuarial funding practices bolster
membership confidence in retirement scourity. An
individual’s retirement scourity should not depend on
future taxpayers or be subject to short-term employer

distress caused by cconomic cycles. When sound actuari
funding practices arc uscd, investment carnings may
provide an appropriate method to pay for additional cost
of living adjustments required by annuitants.

As a public pension plan, the Teachers’ Retire.
ment System is not covered by the Employee Retirement
Income Security Act of 1974 (ERISA). That federal
legislation did provide funding standards for private
pension plans which the Teachers’ Retirement Systemus
as a model. ERISA standards require annual funding to
amortizc the unfunded accrucd bencfit cost in the same

manner as a home mortgage, with level annual payments

of principal and interest over 30 years.
The Percentage of Benefits Covered by Net

Assets exhibit compares the plan's net assets with the

member's contributions, the amount necessary to cover

the present value of benefits currently being paid, and th
:

cmployer's portion o
f

future bencfits for active members

A test of financial soundness o
f
a pension system

is it
s ability to pay al
l

promiscq bencfits when duc.
Column 1 represents the value o
f

members’ accumulated

contributions. Column 2 represents the amount necess."

to pay participants currently receiving benefits. Column;
represents the cmployer's portion o
f

future benefits fo
r

active members. The columns are arranged in order of

priority: that is
,

members’ contributions would be cover:
first, then current bencfit recipients, and finally the
cmployer portion o

f

the active member benefits.

For a System receiving actuarially determined
contribution amounts, the total of actuarial values in

Columns l and 2 should generally b
e fully covered b
y

assets and the portion o
f

the actuarial value o
f Column;

covered by assets should increase over time.

The Payroll Percentages test compares membº
payroll to unfunded pension bencfit obligation, normal
cost and normal cost plus interest. These percentages

should decrease over the years if the System is growing

stronger.

& sº º ..s* * * * * * *

FiscalyearendingJune30
Employercost

------ Employercontribution

º 2
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Test of Financial Soundness -
The following three charts show ten-year trends representing differing perspectives on the System's actuarial status.

unding Ratios"

n Millions ofDollars)

As of
June 30

1982
1983

1984

1985

1986

1987

1988

1989

1990

1991

Nct Assets
at Cost

$ 3,215

3,410

3,728

4,265

5,168

6,092

6,684

7,271

8,080

8,747

Nct Asscts

at Market

$2,734
3,605

3,630

4,598

5,952

6,958

7,055

8,088

8,924

9,438

Pcnsion
Benefit

Obligation

S 6

6

7

7

8

9

10

11

13

15

,109

,690

,349

,982

,687

,950

,923

,914

,663

,141

Funding Ratio
Cost at Market

S 52.6 $44.8
51.0 53.9

50.7 49.4

53.4 57.6

59.5 68.5

61.2 69.9

61.2 64.6

61.0 67.9

59.1 65.3

57.8 62.4

-s requiredbystatute, theSystem’sactuaries conductedan analysisof experiencefor thefour-year periodsendedJune 30, 1981,and June 30,

3
5
,

and for thethree-yearperiod endedJune 30, 1988. For actuarial purposes,theeffects o
f

thisanalysiswerereflected in thepensionbenefit
_{gationfor theyearsendedJune 30, 1982,and June 30, 1987,respectively;therewas n

o

effect o
n pensionbenefitobligation resultingfrom

º

three-yearperiod endedJune 30, 1988.

º

ºrcentage o
f

Pension Bencfit Obligation

* Millions ofDollars)

º

Participants Active Percentage of
- Mcmbers’ Currently Members, Benefits

Ycar Accumulated Receiving Employer Covercd by
inded Contributions Benefits Portion Net __Nct Assets
ºne 30 (1) (2) (3) Assets (1) (2) (3)

1982 S 1,100 $ 2,365 $2,644 $3,215 100% 89% 0%

- 1983 1,264 2,565 2,861 3,410 100 84 ()

* 1984 1,372 2,803 3,174 3,728 100 84 ()

* 1985 1,472 3,130 3,380 4,265 100 89 0

* 1986 1,596 3,402 3,689 5,168 100 100 5

1987 1,718 3,777 4,455 6,092 100 100 13

1988 1,860 4,165 4,898 6,684 100 100 13

1989 2,004 4,528 5,382 7,272 100 100 14

1990 2,167 5,121 6,375 8,080 100 100 12

º 1991 2,312 5,743 7,086 8,747 100 100 10

“roll Percentages

Millions of Dollars)
UNFUNDED PENSION employer.

BENEFIT OBLIGATION EMPLOYER's COST CONTRIBUTIONS

Percent Percent Intercst on Pcrcent Pcrcent

-ar Member of Employer's of Unfunded Pcnsion of Employer of

ded Payroll Amount Payroll Normal Cost Payroll Benefit Obligation Total Payroll Contribution Payroll

• 3
0 (1) (2
)

(3
)

(4
)

(5
)

(6
)

(7
)

(8
)

(9
)

(10)

32 S 2,177 $ 2,894 132.9% $ 138 6.3% S 133 $ 27] 12.5% $ 169 7.8%

33 2,287 3,280 143.4 164 7.2 203 367 16.1 161 7.0

34 2,345 3,621 154.4 176 7.5 230 406 17.3 207 8.8

35 2,472 3,716 150.3 184 7.4 253 437 17.7 238 9.6

36 2,633 3,519 133.6 179 6.8 260 439 167 260 9.9

37 2,834 3,838 135.4 194 6.9 246 440 15.5 280 9.9

38 3,007 4,238 140.9 197 6.6 309 506 16.8 242 8.1

39 3,172 4,642 146.3 220 6.9 339 559 17.6 260 8.2

10 3,402 5,583 164.1 194 5.7 423 617 18.1 293 8.6

* 1 3,777 6,394 169.3 239 6.3 447 686 18.2 294 7.8

Year Ended June 30, 1991 2
3lº



Actuarial Information

State Funding Summary

(In Millions ofDollars)

FUNDING REQUIREMENTS Cover AGE PERCENTAGE
Statutory

NormalCosta GeneralRevenue Requirements

Fiscal PlusInterest.On Reimbursement Actuarial Minimum

Year UnfundedPension Post-Retirement (Columns1 system Employer StatutoryRequirement- Sº
Ended Benefitobligation Increases and2) Expense Contribution- actuarial Minimum Expº

June30 (1) (2) (3) (4)[A] (5) (6) (7)[B] (8)[c] º
1982 271 6 277 202 267 169 61.0 83.7 633

1983 367 6 373 213 288 161 43.2 75.6 55,

1984 406 7 413 218 3.18 207 50.1 95.0 65.

1985 437 9 446 237 352 237 53.1 100.0 67:

1986 439 9 448 253 390 260 58.0 102.8 66.7

1987 440 8 448 272 429 280 62.5 102.9 65.3

1988 506 8 514 289 462 242 47.1 83.7 52.

1989 559 7 566 305 503 260 45.9 85.2 51.

1990 617 7 624 327 583 293 47.0 89.6 50:

1991 686 6 692 363 600 2.94 42.5 81.0 49.

NOTE A - 9.6 percent of NOTE B - Employer contri NOTE C - Employer con- NOTED - Employer con:
member payroll - the butions divided by actuarial tributions dividcq by tributions devidcq by System

appropriate amount requirement. (Col. 6/Col. 3) minimum requirement. expense. (Col. 6/Col. 5)
required by Section 16-158 (Col. 6/Col. 4)
of the Illinois Pension
Code.
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Membership Information

Membership Profile
All certificated Illinois public school employees outside

the city of Chicago are members of TRS. These members
include full and part-time cnployces, subject to certain

limitations as outlined in the “Plan Summary” on page 28.

Members are employcd by 1,114 employers including

public school districts.
System members do not contribute to Social Security;

however, many earned coverage by that system through non
TRS employment. All TRS members hired after March 31,
1986, are required to contribute to Medicare.
As of June 30, 1990, (the most current fiscalycar statistics
available), there were 101,987 TRS members, a slight in
crease from the 100,857 members on June 30, 1989.

The average TRSmember on June 30, 1990, was 43 years

old. The average age of the member population has remained

stable for the past five years although active membcr age had

increased steadily since the early 1970s.

Fifty-seven percent of the active member population was

in the 35-49 age group during FY90, compared to 40 percent

of total membership in this same age group ten years ago.
Despite this large percentage of cducators moving toward
retirement, there is a marked decrease in the number of
teachers entering the field in the last ten years. During FY81,

6 percent of the total membership were age 20 to 24. In
FY90, this age group composed only 1 percent of the total
member population.

The number of active members who choose to work after
age 55 has risen steadily in the past decade, from 9.8 percent

during FY81 to 12.3 percent in FY91.

Contributions
Active members contributed $31.1 million as their re

quired 8 percent of salary to the System, up 10 percent from
FY90.

The average annual salary for active members rose 6.9
percent from FY89 to FY90, from $31,318 to 33,464. Since

Average Annual Salary
Active Members by Years of Service
As of June 30, 1990

AnnualSalary(in thousands)
50

45

40

35

30

25- -
20

15

10
-

5

* > * > * > * * 0.
Years of Service

FY81, this figure has increased by 73 percent from $19,36.

Gcncrally, the more years of service the member accrues,tº
higher salary hc or she carns. Peaksalarics averaging $48.7%
during FY90 were earned by the 400 members in the 364
years of scrvice catcgory, while those with under six years;

service averaged $23,022 annually.

Member Refunds
Mcmbers who withdraw from active service with tº

:

System may apply for a refund four months from the lasté.

o
f

teaching. The refund includes accumulated retirem:
contributions, cxclusive o

f

the l percent survivor ber:
contribution and accumulated interest.

The System paid 2,144 former members $9.8 million:

refunds o
f

retirement contributions during FY91. This tº

decrease from the $13.3 million paid in refunds in FY90. Tº

total number o
f

refunds decreased 21 percent, from 2,703:
FY90.

A refund o
f

the l percent survivor benefit contribut
was paid to 416 retired members in FY91, down from $3

.

members who received this refund in FY90. A total of Slº

million was paid for this refund, which is granted to ret:
mcmbers who request the refund and who do not havt.
bencficiary decmcd a dependent under the Illinois Pens:

Code. Acceptance o
f

this refund terminates the ret:

member's cligibility for survivor benefit coverage from:
System.

Counseling Services
The System maintains two offices, in Springfield :

Lisle, to serve members throughout the state. During FF.

the TRS offices received over 41,000 phone calls. In addit.
staff members sent out over 170,000 letters and conduct

office consultations with a
n average o
f

204 members mort

Individual retirement conferences are held around -
state cach year by the System's benefits counselors. Dur.
FY91, 6,511 members attended these conferences. Anadº

tional 10,538 members attended group meetings held -

TRS around the state.

During FY88, the System initiated a program to Ft.

members plan for retirement. The seminars are designed:

help members identify and plan to attain retirement goals in

FY90,493 members attended these seminars. This numb:

increased to 783 during fiscal 1991.

A scrics o
f guides designed formembers, retired memo:

and employers is published annually by the System. It

addition, bulletins and newsletters are mailed to theseas:

cnces with current information concerning benefits, less:

tion and System administration.
Individual member statements of account are maſs

annually to a
ll

members. These present up-to-date infor:
tion on each member’s TRS contributions and service.

º
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Benefits Information

As a trust fund for its members and annuitants, the

*Teachers’ Retirement System provides retirement annuities

and disability and survivor benefits. The System also admin

sisterstheTRS Health and Prescription Drug Insurance Plan.

These benefits are in the System’s plan as outlined in Article
cl6, Chapter 108 1/2 of the Illinois Revised Statutes.

Plan Design
The TRS plan is designed to pay specific benefits in

mounts that are sct forth by Illinois law. This design may

only be changed by action of the Illinois General Assembly
ind the Governor. Benefits cannot be increased or reduced

without a change in the TRS plan design.

&etirement Benefits

During FY91, the TRS plan provided retirement benefits
»r40,571 annuitants. The average benefit of $1,077was up
percent from $1,015 on June 30, 1990.

'BS Annuitant Profile

ine 30, 1991

verage Age: 73

verage Service: 26.7

verage Monthly Annuity: $1,077

ſcrage Original Monthly Annuity: $852

werage Years in Retirement: 13

Overall, the System paid $520.4 million in retirement

nuities in FY91, up 10 percent from FY90. The number of
nuitants receiving benefits rose during FY91, up 500 from

he 30, 1990. The System offers retired members direct

Yosit ofTRS annuity payments with participating financial
titutions. At the end of FY91,29,509 of the total 46,651
lcfit recipients were participating in the direct deposit

gram. This represents 63.2 percent of al
l

benefit partici
tS.

Although the annuity for those members in retirement
than five years is higher than average at $1,524, this

unt drops to below the overall average after ten years in

cment—members retired between ll and 1
5 years re

: an average benefit o
f only $928, below the $1,077

*gc.

Average annuity also decreases as the retired member's
ncreases. Rctirecs aged 55 through 59 receive an average

ity of $1,640 monthly, while those age 80 and over

w
e

an average of only $681.
the 2,097 TRS members who retired during FY91, the

g
e age was 60, average service, 27.0, and average

hly benefit, $1,728. These members retired with a
n

g
e salary of $37,236.

mbers who arc 55 or older and have 20 or more years
rice may choose the carly retirement option to avoid a

ion in their annuity if they retire before carning 35

years o
f

service. Enacted in 1980, this option allows the

member and employer to make a one-time contribution to

TRS and avoid a reduced annuity. Currentlaw calls for an end

to the early retirement option after June 30, 1995. A

nondiscounted annuity is granted to members with 35 o
r

more years o
f

service with no contributions required from

either the member o
r

the employer.

Use of Early Retirement Option

Total ERO ERO
Retire- Retire- % Average Average

Year ments ments o
f

Total Payment Salary

1981 1,750 419 23.9 4,924 21,092

1982 1,725 384 22.3 5,532 23,073

1983 1,946 468 24.0 5,801 24,889

1984 1,842 454 24.7 6,451 28,340

1985 2,336 645 27.6 5,924 28,331

1986 2,160 534 24.7 6,757 30,985

1987 2,093 552 26.4 7,191 32,202

1988 2,116 555 26.5 7,646 34,935

1989 2,044 630 30.8 7,798 37,141

1990 2,067 573 27.7 8,032 38,911

1991 2,097 627 29.9 8,339 40,746

Disability Benefits
Disability payments o
f

$8.7 million were made b
y

the

System during FY91, up 6 percent from FY90. A total o
f

1,142 nonoccupational disability bencfits were paid to mem

bers whose average age was 58 and average years ofscrvice was
16.6.

There were 293 new nonoccupational disability benefits
paid during FY91 and the average benefit for these new
recipients was $1,103. Of these new claims, 25 percent were
for pregnancy-related disabilitics; 1

3 percent were formental
illness; 14 percent for cancer and tumors, with other disabili

ties accounting for the remainder o
f

the claims.

Survivor Benefits

A total of 1,214 death and survivor bencfit claims were
paid in FY91. Total payments rose from $26.2 million in

FY90 to $28.8 million in FY91.

Average monthly survivor benefits o
f

$421 were paid to

4,967 survivors of TRS members and annuitants in FY91.
The average age o

f

the deceased was 72. There were 431 new

claims during the year for monthly bencfits and the average
monthly benefit for FY91 claims was $543.

Year Ended June 30, 1991 27 R
S



Benefits Information
Health Insurance

Since 1981, the System has provided health and prescrip

tion drug insurance. The plan, administered by Blue Cross/

Blue Shicló, is available to annuitants electing coverage.

Annuitants may alsocnrollthcircligible dependents. On June
30, 1991, enrollment in the plan totaled 17,691 annuitants

and 4,361 dependents.

Coverage Options

For annuitants and their dependents who qualify for
Medicare, TRS provides Medicare supplement coverage.

After the $300 yearly deductible, the plan pays the balance of

a
ll

claims that arc reasonable and customary that Mcdicare

does not pay. As o
f

June 30, 1991, 12,774 members and
2,936 dependents were enrolled in this option.

Annuitants who do not qualify for free Mcdicare Part A

coverage a
t age 65 may clect the Special Coverage Option.

This option provides coverage for both hospital and physician

services. It pays al
l

claims that arc reasonable and customary

after a $300 deductible and 80%-20% coinsurance of the next

$10,000 o
f

covered expenses and 100 percent coverage

thereafter. As o
f

June 30, 1991, 1,032 annuitants and
dependents were enrolled in this option.

Annuitants and their dependents under 65 are offered a

major medical plan which provides coverage for both hospital

and physician services. On Junc 30, 1991, 3,895 annuitants

and 1,415 dependents were enrolled in this plan.

Premiums

The System pays 75 percent o
f

the cost o
f

the premium

for participating annuitants; however, dependent premiums

arc the responsibility o
f

the annuitants.

TRS Subsidy Payments

FY 1982 626,695 FY 1987 5,409,299

FY 1983 1,502,799 FY 1988 6,822,664

FY 1984 2,412,284 FY 1989 8,322,849

FY 1985 3,427,819 FY 1990 10,290,444

FY 1986 4,466,057 FY 1991 15,144,273

HealthPlanEnrollment

Reserve Account

The System maintains a Health Insurance Reserve A
:

count. On June 30, 1990, the reserve fund balance was $64

million. During FY90, the account was credited with tº

required $20 million plus $6.2 million interest carr:

Premium payments o
f

$15.2 million were charged to tº

account leaving a June 30, 1991, reserve fund balance a

$75.7 million.

Claims Experience

Year Premiums Retention * Claims

June 30 Paid Fees Paid

1981 $ 291,001 21,068 1005.
1982 1,597,841 115,684 1,207,86

1983 3,826,362 277,021 3,467..."

1984 6,242,236 368,008 5,962,15.

1985 8,931,731 427,746 8, 1959&
1986 11,640,732 539,458 9,859.4:
1987 13,932,201 617,300 13,163.17.

1988 17,066,035 735,546 17,71492;

1989 20,859,736 899,055 22,015,32.

1990 26,048,490 1,122,690 24,921,”
1991 31,411,797 1,353,848 30,348,62:

* Retention is thepercentage o
f premiums paid to the insura:

carrier to cover the administrative costsfor processing clair
and the risk involved in underwriting the contract. Becaus
claims paid and retention feedue to Blue Cross/BlueShieliz
year would exceedthe premiums paid, Blue Cross/Blue Sº.
forfeits the portion o

f

the retention fee which exceeds the pre
ums paid.

HealthInsuranceReserveAccount
FundBalance

1982 - 1991 June30
-
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Legislative Issues
The Teachers’ Retirement System plays an

important role in providing economic scCurity for its

members in retirement. The System is designed not only

a
s
a defined benefit plan which replaces a sct percentage o
f

teachers’ income based on the number o
f years which a

member works a
s
a teacher but also a
s
a replacement for

Social Security. These complementary roles are taken
seriously b

y

the Teachers’ Retirement System a
s it works

ºn support o
f equitable bencfits which improve the

retirement security o
f
it
s

members.

A recent survey o
f

TRS members indicates that
2nc-half of all active and retired teachers have never becn

&mployed outside the teaching profession. Those who
haveworked outside teaching average less than 10 years in

ther fields (see Table 1). Teachers’ salaries and retire
mentbenefits are the principal sources from which they

mustdraw their lifetime income. Because teachers, most

ºf whom are not highly compensated, are not able to set
side large sums during years o

f

active cmployment,

:tirement benefits for teachers are, in part, designed to

ompensate for these lower salarics.

able l. TRS member employment outside teaching

Never Employed Employed
Outside Outside Avg. #

Teaching Teaching o
f

Yrs.

Retired members 46% 54% 9.3 yrs.
Active members

Less than 45 years
old 56% 44% 5 yrs.

45 o
r

more years

old 50% 50% 6.8 yrs.

* In recent years, scveral legislative changes have
ºbstantially improved retirement scCurity for TRS
º:mbers and thcir survivors. Legislation approved in

89 provides for annual increases based on current rather

in original bencfits and annual increascs in bencfits for
vivors. These changes provide a

n important shield

linst the declinc in purchasing power brought about by
reasing health care costs and other cconomic trends

: bclow).

MedicalPriceIndex,ConsumerPriceIndex
andTRS AnnualIncreases

PercentageIncrease

…
Z 110

100

% 90
80

2^

7

Unfortunately, TRS members in retirement for
many years and those with small pensions are not signifi
cantly protected by these benefit improvements. Inflation
hit many o

f

these individuals too hard for the annual
increase improvements by themselves to meaningfully

increase their economic security. Many o
f

these retirces
rely on the TRS minimum retirement benefit as their
bottom line protection. The minimum retirement benefit
provides protection for the lowest paid and those in

retirement the longest.

Minimum Retirement Benefits
The TRS minimum Retirement annuity was

instituted in 1974 at $10 per month for each year o
f

creditable scrwice in order to protect against the shrinking
buying power o

f

TRS annuities. Currently, annuitants
who make a qualifying contribution arc guarantced a

minimum retirement benefit o
f

$15 per month for each
year o

f

creditable scrvice up to a maximum o
f

$450 per

month. Over 6000 TRS annuitants rely on the minimum
retirement benefit to protect their annuities. However, for
many, the standard o

f living that this minimum supports

does not approach that o
f

their original annuity a
t

the

time they retired.
Becausc minimum retirement levels are an

important protection for long-term retirecs, thcsc levels

necd to be increased over time. Since 1974, when the
minimum retirement levels were introduced at $10 per

month for cach year o
f

creditable scrvice, the cost o
f

living

has risen significantly. In order to maintain the same
buying power, the $10 per month would need to be $25
per month. Unfortunately, this level has only been
increased to $15 per month. The TRS minimum retire
ment level maintains a significantly lower standard o

f

living today than it did in 1974 (see below).

PurchasingPowerReductions in the
TRS MinimumRetirementAnnuity

Dollars
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Legislative Issues

If the TRS minimum retirement level were
increased to $25 per month for each year of creditable
service up to a maximum of $750 per month, 10,405 TRS
members would sce an increase in monthly bcnefits
averaging $54 per month. This new floor for TRS bencfits
would significantly aid retirees hit hard by inflation. The
annual increase based on current benefits will then protect

these retirces from once again cxpcricncing a dramatic loss

in purchasing power.

Retirement Formula
In addition to a floor below which benefits will

not fall, retirement security also flows from adequate

benefits at retirement. The Teachers’ Retirement System
supports legislation to improve the retirement benefit
formula for Illinois teachers by replacing the current
graduated formula with one that will provide 2.2 percent

of final average salary for each year of scrvice credit (see
Table 2). This improvement is necessary to provide TRS
members with retirement benefits which compare favorably

with not only teacher retirement benefits across the
country, but also with other public employce retirement
benefits in the State of Illinois.

Table 2. Percent of final average salary at normal
retirement age.

Creditable Current Proposed
Service Formula Formula

5 8.35% 11.00%

10 16.7% 22.00%

15 26.2% 33.00%

20 35.7% 44.00%

25 46.2% 55.00%

30 56.7% 66.00%

35 68.2% 75.00%

38 or more 75.00% 75.00%

Comparisons of TRS with teacher retirement
plans in other states show that the benefits Illinois teachers
receive still fall behind those provided to teachers outside
of Illinois. All twelve other states that, like Illinois, have
teachers' retirement plans which are not coordinated with

Social Security provide teachers with better retirement
formulas than TRS. Eight of these states provide a
formula of 2 percent or greater per year of scrwice. In
1990, the average newly retired TRS member received
1.86 percent of thcir final average salary for cach year of
scrvice.

When the TRS plan is compared with other
Illinois public employee plans, again the TRS retirement
formula falls behind most others. Because the required
employee contribution rates of the various systems differ
greatly, thc best method for comparison is to cxamine
what members of the systems receive for cach dollar th:
contributc. When the value of retirement benefits is
cxpressed as a percentage of the accumulated value of a
member's contributions, TRS comes in far behind most
public cmployce plans in Illinois.

In fact, retirement benefits for cducators in
Illinois are lower than benefits offered to any other grºuſ

of public cmployces. For example, under the Teachers'
Rctirement System, the value of a benefit at retirement:
an employce who retires at age 60 with 20 years of scrºc
is 184.5 percent of the value of the employee’s accumu.
lated contributions. In other words, the employer (for
TRS, the State of Illinois) contributes 84.5 cents for ever
dollar contributed by a teacher retiring at age 60 with 2.
years of service. At the same time, the employer of a
member retiring under these conditions under the Illinº
Municipal Retirement Fund (I.M.R.F), contributes $2.4
for cach dollar contributed by an I.M.R.F. member.

1992 Legislative Session
In 1992, the Teachers’ Retirement System wil

again support legislation to improve the minimum
retirement benefit and the TRS retirement formula. Wit.
TRS works closely with the Illinois General Assembly in
the Governor in support of benefit improvements which
increase retirement security for TRS members, the succes
of the System's benefit improvements is directly related:
the involvement of TRS members and retirecs.

In recent years, TRS members and retirees have
increased their role in the legislative process by subscrib:
to the TRS Legislative Update and by contacting their
clected officials regarding issues of interest to them. This
active participation will help advance legislative efforts
aimed at improving the retirement security of teachers
throughout the State of Illinois.

RS 30 Component Unit Annual Financial Reportt



Plan Summary

*Administration

- TheTeachers’Retirement System

ascreatedand is governed by
hapter108 1/2, Article 16 of the
inoisRevisedStatutes.A Board of
-ustees,comprisedof the State
Alperintendentof Education, four
ºrsonsappointedby the Governor,
ur electedmembersof the System
done electedannuitant, is
i-thorizedto carryout provisionsof
: Article.This Board appoints an
ecutivedirector responsiblefor the
"neraladministrationof the System.

cVcnuc

Threeprimarysourcesof revenue
* theSystemarecontributions from
ivemembers,appropriations from
- Stateof Illinois and investment
ome.The required member
ntributionrateis 8 percentof gross
nings,designatedasfollows: 6 l/
ºcreent for retirement annuity, 1/2
centfor post-retirement increases
| 1percent for death benefits.

embership

Membership in the Systemis
ndatoryfor a

ll

individuals certified
ler theprovisions o

f

The School

d
e

o
f

Illinois and employed in

ºitions requiring certification in

public schools o
f

Illinois (outside
cago). After July 1

,

1990, TRS
:red employment includes a

ll

1stituteand part-time teaching
tions.

-vice credit

* A member is granted one year
'edit for 170 paid daysbut not

c than one year during a fiscal

* ending June 30. Subject to

ſations, optional credit is granted

ubstitute o
r part-time teaching

to July 1
,

1990, out-of-system
ce, a

n

official leave o
f absence,

amilitaryservice. Such service
ires additional contributions. Up

m
e

year of credit is alsoadded at

:ment for unused,
mpensated sick leavedays
lished with TRS employers.

Disability benefits
A memberwith at leastthree

years o
f

creditableservicedisabled
while employed a

s
a teacher o
r

within 90 days o
f

such employment
may b

e eligible for benefits if two
licensedphysiciansverify the
disability. However, n

o
benefitwill

b
e paid while themember is entitled

to receivesalary(regular o
r

sick
leave)from the employer. In the case

o
f disabilitydue to pregnancy,only

one physicianmust verify the
disability. Part-time and substitute
teachersmustwork a

s

teachersfor a
t

least340 hours in either the school
year in which the disability occurs o

r

the precedingschool year to be
eligible for disability benefits.
Disability benefitsare40 percent

o
f

current salary.The member
continues to earnservicecreditwhile
receivingdisability benefits.

A disability retirementannuity is

availablefor memberswho have

received a disability benefit for the
maximumperiod. This benefit pays

3
5 percent o
f

the lastsalary o
r

the
amount computed b

y

the retirement
annuity formula, whichever is

greater.
Occupational disability benefits
areavailableto membersdisabled

due to a duty-relatedaccident o
r

illness.This benefit pays60 percent

o
f

current salaryreduced b
y

any

amountspayableunder a workers’
compensationprogram. Service
credit is earnedduring periods o

f

occupational disability.
On January 1 following the

fourth anniversary o
f

thegranting of
disability, occupational disability o

r

certaindisability retirementbenefits,
the benefit increases 7 percent.
Thereafter, the benefit increases 3

percent o
f

the current benefit
annually.

Death Benefits

Death benefitsconsistof a

return of the member’saccumulated
contributions and thepayment o

f

survivor benefits.
Accumulated contributions are
the member'scontributions to the
Systemplus the interest required by
statute. Survivors of members
receive a return of accumulated
contributions. Survivorsof annuitants
receiveaccumulatedcontributions
minus the amount receivedas

retirementannuity.

Survivors o
f

membersareeligible
for survivor benefits if deathoccurs
while the member is employed a

s
a

teacher,during the first year
following termination o

f employ
ment, while on a creditableleave o

f

absence, o
r

while in receipt o
f

disability o
r occupational disability

benefits. Survivors of inactive

membersnot meetingthese
requirementsbut with 20 years o

f

serviceareeligible for survivor

benefitscalculated a
s though the

memberhad been in retirement.
Beneficiariesof annuitantswho have
not taken a refund of survivor benefit

contributions arealso eligible for
survivor benefits.

Survivor benefitsarepayable in

one o
f

two forms. A lump-sum
settlement is available to dependent
and nondependentbeneficiaries. It

consistsof a cashsettlementbasedon
the final salaryrate a

s
a teacher.

Monthly benefitsarepayable to

dependent beneficiaries o
f

annuitants
and memberswith 1 1/2 yearsof
credit and a

t

least60 daysof
creditableserviceduring the 1

8

months precedingdeath. The
Systemprovides a 3 percentannual
increase in the currently payable
monthly survivor benefit.

If a member retired or is retiring
and hasno spouse o

r eligible child,

h
e
o
r

she maytake a refund o
f

actual
survivorbenefit contributions,
waiving a

ll rights to havesurvivor
benefitspaid to beneficiaries;
however, designatedbeneficiaries
remain eligible for a return o

f

the
member's excessaccumulated

contributions (i
f any)upon the

member’sdeath. To restore
eligibility for survivor benefits, the
membermust return to contributing
servicefor a

t

leastone yearand repay
the refund with interest.

Retirement annuity

A memberqualifies for a

retirementannuityafterattaining one

o
f

the following: age62 with 5 years

o
f

servicecredit; age 6
0

with 1
0

years; o
r age55 with 20 years. If

retirementoccurs betweenages 5
5

and 60 with lessthan 35 years o
f

service,the annuitywill b
e

reduced a
t

the rate o
f

1/2 percentfor each
month the member is under age60.

A memberage55 with lessthan 35

yearsmayusethe early retirement
option to avoid a discount for early
retirement if retirementoccurs before
July 1

,

1995, application for
retirementoccurs within six months

o
f

the lastday o
f

servicerequiring
contributions, and thememberand
the employerboth make a one-time
contribution to the System.
Substitute teachersmust teach85 or
more days in a school termwith one
employer to b

e eligible for the early
retirementoption.
The annuity is determined b

y

the
average o

f

the four highest consecu
tive salaryrateswithin the last ten
years o

f

creditableserviceand the
percentage o

f averagesalary to which
the member is entitled. This
percentage is determined b

y

the
following formula: 1.67 percent for
each o

f

the first ten years,plus 1.9
percent for each o

f

the next ten years,
plus 2.1 percent for each o

f

the next
ten years,plus 2.3 percent for each

yearover 30. The maximumannuity,
75 percent o

faveragesalary, is

achievedwith 38 years o
f

service.
An actuarialcalculation is used

if a memberhasno serviceafterJuly

1
,

1947, o
r if it provides a greater

benefit. This calculation is basedon

interestandmortality ratefactors
which aresubject to change.

Post-retirement increase

The Systemprovides 3 percent
compounded annual increases in the
age o

r disability retirementannuity
for qualifying annuitantsbeginning
the laterof January 1 following the
attainment o

f age 6
1

o
r January 1

following the first anniversary in

retirement.

Refunds

The Systemwill refund a

member's contributions provided the
member hasofficially resignedfrom a

position requiring Systemmember
ship, hasnot beenreemployed in

such a position, and submitsthe
refund applicationnot earlierthan
four months aftertermination of
employment.The refund consists o

f

a
ll

retirementcontributions made b
y

the member excluding interestand
the l percentdeathbenefit
contribution. When themember
accepts a refund, h

e
o
r

sheforfeits a
ll

credit with the System.The credit
maybe reestablished if themember
returns to teaching in a position
requiring contributions to the System
for one yearand repaysthe refund
with interest.

TRS Health and Prescription
Drug Insurance Plan
Annuitants and beneficiariesof
the Systemand their eligible
dependentsmayenroll in theTRS
Health and Prescription Drug

Insurance Plan. This partially
subsidizedplan covershospitaland
physicians’medical expensesand
prescription drugs.

Special conditions
Any memberconvicted o

f
a felony

relatedto or in connection with
teaching is not eligible for TRS
benefits;however, thatmembermay
receive a refund of contributions.

Conditions involving a claimfor
benefitsmayrequire further
clarification. If any conflicts arise
betweenmaterial in this summary
and that o

f

the law, the law takes
precedence.

Continuity o
f

credit within
Illinois

TRS is one o
f
1
3 systemsincluded

in the provisions o
f

the Retirement
SystemsReciprocal Act which assures
continuous pension credit for public
employment in Illinois.

Tear Ended June 30, 1991 31 RS
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Exhibits

Active Members by Years of Age and Years of Service

Years of Age <l I-5 6-10 I 1-15 16-20 !

20-24 Total # 283 1,083

Average $ 9,126 19,389
25-29 Total # 398 7,429 586

Average $ 10,209 21,921 25,427
30-34 Total # 211 3,861 4,521 770

Average $ 10,317 23,228 26,567 29,351
35-39 Total # 283 3,594 3,016 7,074 .

Average $ 9,593 23,499 28,469 31,724 3:

40-44 Total # 402 4,543 2,980 4,174 lſ

Average $ 9,140 24,694 29,815 34,053 3.

45-49 Total # 192 2,431 2,000 2,281 :

Average $ 9,409 25,857 30,358 34,524 3.

50-54 Total # 72 868 892 1,532

Average $ 8,633 26,963 31,611 34,917 3.

55-59 Total # 31 306 334 722

Average $ 6,981 26,761 31,464 34,189 3.

60-64 Total # ll 90 125 279
Average $ 9,069 28,286 31,050 34,299 3.

65-69 Total # 3 16 17 62

Average $ 8,806 32,358 29,941 33,067 3.

70-74 Total # 4 l 6 18

Average $ 14,850 11,407 27,728 37,913 3.

>74 Total # 2 2 2 l
Average $ 8,808 42,355 32,449 57,732

Total Total # 1,888 24,225 14,474 16,902 1.

Average $ 9,534 23,436 28,577 33,009 3.

ºSlsº Corportext Unit Annual Financial Report



Years of Service
26-30 31-35 36-40 41-45 46-50 51-55

1,366
$17,263
8,413
$21,611
9,363

$ 25053

15,305

$29,085
1,884 24,216
41,258 $33,451
7, 197 797 18,617
£2,076 42,725 $36,928
2,579 3,690 536 12,205
1,140 43,869 43,670 $38,983
1,685 1,751 1,928 69 8,101
–0,452 43,494 47,353 48,047 $40,887
849 605 621 24l 7 3,478
0.246 41,276 46,488 49,484 41,189 $40,667
211 142 101 69 31 5 782
0,240 41,158 42,234 50,775 46,807 31,388 $40,388
27 19 15 4 9 134

1,801 41,625 35,417 47,655 37,673 $38,274
7

$32,137

E.436 7,012 3,205 394 42 15 101,987
,473 43,359 34,674 48,923 45,950 36,915 33,024

Year Ended June 30, 1991 sº



Exhibits

Average Annual Salary for Active Members by Years of Service

Years of Service 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

Under 1 Total # 1,481 1,170 808 950 1,129 1,740 1,338 1,462 1,463 1,50]

Avcrage $ 13,156 14,165 14,638 15,192 lb,107 9,126 9,484 9,029 8,850 20,019

1-5 Total # 28,981 26,614 22,674 18,814 17,901 20,420 22,046 23,330 28,833 21,448

Average $ 14,414 15,682 16,689 17,266 17,926 18,668 19,826 20,987 22,270 23,513
6-10 Total # 26,319 24,732 23,433 22,047 21,157 19,698 18,819 17,129 15,314 15,359

Avcrage $ 17,971 19,446 20,338 20,915 21,841 23,005 24,320 25,780 27,124 28,158

11-15 Total # 21,750 22,560 23,201 23,462 22,833 20,700 19,460 18,417 17,671 18,066

Average $ 21,554 23,277 24,467 25,341 26,378 27,607 29,001 30,312 31,581 32,791
16-20 Total # 12,566 12,666 13,920 15,481 17,419 18,528 19,163 19,689 19,867 20,027

Average $ 23,678 25,580 22,165 28,309 29,976 31,056 33,144 34,771 36,315 37,984

21-25 Total # 7,583 8,355 8,588 8,747 9,089 9,391 10,257 11,474 12,830 14,755

Average $ 25,368 27,415 28,976 30,199 31,657 33,309 35,246 37,153 39,141 41,523

26-30 Total # 3,877 4,199 4,494 5,053 5,479 5,864 6,245 6,456 6,659 7,15:

Average $ 26,367 28,473 30,396 31,960 34,026 35,740 37,666 39,474 41,429 43,316

31-35 Total # 1,680 2,228 2,279 2,251 2,009 2,002 2,089 2,394 2,758 3,222

Average $ 27,067 29,914 31,887 33,651 35,782 37,533 39,310 41,730 43,749 46,363
Over 35 Total # 317 455 436 421 430 483 517 426 462 457

Average $ 24,347 26,889 30,042 31,494 33,930 37,533 40,492 43,465 45,979 48,146

Total # 104,554 102,979 99,833 97,226 97,446 98,826 99,934 100,777 105,857 lol, 987
Average $ 19,361 21,281 22,877 24,141 25,454 26,522 28,085 29,638 31,318 33,024

* Statistical information on the System’sactive membership is not yet available for FY91.

Active Members by Age

Years 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

of Age

20-24 5,325 4,263 3,106 2,509 2,703 1,405 1,371 1,318 1,240 1,366

25-29 17,511 15,106 12,886 10,924 9,883 8,588 8,464 8,562 8,351 8,413

30-34 22,746 21,180 19,456 17,500 15,964 12,877 11,762 10,879 9,918 9,363

35-39 17,381 19,416 19,775 20,301 21,208 20,844 19,981 18,642 17,013 15,305

40-44 12,422 13,252 14,536 15,395 16,583 19,802 20,942 22,194 23,210 24,216

45-49 10,276 10,539 10,787 11,202 11,614 13,269 14,929 16,188 17,417 18,617

50-54 9,339 9,464 9,464 9,372 9,494 10,177 10,502 11,066 11,553 12,205

55-59 6,346 6,438 6,563 6,673 6,714 7,618 7,763 7,730 7,834 8,10]

60-64 2,681 2,741 2,698 2,715 2,610 3,286 3,268 3,273 3,405 3,478
65-69 498 516 502 554 551 867 848 806 787 782

>69 29 64 60 8] 122 93 104 119 129 141

104,554 102,979 99,833 97,226 97,446 98,826 99,934 100,777 100,857 101,987

*S. Component Unit Annual Financial Report
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Exhibits

Retired Members by Years of Service and Years in Retirement

June 30, 1991
Years of Service

Years Retired I-5 6-10 II-I5

1-5 Total # 408 486 555
Average Benefit 138 347 538

Ave. Original Benefit 130 326 509
6-10 Total # 377 500 730

Average Benefit 115 248 471

Ave. Original Benefit 89 184 377

I 1-15 Total # 245 334 655
Average Benefit IGN 235 381

Ave. Original Benefit 71 151 262
16-20 Total # 200 296 549

Average Benefit 44 187 327

Ave. Original Benefit 19 97 184

21-25 Total # 51 98 234
Average Benefit 40 170 260

Ave. Original Benefit 3 62 86
26-30 Total # 22 17 69

Average Benefit 52 126 254

Ave. Original Benefit 2 27 55

31-35 Total # 8 I I0
Average Benefit 81 227 281

Ave. Original Benefit 7 13 40
36-40 Total # l

Average Benefit 189

Ave. Original Benefit 38

41-45 Total #
Average Benefit

Ave. Original Benefit
46-50 Total #

Average Benefit

Ave. Original Benefit

Totals Total # 1,311 1,733 2,802
Average Benefit I06 257 411

Ave. Original Benefit 82 I94 305

ºS|R ſº Comionent Unit Azaza : Financia, Raport



31-35 36-40 41-45 46-50 >50 Total Average Age

2,162 1,108 101 28 3 9,128
2,169 2,594 2,450 2,265 1,477 1,524 62
2,114 2,469 2,338 2,151 1,391 1,470
2,203 870 121 33 6 9,604
1,926 2,255 2,036 2,168 1,641 1,275 67
1,615 1,892 1,681 1,786 1,372 1,067
1,283 693 191 25 7,329
1,394 1,581 1,622 1,549 928 73
1,025 1,147 1,179 1,126 675
1,221 1,275 575 114 8 7,625
1,101 1,348 1,318 1,228 1,139 847 79
691 847 816 752 692 523
57.1 659 507 109 2 4,021
773 930 994 972 1,010 661 84
411 509 542 520 573 341
348 399 240 35 2,028
634 744 836 813 587 87
272 347 400 377 247
107 56 33 4. 587
592 636 712 704 514 90
187 232 291 271 146
45 24 4 l 178
597 616 651 639 536 94
150 178 196 232 116
4 5 I 57
603 611 630 499 95
124 89 II.8 55
2 l 14
603 626 517 97
83 83 64

7,946 5,090 1,773 349 19 40,571
1,613 1,693 1,293 1,294 1,338 1,077 73
1,339 1,326 855 872 1,004 852

Tear Ended June 30, 1991 39 TRS



Exhibits

Increases in Monthly Annuity for Retirees

Years Retired I-5 6-10 II-I5 I6-20 2]."

1-5 Total # 408 486 555 963 lsº

Average Auto Inc 6 16 27 43 4.

Average Ad Hoc 2 5 2 l
6-10 Total # 377 500 730 1,250 lſº

Average Auto Inc 19 38 80 129 º
Average Ad Hoc 8 26 14 3

11-15 Total # 245 334 655 1,139 14:

Average Auto Inc 27 57 98 155 !:

Average Ad Hoc 9 26 21 11
-

16-20 Total # 200 296 549 962 11.

Average Auto Inc 10 49 92 143 |

Average Ad Hoc 15 41 50 55 g

21-25 Total # 51 98 234 506 tº
:

Average Auto Inc 4
. 37 53 97 º

Average Ad Hoc 34 72 121 122 |

26-30 Total # 22 17 69 213 3
.

Average Auto Inc 4
. 21 41 81 º
|

Average Ad Hoc 45 78 158 174 º

31-35 Total # 8 l 10 69 |.

Average Auto Inc 9 21 42 75 s
Average Ad Hoc 65 193 200 213 :

36-40 Total # l

-

Average Auto Inc 37

Average Ad Hoc 114

41-45 Total #

Average Auto Inc
Average Ad Hoc

46-50 Total #

Average Auto Inc
Average Ad Hoc

Totals Total # 1,311 1,733 2,802

Average Auto Inc 14 37 72

Average Ad Hoc 9 26 34

*- -
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6-30 31-35 36-40 41-45 46-50 >50 Total

,764 2,162 1,108 101 28 3 9,128
48 55 125 112 113 87 53

I
,850 2,203 870 121 33 6 9,604
216 3.11 363 355 382 270 205

3
,348 1,283 693 191 25 7,329
281 367 430 438 417 245
3 2 4 5 7 8
204 1,221 1,275 575 114 8 7,625
255 341 423 413 379 343 260
62 69 78 89 97 104 64
631 57.1 659 507 109 2 4,021
184 240 297 317 305 321 199
123 122 124 135 148 117 121
314 348 399 240 35 2,028
150 186 236 269 256 169
188 176 162 167 180 170
147 107 56 33 4 587
121 153 185 225 212 122
280 253 219 196 220 246
53 45 24 4 l 178
01 140 160 174 194 113
45 307 278 281 213 307
17 4 5 l 57
74 130 104 127 71

04 349 417 386 372
5 2 l 14
02 104 105 84
70 416 438 369

33 7,946 5,090 1,773 349 19 40,571
35 241 314 344 323 277 184

39 33 53 95 I00 56 40
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Exhibits

Annuitants by Benefit Range

Benefit Range Total Cumulative % of Total Cumulative
Total % of Total

1-100 682 682 1.68 1.68
101-200 1096 1778 2.70 4.38
201-300 1691 3469 4.17 8.55
301-400 2054 5523 5.06 13.61

401-500 2868 8391 7,07 20.68
501-600 3758 12149 9.26 29.95

601-700 2709 14858 6.68 36.62
701-800 2497 17355 6.15 42.78
801-900 2546 1990.1 6.28 49.05
901-1000 2434 22335 6.00 55.05
1001-1 100 2145 24480 5.29 60.34
1 101-1200 1878 26358 4.63 64.97
1201-1300 1807 28165 4.45 69.42
1301-1400 1588 29753 3.91 73.34
1401-1500 1436 31 189 3.54 76.88
1501-1600 1266 32455 3.12 80.00
1601-1700 1144 33599 2.82 82.82
1701-1800 979 34578 2.41 85.23
1801-1900 748 35326 1.84 87.07
1901-2000 693 36019 1.71 88.78
2001-2100 644 36663 1.59 90.37
2101-2200 583 37246 1.44 91.80
2200+ 3325 40571 8.20 100.00

Average Monthly Annuity

Years Count Percent Average

of Age of Total

<55 29 0.09 S584
55-59 2505 6.17 S1,640
60-64 6774 16.70 S1,495
65-69 7648 18.85 $1,279
70-74 7041 17.35 S990
75-79 62.54 15.41 S876
80-84. 5595 13.79 S754
85-89 3364 8.29 S642
>89 1361 3.35 S596

Total: 40,571 100 S1,077

Average Age: 72

****S. Component Unit Annual Financial Report .
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Investment Summary
INTRODUCTION

The mission of the Teachers’ Retirement System, to provide

retirement security formembers, is facilitated by management

of the trust fund’s investment portfolio, which totaled $9.4
billion at market value on June 30, 1991. The System serves
as fiduciary for the members’ trust fund and is responsible for
investment of the fund under authority of the prudent person

rule which establishes a standard that fiduciaries shall pru
dently discharge their duties solely in the interests of fund
participants and beneficiaries. By permitting optimal diversi
fication of assetswithin the fund, the prudent person standard
has enabled the System to enhance control over fund risk and
return parameters. The prudent person standard also permits

the System to establish an investment policy based solely upon

member characteristics, plan characteristics, financial require

ments of the trust fund and a particular risk/reward tradeoff.
The System has established a long-range Statement of
Investment Objectives and Policies for managing and moni
toring the fund. The investment policy establishes the fund's
investment objective, to provide the greatest possible long
term benefits to members of the System by maximizing the
total rate of return on investments within prudent parameters
of risk. The investment policy also defines the responsibilities
of the fiduciaries with respect to the fund, the statutory
investment authority under the prudent person rule, the level

of acceptable risk, asset restrictions, investment performance
objectives and the guidelines within which outside investment
managers operatc.

The System's investment performance objective is to achieve
an annualized 3% total rate of return in excess of the rate of
inflation over a long-term period of time. In addition, cach
asset class is expected to outperform various representative
market indices.

The fund is managed by professional investment manage

ment firms based on statutory investment authority under the
prudent person rule and investment policy guidelines adopted

by the Board ofTrustees. The System’s staff coordinates and
monitors the investments of the trust fund’s assets and assists

the Board of Trustees in the formulation and implementation

of investment policy and long-term investment strategy.

ASSET CLASS/MANAGER COMPOSITION

Asset allocation is a risk management process designed to
construct the optimal long-term asset mix which achieves a
specific set of investment objectives. Of al

l

the components o
f

investment policy formulation, asset allocation on a secular
basis will have the most impact on long-term total rate o
f

return. Consequently, the establishment o
f

allocations across

the major asset classes is the most important decision in the
pension investment management process.

Diversification is the key to effective risk management.
Large institutional portfolios, such as the System's, tend to be

well diversified within the asset classes utilized. Therefore,

although most investment managers o
f

specific asset classes

focus on security selection, specific securitics held will not have
nearly a

s

much impact o
n

total performance a
s will the overall

level o
f

particular asset class commitments.
Management o

f

asset class allocations and diversification o
f

investment approaches (active core, active specialty, index

funds) has enabled the System tomore effectivelycontrol:

fund's risk/reward parameters.

Diversification by asset class, investment approach, in

investment manager style provides the System with agent

cxpected rate o
f

return while minimizing the risk ofnegºtº

returns from adverse short-term changes in th
e

capt.
markets.

At June 30, 1991, the System’s asset class allocations:
diversification by investment approach were a

s

follows:

_% of Total Fund
Asset Class Active Index. Tº
Common Stock - U.S. 27.4 12.8 tº

Bonds 32.6 3.5 3.
Short-Term Investments 2.2 0.3 º:

Currency Investments 0.6 0.0

Common Stock - International 5.1 2.4 7
.

Rcal Estate 11.7 0.0 ll

Alternative Investments 1.4 0.0 l.

Total 81.0 19.0 100.

During FY91, the System's U.S. common stockholding

remained a
t

40.2% o
f

the total fund, unchanged from ix.
carlier. International common stock allocations decreas:
to 7.5% o
f

the total fund from 8.3% a year earlier, kaw:
fiscal year-end total common stockholdings at 47.7%oft.
total fund.

Bonds increased to 36.1% of the total fund from 33.2%;
year carlier. This was largely attributable to the postº

returns o
f

the bond managers. Short-term investment
decreased to 2.5% o

f
the total fund from 6.6% a yearcaric

Equity managers were holding lower levels o
f

cash a
t year

end, while fixed income managers were holding slight

higher levels o
f

cash a
t year's end.

Real estate equities represented 11.7% o
f

the total funds

fiscal year's end. This compares to 10.4% from the previo

fiscal year's end.

The fund's five-year asset class allocation history is ſtºr
sented below.

Asset Allocation

Percent of TotalÉ== 40

30

__--~~~
=-30— 10

l L —1– l

6/30/87 6/30/88 6/30/89 6/30/90 6/30/91 0

- -- Other"- ShortTermInvestments– Bonds

- - - CommonStock(U.S.)

*IncludesCommonStock(International),RealEstateEquity,
AlternativeInvestmentsandCurrencyInvestments.

***

#
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The System has established relationships with investment
anagement firms which utilize a diversity ofmanagement
proaches. This policy tends to complement the diversifi
>tion of asset classes. The managers have discretionary
ºthority in the sclection and retention of investments,
ºbjectto the provisions ofthe statutory investment authority

Ed the Statement of Investment Objectives and Policies.
The System achieved a higher level of risk management
pability during FY91 by continuing implementation of a
ng-term strategic plan designed to achieve a specific set of
restment objectives. A globally diversified, multiple asset
iss, balanced-fund portfolio was designed in order to
instruct the optimal long-term assetmix. In implementing

s strategy, two international fixed income managers were
cd and three new international cquity regional specialists

rcretained to provide anewbalance between domestic and
crmational investment approaches for fixed income and
litics. On June 30, 1991, the following external invest
nt management firms were employed by the System:

:ed Income (Bonds) - U.S.
ir Stearns Asset Management
ific Investment Management Company

ºt
e

Street Bank and Trust Company
red Income (Bonds) - International
nson Partners, Inc.

..
'. Morgan Investment Management, Inc.

nam Advisory Company
‘uity (Common Stock) - U.S.
crican National Bank o

f Chicago

º:
l

Capital Management, Inc.
indywine Asset Management, Inc.
ason Partners, Inc.
lar Hill Associates, Inc.

is
e

Investors Management Corp.”
:ad Asset Management

lc Asset Management, Inc.
chkis and Wiley

ic Capital Management, Inc.
stone Investment Management Corp.
ard Freres Asset Management
man Ark Management Company, Inc.
:oln Capital Management Company
gan Stanley Asset Management (The Chicago Group)
lder Capital Management, Inc.

M Capital Management Group, Inc.
cnheimer Capital

M Capital Management

isWong & Associates
ity (Common Stock) - International
.crs Trust Investment Management, Limited
;ess Capital Corp.

w
a

International Capital Management Corp.

c Finlay, Inc.
International, Limited
'ay Johnstone International, Inc.
International
der, Stevens & Clark, Inc.
Street Bank and Trust Company
Estate Equity
Brown Kleinwort Benson Realty Advisors Corp.
Stearns/Capital Associates Development Corp.
ett & Kahnweiler Realty Advisors
on Partners, Inc.
Institutional Realty Corp.
Lang Wootton Realty Advisors
arlane Realty Advisors, Inc.
Realty Advisors

Alternative Investments
Frontenac Company
Weiss, Peck & Greer
Tactical Asset Allocation
Brinson Partners, Inc.
Foreign Exchange Exposure Management
Matuschka and Company
N. M. Rothschild International Asset Management Limited
*Chase Investors Management Corp. became UBS AssetMan
agement (New York), Inc. o

n June 28, 1991.

INVESTMENT RESULTS

Asset Class/Market Indices Returns
During FY91, domestic bonds was the best performing

asset class a
s represented by the Salomon Broad Investment

Grade (BIG) Bond Index which returned 10.9%. Non-U.S.
dollar bonds was the next best performing asset class as

represented by the Salomon Non-Dollar Bond Index which
returned 9.9%. U.S. common stock, represented b

y

the

S&P 500 Index and the Wilshire 5000 Index, returned 7.4%
and 7.0% respectively. Short-term investments, represented

b
y

91-day Treasury Bills, returned 6.8%. International
common stock, represented b

y

the Europe, Australia and
Far East (EAFE) Index, returned -11.5%. All major asset
classes and market indices except the EAFE Index outper
formed the 4.6% annual rate o

f
inflation a

s represented by

the Consumer Price Index (CPI).

Asset Class Cumulative Return
By Representative Indices

-15

-20- -
who, 9/30/90who, vo wºo. -25— EAFE Index —–91-day TreasuryBills- S&P 500 --- ConsumerPrice Index

------ Wilshire5000 — - - - SBNUSDB- - - SalomonBIG
Source:HarrisTrustandSavingsBank

Total Fund Results

The System's total fund time-weighted rate o
f

return for
FY91 o

f

5.9% was primarily attributable to the resurgence o
f

the bondmarkets. The System's total fund annualized three
year and five-year returns o

f

10.2% and 9.3%, respectively,

continue to outperform the rate o
f

inflation for these periods,

4.8% and 4.4%, respectively. The System's long-term objec
tive, to cxceed the rate o

f

inflation by 3%, has been achieved

for the three- and five-year periods. The System’s income rate

o
f

return during FY91 was 6.2%.
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U.S. Equity Results and Profile
U.S. equity manager objectives are to achieve a total
investment return 6% in excess of the rate of inflation and in

excess of the Standard & Poor’s (S&P) 500 Stock Index on
an annualized basis over athree- to five-ycar period ormarkct
cycle. In addition, the Wilshire 5000 Index is informally used
as a total equity portfolio benchmark since it is more
representative of the aggregate U.S. cquity market. The
5000 stocks within the Wilshire 5000 Index, more so than the
500 stocks within the S&P 500 Index, are highly diversificq
across the various equity market sectors and industrics, and

have highly diversified financial characteristics and risk fac
tors which ultimately influence the total return.
During FY91, the System's portfolio of U.S. common
stocks returned 7.7% compared to the S&P 500 return of
7.4% and the Wilshire 5000 return of 7.0%. For three- and
five-years, U.S. commonstocks generated annualized returns
of 13.1% and 10.9%, respectively, below S&P 500 returns of
14.6% and 11.9% for the three-year and five-year periods,
respectively. The portfolio's U.S. common stocksperformed

more favorably when compared with the three- and five-year

Wilshire 5000 returns of 13.2% and 10.4%, respectively.
Combined U.S. equity manager accounts, which include
both common stock and short-term investments, returned

7.4% during FY91.
At fiscal year end, 43.5% of the System’s investment
portfolio was assigned to U.S. equity managers, including

short-term investments, compared to 43.2% the prior fiscal
year end. Within the U.S. common stock asset class, 27.2%
of the assetclass was allocated to an S&P 500 Index Fund and

3.1% to a Non-S&P 500 Index Fund at fiscal year end. The
remaining 69.7% of the U.S. common stock asset class was
allocated to active and cnhanced index fund investment

manager relationships. During FY91, the market value of
assets assigned to U.S. cquity managers increascq from
$3.852 billion to $4.109 billion due to $289 million of
dividend income/appreciation and $32 million of realloca
tions from the U.S. cquity asset class to other asset classes.
Major sector diversification changes took place during

FY91 in the portfolio's U.S. common stocks. The following
listing summarizes these changes and also provides a com
parison with the S&P 500 and the Wilshire 5000 Indices:

Diversification by Industry Sector (%)

Sector June 30, 1991 June 30, 1990

S&P WIL S&P WIL
TRS 500 5000 TRS 500 5000

Consumer
Non-Durables 35.4 36.4 33.3 30.0 31.5 30.1

Technology 12.6 10.0 10.3 13.7 10.9 10.6

Materials and
Service 11.6 9.8 11.8 12.1 10.7 12.4

Utilities 9.8 13.2 14.0 11.5 14.5 14.4

Finance 11.4 8.4 11.2 12.8 8.2 11.7

Energy 8.2 13.0 10.0 8.2 13.2 10.2

Capital Goods 6.0 5.2 5.1 6.4 5.9 5.5

Consumer Durables 2.5 2.3 2.5 3.0 3.1 3.0

Transportation 2.5 1.7 1.8 2.3 2.0 2.]

All S&P 500 industry sectors except Consumer Durables:
Technology provided positive rates of return during Fº.
with Consumer Non-Durables (16.7%), Materials and $3

.

vice (9.3%), and Transportation (5.3%) the leading industr
sector performers.

S&P 500 Industry Sector Returns
Percen:
2.

* & sº sº & sº º sº sº-18 ºf & & º º -º sº sº sºº & sº sº&°s & sº * *

º' º
source:HarrisTrustandSavingsBank

U.S. cquity managers made stock sclection adjustments:

their accounts during FY91, as evidenced by the follow:
comparison o

f equity portfolio characteristics with the S&

500 and the Wilshire 5000 Indices:

U.S. Equity Portfolio Profile

June 30, 1991 June 30, 19%

S&P WIL S&P WII

Capitalization ($Bil) 1491 18.27 14.15 14.40 16.03 1
.

Price/Earnings Ratio 14.77 14.27 18.05 13.44 13.06 163.
Dividend Yield (%) 2.73 3.49 3.00 3.30 3.37 33.
Beta 1.01 1.00 l.02 1.00 100 lº
Diversification

(R-Squared) 0.99 1.00 1.00 0.99 l.00 0°

Five-Year Earnings

Growth Rate (%) 12.54 10.99 ll.32 11.62 924 10".
Market/Book Ratio 3.13 3.01 3.47 2.84 2.73 $24

International Equity Results
International cquity manager objectives are to achiº
total annual investment return 6% in excess of the rit: "

inflation and in excess o
f

the EAFE Index over longer tº
:

periods. During FY91, the portfolio’s international.com:
stocks returned -8.5%, a

s compared to a return of-11.5%:
the 1

8 country foreign equity market EAFE Index.
The System’s wide margin o

f outperformance over
benchmark EAFE Index is attributable primarily to tº

systematic underweighting o
f

the Japan component of:
international cquity portfolio. The Japanese market substr
tially underperformed EAFE both in local currency an

d

U.S. dollar terms over the one-year period, while th
e

ſº

fund, maintaining it
s

cautious vicwon Japanesc cquitics.”
only 21.8% o

f
it
s foreign cquitics in Japan a
s compared I

+--
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0.7% Japan weighting in the EAFE Index.
The basket of EAFE currencies appreciated by 1.1% over
he 12 months ended June 1991, which increased a -ll.9%
AFE return in local (foreign) currency terms to -11.5% in
J.S. dollar terms. The System’s currency exposure managers
so contributed to the excess return above the EAFE Index.
it fiscal year end, 5.0% of the asset class was allocated to an
AFE Index Fund and 19.3% of the asset class was allocated
ban EAFE ex-Japan Fund. The remaining 75.7% ofthe asset
ass was allocated to active managers. During FY91, the
arket value of assets assigned to international cquity de
cased from $885 million to $790 million due to $102

tillion of market value depreciation and $7 million of
allocations from other asset classes.

Iternative Investments Results

Alternative investments returned 1.2% during FY91. A
presentative alternative investments index is not available

ºr relative performance comparison. Over the long term,
bwever, and as a result of its highcr risk orientation,
Fernative investments is expected to provide annualized
turns over 10%in excess of returns provided by the S&P 500

ld Wilshire 5000 Indices. On June 30, 1991, the System

ld a market value of $134 million invested in four venture
pital limited partnerships.

xed Income Results and Profile

Fixed income manager objectives are to achieve a total
restment return 2% in excess of the rate of inflation and in

:css of the bondmarket, as measured by the Salomon Broad
vestment Grade (Salomon BIG) Index, on an annualized
sis over a three- to five-year period, o

r
a market cycle.

iring FY91, the System's bond portfolio, including al
l

fixed

zomc instruments with maturities greater than one year,
nerated a 11.7% total return, compared to the 10.9%return
the Salomon BIG Index.
The total funds under management by fixed income man
:rs, including short-term investments, generated a 11.5%

a
l

return during FY91. For a three- and five-year period,
inds generated 10.8% and 8.8% annualized returns, respec
:ly, as compared to 10.5% and 9.1%, respectively for the

3 Index. During FY91, the market value of total assets
gned to fixed income managers, including short-term
cstmcnts, increased from $2.996 billion to $3.15.3 billion

: to $329 million in interest income/appreciation and
location of $172 million from the bonds asset class to
er asset classes.
inancial futures contracts controlling approximately $426
lion of underlying U.S. Treasury Bonds and U.S. Trca

* Notes, are included within the $3.15.3 billion market

ic of total assets assigned to fixed income managers at

a
l year cnd. The futures contracts contributed substan

y to the superior performance o
f

the System's fixed
ornc portfolio. Futures contracts continue to serve as a

cffective tool for implementation o
f portfolio strategics.

ix.cd income assets invested in the international market

c comprised $539 million of the $3.15.3 billion market

c of total assets assigned to fixed income managers at

1 year end. The System’s international fixed income
agers performed well in fiscal 1991, returning 11.5%
as the benchmark Salomon Brothers Non-U.S. Dollar

d Index, which returned 9.9%.

The following exhibits reflect changes made within fixed
income manager portfolios during FY91 with regard to

diversification b
y

issuer type and quality ratings, a
s

well a
s

the
underlying bond portfolio characteristics (excluding short
term investments) primarily affecting total return.

Diversification by Issuer Type

For Fixed Income Manager Portfolios
- Percent
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Diversification by Quality Rating

For Fixed Income Manager Portfolios
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Bond Portfolio Profile

6/30/91 6/30/90

Salomon Salomon
Characteristic TRS BIG TRS BIG

Maturity (years) 12.43 13.78 8.91 9.26

Duration (years) 5.36 4.38 4.52 4.6]
Coupon (%) 9.26 9.05 9.48 9.04

Yiclq to Maturity (%) 8.27 8.25 8.89 8.94

Current Yield (%) 8.72 8.77 9.10 9.05

fºr Enizijanº Tºſºliºs



Investment Summary
Real Estate Equity Investment Results
Real estate equity investments made by the System's four
closed-end fund managers and six separate account managers

returned -2.0% during FY91. The income component of the
total return was 5.5%, while capital depreciation accounted
for -7.1%.

The closed-end funds’ total return of -0.1% outperformed

the -2.6%total return of the separate accounts. Over the long
term, the real estate cquity investment objective is to achieve
a total investment return 6% in excess of the rate of inflation.
During FY91, the market value of assets assigned to the
System’s real estate investment managers increased from
$990 million to $1.175 billion. This increase resulted from

$38 million in income/reinvested income, $235 million of
reallocations from other asset classes to the real estate asset
class, and a reduction of $88 million for market value
depreciation. The System will continue to progress toward

Investment Portfolio Summary”

a 15% asset allocation target for the real estate cquity asset
class over the next one to two years.

Short-Term Investment Results

The investment management firms use discretion in allo
cating funds to short-term investments as part of their asset
allocation strategies within the respective asset classes. Man
agers confine portfolio investment to typical short-term
investments, such as U.S. Treasury Bills, certificates of
deposit, bankers acceptances and commercial paper, and
commingled short-term investment funds.

As an asset class, the System's short-term investments
generated a total return of 6.2%, during FY91. For the five
years,short-terminvestments returned 7.5%, underperforming

the 10.9% return of U.S. common stocks and the 8.8% retum
of bonds. Total assets allocated to short-term investments
decreased from $584 million to $232 million during FY91.

June 30, 1991 %of %of
Total Total
Book Market Yield at

Book Value Value Market Value Value Market
BONDS, CORPORATE NOTES
AND PREFERRED STOCK

Government Obligations
U.S. Government $933,950,604 10.7% $931,046,605 9.9% 8.9%

Federal Agency 527,027,600 6.0 541,690,538 5.7 8.5
Municipal Bonds 921,108 .0 968,904 .0 9.3

Total Government Obligations 1,461,899,312 16.7 1,473,706,047 15.6

Corporate Obligations
Finance 1,010,871,526 11.5 1,017,137,434 10.7 9.5
Industrial and Miscellaneous 189,783,452 2.2 187,489,903 2.0 9.7
Public Utilities 62,100,274 .7 62,279,117 .7 9.8

Transportation 23,575,928 .3 23,616,573 .3 9.5
Telephone 12,943,186 .2 13,098,599 .l 8.5

Total Corporate Obligations 1,299,274,366 14.9 1,303,621,626 13.8

International 614,858,324 7.0 616,717,868 6.5 4.3

Preferred Stock - U.S. 9,962,251 .l 11,831,890 .l 3.5

Preferred Stock - International 5,285,952 .l 4,734,665 .l 0.0

TOTAL BONDS, CORPORATE NOTES
AND PREFERRED STOCK 3,391,280,205 38.8 3,410,612,096 36.1

COMMON STOCK - U.S 2,984,199,906 34.2 3,797,460,957 40.2 2.8

COMMON STOCK - INTERNATIONAL 750,258,281 8.6 710,577,202 7.5 1.6

SHORT-TERM INVESTMENTS** 229,242,311 2.6 231,717,017 2.5 6.2

REAL ESTATE EQUITY 1,186,727,012 13.6 1,101,118,524 11.7 5.5

VENTURE CAPITAL 131,923,627 1.5 129,321,285 1.4 9.7

CURRENCY INVESTMENT 58,653,852 .7 57,496,077 .6 0.0

TOTAL PORTFOLIO $ 8,732,285,194 100.0% $9,438,303,158 100.0% 5.0%

*For Investmentpurposes,financial futurescontractsin the net amount of $422,435,187 were classifiedaccording to the type of security
controlled and correspondingly removedfrom the classificationasshort-term investmentsas follows: U.S. Government Obligations -
$426,343,812 and Common Stock U.S. - ($3,908,625).

**Includes accruedinterestand dividendstotaling $87,701,788.
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º,

* Composition of Investments
(At Market Value)
º June 30, 1991

Alternative Investments (1.4%)

Real Estate Equity (11.7%)

Short-Term Investments (2.5%)

al 1.4% Investment Reserve Fund ºt
º 58.4% Commercial Paper

- 20.1% Time Deposits

14.1% Certificates of Deposit
3.9% Demand Notes
3.5% Guaranteed Insurance Contacts

|- 1.1% Other

Currency Investments (0.6%)

Common Stock - U.S. (40.2%)
14.2% Consumer Non-durables

5.1% Technology
4.6% Finance
4.7%. Materials & Service
3.9%. Utilities

3.3% Energy

2.4% Capital Goods
1.0% Consumer Durables

1.0% Transportation

Common Stock - International (7.5%)

Preferred Stock and Convertibles (0.2%) __`
Corporate Obligations - U.S. (13.8%)

10.7% Finance

2.0% Industrial

0.7%. Utilities

0.3% Transportation

0.1% Telephone

Xorporate Obligations - International (6.5%)

; overnment Obligations (15.6%)
9.9% U.S. Government

5.7% Federal Agency

82.5% Mortgage-Backed

17.5% Non-Mortgage
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Investment Summary
|

suMMARY | Book/Market Value Reconciliation
STATISTICs | * -

Fiscal Years Ending June 30 (Millions)
Five Y

The following I987 1988 1989 1990 I991 1987-1991...| Beginning Bookvalue , ssigs ooz & 7272, 8,080 5,168

and performance Net Contributions Added
89 32 26 (6) 5

1
4
.

of the total Investment Income 364 394 428 466 463 2115

investment | Net Realized Gain (LOSs) 471 166 134 348 199 1,318* | | Ending Book value 6,092 6,684 7,272 8,080 8,747 8,747including - -

accrued income Unrealized Gain (Loss) -

and miscella- Beginning o
f

Period 780 866 371 817 844 780

neous assets, Unrealized Gain (Loss):
during the last During Period 86 (495) 446 27 (138) (74.

five years:
-

Ending Market Value” $6,958 7,055 8,089 8,924

*Includes miscellaneousassets o
f

$15 million.

Performance Summary

Annualized Percent for Periods Ending June 30, 1991*

--
1987 1988 1989 1990 1991 3 Years | 5 Y

Total Time-Weighted Return
TRS 15.4 0.9 14.4 10.4 5.9 10.2

Inflation (CPI) 3.8 4.0 5.1 4.7 4.6 4.8

Common Stock-U.S. Returns
TRS 23.8 -6.3 18.3 13.9 7.4 13.1

S&P 500 25.1 -6.8 20.5 16.4 7.4 14.6

Wilshire 5000 20.2 -5.9 19.5 13.3 7.0 13.2

Bond Returns

TRS 4.8 6.7 13.8 7.3 11.5 10.8

Salomon BIG 5.6 8.4 12.5 8.0 10.9 10.5

Common Stock—
International Returns

TRS 56.5 -7.7 12.9 20.9 -8.5 7.7

EAFE Index 58.8 3.9 9.4 3.2 -11.5 0.0

Real Estate Equity Returns 9.1 7.7 8.7 3.7 -2.0 3.4

Alternative Investments 14.0 2.0 6.9 -0.3 1.2 2.6

Short-Term Returns

TRS 6.2 7.3 9.3 8.5 6.2 8.0

91-Day Treasury Bills 5.5 6.4 8.8 8.4 6.8 8.0

Income Rate of Return” 5.6 5.9 6.5 6.5 6.2 6.4

Cash Return””” 16.2 9.5 9.4 12.4 10.3 10.7

Asset Allocation

(Annual Average)

Bonds 42.1 38.8 32.9 32.0 27.8 30.9

Common Stock-U.S. 4.1.1 40.6 40.8 4.1.8 39.7 40.8

Short-Term 8.3 9.1 9.0 5.9 5.6 6.9

Other” “** 8.5 11.5 17.3 20.3 26.9 21.4

* Performancecalculationsprovided b
y

Harris Trust and SavingsBank.

** Incomereturn, based o
n averagemarket value, includesreal estateincome,interestand dividends.

*** Cash return, based o
n beginning bookvalue, includesreal estateincome,interest,dividendsand realized gains/losses.

**** IncludesReal Estate,CommonStock-International, Bonds-International, Alternative Investmentsand Currency Investments.

Sº, Component Unit Annual Financial Report
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Investment Listing
BONDS, CORPORATE NOTES AND PREFERRED STOCK

Moody’s
GoverNMENTobligations QUALITY coupon Maturity PAR

RATING RATE DATE VALUE

U.S.Government

U.S.TreasuryBonds AAA 10-500% 02-15-1995 $13,900,000 14,868,524 15.1598.AAA 10.375 05-15-1995 2,400,000 2,558,184. 2,511
AAA 11.625 11-15-2004 6,240,000 7.693,956 78000AAA 10.750 08-15-2005 7,700,000 9,177.595 9,114.7
AAA 10.375 11-15-2009 2,000,000 2,389,801 2.2837.AAA 10.375 11-15-2012 3.250,000 3,623,871 3.74%ºAAA 12.000 08-15-2013 130,700,000 173,917.902 1700maaa 11.250 02-15-2015 3,000,000 3.881,429 3.81.14%AAA 9.250 02-15-2016 3,200,000 3,645,500 3.427ºnAAA 7.250 05-15-2016 2,500,000 2,295,383 2.17±AAA 7-500 11-15-2016 5,465,000 4,889,922 4,879ºnAAA 8.875 08-15-2017 2,000,000 1,958,750 2.069AAA 8.750 08-15-2020 5,000,000 5,286,719 5.148.4%U.S.TreasuryNotes AAA 8.375 09-30-1991 1,795,000 1,875,382 lsºAAA 8.375 06-30-1992 1.585,000 1,627.933 1,613.7
AAA 8.375 02-15-1993 3,000,000 2,977.031 3,068
AAA 7.750 11-15-1993 7,000,000 7,080430 7,091
AAA 7.000 0.1-15-1994 9,000,000 8,597.813 8.557.AAA 12.625 08-15-1994 18,000,000 20,661,047 20.54AAA 9.500 10-15-1994 21,100,000 22,328,078 22.293.41.AAA 11.625 11-15-1994 76,000,000 85,447,759 85.23AAA 8.250 11-15-1994 7.300,000 7.353.983 7,457
AAA 11.250 02-15-1995 7,400,000 8,233,037 8.230.2%AAA 11.250 05-15-1995 2,875,000 3,177,971 3-ºl,
AAA 10.500 08-15-1995 7,600,000 8,204,180 8.31-55aaa. 8.625 10-15-1995 1,000,000 994,590 LocºAAA 8.875 02-15-1996 3,000,000 3,101.016 3.11-5AAA 7.750 03-31-1996 3,000,000 3,010,781 -º-º:AAA 7.375 05-15-1996 2,000,000 1,832,009 1957AAA 7.875 06-30-1996 10,000,000 9,963,500 999AAA 7.875 07-15-1996 6,920,000 6,948.582 5-9027AAA 8.000 10-15-1996 2,000,000 2004,375 -º-,
AAA 7.250 11-15-1996 23,980,000 23,078,485 23.200AAA 8,000 0.1-15-1997 2,000,000 1.997,500 LºanAAA 8.500 05-15-1997 2,500,000 2,400,996 2.551:Aaa 8.875 11-15-1997 5,600,000 5,651,625 5sºAAA 7.875 0.1-15-1998 15,000,000 14.856,250 14.51-AAA 8.125 02-15-1998 5,700,000 5,527,295 5,707.1
AAA 9.250 08-15-1998 1,000,000 1,003,750 1.055AAA 8.875 11-15-1998 1,810,000 1,890,319 LººAAA 8.875 02-15-1999 1,300,000 1.328,906 1.34-7AAA 9-125 05-15-1999 2,500,000 2,595,516 -º-º-º:AAA 8.875 05-15-2000 1,600,000 1,678,609 Lºº.AAA 8.750 08-15-2000 2,900,000 3,005,352 2.95AAA 7.750 02-15-2001 1,000,000 985,156 957U.S.Treasury-FuturesContracts 426,343,812 426,343,812 426-34

TotalU.S.Government 871,163,812 933,950,604 931,048

FederalAgency
FederalFarmCreditBanks AAA 8.49.0% 06-05-1992 4,000,000 4,000,000 4.000.FederalHorneloanBanks AAA 10.300 07-25-1995 1,000,000 1,088,540 LºAAA 7.750 04-25-1996 1,000,000 975,730 assºFederalNationalMortgageDebenture AAA 10.600 11-10-1995 1,000,000 1,082,188 1.095AAA 11.950 0.1-10-1995 2,000,000 2,328,125 2.253FHAproject#221 AAA 8.400 06-01-2007 1,340,292 1,226,294 1.-sºFHLMCGroups AAA 6.250 VARIOUS 1,402,148 1,246,289 1.3-5AAA 6.750 3,162,154 2,824,484 2.91---AAA 7.000 2,950,269 2,668,149 2.84-7AAA 7.250 845,870 780.315 7-7AAA 7.750 5,000,000 4,712,500 4-ºlAAA 8.000 36,015,185 33,849,386 3-5-1.--AAA 8.250 3,868,626 3.668,752 3.5-5. .AAA 8.500 29,830,398 28,238,059 29.15-ºAAA 8.600 9.093,000 7,112,431 7-6-5AAA 8.750 7.997.974 7,807.804 7.81AAA 8.850 3,300,000 3,285,756 3--4---AAA 9,000 48,228,102 45,695,105 45.798.AAA 9.300 5,000,000 4,964,580 5-10---AAA 9.450 4,000,000 4,021,875 4-osAAA 9.500 5,458,925 5,521,488 5-sn-AAA 10.000 32.550,973 31,894,155 33-255AAA 10-500 362,396 323,439 sºlºAAA 11.000 470,599 476,482 4.9-5.aaa. 11.875 2,952.404 3,106,483 3-CFNMAPools AAA 7.000 VARIOUS 3,561,687 3.285,656 3------AAA 7-500 15,483,086 14,216,942 14.5-sAAA 8.000 25,168,033 24,058,006 24-33s.--AAA 8.250 4,315,384 4,127,633 4-1s---Aaa 8-500 6,287,742 6,174,480 5-0---AAA 8.545 15,624,089 14,686,644 15.-------AAA 8.750 2,153.357 2,101,060 2-11AAA 9,000 3,579.342 3,129,811 3.15.5AAA 9.250 11.931,679 10,836,016 11-O-7-->AAA 9.500 831,841 837,560 8-----AAA 9.850 2,200,000 2,282,156 2--1--AAA 10.000 6,332,194 5,761,909 6-----AAA 10.450 10,000,000 10,475,000 10---AAA 10-500 5,076,742 5,194,142 5-º-ºAAA 11.000 655,000 671,170 ºs---AAA 11-500 7,284,101 7.77.1.226 7-8-AAA 12.750 3,297.891 3,556.569 3-º-º-º:Aaa 13.250 266,423 283,660 ------
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VERNMENTOBLIGATIONS

FederalAgency(continued)
MAPools(continued)

*APoolsFloatingRateNotes
ACMortgageKGKOGFHAPool
MAPools

mmentBackedTrustCertificates

mentBackedTrustClfZeroCoupon

needMortgageCorporationII

\mericanDevelopmentBank
ankForReconstructionandDevelopment

intialFundingMortgage
tionFundingCorp-StrippedBonds

12296IncGovtGTDBond
seeValleyAuthority
ryStrippedSecuritics

MalFederalAgency

inicipal

asStateDevelopmentFinanceAuthority

alMunicipal

L.Government obligations

ORATEobligations

ance

HousingFinanceCorporation
StateHousingFinanceCorporation
anExpressCompany
tesCorporationOfNorthAmerica
HillsTrust
armsMortgageCapitalTrust1
anticCapitalFundingjasFinanceInc.
larFinancialServices
lanhattanCreditCardMasterTrust
for:#ageFinanceCorporation
uBankCreditCardTrust
FinancialCorporation

HomcownersInc

MortgageSecuritiesInc

PersonToPersonlinc
lizedMortgageObligationTrust
lizedMortgageSecuritiesCorporation

izedMigSecurities-ZeroCoupon
*UniversityFacilityLoan
a BankCorporation
al IllinoisCorporation
weUtilityTrustCertificates
werValleyFundingCorporation
tgageFundingCorporation

Moody’s
QUALITY
RATING

A2

AA2

BAA3
NR

A2

NR

A2
BA-l
BAA2

BAA2
BAA3
BAA2
BAA2

A-1
AA2
AA2
BAA3

AAA
NR

BAA3
BAA2

BAA3

Coupon MAturity
RATE

14.750%
15.750
16.000
o
5.018
7.250
8.000
8.500
8.750
9,000
9.250
9.500

9.750

9.500
10.500
12.500
10.200
11.450

9.200
9.875
9,800
10,700
12.000
9.500

PAR BOOK Market
DATE VALUE VALUE VALUE

$2.773,061 3,056.556 3,091.964
2,292,807 2,423,084 2,613,800
1,211,470 1,285,904 1.350,789

VARIOUS 5,754,000 5,736,019 5,788,639
04-25-1993 681,690 429.720 638,443
VArious 6,273,406 4,964,099 5,814,632

6,356,390 6,104,649 6.139,666
7,825,081 7,471.276 7,616,539
3,443,451 3,281,915 3,365,973
11,189,452 10,634,830 11,142.338
2,680,830 2.570,247 2,694,235
9,484,660 9,527,671 9,680,487
7,650,123 7,666,857 7,832,196
850,932 779,294 885,760
1,129,381 1,166,922 1,193,678
5.530,805 5,769,570 5.974,192
9,037,936 9,402,103 9,690.295
2.370,357 2,484,443 2,625,906
46,448 47,135 52,544
6,617,974 7.447.285 7.552,761
1,001.265 1,056,961 1.127,674
521.783 558,572 590,267
172,769 185,972 195,013
1,579,150 1,694,772 1,802,416

11-15-1993 4,040,609 4,050,205 4,092,895
05-15-1994 3,000,000 3,052,620 3,106,800
05-15-1995 6,000,000 5,927,468 6,169,200
11-15-1997 2,100,000 2,079,441 2,134,650
05-15-2002 7,250,000 7,572,423 7,629,900
05-15-2002 5,000,000 4.969,688 5,206,000
05-15-1993 1,000,000 785,910 877,170
11-15-1993 1.500,000 1.121.775 1.266,585
11-15-1994 7,000,000 4.937,100 5,419,540
05-15-2000 10,000,000 4,049,900 4,649,700
11-15-2005 5,000,000 1,037.550 1401,700
04-01-2006 1,364,320 1,441,677 1,409,097
12-01-2015 7,268,297 7.393,990 7.816,836
08-15-1994 2,000,000 2,297.860 2,290.360
10-01-1995 1,000,000 995,400 1,022,650
07-20-1998 1,000,000 1,057,600 1,046,400
07-25-2015 14,004,471 13,982,589 14,284,560
0.1-15-1996 13,000,000 7.721,220 9,058,400
07-15-1998 5,000,000 2,760,900 2.773,600
0.1-15-2001 10,000,000 4,066,500 4,434,200
04-15-2006 23,500,000 6,506,915 6,492,110
02-27-2002 1,000,000 921,250 979,750
11-15-1996 1,500,000 1,500.234 1.502,805
02-15-1995 8,000,000 6,029,680 6,068,800
08-15-2001 10,000,000 4,348,800 4,280,100
11-15-2015 60,000,000 8.325,000 7.546,800

643,880,824 527,027,600 541,690,538

11-15-2005 925,737 921,108 968,904

925,737 921,108 968,904

$1,515,970,373 1,461,899,312 1,473,706,047

11-01-2021 $5,146,585 4,372,225 4,395,698
10-15-1994 5,000,000 5,018,200 5,214,950
0.1-15-1995 1,000,000 1,088,000 1,107,150
06-15-1993 1,000,000 1,002,320 1,022,920
05-01-2020 10,000,000 10,000,000 7.200,000
01.25-2021 964,914 934,761 933,854
09-15-1993 1,000,000 999.270 1,021,980
03-15-2018 1,000,000 998,750 983,590
05-12-2000 8,000,000 8,079,440 8,200,000
08-15-1999 6,500,000 6,494,475 6,526,390
10-01-2024 4,733,797 4,702.732 4,770,768
12-15-1994 5,000,000 5,036,719 5,093.250
02-10-1992 2,000,000 1,974,260 1.938,660
06-01-2008 7,000,000 7.005.320 6,499,710
07-15-1991 1,000,000 998,600 1,000,000
08-15-1992 5,000,000 4.969,000 5,070,350
02-15-1998 7,000,000 6,983,634 7,051,940
08-01-1999 1,500,000 1,476,232 1447,500
01-01-2002 11,526,000 10,413.510 10,006,009
12-15-2015 3,000,000 2,991,250 2.946,990
09-01-2016 2,578,306 2,655,126 2,423,608
12-01-2016 3,401,314 3,202,550 3,182,371
11-01-2004 41.533,612 40,767,836 41,741,280
06-01-2019 5,449,125 5,495.102 5,592,164
0.1-15-1996 7,000,000 7.103.200 7,002,800
02-01-2016 16,968,715 17.140,618 17,553,457
09-01-2015 18,679.384 19,969,626 20,248,265
08-25-2017 3.900,000 3,500,250 3.535,584
06-26-2018 5,000,000 2.32%oso 2.348,600
12-01-1991 3,000,000 2.943,281 3.037,270
06-15-1996 5,000,000 sºooooo 5,015,450
08-01-1993 5,000,000 4.476,650 5,002,100
09-15-2017 5,000,000 5,000,000 5.xGa1so
06-01-2017 11,000,000 11,033393 12,158,200
08-01-2019 6,385,255 6,188,'09 6,349,370

–––––––– º – º
Year Fraca June 30, 1991 5: --



Investment Listing
CORPORATEOBLIGATIONS

Finance(continued)

DoverCreditCardTrust
DowCapitalBV
DrexelBurnhamLambertCMOTrustSeries

FBCMortgageSecuritiesTrustII
FBCMortgageSecuritiesTrustV
FinancingCorporation

FinancingCorporationCouponsStripped
FirstBankSystemsInc

FirstChicagoCorporation
FirstChicagoMasterTrustII
FirstHomeMortgageAcceptanceCorporation
FirstInterstateBankCorporation
FirstPVFundingCorporation

Fleet/NorstarFinancialGroup,Inc.

FordCredit1991-AGrantorTrust
FordMotorCreditCompany

FranklinSavingsAssociation
GeneralElectricCapitalCorporation

GeneralMotorsAcceptanceCorporation

GreatWesternFederalSavingsBank

GreatWesternFinancialCorporation
GuardianSavings&LoanAssociation
GuardianSavings&LoanAssoc-Variable
HomeOwnersFederalSavings&Loan
HomeSavingsAmerica
HouseholdFinanceCorporation

ImperialSavings&LoanAssociation
IrvingBankCorporation
ITTFinancialCorporation
KFWInternationalFinanceinc
LyonsFundingCorporation
MarineMidlandBanksInc
MaritransCapitalCorporation
MBNACreditCardTrust

MellonFinancial
MerrillLynch&Company

MortgageBankersFinancialCorporation

NationalCreditCardTrust

NationalRuralUtilitiesCoopFinanceCompany
NCNBCorporation

NCNBTexasNationalBankDallas
NorstarBancorporationInc
NorwestFinancialInc
PaineWebber
PhilipMorrisCreditCorporation

PrivateExportFundingCorporation

ProvidentNationalBankOfPhiladelphia

PulteHomesCorporation
RabobankNederland

RothschildMortgageTrustZeroCoupons
RuralElectricGrantorTrustCertificate

RylandAcceptanceCorporation

SalomonBrothersMortgageSecuritiesII he
SalomonBrothersMortgageSecuritiesIV Inc
SalomonBrothersMortgageSecuritiesVII Inc

Moody’s
QUALITY
RATING

§

|
à
BAA1

#
A2

i
§

COUPON MATURITY
rate

9.310
10.700
7.625
9.250
9.650
8.750
8.050
9.250

9.900
9.500
8.750
9.850
9.450
7.550
9.375
10.200
9.500
13.375
8.250
10.000
10.500
10.500

9,500
9.450
8.900
8.900
12.000

9,000

9.730
9,580
9.550

date

04-15-1997
09-21-1992
of-01-2017
04-20-2018
09-01-2016
01-20-2018
10-06-2017
11-02-2018
06-06-2000
11-13-1991
06-19-1992
08-15-2000
06-15-1998
02-01-2016
05-01-1994
01-15-2014
0.1-15-2016
12-15-1992
05-15-1993
06-03-1993
02-15-1996
06-08-1992
06-29-1992
10-19-1992
06-15-1993
03-01-1994
05-20-1994
12-30-1996
12-01-1992
03-01-2002
03-15-2018
03-12-1992
05-11-1992
07-09-1992
08-07-1992
08-10-1992
11-01-1992
02-01-1994
04-15-1994
08-08-1994
03-15-1992
06-30-1993
12-01-1993
06-15-2000
12-02-1991
07-25-2018
01-25-2019
09-01-2017
12-05-1996
10-01-1992
10-01-1992
02-01-1994
03-19-1996
00-00-0000
07-01-1992
11-01-1992
06-01-1993
07-01-2003
03-01-2003
04-01-2007
06-30-1994
10-31-1995
02-10-1992
10-01-1991
11-23-1992
03-01-2018
07-01-2018
08-15-1994
03-31-1995
12-31-1997
05-24-1993
09-15-2009
07-15-2015
06-01-2004
05-01-2014
02-01-1994
02-15-1992
07-01-2008
07-01-2008
01-31-1996
03-31-1999
12-31-1999
01-27-1993
01-27-1993
01-01-2007
07-27-1992
10-26-1992
01-01-2019
12-15-2017
12-15-2019
04-25-1999
11-01-2006
06-01-2007
01-01-2016
09-01-2015
02-01-2017
01-25-2018

2,252,653
2,000,000
5,000,000
1,200,000
1,000,000
1,000,000
2,500,000
8,500,000
2,500,000
9,371,525
6,000,000
6,000,000
7,000,000
10,000,000
4,000,000
8,600,000
2,500,000
4,000,000
1,000,000
3,500,000
57,680,000
6,000,000
7,000,000
11,200,000
1,000,000
11,807,963
7.134.559
8,022,236
5,375,000
1,000,000
6,000,000
2,000,000
4,672,601
14,246,815
4,100,000
2,000,000
2,000,000
535,827
8,000,000
4,000,000
4,150,000
6,100,000
19,000,000
5,000,000
6,500,000
6,870,731
8,177,039
1.500,000
6,000,000
2,500,000
2,350,000
12,000,000
10,300,000
11.700,000
3,000,000
1,000,000
5,000,000
2,785,110
294,890
1,000,000
3,000,000
4,200,000
1,000,000
1,000,000
1.546,029
1,000,000
1,000,000
8,350,000
4,000,000
8,000,000
4,578,789
13,000,000
2.705,980
5,235,889
3,174,403
3,346,822
8,110,425

Book
VALUE

6,013,125
1992,580
2,152,682
3,986,449
6,615,778
4,824.324
1,097.061
6,992,523
4,578,900
8,995,500
5,000,000
21,096,875
4,943,750
8,716,132
20.549,600
2,005,000

11,933,423
7.241,577
8,069.868
5,363,766
1,014,720
5,971,200
2,031.380
4,660,920
13,851,689
2,270,986
1997.500
2,002,220
550,516
8,000,000

13,231.563
2,592,678
5,478,049
3,424,670
2.913,827
8,120.563

1.216,115
1.017.55:
978.24%
2,5672:5
8.302,035
2,511.55;
8,940s;
5,794.80ſ.
6.130.800
7.133,425

4.399.53s
1.021.4xt
1.019.23:
1.645.057
1.016.2sº
1.023.950
4.476,555
4.080.2sº
8,006.sº
4.53S.sºs
13.300sº
2.71s.ss:
5.550,543
3.434.572
2.958.7s:
8.335.97e
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corporate oblications

Finance(continued)

Salomonbinc

SantaBarbaraSavings&LoanAssociation
SearsCreditCardTrust1991-A
ScarsMortgageSecuritiesCorporation
SecurityPacificNationalBank

SecurityPacificNat’lBank-FloatingRate
SouthwestSavingsAssociation
StandardCreditCardTrustCertificates

TexacoCapitalhe
ToyotaMotorCreditCorporation
TravelersMortgageServicesInc

U.S.HomeEquityLoan
U.S.WestFinancialServicesInc
WesternFederalSavings&Loan
WilmingtonTrustAlamaitoCompany

TotalFinance

corporate obligations

IndustrialandMiscellaneous

Ahmanson(H.F.)&Company
AmocoCanadaPetroleumCompany
ChampionInternationalCorporation
ChryslerCorporation
DaytonHudsonCorporation

Disney(Walt)CompanyZeroCoupon
EmersonCapitalCorporation

GeorgiaPacificCorporation
GeneralMotorsCorporation
InnerPacificorpInc
Interco,Inc
hternorthlinc
KimberlyClarkCorporation
NercoInc
OccidentalPetroleumCorporation

PhillipsPetroleumCompany
RabobankNederland
ResortslinternationalInc
Reynolds(R.J.)IndustriesInc
SafercoProducts

SearsRoebuck&Company
SonwilCorporation
TexasEasternCorporation
237ParkAvenueAssociatesFloatingRate
UnitedStatesLeasinglinternationalInc
UniversalCorporation
Walter(Jim)Corporation

TotalIndustrialandMiscellaneous

PublkUtilities

CentralPower&LightCompany
ColoradoInterstateGasCompany
CommonwealthEdisonCompany

ConnecticutLight&PowerCompany
DetroitEdisonCompany
GulfStatesUtilitiesCompany
LongIslandLightingCompany

LouisianaPower&LightCompany

NiagaraMohawkPowerCorporation
PhiladelphiaElectricCompany
SystemEnergyResourcesInc
WisconsinGasCompany

TotalPublicUtilities

Telephone

GeneralTelephoneCompanyCalifornia
MCICommunicationsCorporation
UnitedTelecommunicationslinc

TotalTelephone

Moody’s
QUALITYrating

‘.
§

BAA2
BAA2
BA-1

A-1
BAA1
BAA1

BAA
BA-1
BAA2

BA-1
BA-1
BAA2

BAA2

BAA3
BA-1
A-1

AA3
BAA2
BAA3

COUPON MATURITY

9.875
13.500
9.700
12.000
9.500
9.700

PAr Book Market
DATE VALUE VALUE VALUE

05-15-1992 $8,000,000 8,170,160 8,397.520
06-22-1992 40,000,000 40,000,000 40,000,000
12-31-1996 4,100,000 3,957,238 3,901.478
03-15-1996 6,000,000 6,023,438 6,011,220
02-25-2012 3,000,000 2,929,380 3,076,890
03-15-1994 3,500,000 3,525,625 3.529,330
01-01-2018 5,016,507 5,061,969 5,165,447
01-18-1995 36,000,000 35,864,316 35,640,000
12-31-2018 3,859,995 3,879,295 3,869,684
07-07-1994 2,800,000 2,779,000 2,786,868
07-10-1997 5,000,000 5,085,938 5,115,700
07-07-1998 2,000,000 1981,000 1972,500
06-30-2010 8,000,000 8,029,440 8,177,280
09-15-1991 11,000,000 10,978,000 11,048,400
02-01-2017 6,964,706 6,206,295 6,616,471
04-25-2019 11,174,395 10,675,039 11,397,883
04-15-2021 5,228.392 5,227.805 5,226,719
08-02-1994 3,500,000 3,624,110 3,609,060
03-01-2019 11,894,701 11,742,754 12,121,653
01-01-2015 7,927,423 7,927,423 5,239.551

1,028,214,693 1,010,871,526 1,017,137,434

11-15-1999 10,000,000 9,894,000 9,795,700
09-01-2003 15,000,000 23,017,500 23,045,250
05-01-2001 5,000,000 5,000,000 4,964,050
11-15-2015 4,000,000 4,356,667 2,720,000
06-10-2015 5,000,000 5,058,600 5,151,950
06-15-2021 3,000,000 3,000,000 3,019,860
06-27-2005 4,600,000 2,133,500 1955,000
07-01-2008 709,184 709,184 743.317
07-01-2008 60,816 60,816 63,743
06-15-2002 6,000,000 5,996,220 5,797.500
03-01-2021 3,000,000 2,997,990 2,987.580
03-02-1992 5,000,000 5,051,800 5,051,550
12-15-2003 127 127 1
02-15-1992 7,657,000 7,777,674 7.724,994
05-01-2001 4,000,000 3,986,720 3,950,800
06-01-1999 5,000,000 5,097,000 5,228,150
03-15-1993 11,000,000 10,972,500 11,018,920
04-15-1994 5,000,000 4,918,750 4,982,300
03-15-1996 6,600,000 6,855,750 6,866,112
09-15-2009 2,500,000 2,278,025 2,569.525
03-15-2011 2,000,000 2,041.944 2,207,480
06-01-2019 6,000,000 5,883,540 6,392,460
03-15-1997 636,946 692,492 686,048
02-25-1993 1,000,000 1,003,740 1,027,070
04-15-1994 84,000 84,000 45.360
08-01-1993 10,000,000 10,095,000 10,018,200
05-31-1999 7,000,000 6,992,160 7,153,160
05-31-2000 4,000,000 3,995,760 4,130,000
05-15-1993 10,000,000 10,021,700 10,243,900
12-01-2008 9,208,040 11,309.245 11,253,975
12-18-1991 10,000,000 9,922,100 10,059.300
03-20-1999 9,720,439 9,642.338 8,359,578
03-20-1992 5,000,000 5,000,000 5,000,000
06-30-1993 3,000,000 3.029,610 3,029,070
02-01-2003 800,000 907,000 248,000

181,576,552 189,783,452 187,489,903

rate

9.875%
7.250

8.850
9.625
10.150
10.500
6.654
10.200
7.875
9,375
9.250
8.625
8.750
7.500
10.150
8.500
9.250
10.169
10.500

10.500
10.500
10.100
8.800
8,700
14.500
9.500
8.625
9.650
10.500
8.950
10.875
10.125
11.750
11.125
13.875
9.050
15.000
10.750
9.460
9.630
9.350
12.500

7488
8400
8.600
13.750

9.750
10,000
10.375
7.900
9.125
9.500
11.875
15.000
10.250
5.250
9.420
10.500
10.320
7,800
10.875
9.875
9.125

9.375
8.320
8.250

11-01-1994 1,000,000 992,500 1,018,000
06-15-2005 2,000,000 2,014,740 2,008,820
10-15-1992 2,200,000 2,197,800 2,283,512
04-15-1994 2,500,000 2,500,000 2,495,500
10-15-2008 500,000 474,835 492,780
06-01-2019 2,000,000 1977,500 1997,700
12-15-2000 2,201,000 2.343,565 2,334,953
09-01-2012 4,700,000 5,478,438 4,911.500
06-15-1994 11,000,000 10,978,000 11,417,890
03-01-1996 800,000 375,488 688,528
01-31-1992 1,000,000 1,000,000 1.032,190
04-01-1993 10,000,000 10,244,000 9,973,400
01-31-1999 1,250,000 1,250,000 1.323,050
02-06-1992 4,450,000 4,471,761 4,470,871
11-15-1995 2,250,000 2,311,875 2,317,500
09-01-1991 9,413,000 9,499,772 9,495,363
12-01-1997 4,000,000 3.990,000 4,017.560

61,264,000 62,100,274 62.279,117

06-15-2026 2,000,000 1850,020 1966soo
11-08-1991 8,000,000 7.988,000 8,033,680
08-15-1992 3,100,000 3,105,156 3.098.419

13,100,000 12,943,186. 13,098,599

––– – º– - -- - - -- "…"-
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Investment Listing
Moody's

Corporate obligations QUALITY coupon MAturity PAR BOOK MARKET
RATING RATE DATE VALUE VALUE WALUI

Transportation

AMRCorporation BAA1 8.900% 11-23-1992 $7.000,000 6.987.750 7,10:41:
BAA1 8.850 12-14-1992 4,500,000 4,490,820 456;is

:

BAA1 10.000 04-15-2021 3,000,000 2.981,070 253:54,
DeltaAirLinesInc A3 9.750 05-15-2021 2,000,000 1.988,400 1969ſº
KansasCitySouthernIndustriesInc BAA2 12.000 10-01-2010 3,750,000 4,129,688 4007&
UnionPacificRailroadCompany AA-l 9.500 02-15-1999 3,000,000 2,998.200 3,039.4.

TotalTransportation 23,250,000 23,575,928 23,614.5;

total corporate OBLIGATIONS 1,307,405,245 1,299,274,366 1,303,621.4k

Total U.S.BONDSANDCORPORATENOTES $2,823,375,618 2,761,173,678 2,777.3m.º.

international Obligations

ADTLtd NR 8.000% on-31-2005 $ 382,162 3.73:
AustraliaCommonwealth AA2 12.750 09-15-1992 3.343,144 3.1733i:

NR 12.500 03-15-1997 1,646,650 166354;
NR 12,500 09-15-1997 2,296,606 233;º:
NR 12.000 11-15-2001 6,859,265 7021.4%

BancoCentraleMadrid NR 12.000 07-01-1991 6.272,420 6,164.1%
BanqueEuropeenneD'Investissement AAA 10.000 02-14-1997 5,553,014 47.48%
BanqueFrancaiseDuCommerceExterieur AAA 9.000 05-24-1999 1.723,259 153533.
BanqueIndosuezParis NR 10.000 07-02-1991 6,567,080 65:48,
Belgium(KingdomOſ) AA-l 9.125 03-18-1996 3,906,962 3.82sº

AA-l 9.125 03-18-1996 96,140 334203.
BEIBanqueEuropeanneD' Investisement NR 9.000 04-20-1999 1,263,601 1,1197:
BrinsonInt'lDollarBondFund NR o 51,018,708 56.6}.}}|
BrinsonInt'lNon-DollarBondFund NR 0

. 99,189,397 106,359.4
BuoniPolicnnaliTesoro NR 12.500 03-01-2001 7.827,148 7,5086%

Canada(GovernmentOſ) AAA 10.250 03-01-1996 5,814,822 57.1%.
AAA 9.250 10-01-1996 18,327.531 18233.
AAA 9.500 10-01-1998 8,161.572 8.53332
AAA 10.500 03-01-2001 10,777,460 11,151.75
AAA 10.750 10-01-2009 7.857,638 80.87%
AAA 10.250 03-15-2014 4,227,074 435.5%

ChryslerFinancialCorporationEurobond BAA2 13.250 11-29-1994 1,889,055 1881.33:
CreditFoncierDeFrance AAA 9.375 12-27-1999 9.022,824 73:59:
DenDanskeCopenhagen NR 8.938 07-03-1991 2,315,987 223-27
Denmark(KingdomOſ) NR 9,000 11-15-2000 4,294,347 4,217:2

DeutschlandBundesRepublic NR 7.000 09-20-1994 1,788,212 1570?:
NR 6,000 03-20-1997 5,427,899 4,86451:
Nr. 7.125 12-20-1999 5,655,519 5,033%:
NR 7.750 02-21-2000 5,896,618 5.25:15
NR 8.500 08-21-2000 6,194,049 5.5ms:

Dutch(GovernmentOf)NetherlandKingdom NR 6.750 02-15-1999 4,926,094 4,351.15.

ElfEnterpriseFinance NR 8.750 06-27-2006 344,000 3.13:
EuropeanInvestmentBank AAA 12.625 10-15-1999 9,966,180 3.96:13;

France(B.T.A.N.) NR 9.000 11-12-1992 5,896,488 50” ºr

NR 9,000 11-12-1995 4,925.342 4.275.3%
France(GovernmentOſ) NR 8.000 10-12-1994 4,108,465 3.329.9%

NR 9,700 12-13-1997 9,955,560 8.36:35:
NR 8.125 05-25-1999 2,582,423 2.46123;
NR 8.500 03-28-2000 12,105,294 10.42.74
NR 9.500 04-25-2000 6.513,014 5,855.35.
NR 9.500 01-25-2001 196,281 1833r
NR 10.000 02-26-2001 9,470,969 $33.1%
NR 8.250 02-27-2004 12,602,038 11.6873:
Nr. 8.500 12-26-2012 1.280,000 1.21553.
NR 8.500 10-25-2019 16.931,173 isnº

HansonPlc NR 9.500 01-31-2006 268,650 236ºt

HollandNicderlande NR 6.000 04-15-1995 5,043,763 4,461.34%
NR 7.750 0.1-15-2000 9,611,145 sº
NR 9,000 07-01-2000 1.524,589 13334:

HydroQuebec AA3 9.400 02-01-2021 25,784,980 26.23:3:
AA3 9.375 04-15-2030 1,471.380 1.505.35

IndustrialBankOfJapanLtd AAA 8.500 11-30-1994 2,997,450 3,038.2:

Int'lBankForReconstructionEuroBond AAA 7.625 10-30-1995 3,721,925 371.4
AAA 6.750 03-15-2000 3,491.573 3.5878:

Ireland(RepublicOſ) AA3 8.625 04-15-2001 1,979,300 136:
Israel(StateOf) AAA 8.500 03-01-1993 1,000,000 1,000ºr

AAA 8.500 12-01-1994 4,000,000 4,000ºr

NR 8.500 12-01-1995 2,000,000 2,000ºr

Italy(Republicof) AAA 9.625 03-01-1999 2,032,480 2,0701&

Japan(GovernmentOf) NR 5.100 06-20-1996 3.512,417 3.352.4
NR 4,900 03-20-1998 5,787,858 6,475.8%
NR 4.800 06-22-1998 6,064.359 6.411º
NR 4,700 12-21-1998 5,678.377 6,342.5
NR 4,700 06-21-1999 5,977.478 6,315ſº

NR 6.400 03-20-2000 21,627,588 21.31sº
Kansallis-Osake-Pankki A2 10.150 03-15-1993 2,010,720 2.3848

A2 10,000 03-15-1994 999,270 1914&

Montreal(CityOſ) NR 11,500 09-20-2000 4,313,258 44tº
MunicipalFinanceAuthorityCanada AAA 13.750 12-01-2005 439,051 º:
NewBrunswick(ProvinceOf)Canada A-1 9.750 05-15-2000 494,250 sº
NewSouthWalesTreasuryCorporation AAA 12.100 04-01-1995 7,891,650 76: .

AAA 12.500 04-01-1997 6.558.396 63458:
Newfoundland(Provinceof)Canada BaAl 13.875 10-01-1992 1,107,570 jºi.

BAA1 9.875 06-01-2020 5.575,020 5,7013:

NordiskaImesteringabanken AAA 4.875 01-06-1994 614,973 º,
NorgesKommunalbank A2 7.875 05-17-1997 1.385,130 14:
NorskeSkog NR 8.125 12-31-2000 266,867 :::::
OntarioHydro Aa2 12.750 10-14-1992 2,362.426 2.3%.

AA2 10,750 11-19-1995 1,720,243 1783:
AA2 10.875 01-08-1996 13,470.298 13:

PTIntiIndorayonUtama NR 7.000 05-02-2006 650,000 545.57º 5
8
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international obligations

Quebec(ProvinceOf)Canada

QueenslandTreasuryCorporation

RegionalMunicipalityOfYork
RoyalBankOfCanada
Saskatchewan(Provinceof)Canada
Spain(Kingdomof)
Spanien(Governmentof)
SvenskaHandclisbanken
SwedishExportCreditCorporation
TelecomAustralia
TubosDeAcero
UnitedKingdom(Governmentof)

total internationAll obligations

preferred STOCK- U.S.

FederalPaperBoardCompanyInc2.875%
RJRNabiscoHoldingsCorporation11.500%
TexacoIncVariableRate
TimeWarnerIncScricsC8,750%
TimeWarnerIncSeriesD11.000%
ToledoEdisonCompanyAdjustableRate

Total prererred STOCK-U.S.
preferred stock - interNAtional

KSBAG
RheinischWestfaelisches
SmithklineBeechamPlc
Tate&Lyle
WinterthurSchweizer

total preferred stocks. iNTERNAtional

TOTAL BONDS,CORPORATENOTES
ANDPrererred Stock

short term investments

AccruedInterestandDividends
Fleet/NorstarFinancialGroup,Inc.
HarrisBankCollectiveInvestmentFunds
HarrisBankDueToBroker
HarrisBankMasterTrustReserveFund
EndustrialBankOfJapan-NewYorkBranch
TTTFinancialCorporation
PrudentialFundingCorporation
SwissBankCertificateofDeposit
U.S.TreasuryBills

VariousFuturesContracts

total short term investments
currency inWestMeNºts

AustralianDollarCurrencyFund
AustralianDollarPutOption
AustrianSchilling
BelgiurnFrancCurrencyFund
BritishPoundCurrencyFund
CanadianDollarCurrencyFund
CanadianDollarPutOption
DanishKroneCurrencyFund
DeutschMarkCurrencyFund
EuropeanCurrencyUnitFund
FrenchFrancCurrencyFund
FrenchFrancPutOption
GermanMarkCallOption
GermanMarkPutOption
HongKongDollarCurrencyFund
IndonesianRupianCurrencyFund
ItalianLira CurrencyFund

book
Value

$1,345,339
89,100
993
27,582
2,659,632
2,537,930
565,195
240,146
9,204,792
583,515
2,075,197
726,425
-265,329
1,688,529
1,352,909

MooDY’s
QUALITY
RATING

BA2
NR
AAA
AAA
NR
NR
A2
AA2
AA2
A2
AAA
AAA
NR
NR

NR

1,345,787
94,116
980
27,229
2,513,475
2,560,421
146,200
235,436
8,410,554
544,769
1,830,545
771,750
-89,408
2,593,625
1.347,366
41.344
-1,133,398

COUPON MAtuRITY par Book MArket
RATE DATE VALUE VALUE VALUE

12.125 10-01-1993 1,632,900 1,633,320
15.000% 11-07-1993 $11,801,161 12,218,114
12.000 07-15-1999 5,352,614 5,420,703
12.000 08-15-2001 3,195,961 3,340,989
11.750 04-17-2000 6,216,762 6,391.807
8.375 07-02-1991 3,502,000 3,503,560
9.125 02-15-2021 991,350 981,180
9.125 08-01-2000 1,020,160 1,014,360
13.450 04-15-1996 13,023,834 11,473.289
9.700 03-04-1993 1,499,670 1.550,340
8.625 04-15-2026 1,632,520 1,838,480
12.500 11-15-2000 1,311,035 1,331,030
7.500 06-12-1997 750,000 738,750
10.000 11-15-1996 2,094,439 1986,315

614,858,324 616,717,868

Shares BOOK Market
VALUE VALUE

35,700 1.962,214 2,017,050
45,000 939,814 1,575,000
314 11,571 16,250
16 712 663

133,292 5,030,660 6,282,927
80,000 2,017,280 1,940,000

9,962,251 11,831,890

2,700 664,623 585,430
9,200 1,937,252 1,649,643
25,000 1,309,265 1,338,150
240,000 702,989 642,312
1,130 671,823 519,130

5,285,952 4,734,665

$3,391,280,205$3,410,612,096

$87,701,788 87.701,788 87.701,788
7.700% 07-01-1991 1,000,000 1,017,700 1,000,000
6.130 251,913,056 251,913,056 254,398,250

-20,163,975 -20,163,975 -20,163,975
6.370 299,039,751 299,039.751 299,039.751
8.500 11-30-1993 2,200,000 2,211,594 2,200,000
6.000 07.11-1991 4,000,000 4,000,000 4,000,000
5.900 07-18-1991 9,900,000 9,900,000 9,900,000
8.900 08-17-1992 3,000,000 3,034,110 3,000,000

07-05-1991 1,000,000 982,628 999,430
08-22-1991 4,000,000 3,961,174 3,968,560
09-26-1991 1,000,000 985,804 986,610
12-19-1991 5,500,000 5,339,979 5,352,380
04-09-1992 1,855,000 1,753,889 1,769,410

-422,435,187 -422,435,187 -422,435,187

$229,510,433 229,242,311 231,717,017

currency investments Book MArket
VALUE VAlue

JapaneseYenCurrencyFund 15,442,913 15,492,661
JapaneseYenPutOption 2,119,631 3,685,000
MalaysianRingitCurrencyFund 1,068,731 1,067,327
NetherlandsGuilderCurrencyFund 3,444,003 3,196,258
NewZealandDollarCurrencyFund 197,624 196.842
NorwegianKroneCurrencyFund 5,593 5,391
SingaporeDollarCurrencyFund 1,158,722 1,163.890
SpanishPesetaCurrencyFund 1,681,028 1,641,393
SpanishPesetaPutOption 330,023 370,127
SwedishKroneCurrencyFund 47,260 46,845
SwissFrancCurrencyFund 450,698 429,079
SwissFrancPutOption 588,000 652.313
ThailandBahtCurrencyFund 367,228 361,170
UnitedKingdomPutOption 1,047,253 1.248,038
U.S.IndexPutOption 330,182 320,000
U.S.TreasuryCallOption 8,698,847 10,774,546
VariousForwardForcignExchangeContracts 0 -4.395,594

total currency investments $58,653,852 57,496.077

Year fººded June 30, 1991 5 9 -



Investment Listing
COMMON STOCK - U.S.

AirTransport

BoeingCompany
ESystemsInc
GeneralDynamicsCorporation
GrummanCorporation
InstrumentSystemCorporation
LockheedCorporation
LoralCorporation
MartinMariettaCorporation
McDonnellDouglasCorporation
MicrosemiCorporation
NorthropCorporation
PennCentralCorporation
RaytheonCompany
RockwellInternationalCorporation
TextronInc
TranstechnologyCorporation
UNCInc
UnitedTechnologiesCorporation

AutomobilesandAutoParts

ArvinIndustricsInc
*landagInc
ChryslerCorporation
CooperTire&RubberCompany
CumminsEngineCompanyInc
DanaCorporation
EatonCorporation
EchlinInc
FordMotorCreditCompany
GeneralMotorsCorporation
GeneralMotorsCorporationClassE
GeneralMotorsCorporationClassH
GenuinePartsCompany
Goodrich(B.F.)Company
GoodyearTire&RubberCompany
RollsRoycePic
SPXCorporation
TBCCorporation
Trw inc

BankingandFinance

AdvantaCorporation
Ahmanson(H.F.)&Company
AmericanExpressCompany
AmeritrustCorporation
AmsouthBancorporation
BB&TFinancialCorporation
BancOneCorporation
BancorpHawaiiInc
BankOfBostonCorporation
BankOfNewYorkCompanyInc
BankamericaCorporation
BankersTrustNewYorkCorporation
BarclaysPic
BamcttBanksInc
BearStearnsCompaniesInc
BeneficialCorporation
Block(H&R)linc
BoatmansBancsharesInc
BrazilFundInc
C&S/SovranCorporation
CentralBancsharesOfTheSouthInc
ChaseManhattanCorporation
ChemicalBankingCorporation
Citicorp
ComericaInc
CorestatesFinancialCorporation
CountrywideCreditIndustriesInc
DominionBanksharesCorporation
DreyfusCorporation
Edwards(A.G.)Inc
FederalHomeLoanMortgageCorporation
FederalNationalMortgageAssociation
FirstofAmericaBankCorporation
FirstAmericanCorporationTemnessee
FirstBankSystemsInc
FirstChicagoCorporation
FirstFidelityBancorporation
FirstHawaiianInc
FirstInterstateBancorp
FirstUnionCorporation
FirstarCorporation
FiscrwInc
Fleet/NorstarFinancialGroup,Inc
FranklinResourcesInc
GoldenWestFinancialCorporation
GreatWesternFinancialCorporation
GreenTreeAcceptancehe
HouseholdInternationallnc
ManufacturersHanoverCorporation
ManufacturersNationalCorporation
Marshall& IlsleyCorporation
MBNACorporation
MellonBankCorporation
MercantileBancorporationlinc
MerrillLynch&Company

SHARES

510,075
59,700
67,000
83,695
4,800
68,100
130,700
103,261
19,300
200,000
21,200
12,000
148,579
189,200
164,600
1,100
8,700
110,700

73,000
10,400
113,639
33.300
7,300
156,400
17,314
28.100
542,800
667,300
86,500
5,400
63,550
96,400
79.283
200,000
22,300
81,000
158,900

95,000
159,200
767,696
29,000
20,000
112,296
189,800
4,000
37,680
114,300
330,000
90,046
16,800
73,025
94,500
10,700
69,200
15,200
50,000
70,901
21,300
204,088
64,787
166,300
19,800
45,608
120,000
56,000
25,000
11,100
274,500
277,800
62,920
48,000
46,000
28,913
78,900
10,000
115,429
153,600
9,300
12,000
54,282
45,000
31.700
293,400
74.181
143,600
59,800
12,200
13,000
148,400
31,350
22,300
50,400

BOOK
VALUE

$15,810,936
2,243,065
3,800,971
1,640,369
10,440
2,960.940
5,013,998
4,418,154
1,405,790
423,000
829,282
297,300
10,727.361
4,366,598
4,580,159
29,090
84,133
5,149,592

1,188,951
655,058
2,495,705
707,696
397,686
5,687,474

428,373
18,275,057
26,209,095
2,519,799
133,164
2,171,155
3,699.752
2,970,459
3,527,514
398,204
1,006,625
6,635,522

1,018,385
3,217,684
20,671,894
466,075
559,825
2,328,434
5,371,618
171,000
751,368
3,179,681
8,277,290
3,425,470
437,095
1,985,572
1,038,170
512,316
2,013,011
578,304
524,782
1,664,986
391,450
4,745,988
1,970,426
4,077,033
664,687
1,573,702
895,624
609,800
701.750
381,873
18,982,117

MARKET
VALUE

23,335,932
2,410,388
2,805,626
1,496,049
15,600
2,970,863
5,309,689
5,769,710
972,238
400,000
537,950
270,000
11,886,320
5,273,950
5,287,776
7,425
41,325
4,926,150

1,624,250
1,071,200
1,619,356
974,025
291,088
5,122,100
1,049,661
382,863
19,540,800
27,192,475
4,043,875
90,450

6,693,663

1,555,625
2,885,501
17,273,160
583,625
567,500
2,330,142
7,259,850
239.500
259,051
3,128,963
11,962,500
4,355,976
478,800
1,953,419
1,287,563
605,888
3,806,000
611,800
731,250
1,692,762
484,575
3,316,428
1,384,822
2,411,350
764,775
1,761,609
2,370,000
595,000
912,500
352,425
22,097,250
13,751.100
1,738,165
618,000
845,250
603.559
2,150,025
290,000
3,621,585
3,417,600
331,313
483,000
1,200,990
1,586,250
1,121,388
5,207,850
1,984,342
6,479,951
1,293,175
747,250
513,500
4,581,851
936,582
669,000
1,934,100

COMMON STOCK - U.S.

BankingandFinance(continued)

MichiganNationalCorporation
Morgan(J.P.)&CompanyInc
NationalCityCorporation
NBDBankcorpInc
NCNBCorporation
NorwestCorporation
PrimericaCorporation
PNCFinancialCorporation
RouseCompany
SalomonInc
SecurityPacificCorporation
ShawmutNationalCorporation
SEICorporation
SignetBankingCorporation
SocietyCorporation
StandardFederalBank
StateStreetBostonCorporation
StudentLoanMarketingAssociation
SummitBancorporation
SuntrustBanksInc
UnionPlantersCorporation
U.S.Bancorp
WachoviaCorporation
WellsFargo&Company
WestpacBankingLtd

Beverages

AnheuserBuschCompaniesInc
BrownFormanCorporation
CocaColaCompany
Coors(Adolph)Company
PepsicoInc

ChemicalsandSyntheticFibers

AirProducts&ChemicalsInc
AmericanCyanamidCompany
AppliedExtrusionTechnologiesInc
BiogenInc
BioradLaboratoriesInc
BrowningFerrisIndustriesInc
ChemicalWasteManagementInc
Crompton&KnowlesCorporation
DexterCorporation
DowChemicalCompany
DowChemicalCompanyRights
DuPont(E.I.)DeNemours&Company
EthylCorporation
FirstBrandsCorporation
FirstMississippiCorporation
FMCCorporation
Grace(W.R.)&Company
GreatLakesChemicalCorporation
HerculesInc
ImceraGroupInc
LoctiteCorporation
LubrizolCorporation
LyondellPetrochemicalCompany
MonsantoCompany
NalcoChemicalCompany
NCHCorporation
NLIndustriesinc
OlinCorporation
PPGIndustricsInc
QuantumChemicalCorporation
Rohm&HaasCompany
RollinsEnvironmentalScrvicesInc
SherwinWilliamsCompany
ThiokolCorporation
UnionCarbideCorporation
ValsparCorporation
WHBradyCompany
WasteManagementInc
WellmanInc
WitcoCorporation

ConglomeratesandMiscellaneous

Acuson
AdaptecInc
AkzoNV Amhern
AlczBrownInc
Alexander&BaldwinInc
AmericanNationalBankMini-CapFund
AmericanNationalBankMultiple
Amrelnc
AppliedBiosystemsInc
AssociatedCommunicationsCorp.ClassA
AssociatedCommunicationsCorp.ClassB
AveryDennisonCorporation
BallCorporation
BassettFurnitureIndustriesInc
BeckmanInstrumentslnc
BrinsonPartnersEx-DexFund
BroadInc
BusinessRecordsCorporation
CDICorporation

Shares

23,000
259,975
50,300
52,600
58,192
275,138
219,600
69,917
60,000
190,900
135,781
38,600
61,550
35,000
30,000
238,129
83,200
493.700
48,000
161,100
85.156
127,800
5,000
55,700
20,000

343,683
20,300
550,500
30,100
1,291,900

118,100
159,500
32,200
74,802

146,600

10,067.265
815,995
11,355,723
644,182
21,389.734

5,578,708
6,796,794
310,400
1,628,339
418,839
3,609.204
1,135,748
964,150
736,397
9,165,764
o

10,562,958

2,115,493
1,191.077
8,782,788
2,781.352
1,520,624
1,874,187
1,923,150
8,043.748
526,220
916,245
325,061
2,625,513
1,815,590
5,454,727

Market
WALLE

684,000
4,853.138
1,064,450
3,834,000
249,375
3,843.300
342.sº

16.582,705
1.5580:5
30.0022sº
673488
37.465,100

7.956,ºss
10307&s
273.700
2.019,654
418.563
3.81.5%
993.750
1.580.5%
718,875
10,741,875
618,10]
17,111.375
1,628.10%
4,273,500
2,341.15%
1,610,450
1,805.563
1.548.5×
3,145,000
1.096,875
660.825
2,029.500
1,171.x.
12.018500
3,047475
1,874.45%
1,227344
2,073,750
10,759.364
186553
1,440,500
255.219
3.10.538
2,238,657
5,861,570
84.78s
1,439,415
35,766.350
1,636.888
403025

3,891,072
3,193,593
254,681
309,495
1,383,797
1,675,914
643,179
4,963,249
1,213,327
5,727,744
1,896,931
701,500
519,311
3,524,898
1,155,013
668,031
1,793,828

24,600
73,000
41,142
260,900

1,600,605
3,203,144
170,000
10,700
9,200
124,800
29,900

3,900
65,800
1.275,183
331.900
47,000
75,400

362.992

702,025
749.775
1,352,220
4,988,695
91,740
18.291,499
83,691,852
1,120,843
296,925
171,350
1.935,855
726,198
284,640
148,870
1,146,988
95.751,103
2,856,655
582,664
1,071,734

716,475
885,125
1,141.6s.
3,783,055
72750
19.383&47
106.538,710
998.755
141775
131,100
1,716,000
740.025
3.11.855
146,255
1,192,625
181707,650
3,816.850
752,000
6880-5

|o Component Unit Annual Financial Report



shAres
COMMONSTOCK - U.S.

ConglomeratesandMiscellaneous(continued)

CellularCommunicationsInc 167,267
CentralSprinklerCorporation 38,900
ChambersDevelopmentlinc 85,000
ChartHouseEnterpriseslinc 56,500
ChemdesignCorporation 71,000
CMSEnergyCorporation 329,200
ColonialGrouplinc 74,300
Cormingincorporated 61,300
DatascopeCorporation 36,004
DialCorporationArizona 85,300
DHTechnologylinc 72,000
ElectromagneticSciencesInc 153,000
EljerhòustriesInc 48,500
Equifaxhe 21,900
ExcelIndustrieslinc 1,430
FairIssac&Company 65,000
Flightsafetyhternationallinc 15,450
GehlCompany 48,000
GeneralParametricsCorporation 132,500
GilbertAssociateslinc 92,097
HansonPic 122:700
HarscoCorporation 60,000
HillenbrandlindustriesInc 6,500
HBO&Company 98.500
DMCFertilizerGroupInc 49,600
InsituformNorthAmericaInc 48,000
IntegratedDeviceTechnologyInc 584,200
Entervoicehinc 32,000
ITTCorporation 147,800
JacobsJaylinc 38,500
JohnsonWorldwideAssociationInc 57.550
Jostenslinc 20,386
KeeneCorporation 1,500
Ketemahe 35,000
KeystoneInternationalInc 40,000
Kinder-CareLearningCenterslinc 109,103
Kulicke&SoffaIndustrieslinc 80,000
LamResearchCorporation 150,200
LechtersInc 30,000
Leggen&Plattlinc 65,250
LittonIndustriesinc 36,741
LoewsCorporation 116,800
MARCbric 65,000
MariettaCorporation 49,000
MaterialSciencesCorporation 1,300
MCNCorporation 114,900
Medalistlndustrieslinc 37,000
MedusaCorporation 92,000
MeriselInc 205,800
MichaelsStoresInc 6,200
MilliporeCorporation 25,700
MinnesotaMining&ManufacturingCompany 387,600
MortonlinternationalIncindustry 69,600
MSCarriersinc 60,800
MucilerIndustrieslinc 45,300
NaccoIndustrieslinc 2,000
NationalCityCorporation 22,100
NationalEducationCorporation 148,862
NationalServiceIndustrieslinc 25,700
NellcorInc 114,288
Newmark&LewisInc 2,000
NorthwestGoldCorporation 125,100
OgdenCorporation 22,766
OistenCorporation 39,800
OmnicomGroup 96,900
PDAEngineering 58,500
PetInc 52,000
PHHCorporation 42,500
PinkertonsInc 23,600
PioneerHi-BredInternationalInc 35,900
PowerGenPic 16,720
Price(TRowe)&Associateslinc 73,900
ReceptechCorporation 40,000
RubbermaidInc 140,000
S&P500Index- FuturesContracts
SafecardServicesInc 262,505
Safety-KleenCorporation 110,400
SafewayInc 569,000
SanfordCorporationIllinois 61.100
Schwitzerlinc 123,000
SealyHoldingsInc. 70,515
ServiceCorporationInternational 37,600
ShelbyWilliamsIndustriesInc 95,600
SocieteNationaleElfAquitaine 38,400
Sotheby'sHoldingsInc 47,000
StandexInternationalCorporation 41,500
StanhomeInc 81,075
SterlingSoftwareInc 152,700
summagraphicsCorporation 90,000
systemsCenterInc 75,000
systernsIndustriesInc 300,600
"earnInc 70,000
ºrkelec 68,700
eled Inc. 178,800...'. 23,000
TrC Companieslinc 39,100
rinovsCorporation 50,000
JnionCorporation 1,700
'alhi Inc 1,500
'arityCorporation 249,100
'entureStoresInc 38,000
erssTechnologiesInc 65,000
acorninc 149.100

BOOK
VALUE

$4,830,265

1,043,101
2,409,678
1,455,771
1,000,123
679,657
455,409
697,094
707,023
3,630,952
332,679
195,240
1,144,637
15,394
12,470
700,249
293,354
796,192
3,567,418

MArket
VALUE

5,185,277
437,625
2,252,500
565,000
532,500
8,353,451
1,040,200
3,808,263
2,160,240
2,921,525
657,000
1,663,875
672,938
407,888
13,585
520,000
795,675
276,000
331,250
2,049,158
2,039,888
1,650,000
290,875
615,625
2,287,800
546,000
3,067,050
344,000
8,313,750
298,375
1.237,325
629,418
1,734
393,750
1.245,000
71,572
630,000
1.295,475

11,694,601
869,375
324,625
14,950
2,470,350
277,500
1,449,000
540,225
50,375
1,066,550
36,289,051
3,671,400
1,124,800
560,588
91.750
1,127,100

-3,908,625
2,198,479
3,381,000
2,347,125
1,664,975
922,500
8,814
817,800
836,500
1,089,600
564,000
985,625
2,716,013
1,736,963
832,500
731,250
450,900
577,500
1,150,725
3,397,200
1,575,500

COMMON STOCK - U.S.

Construction

ArmstrongWorldIndustriesInc
BeazerPic
CBIIndustrieshe
CentexCorporation
FeddersCorporation
FleetwoodEnterprisesInc
FloridaRockIndustriesInc
FluorCorporation
FullerHBCompany
GreinerEngineeringInc
HomeownersGroupInc
bnterfacehe
JohnsonControlsInc
JWPbric
Kaufman&BroadHomeCorporation
ManvilleCorporation
MascoCorporation
MorrisonKnudsenCorporation
OwensCorningFiberglasCorporation
PHMCorporation
RylandGroupInc
SkylineCorporation
StandardBrandsPaintCompany
TollBrothersInc
USGCorporation
Zurnlindustrieslinc

ElectricalandElectronic

AAR Corporation
AdvancedMicroDevicesInc
AlltelCorporation
AMPInc
AndrewCorporation
AugatInc
AvnetInc
BairncoCorporation
BEIElcctronicsInc
CommodorelinternationalLtd
ComputerProductsInc
CrayComputerCorporation
CybertekCorporation
CypressSemiconductorCorporation
DallasSemiconductorCorporation
DSCCommunicationsCorporation
DynascanCorporation
EG&G Inc.
EmersonElectricCompany
EmulexCorporation
EscoElectronicsCorporation
FederalSignalCorporation
GalileoElectroOpticsCorporation
GeneralElectricCompany
GentlyteGroupInc
GigaTronicsInc
Grainger(W.W.)Inc
HadcoCorporation
HarrisCorporation
HewlettPackardCompany
HubbellInc
IDBCommunicationsGroupInc
IMOIndustrieslinc
IntelCorporation
KentElectronicsCorporation
M/A-ComInc
MagnetekInc
MethodeElectronicsInc
Molexlinc
MotorolaInc
NationalPrestoIndustricsInc
NationalSemiconductorCorporation
Perkin-ElmerCorporation
PioneerStandardElectronicsInc
QuantumCorporation
RadiationSystemsInc
RaychemCorporation
RegionalElectricityCosEngland&Wales
SamsungElectronicsGlobalDepositary
ScientificAtlantahC
SensormaticElectronicsCorporation
TektronixInc
TeleflexInc
TelefonosDeMexico
TellabsInc
TexasInstrumentsInc
Thomas&BettsCorporation
TycoLaboratoriesInc
VarianAssociatesInc
WestinghouseElectricCorporation
WestmarkInternationalInc
ZenithElectronicsCorporation

FoodSoapandTobacco

AmericanBrandslinc
AmericanFructoseCorporationClassA
AmericanFructoseCorporationClassB
ArcherDanielsMidlandCompany
ArmorAllProductsCorporation
BobEvansFarmsInc
Bordenlnc
Brunoslinc
CampbellSoupCompany

SHARES

182,300
330,000
15,200
66,000
70,070
257,576
20,500
139,500
69,200
416,742
252,000
3,310
35,800
130,000
1,135,300
86,500
81,000
66,600
175,000
19,600
290,900
23,995
75,000
75,000
165,400
82,400
14,900
50,000
295,000

115,700
18,600
25,000
27,000
13,000
100,000
174,500
21,300
110,000
66,500
172,900
9,000
20,600
155,900
419,100
43,000
14,500

265,500
114,173
22.400
305.090
37,300
58,400
92,000
33,000
63,700

BOOK
VALUE

193,223

2,503,855
2,849,961
1,617,744

13,771,438
1,368,243
14,895
878,990
779.738
51,688,257
810,000
563,419
2,018,816
895,639
611,630
13,061,819

11,212,137
1,088,567
388,634

8259,021
2,659.835
458261
4,517.391
1,315,245
777,189
2054,712
654,968
1.969,138

Market
VALUE

3,938,200
1,217,275
383,175
353,675
76,876
345,800
1,012,500
2,147,900
2,178,540
1,338,750
573,500
1,985,844
600,850

233,750

133,826

19,430,596
1,890,000
21,515
895,000
763,750
84,012,200
583,875
648,000
3,121,875
831,250
507,151
14,763,175
1,178,754
693,750
1,021,875
7,691,100
1,297,800
81,950
675,000
2,470,625
2,498,825
8,099,700
2,323,263
5,618,814
484,500
637,500
1,488,813
2,024,750
483,600
781,250
717,022
178,750
2,350,000
4,558,813
612.375
2,818,750
997,500
5,748,925
486,000
988,800
6,450,363
11,682,413
1,531,875
103.313

10.420875
2.5i1896
490000
7,207.7s;
807,525
1,065,800
3,208,501
635,250
4,705,838

rear Ended June 3
0
,
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Investment Listing
MArket

COMMON STOCK - U.S.

FoodSoapandTobacco(continued)

CloroxCompany
ColgatePalmoliveCompany
ConagraInc
CPCInternationalInc
DeanFoodsCompany
EcolabInc
FlemingCompaniesInc
FlowerslndustricsInc
FoodLionInc
GeneralMillsInc
GerberProductsCompany
Heinz(H.J.)Company
HersheyFoodsCorporation
Hormel(Geo.A.)&Company
InternationalMultifoodsCorporation
Karcher(Carl)EnterprisesInc
KelloggCompany
McCormick&CoInc
McDonaldsCorporation
MrCoffeeInc
NashFinchCompany
NewportCorporation
PhilipMorrisCompaniesInc
PremarkInternationalInc
Procter&GambleCompany
QuakerOatsCompany
RalstonPurinaCompany
RJRNabiscoHoldingsCorporation
SaraLeeCorporation
SuperFoodServicesInc
SyscoCorporation
TastyBakingCompany
ToppsInc
UnileverNV
UniversalCorporation
USTInc
WhitmanCorporation
Wrigley(Wm.Jr.)Company
Wrigley(Wm.Jr.)CompanyClassB

HealthCareandCosmetics

AbbottLaboratories
AlbertoCulverCompany
AlbertoCulverCompanyClassA
AlzaCorporation
AmericanHomeProductsCorporation
AmgenInc
AvonProductsInc
Bausch&Lomblnc
BaxterInternationalInc
BectonDickinson&Company
BergenBrunswigCorporation
BeverlyEnterprisesInc
BindleyWesternIndustricsInc
BiometInc
BlockDrugCompanyInc
Bristol-MyersSquibbCompany
CaliforniaBiotechnologyInc
CommunityPsychiatricCenters
CoventryCorporation
CRBardInc
ForestLaboratoriesInc
FHPInternationalCorporation
GilletteCompany
GuestSupplylnc
HaemoneticsCorporation
HealthdyneInc
HealthsourceInc
HelenOfTroyCorporation
HeleneCurtisIndustriesInc
HospitalStaffingServicesInc
Humanalnc
InsituformGroupLtd
InternationalFlavors&FragrancesInc
Johnson&Johnson
LifetimeCorporation
Lilly(Eli)&Company
ManorCareInc
MarionMerrellDowInc.
McKessonCorporation
MDTCorporation
MedcoContainmentServicesInc
Medtroniclnc
Merck&CompanyInc
MylanLaboratoriesInc
NationalHealthLabsInc
NationalMedicalEnterprisesInc
Pfizerbric
Qual-Medlinc
SafeguardHealthEnterprisesInc
ScheringPloughCorporation
SmithklineBecchamPic
StJudeMedicalInc
SymexCorporation
Takecarelnc
U.S.HealthcareInc
UpjohnCompany

Shares

111,790
87,656
140,750
160,900
46,684
113,900
139,694
49,500
56,600
98,900
19,000
226,900
64,000
50,000
9,000
434,000
118,000
14,680
830,084
37,700
49,275
135,000
1,481,000
54,800
349,564
38,400
91,600
67,200
170,000
43,800
103,900
49,500
69,400
136,500
69,171
165,300
52,000
9,800
10,000

279,200
14,400
54,000
14,200
274,800
15,000
129,500
31,950
472,386
79.200
21,900
153,000
77,000
24,500
23,055
692,020
80,000
72,450
42,600
26,900
15,000
23,100
229,972
107,000
23,100
71,000
25,800
88,100
25,053
88,400
130,300
110,000
37,100
334,300
40,000
463,000
32,400
78,489
19,300
157.300
70,000
15,700
502,100
4,100
91,000
242,400
414,300
58.800
75,000
371,500
179,300
34,600
208,000
24,700
6.750
249,700

book
VALUE

$3,529,216
1,983,600
3,636,312
8,506,497
2,028,280
2,893,898
4,682,215
722,118
772,855
2,505,176
553,194
5,437,872
1,546,831
955,196

3,555,638
6,500,917
189,977
22,350,014
366,050
990,385
1,260,294
43,469,677
1,223,648
14,984,765
1,442,192
3,545,507
774,459
3,697,770
785,338
2,386,099
919.783
340,945
8,274.913
2,262,300
2,881,133
412,156
302,066
113,774

7,171,532
167,467
1,125,526
682,594
11,541.266
1,819,722
4,807,673
1,542,091
12,846,941
5,112,280
597,197
944,092
789,250
352,419
738,138
28,888,606
688,125
2,202,363
639,053
355,189
469,093
430,500
4,725,588
709,564

2,215,949
15,232,119
859,158
23,111,318
660,188
2,655,065
626,013
1,031,278
1,041,425
1,046,822
26,440,575
90,487
1,657,875
8,819,414
13,232,721
793,800
438,320
11,476,223
8,184.951
1,065,771
4,654,347
475,675
84,312
7,832672

VALUE

4,387,758
3,221,358
5,876,313
13.736,839
2,118,287
3,146,488
5,552,867
829,125
990,500
5,587,850
1,135,250
8,366,938
2,608,000
968,750
389.250
4,068,750
11,608,251
587,200
27,289,012
292,175
936,225
1,113,750
94,043,500
1,191,900
27,047,516
2,380,800
4,488,400
705,600
6.863,750
624,150
4,259,900
891,000
988,950
10,868,813
2,619,852
7,231,875
689,000
585,550
597.500

14,448,600

16,384,951
1.768,125
5,503,750
2,583,957
15,234,449
5,890,501
550.238
1,434,375
1,087,625
643,125
1,268,025
53,804,555
930,000
2,173,500
708,225
756,563
540,000
531,300
7,876,541
922,875
577,500
1,047,250
677,250
1,134,288
745,327
696,150
6,238,114
508,750
2,861,338
27,914,050
1,075,000
33,278,125
619,651
2,727,493
636,900
1,061.775
3.360,000
1,774,100
58.306,364
99,425
1,729,000
10,574,702
22,993,650
661.500
435,900
18,482,125
9,435,663
1,505,100
7,956,000
438,425
217,688
10,581,039

COMMON STOCK - U.S.

HealthCareandCosmetics(continued)

WarnerLambertCompany
XomaCorporation

Insurance

AetnaLife&CasualtyCompany
Alckander&AlexanderServicesInc
AmericanFamilyCorporation
AmericanGeneralCorporation
AmericanInternationalGroupInc
AONCorporation
Berkley(W.R.)Corporation
CNA FinancialCorporation
CapitalHoldingCorporation
ChandlerInsuranceLtd
ChubbCorporation
CignaCorporation
ContinentalCorporation
GeneralReCorporation
Jefferson-PilotCorporation
LincolnNationalCorporation
Marsh&McLennanCompanicsInc
MBLAInc
NationalInsuranceGroup
PacificRimHoldingCompany
ProgressiveCorporationOhio
ProvidentLife&AccidentlinsuranceCo
SafecoCorporation
StPaulCompanies
StewartInformationServicesCorporation
TorchmarkCorporation
TransamcricaCorporation
TransatlanticHoldingsInc
TravelersCorporation
TrenwickGroupInc
UnumCorporation
USF&GCorporation
USLICOCorporation
USLIFECorporation
WashingtonNationalCorporation
ZenithNationalInsuranceCorporation

LeisureandEntertainment

AmericanTelevision&Communications
BallyManufacturingCorporation
BlockbusterEntertainmentCorporation
BrunswickCorporation
CaesarsWorldInc
CapitalCitiesABCInc
CarolcoPicturesInc
CBSInc
CircusCircusEnterprisesInc
CoachmenIndustricsInc
ComcastCorporation-ClassACommon
ComcastCorporation-ClassA Special
GeneralCinemaCorporation
HarleyDavidsonInc
HasbroInc
HiltonHotelsCorporation
HuffyCorporation
KingWorldProductionsInc
LinBroadcastingCorporation
LubysCafeteriasInc
MarriottCorporation
MattelInc
MirageResortsInc
OutboardMarineCorporation
ParamountCommunicationslinc
PiccadillyCafeteriasInc
PromusCosInc
RyansFamilySteakHousesInc
ShoneysInc
TeleCornmunicationsInc
TurnerBroadcastingSystemsInc
UnitedArtistsEntertainmentCo-ClassA
UnitedArtistsEntertainmentCo-ClassB
UnitedGaminglnc
ViacomInc
WaltDisneyCompany
WendysInternationalInc

MachineryandEquipment

AcmeClevelandCorporation
Arctolnc
Black&DeckerCorporation
Briggs&StrattonCorporation
Brown&SharpeManufacturingCo-ClassA
Brown&SharpeManufacturingCo-ClassB
BWIPHoldingslinc
CaterpillarInc
CincinnatiMilacronhe
ClarkEquipmentCompany
CooperIndustriesInc
CraneCompany
Cross&TreckerCorporation
Decre&Company

SHARES

83,100
29,100

113,089

112,130
36,000
53,900
162,500
40,000
52,634
19,000
25,800
42,520
110,000
8,700

40’soo

51,172
17,100
77,000
245,000
48,280
42,300
492,000
12,921
9.010
120,500
40,550

194,995

2,800
56,400
31,500
27,100
1,400

55,100
69,100
13,600
10,100
204,500
38,875
5,500
98.200

Book
VALUE

3,089,111
577.303

5,447.760
539,078
1,865,917
4,428,732
29,445,658
3,318,308
1,251.875
1,866,310
2,186,096
1,354,863
8,589.771
6,458,916
1,140,305
5,672,490
1,305,196
1,039,811
2,416,348
1,678.695
469,875
462,697
2,653,171
1,870,230
849,404
6,424,991
591.175

690,715

2,114,708
266,624
974,207
4,413,076
1,085.305
15,806,557

1,308,215
3,194,193
2,613,275
430,868
186,747
1,048,351
1,577,826
773,035
1,563,633
6,305,590
423,065
1,371,421
1,066,279
264,729
9,053,286
1,794,135
66,500
1,202,490
206,226
1,082,257
9,276,055
2,574,698

37.326
426,458
604.876
833,158
24,512
o

801.275
3,431.299
295,379
300,688
6,312,386
775,303
112,924
4,514,467

MARKET
WALLE

6,024.750
712.950

4,179,744
459,000
2,610,000
5,151,000
37,080.53,
3.510.7%
1,327,500
2,480.25
2,616,500
556,875
13,071.15%
5,529,726
795.700
8,808.57%
1,499.4%
963.375
2,879.60%
1,476,000
293,125
435.000
3,718.7%
2,035.60:
1,248,000
7,036.1%
414.000
2,600,675
5,260,938
1,360,000
1,144%
536,750
1,647.975
382&
2,158.7%
357.78s
º:
656.5%

1,957.33
66.x:
654,500
3,4606:
1,158.7×
18,141,413
4.797,000
2,08028.
662-55
632.Él:
582sº
227.857
4,582,383
933.6%
7,168,535
1,293.9%
4.410.1%
3,210,188
104.54%
225.38:
855.5%
2,065.5%
761.8%
1.351,776
6,383&
517.0%
1,186,000
1,063,125
298.763
8,7686.
1.625,063
$3.25.
1,158.1:
53.12:
1,396.3%
15,476.2%
3,428,78.

16.8%
458,15.
488.25
890.91
13&
585.
798.35
3,411.8;
17000
29037.
10.966.3]
1,069.ſº
28.87
5,106,
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Shares BOOK MARKET
COMMONSTOCK-U.S. VALUE VALUE

MachineryandEquipment(continued)

DoverCorporation 32,200 $811,616 1,267,875

DuriranCompanyIn
c 20,000 340,801 455,000

FosterWheelerCorporation 17,800 302,937 482,826
GeneralSignalCorporation 9,663 443,304 420,341
HamischfegerIndustricsInc 105,900 2,272,004 2,184,188

HurcoCompany 50,000 455,125 562,500
IllinoisToolWorksInc 92.300 4,135,752 5,803,364
Ingersoll-RandCompany 26,000 727,835 1,313,000
InterlakeCorporation 5,310 135,539 17,922
KaydonCorporation 16,400 498,420 701,100

! ManitowocCompanyInc 64,402 1,467,647 1,223,638

| MiyugCompany 131,700 2,727,691 1,991,963

* MeasurexCorporation 34,800 924,865 722,100

tº MonarchMachineToolCompany 1,800 30,786 16,875

| Nºrcº, 625,900 2,728,791 2,190,650
NetworkEquipmentTechnologies 70,000 644,724 612,500

|- PiccarInc 73,600 2,675,833 3,256,800

|- PallCorporation 28,900 535,640 1,036,788

PºkerHanniſinCorporation 104,150 2,694,923 2,799,032

* RegalBeloitCorporation 105,300 1,541,129 1,474,200
SmithCoronaCorporation 161,000 1,028,553 1,267,875

ºn SnapOnToolsCorporation 20,800 551.384 618,800

-- SpragueTechnologicsInc 165,000 1,053,271 825,000

| StanleyWorks 43,450 1,175,837 1,656,532

- TennantCompany 4,500 146,265 160,875

| TimkenCompany 49,800 1,379,988 1,282,350
TokheimCorporation 3,100 68,030 37,200
WhirlpoolCorporation 36,000 999,745 1,156,501

Mining-Metals

AcmeSteelCompany 19,500 267,213 273,000
AlcanAluminumLtd 197,950 3,729.316 4,107,463
AlleghenyLudlumCorporation 51,900 1,176,407 1,303,988
AluminumCompanyOfAmerica 124,300 7.316,702 8,390,250
AmaxInc 119,200 2,821,224 2,756,501
AmcoInc 312,400 2,698,996 1,601,051
AsarcoInc 65,900 1,801,669 1,705,164
BethlehemSteelCorporation 101,900 1,554,320 1,643,138
BritishSteelPic 70,000 1,608,960 1,400,000
CarpenterTechnologyCorporation 5,100 251,807 248,625
ClevelandCliffsInc 8,000 250,469 250,000
CyprusMineralsCompany 117,192 2,481,938 2,563,575
EasternEnterprises 60,707 1,639,899 1,472,145
EchoBayMinesLtd 43,500 713,193 402.375
EngelhardCorporation 22,450 447,035 665,082
HeclaMiningCompany 45,000 686,993 517,500
HomestakeMiningCompany 49,500 670,613 829,125
IncoLtd 52,522 937,727 1,884,227
InlandSteelIndustriesInc 16,300 507,003 350,450
KernametalInc. 95,100 2,961,620 3,387,938
LukensInc. 76,434 2,295,972 3,363,096
WaccoIndustriesInc 20,400 544,060 935,851
VationalIntergroupInc 10,900 226,281 173,038
WewmontMiningCorporation 35,300 1,256,546 1,403,175
FucorCorporation 27.200 1,634,391 2,060,400
helpsDodgeCorporation 17,100 675,449 1,107.225
ittstonCompany 20,500 290,749 345,938
accrldomeLtd 118,522 1,785,517 1,622,066
ºvnoldsMetalsCompany 35,800 1,591,424 2,112,200
5xUS SteelGroupInc 154,193 3,127.866 3,527,165
=strmorelandCoalCompany 3,800 72,077 74,100
orthingtonIndustriesInc. 19,900 464,064 512,425

Office Equipment

obeSystemsInc 30,000 612,401 1,297,500

o StandardCorporation 20,383 524,566 642,065
haMicrosystems 70,000 286.350 218,750
dahl Corporation 270.783 3,706,251 3,960,202

fe ComputerInc 203,000 8,527,002 8,424,500
live Corporation 196,300 1,453,021 809.738
on Tate 113,600 2,376,282 1,192,800
ComputerSystemInc 58,000 490,222 464,000
ResearchInc 11,000 248,050 222,750
desk Inc. 50,700 2,178,645 2,458,950
rnatic DataProcessingInc 674,600 15,809,990 21,924,500
ºcc Lnc 115,500 1,679,300 1.357,125
>a<1.ComputerCorporation 227,400 6,409,014 7,077,825
*ater AssociatesInternationalInc 98,100 1,503,674 993,263
ºuter SciencesCorporation 62,500 3,944,089 4,320,313
ar.Peripheralsinc 160,100 3,923,767 2,581,613
Cºl.Data Corporation 136,400 2,226,735 1,449,251
Research inc 103,600 6,041,491 3,418,800
>eneralCorporation 50,300 785,659 748,213
Translation inc 75,000 456,926 384,375
>mputer Corporation 16,000 360,944 392,000

I CommunicationsAssociatesInc 68,000 1,232,365 960,500

| Equipment Corporation 142,000 10,368,966 8,449,000

* Products inc 72,000 1,014,174 1,008,000
nternational Corporation 1,000 10,456 6,250
ad Inc. 218,000 2,662,775 3,106,500* Sutherland ComputerCorporation 21,500 418,125 430,000

u Binding Corporation 59,500 1,002,437 1,145,375
-ell Inc 106,644 4,824.309 6,465,294
*anufacturing Company 81,700 922,294 1,245,925
Lation Resourcesinc 43,000 553,761 1,021,250
aph Corporation 90,200 2,626,061 2,277,550
*tional BusinessMachinesCorp 464,700 54,604,632 45,133,989
-live Linc 110,249 897,489 1,019.803

a Corporation 115,400 601,470 504.875

s: Inc 50,000 507,955 762,500

T-------- -- -

COMMON STOCK - U.S.

OfficeEquipment(continued)

LogiconInc
LotusDevelopmentCorporation
LSILogicCorporation
MacNealSchwendlerCorporation
MicropolisCorporation
MicrosoftCorporation
MillerHermanInc
MooreCorporation
NCRCorporation
NovellInc
OracleSystemsCorporation
PansophicSystemInc
PitneyBowesInc
QuarterdeckOfficeSystems
Reynolds& ReynoldsCompany
SeagateTechnology
SharedMedicalSystemsCorporation
SiliconValleyGroupInc
SoftwarePublishingCorporation
StratusComputerInc
SunMicrosystemsInc
TandemComputersInc
TelzonCorporation
3COMCorporation
UltimateCorporation
UnisysCorporation
UnitedStationersInc
VaritronicSystemsInc
VLSITechnologyInc
WangLaboratoriesInc
WesternDigitalCorporation
XeroxCorporation
XilinxInc

OllandGas

AlliedSignalInc
AmeradaHessCorporation
AmocoCorporation
AnadarkoPetroleumCorporation
AshlandOilInc
AtlanticRichfieldCompany
BritishGasPlc.
BurlingtonResourcesInc
CabotOil & GasCorporation
ChevronCorporation
CoastalCorporation
ExxonCorporation
Fluke(John)ManufacturingInc
FreeportMcMoranInc
KerrMcGeeCorporation
LouisianaLand & ExplorationCompany
MaxusEnergyCorporation
MaxxarnInc
MobilCorporation
MurphyOilCorporation
OccidentalPetroleumCorporation
OffshoreLogisticsInc
OryxEnergyCompany
PennzoilCompany
PhillipsPetroleumCompany
ProductionOperatorsCorporation
RoyalDutchPetroleumCompany
SunCompanyInc
SwiftEnergyCompany
TennecoInc
TexacoInc
TranscoEnergyCompany
UnocalCorporation
USXMarathonGroupInc
ValeroEnergyCorporation
VintagePetroleumInc
WilliamsCompaniesInc

OllSupportServices

B J ServicesCompany
BakerHugheslinc
DresserIndustriesInc
EnvironmentalSystemsCompany
HalliburtonCompany
Helmerich& PayneInc
McDermottlnternationalInc
NobleAffiliatesInc
OffshorePipelinesInc
PoolEnergyServicesCompany
RowanCompaniesInc
SchlumbergerLtd

PaperandForestProducts

BemisCompanyInc
BoiseCascadeCorporation
BowaterInc
ChampionInternationalCorporation
CrownCork & ScalCºmpanyInc
FederalPaperBoardCompanyInc
GeorgiaPacificCorporatiºn
GlatfelterCompany
InternationalPaperCompany
JarnesRiverCorporation
KimberlyClarkCorporation

SHARES

65,000
116,700
411,100
298,053
107,000
46.500
58,280
50,200
112,000
50,000
158,600
50,000
39,500
43,400

281,000
11,300
229,402
152,600

274,200

228,418
159,302
302700
99,200
25,300
205,600

150,000
40,000
206,400
51,575
745,500
34,100
40,000
29,800
49,339
49,755

324,400
7,500
146,810
83,500
41,700
20,000
220,900
26,300
406,000
53,500
1,300
116,246
246,900
6,250
181,334
369,469
95,200
109,200
92,527

28,100
281,560
171,200
18,000
98,000
12.300
96,600
102,000
159,900
19.781
74.100
156,900

24,900
86,236
74,800
114,700

1
4 ºn

sºon
122.500
14,900
161.100
42.64.
61,800

rear Enda Ju nesſ, 1991 o
s º º

|- -

2,327,819
106,913
1,866,244
2,767,399
483,838
411,281
5,415,399
551,820
7,097,948
2,062,500

6,914,123
7,084,562
11,417,991
2,981,772
954,089
19,909,894
890,440

404,999
14,317,838
303.338

21,151,880
1,645,921
19,854
5,562,378
12,344,806
208,007
3,531,350
9,862,945
1,761,403
1,065,287
2,604,207

720,008
6,955,045
2,807,202
356,510
3.433,067
296,290
2,803,520
1,417,148
943,410
147,951
712870
7,399,107

408,463
2,875.428

2
,

ºness
3.30-~~5
423,719

2
,

19.80
sºnstº
74°,451
7,660or
1,137no
2.900,005

7,537.794
8,184,142
15,324,188
2,455,200
768,488
23,592,600
780,000

43,332,189
622,325
1,460,000

4,649,840
14,844,863
189,844
4,261,349
8,313,053
2,153,900
750,750
2.937,732

646,300
6,616,660
3,252,800
245,250
3,577,000
282,900
1,811,250
1,364,250
959,400
145,886
620.588
9,237,488

83x1-5
11as sºo
1,071.-31
5,901,900

--- T



Investment Listing
SHARES book MArket SHARES book Market

COMMON STOCK - U.S. VALUE VALUE COMMON STOCK - U.S. VALUE WALUE

PaperandForestProducts(continued) RetailTrade(continued)

LouisianaPacificCorporation 18,258 $466,064 746,296 SpiegelInc 77,000 1,083,656 1,770.5%

MeadCorporation 31,500 843,601 1,039,500 SuperValueStoresInc 56,600 1,309,756 1.5mº

PotlatchCorporation 14,900 391.277 633,250 SymsCorporation 86,400 992,384 1,004.4%

ScottPaperCompany 56,500 1,862,956 2,358,875 TandyCorporation 242,600 8,618,917 6,489.5%

Sealrightlinc 114,265 1,914,306 2,785,209 Tiffany&Company 14,100 523,157 747.3%

ShorewoodPackagingCorporation 146,470 1,230,112 1,556,244 TJXCompanicsInc 50,900 822.504 916.2%

StoneContainerCorporation 35,100 661,700 759,038 ToysRUs 320,237 6,088,830 9,006&;

TempleInlandInc 86,750 2,914,118 3,936,282 TuesdayMorningInc 85,000 993,629 1,296,250

UnionCampCorporation 35,050 1,058,287 1,559,725 ValueCityDepartmentStoresInc 168,600 3,455,594 3,224,475

WestvacoCorporation 32,800 730,900 1,090,600 WabanInc 207,910 2,176,822 4,184.18

WeyerhaeuserCompany 165,800 3,999,262 4,435,151 Wal-MartStorcsInc 1,456,10022,243,431 62.248,275

WillametteIndustricsInc 23,000 1,081,000 1,313,875 WalgreenCompany 323,900 7.255,211 10,769,675
WetterauInc 10,900 282,883 30.38%

PhotographicandRelated Winn-DixicStoresInc 41,300 945,022 1,584&
WoolworthCorporation 274,100 7,815,967 8,428.57;

CPICorporation 24,500 639,658 762.563
EastmanKodakCompany 455,450 18,135,864 17,648,688 TextilesandApparel

PolaroidCorporation 127,486 3,357,163 3,139,344
AngelicaCorporation 87,500 2,652,071 3,423.4%

PrintingandPublishing BrownGroupInc 123,700 3,125,981 2,906.5%
Claiborne(Liz)Inc 286,600 9,453,713 13,43437%

AffiliatedPublicationsInc 19,400 138,463 177,025 GantosInc 120,000 866,186 540,000

AmericanGreetingsCorporation 63,400 2,289,535 2,036,726 GenescoInc 325,700 1,684,077 1,547.75

BantaCorporation 44,000 1,027,988 1,199,000 HartmarxCorporation 11,600 276,842 111&

CentralNewspapersInc 44,720 699,173 905,580 JonesApparelGroupInc 45,000 630,000 7031-5

DeluxeCorporation 66,800 1,924,267 2,955,900 KcllwoodCom 248,500 2,680,888 4,597.2%

Donnelley(R.R.)&Sons 39,000 1,361,643 1,686,750 LandsEndInc 26,600 327.764 558.5%

DowJones&CompanyInc 45,300 1,905,021 1,223,100 LeslieFayCompaniesInc 193,418 2,419,817 3.7474.

DowJones&CompanyIncClassB 22750 723,814 614,250 MelvilleCorporation 227,500 9,243,160 11,033.7%

Dun&BradstreetCorporation 142,848 6,281,567 6,767,424 NikeInc 109,800 3,726,996 3,9665:

GannettCompanyInc 243,900 8,807,429 10,213,313 OshkoshBGoshInc 58,550 1,912,375 2.356&
GibsonGreetingsInc 13,000 302,250 312,000 PetrieStoresCorporation 16,700 539,744 340:
HarcourtBrace&JovanovichInc 36,500 458.392 18,250 PhillipsVanHeusenCorporation 34,000 741,864 969ſº
Harland(JohnH.)Co 58,000 1,218,915 1,290,500 ReebokInternationalLtd 118,600 2,127,747 2,890.8%

HoughtonMifflinCompany 18,900 482,388 441,788 RussellCorporation 116,900 1,892,800 2,7903;
KnightRidderInc 38,700 1,599,646 1,901,138 SpringsIndustriesInc 8,900 212,959 2547:

LeeEnterprisesInc 2,900 67.133 71,775 StrideRiteCorporation 76,200 2,071,969 3,429.0%

LillianVermonCorporation 73,000 738,088 657,000 UnitedStatesShoeCorporation 207,600 2,088,401 2,646.9%

McGraw-HillInc 74,800 4,495,090 4,441,251 VFCorporation 97,489 2,738,955 2.80.28%

MeredithCorporation 1,400 45.739 38,500
MeredithCorporationClassB 6,400 234,488 176,000 Transportation- Alr
NewYorkTimesCompany 38,500 1,057,570 928,813
ReadersDigestAssociationInc 38,700 1,003,888 1,339.988 AMRCorporation 159,800 9,177,000 9,707&

ReutersHoldingsPlc 115,500 5,291,199 4,230,188 AtlanticSoutheastAirlinesInc 40,000 627,069 137Cſº
TimeWarnerInc 78,900 6,707,725 6,953,063 BritishAirwaysPlc. 65,000 2,008,696 1.60ſº

TimesMirrorCompanyClassA 41,036 1,621,784 1,210,562 ComairHoldingslinc 80,000 1,127,928 1,520ſº

TimesMirrorCompanyClassC 48,236 1,283,355 1,422,962 DeltaAirLinesInc 53,200 3,385,996 3.650.8%
TribuneCompany 32,900 1,188,718 1,435,263 FederalExpressCorporation 30,700 1,370.791 1.18.3%
WashingtonPostCompany 10,000 2,727,175 2,240,000 HarperGroupInc 20,500 525,313 533.0%

WesternPublishingGroupInc 53,800 778,629 618,700 SouthwestAirlinesCompany 190,290 4,092,056 4,947.5%
UALCorporation 72,122 7.916,290 1000633

RetailTrade USAirGroupInc 22,600 821.288 3390&

Albertsonsinc 69,300 1,015,254 2,841,300 TransportationExcludingAir
AmericanStoresCompanyNew 22,200 1,361,265 1,831,500
BHCCommunicationsinc 81,359 4,107,448 4,240,838 BurlingtonNorthernInc 103,100 2,759,123 2.964.1:

CarlisleCompaniesInc 14,949 524,061 478,368 ConsolidatedFreightwaysInc 96.750 1,499.716 1,548&

CharmingShoppesInc 149,100 2,655,778 3,093.825 ConsolidatedRailCorporation 20,600 712.257 1.174.2%

CircuitCityStoresInc 23,400 558,296 397,800 CSXCorporation 215,037 6,838,827 9.757&s
ClairesStoresInc 74,550 770,209 1,099,613 IllinoisCentralCorporation 42,000 792,594 sº
ConsolidatedStoresCorporation 27,600 297,702 200,100 KLLMTransportServicesInc 65,000 637,934 820s:
CSSIndustricsInc 48,000 844,622 1,458,000 MapcoInc 46,000 2,024,669 2.294.25.
DaytonHudsonCorporation 164,131 9,773,501 11,735,367 NorfolkSouthernCorporation 80,600 2,260,171 3,677.3%

DillardDepartmentStoresInc 21,800 1,310,149 2,645,976 RoadwayServicesInc 57,100 2,574,197 2.940&

DollarGeneralCorporation 93,463 1,286,781 1,619,246 RyderSystemInc 328,600 6,815,211 6,325.5%

DressBarnInc 479,000 5,083,951 6,346,750 SantaFePacificCorporation 90.462 816,663 80:55,

Fabri-CentersOfAmcricaInc 12,000 358,500 337,500 UnionPacificCorporation 138,900 9,757,664 11,558.1%

GanderMountainInc 70,000 582,500 490,000 WernerEnterprisesInc 32,900 481.238 732ſ:
GapInc 105,500 2,350,708 6,316,813 YellowFreightSystemInc 76,800 2,376,042 23:33
GiantFoodlinc 47,000 1,198,323 1,380,626
GreatAtlantic&PacificTeaCompany 21,600 690,519 936,900 Utilities
HandlemanCompany 246,275 3,141,546 3,293,928
HomeDepotInc 89,549 891,825 4,040,899 AmericanElectricPowerCompanyInc 345,500 9,611,572 9,803.x:

HomeShoppingNetworkInc 95,000 767,300 463,125 AmericanTelephone&TelegraphCompany 666,330 19,172,760 25,487.1:

JanBellMarketingInc 45,000 565,574 517,500 AmeritechCorporationNew 133,300 5,488,181 8,0313:

KMartCorporation 275,900 9,504,560 12,484,475 ArklaInc 247,700 4,731.286 4,118.
K-SwissInc 15,500 362.549 313,875 AtmosEnergyCorporation 95,000 1,638,443 1,662.5%

KrogerCompany 46,600 218,374 996,075 BaltimoreGas&ElectricCompany 96,700 2,893,707 2,828,47:

LimitedInc 511,200 7,312,338 14,441,400 BellAtlanticCorporation 242,600 7,282,338 11462&
LongsDrugStoresInc 61,650 2,546,934 2,712,600 BellsouthCorporation 314,405 12,760,494 15,20934:

LowesCompaniesInc 18,400 482,296 577,300 CarolinaPower&LightCompany 35,222 1,524,708 1,607.ſº

MarshSupermarketsIncClassA 22,000 426,291 484,000 CentelCorporation 158,000 5,297,621 4.9375

MarshSupermarketsIncClassB 22,000 442,095 418,000 CenteriorEnergyCorporation 10,300 194,414 168tº

MayDepartmentStoresCompany 160,277 6,340,385 8,534,751 Central&SouthWestCorporation 48,000 1,458,507 2,160ſº

MercantileStoreslinc 102,587 3,806,919 4,052,187 CincinnatiGasAndElectricCompany 8,100 245,592 2602;

MerryGoRoundEnterprisesInc 25,300 478,690 683,100 ColumbiaGasSystemInc 25,000 993,166 478.1:

NewellCompaniesInc 79,300 1,399,246 2,656,550 CommonwealthEdisonCompany 188,866 6,208,692 6sº
NordstronInc 43,000 1,292,744 1,698,500 CommunicationsSatelliteCorporation 57,400 1,768,571 1,643,07:

Penney(J.C.)Company 159,000 7,802,050 8,427,000 ConsolidatedEdisonCo.OfNewYorkInc 122,900 2,693.167 3.026.41:

PepBoysMannyMoe&Jack 24,400 363,475 338,550 ConsolidatedNaturalGasCompany 68,800 2,574,773 iº
Pier1ImportsInc 102.714 683,580 718,998 DetroitEdisonCompany 101.500 2,109,479 2.89.7%

PriceCompany 33,000 1,195.885 1,782,000 DominionResourceslinc 91,400 3,785,572 4.330ſ:

RiteAidCorporation 58,800 2,156,549 2,506,351 DukePowerCompany 101,900 2,169,488 28.4%

RossStoreslinc 248,000 1,931,324 3,255,000 DPLInc 105,000 1,851.376 2.15.5%

RussBerrie&CompanyInc 102,500 1,523,872 1,409,375 EnronCorporation 33,700 1,650,203 1.94%;

SafewayInc 78,000 1,523,680 1,433,250 EnserchCorporation 32,100 807,434 56377:

ScarsRoebuck&Company 224,800 8,771,762 8,514,301 EntergyCorporation 95,600 1,505,009 2,221%

ServiceMerchandiscInc 393,750 1,892,016 4,085,156 Ericsson(L.M.)TelephoneCompany 70,000 2,210,141 2,17sº

− - - - - —t
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SHARES BOOK MARKET shAres
COMMONSTOCK - U.S. VALUE VALUE COMMON STOCK - INTERNATIONAL

Utilities(continued) Bankinter(BancoIntercom) 7,700
Bankverein 11,000

FloridaProgressCorporation 45,000$ 1,665,168 1,760,625 BarclaysPlc. 190,000
FPLGroupInc 137,800 4,158,678 4,185,675 BassPic 65,926
GeneralPublicUtiliticsCorporation 90,000 1,847.520 2,081,250 BATIndustricsPic 45,000
GraceEnergyCorporation 126,912 2,194,871 1,935,408 BayerAG 8,776
GTECorporation 790,100 17,820,027 23,406,713 BayerischeVereinsbank 11,000
HawaiianElectricIndustricsInc 12,000 380,062 382,500 BBCBrownBoveriScricsA 160
HoustonlindustriesInc 63,700 1,942,262 2,277,275 BBCBrownBoveriWarrants 535
FalcoEnterprisesInc 10,000 251,590 275,000 BCEInc 73,000
KansasPowerAndLightCompany 88,862 2,043,420 2,121,580 BlueCircleIndustricsPic 64,000
KentuckyUtilitiesCompany 15,500 303.335 350,688 BobstAG 100
LongIslandLightingCompany 122,600 2,273,796 2,743,175 BoralLtd 200,000
McCawCellularCommunicationsInc 17,255 488,909 366,669 BowaterPic 65,000
MCICommunicationsCorporation 435,300 9,602,112 12,242,814 BramblesIndustricsLtd 142,200
NewYorkStateElectric&GasCorporation 65,000 1,803,035 1,600,625 BrierleyInvestmentsLtd 1,785,000
NiagaraMohawkPowerCorporation 68,300 1,133,671 1,050,113 BrinsonPartnersNonUS EquityFund
Nicorlinc 12,725 504,910 550,356 BritishAirportAuthorities 130,000
NortheastUtilities 94.700 2,035,074 1,953,188 BritishGasPic 1,108,400
NorthernStatesPowerCompany 32,300 939,771 1,118,388 BritishPetroleumCompanyPic 85,000
NynexCorporation 244,300 16,938,324 17,436,914 BrokenHillProprietaryLtd 192,398
OhioEdisonCompany 165,900 3,033,849 3,027,675 BTRLtdWarrants 7,793
OneokInc 13,700 218,710 195,225 BTRNylexLtd 1,932,964
PacificEnterprises 118,089 4,274,288 3,085,076 BTRplc 116,893
PacificGas&ElectricCompany 306,300 6,433,804 7,734,075 CabinCompanyLtd 31,000
PacificTelesisGroup 411,900 13,515,030 17,402.775 Cable&WirclessPic 367,097
Pacificorp 127,600 2,654,144 2,679,600 CadburySchweppesPic 345,700
PanhandleEasternCorporation 46,365 1,044,525 538,989 CanonInc 267,000
PennsylvaniaPowerAndLightCompany 7,200 307.404 314,100 CapGeminiSogeti 21,038
PeoplesEnergyCorporation 17.100 334,656 423,225 CapGeminiSogetiWarrants 2,338
PhiladelphiaElectricCompany 262,300 4,750,302 5,278,788 CarltonCommunciationsPlc 20,000
PortlandGeneralCorporation 75,601 1,380,761 1,323,018 Carrefour 2,900
PSIResourceslinc 152,620 2,550,157 2,403,765 CarterHoltHarveyLtd 485,000
PublicServiceCompanyOfColorado 95.969 2,265,262 2,171,299 CasinoGuichardPerrachonEtAtCie 21,800
PublicServiceEnterpriseGroup 214,375 5,210,752 5,546,954 CatalanaDeGas 5,895
SanDiegoGasAndElectricCompany 317,100 12,821,473 11,851,613 CernexSa“B” 165,000
SantaFeEnergyResourcesInc 32.384 409,406 416,944 CGIinformatique 32,980
SCECorporation 216,400 7,064,928 8,412,550 CharoongThaiWire&Cable 69,500
ScottishHydroElectricADR 4,160 72,273 75,920 CheungKongHoldingsLtd 1,330,000
ScottishPowerPlc.ADR 8,840 153,580 153,551 ChinaLight&PowerCompanyLtd 150,000
Sonatinc 21,400 824,308 847,975 CibaGeigy 1,000
SouthernCompany 234,347 5,364,481 6,444,543 CineplexOdeonCorporation 512,700
SouthernNewEnglandTelecommunications 35,000 1,277,524 1.128,750 CityDevelopmentsLtd 650,000
SouthwestGasCorporation 110,000 2,094,025 1,265,000 CMBPackaging 35,000
SouthwesternBellCorporation 263,000 11.360,136 14,070,500 CMKCorporation 30,000
TecoEnergyInc 18,000 586,658 612,000 CogeſarImpresit 126,000
TelefonicaDeEspana 85,000 2,486,375 2,210,000 ColesMyerLtd 130,000
Telephone&DataSystemInc 70,000 2,072,200 2,091,250 ColumbusAGBadenMotor 510
TexasUtilitiesCompany 206,793 6,612,637 7,186,073 CommerzbankAG 808,200
USWestInc 394,900 12,267.733 13.969,412 CompagnieBancaire 35,200
USWestNewvectorGroupInc 25,000 883,750 1,006,250 ComptoirsModernes 2,800
UnionElectricCompany 91.700 2,524,824 2,728,075 CreditNational 7,800
UnitedTelecommunicationsInc 339,994 10,376,606 10,029,823 CreditoFondiario 22,666
UtilicorpUnitedinc 30,900 663,683 760,913 CSHoldings 1,160

CSHoldingsWarrants 1,160
Total commonstock-U.S. $2,984,199,9063,797,460,957 CSKCorporation 10,000

CubiertasY MzovCompaniaGeneral 3,400
Cycle&CarriageLtd 500,000
DaiNipponPrintingCompanyLtd 80,000

COMMON STOCK - INTERNATIONAL DaiNipponScreen 61,000
DaicelChemicalIndustricsLtd 147,000
DaiichiPharmaceuticalCompanyLtd 50,000

AcmaLtd 600,000 $ 797,294 820,193 Daikinlndustries(Kogyo)Ltd 85,000
ADTLtd 2,233,821 5,776,119 2,844,258 Daimler-BenzAG 3,900
AdvantestCorporation 500 o 16,733 DairyFarmlinternational 1,300,000
AegisGroupPic 138,000 665,646 420,812 DaiwaHouseIndustries 400
AFPGroupPic 673,100 820,630 593,708 DaiwaKoshoLeaseCoLtd 90,000
AGA 41,000 2,030,776 2,074,346 DelhaizeFreres&Cie"LeLion" 13,900
AguasBarcelona 13,500 429.522 403,002 DeutscheBankAG 13,780
AholdNvZaandam 15,300 592,940 609,158 DeutscheBankAGWarrants 1,695
AirLiquide 4,400 532,724 465,797 DeutscheLufthansaAG 6,500
AlcatelAlsthomCompagnieGenerale 52.700 5,711,669 4,840,833 DevelopmentBankofSingaporeLtd 200,000
AlgemeneBkNederland 6,700 134,036 70,544 DisneylandEuro-Dollar 23,250
AllianzAktiengeseilschaft 1,180 1.692,643 1,464,817 DixonsGroupPlc 200,000
AlliedLyonsPic 180,000 1,678,286 1,512.353 DouglasHoldingAG 2,600
AlpsElectricCompanyLtd 220 156,750 53,625 DraconsaDragadosY Construccione 42,100
AltanaIndustric-Aktien 1,675 558,136 559,099 Eaux(CompagnieGeneraleDes) 2,450
AluminumCompanyMalaysia 600,000 616,924 506,466 ElectrabelNPV 3,000
AluminumCompanyMalaysiaRights 300,000 0 72.737 ElfAquitaineSnea 16,200
AmalgamatedSteelMills 579,000 1,168,772 1,070,641 ElfGabon 1,000
AmericanBarrickResourcesCorporation 30,000 673,806 689,763 ElsevierNV 104,050
AmericanStandardSanitaryware 69,600 1,326,279 1,197,398 EmpresaNacionalDeElectricidad 100,000
AmoyPropertiesLtd 2,500,000 1,168,082 1,360,972 EncorInc 626,000
AmpolExplorationLtd 955,000 2,126,230 2,160,831 EncorIncWarrants 300,000
Angkasa 28,950 26,033 46,794 Endesa 90,000
AntahHolding 295,000 426,675 320,267 EnterpriseOilPlc 37,000
AoyamaTradingCompanyLtd 16,500 1,059,909 1,152,423 EridaniaZuccherifici 89,050
ArgyllGroupPlc 586,667 2,976,396 2,692,954 EridaniaZucchcrificiRights 89,050
AsatsuInc 14,000 611,400 707,896 Eurafrance 1,600
AscomHolding 225 622,516 401,579 FamilyMartCompanyLtd 15,400
AshikagaBankLtd 59,000 499,156 506,513 FamilyMartCompanyLtdWarrants 265
AstraInternational 93,000 1,008,303 805,045 FanucLtd 17,600
AstraInternationalSericsA 8,300 765,646 818,290 FinanziaraTelefonica 1,577,100
3ancCornmercialeItaliana 969,100 3,447,622 3,250,600 FletcherChallengeLimited 732,000
3ancaNazionale 36,000 457,284 344,631 FosterBrewingLtd. 1,150,000
HancoCornmercialPortugues 63,100 1,350,167 987,510 FujiBankLimitedTokyo 28,000
łancoDeSantander 20,500 1,081,344 920,657 FujiFire&MarineInsurance 89.000
HancoPopularEspanol 6,400 622,030 657,131 FujiMachineManufacturingCompany 48,000
langkokInsurance 33,000 561,344 580,635 FujiPhotoFilmCompany 60,000

ankOfAyudhua 18,500 466,942 303,807 FujiPhotoFilmCompanyWarrants 510
tankOfAyudhuaRights 18,500 o 19,292 FujitsuLimited 79,000
lankOfMontreal 55,700 1,611,980 1,658,760 Gb-INNO-BM 19,450
rankOfNovaScotia 196,200 2,870,550 2,835,519 GEAAgriculture 1,070
ankgescischaft 1,380 3,511.992 3.094,330 GeneralElectricCompany 100,000

BOOK
VALUE

620,545
2,452,935
1,331,339
1,183,576
585,557
1,406,240
2,638,463
569,351
o

2,483,328
320,483
307,638
577,840
614,937
1,540,936
1,225,631
42,804,211
943,907

4

MArket
VALUE

559,395
2,246,779
1,315,929
966,665
518,229
1,309,406
2,324,396
459,794
4,485
2,666.297
247,063
277,062
503,152
633,634
1,854,146
1,172,102
2,204,972
929,893

1.296,900
2,316,454
855,811
2,209,894
260,364
2,196,321
2,614,720
1,150,053
1,249,073
692,410
486,825
1,111,744
598.516
606,907
3,204,516
637,854
1.763,742
36,724
1.365,075
0

346,367
495,465
1,460,553
897,894
744,195
893,895

235,596
4,800,285
1,892,500
918.303
363,636
2,051,114
463,029
513,599
0

506,366
1,107,915
410,750
677,275
3,279.366
1,571.968
1,354,098
524,044
724,432
830,950
1,494,158
716,550
684.609
751,588
449,064
338,668

1,086072
1,462,356
366,563
626.48%
696,469
427,997
304,936

|--rear Ended June 3
0
,
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Investment Listing
SHAR

COMMON STOCK - INTERNATIONAL

GeneralLumber
GentingBerhad
GKNplc
GlaxoHoldings
GodoSteel
GranadaGroupPlc
GrandMetropolitanPic
Grontmij
GroupeAssurances
GrupoAnaya
GuardianRoyalExchange
HadenMaclellan
HankyuDepartmentStores
HansonPlc.
HawParBrothersinternationalLtd
HidroelCantabrico
HidrolaHidroelectrica
HillsdownHoldingsPlc.
Hilti
HitachiCorporation
HochtiefAG
HokurikuElectricPowerCompanyInc
Holzmann
HondaMotorCompany
HongKong&ChinaGasCompany
HongKongTelecommunicationsLtd
HongLeongIndustrics
HunterDouglas
HutchisonWhampoaLtd
IHCCaland
IMCFertilizerGroupInc
IberdueroS.A.
IndiaMagnumFund
IndustrialBankof JapanLtd
InterdiscountHolding
InternationaleNederlanden
Ito-YokadoCompany
ItokiKosakusho
JardineMathesonHoldings
JGCCorporation
JoshinDenkiCompanyLimited
KajimaCorporation
KAOCorporation
KarstadtAgriculture
KatoWorksCompanyLtd
KatokichiCompanyLtd
KaufhofHoldings
KeckSeng
KeioTeitoElectricRailwayCompany
KeppelCorporationLimited
KinkiSharyoCompany
KirinBreweryCompany
KitzCorporation
KoaFire&MarineInsuranceCompany
KokusaiElectricCompany
KokuyoCompanyLimited
KomatsuForkliftCompany
KomoriCorporation
KoninklijkeSphinx
KoreaAsiaFund
KoreaFundInc
KoreaGrowth.Trust
KwongSangHong
KyoceraCorporation
KyushuDenkikojiCompany
KyushuElectricPowerCompany
KyushuMatushitaElectric
LadbrokeGroup
LafargeCoppee
Landis&Gyr
Lend-LeaseCorporation
LisnaveEstadoNavaisDeLisboa
LloydsAbbeyLifeGroup
MalayanBanking
MalayanCreditLimited
MalayanUnitedIndustries
MalaysianInternationalShipping
MandarinOrientalInternational
Mannesmann
Manweb.
MatsushitaElectricIndustrialLtd
MatsushitaIndustrialCompany
MemtecLimited
MIMHoldingsLtd
MitsubishiBankLimited
MitsubishiEstateCompany
MitsubishiHeavyIndustriesLimited
MitsubishiMotorCompany
MitsuiMarine& FirelinsuranceCompany
MitsuiRealEstateDevelopmentCompany
MiuraCompanyLimited
MoriSeikiCompany
MuenchenerRucckversicherungs
MycomBerhad
NationalFinance&Sec
NationalPowerADR
NationalWestminsterBank
NataeelLimited
NECCorporation
Nest-sa

Es

1,000,000
172,000
120,000
236,742
40,000
154,600
52,302
20,400
1,660

30,000
660,129
646,100
174,000
47,000
368,000
500
126,000
118,000
40,000
58,000
660
300,000
3,400
27,280
120,876
90,000
251.000
772

Book
VALUE

$1,089,379
445,488
703,832
5,739,552
628,775
129,166
620,769
2,538,885
692,417
405,903
913,411
430,978
309,750
609,915
1,301,946
619.638
2,729,457
2,883,043
98.197
5,653,606
1,124,609
936,686
930,329
231,524
1,229,777
416,776
3,669,002
1,940,813
1,095.018
612,266
440,376
1,256.783
219,000
1,017,344
3,312,679
712,500
891,211
1,089,085
1,969,992
794,820
3,097,608
3,642,544
878,199

933,452
0.

219,906
561,643
740,670

520,205
1,298,162
978.809
608,893
13,498
577.536
674,147
360.885
2,945,524
4.333,820

MARKET
VALUE

1,091,954

582,032
353,573
610,804
2,378,688
496,647
386,905
762,340
367,870
269,500
520,338
1,281,339
583,444
2,461,168

165,270
1,105,475
204,000
1,024,376
2,355,000
547,180
1,040,673
1,210,045
2,089,293
726,026
2,695,099
3,085,373
783,124
1,728,120
962,172
27,239
187,695
589,080
635,994
4,179,268
238,342
1,831,873
469,263
1,466,546
538,380
942,892
531,104
45.835
349,856
1,081,550

1,147,767
917,621
646,552
46,529
613,800
564,655
536,018
2,556,576
4,173,376

silar
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NetherlandsGuilderPutOption
NewStraitsTimesPress
NewWorldDevelopmentCompanyLtd
NGKInsulatorsLtd.
NichiconCorporation
NichidoFire&MarineInsuranceCompany
NikkeiPutOption
NipponComsysCorporation
NipponDenso
NipponShokubai
NomuraSecuritiesCompanyLtd
NorthernElectricity
NorthernTelecomLtd
NovoNordiskClassB
NRJSA
Nutricia
ObrasY Construcciones
OhbayashiRoadConstructionCompany
OkamuraCorporation
OliverCorporation
OnwardKashiyamaCompanyLtd
OrientalHotel
OrklaBorregaard
OverseasChineseBankingCorporation
PacificCarriersLtd
PacificDunlopLtd
PanMalaysiaCement
ParkwayHoldingLtd
PechineyCertD'Invest
PegasusGoldInc
PerlisPlantations
Petrofinalsa
Petromedinc
PeugeotSA
PioneerElectronicCorporation
PioneerInternationalLtd
PirelliSpa
Procordia
PTBerlina
PTIndocernentTunggalPrakasa
PTMultipolar
PTSampoema
PTSupremeCableManufacturing
PTSupremeCableManufacturingRights
PTUltrajaya
PTUnilever
RankOrganisationPic
RedlandPic
RemyEtAssociatesSA
RenaissanceEnergyLtd
Renong
RentokilGroupPlc.
ResortWorld(Malaysia)
ReutersHoldingsPic
RioTintoZinc
RhonePoulencS.A
RocheHolding
RothmansHoldingsLtd
RoyalBankof Scotland
RoyalCompanyLtd
RoyalDutchPetroleumCompany
SA BrewingHoldingsLtd
saint-Gobain
SaipemSpa
SalomonSa
SamsungElectronics
SandozAG
SankiEngineeringCompany
SankoEngineering&ConstructionCompany
SankoMetalIndustrialCompany
SanwaBankLtd
SanyoEngineering&Construction
SaskatchewanOilAndGasCorporation
ScheringAG
SchindlerHoldingAG
SchweizerischeRueckversicherungs
SeagramCompanyLtd
SeinoTransportationCompany
SekisuiHouseLtd
SembawangShipyard
SeoulInternationalTrust
SharpCorporation
ShellTransport&TradingLtd
ShimachuCompanyLtd
Shin-EtsuChemicalCompanyLtd
ShiseidoCompanyLtd
ShizuokaBankLtd
ShowaShellOil
ShunTakHoldingsLtd
SiamCementCompanyLtd
SiamCommercialBank
SiamCommercialBankRights
SiemensAG
SimeDarby
SimonEngineeringPlc.
Sino-LandRights
Sirti
smithklineBecchannPic
SnowBrandMilkProductsCompanyLtdsoaresDaCosta

es

35,846
131,000
1,000,000
135,000
6,000
238,000

52,000
72,000
54,000
263,000
120,000
121.931
15,796
27,000
1,414
6,452
174,000
293,000
25,000
73,000
147,000
13,000
503,000

Book
VALUE.

345,487
419,379
1,091,847
1,228.727
57.803
1.615,176.
3,327.504
603,663
911,380
613,185
4,159,547
374,990
2,396,996
794-168
1,028,502
73.961
622.895
2,422,444
3,659,400
498,249
901,006
1,005.592
514,543
2,669,388
952,841
2,037,349
441.959
823,690
454,489
2,156,513
809,028
490,530
605,190
569,438
1,061,967
1,892,561
216,735
629,636

3,217,745
3,149,813
837,766
4,679,224
795,020
597.095
426,710
1,413,877
1,489,135
622,100
536,830
1,051,483
622,392
4,494,952
349,788
647.569
429.800
1.238,830
830,948
582,259
1,618,565
952,926
3,954,700
2,747,113
1,652,067
999,744
617,927
1,133,000
551,532
2,614,292
1,089.520
540,245
3,819,063
263,052
1,163,847
548,155
1,239,054
533,557
o

2,320,131
1,067,973
1,074,210
o

2,621,146
193.977
922,243
635,631º 66 Component Unit Annual Financial Report
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SonyCorporation
SouthernElectricPic
SpanishPesetaPutOption
StateStreetBankEaſeEx-JapanIndex
StateStreetBankEafelindexFund
StoltTankers&TerminalsHoldings
StrabagBau
SumitomoCorporation
SumitomoCorporationWarrants
SumitomoElectricIndustrics
SumitomoMarine&FireInsurance
SumitomoRealty&DevelopmentCompany
SunHungKaiPropertiesLtd
SwirePacificLtd
SwissFrancPutOption
SME(MeridonaleDiElectric)
TabacaleraSa
TaiheiyoBank
TaiseiPrefabConstructionCompanyLtd
TaiseiRoadConstructionCompanyLtd
TaishoPharmaceuticalCompanyLtd
TakaokaElectricManufacturingCompany
TakasagoThermalEngineeringCompany
TakedaChemicalIndustricsLtd
TasakiShinju
Tate&Lyle
TatsutaElectricWire
TDKCorporation
TelefonicaDeEspana
TelekomMalaysia
TelevisionBroadcastsLtd
TelusCorporation
TembagaMulia
ThomEMIPic
TimeEngineering
TiphookPic
TNT(ThomasNationwide)
TodaConstructionCompanyLtd
TokaiSenko
TokatsuFoodsCompanyLtd
TokioMarine&FireInsuranceCompany
TokyoBroadcastingSystemInc
TokyoElectronLtd
TokyoOhkaKogyoCompanyLtd
TokyoTekkeCompanyLtd
TomcibndustrialHoldings
ToshibaCorporation
ToshibaEngineering&Construction
TotalCr FrancaiseDesPetroles
ToyoCorporation
ToyoKanetsu
ToyoSeikanKaishaLtd
TranscanadaPipelinesLtd
TranscanadaPipelinesLtdwarrants
TylfullCompanyLtd
UMwHoldings
UnileverNV
UnionChemieBelegizue
UnionDesAssurancesDeParis
UnitedEngineersLtd
UnitedOverseasBank
UNPIndustries
UralitaSA
ValcoSA
VallehermosoSA
VanDerHorstLtd
WardASSeries.A
WardASScricsB
VebaAG
ViscofanSaEnvoltursa
VRG(GemBezit)
waterfordGlassGroupPic
westernMiningCorporation
WestfieldTrust
whitebread&CompanyPic
WoodsidePetroleumLtd
ſamanouchiPharmaceuticalCompanyLtd
rTLCorporation
ſokogawaElectric(Hokushin)Corporation
fondenkoCorporation

"OTALCOMMONSTOCK-INTERNATIONAL

reAL ESTATE

ClosedEndFunds

Jex-Brown-ProfileFundI
earStearnsRealtyPartners
irstapartmentFund
MBGroupTrust II

I

CwRealtyFundII

es

90,500
80,000
102,456

20,600
2,660
130,000
370
130,000

1,257.274
304,668
250,000
11,050
500,000
3,100
862,000
156,000
29,000

BOOK
VALUE

$4,716,136
272,334
199,930
161,961,214
40,611,364
492,076
1,117,887
1,053,012
335,976
1,417,924
729,160
2,449,501

697,007
545,309
429,857
2,110,608
758,658
1,491,798
799,195
4,332,980
6,298.182
3,266,558
1,089,531
357.336
559,011
596,100
552,982
1,296,941
1,281,322
494,208
691,051
382,427
2,565,197
901,988
1,290,536
1,411,367
2,809,335
139,805
676,417
2,297.247
2,882,835

316,162

$750,258,281

24,875,000
33,445,834
22,682,995
25,832,490

Market
VALUE

4,148,070
229,026
191,270
152,660,883
39,551,621
535,600
1,056,654
964,718
102,916
1,314,664
648,565
2,120,112
2,105,399
1,269,167
407,006
145,570
585,482
7,639
1,103,678
1.136,709
619,864
522,228
433,614
1,722,814
666,427
1,598,043
792,291
4,815,733
6,256,893
5,575,000
771,164
393,165
383,026
576.913
450,790
1,307.981

1,626,779
1,454,498
2,317,419
151.247
499,922
2,440,169
2,767,128
1,031,288
622,774
1,021,466
1,004,462
42,043
298,931
461,895
573,678
495,310
447,165
1,174,569
1,135,678
74,626
553,583
224,755
797,117
263,188
212,558
713,780
607,135
779.146
305,162

327,025

710,577,202

24,498,051
33,716.352
20,507,416
29,648,852
25,731,521

REAL ESTATE

Properties(continued)

CostaMesaCourtyard
Crosswoods
CypressTraceShoppingCenter
DataGeneralBuilding
ExecutiveDriveBuilding,330South
Farmland-Arizona
Farmland-California
ForestParkLand
FortstParkMall
Franklin/LakeSelfPark
GatewayPlaza
Groves(S.J.)OfficeBuilding
GMOLand
HartfordIndustrials
HSAKensington
InterstateCrossings
InverGrove
LagunaHillsPlaza
LakesofBellevue
LcedCommerceCenter
LocustStreetApartments,1015
LocustStreetBuilding1500
MayhewTechnologyCenter
MendotaHeightsBusinessPark
MidwestApartments
MontbelloIndustrialPark
NapervilleIndustrialProperties
NewmarketSouth
NorfolkOfficePortfolio
NorthLakePark
North-Tech
OakbrookCenter
OakbrookLandVenture
OrlandoMarriotHotels
Portland/BoulderApartment
QuailLakes
RidgePlazaCenter
RiverRoadBusinessCenter
SanJuanCorporatePlaza
Second& HarrisonApartments
SomersetApartments
St.CharlesLandVenture
St.Charles3

,
4
,
& 5

StoneMountainFestival
SunforestApartments
Super8Motels
345FullertonParkway
TimeandLifeBuilding
TowneNorthShoppingCenter
TroyTradeCenter
TRB-MIPCorporation
TRM-McredithPark
TRSSpringfieldOfficeBuilding
VariousMiscellaneousNetAssets
WilliamsPlazaI

WilliamsPlazaII

Wooddaleindustrials

TotalPropertles

TOTALREALESTATE

ALTERNATIVE INVESTMENTS

AmericanHealthcorpInc
BicycleAcquisitionCorporation

Chalk-LineHoldingsInc

CountySeatHoldingsInc

CountySeatStoresInc

DeVryInc

FrontenacVentureIV
FrontenacVentureV

HomeFashionsInc

KellerGraduateSchoolOfManagement

LevyRestaurantsLimitedPartnership

MarksBrothersJewclersInc

NetWorthInc
NewtrendLimitedPartnership

Twb/F/BLimitedPartnership

W PGEnterpriseFund

TotalClosedEndFunds

Properties

damsWoodsOfficeBuilding
rapahoeVillage
ayportCenter
reckenridgeOfficePark
orporateCampusEast
orporateWest Il Building

25,000,000

131,836,319

7.532,826
5,967.458
13,746,307
33,173,476
23,795,099
3,059,241

134,102,192

to TALA-LTERNATIvºinvºsº.M1NTS

BOOK
VALUE

39,123,836
16,945,821
26,631,223
7,377,568
7.994,285
981,032
3,987,941
2,420,891
30,149,461
32,687,821
3,295,414
6,887,467
8,110,622
21,771.242
4,321,802
9.773,946
6,041,909
7,537,500
23,630,816
3,001,085
13,524,128
56,389,220
13,697,147
16,709,079
18,291,000
12,964,548
8,442,000
13,818,750
44,469,575
12,201,024
28,515,217
75,610,129
4,166,112
66,206,865
24,253,204
8,705,239
6,828,752
11,023,447
6,571.776
3,517,500
6,794,668
14,026,716
5,644,887
26,857,583
25,426,500
16,385,719
14,188,955
57.548,100
9.329.399
8,040,000
2,461,947
1,257,079
4,704,507
951,200
27,032.738
23,827,961
14,561,933

$1,186,727,012

10,000,000
973,000
8,500,000
745,710
1,000,000
8,000,000
601,820
398,439
380,175
5,000,000
5,137.881
701,992
614,500
6,877,012
17,500,000
922,576
11,313,371
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VALUE

37.550,000
16,020,000
15,100,000
6,580,396
5,400,000
981,032
3,987,941
2,420,001
21,600,000
32,688,318
4,900,000
4,160,000
8,111,894
20,041,826
3,920,000
7.340,000
6,060,000
8,100,000
19,000,000
3,140,000
9,150,000
50,187,983
17,650,001
12,100,000
17,750,000
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9,365,000
9,350,000
41,738,000
9,550,000
21.547,012
75,610,129
4,707,638
74.762,202
24,253,204
6,450,000
5,893,395

12700ooo

1,054,890,693 967,016,332

1,101,118,524

10,350,536
1,405,460
9,160,847
797,832
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601,820
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380,175
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5,137,881
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584,600
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2.700,000
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The Management o
f

the Illinois Teachers'

Retirement System presents the Compo

nentunit Financial Reportfortheyear ended

June 30, 1992. This report consists of six
major sections: the Introduction, the Finan
cial Statements, the Actuarial Summary,

Membership and Benefits Information, Ex
hibits and the Investment Summary. This
reportisa Component Unit Financial Report

and is incorporated into the State o
f

Illinois'

Consolidated Annual Financial Report. It is

the responsibility o
f

TRS Management to

ensure the accuracy and completeness o
f

this report and that a
ll

material disclosures
have been made. To the best o

f

our knowl
edge, theinformation presentedinthis Com
ponent UnitFinancial Reportisaccurate and
fairly presents the financial position o

f

the

Illinois Teachers' Retirement System a
s

o
f

June 30, 1992, and the results of operations

for the year ended June 30, 1992.

Mºjº ºwes
During the fiscal year, four significant

benefit changes were enacted and imple

mented. The most far-reaching improve

mentisthesingle-sum retirementbenefit. A

member with fewer than five years o
f cred

ſtable service is eligible to receive a single

sum retirement benefit a
t age 65. The

benefit is the actuarial equivalent o
f
a life

annuity consisting o
f

1.67 percent o
f

final
average salary for each year o

f

creditable

service. To be eligible, the member must

terminate TRS-covered employment.

Abenefitimprovementformilitary service

veterans was also passed. The new law

allows optional service credit for up to two
years o
f

active military service that did not
immediatelyfollowemploymentasateacher.

This benefit is available for active members,

inactivemembers and annuitants. Between

its enactment in November o
f

1991 and the

end o
f

the fiscal year, 4,861 members took
advantage o

f

this option.

The other two changes affected far fewer

members but are o
f significant value to

those directly impacted b
y

them. The early

retirement incentive plan was available for

TRS members employed b
y

State agencies.

This allowed establishment o
f up to five

years o
f

additional creditable service b
y

making contributions and it allowed a
n age

enhancement o
f

a
n equivalent period.

Ninety-five memberstook advantage ofthis
option. Finally, a

n opportunity is provided

for the purchase o
f up to three years o
f

service credit for periods o
f involuntary lay

offifa member returnstoteaching following

the layoff.

Financial information

Asystem o
f

internal controls is in place to
safeguard the System's assets and promote

the efficient operation ofthe System. TRS is

audited annually in addition to it
s

own inter
nal audit program with a

n

Internal Auditor

who reports directly to the Executive Direc
tor. The System operates according to a
n

administrative budgetapproved annually by

the Board o
f

Trustees.

The financial statements of the Illinois

Teachers' Retirement System are prepared

in conformity with generally accepted ac
counting principles (GAAP)withintheguide

lines established b
y

the Governmental Ac
counting Standards Board (GASB).

Revenues in Millions

Revenues and Fºg
The major sources o

f

ſevenuet."

are member contributions,empº
tributions from the State o

f |ns:
investment income. RevenueSãº.
for on an accrual basis.

Active membercontributionStº:

fund for FY92 were $35 miºſ ºf

percent o
f

their salaries,compº."

$31.1million for the yearendºdº
1991, a

n

increase o
f

$40mi; ;

increase is attributable toSaayº

and increased membershipmt.

Contributions from employe'sº

1992were $272 million,adécºr
million. State appropriationsWºº
$24 million while early retrº
payments were $1.5 milliontº
federal program contributºrswº
$1.5 million.

State funding o
f

the empº
required b

y

law wouldmaſº
funded pension benefit obſº
fixed dollar amount; howetº
has not yet funded the Sysº
basis. Foranumber o

f yearspº
the State funded th

e
Systemº"

bursement o
f

benefit payment º
quent to 1982, State appropſ

ranged from 3
7 percent to fi
f

benefit payments. A
s
a result”

debt to the System, th
e

unſundº

benefit obligation has growndº

in the last decade.

*** * * **we use increasº. "
1992 | 1883 | * ~

Member Contributions $ 351 $311 $ 40 º

Employer Contributions 272 294 (22) 7
°

Investment Income

plus Realized Gain o
n

Investments 1,114 662 452 |*ºf *** *** | * –
TRS is an AA, EEO, ADA employer. —

|
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The Illinois General Assembly passed a bill

inFY89 requiringfunding of the System on an
actuariallysoundbasis beginning in FY90. The
appropriation to provide that funding has not

been in the State's budget in any of the last

three years. Instead, the unfunded pension

benefit obligation grew to over $6.8 billion
during FY92, an increase of $453.2 million
from FY91, as a result of the State's continued

underfunding of the System.

Investment income increased $452 million

from FY91 to $1,114 million. For a detailed

- discussion of investment performance, see
the Investment Summary section of this re
port
The results of an actuarial valuation con

ducted by the System's actuaries as of June
30, 1992, are included in the Actuarial Sum
mary section of this report. The System's

audited financial statements with related foot

notes for the fiscalyear ending June 30, 1992,
are shown in the Financial Statements section.

The assets available for benefits continued

to grow in FY92 to $9.8 billion.

->rs-->s

Expenditures of the Teachers' Retirement
System are attributable to benefit payments,
refunds, health insurance premium subsidies
and administrative expenses. During the year

ended June 30, 1992, the System paid $56
million more in benefit payments to recipients.

This is attributable to more members in retire

ment and the 3 percent compounded annual
ncrease in benefits. The 86.7 percent or $13
nillion increase in the expenditure for health
nsurance premiums was due to an increase in
remiums of approximately 69 percentandan

Xpenses in Millions

increase of 4,000 members in the plan's

enrollment. Administrative expense in FY92
included a $1.5 million reclassification of ac
ccumulated depreciation. When the effects
of this reclassification are removed, therest of

the change in administrative expense was an

increaseof$3 million,which is primarilyattrib

utable to an increase of $2.5 million in the

transfer of prior service credit to other retire

ment systems.

:- * * * * * * **

Investment income and realized gain on

investments of $1,114 million during FY92

were positive contributors to thefund's finan
cialstatus. Investments totaled $10.5billion at

market value at June 30, 1992. Astrustee for

members' funds, the System is responsible

for investment of the fund under the prudent

person standard. This standard has permit

ted the System to allocate trust funds across

a broad group of asset classes, including
stocks, bonds and real estate.

The System's total fund, time-weighted

rate of return was 10.8 percent. Annualized
three-year and five-year total returns of 9.0
percent and 8.4 percent, respectively, con
tinue to outperform the rate of inflation for

these periods, 4.1 percent and 4.3 percent,

respectively. The System's long-term objec
tive, to exceed the rate of inflation by 3
percent, has been achieved for both the
three-year and five-year periods.

A summary of the System's investment
activities during FY92 and historic perfor

mance results is presented in the Investment
Summary section which includes the Invest

ment Listing.

The Teachers' RetirementSystem is audited
annuallybyindependentexternalauditorshired

by the Illinois Auditor General's office. Each
year the financial statements, records and

internal controls of TRS are examined bythese

external auditors and, every other year, a
compliance audit for the previous two years is
performed to ensure compliance with allappli

cable statutes and codes. The Independent

Auditor's Reportis contained on page9 of this
report.

,"

TRSparticipatesinthegovernment Finance

Officers Association (GFOA) Certificate of
Achievement for Excellence in Financial Re
porting program and has received the award

each of the last three years. This report has

been prepared in accordance with the re
quirements establishedbytheGFOAfor prepa

ration of a Component Unit Financial Report

and will be submitted to the GFOA for review

this year.

- º

This report reflects the combined effort of

the TRS staffunder the leadership of the Board
of Trustees and the Executive Director. The

Accounting Department, under the manage

ment of Curt Moore, compiled the report. It is

intended to provide complete and reliable

information as a basis formaking management

decisions, as a means of determining compli

ance with legal provisions and as a means for
determining responsible stewardship for the

assets contributed by the members and their
employers.

This report is being malled to members of

the General Assembly and Illinois school dis
tricts outside of Chicagoas well as being made

available upon request to a
ll

members and

. ..
. era-es Increase Tecrease

retired members o
f

the System. We hope that
1305 || 1 ºn 1 | Arnººn | Percºn, you find this report informative and helpful

enefit Payments 614 || $558 $56 10.000

earth Insurance 28 15 13 | 86.7% 2:
=funds 19 19 0 0.000

3rministrative 12 8 4 50.00% Tom Zimmerman

* * * $673 || $ 600 $7.3 12.2% Executive Director

December 1
,

1992
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Certificate of Achievement

Certificate of
Achievement
for Excellence
in Financial
Reporting
Presented to

Teachers' Retirement System
of the State of Illinois

For its Component Unit
Financial Report

for the Fiscal Year Ended

June 30, 1991

A Certificate of Achievement for Excellence in Financial
Reporting is presented b
y

the Government Finance Officers
Association of the United States and Canada to

government units and public employee retirement
systems whose component unit financial
reports (CUFRs) achieve the highest
standards in government accounting

and financial reporting.

President

/.
7 *** Director
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Independent Auditor's Report

ARTHUR
ANDERSEN

ARTHURANDERSEN&Co SC

33West Monroe Street
Chicago IL 60603-5382
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Statements of FinanciaſPosition
Teachers' Retirement System of the State of Illinois

*: tºtº º June 30
-º-º: 4- 1992

u
—

tº Fº 1991

ſ: H . .
{: º: Cash - Note C $ 930,000 $ 2,610,000
º º: º3 Receivables:
sº tº Contributions from School districts:

lºs ºf Salary deductions 19,824,000 16,893,000

wº Federal and trust funds 3,373,000 2,676,000º Members accounts 265,000 113,000

Hº: - ; ºil...w "... <

Investments - Note C 9,865,840,000 8,752,449,000

(Market value 1992 $10,493,714,000; 1991 $9,458,467,000)

Property and equipment (Net of accumulated depreciation) - Note A 4,741,000 980,000

T . . . . . gºº - nº nººn º
—

!, sº sº,

Payables:

Benefits 4,059,000 849,000

Refunds 639,000 350,000

Other 9,053,000 7,236,000

Pending trades 69,260,000 20,164,000

tº º 1,tº <-->

Net Assets Available for Benefits $9,811,962,000 $ 8,747,122,000

Pension benefit obligation:

Retirees and beneficiaries currently receiving benefits $6,338,458,000 S5,742,766,000

Terminated members not yet receiving benefits 282,786,000 278,842,000

Current employees:

Accumulated employee contributions 2,503,393,000 2,311,850,000

Employer-financed vested 2,511,488,000 2,227,297,000

Employer-financed nonvested 5,023,228,000 4,580,579,000

Total pension benefit obligation $16,659,353,000 $15,141,334,000

L. ºed ſº sºuri lºcº tº j :: *
Net Assets Available for Benefits - Note G

See notes to financialstatements.

* ** * * gas ºr{...º. 2,331,1}{ }

$9,811,962,000

•*- ºnaºn& - Zºº.

$ 8,747,122,000

10 Component Unit Annual Financial Report



Statements of Revenue and Expense and Changes in Net Assets
Teachers' Retirement System of the State of Illinois

Year Ended June 30
1992 1991

Revenue

Contributions - Note E
Members $350,909,000 S 310,969,000

State of Illinois 238,175,000 262,504,000

School districts:

Early retirement option 19,503,000 17,995,000

Federal and trust funds 14,698,000 13,086,000

Total contributions 623,285,000 604,554,000

Investment income - Note A
Interest 329,592,000 302,000,000

Dividends 94,396,000 100,319,000

Other 67,982,000 61,222,000

Total investment income 491,970,000 463,541,000

Gain on sale of investments 622,119,000 199,079,000

Tºtal revenue 1,737 374,000 1.267,174,000

Expense
Benefits:

Age retirement 456,746,000 414,337,000

Post-retirement 117,304,000 106,089,000

Survivor 30,699,000 28,793,000

Disability 9,134,000 8,658,000

Health insurance 27,717,000 15,142,000

641,600,000 573,019,000

Refunds 19,303,000 19,416,000

Administrative expenses 8,247,000 6,655,000

Transfers 3,384,000 860,000

Total expense 572,534,000 599,950,000

Revenue in Excess of Expense 1,064,840,000 667,224,000

Net assets available for benefits

at beginning of year 8,747,122,000 8,079,898,000

Net Assets Available for Benefits
at End of Year $ 9,811,962,000 S8,747,122,000

See notes to financialstatements.
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Notes to Financial Statements
June 30, 1992

' ' ". ... C. . . . . . . . . . .-
{"...": ". . C. ". . . . . . . . º.

Basis o
f accounting: The finan

Cial statements o
f

the Teachers' Retire

ment System o
f

the State o
f

Illinois (the
System) are prepared using the accrual

basis o
f accounting.

Investments accounting: In
vestments are valued on the basis o

f

cost. Gain o
r

loss on the sale o
f

invest

ments is determined based on average

cost for Stocks and identified cost for

debt securities. Investment income is

shown a
s

net o
f

investment expenses.

Investments authorized:
Through the Board o

f Trustees, a
s au

thorized in Article 16 o
f

the Illinois Pen

sion Code, the System serves a
s fidu

ciary for the members' trust funds and is

responsible for investment o
f

such funds

under authority o
f

the "prudent person

rule." The prudent person rule estab
lishes a standard for a

ll

fiduciaries by

specifying fiduciary responsibility with re
gard to the members' trust funds.
Property and Equipment:

Equipment is stated on the basis o
f his

torical cost. Provisions for depreciation

are computed b
y

the straight-line

method, based upon the estimated use

fu
l

lives o
f

the assets. Equipment is as
signed a useful life o

f

from three to ten
years while vehicles are assigned a five
year life. In fiscal year 1992 (FY92),

property and equipment reflects the re
classification o

f

the TRS Springfield Of
fice Building, land and land improve

ments from the investments portfolio to

fixed assets. Depreciation expense in
curred on the building is included in

FY92 administrative expenses.

Transfers: The transfers category
reflects transfers o

f

members' accumu

lated contributions to other pension sys
tems.

Administrative expenses: This
category includes $131,118 for accrued
compensated absences for FY92.

• * * ~ * * * * * *r = n

The System is the administrator o
f
a

cost-sharing multiple-employer public

employee retirement plan. Members o
f

the System consist o
f
a
ll

teachers em
ployed in the public common schools o

f

Illinois outside o
f Chicago. The System

was established b
y

the State o
f

Illinois

and is governed b
y

Article 1
6
o
f

the Illi
nois Pension Code. The System is a

component unit o
f

the State o
f

Illinois
and is included in the State's financial

statements a
s
a pension trust fund.

The System has developed criteria
to determine whether other entities

should be included within its financial re
porting entity. The criteria include, but

are not limited t
o
,

whether the System

exercises oversight responsibility o
n fi

nancial interdependence, selection o
f

governing authority, designation o
fman

agement, ability to significantly influence
operations and accountability for fiscal
matters, scope o

f public service and spe
cial financing arrangements.

Based o
n

these criteria the System

has no other entities included in these fi
nancial Statements.

Members are employed by 1,104

school districts and special districts.

Member contributions are remitted by

each employer district to the System.

These employers are only responsible for
employer contributions for teachers paid

from federal and trust funds and for the

employer's portion o
f

the early retirement
option. The State o

f

Illinois provides em
ployer contributions to fund the System.

State contributions are appropriated an
nually and have not met statutory fund
ing o

f

normal cost and amortization o
f

the unfunded pension benefit obligation

over a 4
0 year period with a seven year

phase-in a
s prescribed in Public Act 86

0273.

At June 30, 1992:

The number o
f employers was:

Local school districts 942

Special districts 126

State agencies 36

1,104

System membership consisted of:
Retirees and beneficiaries

currently receiving benefits 48,667

Terminated members entitled

to benefits but not y
e
t

receiving them 20,388

Current members 126,500

195,555

Terminated and current members

are estimated based on the latest avail

able data.

The pension plan provides retire
ment benefits, health insurance, death

benefits and disability benefits. Amem.
ber qualifies for a

n age retirement annu

it
y

after attaining one o
f

the following:

age 6
2

with five years o
f

service credit.
age 60 with ten years, o

r age 55 with 2
0

years. If retirement occurs betweenage

55 and 6
0

with less than 35 years o
f

ser.
vice, the annuity will be reduced a

t

the

rate o
f

1/2 percent for each month the

member is under age 60. A member
age 55 with less than 35 years o

f

service

credit may use the early retirement op

tion to avoid a discount for early retire

ment if retirement occurs before July 1

1995, and within six months o
f

the last

day o
f

service requiring contributions

and if the member and employer both

make a one-time contribution to the Sys

tem. Amember with less than 5 years ºf

creditable service is entitled to a single

sum benefit payable upon attainment o
f

age 65.
The retirement benefit is deter

mined b
y

the average salary o
f

the four
highest consecutive salary rates within

the last ten years o
f

creditable service

and the percentage o
f average salary to

which the member is entitled. This per

centage is determined b
y

the following

formula: 1.67 percent for each o
f

the

first ten years, plus 1.9 percent for each

o
f

the next ten years, plus 2.1 percenticº

each o
f

the next ten years, plus 2.3 per

cent for each year over 30. The maxi

mum retirement benefit, 75 percent o
f

average salary, is achieved with 38 years

o
f

Service. Each annuitant who retired

after 1969 o
r

made a qualifying contribu:

tion receives a
n

annual 3 percent in
crease in the current retirement benefit

beginning January 1 following attainmer.

o
f age 6
1

o
r following the first anniver

sary in retirement, whichever is later.
Member contributions, established

b
y

statute, are 8 percent o
f earnings allo

cated a
s

follows: 6 1/2 percent for re
tirement, 1/2 percent for post-retirement

increases and 1 percent for death ben
efits. If a member leaves covered em
ployment, the System will refund a

member's contributions upon request

The refund consists o
f

actual contribu

tions excluding the 1 percent

death benefit contribution.

1
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NOTE C. Cash and investments

At June 30, 1992, the bank

balance and carrying amount of

the System's deposits were
$52,567,000 and $930,000, re
spectively. Of the bank balance,
$51,805,000 was on deposit

with the State Treasurer. These

bank balances are fully

collateralized. The System's in
vestments are categorized to
give an indication of the level of

risk at year end. Category 1 in
cludes investments that are in
sured or registered or for which
the securities are held by the
System or it

s agent in the
System's name. Category 2 in
cludes uninsured and

Investments a
t June 30, 1992, and 1991, are summarized below:

Category 1: T warket value
1992 1991 1992 199.

Bonds $ 1,587,788,000 $1,500,206,000 || $ 1,667,554,000 $1,501,028,000

Corporate notes 2,298,215,000 1,299,274,000 2,339,729,000 1,303,622,000

Preferred stock 36,530,000 15,248,000 40,343,000 16,567,000

Short-term investments 212,250,000 318,808,000 213,754,000 319,043,000

Common Stock 3,241,210,000 3,295,255,000 3,851,993,000 3,969,839,000

Alternative investments 122,355,000 92,547,000 116,503,000 92,746,000

Currency investments 72,699,000 58,654,000 56,701,000 57,496,000

Accrued interest

and dividends 93,125,000 87,702,000 93,125,000 87,702,000

$7,664,172,000 $6,667,694,000 $8,379,702,000 $7,348,043,000

Investments not categorized:

Real estate equity 1,411,753,000 1,088,202,000 1,164,099,000 1,000,598,000

Mutual funds 789,915,000 996,553,000 949,913,000 1,109,826,000

Total Investments $9,865,840,000 $8,752,449,000 || $10,493,714,000 $9,458,467,000

unregistered investments for

which the securities are held b
y

the
counter-party in the System's name.
Category 3 includes uninsured and
unregistered investments for which the

securities are held b
y

the counter-party

but not in the System's name. There are

no category 2 or 3 investments at June
30, 1992, or June 30, 1991.

The System has nonrecourse mort
gages totaling $155,529,000 and
$140,681,000 o

n

real estate equities a
t

June 30, 1992, and 1991, respectively.

The amount reported for real estate eq
uſty is net o

f

these mortgages, which ma
ture on various dates through the year

2011.

The real estate category includes
$170,087,000 o

f mortgages receivable

which are fully secured b
y

the proper

ties. For purposes o
f evaluating the car

rying value o
f

individual real estate prop

erties stated a
t cost, the System has

compared the total o
f

estimated gross

cash flows plus the estimated residual

values to be recovered from each prop
erty and has concluded that n

o

reserve

for impairments that are other than tem
porary is necessary.

ºf E D - Funding Status and Progress
The pension benefit obligation is a

standardized disclosure o
f

the present

value o
f pension benefits, adjusted for

the effects of projected salary increases,

estimated to be payable in the future a
s

a result of employee services to date.
The measure is the actuarial present
value of credited projected benefits and

is intended to help users to assess the
System's funding status on a going con
cern basis, assess progress made in ac
cumulating sufficient assets to pay ben
efits when due, and make comparisons

with other public employee retirement

Future pension payments reflect a
n

assumption o
f
a 4 percent salary in

crease due to inflation and a 3 percent

salary increase for merit adjustments.

Future pension payments include
post-retirement increases based o

n
3

percent o
f

the pension payment o
f

the
previous year.

An experience analysis is required

b
y

statute to determine the adequacy o
f

actuarial assumptions regarding mortal
ity,service and compensation experi

ence. The most recent experience analy

sis was performed using data for the
three-year period ending June 30, 1988.
Based on this analysis there were n

o

changes in actuarial assumptions. Dur
ing the period between experience

analyses, the actuary develops annual

actuarial estimates, based upon the most

recent experience analysis performed.

A reconciliation of the unfunded
pension benefit obligation for the years

ended June 30, 1992, and 1991, is sum
marized below:

systems.

The pension benefit
obligation is determined
as of June 30, 1992, and
1991. Significant actuarial
assumptions are summa
rized as follows:

The present value of fu
ture pension payments

is computed using a

discount rate of 8 per
cent. The discount rate
represents the esti
mated long-term rate of

return on current and
future investments.

Other

Net additions

Unfunded benefit obligation a
t

end o
f

Year

Unfunded benefit obligation a
t beginning o
f year

Additions (deductions):
Addition to health care reserve

Employer cost in excess o
f

contributions
Amendments

For FY92: Military service purchases $2,500,000

State Employees' early retirement incentive program $5,000,000

Actuarial losses (gains) compared to assumptions:

Salary increases
Investment income

Change in post-retirement mortality assumptions

1992 — 1991

$6,394,212,000 $5,582,611,000

21,600,000 21,600,000

523,518,000 397,823,000

7,500,000 -
110,583,000 73,722,000

(407,712,000) (9,123,000)

197,690,000 113,406,000

0 214,173,000

453,179,000 811,601,000

$6,847,391,000 || $6,394,212,000--
Year Ended June 30, 1992 13
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Employer contributions made b
y

the

State o
f

Illinois are based o
n

annual ap
propriations and are not actuarially deter
mined. The largest source o

f

State ap
propriations is made from the Common

School Fund (1992 - $225,850,000;

1991 - $232,835,000). The Common
School Fund appropriation was de
creased b

y
3 percent in FY92.

Another source o
f

State contribu

tions is the State Pensions Fund (1992 -

$6,641,000; 1991 -$23,958,000) which

represents a distribution to the System o
f

money escheated to the State.

The third source o
f employer contri

plemental benefits were $5,684,000 in

1992 and $5,711,000 in 1991. School

district contributions for the employer's

cost under the early retirement option

were $19,503,000 in 1992 and
$17,995,000 in 1991.

Total contributions from employers

from a
ll sources, including the State's

General Revenue Fund appropriations

and School district contributions for the

early retirement option, were
$272,376,000 in 1992 and $293,585,000

in 1991. These amounts represented 6.9
percent o

f

annual covered payroll in

butions are federal and trust contribu

tions. School districts and special dis
tricts make these contributions for teach

ers paid from federal and trust funds.
Amounts received from these sources

were $14,698,000 in 1992 and
$13,086,000 in 1991.
Total contributions from these three

sources (the Common School Fund, the
State Pensions Fund and federal/trust

funds) were $247,189,000 in 1992 and

1992 and 7.8 percent in 1991.

In 1989, the Illinois General Assem
bly passed Public Act 86-0273 which re
quired a level o

f funding o
f

the Teachers'

Retirement System that would pay nor
mal costs a

s

determined b
y

the actuaries
plus amortization o

f

the unfunded pen

sion benefit obligation over 4
0 years af

$269,879,000 in 1991. These amounts

represented 6.2 percent and 7.1 percent

o
f

covered payroll, respectively.

There are two other sources o
f em

ployer contributions which are not

counted towards the employer's funding

obligation because the costs o
f

the ben
efits to which they apply are not included

in the calculation o
f

the annual funding

requirement. The State's General Rev
enue Fund appropriations to reimburse

the System for certain minimum and sup

ter a seven-year phase-in. However, the

General Assembly did not appropriate

money to provide the required level o
f

funding in any o
f

the phase-in years.

It should be noted that Public Act

86-0273 establishes a funding plan that,

even if adhered to, would not conform

with official accounting pronouncements,

particularly APB #8. The following

schedules illustrate requirements and

contributions computed in accordance

with Public Act 86-0273 and are signifi

cantly different than the funding require

ments and contributions presented in the
actuarial section and Note H o
f

this re
port that are computed in accordance
WithAPB #8.

In Thousands of Dollars

Fiscal Normal Amort- Total Actual Cont.
Year Cost ization Req. (CS,SPF,Fed)|| Shortfall

1990 $208,398 $74,571 $282,969 $269,028 $13,941

1991 216.783 112,548 329,331 269,879 59,452

1992 244,108 156,874 400,982 247,189 153,793

1993 279,754 215,259 495,013 279,701- 215,312"

"Estimated

The underfunding in fiscal years 1990 through 1993 make it difficult to get back

o
n

schedule with the phase-in to a 40-year amortization. Total employer contributions

will have to b
e significantly higher in fiscal years 1994 through 1996. State contribu

tion requirements would b
e

reduced b
y

any amounts received from federal and trust
funds.

ºn " … . . … 's ºf Doº-3
Fiscal Estimated Normal Total Cont.
Year Covered Payroll Cost Amortization | Requirement

1994 $4,299,000 $297,491 $275,136 $572,627

1995 4,471,000 309,393 332,642 642,035

1996 4,650,000 321,780 393,855 715,635

* . . .” - sº,sº

All o
f

the System's full-time
employees who are not eligible for

another state-sponsored retirement plan

participate in the State Employees'

Retirement System (SERS), which is a

component unit o
f

the State o
f

Illinois
reporting entity. The SERS is a single

employer defined benefit public

employee retirement system (PERS) in

which state agencies, including the
System, participate o

n
a cost-sharing

basis. The financial position and result o
f

operations o
f

the SERS for FY92 and
FY91 and the related GASB Statement 5

employer disclosures are included in the

State's Comprehensive Annual Financia
Report for years ended June 30, 1992,

and 1991, respectively. The SERS also

issues a separate component unit

financial report (CUFR).

A summary of SERS benefit
provisions, changes in benefit provisions,

employee eligibility requirements

including eligibility for vesting and the
authority under which benefit provisions

are established, is included a
s

a
n integral

part o
f

the SERS CUFR. Also included s

a discussion o
f employer and employee

obligations to contribute, the authority

under which those obligations are
established, a

s
well a

s

a
n explanation o
f

the pension benefit obligation. The

amount shown below a
s "pension

benefit obligation" is a standardized

disclosure measure o
f

the present value

o
f pension benefits, adjusted for the

effects o
f projected salary increases,

estimated to be payable in the future a
s

a result o
f employee service to date. The

-

measure is the actuarial present value o
f

credited projected benefits.

The pension benefit obligation a
t

June 30, 1992, and June 30, 1991, for
the SERS as a whole, determined

through a
n

actuarial valuation a
t

that date
was $5,600.8 million and $4,949.9

million, respectively. The SERS net assets

available for benefits o
n

these respective

dates (valued a
t

cost) were $3,278.2

million and $2,981.4 million, leaving

unfunded pension benefit obligations o
f

$2,322.6 million and $1,968.5 million.

The System's FY92 and FY91 contribu
tion requirements represented .0012

percent and .006 percent, respectively.

o
f

total contributions required o
f
a
ll

state
agency/department employers

participating in SERS.

1
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Ten-year historical trend information
designed to provide information about

SERS progress made in accumulating

sufficient assets to pay benefits when

due is presented in it
s separately issued

CUFRs for the years ended June 30,
1992, and June 30, 1991, respectively.
Pertinent financial information

relating to the System's participation in

SERS is summarized a
t right:

The System's covered payrolls for
FY92 and FY91 were $3.1 million and

$2.8 million and the payrolls for a
ll Sys

tem employees were $3.5 million and

$3.2 million, respectively.

The System's (i.e., the employers')

actuarially determined contribution re
quirements for FY92 and FY91 were

$146.9 thousand and $132.2 thousand,

respectively, o
r

4.74 percent and 4.72
percent o

f

the System's covered payrolls.

For FY92, the System's and employees'

contributions actually made were $148.1

thousand and $125.2 thousand, respec
tively, which represents 4.8 percent and

4.0 percent, respectively, o
f

the current
year covered payroll. For FY91, the
System's and employees' contributions
actually made were $135.6 thousand and

$114 thousand, respectively, which rep
resents 4.8 percent and 4.1 percent, re
spectively, o

f

the covered payroll.

* O
.

E
. G.

* e-eve Ealaiºgs
The balances in the reserve accounts a

t June 30, 1992, and June 30, 1991, were as follows:—
Members' accumulated contributions

Post-retirement increases:
Minimum retirement allowance

Supplementary payments

Health insurance

Employer's contributions

Total reserves

Unfunded pension benefit obligation

Year Ended June 30
1992 1991

$3,624,340,256 || $3,319,041,477

1,571,212 1,467,908

422,660 385,566

74,534,435 75,703,635

6,111,093,437 5,350,523,414

$9,811,962,000 || $8,747,122,000

6,847,391,000 6,394,212,000

Pension Benefit Obligation-- $16,659,353,000 || $15,141,334,000

Members’ Accumulated
Contributions: This reserve accumu
lates, with 6 percent interest, the
contributions b

y

members prior to

retirement. Contributions are made b
y

salary deduction (6 1/2 percent of

salary) and are fully refundable upon

withdrawal from the System, excluding
interest credited thereon. The interest

accrued is refundable only in the event
of death. Interest is credited as of the
date of retirement or death for those
retiring or dying during the year, and as

of the end of the fiscal year for al
l

other

members. Interest is computed annually

based upon the individual member
balance in the reserve at the beginning
of the fiscal year.
Minimum Retirement Allow

ance: In 1974, a minimum retirement
allowance equal to $15 per month for
each year of creditable service at

retirement, up to a maximum of $450 per

month for 30 or more years of credited
service was established. To qualify,
annuitants are required to make a one
ºrne contribution which is credited to the
-eserve. Interest at 6 percent is credited

to the reserve annually, based upon the
average reserve balance. The State o

f

Illinois also appropriates funds necessary

to pay the minimum benefits provided in

the legislation. All benefits paid under

this program are charged to the reserve.
Supplementary Payments: In

1961, legislation was enacted to provide

for increased annuities to members then

retired who met certain specified

requirements. Annuitants were required

to make a one-time contribution which

was credited to this reserve. The State

o
f

Illinois also appropriates funds which
are credited to the reserve. Interest at 6

percent is credited to the reserve
annually, based upon the average

reserve balance. The annuity increases
resulting from this legislation are charged

to the reserve.

Health Insurance: Effective
February 28, 1987, Chapter 108 1/2,

Paragraph 16-153.4 o
f

the Illinois
Revised Statutes established the Health

Insurance Reserve. The Board o
f

Trustees is authorized to transfer up to

$20 million annually from it
s

investment
earnings in excess o

f
4 percent per

C These statutory reserve accounts
are maintained in accordance with

provisions o
f

Illinois Revised Statutes,

1989, Chapter 108 1/2, Article 16.
Final reserve allocations cannot be

made until annual update processing is

completed in early Fiscal 1993.

annum. Interest is credited to this

account a
t
a rate o
f
8 percent annually

based o
n

the System's actuarial rate o
f

return assumption. Health insurance

benefits paid to the System's members

are charged to the reserve.
Employer's Contribution: This

reserve serves a
s
a clearing account for

income and expenses o
f

the System.

The reserve is credited with contributions

from the State o
f

Illinois not specifically

allocated to other reserves, member and

employer contributions, income from

invested assets o
f

the System, the

interest portion o
f

the accumulated

contributions o
f

members granted

refunds and contributions from annu

itants which qualify for automatic annual

increases in annuity. The reserve is

charged with amounts necessary to be
transferred to the Members' Accumu
lated Contribution Reserve, all amounts

necessary to be refunded to withdrawing

members, a
ll

benefits paid to temporarily

o
r accidentally disabled members, a
ll

death benefits paid, a
ll

health insurance
costs and Survivor benefit contributions

refunded to annuitants.

Year Ended June 30, 1992 1
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Required Supplemental Schedules

:: *-ºn" Tºn: "…º. i - ºn
Supplemental schedules of historical trend information are presented below. These are designed to provide informationon

the System's progress in accumulating assets to pay benefits when due.

-- - - -* ******* * * * **º
(In Millions ofDollars)

º 1: . . . .. .*** * * * *-*.-

Employer C on tributions
Percentage Percentage

Year Ended Employee Employer of Annual Required of Annual Investment

June 30 Contributions | Contributions Covered Payroll] _Amount” Covered Payroll Income Total

1983 $ 189 $ 161 7.000 $ 373 16.30% $ 132 $ 482

1984 195 207 8.8 413 17.6 234 636

1985 207 238 9.6 446 18.0 445 890

1986 220 260 9.9 448 17.0 813 1,293

1987 238 280 9.9 448 15.8 835 1.353

1988 253 242 8.1 514 17.1 560 1,055

1989 268 260 8.2 566 17.8 560 1,088

1990 284 293 8.6 624 18.3 814 1,391

1991 3.11 294 7.8 691 18.3 662 1.267

1992 351 272 6.9 796 20.0 1,114 1,737

* Changesinactuarialassumptionsandactuarialmethodresultedin a $80.7millionincreasein theactuariallyrequiredamountfor theyearended
June 30, 1983 Changesin actuarialassumptionsresultedin a $53.2millionincreasein theactuariallyrequiredamountfor theyearendedJune30
1988.

Supplemental Schedule ºf Expense by Type
OAnalysis of the dollar amounts of net assets
available for benefits, pension obligation, and un

(in Millions of Dollars)
funded pension benefit obligation in isolation can

Year-Ended Administrative/Other
be misleading Expressing the net assets available

June 30 Benefits ºunciº Expenses Tºtal for benefits as a percentage of the pension beneft
obligation provides one indication of funding sta

1983 $ 2.62 $ 23 $3 $288
tus on a going-concern basis. Analysis of this per

1984 291 24 3 3.18
centage over time indicates whether the Systems

1985 325 24 3 352
becoming financially stronger or weaker. Gener

1986 360 26 4 390
ally, the greater this percentage, the stronger the

1987 398 26 5 429
system. Trends in unfunded pension benefit obli:

1988 436 2] 5 462
gation and annual covered payroll are both af

1989 477 20 6 503
fected by inflation. Expressing the unfunded pen

1990 520 22 41 583
sion benefit obligation as a percentage of annual

1991 573 19 7 599
covered payroll approximately adjusts for the ef

1992 642 19 12 673
fects of inflation and aids analysis of progress

made in accumulating sufficient assets to payben
r

Sui pºemental Schedule of Fundºg Prºtºss º this pe
(In Millions ofDollars)

(6)
(4) Unfunded Pension

(1) (2) (3) Unfunded (5) Benefit Obligation

Year Net Assets Pension Percentage ||Pension Benefit Annual as a Percentage

Ended Available Benefit Funded Obligation Covered of Covered Payroll

June 30 for Benefits. Obligation (1) / (2) {2}- (1) Payroil (4) / (5)

1983 $ 3,410 $ 6,690 51.0 0/0 $ 3,280 $ 2.287 143.4 0/0

1984 3,728 7,349 50.7 3,621 2,345 154.4

1985 4,265 7,982 53.4 3,717 2,472 150.3

1986 5,168 8,687 59.5 3,519 2,633 133.6

1987 6,092 9.950° 61.2 3,858 2,834 136.1

1988 6,684 10,922 61.2 4,238 3,007 140.9

1989 7,272 11,914 61.0 4,642 3,172 146.3

1990 8,080 13,663** 59.1 5,583 3,402 164.]

1991 8,747 15,141 57.8 6,394 3,777 169.3

1992 9,812 16,659 58.9 6,847 3,976 172.2

* Includesincreasesof $55millionduetoplanamendmentsand$393milliondue tochangesin actuamalassumptions.

“Includes effectof COLA of3% compoundedof $642milliondollars

|
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Supplemental Schedules

- * ~* ºf it ºne years - . . . . . . . . .. . . . - - º

1992 1991

Personal services $ 4,273,000 $ 4,214,000

Professional services 671,000 497,000

Postage 253,000 310,000

Machine repair and rental 259,000 202,000

Other contractual services 488,000 286,000

Commodities 231,000 189,000

Occupancy expense 0 388,000

Provision for depreciation of equipment 2,063,000 569,000

(Gain) Loss on disposition of equipment 9,000 0— $ 8,247,000 $ 6,655,000-
cash receipts and disbursements for the years ended June 30, 1992, and 1991, ----------- * * * * ~*

1992 1991

Cash balance at beginning of year $ 2,610,000 ||$ 4,058,000

Cash receipts:

Member contributions 349,699,000 308,075,000

Employer contributions 266,353,000 287,732,000

Investment income 628,522,000 502,721,000

Annuities returned 563,000 520,000

Investments sold 13,518,577,000 11,028,293,000

Total cash receipts $14,763,714,000 ||$12,127,341,000

Cash disbursements:

Benefits 639,075,000 574,002,000

Refunds 19,122,000 19,221,000

Administrative 6,778,000 5,774,000

Real estate and investment manager expenses 137,937,000 106,651,000

Investments purchased 13,962,482,000 11,423,141,000

Total cash disbursements $14,765,394,000 |$12,128,789,000

Cash balance at end of year $ 930,000 ||$ 2,610,000

Year Ended June 30, 1992 17
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Actuary's Certification
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Retirementbenefitsarea form of

deferredcompensationearnedby em
ployeesduringtheir careers. Retirement
plansgenerallyprovidefor retirement
benefitsaswell as post-retirementin
creases,disabilitybenefitsand survivor
benefits. Someplansalso providea sub
sidyunder a group healthinsurance
plan. Thissectiondescribesthe com
monways of measuringthe financial
healthof a retirementsystemand the
system'sabilityto coverthe cost of the
benefitsearnedto date.
Since 1939,theTeachers'Retire

mentSystemof theStateof Illinoishas
providedpensionand ancillarybenefits
to a

ll public elementaryand secondary

teachers in Illinoisexceptfor those em
ployed b

y

the City o
f Chicago. Funding

o
f

thesebenefitscomesfromemployee
contributions,employercontributions
and investmentincome. Employeecon
tributionsare established b

y

the Illinois
PensionCode, currentlyfixed a

t
8 per

cent o
f salary. Investmentincomede

pends o
n

assetallocationandmarket
conditionsand variesfromyear to year.
Employercontributions,consistingmainly

o
f

stateappropriations,are currently
subject to theappropriationsprocess

and arenot based o
n
a recognizedactu

arialfundingmethod.
For public employees in Illinois,

pensionbenefitsrepresentmorethan a

promisemade b
y
a
n employer to provide

benefits in exchangefor servicesren
dered b

y

employees—theyare a
n en

forceable,contractualrightunderthe
stateconstitution.Benefitsearned b

y

TRS membersare a
n obligation o
f

the
State o

f

Illinoisand shouldbe fundedac
cordingly.

T
o

assessthe fundingstatus o
f
a

retirementsystem, a
n

estimate o
f

the
pensionbenefitobligation is obtained
eachyearthroughthe actuarialvaluation.

T
o

estimatethe pensionbenefitobliga
tion,actuariesmustmakedemographic

assumptionsbased o
n employeedata

(such a
s age,salaryand servicecredit);

economicassumptions(for salaryin
creasesand interestrates);and decre

mentassumptions(for mortalityand dis
abilityrates). These actuarialassump

tionswill b
e

used to makeprojections
thatwill be reflected in the actuarialvalu
ation.

Actuarial Assumptions
The actuaryconstructs a set o

f as
sumptionsbased on the past experience

o
f planparticipantsand the experiences

o
f

othergroupswith similarattributes.
After takingthishistoricalview,theactu
arylooks forward to judge how costs in
curredunderthe planare likely to b

e af
fected b

y

futureevents. A lengthy
timeframe(even longerthan50years) is

involvedbecausethe projectionsinclude
estimatesfor factorsthatwill affecteven
young activemembersand theirsurvi
Vors.
Experiencenevercoincidesexactly

with theseprojections. Differencesthat
occur betweenassumptionsand experi

enceare calledactuarialgainsand
losses. Eachyear,theactuaryreconciles
the differencesbetweenmajoractuarial
factorsand experience in the process o

f

explainingthe change in the system's

unfundedpension benefitobligation.

The actuarymayalso recommend
changes in actuarialassumptionsafter
completingthisannualreview. A

t

least
everyfour years,the actuaryconducts a

n

experienceanalysis to determine
whethervariancefromthe actuarialas
sumptionswarrantschangingtheas
sumptions. The most recentexperience
analysiswas conducted in 1989,when
the Systemchangedconsultingactuar
ies,using demographicand economic
datafor thethree-yearperiodended
June 30, 1988. The reviewresulted in a

change to theprojectedunit credit
methodfromthe attainedage method.

Actuarial Valuation
An importantstep in a

n

actuarial
valuation is application o

f
a costmethod

assigningportions o
f

the totalvalue o
f

benefits to past,presentand futureperi
ods o

f employeeservice. This allocation

is accomplished b
y

development o
fnor

malcost and the pensionbenefitobliga
tion. Normalcost is the annualcost o

f

benefitsearned b
y

Systemmembers
duringthe fiscalyear. Thepensionben
efitobligation is a standardizeddisclo
sure o

f

the presentvalue o
f pension

benefits,adjustedfor the effects o
f pro

jected salaryincreaseswhich are esti
mated to be payable in the future a

s
a

result o
f employeeservices to date.

Thereareseveralacceptedactuarial
costmethods. The actuarialcostmethod

used b
y

the System is the projectedunit
creditactuarialmethod. The normalcost

for theyear endingJune 30, 1992,was
14.5percent o

f payroll. Eightpercent o
f

normalcostwas paid b
y

themembers'

contributions.The remaining6.5 percent

was the employer'sportion o
f

the normal
cost.

Actuarial Assumptions & Meth
ods

Inflation assumption: 4 percent per

annum(included in investmentreturns

and earningsprogressionassumption).

Investment return: 8 percent per
annum,compoundedannually.

Retirement age: Graduatedrates fo
r

activemembers. Inactivemembersare

assumed to retire a
t age 62. Samplean

nualrates o
f

retirementper 1,000partic
pantsfor activemembersfollow.-
Age Male Female

55 97 97

60 270 180
65 365 330
70 1,000 1,000

Mortality: Activeparticipants-UP

1984Table,set back two years:

nondisabledpensioners-UP 1984
Table,set back sixº
Disability:Sample annuairates per
1,000participantsfollow.

Age Male - Female
20 35 .70
30 .42 .84
A0 58 1.15
50 1.20 2.40

Separation: Graduatedratesbased o
n

ageand sexvariations. -
Earnings progression: Merit and lon
gevityincreases,adjustedfor inflation.
Approximates 7 percentper year to earli
est date o

f

retirementeligibility. Sample

annualpercentageincreasesfollow.

Age -Unisex
20 9.7%
30

-
8.6

40 7.5
50 6.9

so 67º
Actuarial Cost Method: Projected
unit credit. Gainsand losses are re
flected in the unfundedpension benefit
obligation.

Asset valuation method: Cost value
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GASB Stº:lement humber 5

The Systemcomplieswith the re
portingrequirementsissuedby theGov
ernmentalAccountingStandardsBoard
in November1986under Statement
Number5: Disclosureof PensionInfor

mationby PublicEmployeeRetirement
SystemsandStateandLocal Governmen

ta
l

Employers.This statementprescribes

financialdisclosurerequirementsfor
publicemployeeretirementsystemsin
cluding a standardizedmeasure o

f

the
pensionbenefitobligation.The System
uses this standardizedmeasurefor fund

ingpurposes a
s

well a
s

for financialre
porting. The actuarialterminologyused

b
y

Statement 5 is used consistentlyfor

a
ll

financialand funding exhibits.

Fiscalyear 1992actuarialgainsand

losses resultedfromthe following: aver
age salariesincreased b

y

7.9percent.
compared to the composite 7 percent
assumption,and the actuarialinvestment

return (includinginterest dividends,and

realized gains)was 12.7percent com
pared to the 8 percentassumption.

Aºra! writiºn

Q
i. Millions o
f

Dollars)
Year Enºun
1992

Pensionbenefitobligation:
Retireesandbeneficiaries

currentlyreceivingbenefits $6,338 $5,743

Terminatedemployeesnotyet receivingbenefits 283 279

Currentemployees:

Accumulatedemployeecontributions 2,503 2,312

Employer-financedvested 2,512 2.227

Employer-financednonvested 5,023 4,580

Total pension benefit obligation 16,659 15,141

Net assets available for benefits, a
t

cost 9,812 8,747

Unfunded pension benefit obligation $6,847 $6,394

Reconciliation o
f

unfunded Pension ºenefit obligation

(i
n

Millions o
f

Dollars. T
Unfunded pension benefit
obligation a

t beginning o
f year $6,394 $ 5,583

Additions (deductions).
Employercost in excess o

f

contributions" 524 398

Plan amendments” 8 -
Addition to healthcarereserves 22 22

Actuariallosses (gains) compared to assumptions:
Salaryincreases 111 74

Investmentincome (408) (9)
Other 196 112

Changes in post-retirementmortalityassumptions – 214

Net additions (deductions) 453 B11

Unfunded pension benefit
obligation a

t end o
f year $6,847 S 6,394

* Seenotebelowthefollowingtable

* FY92amendments=$5millionforearlyretirementincentiveforTRSstateemployeesand$2.5
millionformilitaryservice.

Employer Cost in Excess o
f

Contributions

(i
n

Millions o
f

Dollars). Y-Tºſº. TT
19-- 1991

Employernormalcost $ 259 $ 239

Interest o
n

unfundedpensionbenefit
obligation a

t beginning o
f year 512 447

771 686

Minimumretirementbenefitfundedannuallyfrom
theStateGeneralRevenueFund and not included in

the actuarialvaluation o
f pensionbenefitobligation" 6 6

Earlyretirementoption contributions 19 -
Total employer cost 796 692

Deduct employercontributions:
State o

f

Illinois 238 263

Earlyretirementoption 19 18

Federaland trustfunds 15 13

Total employer contributions 272 294

Employer cost in excess o
f

contributions $ 524 $ 398

‘Earlyretirementoptioncontributionswerenotadded a
s costs in the FY91report. If theyhad

been,theshortfall in theemployercontributionwouldhavebeen$4.16million
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Acuaria ºunding
current Hunning Policy
On August 23, 1989PublicAct 86

0273was enactedand providesforam
ortizationof theSystem'sunfundedpen
sionbenefitobligationover40yearsaf
ter a seven-yearphase in

.

Implementa

tion o
f

this legislationwould provide fi
nancialstabilityfor the System b

y

fund
ing benefits o

n
a rationaland systematic

basis. This legislationwas not imple

mented in any o
f

the first threephase-in
yearsbecauseStateappropriationswere
insufficient to meetthe fundingrequire
ments o

f

the act. It shouldbe notedthat
the FY93 contributionwill also fallshort

o
f

the statutoryfunding requirement.

(See Notes to FinancialStatements,page
14,for a discussion o

f

the fundingre
quirementsand actualcontributionsun
der PA 86-0273)

Advantages on Arºuarn
Fºunting

Retirementbenefitsearnedduring
employmentare part o

f

the payrollex
pense for each employee.Sound financ
ing o

f
a retirementsystemrequiresthat

benefitsaccruing to eachemployee b
e

paid for duringthe employee'scareer b
y

regularcontributions to the retirement
systembased o

n
a percentage o
f payroll.

When a
n employeeretires,the accumu

latedfunds shouldbe sufficient to pro
videfor thebenefitspayable to that em
ployee. The cost o

f

benefitsfor current
employeesshouldbe borne b

y

current
taxpayersand shouldnotbecome a li

abilityfor futuretaxpayers.

Sound actuarialfundingpractices

alsoprotectthe employer. Currentas
sessment o

f

costs for both the employer

and contributingemployeesprotectsthe
employerfromthe futureimpact o

f in
creasingcontributions to pay for benefits
thatwere underfunded.

Sound actuarialfundingpractices

bolstermembershipconfidence in retire
mentsecurity. An individual'sretirement
securityshould not depend o
n

future
taxpayers o
r

b
e subject to short-term

employerdistresscaused b
y

economic
cycles o
r poor budgetingpractices.

As a publicpensionplan,the
Teachers'RetirementSystem is not cov
ered b

y

the EmployeeRetirementIn
comeSecurityAct o

f

1974(ERISA).
However,thatfederallegislationdid pro
videfunding standardsfor privatepen
sion plansand manyERISA standards

are incorporated in the
pronouncements o

f

the
GovernmentalAccount
ingStandardsBoard
(GASB). GASB has de
voted considerableat
tention to disclosure b

y

publicpension plans

and employersoverthe
past severalyears.

The Percentage
of Benefits Covered
by Net Assets exhibit
comparesthe plan'snet
assetswith the

member'scontributions,

theamountnecessary

to coverthe present
valueof benefitscur
rentlybeingpaid,and
the employer'sportion

o
f

futurebenefitsfor
activemembers. This

exhibit is essentially a

short-termsolvency
test.

A test o
f

financial

soundness o
f
a pension

system is it
s ability to

pay a
ll promisedben

efitswhen due. Col
umn 1 representsthe
valueof members'ac
cumulatedcontribu

tions. Column 2 repre
sentstheamountnec
essary to paypartici
pantscurrentlyreceiv
ing benefits. Column 3

representsthe
employer'sportion o

f

futurebenefitsfor activemembers. The

columnsare arranged in order o
f priority:

that is
,

members'contributionswould be

coveredfirst then currentbenefitrecipi
ents,and finallythe employerportion o

f

the activememberbenefits.

For a Systemreceivingactuarially
determinedcontributionamounts,the
total o

f

actuarialvalues in Columns 1 and

2 should generallybe fullycovered b
y

assetsand the portion o
f

the actuarial
value o

f

Column 3 covered b
y

assets
should increaseovertime.

The Payroll Percentages test
comparesmemberpayroll to unfunded
pensionbenefitobligation,normal cost
and normalcostplus interest. These
percentagesshoulddecreaseoverthe
years if the System is growing stronger

and give a
n

indication o
f

the relativesize

o
f

theunfundedpension benefit obliga
tion.

TheTRS FundingSummaryfound

o
n page26 shows employercontribu

tions in relation to variousstatutoryfund
ing requirements(otherthan PA 86
0.273)under the IllinoisPensionCode.
Also shown aremembercontributions

and Systemexpenses. For the firsttime

in history,the Systemhad to use invest
mentearnings to fund benefits in FY92
becauseexpensesexceededmember
and employercontributions.

|

EmployerCost/Contributiºn
As a percent o

fmemberpººl
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Tests of Financial Soundness

The following three charts show ten-year trends representing differing perspectives on the System's actuarial status.

Fundiº rºarios"

(I
n

Millions o
f

Dollars)

Pension
As of Net Assets Ret Assets Benefit Funding Ratio
June 30 at Cost at Market Obligation At Cost At Market

1983 $ 3,410 $ 3,605 $ 6,690 51.00% 53.90%

1984 3,728 3,630 7,349 50.7 49.4

1985 4,265 4,598 7,982 53.4 57.6

1986 5,168 5,952 8,687 59.5 68.5

1987 6,092 6,958 9,950 61.2 69.9

1988 6,684 7,055 10,923 61.2 64.6

1989 7,271 8,088 11,914 61.0 67.9

1990 8,080 8,924 13,663 59.1 65.3

1991 8,747 9,458 15,141 57.8 62.5

1992 9,812 10,494 16,659 58.9 63.0

“TheSystem'sactuariesconducted a
n experienceanalysisfor thefour-yearperiodsendedJune 30, 1981,andJune 30, 1985,andfor thethree-year

periodendedJune 30, 1988.For actuarialpurposes,theeffects o
f

theseanalyseswerereflected in thepensionbenefitobligationfor theyearsended
June 30, 1982,andJune 30, 1987,respectively,therewasno effect o

n pensionbenefitobligationresultingfromthethree-yearperiodendedJune 30
1988.

Percent-Benefits covered by NetAssets
(In Millions o

f

Dollars)

Participants Active Percentage o
f

Members’ Currently Members, Benefits
-ear Accumulated Receiving Employer Covered by
Ended contributions ºenefits Portion Net Net Assets
une 30 [1] (2) (3) Assets [1] (2) [3]

1983 $ 1,264 $ 2,565 $ 2,861 $ 3,410 100 % 84 00 0 00

1984 1,372 2,803 3,174 3,728 100 84 0
1985 1,472 3,130 3,380 4,265 100 89 0
1986 1,596 3,402 3,689 5,168 100 100 5

1987 1,718 3,777 4,455 6,092 100 100 13

1988 1,860 4,165 4,898 6,684 100 100 13

1989 2,004 4,528 5,382 7,272 100 100 14

1990 2,167 5,121 6,375 8,080 100 100 12

1991 2,312 5,743 7,086 8,747 100 100 10

1992 2,503 6,338 7,818 9,812 100 100 12-

a yroll Perce; itages
(In Millions of Dollars)

unrunded PEN.sion Actuartially REquifted EMPLOYER
BENEFITobliganton Ennºtover's cost contruguTions

Percent Percent !nterest on Percent Percent

Year Member of Employer's of Unfunded Pension of Employer of

Ended Payroll Amount Payroll | Normal Cost| Payroll Benefit Obligation| Total Payroll Contribution Payroll
june 30 (1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

1983 $ 2.287 $3,280 143.4% $ 164 7.2% $ 203 $367 16.1% $ 16.1 7.0%

1984 2,345 3,621 154.4 176 7.5 230 406 17.3 207 8.8

1985 2,472 3,716 150.3 184 7.4 253 437 17.7 238 9.6

1986 2,633 3,519 133.6 179 6.8 260 439 16.7 260 9.9

1987 2,834 3,838 135.4 194 6.9 246 440 15.5 280 9.9

9BE 3,007 4,238 140.9 197 6.6 309 506 16.8 242 8.1

9 B9 3,172 4,642 146.3 220 6.9 339 559 17.6 260 8.2

990 3,402 5,583 164.1 194 5.7 423 617 18.1 293 8.6

99.1 3,777 6,394 169.3 239 6.3 447 686 18.2 294 7.8

992 3,976 6,847 172.2 259 6.5 512 771 19.4 272 6.9
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TRS Funding Summary- F (In Millionsof Dollars)
.# © Funding REQUIREMENTS cover-AGE PERCENTAGE

ºn nº statutory

tº
: wº MonnaCosta GeneralRavenue Requirements

H t
º: Fisca Plusinter-on Reimbursement actuari- || M-num

Year unfundedPension Post-Retirement(Columns- system º- statutoryRequirements System

t; E ended Benefitoºgºon ºncreases and2) Expense --- Actuaria. Mºnºnum| Expense

in ºn-so (1) (2) (-) (a)[a] (5) - tºtal (a)ic. (e)IDI

E: ſº 1983 $ 367 $ 6 $ 373 $213 $ 288 $ 16] 43.2% 75.6%. 55.9%º 1984 406 7 413 218 3.18 207 50.1 95.0 65.1

F. 1985 437 9 446 237 352 237 53.1 100.0 67.3

ºil 1986 439 9 448 253 390 260 58.0 || 102.8 || 66.7

1987 440 8 448 272 A29 280 62.5 102.9 65.3

1988 506 8 514 289 462 242 47.] 83.7 52.4

1989 559 7 566 305 503 261 45.9 85.2 51.7

1990 617 7 624 327 583 293 47.0 89.6 50.3

1991 686 6 692 363 600 2.94 42.5 81.0 49.1

1992 771 6 777 382 673 272 35.0 71.2 40.4

NOTEA – 9.6 percent of memberpayroll - the
appropriateamountrequired b

y

Section 16-158 o
f

the IllinoisPensionCode. ºn lºyerCºriº
NOTE B - Employercontributionsdivided b

y

(InMillions o
f

Dollars)

actuarialrequirement.(Col. 6/Col. 3
)

-- --- --- --
NOTEC - Employercontributionsdivided b

y C- º, cº
minimumrequirement.(Col. 6/Col. 4

) -º-º-º-º
1983 $ 144 $ 1

7

$ 16.1

NOTED - Employercontributionsdivided by 1984 189 18 207

Systemexpense. (Col. 6/Col. 5
) 1985 21 A 23 237

1986 238 22 260

NOTEE-System expense in FY90 includes$355 . ; : :
million in non-cash expense. 1989 232 29 261

1990 264 30 293

1991 263 31 2.94

1992 238 34 272- - -
Member and Employer Contributions
Minus Expenses
(InMillions o

f

Dollars)

Ye- Member --- Total T
Contribution- º Memberand co-ºr-tº------- Employer --

contrºuton- systemExº
1983 $ 1.89 $ 16.1 $ 350 $ 62
1984 195 207 402 84

1985 207 237 444 92

1986 220 260 480 90

1987 238 280 518 89

1988 253 242 495 33

1989 268 261 529 26

1990(E) 284 293 577 (6)
1991 3.11 294 605 5

1992 351 272 623 (50)
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Average Annual Salary

For Full and Part-time Members as of June 30, 1991

Membership Information

Membership Profile
All certificated Illinois public school

employees outside the city of Chicago

are members of TRS. These members

include full- and part-time employees,

subject to certain limitations as outlined

in the "Plan Summary" on page 34.

Members are employed by 1,104

employers including public school
districts.

System members do not contribute

to Social Security; however, many earned
coverage by that system through non
TRS employment All TRS members hired

after March 31, 1986, are required to
contribute to Medicare.

As of June 30, 1991, the most

current fiscal year statistics available,

there were 122,793 TRS members

(includes full-time, part-time, substitute,

hourly and extra duty teachers), a
significant increase from the 101,987

members on June 30, 1990. The
addition of substitute teachers as active

contributing members of TRS is credited

for this 20.4 percent increase.

The average TRS member on June
30, 1991,was 43 years old. The average

age of the member population has
remained relatively stable for the past

five years although active member age

had shown a steady increase since the
early 1970s.
Fifty-six percent of the active

member population was in the 35-49
age group during FY91, compared to 42
percent of total membership in this same
age group ten years ago. Despite this
large percentage of educators moving
toward retirement, there is a marked
decrease in the number of teachers
entering the field in the last ten years.

During FY82, 4 percent of the total
membership were age 20 to 24. In FY92,

this age group composed only 2 percent
of the total member population.
The number of active members who

choose to work after age 55 has risen
steadily in the past decade, from 9.5
percent during FY82 to 11.8 percent in
FY91.

;YearsofService

Contributiºns
During FY92, active members

contributed $351 million as their required

8 percent of salary to the System, up 13
percent from FY91.

The average annual salary for active

members rose 5.6 percent from FY90 to
FY91, from $33,024 to $35,321. Since

FY82, this figure has increased by 66
percent from $21,281. Generally, the

more years of service the member
accrues, the higher salary he or she

earns. Peak salaries averaging $53,994

during FY91 were earned by the 43

members in the 41-45 years of service
category, while those with under six
years of service averaged $24,752

annually.

Member Refunris
Members who withdraw from active

service with the System may apply for a

refund four months from the last day of
teaching. The refund includes
accumulated retirement contributions

exclusive of the 1 percent survivor
benefit contribution and accumulated

interest.

The System paid 2,353 former
members $9.4 million in refunds of

retirement contributions during FY92.
This is a decrease from the $9.8 million
paid in refunds in FY91. The total

number of refunds increased 10 percent

from 2,144 in FY91.

A refund of the 1 percent survivor
benefit contribution was paid to 437

retired members in FY92, up from 416
members who received this refund in

FY91. A total of $2.1 million was paid for
this refund, which is granted to retired

members who request the refund and

who do not have a beneficiary deemed a
dependent under the Illinois Pension

Code. Acceptance of this refund

terminates the retired member's eligibility

for survivor benefit coverage from the
System.

#

Cºunseling Services
The System maintains two offices, in

Springfield and Lisle, to serve members
throughout the state. During FY92, the

TRS offices received over 41,800 phone

calls. In addition, staff members sent out

over 201,000 letters and conducted

office consultations with an average of

296 members monthly.

Individual retirement conferences

are held around the state each year by

the System's benefits counselors. During
FY92, 7,978 members attended these

Conferences. An additional 9,227

members attended group meetings held
by TRS around the state.

A series of guides designed for
members, retired members and

employers is published annually by the
System. During FY92, a

ll

active and
inactive members as well as all retired

members received current versions o
f

the guides. In addition, bulletins and
newsletters are mailed to these

audiences with Current information

concerning benefits, legislation and
System administration.
Individual member statements of

account are mailed annually to a
ll

members. These present up-to-date

information on each member's TRS

contributions and service.

Year Ended June 30, 1992 29



Average Monthly Benefit

Benefits Tnformation

As a trust fund for its members and
annuitants, the Teachers' Retirement

System provides retirement annuities and
disability and survivor benefits. The
System also administers the TRS Health

and Prescription Drug Insurance Plan.

These benefits are in the System's plan

as outlined in Article 16, Chapter 108 1/2
of the Illinois Revised Statutes.

Plan Design
The TRS plan is designed to pay

specific benefits in amounts that are set

forth by Illinois law. This design may only

be changed by action of the Illinois

General Assembly and the Governor.
Benefits cannot be increased or reduced

without a change in the TRS plan design.

Retirement Benefits
During FY92, the TRS plan provided

retirement benefits for 42,147 annuitants.

The average benefit of $1,174 was up

1.9 percent from $1,077 on June 30,
1991.

TRS Annuitant Profile

June 30, 1992

Average Age: 72

Average Service: 26.8

Average Annuity: $1,174

Average Original Annuity: $937

Average Years in Retirement: 12

Overall, the System paid $574.1

million in retirement annuities in FY92, up

10.3 percent from FY91. The number of

annuitants receiving benefits rose during

FY92, up 1,576 from June 30, 1991. The
System offers anyone receiving a
monthly benefit, including retired

members and survivor benefit recipients,

electronic direct deposit of TRS annuity

payments with participating financial
institutions. At the end of FY92, 31,691

of the total 48,667 benefit recipients

were participating in the direct deposit

program. This represents 65.1 percent of

a
ll

benefit participants.

Although the annuity for those
members in retirement less than five

years is higher than average a
t $1,677,

this amount drops to below the overall

-

cº

~~--Years o
f Age

average between six and ten years in

retirement—members retired between 1
1

and 1
5 years receive a
n average benefit

o
f only $1,005, below the $1,174

average.

Average annuity also decreases a
s

the retired member's age increases.

Retirees aged 56 through 6
0

receive a
n

average annuity o
f $1,771 monthly, while

those age 90 and over receive a
n

average o
f only $604.

Of the 2,547 TRS members who

retired during FY92, the average age

was 60, average service, 26.9, and
average monthly benefit, $1,791. These

members retired with a
n average salary

o
f $38,802.

Members who are 55 or older and

have 2
0

o
r

more years o
f

service may

choose the early retirement option to

avoid a reduction in their annuity if they

retire before earning 35 years o
f

service.

Enacted in 1980, this option allows the

member and employer to make a one
time contribution to TRS and avoid a

reduced annuity. Current law calls for a
n

end to the early retirement option after

June 30, 1995. A nondiscounted annuity

is granted to members with 35 o
r

more
years o

f

service with n
o

contributions
required from either the member o

r

the
employer.

Use of early retirement option

:

For RetiredMembers a
s of June 30, 1992

§ 3.

Disability Benefits
Disability payments o

f

$9.1milliºn

were made b
y

the System during FY92.
up 5.5 percent from FY91. A total of

1,142 disability benefits were paid to

members whose average age was 5
8

and average years o
f

service was 173.

There were 273 new disability

benefits paid during FY92 and the
average benefit for these new recipients

was $1,172. Of these new claims, 21

percent were for pregnancy-related

disabilities, 1
0 percent for cancer and

tumors, 8 percent for mental illness.

another 8 percent for heart and
circulatory problems with other

disabilities accounting for the remainder

o
f

the claims.

Survivor Benefits
Average monthly survivor benefits

o
f

$452 were paid to 5,378 survivors o
f

TRS members and annuitants in FY92

The average age o
f

the deceased was

72. There were 533 new claims during

the year for monthly benefits and the
average monthly benefit for FY92 claſs
was $583.

Total payments rose from $28.8
million in FY91 to $30.7 million in FY92.

Total ERO ERO

Retire- | Retire- || Percent | Average Average
Year ments ments o

f

Total | Payment Salary

1982 1,725 384 22.3 5,532 23,073

1983 1,946 468 24.0 5,801 24,889

1984 1,842 454 24.7 6,451 28,340

1985 2,336 645 27.6 5,924 28,331

1986 2,160 534 24.7 6,757 30,985

1987 2,093 552 26.4 7
,

191 32,202

1988 2,116 555 26.5 7,646 34,935

1989 2,044 630 30.8 7,798 37,141

1990 2,067 573 27.7 8,032 38.91 l

1991 2,097 627 29.9 8,339 40,746

1992 2,547 631 24.8 8,456 42,291

3
0 Component Unit Annual Financial Report



Health Insurance

Since 1981,the Systemhas
providedhealthand prescriptiondrug

insurance.The plan,administeredby
BlueCross/Blue Shield, is availableto

annuitantselectingcoverage.Annuitants
mayalso enrolltheir eligibledependents.

On June 30, 1992,enrollmentin the plan
totaled21,409 annuitantsand 4,984

dependents.

Coverage Options
For annuitantsand their dependents

who qualifyfor Medicare, TRS provides

Medicare supplementcoverage.After
the $300 yearlydeductible,the planpays
the balance of all reasonableand
customaryclaimsthatare not coveredby
Medicare. As of June 30, 1992,15,123

membersand 3,399 dependentswere
enrolledin this option.

Annuitantswho do not qualifyfor
freeMedicare PartA coverageat age 65
mayelect the SpecialCoverageOption.

This option provides coveragefor both
hospitaland physicianservices. It pays

a
ll

claimsthatare reasonableand
customaryafter a $300deductibleand
80%-20% coinsurance o

f

the next
$10,000 o

f

covered expensesand 100
percent coveragethereafter.As o

f

June
30, 1992,1,204annuitantsand
dependentswere enrolled in this option.

Annuitantsand their dependents

under 65 are offered a majormedical
planwhich providescoveragefor both
hospitaland physicianservices. On June
30, 1992,5,094annuitantsand 1,573

dependentswere enrolled in this plan.

Premiums

The Systempays 7
5 percent o
f

the
cost o

f

the premiumfor participating
annuitants;however,dependent
premiumsare the responsibility o

f

the
annuitants.

The amountswhich the Systempaid

in premiumshavebeen:

TRS. Subsidy Payments

FY83 1,503,000 FY88 6,823,000

FY84 2,412,000 FY89 8,346,000

FY85 3,094,000 FY90 10,331,000

FY86 4.800,000 FY91 15,142,000

FY87 5,409,000 FY92 27,717,000

Reserve Account
The Systemmaintains a

HealthInsuranceReserve
Account. On June 30, 1991,

the reservefund balancewas

$75.7million. During FY92,
the accountwas creditedwith

the $20millionplus $6.5
millioninterestearned.

Premiumpayments o
f

$27.7
millionwere charged to the
account leaving a June 30,
1992,reservefund balance o

f

$74.5million.

30000-r -T
Health Plan Enrollment25000

| T- →
20000

T-_
15000

E Dependents

L. Annuitants

Reserve Account

- - 1991
Claims Experience 1992

Year Premiums Retention" Claims
June 30 Paid Fees Paid

1981 $ 291,001 21,068 100,572
1982 1,597.84l 115,684 1,207,864
1983 3,826,362 277,021 3,467.117
1984 6.242,236 368,008 5,962,159
1985 8,931,731 427,746 8,195,968
1986 11,640,732 539,458 9,859,427
1987 13,932,201 617,300 13,163,179
1988 17,066,035 735,546 17,714,923
1989 20,859,736 899,055 22,015,321
1990 26,048,490 1,122,690 24,921,796
1991 31,411,797 1,353,848 30,348,628
1992 45.562,267 1,963,734 40,927,520

"Retentionisthepercentageoffremiumspaidto theinsurancecamertocovertheadministrativecosts
forprocessingclaimsandthenskinvolvedin underwritingthecontract

YearEndedJune 30, 1992 31



Legislative Issues
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The Teachers' Retirement System

plays a
n important role in providing eco

nomic security for it
s

members in retire

ment. The System is a defined benefit
plan which replaces a percentage o

f
a

teachers' income based o
n

the years o
f

service as a teacher and is not coordi

nated with Social Security. The Teach
ers' Retirement System works in support

o
f equitable benefits to improve the re

tirement security o
f

it
s

members.

A 1990 survey of TRS members in
dicates that one-half o

f

all active and re
tired teachers have never been em
ployed outside the teaching profession.

Those who have worked outside teach
ing average less than 1

0 years in other

fields (see Table 1
).

Teachers' salaries

and retirement benefits are the principal

sources from which they must draw their
lifetime income. Because teachers, most

o
f

whom are not highly compensated,

are not able to set aside large sums dur
ing years o

f

active employment, retire

ment benefits for teachers are, in part,

designed to compensate for these lower
salaries.

iſ a le 1.

5
:

Medical Price Index, Consumer Price Index
and TRS Annual Increases

#

# #

Mºnimum Returement Benefits
The TRS minimum retirement annu

it
y

was instituted in 1974 a
t

$10 per

month for each year o
f

creditable service

in order to protect against the shrinking

buying power o
f

TRS annuities. Cur
rently, annuitants who make a qualifying

contribution are guaranteed a minimum

retirement benefit o
f

$15 per month for

each year o
f

creditable service up to a
maximum o

f

$450 per month. Over
4,800 TRS annuitants rely o

n

the mini
mum retirement benefit to protect their

TºS member employment outside teaching

Never Employed Employed Average
Outside Outside Number
Teaching Teaching of Years

Retired members 4600 5400 9.3 yrs

Active members

Less than age 4
5 56% 4400 5 yrs

Age 45 or over 5000 5000 6.8 yrs

TRS bases annual increases for re
tirees and survivors on current benefits.

These increases provide a
n important

shield against the decline in purchasing

power caused b
y

increasing health care

costs and other economic trends (see

below).
Unfortunately, TRS annuitants in re

tirement for many years and those with

small pensions are not sufficiently pro
tected b
y

these increases. Annual in

creases have not offset the effects o
f in
flation. Many o

f

these retirees rely o
n

the TRS minimum retirement benefit as

their bottom-line protection. The mini
mum retirement benefit provides protec

tion for the lowest-paid and those in re
tirement the longest

§

#

#

# g ºcºcry
annuities. However, for many, the stan

dard o
f living that this minimum supports

does not approach that o
f

their original

annuity a
t

the time they retired.

In order to maintain the same buy

ing power that the minimum benefitsup

ported in 1974, the original benefit o
f

$10 per month for each year o
f

credit
able service would need to be increased

to $25 per month. However, this level

has only been increased to $15 per

month.

If the TRS minimum retirement level

were increased to $25 per month for

each year o
f

creditable service u
p
to a

maximum o
f

$750 per month, 8,744 TRS
members would see an increase in

monthly benefits averaging $89 per

month. This new floor would aid retirees

experiencing reduced purchase power

due to inflation. Annual increases would

help protect retirees from experiencing

any further loss in purchasing power.

Purchasing Power Reductions in the
TRS Minimum Retirement Annuity

.
MedicalPhºtº

Consumerºº
Annualintº
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In addition to a floor below which

benefitswill not fall, retirement security

also flows from adequate benefits at re
tirement. The Teachers' Retirement Sys

temcontinues to support legislation to
improvethe retirement benefit formula

fo
r

Illinois teachers b
y

replacing the cur
rentgraduated formula with one that will
provide 2.2 percent o

f

final average sal
ary for each year o

f

service credit (see

Table 2). This improvement is necessary

to provide TRS members with retirement

benefits which compare favorably with

not only teacher retirement benefits

across the country, but also with other
public employee retirement benefits in

the State o
f

Illinois.

Nationally, the average retirement

formula for public employee retirement
systems not coordinated with Social Se
curity is 2.2 percent per year o

f

service
Credit

cent o
f

their final average salary for each
year o

f
service.

When the TRS plan is compared

with other Illinois public employee plans,

again the TRS retirement formula falls
behind most others. Because the re
quired employee contribution rates o

f

the various systems differ greatly, the

best method for comparison is to exam

ine what members o
f

the systems re
ceive for each dollar they contribute.
When the value o

f

retirement benefits is
expressed a

s
a percentage o
f

the accu
mulated value of a member's contribu

tions, TRS, b
y

comparison, finishes far

behind most public employee plans in

Illinois.

In fact, when compared this way,

retirement benefits for educators in Illi

nois are among the lowest o
f

those pro
vided to public employees in Illinois. For
example, under the Teachers' Retirement

System, the
ºf 2

- - value of a benefit

tº cent o
f

final average salary at normal retirement age a
t

retirement for

Creditable Current Proposed a
n employee

Service Formula Formula who retires a
t

5 8.35% 11.00% age 6
0

with 2
0

10 16.7% 22.0000 years o
f

service

15 26.2% 33.00% is 184.5 percent

20 35.7% 44.00% ofthevalue o
f

25 46.2% 55,000% the employee's

30 56.7% 66.00% accumulated

35 68.2% 75.0000
contributions. In

38 or more 75,000% 75.00% other words, the

employer (for

Comparisons o
f

TRS benefits with

those o
f

other teacher retirement plans

show that the benefits Illinois teachers
receive still fall behind those provided to

teachers outside o
f

Illinois. All twelve

other states that, like Illinois, have teach
ers' retirement plans which are not coor
dinated with Social Security provide

teachers with better retirement formulas

than TRS. Eight of these states provide a

formula o
f
2 percent o
r greater per year

o
f

service. In 1992, the average newly

retired TRS member received 1.87 per

TRS, the State o
f

Illinois) contributes 84.5 cents for every

dollar contributed b
y
a teacher retiring a
t

age 6
0

with 2
0 years o
f

service. A
t

the

same time, the employer o
f
a member
retiring under these conditions under the

Illinois Municipal Retirement Fund
(1.M.R.F), contributes $2.14 for each dol

la
r

contributed b
y

a
n

I.M.R.F. member.
Additionally, the retirement value o

f

a member's early years o
f employment

should be no less than that o
f

his o
r

her

final years. A graduated formula particu
larly jeopardizes the retirement security

o
f

teachers unable to teach under a

single retirement system throughout their
Careers.

1993 Legislative Session

In 1993, the Teachers' Retirement

System will again support legislation to

improve the minimum retirement benefit
and the TRS retirement formula. TRS will

also continue it
s legal efforts to force

compliance with the funding mandate o
f

Public Act 86–0273. While TRS works

closely with the Illinois General Assembly

and the Governor in support o
f adequate

funding and benefit improvements which

increase retirement security for TRS
members, the success o

f

the System's

efforts is directly related to the involve
ment o

f

TRS members and retirees.

In recent years, TRS members and
retirees have increased their role in the

legislative process b
y

subscribing to the

TRS Legislative Update and b
y

contacting

their elected officials regarding issues o
f

interest to them. This active participation

will help advance legislative efforts aimed

a
t improving the retirement security o
f

teachers throughout the State o
f

Illinois.

Year Ended June 30, 1992 33



Plan Summary
-

*:: f: fººministration Disability Benefits Death Benefits
{º: º The Teachers' Retirement System was cre- A member with at least three years of Death benefits consist ofa retum;

sº ated and is governed by Chapter 108 1/2, Ar- creditable service disabled while em- the member's accumulated contributºrs

t3 sº ticle 16 of the Illinois Revised Statutes. A ployed as a teacher or within 90 days of and the payment of survivor benefits

gº- tº
:

Board o
f Trustees, comprised o
f

the State Su- such employment may b
e eligible for Accumulated contributionsare th
e

* - tº perintendent of Education, four persons ap- benefits if two licensed physicians verify member's contributions to theSystem
ºn

tº
: pointed by the Governor, four elected mem- the disability. However, n
o

benefit will plus the interest required b
y

statute

- ?

=
= bers o
f

the System and one elected annuitant be paid while the member is entitled to Survivors o
f

members receive a ſang

t } * is authorized to carry out provisions of the Ar- receive salary (regular or sick leave) from accumulated contributions. Survivorst

* 6
3

ticle. This Board appoints a
n

executive direc- the employer. In the case o
f disability annuitants receive accumulated Con

** torresponsible fo
r

the general administration due to pregnancy, only one physician tributions minus the amount receivedas

f ºº

*-
ºº
º º

o
f

the System.

Revenue

Three primary sources o
f

revenue for the
System are contributions from active mem
bers, appropriations from the State o

f

Illinois

and investment income. The required member

contribution rate is 8 percent o
f gross earn

ings, designated a
s

follows: 6 1/2 percent for

retirement annuity, 1/2 percent for post-re

tirement increases and 1 percent for death
benefits.

Membership
Membership in the System is mandatory

for a
ll

individuals certified under the provi
Sions o

f

The School Code of Illinois and em
ployed in positions requiring certification in

the public schools o
f

Illinois (outside Chi
cago). Beginning July 1

,

1990, TRS-covered
employment includes a

ll

substitute and part

time teaching positions.

Service Credit

Amember is granted one year of credit
for 170 paid days but not more than one year

during a fiscal year ending June 30. Subject

to limitations, optional credit is granted for

substitute o
r part-time teaching prior to July

1
,

1990, out-of-system service, a
n

official
leave o

f absence, reduction in force, and mili
tary service and related educational training.

Such service requires additional contributions.
Up to one year o

f

credit is also added a
t re

tirement for unused, uncompensated sick

leave days established with former employers.

must verify the disability. Part-time and
substitute teachers must work as teach
ers for a

t

least 340 hours in either the

school year in which the disability occurs

o
r

the preceding school year to be eli
gible for disability benefits.
Disability benefits are 40 percent o

f

current salary. The member continues to

earn service credit while receiving dis
ability benefits.

A disability retirement annuity is avail
able for members who have received a

disability benefit for the maximum period.

This benefit pays 35 percent o
f

the last
salary o

r

the amount computed by the

retirement annuity formula, whichever is

greater.

Occupational disability benefits are
available to members disabled due to a

duty-related accident o
r

illness. This ben
efit pays 6

0 percent o
f

current salary re
duced b

y

any amounts payable under a

workers' compensation program. Service

credit is earned during periods o
f occu

pational disability.

On January 1 following the fourth
anniversary o
f

the granting o
f disability,

occupational disability o
r disability retire
ment benefits, the benefit increases 7

percent. Thereafter, the benefit in
creases 3 percent o

f

the current benefit
annually.

retirement annuity.

Survivors o
f

members are eligte
for survivor benefits if death occurswhº

the member is employed a
s ateache,

during the first year following terminatº

o
f employment, while o
n
a creditable

leave o
f absence, o
r

while in recept ºf

disability o
r occupational disabilityben

efits, Survivors of inactive membersſº.

meeting these requirements butwith 2
.

years o
f

service are eligible fo
r

survivº

benefits calculated a
s though themeſ.

ber had been in retirement. Beneficanº

o
f

annuitants who contributed to thesº

vivor benefit program and didnotwitt

draw those contributions are alsoeligbe

for survivor benefits.

Survivor benefits are payablemoſt

o
f

two forms. A lump-sum settlements
available to dependent and nondepeſ:

dent beneficiaries. For activemembersf

consists of a cash settlement based O
n

the final salary rate a
s
a teacher. Forſe

tired members, the benefit is based o
n

the greater o
f

final average salary re

duced b
y

1/6 for each year o
r parta

year in retirement, survivor beneft Cºntº
butions o

r $3,000.

Monthly benefits are payableto C
º.

pendent beneficiaries o
f

annuitants a
n
d

members with 1 1/2 years o
f

credtan.

a
t

least 6
0 days o
f

creditable service d
º

ing the 1
8

months preceding death. T
º

System provides a 3 percent increaseſ

the currently payable monthly survivo

benefit o
n January 1 following thegraº

ing o
f

the benefit for survivors o
f

anar

nutant and o
n January 1 following th
e

first anniversary o
f

the granting o
f
th
e

benefit for survivors o
f
a member.

If a member retired o
r
is retiring

and has n
o spouse o
r eligible child tº

she may take a refund o
f

actual sunº
benefit contributions, waving allºgist

have survivor benefits paid to benefice
ries; however, designated benefica's

remain eligible for a return o
f

the
member's excess accumulated contrº

tions (i
f any) upon the annuitant's Cº.

T
o

restore eligibility for survivor bere's
the annuitant must return to contribºº

service for a
t

least one year and reſº,

the refund with interest
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A member qualifies for a retirement
annuityafter attaining one of the follow
ing age 62 with 5 years of service credit:
age60 with 10 years; or age 55 with 20
years.If retirement occurs between ages

55and 60 with less than 35 years of ser
vice,the annuity will be reduced at the

rateof 1/2 percent for each month the

memberis under age 60. A member age
55with less than 35 years may use the
earlyretirement option to avoid a dis
countfor early retirement if retirement

occursbefore July 1, 1995, application
for retirement occurs within six months

ofthe last day of service requiring
contributions,and the member and the

employerboth make a one-time contri
buton to the System. Substitute teach
ersmust teach 85 or more days in a

school term with one employer to be eli
giblefor the early retirement option.

The annuity is determined by the
averageof the four highest consecutive
salaryrates within the last ten years of

creditableservice and the percentage of
averagesalary to which the member is

entitled.This percentage is determined
bythe following formula: 1.67 percent

fo
r

each o
f

the first ten years, plus 1.9
percent for each o

f

the next ten years,

plus 2.1 percent for each o
f

the next ten
years,plus 2.3 percent for each year

over 30. The maximum annuity, 75 per

cent o
f average salary, is achieved with

3
8 years o
f

service.
An actuarial calculation is used if a

member has no service after July 1
,

1947, o
r
if it provides a greater benefit.

This calculation is based on interest and

mortalityrate factors which are subject to

change.

A member with fewer than five
years o

f

creditable service who taught

after July 1
,

1947, is eligible to receive a

single-sum retirement benefit a
t age 65.

The benefit is the actuarial equivalent o
f

a life annuity consisting o
f

1.67 o
f

final
average salary for each year o

f

creditable

service. T
o

b
e eligible, the member must

terminate TRS-covered employment.

*... st-rot rennesºt ºne-resise

The System provides 3 percent

compounded annual increases in the
age o

r disability retirement annuity for
qualifying annuitants beginning the later

o
f January 1 following the attainment o
f

age 6
1

o
r January 1 following the first

anniversary in retirement.

Rºunds
The System will refund a member's

contributions provided the member has
officially resigned from a position requir
ing System membership, has not been
reemployed in such a position, and sub
mits the refund application not earlier
than four months after termination o

f

employment. The refund consists o
f
a
ll

retirement contributions made b
y

the

member excluding interest and the l

percent death benefit contribution.

When the member accepts a refund, he

o
r

she forfeits a
ll

credit with the System.

The credit may be reestablished if the

member returns to teaching in a position

requiring contributions to the System for

one year and repays the refund with in
terest.

TºS Health and Prescription Drug
line'ſ ance Pian
Annuitants and beneficiaries o

f

the

System and their eligible dependents

may enroll in the TRS Health and Pre
scription Drug Insurance Plan. This par
tially subsidized plan covers hospital and
physicians' medical expenses and pre
scription drugs.

* > * sº 'º - " -

Any member convicted o
f
a felony

related to o
r
in connection with teaching

is not eligible for TRS benefits; however,

that member may receive a refund o
f

contributions.

Conditions involving a claim for

benefits may require further clarification.

If any conflicts arise between material in

this summary and that o
f

the law, the law

takes precedence.

tº ºf C : , wºº "irº is

TRS is one o
f

1
3 systems included

in the provisions o
f

the Retirement Sys

tems Reciprocal Act which assures con
tinuous pension credit for public employ

ment in Illinois.
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Active Members by Years of Age and Years of Service
As of June 30, 1991 (The latest data available for active members)

§ - - Full and Part-time Members: ſ** 7ears of Se7ce E Substitutes || 0–5 || 6-10 11-15 T16-20T 21-25T
:- 9 Years of Age* 20-24 Total # 1,565 1,411

*: Average 3 2,446 20,305 -* 25-29 rotarº, 2,616 8,196 637
ill Average $ 2,587 || 23,303 26,753

30-34 Total # 1,823 4,053 4,457 626
-

Average $ 2,450 24,784 28,583 31,297

35–39 Total # 2,691 3,593 2,845 6,298 1,042

Average $ 2,563 24,789 30,386 33,709 37,460 L
40-44 Total # 4,276 4,921 3,076 4,249 9,585 1,527

Average 5 2,999 25,529 31,423 35,580 39,547 42,615

45–49 Total # 2,821 3,040 2,313 2,561 3,932 8,407 || ||

Average $ 3,387 27,200 || 32,532 36.775 41,557 44,390

50-54 Total # 1,501 1,075 1,000 1,600 2,006 2,915

Average 3 3,949 29,080 33,225 36,950 40,763 44,194

55–59 Total # 877 358 343 756 1,184 1,678

Average $ 4,994 28,983 33.538 36,716 40,210 || 43,160

60-64 Total # 564 99 114 274 529 859

Average $ 5,854 28,852 32,902 35,893 40,068 43,241

65–69 Total # 260 21 21 66 106 190

Average $ 4,408 27,414 33,252 36,351 41,568 42.983

70-74 Total # 72 2 3. 5 19 33

Average 3 4,081 31,333 21,007 30,641 39.802 || 44.33.

>74 Total # 24 1 2 2

Average 3 2,444 1,576 32,087 33,372

Total Total # 19,090 || 26,770 14,811 16,438 18,403 || 15,719

Average 3 $3,114 $24,752 $30,524 $35,078 $40,060 $43,958

The 1990-91 school year was th
e

first in which Substituteteacher:

Contributed to TRS as actº

members. This participations

attributed with the 204 perceſ:
membership increase

s
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Active members of TRS contributed

8 percent of their earnings toward
retirement benefits FY91 was the

firstyear during which substitute
teachers contributed as members of

the System.

TZ535Tā735T35-25Tz775TZEETEFET-Idº-Azºsº
1,411 1.1

$20,305

8,833 2.9
$23,551

9,136 6.0
$27,083

13,778 9.7
$30,980

23,458 13.0
$35,035

956 21,209 16.6

44.953 - $39,213

4,060 555 13,221 20.3

46,443 46,705 | $41,536

1,740 2,110 100 8,269 23.8

46,008 |_49,675 49,171 $43,470

647 677 252 7 3,468 24.6
43,894 49,891 51,107 41,192 $43,413

176 102 59 25 2 768 25.0
43,854 || 45,285 48,918 60,310 38.298 $43,039

25 24 11 11 8 1. 143 28.4
46,178 41,193 35,159 47,788 36,277 44,120 $41,389

1 1 2 9 20.7
36,198 42,400 44,110 $33,257

7,605 || 3,479 424 43 10 1 103,703 14.0

$45,877 $49,046 $49,899 $53,994 $36,681 $44,120 $35,321

-

Contributing Members by Age

Years of Substitute Full/Part-Time Cumulative
Age Teachers Members Total Total

Count | Ave. $ Count | Ave. §
20-24 1,565 2,446 1,411 20,305 2,976 2,976

25–29 2,616 || 2,587 8,833 23,551 11,449 14,425

30-34 1,823 2,450 9,137 27,086 10,960 25,385

35-39 2,691 2,563 13,778 30,980 16,469 41,854

40-44 4,276 2,999 23,457 35,035 27,733 69,587

45-49 2,821 3,387 21,209 39,213 24,030 93,617

50-54 1,501 || 3,949 13,221 41,536 14,722 108,339

55–59 877 || 4,994 8,269 43,470 9,146 117,485

60-64 564 5,854 3,468 43,413 4,032 121,517

65–69 260 || 4,408 768 43,039 1,028 122,545

70–74 72 4,081 143 41,389 215 122,760

>74 24 || 2,444 9 33,257 33 122,793.”

*Includes substitute, full- and part-time members
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Average Annual Salary for Active Members by Years of Service

wº

i
As of June 30 1982 1983 1984 1985 1985 1997 1988 1989 1990 || 1991
Years of Service |
0-5 Total # 27,784. 23,482 | 19,764 19,030 22,160 23,384 24,792 25,296 22,949 257

Average $ 15,618-16,618 17,166 17,818 18,555 | 19,726 20,845 22,121. zººlºº
6–10 Total # 24,732 23,433 22,047 21,157 19,698 18,819 17,129 15,314 15,359|| 1481)

Average 3 19,446 20,338 20,915 21,841 23,005 24,320 25,780 |_27,124 28,158 || 3057.
11-15 Total # 22,560 23,201 || 23,462 22,833 20,700 19,460 18,417 17,671 18,066 tags

Average $ 23,277| 24,467 25,341 26,378 27,607 || 29,001 || 30,312|| 31,581
16–20 Total # 12,666 13,920 15,481 17,419 18,528 19,163 19,689 19,867

Average 3 25,580 22,165 28,309 |_29,976 31,056 33,144 34,771 36,315||
21-25 Total # 8,355 8,588 8,747 || 9,089 9,391 || 10,257 11,474 12,830 14,755 15ms.

Average $ 27,415 || 28,976 30,199 || 31,657 || 33,309 || 35,246 37,153 39,141 41
26–30 Total # 4,199 4,494 5,053 5,479 | 5,864 6,245 6,456 6,659 7,152 76.5

Average 3 28,473 || 30,396 31,960 || 34,026 35,740 37,666 |_39,474 |_41,429 43,316 || 45877
31-35 Total # 2,228 2,279 2,251 2,009 2,002 2,089 2,394 2,758 3,222 || 3,478

Average $ 29,914 || 31,887 || 33,651 || 35,782 37,533 39,310 41,730 43,749. A 49,045

Over 35 Total # 455 436 421 430 483 517 426 462 457

Average $ 26,889 30,042 31,494 33,930 37,533 40,492 43,465 45,979 48,146 43,373

Total # 102,979 99,833 || 97,226 || 97,446 98,826 99,934 100,777 ||100,857 ||101,987º
Average $ 21,281 22,877 24,141 25,454 26,522 || 28,085 29,638 || 31,318, 33,024, 3532.

* Statisticalinformationon theSystem'sactivemembershipisnotyetavailableforFY92.
Annualsalariesfor full-andpart-timeteachingonly. Substitue,hourlyandextradutyemployeeswereomitted

Active Menhºrs by Age

As of
June 30 1982 1983 1984 1985 1995 1987 1988 1989 1990 1991."

20–24 4,263 3,106 2,509 2,703 1,405 1,371 1,318 1,240 1,366 asis
25–29 15,106 12,886 10,924 9,883 8,588 8,464 8,562 8,351 8,413 11,449

30–34 21,180 19,456 17,500 15,964 12,877 11,762 10,879 9,918 9,363 10,960

35-39 19,416 19,775 20,301 21,208 20,844 19,981 18,642 17,013 15,305 16,469

40-44 13,252 14,536 15,395 16,583 19,802 20,942 22,194 23,210 24,216
27.733

45–49 10,539 10,787 11,202 11,614 13,269 14,929 16,188 17,417 18,617 24,030

50–54 9,464 9,464 9,372 9,494 10,177 10,502 11,066 11,553 12,205 14,722.

55–59 6,438 6,563 6,673 6,714 7,618 7,763 7,730 7,834 8,10] 9,146

60–64 2,741 2,698 2,715 2,610 3,286 3,268 3,273 3,405 3,478 4,032

65–69 516 502 554 551 867 848 806 787 782 l

0
.8

>69 64 60 81 122 93 104 119 129 141 248
102,979 99,933 || 97,226 || 97,446 98,826|| 99,934 || 100,777 | 100,857| 101,987 122,793.”

‘Statisticalinformation o
n

theSystem'sactivemembership is notyetavailableforFY92 FY91totalsincludesubstituteteachers

{
7
8

4
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Average Monthly Annuity for New Retirees by Age

As of June 30 1983 || 1984| 1995] 1986, 1997.| 1998 1990, 1991 || 1992

Age

55 Total # 148 164. 176 169 173 || 167 178 191 237
Average 3 879 934, 1,160 1,082 1,258 1,351 1,525] 1,624 1,767

55 Total # 149 159| 216, 183| 204 || 206 216 259 271

| Average $ 1,068 1,220 1,252 1,407 1,537| 1,533 1,754 1,886 1,998

57 Total # 98 || 128 174 143 || 134 134 140|| 127 | 192
Average $ 1,164 1,285. 1,431|| 1,467. 1,563| 1,565 1,723 1,963| 2,105

59 Total # 110 || 117, 159 141 136|| 137 131 1681 167

Average $ 1,204 || 1,353 1,457. 1,438 1,465. 1,630 1,725] 1,967. 1,972

59 Total # 126 133 187| 174] 168 || 136 163 | 160 225
Average $ 1,075 1,241 1,415 1,498. 1,566 1,621 1,893| 2,043| 2,099

50 Total # 340 || 382 372. 334|| 333 343 366 319|| 3:44

Agage: 820 858. 1,030, 1,036|| 1,080 1,165 1,385. 1,451 1,683

61 Total # 183 | 164. 207 155 175 | 186 192 | 186| 240
Average 3 956 |_1,108 1,326|| 1,264. 1,337 1,367 1,667 1,975 1,753

52 Total # 183 162. 175 151 169 154 159 || 153| 204
Average; 799 955 977 950 1,161 | 1,337 1,300 1,519 1,614

63 Total # 114 || 121 151 121 120 | 129 111 125 | 136

Average 3 995 971. 1,053| 1,100 1,233 1,304 1,558 1,520, 1,750

54 Total # 115 115 122 103 || 130 || 117 98 94 || 131
Average 3 915 979| 1,032 1,098. 1,150 1,401 1,489 1,621 | 1,706

65 Total # 129 || 104. 114 121 126 125 100 95 || 121
Average 3 870 882| 1,015 1,061| 1,274 1,239 1,471 1,642|| 1,429

55 Total # 97 79 84 74 79 95 81 75|| 86
Average 3 871 820, 1,065. 1,186 1,295 || 1,150 1,452, 1,637] 1,669

67 Total # A3 29 56 52 37 A2 35 44 60
Average 3 789 | 1,020, 1,062 861 1,114 | 1,406 1,495. 1,733| 1,493

53. Total # 37 28 32 36 33 40 30 28 34
Averages 820 | 1.10g 865 740. 1,116 || 1.48. 1,538 1,385. 1,633

* 69 Total # 33 21 28 24 17 34 16 24 29
Average $ 862 946 949 696 1,273 1,262 1,470 1,725] 1,341

70 Total # 21 19 36 38 30 20 19 18 30

Average 3 862 1,217 938 903|| 1,107 || 1,234 1,432 1,493. 1,498

>70 Total # 20 17 47 141 29 50 32 31 40
Average 3 337 | 1,077 581 236 758 606 1,631 1,722 | 1,466

Total # 1,946 1,842 2,336 2,160] 2,093 2,116 2,067 2,097 2,547
Average $ 927 | 1,043. 1,162. 1,119, 1,294 | 1,355 1,570. 1,728. 1,791

— Average Age 61 61 61 61 61 61 60 60 50

New Retirees by Years of Service

As of June 30 1983 || 1984 1985 1986 1987 | 1988 1989 1990 1997 1992
Years of Service

1-5 69 83 84 113 97 92 92 89 76 125

r 6–10 86 77 106 198 106 112 117 112 85 120r
11–15 160 143 150 173 114 150 120 103 109 165

16–20 284 257 275 242 265 242 212 190 178 200

21–25 354 312 397 343 351 347 334 358 386 387

26–30 376 326 465 413 441 399 410 414 381 431

31–35 431 449 578 436 437 465 509 515 584 652

36-40 142 152 241 213 252 265 221 286 252 427

>40 44 43 40 29 30 44 29 35 46 40

Total: 1,946 |1,842 2,336 |2,160 |2,093 2,116 2,044 2,067 2,097.| 2,547
Ave. Service 25.4 || 25.5 || 26.3 24.4 || 25.8 25.9 || 25.7 || 25.3 27.0 26.9
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Retired Members by Years of Service and Years in Retirement
As of June 30, 1992

(?)
|wº|-- -

- Years of Service 1-5 6-10 11-15 16–20 || 21–25
-I

** OKears Retired
ºf: 1–5 Total Number 428 499 504 925 1,671 1,727

5: Average Benefit 152 370 57.1 920 1.276 1.662

ill Ave. Original Benefit 144 351 543 880 1,231 1,613

6-10 Total Number 413 526 708 1,265 1,662 1,845

Average Benefit 124 274 514 828 1,073 1,469

Ave. Original Benefit 98 207 413 684 895 1,234

11-15 Total Number 250 305 639 1,121 1,396 1,349.

Average Benefit 112 246 402 644 834 1,145

Ave. Original Benefit 74 158 277 463 605 || º
16–20 Total Number 212 321 555 975 1,236 1,174

Average Benefit 55 199 345 522 685 899

Ave. Original Benefit 27 105 196 315 422 560

21-25 Total Number 69 115 287 585 752 751.

Average Benefit 44 190 288 413 538 º
- Ave. Original Benefit 7 80 114 191 272 359

26–30 Total Number 21 28 75 228 355 300

Average Benefit 48 143 260 376 475 580

Ave. Original Benefit 2 30 60 116 179 | 232

31-35 Total Number 4. 2 13 80 189 145

Average Benefit 73 197 284 387 461 558

Ave. Original Benefit 7 12 41 97 117 153

36-40 Total Number 1 1 13 35 50

Average Benefit 194 294 369 482 560

Ave. Original Benefit 38 44 55 92 || 106
41–45 Total Number 6 21 | 19.

Average Benefit 405 466 550

Ave. Original Benefit 41 36 5||

46–50 Total Number 4 10 5.

Average Benefit 354 498 563

Ave. Original Benefit 16 61 83.

Totals Total Number 1,397 1,797 2,882 5,202 7327 7,375

Average Benefit 115 275 438 672 903 1,220

Ave. Original Benefit 91 209 328 510 | 710 979
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Retirement annuities are designed

to provide security in retirement In

FY92 TRS paid over $450 million in
retirement annuities with an

additional $117 million paid for post
retirement benefits

31-35 || 36-40 || 41-45 45-50 >50 iſ Ave. Age

2,486 1,538 117 31 4 || 10,030
2,277 2,798 2,838 2,427 1,592 1,677 62

2,226 2,687 2,718 2,286 1,494 1,623

2,163 1,181 110 31 5 9,909

2,014 2,506 2,161 2,257 1,777 1,386 67

1,687. 2,088 |_1,775 1,827 1,454 1,155

1,338 623 151 20 1 7,193

1,549 1,702 | 1,748 1,732 1,258 1,005 || 73

1,137 1,235 1,269 1,271 961 729

1,172 1,089 406 77 6 7,223

1,192 1,469 1,442 1,347 1,161 882 79

751 922 896 830 692 547

687 814 618 127 4. 4,809

880 1,061 1,093 1,061 1,125 738 | 84

485 594 602 573 631 393

328 369 218 36 1,958

672 797 886 861 608 || 88

293 371 422 401 258

142 113 56 9 754

622 702 761 824 559 90

21] 284 319 351 180

40 28 5 2 185

615 632 662 677 555 94

161 187 208 245 128

9 7 2 64

613 636 657 531 95

107 128 154 65

3 22

620 503 || 97

83 61

B,368 5,762 1,683 333 20 42,147

1,725 1,941 1,387 1,376. 1,399 || 1,174 || 72
1440 1567 922

5
2
4

toº 937
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Increases in Monthly Annuity for Retirees

º: Years of Service - 7–5 5-10 11-15 16-20 21–25 25-30
–

sº o Years Retired
ºn 1-5 Total Number 428 499 604 | 925 1,671 1,727

|º Average Auto Inc 6 15 27 41 45 49 |

}{ Average Ad Hoc 2 4. 2

º 6-10 Total Number 413 526 708 1,265 1,662 1,845

Average Auto Inc 21 45 90 141 178 235

Average Ad Hoc 6 22 10 3 1

11-15 Total Number 250 305 639 1,121 1,396

Average Auto Inc 29 62 106 173 225

Average Ad Hoc 8 26 19 8 5

16–20 Total Number 212 321 555 975 1,236

Average Auto Inc 15 56 103 163 217

Average Ad Hoc 12 38 45 45 46

21-25 Total Number 69 115 287 585 752

Average Auto Inc 7 52 74 121 168

Average Ad Hoc 31 58 100 101 97

26–30 Total Number 21 28 75 228 355
Average Auto Inc 5 25 50 91 132

Average Ad Hoc 41 88 150 169 163

31-35 Total Number 4. 2 13 80 189

Average Auto Inc 11 24 49 92 111

Average Ad Hoc 55 161 195 198 233

36-40 Total Number 1 1 13 35
Average Auto Inc 42 54 69 104

Average Ad Hoc 114 196 245 285

41–45 Total Number - 5 21

Average Auto Inc | 65 67

Average Ad Hoc 300 363

46–50 Total Number 4 10

Average Auto Inc - 39 93- Average Ad Hoc 300 345

Totals Total Number 1,397 1,797 2,882 5,202 7,327

Average Auto Inc 16 42 80 129 157

Average Ad Hoc 8 24 31 34 36
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Annuitants with at least one year of service after
August 1969 and those who have made

contributions equivalent to one year of creditable
service after that date will receive an annual

increase of 3 percent of the gross retirement
annuity Increases are applied annually on

January 1.

31-35 36-40 41–45 45-50 >50 Total

2,486 1,538 117 31 4 10,030

51 111 120 141 98 54

2,163 1,181 110 31 5 9,909

328 419 386 429 323 228

3

1,338 523 151 20 1 7,193

113 467 479 461 296 270

| 6

1,172 1,089 406 77 6 7,223

386 481 471 434 367 283

55 66 76 83 102 52

say 814 618 127 4. 4,809

295 361 371 356 379 242

100 106 120 132 114 103

328 369 218 36 1,958

212 268 302 287 188

167 – 157 161 173 163

142 113 56 9. 754

182 232 258 280 157

229 185 183 193 221

40 28 5 2 185

164 182 197 222 135

289 |_264 257 211 292

s 7 2 64

132 150 171 95

37. 358 332 371

3 - 22

122 93

415
-

350

5,762 1,683 333 20 || 42,147

256 331 375 357 301 201

28 43 91 95 53 36
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Annuitants by Benefit Range
As of June 30, 1992

º Benefit Retirement
l

Disability Survivor

*:: *Range Benefits Benefits Benefits: Count Ave. § Count Ave 3 Count Ave. §

º 1–100 974 54 2 77 230 50

º: 101-200
1,135 148 6 165 || 311 154

- 201-300 1,581 258 50 266 1,531 247ºl 301-400 1,856 355 80 359 884 344

401-500 2,671 451 109 451 701 444

501-600 3,048 555 129 552 431 549

601-700 2,810 647 111 654 389 647

701-800 2,428 751 111 752 280 747

801-900 2,395 852 89 852 201 846

901–1000 2,416 951 95 950 121 950

1001–1100 2,215 1,050 66 1,052 78 1,046

1101–1200
1,898 1,150 70 1,148 61 | 1,148

1201-1300 1,910 1,250 50 1,251 44 1,247

1301-1400
1,680 1,349 53 1,352 34 1,355

1401–1500 1,533 1,451 32 1,455 21 1,450

1501–1600 1,356 1,550 25 1,541 11 1,563

1601–1700 1,213 1,650 20 1,645 15 1,653

1701-1800
1,068 1,750 10 1,752 14 1,743

1801–1900 927 1,849 13 1,866 5 1,832

1901–2000 815 1,948 8 1944 || 3 || 1952
2001–2100 745 2,050 5 2,071 1 2,006 -

2101–2200 700 2,151 3
2,172- 4 -2.158 - º2200+ 4,773 2,852 5 2,810 8 2,465 285.

42,147 || $1,174 TTAZT T5.375 TS452T TA5557T Sº
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An annuitant is anyone receiving a
monthly benefit from TRS. This group of
individuals includes retirees and survivor

and disabilitybenefit recipients. The chart

at left categorizes the amount of benefits
by benefit type

Cumulative % of Total Cumulative
Total 9%of Total

1,206 2.48 2.48

2,658 2.98 5.46

5,820 6.50 11.96

8.64 5.79 17.75

12,121 7.15 24.91

15,729 7.41 32.32

19,039 6.80 39.12

21858 5.79 44.91

- 24,543 5.52 50.43

27.175 5.41 55.84

29,534 4.85 60.69

31.563 4.17 64.86

33,567 4.12 68.97

35,334 3.63 72.60

36,920 3.26 75.86

35,312 2.86 78.72

39,560 2.56 81.29

40,652 2.24 83.53

41,597 1.94 85.47

42,423 1.70 87.17

43,174 1.54 88.71

43.88.
1.45 90.17

48,667 9.83 100.00

Tiš 100 100
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Average Monthly Annuity

tº 9
Years of Retirement Disability Survivor Total

wº Age Benefits Benefits Benefits

** Count Ave. $ Count Ave. $ Count | Ave. $ Count Awe:: 0–5 6 339 6

_º - 6-10 24 311 24

}: 11-15
- 65 65 L

ºi - 1820. 30

21–25 1

26–30 9 810 - -

31–35 19 832 4

36-40 46 821 19

41–45 102 909 _46
46-50

- 121 970 68

_51-55 237 1,767 197 1,059 _179
56–60 3,794 1,770 184 1.039 || 2:

61–65 7,755 1,593 166 823 530

66-70 7,866 1,337 125 697 618

71–75 6,939 1,028 86 549 812

76–80 6,052 904 36 416 977

81–85 5,295 779 27 376 992

86-90 3,045 668 16 383 534

>90 1,164 604 8 361 196

Totals/Ave. 42,147 $1,174 1,142

Average Age: 72

Cisability 5enefits
New Fiscal Year Recipients

Wurmber of Average Averageyears

Wew Average Monthly Average in Receipt

Year Recipients Age Benefit Service of Benefit

1983 382 42 690 12 0.11

1984 366 43 747 13 0.04

1985 337 43 759 13 0.12

1986 356 42 829 13 0.26

1987 343 43 884 14 0.08

1988 339 44 904 14 0.11 Members who encounter ads tº
1989 340 45 972 14 0.11 illness or accident are providedamº
1990 292 44 1,016 14 0.09

benefit based on a percentage ofcrº
r salary Members continue to3Cºlº

1991 293 44 1,103 14 0.11
service credit with the SystemA^*

1992 273 46 1,172 16 0.12 receiving a temporary or occupatº

disably beef.
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ºurºurauw: Percent Lungulative

Total of Total Percent
of Totaſ

6 0.01% 0.01%

30 0.05% 0.06%

95 0.13% 0.20%

125 0.06% 0.26%

126 0.00% 0.26%

1
3
5

0.02% 0.28%
-

158 0.05% 0.3200

223 0.13% 0.46%

_37] 0.30% 0.76%

560 0.39% 1.15%

1,173 1.26% 2.4100

428 8.74% 11.15%

13.879 17.36% 28.52%

22.486 || 17.69% 46.21%

30,325 16.10% 62.3.10%

37,390 14.52% 76.83%

43,704 12.97% 89.80%

47,299 7.39% 97.19%

- 48.667 2.81% 100.0000- a
s

657 100.00% 100.0000

Monthly Survivor Benefits
New Fiscal Year Recipients

Average
Average Monthly

Year Wumber Age Benefit

1983 454 65 351

1984 384 75 361

1985 426 66 359

1986 410 66 387

1987 413 67 496

1988 485 68 442

1989 428 69 443

1990 471 68 477

1991 431 70 543

1992 533 69 583

The chart a
t

left illustrates the average

benefit amount b
y

the age o
f

the benefit
recipient

Members who made contributions

toward the survivor benefit program

provide monthly benefits to their survivors
after their death.
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Membership Profile

!º As of Benefit Inactive Active Total Active Members

*: June 30 Recipients Members Members Members per: Benefit Recipient

sº 1983 37,505 32,385 99.833 169,723 2.66

º 1984 38,533 32,542 97.226 168,301 2.52

ºi 1985 40,113 29,991 97,446 167,550 2.43

1986 41,417 30,600 98,826 170,843 2.39

1987 42,659 28,400 99,934 170,993 2.34

1988 43,396 25,996 100,777 170,169 2.32

1989 45,718 20,834 100,857 167,409 2.21

1990 46,097 19,989 101,987 168,073 2.21

1991 46,680 20,674 122,793 143,467 2.63

1992 48,667 18,446” 125,000" 191,170° 2.52

*Estimated
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Asset Class/Manager Composition

#i

The missionof the Teachers'Retire

ſº mentSystem,to provide retirementse
curityfor members,is facilitatedbyman
agementof the trust fund's investment
portfolio,which totaled$10.5billionat
marketvalueon June 30, 1992. The
Systemservesas fiduciaryfor themem
bers' trustfund and is responsiblefor in
vestmentof the fund underauthorityof

the prudentperson rulewhich estab
lishesa standardthatfiduciariesshall
prudentlydischargetheir dutiessolelyin
the interestsof fundparticipantsand
beneficiaries.Bypermittingoptimaldi
versificationof assetswithinthe fund, the
prudentpersonstandardhas enabled
the Systemto enhance controloverfund
risk and returnparameters.Theprudent

personstandardalsopermitstheSystem

to establishan investmentpolicybased
solelyupon membercharacteristics,plan
characteristics,financialrequirementsof
the trustfund anda particularrisk/re
ward trade-off.

The Systemhas establisheda long
rangeStatementof InvestmentObjec

tivesand Policiesfor managingand
monitoringthe fund. The investment
policyestablishesthe fund's investment
objective,to providethegreatestpos
sible long-termbenefitsto membersof
the Systembymaximizingthe totalrate
of returnon investmentswithinprudent
parametersof risk. The investment
policyalso definesthe responsibilitiesof
the fiduciarieswith respectto the fund,

the statutoryinvestmentauthorityunder
the prudentperson rule,the levelofac
ceptablerisk asset restrictions,invest
mentperformanceobjectivesand the
guidelineswithinwhich outsideinvest
mentmanagersoperate.

The System'sinvestmentperfor

manceobjectiveis to achievean annual
ized3 percenttotalrateof returnin ex
cess of the rate of inflationovera long

termperiod of time. In addition,eachas
set class is expectedto outperformvari

ous representativemarketindices.
The fund is managedby profes

sional investmentmanagementfirms
based on statutoryinvestmentauthority

underthe prudentperson rule and in
vestmentpolicy guidelinesadoptedby

the Boardof Trustees. The System's
staffcoordinatesandmonitorsthe in
vestmentsof the trustfund'sassetsand
assiststhe Board of Trusteesin thefor
mulationand implementationof invest

mentpolicy and long-terminvestment
strategy.

Asset allocationis a riskmanage

mentprocess designedto constructthe
optimallong-termassetmixwhich
achievesa specificset of investmentob
jectives. Of a

ll

the components o
f

invest
mentpolicyformulation,assetallocation
on a secularbasiswill havethemost im
pact o

n long-termtotalrate o
f

return.
Consequently,the establishment o

fallo
cationsacross themajorassetclasses is

themost importantdecision in thepen
sion investmentmanagementprocess.

Diversification is the key to effective
riskmanagement.Large institutional
portfolios,such a

s
the System's,tend to

be well diversifiedwithinthe asset

classesutilized. Therefore,although

mostinvestmentmanagers o
f specific

assetclassesfocus o
n securityselection,

specificsecuritiesheldwill not have
nearly a

s

muchimpact o
n

totalperfor

mance a
s

will the overalllevel o
f particu

larassetclass commitments.
Management o

f

asset classalloca
tionsand diversification o

f

investment
approaches(activecore,activespecialty,

indexfunds) has enabledthe System to

moreeffectivelycontrolthe fund's risk/
rewardparameters.

Diversification b
y

asset class,invest
mentapproachand investmentmanager
styleprovidesthe Systemwith a greater
expectedrate o
f

returnwhileminimizing

the risk o
f negativereturnsfromadverse
short-termchanges in the capitalmar
kets.

A
t

June 30, 1992,the System'sas
set classallocationsand diversification b

y

investmentapproachwere a
s

follows:
DuringFY92, the System'sU.S.

commonstock holdingsdecreased to

34.2percent o
f

the totalfund from 40.]

percent a yearearlier. Internationalcom
monstock allocationsremainedvirtually
unchanged a

t

7.4percent o
f

the total
fund, leavingfiscalyear-end totalcom
monstock holdings a

t

41.6percent o
f

the totalfund.

Bonds increased to 40.7percent o
f

the totalfund from36.1percent a year

earlier. This was largelyattributable to

the positivereturns o
f

the bond manag

ers in a fallinginterestrate environment
and the reallocationfromequity to

bonds.

Real estateequitiesrepresented

12.0percent o
f

the totalfund a
t

fiscal
year'send. This compares to 11.6per
centfrom the previousfiscalyear'send.
The fund's five-yearasset classallo

cationhistory is represented a
t right.

Percent of Total Fund

Asset Class Active index | Total

CommonStock - U.S. 30.0 4.2 34.2

Bonds 36.3 4.4 40.7
Short-TermInvestments 3.2 0.4 3.6

CurrencyInvestments 0.6 0.0 0.6

CommonStock - International 5.4 2.0 7.4

RealEstate 12.0 0.0 12.0
Alternativeinvestments 1.5 0.0 1.5

Total 89.0 1 1.0 | 1 00.0
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The Systemhas establishedrela
tionships with investmentmanagement

firms which utilizea diversityof manage

ment approaches. This policytends to
complementthe diversificationof asset
classes. The managershavediscretion
ary authorityin the selectionand reten
tion of investments,subjectto the provi

sions of the statutoryinvestmentauthor

it
y

and the Statement o
f

InvestmentOb
jectives and Policies.
The Systemachieved a higher level

o
f

risk managementcapabilityduring

FY92 b
y

continuingimplementation o
f
a

long-term strategicplan designed to

achieve a specific set o
f

investmentob
jectives. A globallydiversified,multiple
asset class,balanced-fundportfoliowas
designed in order to constructthe opti

mal long-termassetmix. On June 30,
1992, the followingexternalfirmswere
employed b
y

the System:
-

CommonStock(U.S.)

*IncludesCommonStock(int'ſ)RealEstate
EquityAternativelnvestmentsandCurency

ſixed Income ſºonds} - 1.3.
AmalgamatedBank o

f Chicago

AmericanNationalBank o
f Chicago

BearStearnsAsset Management

PacificInvestmentManagement
Company
Weiss, Peck & Greer Investments

Fixed ºncorre (bonds) –

International

BrinsonPartners,Inc.

J.P. Morgan InvestmentManagement,
Inc.

PutnamAdvisoryCompany

Equity (Common Stock) - U.S.
AmericanNationalBank o

f Chicago

Ariel CapitalManagement,Inc.
BrandywineAsset Management.Inc.
BrinsonPartners,Inc.
CedarHillAssociates, Inc.

CozadAsset Management
EagleAsset Management.Inc.
HotchkisandWiley
KeystoneInvestmentManagementCorp.

LazardFreresAsset Management

LehmanArk ManagementCompany,Inc.
LincolnCapitalManagementCompany
Morgan StanleyAsset Management

[The Chicago Group)

Munder CapitalManagement.Inc.
NCM CapitalManagementGroup, Inc.
OppenheimerCapital

PacificInvestmentManagementCom
pany

RCM CapitalManagement

RXR CapitalManagement,Inc.
UBS Asset Management (New York),
Inc.

DenisWong & Associates

Equity (Common Stock} -

International

AmericanNationalBank o
f Chicago

BrinsonPartners,Inc.
ClayFinlay,Inc.
DaiwaInternationalCapitalManagement
Corp.
HD International.Limited
MurrayJohnstone International,Inc.
PCM International
Scudder,Stevens & Clark,Inc.

Real Estate Equity

Alex Brown KleinwortBenson RealtyAd
visorsCorp.

BearStearns/CapitalAssociates Devel
opmentCorp.

BrinsonPartners,Inc.
CapitalAssociatesRealtyAdvisors
CommonwealthRealtyAdvisors Inc.
JMB InstitutionalRealtyCorp.
Jones Lang Wootton RealtyAdvisors
KensingtonRealtyAdvisors, Inc.
Lincoln PropertyCompany

TCW RealtyAdvisors

Altºnative Investments
CozadAsset Management

DLJ Merchant Banking,Inc.
FrontenacCompany
Weiss, Peck & Greer

Tactical Assel Allocation

BrinsonPartners,Inc.

Fureign Fachange Exposure
Management
N. M. RothschildInternationalAsset

ManagementLimited
RXR CapitalManagement,Inc.
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Investment Results

Asset Class/Market Indices
Returns
During FY92,non-U.S. dollarbonds

was the bestperformingasset classas
representedby the SalomonNon-U.S.
dollarBond Indexwhich returned27.3
percent. Domestic bondswas the next
bestperformingassetclassas repre

sentedby the SalomonBroad Investment
Grade (BIG) Bond Indexwhich returned

14.2percent. U.S. commonstock,rep
resentedby the Standard& Poor's (S&P)
500 Indexand theWilshire5000 Index,

returned13.5percentand 13.9percent
respectively.Short-terminvestments,
representedby 91-dayTreasuryBills,re
turned 4.6percent. Internationalcom
monstock,representedby the Europe,

Australiaand FarEast (EAFE) Index,re
turned -0.3percent. All majorasset
classesandmarketindicesexceptreal
estateand the EAFE Indexoutperformed

the3.1 percentannualrateof inflationas
representedby the ConsumerPrice In
dex (CPI).

Asset ClassCumulativeReturn
byRepresentativeIndices

: s : :

Total Fund Results

The System'stotalfund time
weightedrate of returnfor FY92 of 10.8
percentwas primarilyattributableto the
strengthof the bond and stockmarkets.
The System'stotalfundannualizedthree
yearand five-yearreturnsof 9.0percent

and 8.4percent,respectively,continueto
outperformthe rate of inflationfor these
periods,4.1percentand 4.3percent,re
spectively.The System'slong-termob
jective,to exceedthe rateof inflationby

3 percent,has been achievedfor the
three- and five-yearperiods. The
System'sincomerate of return during

FY92was 6.8 percent.

U.S. Equity Results and Pºe
U.S. equitymanagerobjectivesare

to achievea totalinvestmentreturn6
percentin excessof the rate of inflation
and in excessof the S&P 500Stock In
dex onan annualizedbasis overa three

to five-yearperiod ormarketcycle. In
addition,theWilshire5000 Indexis infor
mallyused as a totalequityportfolio

benchmarksince it is morerepresenta

tiveofthe aggregateU.S. equitymarket.
The 5000stockswithintheWilshire5000
Index,moreso thanthe 500stocks

within theS&P 500 Index,are highlydi
versifiedacross thevariousequitymarket
sectors and industries,and havehighly
diversifiedfinancialcharacteristicsand

risk factorswhich ultimatelyinfluencethe
total return.

- - - EAFE
S&P500

— WILSHIRE5000

- - - SALOMONBIG- - 9)T-BILLS
— ———CPI

- - - SBNUSDB

During FY92, the System'sportfolio
of U.S. commonstocks returned 13.5
percent comparedto the S&P 500 return
of 13.5percentand theWilshire5000
returnof 13.9percent.For three- and
five-years,U.S. commonstocks gener

ated annualizedreturnsof 11.6percent

and 9.0percent respectively,below S&P
500 returnsof 12.4percent and 9.8per

cent for the three- and five-yearperiods,
respectively.The portfolio'sU.S. com

monstocks performedmore favorably

when comparedwith the three- and five
yearWilshire5000 returnsof 11.2per

cent and 9.1percent,respectively.

At fiscalyearend, 40.7percent of
the System'sinvestmentportfoliowas
assignedto U.S. equitymanagers,in
cludingshort-terminvestments,com
pared to 42.8percentthe prior fiscal
year end. Within theU.S. commonstock
assetclass, 11.8percent of the asset
classwas allocatedto an S&P 500 Index

Fund. The remaining89.2percentof the
U.S. commonstockasset classwas allo
catedto activeand enhancedindexfund

investmentmanagerrelationships. Dur
ing FY92, themarketvalueof assetsas
signedto U.S. equitymanagersin
creasedfrom$4.109billion to $4.258bil
lion due to $553millionof dividendin
come/appreciationand $404millionof

reallocationsfromthe U.S. equityasset
classto otherasset classes.

Major sector diversificationchanges

took place during FY92 in the portfolio's

U.S. commonstocks. The following list
ing summarizesthese changes and also
providesa comparisonwith the S&P 500
and theWilshire 5000 Indices:

Diversification by industry Sector (90)
Sector June 30, 1992 June 30, 1997

S&P | WIL S&P WIL
TRS 500 5000 IRS 500 5000

ConsumerNon-Durables 37.5 37.6 33.8 35.4 36.4 33.3
Technology 10.0 9.6 9.6 12.6 10.0 10.3
Materialsand Service 13.4 10.0 12.0 11.6 9.8 11.8
Utilities 9.7 12.7 13.3 9.8 13.2 14.0
Finance 13.2 9.2 12.9 11.4 8.4 11.2
Energy 6.5 11.1 8.5 8.2 13.0 10.0
CapitalGoods 6.0 5.1 4.8 6.0 5.2 5.1
ConsumerDurables 3.5 2.8 3.1 2.5 2.3 2.5
Transportation 2.2 2.0 2.0 2.5 1.7 1.9
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All S&P 500 industrysectorspro
videdpositiveratesof returnduring
FY92,with Finance(27.0percent),Con
sumerDurables (26.6percent),and
Transportation(22.0percent)the leading
industrysector performers.

ConsumerNon-Durates
MateralsandService

U.S. equitymanagersmadestock

selection adjustmentsto theiraccounts
during FY92, as evidencedby the follow
ing comparisonof equityportfoliochar
acteristicswith the S&P 500and the
Wilshire 5000 Indices:

U.S. Equity Portfolio Proule

International Equity Results
Internationalequitymanagerobjec

tivesareto achievea totalannualinvest

mentreturn6 percentin excessof the
rate of inflationand in excessof the

EAFE Indexover longertimeperiods.
During FY92, the portfolio'sinternational
commonstocks returned3.2percent,as
comparedto a returnof -0.3 percentfor
the eighteencountryforeignequitymar
ket EAFE Index.

S&P 500 Industry Sector Returns

Sector June 30, 1992 June 30, 1991
S&P | WIL S&P | WIL

TRS 500 5000 TRS 500 || 5000

Capitalization($Bil) 15.38|| 20.80|| 14.44 14.91|| 18.27 14.15

Price/Earnings Ratio 17.29|| 20.67|| 24.38 14.77|| 14.27 18.05

DividendYield (%) 2.61 3.04 2.77 2.73 3.49 3.00

Beta 0.98 1.00 1.03 1.01 1.00 1.02

Diversification
(R-Squared) 0.99 1.00 1.00 0.99 1.00 1.00

Five-Year Earnings

Growth Rate(%) 7.11 8.79 6.95 12.54|| 10.99| 11.32

Market/Book Ratio 3.15 3.49 3.60 3.13 3.01 3.47

The System'swide marginof
outperformanceoverthe benchmark
EAFE Indexis attributableprimarilyto the
systematicunderweightingof the Japan
componentof the internationalequity
portfolio. The Japanese marketsubstan
tiallyunderperformedEAFE both in local
currencyand in U.S. dollartermsover
the one-yearperiod,while theTRS fund,
maintaining it

s

cautiousview o
n Japa

nese equities,held only9.0 percent o
f
it
s

foreignequities in Japan a
s compared to

38.9percentJapan weighting in the
EAFE Index.

The basket o
f

EAFE currenciesap
preciated b

y

12.5percentoverthe 1
2

monthsendedJune 1992,which in
creased a -11.4percent EAFE return in

local (foreign)currencyterms to -0.3
percent in U.S. dollarterms. The
System'scurrencyexposuremanagers
also contributed to the excessreturn

abovethe EAFE Index. A
t

fiscalyear
end, 11.3percent o

f

the assetclasswas
allocated to an EAFE Index Fundand

11.6percent o
f

the assetclasswas allo
cated to an EAFE ex-Japan Fund. The
remaining77.1percent o
f

the asset class
was allocated to activemanagers.Dur
ing FY92, themarketvalue o

f

assetsas
signed to internationalequityincreased
from$790million to $904milliondue to

$55million o
f

marketvalueappreciation

and $59million o
f

reallocationsfrom
otherassetclasses.

Alternati-e Investrºents Results
Alternativeinvestmentsreturned8.8

percentduringFY92. A representative
alternativeinvestmentsindex is not avail

ablefor relativeperformancecompari

son. Overthe long termand a
s
a result

o
f
it
s higherrisk orientation,alternative

investments is expected to provideannu
alizedreturnsover 1

0 percent in excess

o
f

returnsprovided b
y

the S&P 500and
Wilshire5000Indices. On June 30,

1992,the Systemhad a marketvalue o
f

$183millioninvested in fourventure
capitallimitedpartnershipsand one
farmlandpartnership.
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DiversificationbyIssuerType

Fºr incºnie Pºst, its and Pºe
Fixedincomemanagerobjectives

areto achievea totalinvestmentreturn2
percentin excess of the rate of inflation
and in excessof the bond market,as

measuredby theSalomonBroad Invest
mentGrade (SalomonBIG) Index,on an
annualizedbasis overa three- to five
yearperiod, or a marketcycle. During
FY92, theSystem'sbond portfolio,in
cluding a

ll

fixedincomeinstrumentswith
maturitiesgreaterthan oneyear,gener

ated a 16.8percenttotalreturn,com
pared to the 14.2percentreturn o

f

the
SalomonBIG Index.

The totalfunds undermanagement

b
y

fixedincomemanagers,including

short-terminvestments,generated a 16.2
percenttotalreturnduring FY92. For a

three- and five-yearperiod,bondsgen
erated11.6percentand 11.0percent

annualizedreturns,respectively, a
s

com
pared to 10.9percentand 10.6percent,
respectivelyfor the BIG Index. During
FY92, themarketvalue o

f

totalassetsas
signed to fixedincomemanagers,includ
ing short-terminvestments,increased
from$3.15.3billion to $3,709billiondue

to $521million in interestincome/appre
ciationand reallocation o

f

$35million
from otherasset classes to the bondas
set class.
Fixedincomeassets invested in the

internationalmarketplacecomprised

$915million o
f

the$3.709billionmarket

value o
f

totalassetsassigned to fixedin
comemanagers a

t

fiscalyear end. The
System'sinternationalfixedincomeman
agers returned19.1percent in fiscal
1992,versusthe benchmarkSalomon
BrothersNon-U.S. DollarBond Index,

which returned27.3percent.

The exhibits a
t right reflectchanges

madewithin fixed incomemanagerport

folios duringFY92with regard to diversi
fication b

y

issuer typeand qualityratings,

a
s

well a
s

the underlyingbond portfolio

characteristics(excludingshort-termin
vestments)primarilyaffectingtotalre
turn.

ForFixedincomeManagerPortfolios

H

~ `-- *s

H. Tºtº 40

| |

35 -
–30

Short-term
GovernmentandAgency 25

Industrial

Finance

Preferred

Convertibles

D 30-Jun-92 - 30-Jun-91—
Source:HarnsTrust & SavingsBank

Source:HarrisTrust & SavingsBank

* -- tº sº.--> *-***

[] 30-Jun-92[] 3
0

Jun-91

6/30/92 fi/30/91
Salomon Salomon

—IBS – Biſi –IBS——Blti
Characteristic
Maturity(years) 10.93 | 1.4.13 12.43 || 13.78

Duration(years) 6.03 4.16 5.36 4.38
Coupon (%) 8.06 || 8.65 9.26 9.05

Yield to Maturity(%) 6.60 6.79 8.27 8.25

CurrentYield (%) 7.74 8.03 8.72 8.77

* - FºstareFºy ºr vestment

*

Realestateequityinvestments
made b

y

the System'sfour closed-end
fund managersand six separateaccount
managersreturned-7.3 percentduring

FY92. The incomecomponent o
f

the to

ta
l

returnwas 5.4percent,while capital
depreciationaccountedfor -120 per
cent.
The closed-endfunds' total return

o
f

-7.4 percentoutperformedthe -8.0
percenttotalreturn o

f

the separateac
counts. Overthe long term,the reales
tateequityinvestmentobjective is to

achieve a totalinvestmentreturn 6 per

cent in excess o
f

the rate o
f

inflation.
DuringFY92, themarketvalue o

f

assets
assigned to theSystem'sreal estatein
vestmentmanagersincreasedfrom
$1.175billion to $1.293billion. This in
creaseresultedfrom$61million in in
come/reinvestedincome,$231 million o

f

reallocationsfromotherasset classes to

the real estateasset class,and a reduc
tion o

f

$174millionfor marketvaluede
preciation. The Systemwill continue to

progresstoward a 1
5 percent assetallo

cationtargetfor the realestateequityas
set class overthe nextone to two years. -
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The investmentmanagementfirms
use discretion in allocatingfunds to

short-term investments a
s part o
f

their
assetallocationstrategieswithinthe re
spectiveasset classes. Managers con
fine portfolio investment to typicalshort

o
f
tº ºc * * * *

June 30, 1992

terminvestments,such a
s

U.S. Treasury
Bills,certificates o

f deposit,bankersac
ceptancesand commercialpaper,and
commingledshort-terminvestment
funds.

As a
n

asset class,the System's

short-terminvestmentsgenerated a total
return o

f

3.8percent,during FY92. For
the fiveyears,short-terminvestmentsre
turned7.0 percent,underperformingthe
9.0percent return o

f

U.S. common
stocksand the 11.0percent return o

f

bonds.

Percent of Percent of
Total Jotal
Book Market

Book Value Value Market Viſue Value

BONDS, CORPORATE NOTES.
PREFERRED STOCK AND
GOVERNMENT OBLIGATIONS
U.S. Government $ 369,653,545 3.70% $ 378,180,045 3.60%

FederalAgency 606,292,499 6.1 643,549,12] 6.l

Municipal Bonds 48,986,917 0.5 49,413,560 0.5

TotalGovernmentObligations 1,024,932,961 10.3 1,071,142,726 10.2

CorporateObligations
Finance 1,598.515,826 16.2 1,630,277,10] 15.5

Industrialand Miscellaneous 548,701,875 5.6 554,047,400 5.3

Public Utilities 89,905,223 0.9 92.708,111 0.9

Transportation 19,146,760 0.2 19,615,990 0.2

Telephone 7,478,680 0.1 7.857,275 0.]

Convertibleissues 34,466,828 0.4 35,222,896 0.3

TotalCorporateObligation 2,298,215,192 23.4 2,339,728.773 22.3

International 746,005,214 7.6 820,809,110 7.8

PreferredStock-U.S. 27,242,839 0.3 30,256,614 0.3

PreferredStock-International 9,287,396 0.1 10,086,397 0.]

TOTAL BONDS, CORPORATE NOTES.
PREFERRED STOCK AND
GOVERNMENT OBLIGATIONS 4,105,683,602 41.7 4,272,023,620 40.7

COMMON STOCK - U.S. 2,864,314,628 29.0 3.591,720,104 34.2

COMMON STOCK - INTERNATIONAL 760,386,723 7.7 775,948,182 7.4

SHORT TERM INVESTMENTS’ 377,973,945 3.8 379.866,026 3.6

REAL ESTATE EOUITY 1,516,409,808 15.4 1,257,007,574 12.0

ALTERNATIVE INVESTMENTS 168,371,678 1.7 160,447,963 1.5

CURRENCY INVESTMENT 72,699.372 0.7 56,700,855 0.6

TOTAL PORTFOLIO $ 9,865,839,756 100.00% $10,493,714,324 100.0%

* Includes accrued incomeand dividendstotaling$93,125,350
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Composition of Investments at Market Value
June 30, 1992

Alternative Investments (1.5%)

Real Estate Equity (12.0%)

Currency Investments (0.6%)

T- Common Stock - International (7.4%)

|-s Preferred Stock & Convertibles (0.4%)N Corporate Obligations -U.S. (22.3%)
15.5% Finance
5.3% Industrial
0.9%. Utilities

0.3%. Convertibles

0.2% Transportation

0.1% Telephone

Short-Term investments (3.6%)
1.2% Other
2.4% InvestmentReserveFund

(Percentof Total)
52.5% CommercialPaper
19.9% VariableNotes
9.3% DemandNotes
9.0% Medium TermNotes
4.8% GuaranteedInsurance

4.5% TimeDeposits

Corporate Obligations—Int'l (7.8%)

Government Obligations (10.2%)
3.6% U.S. Government

6.1% FederalAgency

0.5% MunicipalBonds

Common Stock—U.S. (34.2%)
12.8% ConsumerNon-Durables

3.5% Technology
4.5% Finance
4.5% Materals& Service
2.6%. Utilities

2.2% Energy

2.1% CapitalGoods
1.2% ConsumerDurables

0.8% Transportation
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Summary Statistics

The followingtablessummarizethe
developmentand performanceof theto

ta
l

investmentportfolioincludingaccrued
incomeandmiscellaneousassetsand li

abilitiesduringthe last fiveyears:

* , º, ºr viºus ºdº nºt ºn
Fiscal Years Ending June 30 (Miſſions)

Five Years
1988 HºRº 1990 1991 1992 1985–1992

BeginningBook Value 6,092 6,684 7,272 8,080 8,747 6,092
Net ContributionsAdded 32 26 (6) 5 (49) 8

Investmentincome 394 428 466 463 492 2,243

Net RealizedGain (Loss) 166 134 348 199 622 1,469

EndingBook Value 6,684 7,272 8,080 8,747 9,812 9,812

UnrealizedGain (Loss) -

Beginning o
f

Period 866 37] 817 844 706 866
UnrealizedGain (Loss) -

During Period (495) 446 27 (138) (79) (239)

EndingMarket Value 7,055 8,089 8,924 9,453 10,439* 10,439*

*Includesmiscellaneousliabilities o
f

$54million

i. frºm sº ºry
AnnualizedPercentfor PeriodsEndingJune 30, 1992

Annualized
1988 1559 1992 3 Years 5 Years

TotalTime-Weightedreturn

- TRS 0.9 14.4 10.4 5.9 10.8 9.0 8.4

- CPI 4.0 5.1 4.7 4.6 3.1 4.1 4.3
CommonStock - U.S.
TRS (6.3) 18.3 13.9 7.4 13.5 11.6 9.0
S&P 500 (6.8) 20.5 16.4 7.4 13.5 12.4 9.8
Wilshire 5000 (5.9) 19.5 13.3 7.0 13.9 11.2 9.1
Bonds - U.S.
TRS 6.7 13.8 7.3 11.5 16.2 11.6 11.0
Salomon BIG 8.4 12.5 8.0 10.9 14.2 10.9 10.6
CommonStock-International
TRS (7.7) 12.9 20.9 (8.5) 3.2 5.0 3.9
EAFE Index 3.9 9.4 3.2 (115) (0.3) (3.1) 0.7
RealEstate 7.7 8.7 3.7 (2.0) (73) (2.0) 2.0
AlternativeInvestments 2.0 6.9 (0.3) 1.2 8.8 3.1 3.7
Short-Term
TRS 7.3 9.3 8.5 6.2 3.8 6.] 7.0
91-dayTreasuryBills 6.4 8.8 8.4 6.8 4.6 6.6 7.0
IncomeRate o

f

Return 5.9 6.5 6.5 6.2 6.8 6.5 6.4
Cash Return 9.5 9.4 12.4 10.3 14.3 12.3 11.2
Asset Allocation

(AnnualAverage)
Bonds 38.8 32.9 32.0 27.8 25.5 28.4 31.3
CommonStock - U.S. 40.6 40.8 4.1.8 39.7 4.1.8 4.1.1 40.9
Short Term 9.1 9.0 5.9 5.6 4.7 5.4 6.8
Other 11.5 17.3 20.3 26.9 28.0 25.0 20.6
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BONDS, CORPORATE NOTES, AND PREFERRED STOCKººººº Governmentobligations
U.S.Government

U.S.TreasuryBonds
U.S.TreasuryNotes

U.S.TreasuryNotes

U.S.TreasurySecurites

TotalU.S.Government

FederalAgency

FederalHomeLoanMortgage

Moody’s
quality
RATING

AAA
AAA

AAA

AAA

AAA
AAA

A..A.
.
A.AAA.
A.A/ A.

:
AA:
AAA

AAA
AAA

AAA
AAA

coupon
RAIE

maturity
date

08-15-2015
06-30-1992
08-31-1992
09-30-1992
09-30-1992
10-15-1992
01-31-1993
08-15-1993
10-31-1993
02-15-1994
05-15-1994
0.1-15-1995
05-15-1995
02-29-1996
03-31-1996
04-15-1996
10-15-1996
11-15-1996
0.1-15-1997
01-31-1997
03-31-1997
05-31-1997
07-15-1997
11-15–1997
02-15-1998
07-15-1998
0.1-15-1999
02-15-1999
05-15-1999
05-15-2000
08-15-2000
11-15–2000
02-15-2001
11-15-2004
05-15-2005
08-15-2005
11-15-2009
11-15-2012
08-15-2013
02-15-2015
02-15-2016
05-15-2016
11-15-2016
05-15-2017
08-15-2017
08-15-2019
08-15-2020
05-15-2021
08-15-2021
11-15-2021
08-15-2001
11-15-2001
05-15-1995
02-15-1998
08-15-1999
11-15-1999
05-15-2015
08-15-2017
02-15-2018

07-01-2000
12-01-2000
06-01-2001
08-01-2001
03-01-2002
04-01-2002
06-01-2002
11-01-2002
07-01-2003
04-01-2004
09-01-2004
10-01-2004
10-01-2004
02-01-2005
02-01-2005
08-01-2005
12-01-2005
07-01-2006
08-01-2006
11-01-2006
12-01-2006
01-01-2007
0.1-01-2007
02-01-2007
02-01-2007
10-01-2007
10-01-2007
12-01-2007

Pan
value

$6,850,000
12.825,000
4.255,000
2.170,000
6,100,000
14,490,000
4.970,000
2.350.000
12.320,000
11.045,000
15,600,000
1,000,000
8.300,000
6,000,000
10,000,000
26,660,000
2,000,000
12,000.000
2,000,000
5,000,000
10,000,000
2.000.000
3,000,000
5,600.000
7,600.000
3,000,000
2,000,000
95,000
1.205,000
2.200,000
6,600,000
2,000,000
1.000,000
5.240.000
760,000
7,470,000
2.0C0.000
3.250.000
15,574,000
2,870.000
7.990,000
6,500,000
5.500,000
14,190,000
7.160,000
3.400.000
1,350,000
4,000,000
14.900,000
13,000,000
4.000.000
6,000,000
5,500,000
2.980.000
2,040.000
1.850,000
10,970.000
6.750.000
32.500,000

$401,989,000

$ 834,337
44.1.527
790,862
834,063
1.287.137
625,553
1,042.191
991,934
15,350
1.979,067
491.737
227,516
9,199.808
219.197
1.061.888
11.403
436,767
72,508
351,589
248.001
347,689
81,063
316,168
596,190
472.727
704,214
309,564
30.338

BOOK
VALUE

$ 1.041.211
13.118-102
4.345,479
2.210,978
6.205,918
14.993.430
5,060.191
2.453,887
12.502,332
11.778.457
16.720,989
1.050,938
8.745.750
6.178.125
10.321.953
29.364,083
2004.375
11,500.391
1997.500
4.921,875
9.971,875
2.01.1.250
3.101.250
5.551.525
7.6.18.463
3.054,375
1.919,375
101,873
1.257.681
2.287.795
6.988,761
2,040.000
985,156
8,082,469
1.012.700
9.126.3.4.1
2.389.801
3.623.871
21.445,975
3.756.342
9,083.400
5,886.633
5.008.477
15,417.252
7,632,620
3.497.219
1.488.797
3.955.000
15,039.203
13,062,746
4.087.708
6,093.750
4,583.590
1960,155
1,189,432
1.002.090
1,738,570
872.910
4.110.950

Marxeſ
VALUE

3 1.053.218
12.825,000
4.284.232
2.195.758
6.16249.
14,723.35:
5,055.375
2.445,457
12,570.219
11.773.308
15.896.572
1.079530
8.975.948
6,326.220
10.625,000
29,757,430
2.140.520
12,510,000
2.141580
5.012500
10.253.100
2.038,120
3.27.7500
6.214.264
8.172355
3.241,850
1965,520
105595
1355,525
2,448.85s
7.29920:
2.1800CS,
1.041.55:
8.332.530
1.041.67:
9.483.216
2,443.120
4.040-140
21,72090.
3,906.788
9.190,977
5,087.540
6.255.255
15,585,864
7.950.383
3505.195
1483,544
4,135,000
15,412,113
13,304.720
4,190,000
6,123,350
4,712.895
2,052,554
1234.220
1097.457
1711320
885533
A.105.075

$369,553,545

$ 795.097
447.046
759.959
794.837
1.226.601
595.227
994,328
948.679
14.664
2.058.230
449,709
217.349
9,549,113
208,948
1.012.18)
10,894
417.249
75.409
365,653
257,321
361,597
84,305
328,815
532,379
491,636
672,744
296,019
28.982

s378,180,045

$ 860.569
473,397
817007
850.335
1.327.753
6-5398
1.075,082
1043,277
15,040
2,043,387
492,195
235.445
3.576,355
225,114
1.035.401
11.978
453,837
75,907
353,058
259.524
353.385
84.38
33Cs57
539355
494.884
733s25
3.17.737
31,518
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GovertNMENTOBLIGATIONS(continued)

FederalAgency(continued)

FederalHomeLoanMortgage(continued)

FederalHomeLoanMortgageGold

Moody's
QUALITY
Rating

AAA
AAA

AAA

AAA

AAA
AAA

AAA
AAA

coupon
RAIE

8,500ºt
,

8.500
8,500
8,500
8,500
8.500
8,500
7.250

8,500

8,000

MATURITY
date

12-01-2007
01-01-2008
02-01-2008
02-01-2008
03-01-2008
04-01-2008
05-01-2008
05-01-2008
06-01-2008
08-01-2008
08-01-2008
09-01-2008
09-01-2008
09-01-2008
09-01-2008
11-01-2008
11-01-2008
12-01-2008
12-01-2008
12-01-2008
01-01-2009
01-01-2009
04-01-2009
04-01-2009
05-01-2009
06-01-2009
07-01-2009
07-01-2009
09-01-2009
10-01-2009
12-01-2009
12-01-2009
12-01-2009
12-01-2009
01-01-2010
02-01-2010
04-01-2010
04-01-2010
08-01-2010
08-01-2010
09-01-2010
10-01-2010
10-01-2010
0.1-01-2011
02-01-2011
04-01-2011
07-01-2011
03-01-2012
01-01-2013
06-01-2015
01-01-2016
05-01-2016
05-01-2016
08-01-2016
09-01-2016
10-01-2016
11-01-2015
01-01-2017
0.1-01-2017
0.1-01-2017
03-01-2017
03-01-2017
04-01-2017
05-01-2017
05-01-2017
05-01-2017
05-01-2017
05-01-2017
05-01-2017
05-01-2017
05-01-2017
06-01-2017
07-01-2017
07-01-2017
07-01-2017
08-01-2017
09-01-2017
07-01-2018
09-01-2019
06-01-2021
03-15-2008
09-15-2008
04-01-1997
06-01-1999
01-01-2002
10-01-2002
06-01-2003
05-01-2006
08-01-2006
11-01-2006
12-01-2006
01-01-2007
0.1-01-2007
02-01-2007
03-01-2007
06-01-2007
11-15-2018
03-01-2021
05-01-202

PAR
VALUE

§ 107,574
23.999
101.618
3.18.508
38.491

724.407
51.209
81,377
263.426
260.804
2.618,494
170,608
230,546
2.566,017
611.409
1.025.867
339.658
66,865
628.191
953,201
183,052
364,064
348.357
109.803
181826
2.358,813
2.992.842
670849
817,267
657.838
653.223
445.480
268.835
24.7.104
1715,174
6,503.543
573.290
433,836
514,070
1.393.956
872.073
208,761
3.844.018
3,000,000
3.045,000
1.657.505
1.268,001
492.874
301.7.19
1.748.855
1,623.813
1928,831
1677.502
114.357
980,536
75858
2.203,670
683,419
490,000
933.781
1,246,102
1865.478

B00K
VALUE

$102,767
22,927
97.077
304.275
36.771

692,035
54,489
77,740
235.108
277512
2,618,494
162.984
220,244
2.574.036
640.642
1,040.293
346,026
70,062
658,227
998.775
186,495
370.891
354,888
97.5.19
162,450
2.133,251
2.860,184
683,428
832,591
670,172
665,471
398.009
273,875
251.737
1.538.527
5.930,418
584,039
**1970
456.559
1,420,093
774.510
218,742
3,836,811
2.987051
3.039,943
1.702.050
1,288,606
470.258
313,788
1784.379
1,674,558
1.946.010
1.686.413
118,941
1.019,757
78.892
2.291.817
698.795
490,459
940,493
1.304.123
1802.3.18

Market
VALUE

$111,793
25,012
105.603
331,000
40,115
36,013
1,611,952
76.1.1.89
591.760
19.462
250,491
15,710
52,033
346,760
583.198
545,580
688.348
695.408
271,592
736,638
46.245
847,445
183.515
2.424,851
1.775,957
3.329,485
502.106
266.898
25,860
77,660
22.353
378,831
48.126
47.247
242.003
603,994
43,585
671.895
553,834
381.485
258,094
309.672
754.970
54,825
85,014
284.993
279,222
2.786,235
177806
240,849
2.747.229
654.299
1,098,314
350,378
71.556
672,259
1,010,088
188,840
375.554
359,351
112,960
187,053
2.377,235
3.103.667
696.107
847,531
678,599
673,839
458,007
277.319
254.902
1782,443
6,690.520
591.383
447.528
528.850
1.437,949
897.145
221.220
4.072,237
3.168.750
3.233.425
1.738.308
1.329.816
508.429
315,861
1830.824
1.721.745
2019.236
1732,021
119.727
1,026,493
79413
2.293.867
704.987
495.052
967,332
1.328.257
1.927.133
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ºº GOVERNMENTOBLIGATIONS(continued)
FederalAgency(continued)

FederalHomeLoanMortgageGold(continued)

FederalHomeLoanMortgageMutclass

FederalHousingAuthority

FederalNationalMortgageAssociation

Moody’s
quality
Rating

AAA
AAA
AAA
AAA

AAA

AAA

AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA

AAA
AAA
AAA
AAA
AAA
AAA

Part
VALUE

$741.117
999.222
988,415
1915,712
5,038,839
2.427.705
20,710,000
4.455.348
7.131,250
14,526,000
13,926,254
10.641.873
17.205,653
13.093,431
1.287.163
7.722,870
3.714,000
883,337
17.832
288.884
23,376
607.099
439.698
478,450
96.216
506,318
477.882
540,144
A38.202
523.809
496.362
536,178
468,024
7.438,463
1,759,021
3,982.449
818,349
932.537
1,018,351
1.459,087
3,448,537
1,143.712
1.213,657
163,952
1.900,227
824,811
871.636
3.521,875
975.001
1.202.898
360,382
496.208
229,135
436,866
3.054,451
542.884
655,403
35.395
130.249
133,017
120.236
79.101
356.183
220,062
2.630.024
756,643
11.256
2.147.380
1.069,140
451.536
41,574
468,730
41.692
864,181
228,336
413.522
130,371
873,576
457.893
175,560
4,306,485
376,441
179,719
910,035
452.116
372.778
3.18.882
1.802.219
4.605.106
491,078
280.138
131,531
164.998
905,578
2.091.174
309.777
377.234
588,213
316,998

coupon
RAIE

7,500
7,500
7,500
7,500
7,500
7,500
7,500
7,500
4.369
7,500
8,000
8,000
8,000
8,000
8.000
8,000
8,000
8.250
8,000
8,000
8,000
8.750
7,500
7,500
8.250
8,500
8.250
9,500

7,000
8,500
8.250
8,500
8,500
10.000
8,500
11,500
11,500
13.250
12.750
15,750
8,500
14.750
15,750
16,000
16,000
16.000
11.500
11,500
11.500
8,500
11,500
11.500
9.500
11.500
11000
11.500
11.500
10.000
9,500
9,500
7500
8,000
7.500
9,000
10,000
10,000
9,500
8,750

9,500
11.500
11.500
11.500

MATURITY
DATE

06-01-2021
09-01-2021
09-01-2021
04-01-2022
12-15-2021
09-15-1996
09-15–2005
11–30-2005
03-15-2007
0.1-15-2020
0.1-15–2020
0.1-15–2021
06-15-2022
04-15-2023
06-01-2007
06-01-2019
07-16-2007
05-01-1992
10-01-1997
04-01-1998
06-01-1998
08-01-1998
08-01-1998
12-01-1998
0.1-01-1999
05-01-1999
05-01-1999
05-01-1999
05-01-1999
05-01-1999
05-01-1999
05-01-1999
05-01-1999
05-25-2001
09-01-2002
0.1-01-2005
02-01-2005
02-01-2005
02-01-2005
03-01-2005
04-01-2005
04-01-2005
06-01-2005
06-01-2005
09-01-2006
12-01-2006
04-01-2007
05-25-2007
06-01-2007
07-01-2008
08-01-2008
10-01-2008
12-01-2008
0.1-01-2009
05-01-2009
06-01-2009
09-01-2009
09-01-2009
01-01-2010
08-01-2010
03-01-2011
03-01-2011
08-01-2011
09-01-2011
10-01-2011
12-01-2011
03-01-2012
08-01-2012
08-01-2012
09-01-2012
09-01-2012
09-01-2012
07-01-2014
01-01-2015
02-01-2015
04-01-2015
10-01-2015
10-01-2015
11-01-2015
11-01-2015
12-01-2015
0.1-01-2016
01-01-2016
04-01-2016
09-01-2016
12-01-2016
04-01-2017
05-01-2017
05-01-2017
06-01-2017
11-01-2017
12-01-2017
05-01-2018
08-01-2018
12-25-2018
01-01-2019
04-01-2019
05-01-2019
06-01-2019

book
value

$ 746.444
990,479
979.766
1,973,782
5.026.242
2.778.895
19.956,027
4.820.130
5,902,507
13.540,956
14,301,900
11.029.304
17.194.899
13.093.43.
1.177,684
7.593,754
3.868,363
888.306
18,350
297.280
24,055
624,743
452.477
492.365
99.012
50.9.166
480.570
543.183
440.667
526.755
499.154
539.194
470,657
7.424,516
1,662.275
3.758.436
772.317
880,082
961.069
1.377,014
3.254.557
1,079.378
1,162.835
154.729
1,875.287
829,966
851,208
3.054,297
973.935
1.147,640
360,084
476,515
231.162
424.443
2.817,731
527,446
625,910
34.388
128,078
134,089
117.498
84,391
380.002
234,299
2,836.317
795.421
11,078
2.366,910
1,134,124
480.321
43.790
496.854
44.480
921.974
243.606
401.762
139,090
931.996
461.041
187.301
4749.245
401.615
191.737
965.206
476,841
393.164
278.972
1,738,015
4.028.748
511.642
282.064
132,435
174,021
882,656
1931.722
326,718
402.462
627,550
338,197

Market
value

$ 757.745
1.045,355
1.034.742
2.029.445
5.045,700
2.782,757
20,706.065
4.845.191
6.774,688
14,058.408
15.040,354
11.386.804
17.205,553
13.109.738
1.319.342
7,655295
3.845,311
90542.
18.55)
308,202
24.450
534.383
459.884
500,435
100.835
518,976
489,329
553.548
449,157
53630.
50877
549.583
458.354
7,417,487
1.772.759
4.103,157
843.15.3
950.302
1.049.217
1511,060
3.553,052
1,178,378
1.252335
158.921
1957.823
849,811
912.300
2.890,121
999.376
1.229.951
378,005
512,023
244,570
463,760
3.100.258
569.431
652.353
37.12t
136373
143.284
126.115
87.573
394.358
248.875
2.354,648
373.204
11.780
2.45s,731
1.233811
516.584
47.554
535.255
45.150
955.504
252.809
438.378
144.344
967.205
4SC.C83
194.377
4.780,198
*16-78s
198.98
980,272
482.349
397.705
324,112
1816.853
4.580.530
517.330
301.759
141.583
17s.231
954.108
1.955.703
330.452
417.555
551.25s
350.97a
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GOVERNMENTOBLIGATIONS(continued)

FederalAgency(continued)

FederalNationalMortgageAssociationGuaranteed(comtinued)

FederalNationalMortgageAssociationDebentureStrips
FederaNationalMortgageAssociationGuaranteedVariable
FederalNationalMortgageAssociationStripped

FHLMCMut.ClassMortgagePartnershipCertificate

FNMAGuaranteedREMICPassſhruCertificate

GMACMortgageKGKOGMortgagePool
GovernmentBackedTrust

GovernmentNationalMortgageAssociation

M00DY’s
QUALITY
RAILNG

AAA

AAA
AAA

AAA
AAA

NR
AAA

coupon
RATE

11,500ºt
11.000
11.500
9,500
9,500
11.500
11.500
9,500
|1.500
9.000

9.450

10.000
7,500
9,500
6.861

8,500
5.018

9.625
10,500
10.500
10.500
8.750
9.250
9.250
8.750
8,500
8,000
8,000
8,000
8.000
8,000
8,500
8,500
9,000
9,000

PAR
VALUE

$ 44.426
410.239
58,178
289.392
810,086
48.584
58.328
178.299
81.076
601.464
698.729
403.526
1.700,649
2.688,383
903,021
2.857.556
1,875,776
1.816.485
447,588
102.211
425,201
7.918,098
999,185
1.657.887
998.985
998.395
999,051
1.033,764
999.279
999.185
999.100
999.400
999.175
999,349
964.900
999.529
999,763
975.001
24.000.000
14,122.523
6.473,923
9.745.229
A3,552,069
6.837.426
39.221,001
4,000.000
2.782,381
10,000,000
12,000,000
3,424,653
537,237
15,000,000
35,685.329
394,571
5,000,000
6,000,000
279,024
118.570
82,070
845,183.
1,011.101
1.290,098
2.132.120
184.368
381,007
52.167
82,555
281.812
797,591
431,694
584,324
104.124
124.266
30,196
526,822
11.529
676.185
238,299
1,955.203
429.239
422.007
3.19.395
1.032,986
26,900
18,800
11.348
2.504
1.654
38.034
26.913
705.10
146,469
24,707
61511
22,977
52.354
50,865
43.939
46.752

AAA
AAA
AAA
AAA

AAA
AAA

9,000
9,000
9,000
9.500

Mamunity
DATE

06-01-2019
06-01-2019
06-01-2019
08-01-2019
08-01-2019
09-01-2019
10-01-2019
12-01-2019
01-01-2020
04-01-2020
06-01-2020
06-01-2020
02-01-2021
08-01-2021
09-01-2021
10-01-2021
11-01-2021
11-01-2021
02-01-2022
03-01-2022
03-01-2022
03-25-2022
04-01-2022
04-01-2022
05-01-2022
05-01-2022
05-01-2022
05-01-2022
05-01-2022
05-01-2022
05-01-2022
05-01-2022
05-01-2022
05-01-2022
05-01-2022
05-01-2022
05-01-2022
06-01-2022
03-09-2002
10-01-2019
03-25-2018
11-25-2013
12-25-2018
03-25-2021
Various

04-25-1993
05-15-1996
05-15-2002
12-15-1997
05-15-1998
07-15-1998
07-15-2001
10-15-2002
10-15-2002
06-15-2003
02-15-2006
08-15-2006
09-15-2006
10-15-2006
11-15-2006
05-15-2007
07-15-2008
08-15-2008
09-15-2008
09-15-2008
0.1-15-2009
02-15-2009
03-15-2009
06-15-2009
07-15-2009
08-15-2009
08-15-2009
08-15-2009
10-15-2009
11-15-2009
05-15-2010
05-15-2010
05-15-2010
05-15-2010
06-15-2010
06-15-2010
06-15-2010
|1-15-2010
12-15-2010
12-15-2010
02-15-2011
02-15-2011
02-15-2011
03-15-2011
03-15-2011
03-15-2011

Book
VALUE

$ 47.397
420.366

935,755
2.926.316
1,933,221
1,830.109
435.000
99,336
413.242
5.837.123
985,446
1,635.09]
985,249
984.667
985,314
1.019,550
985,539
985,448
985,362
985,658
985,436
985,608
951,633
985,786
986,017
974.696
16.419,840
13,275,172
1.662.989
2,503.306
11.432.4.18
1.914.479
37,080,752
4.021.875
1950,275
9,868,750
11,638,751
3.279965
535.559
9.516.300
33,495,697
248,728
3.560.550
6.308.700
287,656
122.238
34,609
798,698
969,393
1.236,881
2.038,840
176,648
365.915
50.100
79.285
270,649
808,059
413.616
559,855
102.285
122,122
29.662
517,520
11.325
664.246
241.874
1,873.329
435,678
428,337
324,185
1.098.516
27.546
18.846
12.277
2,709
1.798
4.1.077
29.1.16
749.841
156,813
26,452
66,547
24.858
56.543
55.030
47.536
50.492

MARKET
VALUE

$ 49,187
450,618
64,AlA
308,743
864,257
53,791
64,580
190.222
89.766
634.353
752,657
425,591
1814,371
2.895,873
963.406
3.013,807
1.978,343
1.879,481
A38.914
100,230
A16.961
5.995,504
1.007.299
1,671.349
1.007.096
1,006,502
1.007.164
1,042,158
1,007.393
1,007.300
1,007.212
1.0075.15
1,007,288
1.007.464
972,735
1.007.646
1,007.882
982.918
16.762,560
14,043,014
1,893,622
2.856,521
12.765,982
1965,760
41.202,343
4,292.480
1,949.14.1
10.800,000
12,140,600
3,503,831
540,423
10.848,300
37,238.355
395.313
3.948,950
6.758,820
299,513
127.277
88.096
862,087
1.061,656
1.354,603
2.174.762
194.191
391.972
53,668
84.931
289.922
826.001
455,773
616.917
111.949
133,604
32,465
566.4.13
12,395
727,000
259.484
2.064.264
A67.399
459.524
347,789
1.124.664
31.339
21.902
13.220
2,917
1,969
a4.310
31.354
767,689
168.439
28.413
71.660
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Moody's

º:
wººº

Governmentobligations (continued)

FederalAgency(continued)

GovernmentNationalMortgageAssociation(continued)

quality
RATING

AAA
AAA
AAA

AAA

AAA
AAA

AAA

AAA

AAA

coupon
RAIE

13.500%
13.500
13.500
13.500
13.500
13.500
13.500
13.500
13.500
13.500
13.500
13.500
13.500
13,000
13.500
13.500
13.000
13.000
13,000
11.500
10.000
10.000
11.250
11.250

11.250

9,000

Manurity
DATE

03-15-2011
03-15-2011
03-15-2011
03-15-2011
03-15-2011
04-15-2011
04-15-2011
04-15-2011
04-15-2011
04-15-2011
04-15-2011
05-15-2011
05-15-2011
07-15-2011
11-15-2011
03-15-2012
10-15-2012
11-15-2012
11-15-2012
02-15-2013
03-15-2013
03-15-2013
07-15-2013
07-15-2013
07-15-2013
07-15-2013
10-15-2013
10-15-2013
11-15-2013
11-15-2013
11-15-2013
12-15-2013
0.1-15-2014
04-15-2014
07-15-2014
08-15-2015
08-15-2015
08-15-2015
08-15-2015
08-15-2015
08-15-2015
08-15-2015
09-15-2015
09-15-2015
09-15-2015
09-15-2015
09-15-2015
09-15-2015
09-15-2015
09-15-2015
09-15-2015
09-15-2015
10-15-2015
10-15-2015
10-15-2015
10-15-2015
10-15-2015
11-15-2015
11-15-2015
11-15-2015
11-15-2015
11-15-2015
12-15-2015
0.1-15-2016
0.1-15-2016
0.1-15-2016
05-15-2016
06-15-2016
08-15-2016
09-15-2016
10-15-2016
11-15-2016
11-15-2016
0.1-15-2017
02-15-2017
02-15-2017
02-15-2017
03-15-2017
03-15-2017
06-15-2017
06-15-2017
07-15-2017
07-15-2017
08-15-2017
08-15-2017
08-15-2017
08-15-2017
10-15-2017
11-15-2017
0.1-15-2018
03-15-2018
05-15-2018
0.1-15-2019
05-15-2019
06-15-2019
06-15-2019
07-15-2019
07-15-2019
07-15-2019

PAR
VALUE

$ 41.000
101,670
19,600
127,543
57.842
12.160
8.896
35.525
13,074
3.626
140,818
1.862
34.060
79.985
14.932
1,442
18,208
103.169
22.273
165.285
381.885
320,158
186.384
247.338
160,978
276.004
215,064
20.522
124.031
119.142
145,236
230.176
25.643
10,762
4,183
37.380
97.552
80,891
47.721
229,916
217,739
95.946
986.241
46,866
104,210
76.169
462,005
246,561
83.308
43.063
245,994
117.847
102.591
134,756
280.676
201.482
172,997
378.325
348,648
121,258
100,417
166,063
197,343
34.318
322,861
127,275
1.402,443
493,924
843.164
1.518.596
122,979
1.664.404
2,160,975
693.959
816,970
854,501
2,314.723
970,027
932,994
1.455.380
148.763
675.944
942.069
102.876
92.269
844,368
2.785,863
913.403
123,417
59,546
834,792
831.813
64.905
230.238
345,721
391.265
215,053
537,605
325.625

Book
VALUE

$ 44.357
109.994
21.205
137.746
62.579
13,155
9.321
38.43A
13.074
3,923
152,347
2.027
36.785
85.634
14.932
1.560
19,491
110.412
23.832
176.13]
349.717
293.229
193,898
257.309
167.467
287.131
223.734
21,868
130,930
125,769
153,315
242.980
26,420
10.641
4.545
38,886
101.470
84.152
49.644
239.184
226.512
99.813
1.025,074
48,754
108,406
79.239
480.628
256,493
86.667
44.799
255.909
122,593
106.723
140.186
291.983
209,602
179,967
396,147
371-528
126.143
104,462
172,743
205.291
36,013
338.803
132.404
1,334.950
486.978
848.697
1,474,936
123,364
1.669,605
2,167.727
696.128
777,908
824.326
2,192.477
940.320
904,422
1,335.766
149.228
671,086
913,219
103.198
92.557
781.304
2.893.379
838.333
123.802
59.732
772.443
807,899
65.108
239.303
362.791
405,562
225,671
554.149
341.703

Marx:I
value

£ 47.755
118,445
22.834
148.587
57.367
14.156
10.353
41.387
15,232
4.223
16405:
2,215
39,580
91.382
17.395
1717
20.340
118,645
25.614
188,991
413,390
34557.1
205081
272,149
177.1.25
303.590
236,537
23.465
142,791
137.152
157.203
264.990
29,582
12.456
4.977
41.130
107.338
89.005
52.508
252.979
239,581
105,570
.127.538
51.557
it4.564
83.809
508-34s
27.1.293
91.885
47.383
270.559
129.65s
112.882
148.27
308,830
221.593
190.351
421.71:
398,555
133.421
110.490
182.72
217,138
38.254
359.887
140,042
1.457.834
524.018
905-13
1.5.1.1.1.24
132-153
1.788.701
2.322.357
745.784
848.381
887.878
2.405.137
S80.94C
943.49
1.544.055
15s.szz
725.42s
952567
110.559
99.15s.
esssis
2.993.911
959.057
132.533
63.SS3
585,555
882.495
59.75
253-251
385.359
430cº
233.715
599.257
3s2.sts
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GOVERNMENTOBLIGATIONS(continued)

FederalAgency(continued)

GovernmentNationalMortgageAssociation(continued)

GovernmentNationalMortgageAssociation||

GovernmentTrustCertificates

InterAmericanDevelopmentBank
StudentLoanMarketingAssociation

TennesseeValleyAuthority

TotalFederalAgency

Municipal

SecurityPacificCorporation

TotalMunicipal

total Government obligations

corporate obligations

Finance

AlaskaHousingFinanceCorporation

AssociatesCorporationOfNorthAmerica

AFCHomeEquityLoanTrustREMIC
AFCHorneEquityLoanTrust
AMRCorporationDelaware

BancOneCorporation
BankNewYorkCompanyIncorporated
BarkOfNewYorkMasterCreditCorporation
BankOfNewYorkOverseasFinanceNv
BankamericaCorporation
BankersTrustNewYorkCorporation

BearSteamsMortgageCapital
BeneficialCorporation
BritishGasFinanceIncorporated
CapitolHomeEquityTrustVanableRate
CapsteadSecuritiesCorporation||
CaterpillarFinancialServicesCorporation

ChaseManhattanCorporation

ChaseManhattanCreditCardMaster
ChaseManhattanCreditCardIrust
ChaseManhattanGrantorTrust
ChaseMortgageFinanceCorporation

ChaseMortgageFinanceCorporationREMIC
ChernicalNewYorkCorporation
ChryslerFinancialCorporation
Cºtºcorp

CºtºcorpBankingCorporation
CrticorpHomeownersIncorporated

CiticorpMortgageSecuritiesIncorporated

CitcorpPersonſoPersonIncorporated

CohateralizedMortgageObligationTrust
CoateralgedMortgageSecurityCorporation

ColonialCreditCardIrust

M00DY’s
QUALITY
RATING

AAA
AAA

A.A..

NR

NR

NR
A-l

BAA
BAA1
A2
NR

NR

NR
A2

NR
A2

NR

NR
NR
NR
BAA3
BAA3

NR

NR
AA2
BA2

NR
NR
NR
BAA2
NR
NR
A-1
NR

BAA3
BAA3

AAA
AAA

coupon
RATE

11.000ºb
11.000
11.000
11.000
11.000
9.500
9.500
10.000
10.000
8,000
7,500
9.625
13.250
13.250
11.000

4.537

MATURITY
DATE

08-15-2019
08-15-2019
08-15-2019
09-15-2019
09-15-2019
10-15-2019
07-15-2021
09-15-2021
09-15-2021
06-15-2022
06-15-2022
05-15-2029
10-20-2014
05-20-2015
07-20-2019
04-20-2022
05-20-2022
05-20-2022
11-15-1993
05-15-1994
11-15-1994
05-15-1995
11-15-1997
11-15-2005
08-15-1994
12-30-1994
11-27-1996
11-15-1996

11-17-1993

10-15-1994
11-01-2021
11-09-1992
10-01-1993
09-15-2006
02-15-2006
08-15-1992
02-21-2012
09-15-2003
12-05-1997
04-15-1996
01–24–1996
07-02-1996
05-15-2002
08-01-2001
0.1-15-2002
01-25-2021
10-18-1993
03–15-2018
12-15-1996
05-25-2011
07-03-1992
12-06-1993
01–19–1994
05-12-2000
11-01-1992
05-28-1996
08-15-1999
05-15-2000
09-15-1997
10-01-2024
10-25-2003
0.1-25-2004
10-09-1997
06-01-2008
08-15-1992
02-14-1994
03-13-1995
09-01-1998
11-26-1997
07-10-1997
12-01-2016
09-01-2016
06-01-2019
05-25-2004
11-01-2004
0.1-15-1996
05-10-1996
02-01-2016
09-01-2015
06-26-2018
09-20-2021
0.1-15-1998

PAR Book MARKET
VALUE VALUE VALUE

$ 154,089 $ 161,697 $ 171,760
47,804 50.165 53.287
115,531 121.235 128,780
157.939 165,732 176,051
341,542 358,405 380,710
A60,477 461,916 494.866
989,802 1,028.003 1,063,721
1.869.490 2001,523 2,035.407
732,530 784,265 797.542
490,000 490,919 495.513
490,000 476,831 482.038
7,630,568 7,647.360 8.119,489
68.526 74,051 78.634
21.125 22.107 24,241
1,068,469 1,099.188 1,178.981
229,718 225,339 230,579
979.268 960,601 982.940
973.759 923.245 855.214
3.037,538 3,044,752 3.142.607
2.418.808 2.461.234 2.550.343
7,000,000 4.937.100 6.182.330
6,000,000 5.927,468 6,337.800
2.100.000 2,079,441 2.248.386
5,000,000 1.037,550 1.701,000
1,000,000 1,148,930 1.155.370
1,000,000 1.000,000 1.007.170
2,000,000 2,000,000 2,030,720
1,500,000 1,500.234 1.605.930

$688,533,596 $606,292,499 S643,549,121

$ 49,000.000 $ 48.986.917 $ 49.413.560

$49,000,000 $48,986,917 $49,413,560

$1,139,522,596$1,024,932,961$1,071,142,726

$ 5,000,000 $ 5,018,200 $5.434,000
5.612,630 4,838,270 5,407,433
2,000,000 2.044.060 2.029.800
1.500,000 1,568.775 1.564,785
3.650.624 3.771,551 3.802.344
9,930,901 9,901.4.18 10.169,838
4.250,000 4.327.775 4.266,150
3,000,000 2.983,740 3.140.250
3,000,000 3.11.8.210 3,176.940
6,800,000 6,508,000 6.664.000
900,000 942.750 941,625
3,000.000 2.917,500 2.898.420
3,000,000 2.859,000 2.910,000
3.000,000 3.022.950 3.059.040
2,100,000 2.14.1.239 2.256.849
3,500,000 3,296,090 3.419.745
558,943 541.476 577.807
1.500,000 1,566,705 1.578,510
1,000.000 998.750 1.076.580
23.209.777 23.209.777 23,187.960
11.076,294 11,335.895 11.377,459
3.300,000 3.386.988 3.300,000
30,000,000 30,000,000 30,000,000
9,500,000 9.500,000 9.500.000
8,000.000 8,079,440 8,500,000
707.000 738.886 727.192
1.900,000 1.888,600 1.881.000
6,000,000 6,055,750 6.451.860
4,000,000 4.091,875 4.093.720
1.720.8.19 1.747.707 1.748,782
1.972.842 1,959.895 2,071,484
50,616,000 51,649,595 51,739,169
10,465.953 10.649,107 10,652.35:1
3,000,000 2.880.000 2.867,550
7.000.000 7.005.320 7,031.920
5,000,000 4.969,000 5.019.650
3,000,000 3.012,960 2.969,070
5,000,000 4.989,000 5,170,150
1.000.000 957,500 940.000
1,000,000 853,500 855.110
7.000,000 6.205,000 6,495.510
2.338,488 2,201.833 2.338.488
1,645,083 1694,097 1.720.658
3,799,362 3,831.419 4,039,215
13.500.000 13.820,625 13.879,755
30,413,503 29.852,754 32,057,657
6,000,000 6,118,200 6,120,000
4.250,000 3,948,775 4.080,000
18,766.860 18.938.763 20,258.209
13,948.093 14.884.720 15,053,941
5,000,000 2,328,050 2.818,550
248.449 8,571,497 8,851003
1.500,000 1,510,313 1.568.895
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yCORPORATEOBLIGATIONS(continued) QUALITY coupon MATURITY PAR Book MARxeiº Rating RATE DATE VALUE VALUE wALUE-
Finance(continued)

ComcastCorporation BAA 2.750ºb 04-15-2003 $ 1,400.000 $ 1,899.333 * 1954.250
CommercialCreditGroupIncorporated A2 9.875 12-01-1995 1,525,000 1.674.130 1.579.132
ContinentalCorporation A-l 8.250 04-15-1999 1,000,000 998,690 1.021.540
CooperativeUtilityTrust AAA 10,700 09-15-2017 3.500,000 3,500,000 3.232.585
CIIGroupHoldingsIncorporated A-l 5,500 02-01-1994 2,000,000 1.991.840 2001.330

A-l 4.050 12-01-1992 30,000,000 29.970,000 30,000,000
A-l 8.875 06-15-1996 2.000.000 2,099.440 2.155.530

CNAFinancialCorporation AA2 8.875 03-01-1998 2.000.000 2.102.520 2.148.320
DiscoverCardIrust AAA 8.850 05-16-1996 1.425,000 1.484.793 1.491-730

AAA 8,850 07-16-1998 5,000.000 5,139,063 5,321.850
DiscoverCreditCorporation NR 5,000 02-07-1994 3.300.000 3.300,000 3.297,153
DoverCredſCardIrust NR 8.250 10-15-1997 1.900.000 1.948,032 1.391,428
DrexelBurnhamLambertCMOIrust AAA 8.950 04-20-2018 3,492.727 3.431.605 3.731.735
DBLMortgageFundingCorporation AA2 9,500 08-01-2019 2.961.126 2.869.979 3.111.956
DLJMortgageAcoeptanceCoſporationMortgagePassThru AAA 8,304 09-01-2021 3,828.352 3.938,417 3.997.023
DLJMortgageAcceptanceCorporationMortgageVariableRate AAA 5,471 06-25-2022 6.980,066 7,032,416 7.043.867
EuropeanImyestmentBank AAA 12.625 10-15-1999 6,861.000 7,473.001 7.547.100
FinancingCorporation NR 10,700 10-06-2017 1,000,000 1.097.061 1.257.500

NR 9.650 11-02-2018 1.300,000 1.420.913 1.510.431
FirstBankSystem NR 5.250 05-29-1997 1,500,000 1.416.750 1.445.355

NR 5.250 11-13-1996 3,200,000 3,029.250 3.102.432
FirstBostonMortgageSecuritesCorporation AAA 8.250 07-25-2015 14,052,664 14,461.069 14,531.237

BAA2 7.450 01-25-2019 9.376.853 9.614,199 G.558,159
FirstChicagoCorporation BAA2 5.250 07-24-1996 2.000.000 1.902.500 1.320,000

BAA 5.250 02-07-1997 2,000.000 1877,500 1.917.540
A3 8,525 07-15-1992 6,000.000 6,098.620 6.GQ2.340
BAA) 9.875 08-15-2000 6,500,000 6,378.125 7.193.940

FirstChicagoMasterInust|| AAA 9.250 12-15-1996 500,000 535.234 539.375
AAA 8.875 06-15-1995 2.500,000 2.607.813 2.598.425
AAA 8.400 06-15-1998 5,000,000 4.979,688 5.312,500

FirstInterstateBancorp NR 8.700 07-18-1995 3,000,000 3.091,620 3.108,480
BAA3 12.750 05-01-1997 4,750,000 5.530.473 5,710.450
BAA2 10,875 04-15-2001 7.000,000 7.675,850 8.043.07.0
NR 10500 05-01-1994 20,000,000 20.549,600 21.231.500

FirstPVFundingCorporation BA2 10.300 0.1-15-2014 2,000,000 2,005.000 2.035,900
FleetFinanceHomeEquityTrust AAA 8.450 04-17-2006 3,915.256 4.095.725 4,082,855
FleetFinancialGroupIncorporated BAA2 8.625 07-15-1992 4,000.000 4,060,000 4.002.**C
Fleet/NorstarFinancialGroupIncorporated BAA2 9,950 05-15-1993 20,000.000 20.113.800 20.805200

BAA2 7.850 12-15-1992 29,000,000 28,943,900 29.360,470
BAA 9,900 06-03-1993 6,000,000 5.995.620 .222.540

FordCreditAutoLoanMasterIſust A2 6,875 0.1-15-1999 5.500,000 5,460,469 5,527,500
FordCredit1991-AGrantoſTrust A2 7.800 02-15-1996 10.112.997 10.406,892 10.415387
FordMotorCreditCompany A2 9.230 10-31-1995 3,000,000 3.142.170 3.238,500

A2 10,750 12-03-1992 1,000,000 1.044.900 1.022.5S0
A2 9.260 10-19-1992 1.200.000 1.216,248 1.201.884
A2 8.300 02-01-1993 9,000.000 9.150,570 9.194.580
A2 9,000 06-15-1993 1.000.000 998,400 n.d32.340
A2 8.800 09-17-1993 1,000,000 1,037,470 1.045,790
A2 9,200 09-30-1993 4.450,000 4.647.847 4.583,337
A2 9.450 05-20-1994 2,500.000 2,549.950 2.580.300

FBCMortgageSecuntiesTrust|| AAA 8,000 09-01-2016 5.516.365 5.028.329 5,525,592
FranklinSavingsAssociationCapitalIncorporated NR 8,200 09-20-2001 1,147,657 1.159.134 1.146.223
GeneralElectricCapitalCorporation AAA 8.300 09-20-2009 350,000 371.851 359.278
GeneralMotorsAcceptanceCorporation A-1 8.700 07-20-1992 3,000,000 3,045,600 3.004.590

A-1 8.350 01-25-1993 1.500.000 1.534.500 1530,075
A-l 5.500 04-08-1993 10,000,000 10,062.500 10,057.400
A-l 6.500 05-05-1993 18,000,000 17.996.760 18.257.400
A-l 9.100 06-08-1993 1,000,000 1,032.140 1.038.770
A-1 8,950 06-08-1993 6,400,000 6.519.168 6.63S.515
A-l 9.050 06-15-1993 7,000,000 7,170.170 7,273.340
A-1 8.450 08-03-1993 500,000 512.745 517.440
A-1 9,000 10-21-1993 5.000.000 5.202,500 5,227,900
A-1 5.700 10-29–1993 2,000,000 2.005.500 2010.550
A-l 6.900 11-01-1993 7,000,000 7,002.240 7.139.580
A-1 8.950 11-03-1993 3,000,000 3.131,250 3.137.250
A-l 6.750 11-08-1993 1,000.000 1.018,530 1.018,140
A-l 8,900 11-29-1993 18,500,000 19.316.405 19,431.280
A-l 8.750 12-14-1993 14,000,000 14,495,880 14.5ss550
A-l 6,150 01-14-1994 8,600,000 8.551.410 8.703-200
A-1 6.375 01-18-1994 3,500,000 3,496,570 3.553-27C
A-l 6.250 02-25-1994 8,000.000 7.930,160 8,103.52D
A-l 8.550 03-15-1994 2.900,000 3.018,929 3.042.825
A-1 6.900 04-01-1994 8,750,000 8,749.825 8.350.813
A2 8.000 04-15-1994 1.000.000 997,590 1.03G-150
A2 9,450 05-15-1994 1.800,000 1.899,486 1.917.335
A-l 7,900 06-06-1994 6,000,000 6.152.280 5.250.940
A-l 8.200 07-25-1994 7,500,000 7.743.525 7.875.375
A-l 8.200 08-08-1994 3,500,000 3.377.290 3,555,555
A-l 8.650 12-07-1994 15,000,000 15,654.750 15,953.250
A2 8.750 01-01-1995 600,000 634,140 534,530
A-1 8.700 05-01-1996 2.375,000 2,433,758 2.538,590
A-1 8,800 07-03-1996 3.000.000 3.084,690 3.215.8sº
A-1 8.800 07-08-1996 1,500,000 1,542,405 1.507.835
A-l 7.750 02-20-1997 4,000,000 3,984,480 4.1GS-45]
A-l 7,900 05-01-1997 2,500,000 2,512,500 2.575.050
A-1 7,900 05-05-1997 5,000,000 4.984,700 5-147sº
A-l 5,550 05-15-1997 13.278,462 13.269,167 13.340-505
A2 8.625 06-15-1999 3.061,000 3.180.379 • 3.25s.312
A2 8.400 10-15-1999 11,500,000 11.997.340 12.D63.155
AAA 8.250 11-15-1995 683,820 705.403 70752

GreatWesternFederalSavingsBank A3 9,800 12-01-1993 7,000.000 7.226.100 7.35ssº
GreenwichCapitalAcceptanceIncorporated NR 7,860 0.1-25-2022 5,767,838 5,930,058 5.0t1.153
GuaranteedMortgageCorporation|| AAA 11.000 12-01-2015 6,997,471 7,109.022 7.597.015
GuardianSavings&LoanAssociation AA2 6.986 05-25–2020 2.254.442 2,262.896 2.272.77.

AA2 9,810 07-25-2018 8,019,723 8.104.932 8.1**.sg/
AA2 8,209 01–25-2019 4,806,049 4,878,139 4.853.14
AA2 6,919 02-25-2020 652,609 655,872 557.sis
AA2 6.875 03-25-2020 2.535,612 2554,629 2.550.575
AA2 7.222 0.1-25-2021 1,627,828 1.652.245 1.535.4ss
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CORPORATEOBLIGATIONS(continued)

finance(continued)

GCCHomeEquityTrust
GMACGrantorIrust
GMAC1992-CGrantorTrust
HeerFinancialIncorporated
Heer(WaterE

.)
& Company

HomeOwnersFederalSavings& LoanAssociation
HomeSavingsAmenca
HouseholdFinanceCorporationHomeEquity
HouseholdFinanceCorporation

ImperialSavings& LoanAssociation
internationalLeaseFinanceCorporation

IrelandRepublic
IrvingBankCorporation

IT
T

FinancialCorporation

ManneMidlandBanksIncorporated
MartransCapitalCorporation
MelonBankCorporation
MertºLynch& CompanyIncorporated

MorganGuarantyTrustCompanyNewYork,NY
MortgageBankersFinancialCorporation

MongageSecunties|| InusFund
MunicipalFinanceAuthorityCanada
MWCCRederablesTrustOne
NationalCreditCardImust
NationalRuralUtilitiesCooperativeFinance
NissanAutoRecenablesGrantor
NorwestBankMasterIrustCredit
NorwestFinancialIncorporated

N3DBancorpIncorporated
NCNBCorporation
P-BCMOIrustFourREMIC
PhºpMorrsCompaniesIncorporated
PremierAutoTrustOdd
PrateExportFundingCorporation
ProvidentNationalBankPhiladelphia
PrudentialHomeMortgageSecuntiesCompanyREMIC
PrudentialHomeMortgageSecuntlesMortgage
PHHCorporation
RabobankNederland

RepublicNationalBank
ResidentialFundingMortgageSecurities

ResolutionTrustCorporationMortgageMultifamily
ResolutionTrustCorporationMortgagePassThru

ResolutionTrustCorporationREMICVariableRate
ResolutionTrustCorporationSecuritiesIncorporated
ResolutionTrustCorporation

RuralElectricalCooperativeGrantorTrustCertificate
RylandAcceptanceCorporationFour

RylandMortgageSecuritesCorporation

RCSB1991-FGrantorIrust
SalomonBrothersMortgageSecurites|| Incorporated
SalomonBrothersMortgageSecuritiesIV Incorporated
SalomonBrothersMortgageSecuritiesVI Incorporated
SalomonIncorporated

SearsCreditAccountTrust1990–D
SearsCreditAccountTrust1991-A
SearsCreditAccountInust1989
SearsMortgageSecuritiesCorporation

SecurityPacificCorporation
SecurityPacificNationalBank o

f

LosAngeles

ShearsonLehmanHuttonHoldings
ShearsonLehmanSecuritiesincorporatedAssetTrust
SouthwestSavingsAssociation
StandardCreditCardMasterIrust

SecurityPacificNationalBankHomeEquityLoanAssetBackedCertificate
TransamericaFinanceCorporation
TravelersMortgageServices

M00DY’s
quality
RATING

AA2

AAA
NR
BAA)

2

BAA

A3

AA2
A2
A2
A2

A-1
A-1
A-1
NR
NR
BAA2
A-l
A-1
AA-l
NR

NR

NR
AAA

NR

AA3
NR
BAA1

A2
NR

NR

NR
NR
NR
AA-1
AA-1
AA-l
A-1
AAA

AAA
AAA
AAA
NR
NR
NR
NR

AAA
AAA

AAA

AAA
NR

NR
NR
NR
NR
NR

AAA
AAA
NR

A3
NR
NR
NR

NR
AAA
AAA

coupon
RATE

10,000Gº
6.750
5.950
4,120
12.375
8.379
10.250
4.260
8,550
9.625
7,500
7-800
8.800
7.400
6.625
8,350
8,625
6.125
8.625
9.250
8,500
7.625
9.250
5.250
9,000
7.125
7.375
9.900
9.500
9,000
13.750
9.250
9,450
7.550
5.300
9.050
8.250
8.500
8,100
10.500
5.427
8.250
5.900
9.500
8.900
8.500
7.500
4.000
9,000
7.250
6.400
9.500
9.500
7.824
8.027
4.427
4.490
7,666
A.487

Par
value

$ 6,695,845
3,447,358
22,855.425
8,400,000
2,000,000
4,711.755
5.375,000
1.814,876
6,000.000
2.500,000
2.600.000
4,000,000
8.171,813
3.300,000
22.255.000
4.000,000
1,000,000
4.100,000
5,000,000
2,000.000
1.425,000
8,000,000
4,000.000
7.000.000
6,500,000
30,000,000
1,000,000
7.576,605
8.988,589
6,103,082
388,000
225,000
2.500.000
2.350,000
2.008,592
2.500.000
1,000.000
2,000,000
500.000
10,750,000
2.015.747
1,400,000
17,800,000
3,000,000
1,000,000
8,842,061
4,806,036
8,400,000
1.000.000
2,000,000
400,000
2.875.345
1.500,000
4.347,136
3,496,807
3.289,581
3.910.640
2.341.844
3.263,583
22.400,000
10,000,000
10,000,000
1,477.576
8,000,000
6.299.426
2,747,828
4,355,524
1.302,903
4,570.386
6,821,338
3,465,176
25,633.266
2.915,160
2,370,651
4.486,535
275,000
3.000.000
35,000,000
12,000,000
3.900,000
12,000,000
6,000.000
1,025,000
10,000,000
2,838,159
2.500,000
2,645,903
3.116,770
10,000.000
5.722,013
1971.946
3.450,000
3,500,000
10,000,000
789,043
35,000.000
8,908,497
473,443USAutoReceivables 8.150

MATURITY
DATE

07-15-2005
06-15-1996
02-15-1997
08-28-1992
10-15-1992
09-01-2017
12-05-1996
10-08-2003
10-01-1992
11-01-1992
08-01-1995

1 1-01-1996
01–25-2017
06-01-1993
06-01-1996
10-01-1998
04-15-2001
07-01-1992
02-15-2005
11-01-1992
0.1-15-1998
03-01-2003
04-01-2007
11-29-1996
11-23-1992
11-01-1994
02-01-2002
03-01-2018
07-01-2018
04-01-2018
12-01-2005
08-17-1993
12-31-1997
05–24–1993
06-15-1997
10-15-1995
02-01-1994
08-15-1998
03-01-2002
03-15-1999
09-01-2018
12-15-1992
11-17-1997
03-31-1999
01-27-1993
08-25-2021
04-25-2007
08-27-1992
10-26-1992
05-25-1995
04-15-1995
10-25-2020
07-25-2021
05-25-2019
02-25-2020
11-25-2020
03–25–2021
0.1-25-2021
0A-25-2021
07-25-2022
01-25-2022
06-25-2024
06-25-2029
12-15-2019
04-01-2010
04-25-1999
11-01-2006
06-01-2007
01-01-2016
12-25-2021
03-25-2022
03-15-2000
09-01-2015
02-01-2017
0.1-25-2018
08-03-1992
06-01-1993
06-11-1993
07-18-1993
07-30-1993
09-16-1998
03-15-1996
09-15-1993
06-25-2022
02-25-2012
01-20-1997
0.1-01-2018
10–25-2017
02-01-1994
01-01-2019
12-31-2013
07-07-1994
08-07-1996
03-10-1995
06-15-2020
11-19-1993
04-25-2019
01-16-1996

book
value

$ 7.125.843
3,468,753
22.848.283
8,400,000
2,052,700
4,739,731
5.363.766
1.808.637
5.97.1.200
2.576,600
2.527.460
4.08.2.120
7.945,172
3.325.410
22,109,007
3.991,600
989.650
2.270.986
5,104,550
1.997.500
1.452,417
8,000.000
4.000.000
6,667,500
6.500.000
29.962.500
948.010
7.208,739
8,806.614
5,700,371
418,555
235,828
2,569,725
2.359,424
2005,767
2,635.156
998.400
1.987,060
499.555
11,612.750
2.069,605
1,421.700
17.769.242
3,096.900
965,230
9,038,244
4.852.594
8.400,000
1.009,400
2012.860
400,000
2.953,069
1.558.125
4.347.136
3.530,136
3.289,581
3.915,528
2.350,626
3.267,153
22,400,000
10,276,563
10,000,000
1,508.974
8.252,240
6,449,037
2.767.578
4,433,106
1.248,350
4,771,368
6.885.288
3,507.408
25.633.266
3.132.322
2,063,948
4.492.143
279,972
3.105.120
35,000,000
12,000,000
3.900,000
12.328,125
6,277,500
1,076.250
10.300,000
2.771,349
2.309.725
2,670.114
3,183.095
10,000,000
5,845,394
1.982,231
3.521.625
3.487.200
10.407,813
796,255
35,000,000
8,510,398
486.388

MARKET
VALUE

$ 7,198,033
3.513,065
23,083,980
8,400,000
2.032,480
4,805.990
5,693.200
1.8.1.2.027
6,025,860
2.532,625
2.601.144
4,103.360
8,539,544
3.365,076
22,309.525
4.159,960
1,062,430
4,100,000
5.090,500
2.022.720
1.487.999
7.490.000
3,784.760
6,776.140
6,589.765
30,950,400
982,690
8.182.733
9.707,676
6,331.947
474.062
234.209
2.733,575
2.405,296
2011,725
2.614.050
1,041,620
2,113,240
508,930
11.769.208
2.035,904
1.422,876
17.927.804
3,382,680
1,025,510
9,074,165
4,893,169
8.400.000
1.014,430
2.066.820
406,824
3,002.953
1,566,570
4.412,343
3.543.804
3.292.673
3,910.640
2.350,626
3.312,537
22.400,000
10,000,000
10,000,000
1,508,516
8.546,800
6,614.397
2,810.506
4.518,856
1.3.12.258
4.7.19,440
6.932.185
3.579,978
25.633.266
3.135.108
2.3.11.385
4,621,13]
275,872
3.127,080
34,980,400
12.227.400
3.977.571
12,491.160
6.421.860
1,067.281
10,000,000
2.985,403
2,501,400
2.837,731
3.241,441
9,956.300
5.877,595
1994.74.
3,610,632
3.673,880
10,709.300
811,973
35,000,000
9.559.975
484.834
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Moody’s

º

º
-
º
ºº

º
a corporate obligations (continued--

Finance(continued)

USBancorp
USBusinessEquityLoanIrust
USWestFinancialServicesIncorporated
WestinghouseCreditComporation

WesternFederalSavings&Loan

XeroxCreditCorporation

TotalFinance

IndustrialandMiscellaneous

Ahmanson(HF)&Company
Aktiebolaget
AlbertsonsIncorporated
Anstarincorporated
AssociatesCorporationOfNorthAmerica
AMRCorporationDelaware

BoiseCascadeCorporation
BPAmericaIncorporated
C&SSowranCorporation
CaterpillaſIncorporated
ChemicalNewYorkCorporation
Clticoſp
ClevelandElectricIlluminating

CoastalCorporation
CollateralizedMortgageSecurityCorporation
CommercialCreditGroupIncorporated
DaytonHudsonCorporation

DisneyEuroConvertibles
DowChemicalCompany
DuPontE|DeNemours&Company
EastmanKodakCompany
EmersonCaptalCorporation

EnronCorporation
FederalExpressCorporation
FirstPrivateFundingCorporation
FleetNorstarFinancialGroupIncorporated

FordCapitalBV.
FordMotorCreditCompany
GFMortgageCorporation
GeneralCinemaCorporation
GeneralElectricCreditCorporation2nd
GeneralMotoſsAcceptanceCorporation

GeneralMotorsCorporation

GreaterNorthernNekoosaCorporation
GPADelawareIncorporated
GPAGroupDelaware

|linoisPowerFuelCompany
ImteſcoIncorporated
InternorthIncorporated
IBMCorporation
ISPChemicalsIncorporated
JCPenneyIncorporated
KMaſtCorporation
Kaſsallis-Osake-Pankk.

LeewardsCreativeCraftsIncorporated
LongIslandLightingCompany

LoralCorporation
LouisianaPower&Light
LyondellPetrochemicalCompany
MartinMariettaCorporation
MichiganBellſelephoneCompany
MobilCorporation-Vanable
NercoIncorporated
NCNBCorporation
OccidentalPetroleumCorporation

Olympia&York
ParamountCommunicationsIncorporated
PennCentralCorporation
PºlzerIncoſporated
PhilipMortsCompanesIncorporated

PhilipMorrisCreditCorporationSeriesC

ProvidentNationalBank
RabobankNederland
ResortsInternationalIncorporated
RiverBendFuelServicesIncorporated
RuralHousingIrust1987-1Senior
RJRNabiscoincorporated
SaferCompany

QUALITY
RATING

BAA2
NR

NR
NR
BAA2
AA2
AA2
A2

BAA3
NR

BAA)
A-1
BAA
BAA
BAA
BAA2

NR
NR
BAA3
NR
NR
NR
BAA3
NR
A2

NR
A-l
A-1

A2
NR
NR
BAA2
NR
BA2
NR
NR
A2

NR
BAA2
NR
A2
NR
NR
A2
NR
BAA
NR
NR
NR

BAA2
AA2
NR
A2
A-1
NR

NR
BAA3
BAA3
BAA
NR
BAA3
A2
NR
NR
BAA
BAA)
BAA2
BAA2
BAA2
NR
NR
BAA

A2
A2
NR
NR
NR

NR

NR
NR

rR

coupon
RAIE

8.875%
8.125
5.387
4.082
4.015
8.875
7971
7.599
9.250

11.390
5.330
8.300
9630

MATURITY
DATE

09-01-1998
05-15-2002
08-15-2017
09-03-1992
09-15-1992
06-14-2014
05-01-2013
03-01-2019
03-15-1993

11-15-1999
07-26-2002
05-01-1995
09-22-1993
06-15-1993
10-01-2021
12-14-1992
11-07-2011
08-15-1994
04-15-2001
07-15-1994
06-05-1997
05-01-2004
01-01-2002
02-15-1993
03-01-1993
06-15-1996
08-25-2017
11-01-1993
06-15-2021
06-10-2015
06–27-2005
04-01-2021
03-15-2004
03-01-1998
07-01-2008
07-01-2008
02-15-1999
09-01-1998
0.1-15-2016
03-30-1994
10-30-1995
08-15-1998
0.1-15-1993
08-01-1997
06-01-2002
03-01-2002
03-15-1993
04-15-1994
06-28-1993
03-01-2021
01-07-1993
12-15-1998
06-15-1994
12-06-1993
12-01-1994
12-15-2003
03-01-1995
05-01-1998
03-01-1999
12-15-1995
03-01-2005
03-15-1994
03-15-1993
05-15-2000
04-01-1993
06-15-1994
02-01-2022
01-31-1999
06-01-1996
03-01-2003
11-15-1998
09-18-1995
06-01-1999
07-15-2015
03-15-1993
03-15-1996
03-15-2011
03-20-1999.
0.1-15-2002
05-01-2011
10-01-1996
10-01-1995
06-15-1997
0.1-11-1993
07-01-2008
07-01-2008
01-27-1993
02–25–1993
04-15-1994
01-31-1993
08-01-2000
04-15-1999
0.5–31–2000

Part
VALUE

$ 5.250,000
5,000.000
27.459,452
25,000.000
25,000.000
2.000.000
513,517
7.757.958
2.000.000

Book
VALUE

$ 5.341.875
4.964.750
27.459,452
24.944.750
24,787.500
2.091,518
525,072
7.658,859
2.064.780

Market
VALUE

$5.296.725
5,037.100
27.493.776
25,000,000
24.927.500
2.088.480
527.480
8,007.587
2.042.520

$1,582,010,228

$ 10,000.000
3,000.000
400,000
3,000.000
1,000,000
2,500.000
7,500.000
4,000,000
1,000,000
2,000,000
5,000.000
5,000.000
3,000.000
10,743.993
14,750,000
4,000,000
14,400,000
3,900,000
1,000.000
1.000.000
5,000.000
4,600,000
1,000,000
1,000.000
1.000,000
709.184
60,816
5,750,000
500,000
6,000.000
3,000,000
5,400,000
8.000.000
500,000
2,257.265
1,000.000
6,622.221
2,500,000
2,000,000
4.200,000
3,000,000
10,000,000
15,000,000
16.500,000
35,000,000
6,000.000
128

4.500.000
1,000,000
350,000
3.000.000
1,000,000
1,000,000
2.000.000
5,000.000
6.400,000
13.250,000
5,000.000
1.250,000
350,000
1.000.000
2,600,000
20,000,000
5,000.000
4.150.000
5.000.000
24.115,000
2,000,000
9,645,470
1.000,000
5,000,000
5,000.000
1.000.000
13,000.000
6.500.000
2.785.110
294,890
1,000,000
1,000,000
800

18,000,000
1.821.008
13,000,000
4,000,000

s sessissas

$9.894.000
1.619.400
399.720
3.137.940
1.002.320
2,527.100
7572,690
4.168.120
999.750
2.062,680
5.258,550
5,035.850
2.907.900
9.706.983
15.252.828
4.1.37.040
15.129,000
3.500.250
1.056,360
1.080.140
5,058,600
2.133.500
1.044,080
997,010
1.062.400
709.184
60.816
5.980.000
536,605
5.025.000
3.168.270
5,813.370
8.454.300
512.540
2.334.153
994.280
6,563,497
2.584,000
2.117.420
4.144.350
2.997,990
10.270.000
14,945.250
16.500,000
35,000,000
6,671.250
128

4.736,250
1.071,250
351.138
3.089.250
1.332.070
S99.270
2.010.720
5,000,000
6.806.580
13.404,063
4,992.300
1.250,000
380.713
1.072.170
2.832.856
20,000.000
5,097.000
4,135,722
5,267.970
25,220.597
2,041.944
9.568,446
951.300
5.236,500
4.988,500
1.088.850
13.802.490
6,586,190
2.785,110
29.4.890
1.019,280
1.003,740
792

18,619.200
1,807.351
13,000.000
3.995,760

$1,630,277,101

$10.834.800
1.341.030
402,008
3.121.9.20
1.035,580
2.631.325
7,635.375
4.290.520
1.001.030
2.093.500
5.317.200
4,983.200
2.88.0.COO
10,594.329
15.150.315
4.1.18,760
15.035.335
3.982.875
1.041.85C
1.102.250
5,455.250
2.150500
1.042.830
1.033,570
1.052.590
856,588
73.456
5,008.750
525.120
6.030.000
3.188.430
5.839.402
8.525.750
510,240
2.2S5.157
1007.730
6.738.110
2.576.400
2.145.680
4.200.00c
3.185.780
10.219.500
15.235.950
16.500Gºd
35.000.000
6.825,850
º

4.534,585
1,071.930
347.505
3.048.950
1.350.5S0.
1.038.520
2.053.940
5.000.Gºd
6.697.535
14.377.443
5.103.300
1.435.725
379,117
1.083.120
2.858.035
19.800.000
5.510.500
4.532.587
5.145-50
25.105.7as
2.337.500
5.305.008
972.520
5.238.300
5,087.450
1.054,410
13.9652sº
6.514.075
3.353.sgs
355.183
Q97.250
1.028.950
520

*8,685.345
1.824.43
13.292.500
4.400.520
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Moody's
CORPORATEOBLIGATIONS(continued) quality coupon MATURITY PAR B00K MARKET

RATING RATE DATE VALUE VALUE value
industrialandMiscellaneous(continued)

SãeſcoProducts NR 9.460ºt, 05-31-1999 7,000,000 $ 6,992.160 $ 7,644.210
SearsRoebuck&Company A2 9.350 05-15-1993 10,000,000 10,021.700 10,340,300
SecurityPacificCorporation A3 8,350 08-15-1994 3,000,000 3.111,570 3.159,180
SheOilCompany AAA 6.950 12-15-1998 1.000.000 998.310 1,001,100
SomwilCorporation NR 12,500 12-01-2008 11,044.703 13,035.680 14.368,495
StandardOilCompany AA3 6.300 07-01-2001 1.250,000 1.127,225 1.139,350
TexasEasternCorporation BA-1 9.875 12-15-1992 14,000,000 14.202,580 14,130,060
TexasInstrumentincorporated A3 9.250 06-15-2003 3,000,000 3.216,570 3.227.820
ſoledoEdisonCompany NR 15,000 0.1-15-1993 2,500,000 2,639,150 2,645,325
UnionTexasPetroleumHoldingsIncorporated BA3 6,500 11-01-1992 1,000,000 990,313 980,000
UnitedTelecommunicationsIncorporated BAA3 8.250 08-15-1992 3,100,000 3,105,166 3,108,215
UnrºersalCorporation NR 8.600 06-30-1993 4.000.000 4.047,240 4,127,920
USSteelCorporation A 9.100 07-15-1993 4,000,000 4,149,680 4,190,000
USGCorporation CA 16.000 07-15-2008 100 0. 16
USXCorporation NR 9.100 07-15-1993 32,000,000 33,019.200 33,520,000
Water(Jim)Corporation CA 13.750 02-01-2003 800,000 907.000 376,000
WasteManagementIncorporated A-1 7.750 02-01-1995 1,200,000 1.234,032 1.254.852
WºmingtonTrustAlamatoCompany NR 10,500 0.1-01-2015 7.927,423 7,927,423 6.688.763

TotalIndustrialandMiscellaneous $541,628,111 $548,701,875 $554,047,400

PublicUtilities

CentralManePowerCompany BAA 9.350% 02-01-1998 $ 10,350,000 $ 10,846,697 $ 10.779.836
CentralPower&LightCompany A2 9.750 11-01-1994 1,000,000 992,500 1,019,900
ColoradoInterstateGasCompany BAA1 10.000 06-15-2005 2,000,000 2.014,740 2.2.10.100
ColumbusSouthernPowerCompany NR 8.650 10-15-1992 1.500,000 1,524,150 1.515,690
CommonwealthEdisonCompany A3 10.375 10-15-1992 2.200,000 2,197.800 2.231.504

NR 7,900 04-15-1994 2,500,000 2.500,000 2,607.300
A3 9.125 10-15-2008 500,000 474,835 523,230

ConnecticutLight&PowerCompany BAA) 10,000 10-01-1995 17,187,000 17,572.732 17.530,740
BAA) 9,500 06-01-2019 2.000.000 1977,500 2.115,940

ConsolidatedEdisonCompanyincorporated AA2 7.625 03-01-2004 3,000.000 2,976.750 3,000,360
DetroitEdisonCompany A3 9.375 08-15-1992 13.250,000 13,449.625 13,297,038
HoustonLight&PowerCompany A3 7.625 03-01-1997 1,000.000 999,510 1.028,670
'dahoPowerCompany A2 8.750 03-15–2027 1,000,000 996.250 1.014,400
LongIslandLightingCompany BAA3 11,700 11-15-1993 3,000,000 3.281.540 3.244.980
PacficGas&ElectricCompany A-1 10.000 05-01-2020 2.625,000 2.826,797 2.808,514
PennsylvaniaPower&LightCompany A2 10.875 0.1-01-2016 2,600,000 2,805,322 2.793,960
ResolutionFundingCorporationFederalCoupon NR 0 04-15-2006 23,500,000 6.506.915 7.769.100
Rothschik;LfMortgageTrust AAA 0 0.1-01-2019 8,350,000 4,467.75l 5,297.32A
RuralElectricalCooperativeGrantorTrustCertificate NR 9,730 12-15-2017 4,000.000 4.214.770 4.280,560
SouthernCaliforniaEdisonCompany AA2 7,500 04-15-1999 1,000,000 988.440 1.011,420
TennesseeValleyAuthority AAA 8.250 04-15-2042 1,000,000 969,350 973,750
TexasUtilitiesElectricCompany BAA2 8.125 02-01-2002 1.000,000 982.960 1.016.160
UnitedIlluminatingCompany NR 7.375 0.1-15-1998 350,000 348.289 352,275
WisconsinGasCompany A-1 9.125 12-01-1997 4,000,000 3.990,000 4,276.360

TotalPublicUtilities $108,912,000 $89,905,223 $92,708,111

Telephone

BefAtlanticCapitalFundingCorporation A-1 8.625% 09-15-1993 $ 1.000.000 $ 999.270 $ 1.043.900
GeneralTelephoneCompanyCalifornia AA3 9,375 06-15-2026 2,000,000 1,850,020 2.148.240
SouthCentralBellTelephoneCompany AAA 9.625 03-01-2019 2,500,000 2,657,500 2.646,175
SouthernBellſeephone&TelegraphCompany AAA 8,125 05-01-2017 1.000.000 956,640 987.550
USwestCommunications AA3 8.875 06-01-2031 1,000,000 1.015.250 1.031.410

TotalTelephone $7,500,000 $7,478,680 $7,857,275

Transportation

AMRCorporationDelaware NR 8,900tº 11-23-1992 $ 7.000,000 $ 6,987.750 $7.111,580
BoeingCompany AA3 8.750 08-15-2021 6,000,000 6,153,120 6,197.580
DetaAurLinesIncorporated BAA) 9.750 05-15-2021 2,000.000 1988.400 2,082,460
UnionPacificRailroadCompany AA-1 9,500 02-15-1999 3,000,000 2.998.200 3.188.160
UnitedAurLinesIncorporated B.A.A2 9.750 08-15-2021 1,000,000 1.019,290 1.036.210

TotalTransportation $19,000,000 $19,146,760 $19,615,990

Convertibleissues

EastmanKodakCompany BAA 006 10-15-2011 $100,000,000 $ 27.875,000 $ 28,375,000
FirstinterstateBancorp NR 4,118 08-25-1992 3.600,000 3.591.828 3.600.396
ServiceCorporationInternational BAA) 6.500 09-01-2001 3,000.000 3,000.000 3.247.500

TotalConvertibleissues s lossoodoo $34,466,828 $35,222,896

ToTAL corpORATEOBLIGATIONS $2,365,650,334$2,298,215,192$2,339,728,773

Ional U.S.Bonds ANDcoRPORATENOTES $3,505,172.932S3.323,148,153s 3A10.871A99

Year Ended June 30, 1992 69



º Moody's-
intennanomal

obligations quality coupon Maturity PAR book MARKET
RATING RAIE DATE value value value

BankamericaCorporation A3 5,000ºt 03-07-1997 $ 1.880.000 $ 1.920.2go
BrinsonPartnersInternational NR 0 54.958.441 65.756-537
BrinsonPartnersInternationalNon-Dollar NR 0 128.192.334 158.54.394
Bundesobligationen NR o 7.640.726 7.856.529
Canada(GovernmentOſ) AAA 9750 12-01-2001 6.109.609 6.354.123

AAA 9500 10-01-1998 12.323,660 12.377.329
AAA 10,750 10-01-2009 1,877.102 2.065.002
AAA 9:250 06-01-2022 8.554.290 8.856.641
NR 0 4.742.834 4.550.108
NR 10500 03-01-2001 4.3.10.984 4.693.393
AAA 8250 03-01-1997 3.305.090 3.429.819
AAA 8,500 04-01-2002 18.553.801 18.905.377

CreditFoncierDeFrance AAA 9,375 12-27-1999 9.022.824 9.522.31C.
DaewooTelecomComyertibleBond NR 3,500 12-31-2006 808.444 78-080
Denmark(KingdomCſ) NR 8,000 05-15-2003 1.802.804 1855.514

NR 9000 11-15-1995 2.693.269 2.780.583
AA- 9,000 11-15-1998 6.571.330 6.771.087
AA-1 9,000 11-15-2000 1.805.938 1.856.951

DeutscheBankGenussSchern NR 3.750 06-30-2004 28.775 33.035
DeutschelandBundesRepublik NR 8.250 09-20-2001 10.183.266 10.573.954

NR 8,000 01-21–2002 8,144,009 8.515-297
NR 8,875 0.1-22-1996 8,979,015 9.245.357
AAA 6,000 03-20-1997 2,713.950 2.987.GG4
AAA 7.000 09-20-1999 6.302.854 7.357.7ds
AAA 7125 12-20-1999 5,655,519 5,176.730
AAA 8.875 12-20-2000 5.174.932 6.129.914
AAA 7000 09-20-1994 1.788.212 1895.370
AAA 8,500 08-21-2000 5.194.049 6.580.350
AAA 6,500 01-02-1999 4.623.526 4.915.38:

EnsemonFinanceNy BAA) 11625 05-01-1993 1.063.800 1.025.890
FirstBankSystemincorporated BAA 5.250 11-26–2010 915.000 945.250
France(B.I.A.N.) NR 9,000 11-12-1995 13.770,158 14.872-754

NR 9,000 02-12-1996 8.918.132 9.72-555
France(GovernmentOf) NR 8,125 05-25-1999 1,610.271 1.749.054

NR 8,500 03-28-2000 1,613.599 1.692.818
NR 8250 02-27-2004 13.975.253 16.132.169
NR 8,500 12–26-2012 9.903.971 11.015,591
NR 9500 0A-25-2000 1348.81.1 1.371.754
NR 8,500 03-12-1997 24.725.709 26.800.020
NR 9500 01-25-2001 22.159,749 23.954.453
NR 8,500 04–25–2023 13.114.577 14.332.02.2
NR 10,000 02-26-2001 4.029.312 4.247.552
NR 9,000 11-12-1992 5.896.488 5.015.585
NR 8,500 10-25-2019 4.288.246 4.912.593

GeneralMotorsAcceptanceCorporation A-l 7,000 10-08-1993 5.353,530 5.359.035
GMAC(Canada) NR 0 12.645.750 12.784-251
HollandNiederlande NR 8.250 06-15-2002 11,020,471 11.502.434

NR 6.750 02-15-1999 4.926.09.4 5.337.539
NR 8,500 03-15-2001 1,176.752 1.4.08.230
NR 7.750 0.1-15-2000 9.611.145 10.102.47?
NR 6,000 04-15-1995 5,043,763 5.434.812
NR 9,000 07-01-2000 1524,589 1.524.579

HydroQuebec AA3 11.250 10-10-2000 6,522.579 5.565.5.13
AA3 9.375 04-15-2030 1,471.380 1.630.425
AA3 9500 11-15-2030 2.190.360 2.2C2.280
AA3 9.400 02-01-2021 25,784.980 28.243.280

IndustralBankOfJapanLtd AA2 8,500 11-30-1994 2.997.450 3.195.520
InternationalBankOfReconstruction AA2 5.250 03-20-2002 6,897.643 7.240.755
Israel(StateOſ) AAA 8,500 12-01-1994 4,000,000 4.000.DOD

AAA 8,500 12-01-1995 2.000.000 2.000.GºD
AAA 8,500 03-01-1993 1,000,000 1.000CJº

Japan(GovemmentOſ) NR 4.700 12-21-1998 7.329,639 7.574.d44
NR 4.700 06-21-1999 2.922,477 3.05-978
NR 5-100 06-20-1996 3,840,847 4.007-2s1
NR 6.400 03-20-2000 22.548.282 23.762-55
NR 4,900 09-22-1997 8,790,503 9,064.777
NR A800 06-22-1998 7.403.066 7.768-727

Manitoba(ProvinceOſ) A-1 8.875 09-15-2021 996,240 1.035-35c
Montreal(CityOſ) NR 11.500 09-20-2000 4.3.13.258 4.700.571
NewBrunswick(ProvinceOſ) A-1 9.750 05-15-2000 494.250 562.ses
NewSouthWalesTreasuryCorporationInscribedStock NR 11.500 07-01-1999 5,007,501 5,047.057
Newfoundland(ProvinceOſ) BAA) 13.875 10-01-1992 2,085.800 2.0-0.200

BAA 9.875 06-01-2020 5.575,020 6.132.250
Ontario-Hydro NR 10,750 11-19-1995 1.720.243 1.823-3-3

NR 3.525 02-06-2002 4.322.768 4,128.795
NR 9,000 06-24-2002 7.380.700 7.273.905

PTintºIndorayonUtama NR 7,000 05-02-2005 1.480.250 1.429.051
PIPabrikKertas NR 7.250 04-12-2001 378.975 381.51-
Quebec(Provinceof) AA3 4.125 10-16-2001 3.368,750 3.341.550
QueenslandTreasuryExchange NR 10,500 05-15-2003 5,588.927 5,583.989
QueenslandIreasuryCorporation AAA 12,000 08-15-2001 4.225.878 4.554.233
Saskatchewan(ProvinceOſ) A2 9.125 02-15-2021 991,350 1.0+2.850
SecuntyPacificCorporation NR 5,000 02-21-1997 951.500 952.580
Spain(KingdomOſ) AA2 9.125 08-01-2000 1.020,160 1.104.73c

AAA 13.450 04-15-1996 4.383.360 4.555.710
NR 5,750 03-23-2002 3.762.806 3.894.150
NR 5,750 03-23-2002 4.220,047 4.345.453
NR 11.000 06-15-1997 2.881.584 2.955.sºI

TexasCommercialBancsharesincomporated BAA3 5.250 11-26-1997 10,655,000 10.5to 150
Texasinstrumentsincorporated BAA1 2.750 09-29-2002 2.650.200 2.74.4.130
UnitedKingdom(GovernmentOſ) NR 10.500 02-21-1997 3.140.440 3.385,972

NR 10,000 11-15-1996 2,599.248 2.s3.370
NR 12.000 11-20-1998 9.661,931 10.053-97.7
NR 10,000 06-09-1994 1501,453 1.5-1.ses
NR 9.750 08-27-2002 8,541.388 9,058.410
NR 10.000 02-26-2001 5.608,910 7.185-95
NR 10,000 09-08-2003 4.769,563 5.Qd1.534

UnitedKingdomIreasuryLoan NR 8.750 09-01-1997 10.451.218 11-221.ess
UnitedKingdomConversionStock NR 9.500 10-25-2004 1.900.533 1.950.7s5
Total inTERNATIONALOBLIGATIONS $746,005,214 $820,809.11.0
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SHARES BOOK MARKET
PREFERREdstocks VALUE VALUE

Domestic
CellularCommunication 182.267 $ 5,344,015 $ 6,105.945
DetaAirlines 34,400 1.720,000 1.788.800
FordMotorComparlySeriesA 6,000 309.546 475,500
GeneralMotorsCorporation 16,000 818,552 808.000
LeewardsCreativeCraftsIncorporated 1.407,032 5,069,536 5,069,536
RJRNabiscoHoldingsCorporation 392,500 3.974.063 3.875,938
Texacoincorporated 314 11.57 16.485
TexasInstrumentsIncorporated 55,900 1.627.297 1.725,913
TimeWarnerincorporated11% 113,566 3,940.036 6,004.803
TimeWarnerincorporated8.75% 16 711 794
ToledoEdisonCompany 80,000 2,017.280 2,040,000
USAirGroupIncorporated 52.400 2.410.232 2.344.900

Total PREFERREDSTOcks- Domestic $27,242,839 $30,256,614

International
ColesMyerLimitedNonRedeemableNon-CumulativePreferred 2.600 $ 49.177 $ 54.283
CreditoItaliano(D.Risp)NonConvertible 396.610 562,976 402.781
HenkelKgaaPreſertedShares 5,604 2,107,613 2.288.737
HornbachPreferred 2,300 1.315,665 1.563.060
KSBAG 2.288 563.207 597,925
RheinischWestfaelisches 9.200 1.937.252 2.023.672
SmithklineBeecham 32,000 2.064.088 2.450,577
Tate&Lyle 230,000 687,418 705.362

ToTALPREFERREDSTOCKS- International $9,287,396 $10,086,397

TOTALBONDS,CORPORATENOTESANDPREFERREDSTOCKS $4,105,683,602$4,272,023,620

M00DY’s
short-term investments QUALITY coupon MATURITY PAR Book MARKET

RATING RATE DATE VALUE VALUE VALUE

AccruedInterestandDNidends NR O G
º.

$ 0 $ 93.125,350 $ 93.125,350
AmericanExpressCreditCorporation NR 0 07-20-1992 10,000,000 9,927,472 9,927,472
BrinsonPartnersInternationalCash NR 0 O 170.177 170.177
FederalNationalMortgageAssociation NR 0 02-04-1993 25,000,000 24.218,333 24,218,333
FordMotorCredit NR 0 07-02-1992 10,000.000 9,984.042 9,984,042
HarrisBankDueJoBroker NR 0 0

. -69.259,473 –69.259,473
HarrisBankCollectiveImyestmentFunds NR 0 33,595,000 33.595,000 33.595,000
HinosTeachers'CustomCash NR 0 0 9,053,651 9,053,651
U.S.TreasuryBills AAA 0 07-02-1992 4,570,000 4.543,638 4,569.232

AAA 0 09–24-1992 11.855.000 11,677,627 11.754,745
AAA 0 07-09-1992 5,000,000 4,952.000 4,996.100
AAA 0 07-16-1992 1.810,000 1.775,009 1.807.376
AAA 0 08-20-1992 72,000,000 70,975,020 71.652,960
AAA 0 09-17-1992 100,000,000 98.260,000 99.237,000
AAA 0 11-19-1992 4,860,000 4.735.203 4.790.307
AAA O 12-03-1992 1.000.000 981,422 984,280

Total short-TERM INVESTMENTS $279,690,006 $377,973,945 $379,866,026

Book MARKET B00K MARKET
currency INVESTMENTS VALUE VALUE CURRENCYINVESTMENTs VALUE VALUE

AustralianDollarCuſtencyFund $ 89.300 $ 87.853 ItalianLiſaCurrencyFund 129,214 $ 133,668
BancaCommercialItalianaTimeDeposits 3,721.740 3.809,680 JapaneseYenCallOption –2.174,438 -2.858,750

10,000,000 10.000,000 JapaneseYenCurrencyFund 15.360,052 15.699,497
BarkersTrust& CompanyTime/Deposits 4,377,670 4,376,075 JapaneseYenPutOption 870,512 813.719
BelgianFrancCurrencyFund 315 325 MalaysianRingtCurrencyFund 4,312.048 4,347.417
BritishPoundCallOption -1.008.125 -2.120,000 NetherlandGildersCuſtencyFund 3.730,031 4.036,886
BritishPoundCurrencyFund -1,908.601 -1.854,796 NewZealandDollarCurrencyFund 32 32
BritishPoundPutOption 1.010.033 773.914 SingaporeDollarCurrencyFund 39.065 39.554
CanadianDollarCuſtencyFund 1.233.569 1.230.183 SpanishPesetaCurrencyFund 270.272 351,407
Collateralheld a

t

Reſco 333,643 333,643 SwissFrancCallOption –209.450 -479.250
DanishKroneCurrencyFund 61,789 62.928 SwissFrancCurrencyFund 3.692,343 3.869,873
DeutscheMarkCalOption -1.334.875 -2.983,750 SwissMarketIndexPutOption 102.714 124.708
DeutscheMarkCurrencyFund 4,949.852 5,142.556 ThailandBahtCurrencyFund 1,310.018 1,318.980
DeutscheMarkPutOption 1.050.500 1,001,000 USDollarCashCollaterala

t

HarrisFutures 5.174,000 5.174,000
EurodollarCallOption –56,300 -66,616 USTreasuryBondCallOption 303,516 507.900
EuropeanCurrencyUnitFund 2.298 2,371 USTreasuryNoteCallOption 1.689,098 2.494.1.86
FrenchFrancCalOption 4.258,916 5,074.169 776,563 1.060,500
FrenchFrancCurrencyFund 4,428.291 4,734,936 USIreasuryNotesEuroCallOption 438.282 624,000
FrenchFrancPutOption 395.090 584.150 VariousForwardForeignExchangeContracts O -16,020,145
HongKongDollarCurrencyFund 4,569,766 4,571.437 -
IndonesianRupianCurrencyFund 710,629 702,615 TOTALCURRENCYINVESTMENTS $ 72,699,372 $56,700,855
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B00K MarxienMARKET book
comMONSTOCK-DOMESIIC

Air Transport
AAR Corporation
BoeingCompany
ESystemsIncorporated
ElectromagneticSciencesincorporated
GeneralDynamicsCorporation
GrummanCorporation
KeeneCorporation
LittonIndustresIncorporated
LockheedCorporation
LoralCorporation
MartinMariettaCorporation
McDonnellDouglasCorporation
NorthropCorporation
RaytheonCompany
RockwellInternationalCorporation
TextſonIncorporated
ThiokolCorporation
UnitedTechnologiesCorporation

automobiles andAuto Paris
ApogeeEnterprisesIncorporated
ArvinIndustriesIncorporated
ChryslerCorporation
CoachmenIndustresIncorporated
DanaCorporation
EatonCorporation
EchlinIncorporation
ExcelIndustriesincorporated
Federal-MogulCorporation
FordMotorCompany
GeneralMotorsCorporation
GenuinePartsCompany
HarleyDavidsonincorporated
ModineManufacturingCompany
SunElectricCorporation
SPXCorporation
IBCCorporation
UncarcoIncorporated

banxingand Finance
Ahmanson(HF)&Company
Alexander&AlexanderServicesIncorporated
AmbacCorporation
AmericanExpressCompany
AmsouthBancorporation
BB&I FinancialCorporation
BancOneCorporation
BancorpHawaiiIncorporated
BankOfBostonCorporation
BankOfNewYorkCompanyIncorporated
BankSouthCorporation
BankamericaCorporation
BankersInustNewYorkCorporation
BankwordesterCorporation
BarnettBanksIncorporated
BarnettBanksWarſants
BaybanksIncorporated
BearStearnsCompaniesIncorporated
BeneficialCorporation
BoatmansBancsharesIncorporated
BrazilFundIncorporated
BrinsonPartnersEx-DexFund
BrinsonPartnersNonUSEquity
BrinsonSmallCapIAAFund
ChaseManhattanCorporation
ChemicalBankingCorporation
CitiCorp
ColonialBancqroupIncorporated
ColonialGroupIncorporated
ComericaIncorporated
CortinentalBankCorporation
CorestatesFinancialCorporation
CountrywideCreditIndustriesincorporated
DominionBanksharesCorporation
DreyfusCorporation
Duff&PhelpsCorporation
EnhanceFinancelServicesGroupIncorporated
EquimarkCorporation
FarIssac&Company
FederalHomeLoanMortgageCorporation
FederalNationalMortgageAssociation
FirstAmericanCorporation
FirstChicagoCorporation
FirstColonialBankshamesCorporation
FirstEmpireStateCorporation
FirstFidelityBancorporation
FirstHawaiianIncorporated
FirstInterstateBancorp
FirstOfAmencaBankCorporation
FirstSecurityCorporation
FirstUnionCorporation
FirstarCorporation
FirstfedMichiganCorporation
FleetFinancialGroupIncorporated
FoothillGroupIncorporated
FranklinResourcesIndoſporated
GoldenWestFinancialCorporation
GreatWesternFinancialCorporation
GreenIreeFinancialCorporation

142,400
227,875
58,800
135,000
55,900
99.210
1.500
11.882
73,600
57.200
18,750
10,600
10,400
166,693
314,900
66,800
126.047
84,000

26.100
176.100
345.739
132,400
110.300
9.514
238.200
1.430
40,000
278,600
420,500
217,075
73.200
39.972
86,000
32.800
121.500
321.000

147.100
11.100
257,000
578,896
25,000
46,040
171,560
22.000
72.880
95.900
40,000
424.063
135,046
40,000
18.425
1.273
34.000
1

VALUE

$ 1938,535
7.344,073
2.247.990
874.818
3.219.352
1.893.479
11,871
475.456
3,202.075
2,240,442
738.866
765,442
408,859
6.124.232
7.610,840
1,859,258
1.630.790
4,124.516

335,985
3.694,079
6,923,315
868.341
3.974.946
423.230
3.322,622
13.579
741,662
9,739,798
16,612,087
6.350,734
1,740.787
1.352.671
778,852
740,597
1,006.525
1.298.088

2.473.691
293,040
6.717.930
15,157,814
522,644
954,630
A,832.378
959,000
1,051.092
2,720,140
422.133
14.313,836
7,078.532
512.500
539.921
0

648.470
8

VALUE

$ 1,886.800
9.086,516
1.940.400
928.125
3.989,863
2.244.6.27
938
555,484
3.247,601
1.844.700
982.032
413.400
273,000
7.334,492
7.282,063
2.496.651
2016,752
4.389,000

234.900
4.446.525
7.303.736
844.050
4,811,839
759,931
4,466.250
18,411
735,000
12,780,776
18,502,000
6.946.400
1.912.350
1,129,209
795.500
705,200
1.837.688
882.750

2.463.925
238,650
9.123,500
13,459,332
718,750
1,300,630
7.827.426
1,034,000
1,794,671
3.871.963
A35,000
18,817.796
7.933.953
500,000
684.029
21.593
1.156,000
12

396.950
781.449
856,250
205.007.399
52.233,991
59,362,810
1.690,157
8,465.206
1.974.125
800,000
1.438.300
8.447.155
3.535,025
566,769
493.450
1,083,000
2.721.775
759,225
1,145,800
1,006.250
559,000
30,571.725
26,059.200
759,000
5,260.723
488,000
809600
700,689
625,000
686.105
2,899,400
986,975
8.555.963
510,338
521,875
2.410,943
1,000,000
2.227,500
688.125
6,626,813
115,500

comMONSTOCK-DOMESIIc

BANKINGANDFINANCE(continued)
HiberniaCorporation
HomeownersGroupIncorporated
HouseholdInternationalIncorporated
IntegraFinancialCorporation
KeyCorporation
LatinAmericaEquityFundIncorporated
MagicInvestmentCorporation
MargarettenFinancialCorporation
Marsh&McLennanCompaniesIncorporated
Marshall&IsleyCorporation
MellonBankCorporation
MerrillLynch&CompanyIncorporated
Morgan(J.P)&CompanyIncorporated
MBNACorporation
MNCFinancialIncorporated
NationalCityCorporation
NationalReCorporation
NationsbankCorporation
NortheastBancorporationincorporated
NorthernIrustCorporation
NorwestCorporation
NBDBancorpIncorporated
Ok,KentFinancialCorporation
PNCFinancialCorporation
Pnce (T

.

Rowe)& AssociatesIncorporated
PrimericaCorporation
RaymondJamesFinancialIncorporated
RepublicNewYorkCorporation
RiggsNationalCorporation
RouseCompany
SalomonIncorporated
ShawmutNationalCorporation
SignetBankingCorporation
SiliconValleyBancshares
SocietyCorporation
SocietyForSavingsBancorpIncorporated
SouthtrustCorporation
StandardFederalBankTroy
StateStreetBostonCorporation
StudentLoanMarketingAssociation
SummitBancorporation
SuntrustBanksIncorporated
TWHoldingsIncorporated
UnionPlantersCorporation
UJBFinancialCorporation
USBancorporation
WachoviaCorporation
WellsFargo& Company
WestOneBancorporation

BEVERAGEs
AnheuserBuschCompanesIncorporated
BrownFormanCorporation
CocaColaCompany
Coors(Adolph)Company
GeneralCinemaCorporation
MidlamicCorporation
Mr.CoffeeIncorporated
PepsiCoincorporated

chemicals ANDsynthetic FIBERs
AſProducts& ChemicalsIncorporated
AmericanCyanamidCompany
AveryDennisonCorporation
BandagIncorporatedWarſants
BandagIncorporated
BetzLaboratoriesIncorporated
BurlingtonResourcesIncorporated
CabotCorporation
CarlisleCompaniesincorporated
ChemedCorporation
Cooperſire & RubberCompany
Crompton& KnowlesCorporation
DowChemicalCompany
DuPontDeNemours& Company(El.)
EcolabIncorporated
EthylCorporation
FirstBrandsCorporation
FirstMississippiCorporation
Fuller(HB)Company
GencorpIncorporated
GeorgiaGulfCorporation
Goodrich(B. F.

)

Company
GoodyearTireAndRubberCompany
Grace(WR) & Company
GreatLakesChemicalCoſporation
HerculesIncorporated
ImoeraGroupIncorporated
LubrzolCorporation
LyondellPetrochemicalCompany
MonsantoCompany
MortonInternationalIncorporated
MyersIndustnesIncorporated
NacoChemicalCompany
NCHCorporation
OlinCorporation
PallCorporation
QuantumChemicalCorporation
Rohm& HaasCompany

VALUE

$ 379.795
594.501
2.591.450
1.296.056
6.228,954
150,000
3.856.833
946.741
1.283.119
1.559.208
2.867.182
999.553
4.227.952
3.841.914
654.098
1585,378
115,000
2.378.495
507,500
1.275,000
559.266
1.151,466
592,620
2.390.567
688.842
6.735,895
947.953
1.386.890
3.22.188
2.226.031
1.103.125
1.143.036
560,660
361.138
1790,855
843.896
851.049
952,394
945.424
25.586.657
657.745
1807.086
827,814
916.955
1.064.720
1.582,664
1.402.285
797.360
863,394

8.431.145
550,652
5.669.126
207-317
378.654
443,622
1.085.196
22.096.933

value

$ 330.000
407.OCC
3.557-700
1,476.600
6.675.628
162.500
3.852.950
701.250
1534,500
2.135.033
2.950.720
1.408,950
5,774.533
4.328.775
1,021.250
2.193.100
93.125
3.705,495
490.000
1.475,000
1.354.24
1.534.414
780.640
2.987.118
1.520.205
8,398.101
1,051.693
1.196.250
305.000
1.894.050
1.198.125
1.495.313
1.382.500
373.065
2.330,000
840.000
1.081.529
2.165.279
1.430.000
34.483.529
744,000
2.810.700
975.000
1.3.10.432
1.303,100
1943.269
1.540,625
1059675
1.146.750

15.233.807
1.017.250
20.384.000
200..176
498.505
877.500
938.400
40,482.90.6,800

15,590
50.000
,275,183
346,666
754,765
61.182
228,019
92.900
50,000
75.700
142,568
193.700
11.508
14.200
76.000
72.100
38.200
67.400
175,000
43,000
769.100
427.200
33,000
148.713
32,000
6,400
18,500
25,000
16,683
87.200
40.700
225,900
9.300
25,000
31.382
125,000
90,000
15,000
392.700
3,500

330,830
585.031
524.782
101.166,684
52.448,973
60.397.01.1
1.860,164
6,847,037
2.328,676
747.500
798,044
6,330,499
2,477,097
368.001
482.736
871.050
2.272,984
687.600
1.204.718
555,625
303,619
20,333,072
18,292.738
386,397
3.753,938
468,200
576,384
590.818
693,440
753,515
2.109.676
951,825
6.851,630
254,681
565922
2.229,765
630,000
1,675,914
301.061
6.889,749
57,660

76,700
187.600
15,700
5,000
5,000
6,000
90.000
92.000
14,949
20,900
45.300

A4.000
190.200
259,100
80.850
32.600
166,925
5,300
44.762
30,000
38.400
61.900
49,083
63.900
91.000
109.200
291.000
180,100
253,600
110.200
105,600
7,000
62.600
19.800
A4,600
20,600
33.251
46.200

1.981,396
9,171.272
377,618

o

645.250
3.47.669
3.820.993
3.853.001
524.061
606.035
1.704.851
365,712
9.676,038
8,633,726
2,057.150
796,863
3,837,228
59.040
739.209
452,125
829.454
2.400.893
2.305.734
2,058,103
4.605,789
4.130.460
9,403.628
10,160,827
5.935.333
5.904.077
5.253,309
116,690
1.768.368
1.049.624
1936,340
254.746
757,467
2,076,694

3.259.750
10,435.252
419,975
322.500
350.000
3.27.000
3.611.250
4.140.000
639.07.0
555.913
2.158.738
792.000
10.960275
13,084.550
2.637.732
853.s00
4.548.706
50.288
2.182.123
416.250
811.200
2.932.513
3.368-322
2.172.500
5.642.000
5,760.300
9.275,527
12,449.413
5.452.400
6,074.775
5.742.001
162.750
2.245.775
1.247.40ſ.
2.051son
535,600
602.57a

2552.550
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CHEMICALSANDSYNTHETICS(continued) ELECTRICALANDELECTRONIC(continued)
SherwinWilliamsCompany 89.500 $ 2.121.830$ 2.461,250 AppleComputerIncorporated 54.700 $ 2,072,296$ 2.625,600
UnionCarbideCorporation 153,604 3,091,460 4,166.510 AppliedMaterialsIncorporated 279.300 5,389,011 5,586,000
VersaTechnologiesIncorporated 80,000 993.048 1,000,000 ArchiveComporation 254.200 1,709.658 1.842.950
WellmanIncorporated 191,725 5,094.988 4.098,122 ArrowElectronicsIncorporated 65,000 837.019 1.226,875
WacoCorporation 92.000 3.966,419 3.933,000 ASKComputerSystemincorporated 96,000 964.083 1.080,000
WD40Company 9.800 313.201 387.100 ASIResearchIncorporated 4,000 90,200 55,000

AugatIncorporated 7,500 103,627 81.563
CONGLOMERATESANDMISCELLANEous AutodeskIncorporated 52.800 1.682.163 2.026.20)
AcorpIncorporated 35,000 356,836 140,000 AutomaticDataProcessingIncorporated 546,600 14,712.04823,367,150
AmphenolCorporation 93.000 833,832 674.250 AvnetIncorporated 68.500 1.747,552 1.892.313
ArmstrongWorldIndustriesIncorporated 111.200 3.433,275 3.322.10) ADCTelecommunicationsIncorporated 25,900 697.200 900.025
BairncoCorporation 1.500 47.484 10,688 BanctecIncorporated 85,000 1.235,848 1.933.750
BassettFurnituteIndustriesIncorporated 3,150 80.744 112,613 BeiElectronicsIncorporated 146.000 1.060,268 1.295.750
BeritzInternationalIncorporated 74.600 1.303,049 1.342,800 CabletronSystemincorporated 25.676 1.424.504 1.258,124
BostonScientſicComporation 113,600 1,953,861 1,945,400 Chips&TechnologiesIncorporated 60,000 798.255 420.000
BurfingtonIndustriesIncorporated 17,400 206.173 204,450 CompaqComputerCorporation 157.600 3,835,860 3.920.301
CentralSprinklerCorporation 71,000 835,537 674,500 ComputerAssociates 55,100 827.609 633.650
ChartHouseEnterprisesIncorporated 15.300 145,983 131,963 ComputerProductsIncorporated 377,200 1.035.867 1.037,300
ChemdesignCorporation 10.900 64,038 59,950 ComputerSciencesCorporation 40,900 2.436,446 2.566,475
ConstarinternationalIncorporated 63.054 1,039.826 1.158,617 ComputerTaskGroupIncorporated 93,200 844.018 745.600
ComingIncorporated 96.800 2.208,702 3.642.100 CrayResearchincorporated 7,500 449.790 214,688
CoventryCorporation 69.800 912.764 855.050 DallasSemconductorCorporation 180.200 1,307,885 1,531,700
CrticalCareIncorporated 49,600 2,418,349 1.909,600 DanelIndustriesIncorporated 23.000 313.396 296,125
CRSSincorporated 74,000 793.736 786.250 DataTranslationIncorporated 46,600 283,904 215.525
Dames&MooreIncorporated 24.800 531,550 446,400 DellComputerCorporation 11.300 189,003 204.813
DelCorporation 160,700 5,891.336 5,724,938 DigitalEquipmentCorporation 110,800 7.532,883 3,836,452
FirstDataCorporation 50,000 1,104,660 1,243,750 DonexCorporation 15.700 467.365 431,750
FMCCorporation 10.600 308,896 527.350 DoverCorporation 18.100 478,139 730,788
GentlyteGroupIncorporated 110,000 983.125 495,000 DHTechnologyIncorporated 92.100 955,527 1,082.175
Gddings& LewisContigentRights 3,100 0 2.170 EG&GIncorporated 92.200 1.864,423 2.120,600
HansonPic 122,700 2.258,806 2,407.988 EkcoGroupIncorporated 79,800 794.069 598.500
HonindustriesIncorporated 26,000 504,094 494,000 EmersonElectricCompany 239,142 8,084.671 11,658,173
IT Corporation 166,100 8,966.048 10,754,975 EmulexCorporation 252,000 1.368,243 1.701,000
JohnsonWorldwideAssociation 63,350 1.525.192 1.282.838 EscoElectronicsCorporation 1.910 8,595 13,131
LaddFurnitureIncorporated 101.500 932.375 799,313 Evans&SutherlandComputerCorporation 80.500 1.458,027 1.227.625
Leggett&PlattIncorporated 120,500 1,787.179 2,892.000 EverexSystemsIncorporated 100,000 £61,535 362.500
LoewsCorporation 22,900 2,241,950 2,553,350 ExabyteCorporation 50.500 1.265,157 1.609.688
MarettaCorporation 61.500 377.988 A38.188 FederalSignalCorporation 68.700 1.193,240 1.296,713
MinnesotaMining&ManufacturngCompany 292,900 20,578.76328,411.300 Fluke(John)ManufacturingIncorporated 31.400 531.495 887.050
MuellerIndustriesIncorporated 56,600 657,938 799,475 GalileoElectroOpticsCorporation 130,000 779.738 763,750
recor Incorporated 75,882 1.481.534 1.897.050 GeneralElectricCompany 997.200 51.229,816 77.532.300
NewbridgeNetworksCorporation 102,000 941,168 1,648.390 GeneralInstrumentCorporation 58.500 877.246 840,938
NewellCompaniesincorporated 85.000 2.636,320 3.038,750 GeneralMotorsCorporation 253,000 4.650.828 7,084,000
OgdenCorporation 161,066 3,167,520 3.160,920 GenusIncorporated 127,200 434,765 318,000
OmncomGroup 127,700 3,728.841 4,469,500 GigaIronicsIncorporated 81.000 563,419 597,375
OwensCorningFiberglasCorporation 11,200 191301 338,800 Granger(W.W.)Incorporated 41,000 1.287,413 1.891.126
OwensIlinoisIncorporated 200,000 2,200,000 2.375,000 HaddoCorporation 120,000 612.899 1.080,000
PctureteCorporation 51.900 1,850,570 1,401.300 HewettPackardCompany 207,600 10.215.445 14.298.45.1
S&P500IndexCallOption -60.000 -843.222 -427.500 HubbellIncorporated 25.194 909,919 1.256.551
ScottsCompany 46,000 932,460 667,000 IMOIndustriesIncorporated 100,000 1,053,736 1,187,500
SeayHoldingsIncorporated 70.515 140,890 2,115 InstrumentSystemCorporation 4,800 10.440 25.200
ServiceCorporationInternational 13,500 333.661 345,938 IntelCorporation 198.900 8,177.713 11.337.300
ShawindustriesIncorporated 18,000 363,042 389.250 IntergraphCorporation 14,600 384.409 191.626
ShelbyWilliamsindustriesIncorporated 109.600 1,006.057 945.300 IntertanIncorporated 42.600 961.833 639,000
Staplesincorporated 88,600 2,467.512 2.768.750 IomegaCorporation 160.400 897.907 922.300
TakecareIncorporated 29,900 537.277 934,375 JohnsonControlsIncorporated 41.476 1,558,080 1,627.933
TerraIndustriesIncorporated 361,995 2.038,552 1.900,474 JoslynManufacturingCompany A.100 130,175 139.400
TokosMediaCoſporation 5.800 212.891 168.200 JWPIncorporated 83.600 1,273.820 1.024.100
InnovaCorporation 41.500 985,320 944.125 KentElectronicsCorporation 73.400 632,565 1.348,725
TycoLaboratonesIncorporated 9,900 443.800 336,600 KnowledgewareIncorporated 28,000 313,438 353,500
TCBYEnterprisesIncorporated 52.300 285,225 228.813 Kulcke&SoffaIndustriesIncorporated 80,000 540,000 350,000
TRWIncorporated 16,700 741.177 897,625 LamResearchCorporation 43,000 241.3.18 510,625
UtramarCorporation 240.400 3.606.000 3,636.050 LogiconIncorporated 69.400 578,674 1.075,700
VarityCorporation 55,350 1.043.386 975,545 LotusDevelopmentCorporation 13,400 290.184 249,575
WasteManagementIncorporated 852.800 22,639,884 28,675,401 M/A-Comincorporated 9.400 135,263 48.176
WhitmanCorporation 29.100 241.345 389.213 MacNealSchwendlerCorporation 248.600 2,523,150 2.734,600
YorkinternationalCorporation 135,000 4,296,690 4,471,875 MagnetekIncorporated 100,000 1.136.981 1.462.500

MarkIVHomesIncorporated 3.11.200 4.303.776 4.162.300
construction MeasurexCorporation 38,000 986.104 722,000
Amreincorporated 175.300 1,155.108 1.051.800 MeriselIncorporated 210,000 962.841 2.257.500
BusinessRecordsCorporationHoldingCompany 44,000 545,473 847,000 MethodeElectronicsIncorporated 196.100 1,090,902 2.843.450
CertexCorporation 5,900 160,480 257,388 MicropolisCorporation 175,000 1,490.709 1.509,376
CraneCompany 9,675 133,771 222.525 MicrosemiCorporation 200,000 423,000 350,000
FeetwoodEnterprisesIncorporated 6.300 150.000 179,550 MicrosoftCorporation 95.550 5.127.210 6,688,500
FloridaRockIndustriesIncorporated 46,600 1,486.738 1.205,775 MotorolaIncorporated 82,900 4.963.126 6.352.21A
GranteConstructionIncorporated 66,300 1,692,053 1.442,025 NationalSemiconductorCorporation 170.200 1.485.398 1,680,726
Interfaceincorporated 158,350 2,060.714 2.296,075 NewportCorporation 135,000 1.260.294 776,250
Kaufman&BroadHomeCorporation 21,228 346,028 302.499 NicholsResearchCorporation 92.800 1,051,507 1.160,000
LawsonProductsIncorporated 26.200 786,528 681.200 NowellIncorporated 181.900 7.872.443 9,686.175
MascoCorporation 72.400 1,700.145 1.882.400 Perkin-ElmerCorporation 9.400 256,607 282,000
MedusaCorporation 126,000 1,906,533 2.252.250 QuantumCorporation 110.400 1,131.522 1.490.400
MorrisonKnudsenCorporation 5,600 155,219 114,800 RadiationSystemsIncorporated 53,700 390,046 590,700
PPG Industriesincorporated 123,500 5,123,827 8,089.250 RaychemCorporation 10.300 426,600 328,313
PHM Corporation 13,200 269,152 227.700 RelianceElectricCompany 70,000 1.322.960 1.207,500
SchulerHomesIncorporated 22,500 348,750 292,500 Reynolds&ReynoldsCompany 71,800 2,097.590 2,665,575
SkylineCorporation 2.600 39,499 37.376 SamsungElectronics(Gds) 1.236 19.974 17,304
StanleyWorks 34,550 951,655 1,373.363 SamsungElectronics 27,000 707,670 479.250
Starrett(LS.)Company 6.200 161.876 151,900 SeagateTechnology 262,000 3.138.582 3.897.250
TomBrothersincorporated 21.800 225,278 198.925 SiliconValleyGroupIncorporated 249,402 1,820.716 1.184,650
vulcanMaterialsCompany 8,100 330,355 376,650 SoftwarePublshingComporation 169,600 2,970.917 1,484.000
waxmanIndustriesincorporated 96,000 480,000 432,000 SpragueTechnologiesIncorporated 134,500 858,575 807,000

StanfordſelecommunicatorsIncorporated 100,000 712.956 525,000
ELECTRICALANDELECTRONIC SterlingSoftwareIncorporated 105,000 1,029.804 1,680,000
adaptecIncorporated 161,812 1,784,976 3,701,450 StratusComputerincorporated 49,500 2.271.733 2.122.313
AdobeSystemsIncorporated 30,000 612,401 1,365,000 SummagraphicsCorporation 90,000 1.000.123 720,000
AdvancedMicroDevicesIncorporated 18,200 326,558 159.250 SymantecCorporation 101,500 4.153,500 3.857.000
akiusCorporation 67,700 1.952.468 803,938 SystemsCenterIncorporated 79,000 763,150 711.000
AlphaMicrosystems 70,000 286.350 109.340 TandemComputersIncorporated 28.700 573.465 340.813
arridahCorporation 29,900 438.018 526.988 TeamIncorporated 86,000 821.241 451.500
Atºp Incorporated 87,700 4,408,400 4,724,839 Iektronxincorporated 10,500 313.218 183.750
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ELECTRICALANDELECTRONIC(continued) HEALTHCAREANDCOSMETICS(continued)
TeledyneIncorporated 16.100 $ 450.885 $ 303,888 DiamonSystemsIncorporated 60,000 $ 781.750 $ 810,000
TelematicsInternationalIncorporated 136,400 A16,149 375.100 Durr-FlauerMedicalIncorporated 24.300 489,388 528,525
IexasInstrumentsIncorporated 31.300 1.239.717 1,099.413 ForestLaboratoriesincorporated 56,000 2.384.116 2.112,000
Thomas&BettsCorporation 4.700 224,620 279.650 GeneralParametricsCorporation 110,000 342.825 371.250
UnisysCorporation 43.900 1,084.746 395.100 GensiaPharmaceuticalsIncorporated 28.300 1,048.857 1.032350
USBioScienceIncorporated 18,000 343.656 186,750 GlaxoHoldingsPlc 177.200 3,562.936 4.495,450
VerãoneIncorporated 15,500 3.15.936 310,000 HaemoneticsCorporation 22.096 658.356 707072
VishayIntertechnologyIncorporated 67.810 1,384.559 1,678.298 HeleneCurtisIndustnesIncorporated 78.125 2.587,940 2.578.125
VodafoneGroupPic 75,000 4.173,255 4.818,750 HillenbrandIndustriesIncorporated 4.900 70.509 181300
VLSITechnologyIncorporated 90,000 691,281 686.250 HologicIncorporated 60,000 582.500 45.7500
WangLaboratoresIncorporated 45.869 629,859 166,276 HospitalStaffingServicesIncorporated 94.200 795.409 647,625
WestinghouseElectricCorporation 247.300 6.305,129 4.358,663 Humanaincorporated 139.050 3.710.798 2.937,432
XeroxCorporation 221.932 12.931.09015,479,757 HBO&Company 53.500 440,047 789.125
ZenithElectronicsCorporation 7.800 208.937 55,576 HCAHospCorporation 50,000 1.061,400 1.043.750

InternationalMurexIechCorporation 19.500 3.09.215 243.750
FoodsoapANDTOBAcco Johnson&Johnson 383.400 10.833,420 17.157,150
AlbertoCulverCompany 7.900 97.962 171.825 LifetimeCorporation 17,500 481.291 229688
Alexander&BaldwinIncorporated 46,000 1.240.044 1.150.000 Lilly(EII)&Company 240.200 12.221.529 15,643,026
AmericanBrandsIncorporated 221.200 7,267,860 9.843.400 ManorCaſeIncorporated 15.750 224,575 289.407
AmericanFructoseCorporation 124.301 2.863.300 2.625.859 MarionMeſſellDow 110.100 3.531,603 3.605,775
AmericanFructoseCorporationClassB 20,900 465,455 A18.000 McKessonCorporation 72.200 2.419.222 2.292-350
AmericanMazeProductsCompany 2,500 53.243 51.250 MDICorporation 157.300 1.031.278 609.538
ArcherDanielsMidlandCompany 186,398 2.609,618 4.403.654 MedcoContainmentServicesincorporated 231.950 3.994,474 5.958.500
ArmorAllProductsCorporation 87,300 1,315.245 1.374,975 MedtronicIncorporated 2,700 2.122.209 3.490.725
BobEvansFarmsIncorporated 103,086 1.675.141 1.765.354 Merck&CompanyIncorporated 938,500 18.577.282 45.755.750
BordenIncorporated 113.400 3.363,022 3,458.700 MilliporeCorporation 74,700 2.696.854 2.474.435
CPC InternationalIncorporated 306.300 8.644,413 14,128,088 MyanLaboratoriesincorporated 18,100 624.937 714.950
CampbellSoupCompany 69,200 1,077.673 2.499.851 NationalHealthLabsIncorporated 214.600 4.905.31 4.425.125
CloroxCompany 94.690 3.050.671 4.296.559 NationalMedicalEnterprisesincorporated 368,800 5,672.900 5,301.50)
Colgate-PalmoliveCompany 157,856 5.927,834 8,169,048 NicholsInstitute 28,500 370.408 231.563
ConagraIncorporated 106,475 1.342,273 2,781,659 OpticalRadiationCorporation 12,400 300.625 182.300
DeanFoodsCompany 42.200 1,005.275 1.123,575 PfizerIncoſporated 494,500 24,871.931 35.105.800
DoleFoodCompany 150,000 6,024,188 4.350,000 Qual-MedIncorporated 39.900 538.650 578,550
FlemingCompaniesIncorporated 127.805 4,337.746 4.393.328 RamsayHealthCareIncorporated 167,900 1.998.709 1.028.388
FlowersIndustriesIncorporated 17,000 258,055 299.625 ReceptechCorporation 40.000 500,000 870,000
GeneralMillsIncorporated 61.300 1864.017 4,114,763 RegencyHealthServicesIncorporated 42.000 273,000 273.ſº
GerberProductsCompany 10.400 301.256 591.600 SafeguardHealthEnterprisesIncorporated 80.300 470.929 803,000
GibsonGreetingsIncorporated 43.800 1,112,497 1,078.575 ScheringPoughCorporation 272,000 9.518.737 14.926.001
GilletteCompany 152.572 3,844.553 7.266.243 SharedMedicalSystemsCorporation 5,400 147.385 99.225
Heinz(HJ) Company 70,200 1.453,892 2.693.925 SierraHealthServices 50.200 1.276.146 909,575
HelenOſTroyCorporation 88.100 1,023,782 1,795.038 SmithklineBeechamPic 75,000 3.975.232 5,746.875
HersheyFoodsCorporation 43.200 1,084.995 1,814,400 St.JudeMedicalIncorporated 9,900 236.372 373.725
Hormel(Geo.A.)&Company 50,000 955,196 1,000,000 SyntexCorporation 138,600 3.349.873 4.747.050
InternationalFlavors&Fragrances 35.100 2.469,636 3,400,313 UnitedHealthcareCorporations 58,300 3.763.146 4.833.900
InternationalMuſtfoodsCorporation 23,500 689,853 587,500 UniversalHealthServicesIncorporated 147.384 2.410.334 1.558,070
|BPIncorporated 281,400 4.919.180 5,276,250 UpjohnCompany 312,700 11.007.988 10.006.400
IHOPCorporation 53,500 602,500 582,125 U.S.HealthcareIncorporated 145,148 7.145.486 7,402.5.48
JanBellMarketingIncorporated 174,500 2.359.878 2.639.313 U.S.SurgicalCorporation 15,500 1.711.478 1.476.375
JostensIncorporated 37,086 944,514 917,879 WarnerLambertCompany 375,200 23.792.929 22.887.200
KelloggCompany 203,900 6.520,180 13,533,863 XomaCorporation 16,000 303.416 216.000
LancasterColomyCorporation 99.150 3,010.316 2,912,531
LanceIncorporated 7,700 173,419 180,950 INSURANCE
McDonaldsCorporation 789,284 23.902,90436,307,064 AetnaLife&CasualtyCompany 83,821 4,527.425 3.458,095
MichaelsFoodsincorporated 37,600 558,482 474,700 AFLACIncorporated 162.200 3.171,625 4.905,550
NashFinchCompany 49.275 990.385 862,313 AmericanGeneralCorporation 112,700 3.912.185 5.522.300
NewPetIncorporated 29.300 44.1.529 457.813 AmericanInternationalGroupIncorporated 427,125 30.541.437 37.853.954
PhilipMorrisCompaniesIncorporated 1.031,600 33,382.524 75,822.600 AmericanTraveleſsCorporation 129,000 1.609,366 1.080.375
PioneerH.BredInternational 126,309 8.355,000 10.104.720 AONCorporation 86.800 3.112.915 3.981950
PremarkInternationalIncorporated 12,800 498,756 449,601 ArgonautGroupIncorporated 4,488 120.054 118.332
Procter&GambleCompany 803,328 24,291.283 36,953,088 Berkley(WR)Corporation 50.000 1.389.375 1.668,750
QuakerCatsCompany 36.800 1,603.261 2,088,400 BroadIncorporated 305.400 3.874.732 4,733.700
RalstonPutinaCompany 183,000 8,633,347 8,509,500 CNAFinancialCorporation 16.900 1.007.215 1.428.050
RubbermaidIncorporated 45.900 650,707 1,348,313 CapitalHoldingCorporation 42.900 1.864.609 2,553.275
RussBerre&CompanyIncorporated 147,527 2,580,736 4,352,047 ChandlerInsuranceLimited 171,000 1.247.002 961.875
SaraLeeCorporation 122,100 3,124,071 6,288,150 ChubbCorporation 114,300 5,782.327 8.115.300
SuperFoodServicesIncorporated 20,900 292,899 240.350 CignaCorporation 66.400 4,062.492 3.70:1.83]
SuperValuStoresIncorporated 104.100 2.633,383 2,498,400 ContinentalCorporation 16,900 675.963 475.313
SyscoCorporation 58.500 566.439 1,447.875 ExelLimited 125,000 3.980.800 4.500.000
TambrandsIncorporated 60,000 3,524,640 3.825,000 GeneralReCorporation 125,400 9,051.762 1D.527.550
UniversalCorporationVirginia 88.136 1.374.163 2,302.553 Jefferson-PilotCorporation 50.662 1,474.1.18 2.121.472
USTIncorporated 280,900 2,426,867 7,865,200 KemperCorporation 55,700 2,095.105 1.350.725
WetterauIncorporated 41.500 975,573 1,079,000 LincolnNationalCorporation 11.500 571.589 707.250
Wrigley(Wm.Jr.)Company 10,800 161,066 815,400 MBAIncorporated 24,475 1.133.525 1.324.70s

NacReCorporation 60,000 1.542.950 1.552.500
HEALTHCAREANDcosmetics NationalInsuranceGroup 72,300 850.538 G3s.sºſ.
AL LaboratonesIncorporated 16,000 368,960 298.000 OldRepublicInternationalCorporation 195,000 4,073,579 4.338.750
AbbottLaboratories 586.400 12,451,623 17,445,400 ProgressiveCorporation 90,000 3.692.287 5.Gss.gºo
Acuson 25.300 520.546 512.325 SafecoCorporation 17,500 478.356 sos.525
AlerganIncorporated - 14.000 366,324 308,000 St.PaulCompanies 68,910 4.060.463 5.521.414
AlzaCorporation 293,900 11.415,61913,409.189 TorchmarkCorporation 42,300 2,072.874 2.87.1.113
AmericanHomeProductsCorporation 167.300 8,528,978 11,961,950 TransamericaCorporation 334.600 13.075,782 14.847.875
AmgenIncorporated 64,800 3,760,284 3,944.701 TransatlanticHoldingsIncorporated 50.000 1,355.813 1.537.500
AppliedBiosystemsIncorporated 168.268 2.643,413 2,187,484 IraveleſsCorporation 154,634 3,767.510 3,185.327
AvonProductsIncorporated A14,000 17.534,38721.217,500 TremºvickGroupIncorporated 24,800 584,622 58.3.200
Bausch&LombIncorporated 55.200 1,555,159 2,635,800 USLICOCorporation 143,200 3.152.237 2.5G5tº
BaxterInternationalIncorporated 445,486 13,046,991 16.204,554 USLIFECorporation 4,500 177,097 228.375
BeckmanInstrumentsincorporated 102.200 1,796.391 1,903,475 USF&GCorporation 23.220 785.546 335.8ss
BectonDickinson&Company 79.500 5,034,827 5,922,750
BergenBrunswigCorporation 88,630 1,810,025 1.695,049 LEISUREANDENTERTAINMENT
BeverlyEnterprisesIncorporated 100,700 966,881 793,013 ArctoIncorporated 56.400 426,458 740-50
BindleyWesternIndustriesincorporated 32,000 328,000 464,000 AssociatedCommunicationsCorporation 76.500 1.230.953 1.155.75g
BiometIncorporated 21.800 149,824 373.325 BallyManufacturingCorporation 11.300 179.109 5s3-5
BoſadLaboratonesIncorporated 11,600 212.934 213,150 BHCCommunicationsIncorporated 30.000 1.4.19.1.21 1.725.Bx.
BlockDrugCompanyincorporated 18,346 570,280 853,089 BlockbusterEntertainmentCorporation 43.800 556,772 574,875
Bristol-MyersSqubbCompany 544.220 29,591.29835.850.494 BrunswickCorporation 149.800 3,153,262 2.190325
CRBardIncorporated 14.700 213,578 363.825 CaesarsWorldIncorporated 44,280 995.387 1.273c50
ChiſonCorporation 1.000 65,079 54.750 CapitalCriesABCIncorporated 26,800 10,057,075 12.240.sº
CollagenCorporation 65,000 1.360,496 1,202,500 CarnivalCruiseLinesIncorporated 60.000 1.738.740 1.595.[H]o
CommunityPsychiatricCenters 237,450 3.169,977 2.730,575 CiſcusCircusEnterprisesincorporated 68,020 2,071.552 2.83SS35
DiagnosticProductsCorporation 6,000 169,297 190.500 ComcastCorporation 32.525 4.14.206 559.15s
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LEISUREANDENTERTAINMENT(continued)
ComcastCorporationClassA 2.150
CBSIncorporated 6.073
EłectronicArtsIncorporated 40.100
Hasbroncorporated 416.898
HiſtonHotelsCorporation 20.000
HutyCorporation 180,750
internationalDaryQueenincorporated 28,900
KatherCarlEnterprisesincorporated 501.100
KingWorldProductionsincorporated 69.750

Li
n

BroadcastingCorporation 24.787
LubysCaſelenasIncorporated 59.050
MarnottCorporation 27,000
MatteIncorporated 135.401
MedalstIndustriesIncorporated 38,500
MrageResortsincorporated 29.300
DuboardMarineCorporation 86,500
ParamountCommunicationsincorporated 32.200
PºcadilyCafeteriasIncorporated 90,000
PromusCosIncorporated 69.700
RyansFamilySteakHousesincorporated 117,400
SafecardServicesincorporated 162.500
SbarroIncorporated 24,000
ShoneysIncorporated 10,775
SuzierInternationalIncorporated 56,700
ſeeCommunicationsIncorporated 785,692
lycoToysincorporated 43.600
ICACableTVIncorporated 113.623
WacomIncorporated 25.400
WaltDisneyCompany 183,800
WendysInternationalIncorporated 148,891

MACHINERYANDEquipment
AcmeClevelandCorporationNew 1.100
AndrewCorporation 7,700
Black& DeckerCorporation 17.400
BºggsandStrattonCorporation 93.103
Brown& SharpeManufacturingCompany 1.000
Caterpillarincorporated 27.800
CellularCommunicationsPrincorporated 26,800
CincinnatiMilacronIncorporated 7.300
ClarkEquipmentCompany 6.100
CooperIndustriesIncorporated 233.900
CumminsEngineCompanyIncorporated 3.900
Deere& Company 60-700
DigitalCommunications 129,600
DigitalMicrowaveCorporation 23.100
DSCCommunicationsCorporation 11.300
DynascanCorporation 139.500
DynaechCorporation 18,100
PeddersCorporation 3.900
FluorCorporation 40.100
FosterwheekerCorporation 9,700
FuquaindustriesIncorporated 65,000
GeneralSgnalCorporation 119.358
GracoIncorporated 14,500
HarnschfegerIndustriesincorporated 6,300
HamisCorporation 9,200
idexCorporation 46,900
|linoisToolWorksIncorporated 46,400
Ingersoll-RandCompany 28,500
KaydonCorporation 33,400
KennametalIncorporated 37,100
Lamson& SessionsCompany 100,000
ManitowocCompanyincorporated 15.900
MaytagCompany 214.031
MonarchMachineToolCompany 1.000
NavstarInternationalCorporation 68,300
Newmark& LewisIncorporated 2.000
Paccarincorporated 36,500
Parker-HannſfinCorporation 13,150
PortaSystemCorporation 13.100
RegalBekotCorporation 90,000
SchwitzerIncorporated 123,000
ScientificAtlantaIncorporated 7,000
ScotsmanIndustriesincorporated 76,000
SmithCoronaCorporation 201.000
SnapOnToolsCorporation 67.500
SprintCorporation 2.45.194
TecumsehProductsCompanyClassA 10.523
TecumsehProductsCompanyClassB 17.734
Tekelec 66,800
TernantCompany 11,600
TerexCorporationNew 80,000
TrnkenCompany 43,000
TokheimCorporation 15,300
ToroCompany 73.100
wattsIndustriesincorporated 28,400
whirlpoolCorporation 28.200
ZumIndustriesIncomporated 28,900

mining - METALS
AcmeSteelCompany 70,000

a canAlumnunLimited 206,950
AleghenyLudlumCorporation 23.800
AluminumCompanyO
f

America 58.500
Amaxincorporated 213,300
Armcoincorporated 588,100
Asarcoincorporated 135,700
BethlehemSteelCorporation 18,000
CyprusMineralsCompany 8,092

Book
VALUE

MARKET
VALUE commonstock - Domestic

MININGANDMETALS(continued)
CB|Industriesincorporated
EchoBayMinesLtd
EngelhardCorporation
FreeportMcmoranIncorporated
GiddingsAndLewisIncorporated
HarscoCorporation
HomestakeMiningCompany
lmooRecyclingIncorporated
IncoLimited
InlandSteelIndustriesIncorporated
InterlakeCorporation
LukensIncorporated
MaterialSciencesCorporation
NaccoIndustriesIncorporated
NationalIntergroupIncorporated
NewmontMiningCorporation
NucorCorporation
PhelpsDodgeCorporation
PittstonCompany
PrecisionCastpartsCorporation
ReynoldsMetalsCompany
StandexInternationalCorporation
USXUSSteelGroupIncorporated
WestmorelandCoalCompany
WorthingtonIndustriesIncorporated

oRFIcEEquipment
AgencyRem A Car
Air & WaterTechnologiesCorporation
AcoStandardCorporation
AlwasteIncorporated
AlpineGroupIncorporated
AmericanBuildingMaintenance
Bowne& Company -
BrowningFerrisIndustriesIncorporated
CeridianCorporation
CsooSystemsIncorporated
ComdiscoIncorporated
CommunicationsSatelliteCorporation
CorporateSoftwareIncorporated
CrossA T Company
CybertekCorporation
DataGeneralCorporation
DebShopsincorporated
DuplexProductsIncorporated
ECCInternationalCorporation
FederalExpressCorporation
FiggieInternationalIncomporated
FlightsafetyInternationalIncorporated
GeneralBindingCorporation
GreinerEngineeringIncorporated
GroundwaterTechnologyIncorporated
H&RBlockIncorporated
HarperGroupIncorporated
HoneywellIncorporated
HorseheadResourceDevelopmentIncorporated
HuntManufacturingCompany
InformationResourcesIncorporated
InternationalBusinessMachines
InterpublicGroup O
f

CosIncorporated
Kinder-CareLearningCentersIncorporated
MARC Incorporated
McCawCellularCommunications
MillerHermanIncorporated
NationalEducationCorporation
NationalServiceIndustriesincorporated
OracleSystemsCorporation
Pitney-BowesIncorporated
PatinumTechnologyIncorporated
PremierIndustrialCoſporation
PDAEngineering
QuarterdeckOfficeSystems
RollinsEmyronmentalServices
RyderSystemincorporated
Safety-KleenCorporation
SeitelIncorporated
SensormaticEectronicsCorporation
SequentComputerSystemsincorporated
Sotheby'sHoldingsIncorporated
StandardRegisterCompany
SunMicrosystemsincorporated
UltimateCorporation
UnifirstCorporation
UnitedStationersincorporated
VaſtronicSystemsincorporated
WackenhutCorporation
3COMCorporation

OILANDGAs
AlledSqnalIncomporated
AmeſadaHessCorporation
AmocoCorporation
AshlandOilIncorporated
AtlanticRichfieldCompany
CabotOil & GasCorporation
ChevronCorporation
CoastalCorporation
DevonEnergyCorporation
ExxonCorporation
GlobalMannelnooſporated

sHARE's B00K
VALUE

MARKET
VALUE

$ 54.402
1.038,351
915,120
7,596,168
865,746
2.148,602
628.902
4.163.870
1.738.859
2,069,658
842.898
619,122
1,516.109
348,058
773,035
1.597.658
1.012.84.4
786,538
1,473.348
951.080
1,116,954
553.273
155,580
706,321
12,113,469
781.966
1.994.277
677.101
2,957.657
1.066,982

14.664
225,512
344.215
3,883,851
8,065
1.409,632
389,650
166,188
177,979
8,719.960
226,553
2,663.317
2,178.467
213,313
159,390
960.613
366,525
38.460
1.143,238
169.320
974.102
7.267,518
417.024
132,542
294,166
822,674
1.909,279
411.546
830.218
1.265,822
654.075
363,225
4.388,868
17,343
457,631
17,640
1.782,147
378.465
324,459
1.3.17.204
778.257
110,113
606,505
1,403.617
2,253.232
6.510,974
619.206
1.068.367
686,736
44.1.803
1,257,180
1.196.828
181,646
1.165,145
1.302,780
894,002
923.953

1.014.968
4.108,601
710.162
3,474,211
4.673,874
4,074,620
3,205,472
303.520
220,085

$ 36.8.19
1,172,089
952.375
11,777.370
917,501
2.598.281
578,000
3,632.975
1.612,970
1.586,368
996,469
435.376
3.418,851
3.17.625
758.138
1513.750
1.461.076
933,750
1.986.450
997.900
1.645,313
570,000
219,541
602,438
15,419.206
763,000
2.329.272
825.500
6.639,775
1,637.801

6.738
219,450
389.326

10,788.638
267.150
2587.338
2.284.200
144,375
53,675
540,563
325,800
19.013
1,604,000
246,139
755,625
6,892,924
344,375
124.425
253,000
9.38,000
2.824,602
783,750
726,450
1,270,675
562.500
353.775
3.531.512
10.125
179.288
62

2,126,125
382.995
214.513
1.552,500
1,014,750
166,250
674,500
1557,750
2.100.939
5,332,970
610,334
1.108.375
901.800
504,600
900,000
1,177.1.26
114.750
1,005,125
1,384.500
1.050,450
809,200

1,225,000
4,423,557
847,875
4,438,688
4.585.950
A.116,700
4,104,925
272,250
230,622

100,000 $ 3.237,585
21,900 345.493
12.250 251.197
250,000 4.754,595
169,442 4.426,061
117.449 3.222.870
26,800 371.342
20.300 133.212
28,822 519,712
39,000 1,019,661
184,910 808,153
84,600 3.106,451
16.800 201.272
30.100 1.098.850
5.900 119.642
17,300 642.254
12.600 245,058
106.600 3.802,535
11,900 171,048
5.100 162.332
172,900 9.886,656
73,268 1.896.324
12,173 239,613
1,900 35,753
16,250 252.020

49,000 620,047
99.100 1.910,713
11.883 305,071
88,600 614,370
70,000 819,368
7,900 298.485
33,000 501.399
328,700 6,988,627
216,600 3,047,960
115,700 4,982,199
163,000 2.385.318
76.800 3.119,791
94.900 1.217.312
4,700 124.913
80,000 488.368
118,600 1.550,441
16,700 189,027
131,000 1.708,283
1,000 10.456
14,500 665,915
111.650 2.192,864
15,450 370.234
90,000 1561,450
92.000 1.184,557
15,200 334.300
63,500 958,371
69.550 1.225,476
112,000 5.752,411
105,000 879.875
112.800 1,405.554
16,000 383,071
222.400 24,897.534
70,000 1.609,880
109.103 76.1.454
72,000 658.720
50,956 1.376.783
118,680 2.379.612
202.262 1.601.142
14.200 350,035
78,900 997.587
101,300 2.472.363
55,034 880,544
20,000 654,750
58.500 266,344
75,000 991.076
16,674. 191.381
167,600 3.225,347
80.100 1.887.534
10.605 111.105
85,000 1.200.880
25.200 362.250
98.900 1.132.463
13.900 215.125
80.800 1,667.306
3.800 106.913
7.900 196788
165,400 3.137,174
69.700 483,838
7,500 216.155
220,000 1.885.167

38.418 1.367.368
28.800 1,089,994
136.800 5,288,215
120.500 3.747.216
277.800 28,610.659
99,700 1,354,470
82,500 A.101.969
27.875 554,040
95.300 953,000
412.500 16.678.935

a 10.000 863.034

$ 3,350,000
131.400
496,125
4.937,500
3.812.445
4,301.570
351,751
263,900
882,674
1.01A.000
785,868
4,642.425
254.100
1.271.725
81.863
839.050
652.050
5,170,100
185,938
115.388
10.006,589
2.381.210
346.93)
22,325
373,750

477,750
1.585.600
444.127
54.2.676
420,000
288,350
A90.875
7.231,400
3,005.326
5.437.900
2.628,375
3.235,200
1,020.175
112,213
610,000
963.625
129,425
1,670.250
2.500
654,314
2,037,613
677.869
1,485,000
1.288,000
368,600
2.166.938
1,182,350
7,840,000
918.750
1.466,400
372,000
21,767.401
1977,500
34,040
630,000
1.254.792
2.106,570
1.820.358
340,800
1.203.225
2.925,038
846.148
647,500
628,875
928.125
206,341
4.3.15.700
2.222.775
53.025
2.273.750
381.150
1.248,613
208.500
2.110.900
6,175
185,650
2,067,500
392,063
201.563
2.392,500

2.064.968
1,303.200
6.532,200
3,208,313
29.932,950
1,159,013
5,527500
693.391
1,000.650
25.523,439
717,500
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SHARES Marxienbook BookMarxienºg commonstock-Domestic
0ILANDGAS(continued)
KerrMcGeeCorporation
LouisianaLand&ExplorationCompany
MapooIncorporated
MaxusEnergyCorporation
MobilCorporation
NobeAffiliatesIncorporated
OccidentalPetroleumCorporation
OryxEnergyCompany
PennzoilCompany
PhillipsPetroleumCompany
PridePetroleumServicesIncorporated
RoyalDutchPetroleumCompany
SantaFeEnergyResourcesIncorporated
SunCompanyIncorporated
SwiftEnergyCompany
TennecoIncorporated
TexacoIncorporated
UnocalCorporation
USXMarathonGroupIncorporated
ValeroEnergyCorporation
WilliamsCompaniesIncorporated

oil support SERVICES
BakerHughesIncorporated
DresserIndustriesIncorporated
EnterraCorporation
HaliburtonCompany
Helmerich&PayneIncorporated
McDermottImternationalIncorporated
NaborsIndustriesIncorporated
NLIndustriesIncorporated
PoolEnergyServicesCompany
ProductionOperatorsCorporation
RowanCompaniesIncorporated
SchlumbergerLimited
PAPERANDFORESTPRODUCTs
BallCorporation
BernsCompanyIncorporated
BoiseCascadeCorporation
BowaterIncorporated
ChampionInternationalCorporation
ChesapeakeCorporation
CrownCorkAndSealCompanyIncorporated
FederalPaperBoardCompanyIncorporated
FibreboardCorporation
GeorgiaPacificCorporation
InternationalPaperCompany
JamesRiverCorporationOfVirginia
KimberlyClarkCorporation
LousanaPacificCorporation
MamilieCorporation
MeadCorporation
PotlatchCorporation
ScottPaperCompany
SearightIncorporated
ShorewoodPackagingCorporation
StoneContainerCorporation
TempleInlandIncorporated
UnionCampCorporation
WausauPaperMillsCompany
WestvacoCorporation
WeyerhaeuserCompany
ZeroCoſporation

PHOTOGRAPHICANDRELATED
CPICorporation
EastmanKodakCompany
PolaroldCorporation

Printing And Pub.LISHING
AffiliatedPublicationsIncorporated
AmericanGreetingsCorporation
BaldwinTechnologyIncorporated
BantaCoſporation
CentralNewspapersIncorporated
CommerceClearingHouseincorporated
DeluxeCorporation
Donnelley(RR)&Sons
DowJones&CompanyIncorporated
Dun&BradstreetCorporation
Enquiſer/StarGroupIncorporated
GannettCompanyincorporated
GraphicIndustriesIncorporated
Harland(JohnH.)Company
HoughtonMifflinCompany
KnightRidderIncorporated
LeeEnterprisesincorporated
LillianVernonCorporation
McGraw-HillIncorporated
MeredithCorporation
NewEnglandBusinessServiceincorporated
NewYorkTimesCompany
ReadersDigestAssociationincorporated
ReutersHoldingsPic
Scripps(EW)Company
TimeWarnerIncorporated
TimesMirrorCompany
TribuneCompany
ValassisCommunicationsIncorporated
WashingtonPostCompany

18.400
56,839
92.700
23,355
190.800
68.700
79,810
23.400
10.800
189,100
14A.100
233.800
17,784
29,000
1.300
33.746
169.700
67.334
74.769
14.4.200
11.100

36,560
107,500
151,500
29.200
239,500
13,000
120,500
76,450
128,114
107,900
144,800
164.400

4,700
17,400
12,536
14.9.200
160,500
49.400
63,000
130.600
65,000
84,700
162,300
150.044
122,900
33.737
65,000
156,700
8,300

VALUE

$ 705.689
2.125.642
4,356.202
287.464
8.821.743
954,491
2.403.504
695,618
669,293
4.221.139
614.703
13,917.353
225,943
902.068
19,854
1,607.816
9.219,735
1,297.887
1.965,264
3.190.556
299.981

784,457
2.080.577
2.797.074
921,425
5,379,734
337,920
828,438
1,731,071
942,873
3.323,924
1,087,515
9,020.737

136,129
137,294
4.01.250
3.859,451
4.439.156
1.215,228
1.996.222
3,821,562
512,782
3,436,709
9,742,802
3,481.154
4.444.643
1,111,083
552.483
4.798,017
225,406
637.231
1,674.572
1,698.377
369,411
5,973,150
624.004
2,219,527
A15.299
1.711.704
347,128

731,013
10,731,817
1.722.152

value

$ 736,000
1.932.526
5.017.388
140,130
11.734.200
1,021.913
1,566,272
409,500
483.300
4.585.675
540.375
20,486,725
144,496
743.125
8.125
1.248,602
10,478,975
1717,017
1,626,226
3.370,675
321.900

740.340
2.244,063
2.689,125
777,450
5.538,438
260,000
858.563
640.269
880.784
3.533.725
858,800
10,336.651

165,088
424,125
228.782
3.095,900
4.4.13.750
1.222,650
1.953,000
3.852,700
503.750
5,187,875
|1,340,713
3.075,902
7,189.650
1560.338
609,375
5,523,675
367,275
799,425
2,410,774
1.639,028
459.788
6,879,725
913,725
2,052,542
686,913
2,205,701
310,575

637,275
10.550.870
1,806,368

commonstock - domestic
RETALTRADE
Albertsonsincorporated
AmencanStoresCompany
AnnTaylorStoresCorporation
BrunosIncorporated
BurlingtonCoatFactory
CaldorCorporation
CharmingShoppesIncorporated
CircuitCityStoresIncorporated
ClaresStoresincorporated
CostcoWholesaleCorporation
DartGroupCorporation
Dayton-HudsonCorporation
DillardDepartmentStoresIncorporated
DressBarnincorporated
FaysIncorporated
FingerhutCompaniesIncorporated
FoodLionIncorporated
GantosIncorporated
GapIncorporated
GiantFoodIncorporated
GreatAtlanticAndPacificTea
GrossmanIncorporated
HandlemanCompany
HomeDepotincorporated
HomeShoppingNetworkIncorporated
HouseOfFabricsIncorporated
KMartCorporation
KrogerCompany
LimitedIncorporated
LongsDrugStoresIncorporated
LowesCompaniesincorporated
MayDepartmentStoresCompany
MelvilleCorporation
MercantleStoresIncorporated
MerryGoRoundEmerprisesIncorporated
MichaelsStoresIncorporated
NordstromIncorporated
Penney(J.C.)Company
PepBoysMannyMoe&Jack
Per1ImportsIncorporated
PriceCompany
RiteAdCorporation
RossStoresIncorporated
SearsRoebuck&Company
ServiceMerchandseIncorporated
ShopkoStoresIncorporated
SpiegelIncorporated
StanhomeIncorporated
Stop&ShopCompanesIncorporated
TandyCorporation
ToppsIncorporated
ToysRUs
TJXCompaniesincorporated
VentureStoresIncorporated
WabanIncorporated
Wal-MartStoresIncorporated
WalgreenCompany
WinnDixieStoresIncorporated
WoolworthCorporation

IExIILESANDAPPAREL
AngelicaCorporation
BrownGroupIncorporated
Claiborne(LZ)Incorporated
FieldcrestMillsIncorporated
GenescoIncorporated
HartmarxCorporation
KellwoodCompany
LeslieFayCompaniesincorporated
LidaIncorporated
NikeIncorporated
NortekIncorporated
OshkoshBGoshIncorporated
ReebokInternationalLimited
RussellCorporation
SpringsIndustriesIncorporated
StrideRiteCorporation
UnitedStatesShoeCorporation
VFCorporation
WarnacoGroupIncorporated

TRANSPortation - AIR
AtlanticSoutheastAirlinesIncorporated
AMRCorporation
ComaſHoldingsIncorporated
DeltaAirLinesIncorporated
SouthwestArlinesCompany
UALCorporation
USAirGroupIncorporated

TransPortation Excluding AIR
Anangel&AmericanShipholdingsLimited
ArkansasBestCorporation
BurlingtonNorthernIncorporated
ConsolidatedFreightwaysIncorporated
ConsolidatedRallCorporation
CSXCorporation
IllinoisCentralCorporation
KLLMTransportServicesIncorporated
MSCarneſsincorporated

58.300
28.200
88.000
17.100
205.350
45,000
13.700
107.500
231.750
19,500

22,031
59.400
140.100
12,500
76.100
138,750
120,000

115,700

101,600
115,500
408,300
91.700
327.600
81.100
85,000
60,300
62.200

VALUE

s 1.333,507
817.783
1.343,356
338,627
4,291.101
646,165
336.892
2553.795
2.015,804
631,535
207.629
1.046.289
1.682.753
1.442.021
140.879
2,175.389
1,442.593
866.1.86
2.361,632
398.393
5,457.274
1.746,142
1.667,610
1.117.244
1.256.775
1532,750
9,562,052
124.014
12.926.016
4.760.276
261.832
6.836.030
985,422
2.261.225

10,735,414
3.10.6.241
1,678,202
1.083.656
2.254.981
250,000
3.361.816
1.227.825
4.168,593
272.776
240087
2.942.569
11.549,088
7.107.825
538.944
3.16.1.243

3.236525
2.906.9.10
14.559,368
1.795.109
1.691.976
651,433
934,542
983.735
715.300
3.136.172
638.848
3.305,277
436,715
1.404-171
104.913
1,536,090
5,607.843
4,821.295
4.660,055

value

$ 2.434,023
958.800
1.749,000
230.850
3.747.638
720,000
333.875
3.319,054
1.593.282
555.750
211.700
1.476.077
2.190.376
1.295.925
100,000
2.187.875
1.595.525
1.200,000
3.125.700
340.314
4.881.500
1.239.750
1.533.394
4.327.471
977,500
1.254.825
12.162,400
406.038
13.952-575
3.996.657
392,500
8.122-23s
1.374.100
2.265.238
1,495.725
123.225
683.650
7.931.188
4.495.400
1.155.881
442.200
3.103.583
3,163,500
10.565.550
7.158,613
1.530.750
98.750
2.331.559
272500
2.518.380
1.385.175
7.135,877
331,875
808.500
3.152.580
37.791.525
S.478,225
1,042,575
3.138.353

3.022.5G0
2,527.525
14.392575
1.584.988
1.535,000
455.188
2.337.50C
92.7.1.13
847,475
4.596.651
550,000
2,395.713
534,488
2.684,375
149,650
1.602.553
6,112,500
5.833.915
4.252.500

192.600
276,300
32.500
56,000
44.720
83,790
47.400
21,300
44.950
223.848
60,500
315,900
12.600
24.600
101,574
132,200
4,800
73,000
88,500
3,200
31,600
76.300
80,000
157.700
80,000
142,020
59.772
33,300
225.800
15,000

1.818,112
10.536,057
171,079
1,434.641
699,173
1,447.991
1.317,653
752,535
1.919.806
10.171,049
926.248
12.674.793
73,410
576.052
2.907.693
6,685,019
114,614
738,088
5,365,479
116,334
593,225
2.229.301
3,840,000
7,843,355
1822.400
12.985.378
2.067.879
1.337,682
4,006,872
3,670,025

2,094.525
11,846,363
130,000
2009,000
933.530
1.340,640
2014,500
1,152,863
1.444,019
12.675.394
983.125
14,018,064
59.850
507.375
2.996,433
7.717.177
130,800
857,750
5.121.939
87.500
505,600
2.136,400
3.630.000
10,368,775
2.200,000
15,764.220
2,002,362
1,365,300
4.A31.325
3.255.000

140,000

35,900
161.900
139,500
18,600
202.182
5,322
12.400

147.495
3.800
85.600
78,750
72.000
61.903
44.601
78.666
50,000

1,240,830
10.244.163
1.349.303
1,078,789
6,506.505
489.445
450.434

2.335.514
37,050
2.490.157
1.185.306
5,646,025
2.206.114
1.039,051
579,048
841.602

1.041.100
10.462.78s
1.953,000
1.0CS,050
8,658,553
517.352
158.1Oc

1.935.872
44.175
3,199.30"
1.013.907
6.507.001
3.S23,103
93.1.0+5
1.297.989
1.350.ogg
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commonstock-domestic
SHARES

IRANSPORTallonExcluding AIR(continuedo
NorfolkSouthernCorporation
RoadwayServicesincorporated
SantaFePacificCorporation
UnionPacificCorporation
YelowFreightSystemincorporated

utilities
AmericanEectricPowerCompanyIncorporated
AmeritechCorporationNew
Aſkalncorporated
AtmosEnergyCorporation
AT&TCompany
BatmoreGas&ElectricCompany
BelAtlanticCorporation
BellsouthCorporation
BostonEdisonCompany
CarolinaPowerAndLightCompany
CenteCorporation
Centra&SouthWestCorporation
CentralHudsonGas&Ekectric
ColumbaGasSystemIncorporated
CommonwealthEdisonCompany
ConnecticutEnergyCorporation
ConsolidatedEdisonCo.OfNewYorkIncorporated
ConsolidatedNaturalGasCompany
CMSEnergyCorporation
DetroitEdisonCompany
DominionResourcesincorporated
DukePowerCompany
DPLIncorporated
EasternEnterprises
EnronCorporation
EnronOil&GasCompany
ErserchCorporation
EntergyCorporation
PPLGroupIncorporated
GeneralPhysicsCorporation
GeneralPublicUtilitiesCorporation
GTECorporation
HoustonIndustriesincorporated
pacoEmterprisesincorporated
KNEnergyIncorporated
KuEnergyCorporation
MCI CommunicationsCorporation
MCNCorporation
NewEnglandElectricSystem
NewYorkStateElectricAndGas
NagaraMohawkPowerCorporation
Nicorincorporated
NorthernStatesPowerCompany
NynexCorporation
OhioEdisonCompany
OneokIncorporated
PacificEnterprises
PacfcGas&ElectricCompany
PacificTelessGroup
Pacificorp
PanhandleEasternCorporation
PennsylvaniaEnterprisesIncorporated
PennsylvaniaPowerAndLightCompany
PeoplesEnergyCorporation
PhiladelphiaElectricCompany
PublicServiceCompanyOfColorado
PublicServiceEnterpriseGroup
PSResourcesIncorporated
QuestarCorporation
SCECorporation
SomatIncorporated
SouthernCompany
SouthernNewEnglandſelecom
SouthwesternBellCorporation
ſecoEnergyincorporated
TeefonosDeMexico
Telephone&DataSystemIncorporated
TexasUtitlesCompany
TranscoEnergyCompany
UG+Corporation
UnionElectricCompany
UtilicorpUnitedincorporated
USwestincorporated

ToTALcommon stock-domestic

42,600
30.900
132,362
219,200
7,700

123,900
78,500
30.900
95,000
592,394
118,150
213,000
117,405
10.900
16.722
285.000
71.700
77,758
107,000
57.866
17,500
70.500
21.100
65.100
46.700
72,550
55.800
105,000
7.252
40,300
80.111
178,900
44.100
73,900
103,900
164,113
535.300

11.000
165,000
130,000
221.365
5,250
90,000
21.400
65.700
292,000

2assalaaze assºzoios

B00K
VALUE

$ 1.224.324
1.404.934
1.276,020
8.421.192
170.965

3,438,113
3.371.309
628.783
1.638.443
15,763,658
2,424.626
8.461.233
4.534,611
259,965
724.8.19
9.429,058
1.336,743
2.166,703
2.049,092
1.907,422
354.941
1,568,522
718,568
1,008.556
861.808
2.016.614
1,203,378
1,851.376
194.224
937,397
2.050,056
2.710.148
661.281
2.240,032
1.380.860
3,724,309
11,699,013
1,069,917
251.590
2,304.291
303.335
8,029.701
2,455,484
2,028,909
1,803,035
614.992
199.413
528,510
8,767.192
3,507,757
119.036
879,636
2.833.468
3,867,893
1.774.224
656,661
644.884
307.404
196.526
1,066,701
2.265,262
6,591.310
226,526
1,051.988
2.981,657
1.198.15.2
1.873,866
1.755,744
5,799,017
358,513
5,162.246
4,032.700
7,610.326
166,791
1,607.170
734,047
1.780,073
9,474.275

MARKET
VALUE

$ 2.710,426
1.969,875
1.604.889
10.987,401
209.825

3.949,313
4.935,688
281.963
1.852.500
25,472.942
2,628,838
9.478.500
5,796.872
282,038
844.461
8.193.750
2.025.525
2.245,262
1.819,000
1.540.683
391.563
1,974,000
894,113
1,033,463
1.459.375
2.775.038
1911,150
2.716,875
199.430
1,687.563
2.042.831
2.683.500
1.245.825
2,577.263
662.363
4.205.396
17,062.688
1,518.075
350,000
2.106,355
A10,750
10,324,976
2.858,138
2.263,189
1,909.375
704,900
225,497
742,850
10.025,014
3.928,676
127,500
364,591
4.179,600
5.448,975
1.857,875
458.125
628.650
372,600
259.875
1.550,851
2.579.167
6,784,010
281.813
1.242,150
3.969.225
1.200.000
3,000.890
1.618.750
8,052,000
430.375
7.218.750
4.078,750
8,660.908
73.500
1,586.250
767,726
1,552,163
10,658,000

comMonstock - International

Accor
Acerinox
AGA
AguasBarcelona
AholdCpn14RtsEx6/12/92
AholdNvZaandam
AirLiquide
AkzoNVAmhem
Alcate.AlsthomCompagneGenerale
AlgemeneBkNederlandNV
AlianzAktiengesellschaftHolding
AlledLyonsPic
AlpsElectricCompanyLtd
AmcolHoldingLtd
AmcorLtd
AmericanStandardSanitaryware
AmpolexLtd
AoyamaIradingCompanyLtd
ArgyllGroupPic
AshikagaBankLtd
AssºcuſzºonGeneral
AstraAbSeriesA
AustralianProvincialNewspaper
AutobacsSevenCompanyLtd
AutopstasConcesionaraEspanol
ANBEaſe/Eaſe-ExCombinedFund
ANBMultipleIntercapEafeIndexFund
ANBMultipleInternationalEaſe-EXFund
BancaCommercialItaliana
BancoBilboaViscaya
BancoCommercialPortugues
BancoDeSantander
BangkokBank
BangkokInsurance
BankOfAyudhya
BankOfCommerceBerhad
BankgeselschaftSchweiz
BankInter(BancoIntercom)
BankvereinSbySchweizenscher
BarclaysPic
BayerAG
BayerischeMuenchenMotorenwerkeAG
BayerischeVereinsbankAG
BCEIncorporated
BenettonGroup
Bilfinger&BergerBauMannheim
Biogenincorporated
BoſalLtd
BoskallsWestminster
BPBindustriesPic
BridgestoneCorporation
BrierleyinvestmentsLtd
BritishAerospacePic
BritishGasPic
BritishLandCompanyPic
BritishPetroleumCompanyPic
BritishSteelPic
BritishIelecom
BritishſelecommunicationsPic
BrokenHillProprietaryLtd
BSN
BTRNylexLtd
Buhrmannſetterode
BP
CabinCompanyLtd
Cable&WirelessPic
CadburySchweppesPic
CanonIncorporated
CapGeminiSoget
CapGeminSogetiWarrants
Carrefour
CarterHotHarveyLtd
CasinoGuichardPerrachon
CasioComputerCompanyLtd
CastoramaDubosmest
CemexSa"B"(Mxp)
CheungKongHoldingsLtd
ChinaLight&PowerCompanyLtd
ChiyodaShoe
ChubuEngineeringCorporation
ChugaPharmaceuticalCompanyLtd
Ciba-Geigy
Ciba-GeigyAGBaselBearer
Ciba-GeigyAGBasel
CiticPacificLtd
CityDevelopmentsLtd
CoatsVyelaPic
Colas
ColesMyerLtd
CommerzbankAG
CompagneBancaire
CompagneFinancereDeParibas
ComptorsModernesBonusRtsExp7/30/92
ComptorsModernes
CooksonGroupPic
CreditNational
CubertasYMzov
Cycle&CarnageLtd
CMBPackaging
CMKCorporation
CSHoldingsBearerCertificates

shares Book MARKET
value VALUE

6,060 $ 757,188 $882.434
39.900 2.481.160 2.611,634
4.1.000 2.030.776 2,086,754
20.223 608.796 702,522
10,775 0. 7.912
10.775 425,417 524.719
15.194 1.972.675 2.292.570
102.132 3,716,592 4.417.210
19,785 2,162,144 2,506.407
6.700 134,036 91.326
531 722,039 793.703
100,000 955,863 1.201.954
220 156,750 6.188
750,000 994.551 1,192,022
374,527 1.695.998 2.134.106
69.600 1.039.406 1,022.354
560,000 1.299.106 1.457.287
26.500 1.615,735 1.520.209
270.000 1.382.127 1.820.646
59,000 499,040 377.894
29.500 732,124 709.286
25.381 2.553.167 2.463.652
500,000 568-122 542.146
4.000 273,471 300.756
78,000 996.701 1,029.194
1 814.914 58.508
l 109,143,056103.850.110
l 100,504,371105.963,677

90.662 282,789 193.038
89.300 2,660.695 2,402.979
26,000 606,635 405,019
6,858 359,384 3.29.540
780,000 1.4.11.830 2.570,797
36,666 568,566 543.944
246.670 494.401 425.987
600,000 1.069.222 1.174.12.
2.000 2.535,158 2.512.909
7,700 620.545 483.200
11.000 2,452.935 2.035.541
140.000 982.002 880.036
9.800 1.58:1.565 1.805,650
7.800 2.274.565 3.006.355
9.410 2,204.364 2.490.016
33,000 1.122,601 1.230.381
28,000 220,857 293.641
1,730 1,052.016 1.101.858
3.000 110,897 76,500
200,000 577,840 468,115
92.800 1.143,620 1.203,000
604,600 1,665,557 1.795.599
195,000 1.746.068 1.753,215
942.400 593.139 507.679
414,000 2.401.952 1.932.079
415,000 2.650.508 2.770,909
130,000 656.194 507,640
592.100 6,072.820 5,067.101
70,000 1.608.960 822,500
56.490 98.366 122.669
121.200 2.933.057 3.168.651
131.778 1.082.034 1.4.19.003
3.968 650,422 851,217
1.341.298 2,845,290 2.768,294
66,000 1902.583 1.891.526
16,000 490,598 577.81
55,000 620.885 512,001
331,048 3.216.867 3.304.309
245,700 1551,815 2.190.330
474,000 5.426.723 5.204,506
32.944 2.160,440 1.774.185
2.338 87.689 18,027
4,063 1,640.685 2,090.563
1.288,000 1.457.872 1860,153
62.550 1.956,116 1,892.474.
248.182 2,621.289 2.396.989
4.200 369,565 405,812
112.200 88.1.892 1.7.15.677
1.730,000 3.573,957 5.864.406
250,000 1,073073 1.107.840
35,000 1717,805 698.979
19,000 386.846 28.1.183
71,000 587,801 666,596
1,990 d 10,873
110 246.285 266.063
1915 4.280.604 4,673.766
500,000 570,865 879,803
1.475,000 3,520,490 3.904.144
587.500 2.362,113 2.226.996
2,840 300,741 455127
130,000 1.111,744 1.150.994
4.649 758,227 770.775
27.282 2.438,539 2,155,696
12.300 812,154 835,037
1.806 0 37.509
1,806 391.640 375,086
270,000 604,792 743.17.3
5,512 1,226,715 10,033.423
5,180 674,340 418,705
300,000 876,332 1,187.384
35.8.19 1,218,477 1,307.453
30,000 486,189 465,455
7.43 958,978 949.991

Year Ended June 30, 1992 77



º SHARES Book MARKET SHAREs Book Marxien
commonstock-inſERNATIONAL (continued VALUE VALUE COMMONSTOCK-INTERNATIONAL(continued) VALUE value

º: CSHoldingsWamantsExp12/21/92 7.43 $ 0 3 20,434 KoreanInvestmentFundIncorporated 25,000 $ 300,000 $ 255.625º DaiNipponPrimingCompanyLtd 80,000 897,894 859,302 KyoceraCorporation 60.000 2.274,202 2.005.038* DalceChemicalIndustriesLtd 147,000 893.895 626.909 KyushuDenkikoſCompanyFukuoka 80,000 1.386.214 1.381.249º DaiſukuCompanyLtd 31,000 563,168 490.836 KyushuElectricPowerCompanyInc 25,900 57.4.226 440,997º Daimler-BenzAG 3.900 1,687,672 1.945,680 KAOCorporation 101.200 878.199 829.354
DaltoIrustConstruction 25,000 985,542 897.095 L'Oreal 4,670 514.658 829.524
DawaHouseindustnesCompanyLtd 135.400 2.269,153 1.7.1.2.1.21LadbrokeGroup 120,000 574,627 431.449
DawaKoshoLeaseCompanyLtd 90,000 1.022.470 859,302 Lands&GyrAgZug 2,600 2.710.552 1.818,436
DeutscheBankAG 11.520 4.723.098 5.223.04.4 LendLeaseCorporationLtd 83,999 948,963 1.035.164
DeutscheBankWarſants6/30/95 1.340 195,668 176,851 LimKahNgam 800,000 770,417 752.010
DevelopmentBankOfSingaporeFgn(Sgd) 375,000 3.063.828 3.293,135 LonNathanLtd 272,200 582.463 556,151
DsneylandEuro 23.250 620,331 490,591 LonNathan10%.ConvertibleStock 14.285 26.850 35.757
DouglasHoldingAg 2,925 1.229,740 1.086,197 LisnaveEstadoNavalsDeLisboa 242 2,637 1.809
DraconsaDragadosYConstruccone 47.318 1.018,228 771,836 LiuChongHingInvestmentLtd 1,000,000 91h.1.11 892.741
Eaux(CompagnieGeneraleDes) 2,000 827,834 862.766 LucasIndustries 780,000 1.772.570 1.812.545
ECCGroup 161.200 1.234.543 1.618.207 LVMHMoetHennessyLouisVuitton 984 792.430 747.332
ElanPic 44,590 1.834.292 1.800.321 MaedaConstructionCompanyLtd 15,000 137.942 107.413
ElectrabeNPV 3,000 431.812 440.346 MaedaRoadConstructionCompany) 67,000 1.531.487 1.455.985
ElsevierNv 21,565 1.233.999 1.362.959 MagnaInternationalIncorporated 32,000 595.653 840,000
EmpresasSociedadComtſoladoraAds(Usm) 123.268 2.35:1.196 2.141.782 MakºtaCoſporation 113,000 1.726,494 1.58.1.288
Endesa 90,000 2.05.1.114 3.310.127 MalaysianInternationalShippingFgnMyl (Sgd) 330,000 1.013.273 914.285
EurotunnelSaUnits(lepic&lesa)Scovam 185,000 1.482,010 1.267,505 MalaysianPacificIndustres 550,000 842.353 882.987
FamilyMartCompanyLtd 400 0 22,024 MalaysianResourcesCorporation 1.500,000 715,690 712.859
FamilyMartWarrantsExp2/14/95 265 410,750 230,219 MannesmannAg 18.220 3.690.383 3,455.040
FanucLtd 62.600 2,073.792 1.907,635 MatsumotoYushi-Seiyaku 5,500 233.582 126,906
FinanzaraAgroldustSpa 166,050 848,591 735,070 MatsushitaElectindCompany 398,000 4,542.532 4.148.350
FletcherChallengeLtd 3.10.000 599.331 595,463 MayneNicklessLtd 230.400 1,422,355 1.283.730
FochiSpaFilippo 96,000 799.704 849.529 MikunCoca-ColaBottlingCompany 64,000 1.303.665 1.359.791
FosterBrewingLtd 650,000 749.200 938,099 MimHoldingsLtd 646,100 1,309.645 1.449.435
FupFire&MarineInsurance 89.000 724,432 439,040 MitsubshHeavyIndustries 525,000 2.411.641 2.213.895
FuMachineManufacturingCompanyLtd 38,000 657.835 650,046 MitsubishiMotorCompany 680 545.159 208.250
Full O

il

Company 95,000 846.146 589,577 MitsuFudosan 165,000 1,712.696 1,021.375
FullPhotoFilmCompanyLtd 44.000 996,033 980,241 MitsuMarine& FireInsuranceCompany 181,000 1.158,512 841.03%
FujiSoftWareIncorporated 15,000 631.640 309.11.0 MiuraCompanyLtd 40,000 520.205 442.38t
FutsuLtd 20,000 170,133 97.069 MooſeCorporationLtd 28,600 712,499 493.350
GB-INNO-BM 15.800 611,957 725,996 MonSeikCompanyLtd 33,000 738.609 546.134
GeneraleDeBanqueNpw 4.200 784,099 822,872 MurataManufactunngCompanyLtd 115,000 2.041.731 2.131.944
GetſonicsNV 55,000 981.478 951,530 NagaCompanyLtd 88.000 989.491 575.242
Gºst-BrocadesNv 42.848 784,900 960.936 NationalFoodsLtd 1,145,233 1.237.210 1.250.330
GKNPlc 81.000 474,697 547.737 NationalWestminsterBankPic 431,700 2.271.876 2.713,654
GlaxoHoldingsPic 84,000 755,460 1,086,445 NatsteelLtd 1.300.000 3.277.305 2.926.407
GodoSteel 85,000 1,031,000 865,667 Nestle S

a

ChamE
t VeveyReg 610 3.501.656 4.324.103

GranadaGroupPic 60,000 239.700 278.869 NewWorldDevelopmentCompanyLtd 700,000 754.293 1.747.962
GrandMetropolitanPic 254.604 1.889,022 2.245,457 NichooFire & MarineInsuranceCompany 238,000 1.615,176 1.164.533
Grontmy 55.296 1,720,468 1,694,271 NikkeiIndexPutOption 22.200 267,408 1.341.257
GroupeAssurances(Gan) 1,660 692,417 566,720 NineNetwork 350,000 1.024.462 942.212
GrupoAmaya 5.203 398.474 189,200 NintendoCompanyLtd 50.200 4.730.309 4.313,595
GuocoGroupLtd 4,000,000 1,417,097 1,656,100 NipponDenso 72,000 911.380 790.558
HadenMadellan 180,000 A30,978 233,152 NipponKoeiCompanyLtd 67.000 710.898 618.379
HalSunHupGroupLtd 300,000 520.994 478,664 NipponLightMetalCompanyLtd 55,000 287.304 278.318
HansonPic 337,600 1,371.592 1.3.13.479 NipponMeatPackersIncorporated 207,000 2.97.1511 2.855.772
Havas 9,850 828,743 938.268 NipponSelko 440.000 1.975,769 1.820.447
HellenicBottlingCompany 10.610 244.737 323,687 NgEoeIndexPutOption 28.4.18 158.960 193.579
HidroelCantabrico 36,080 619.638 695.359 NoritzCorporation 33,000 497.793 420.103
HillsdownHoldingsPlc 156,800 2,059,025 18.60.835 NorthernIelecomLtd 66.631 1,333.783 2.443.590
HitachiLtd 603,000 5,234.835 3,646,304 NovoNordiskAs 25.346 2.081.414 2.271.535
HitachZosenCorporation 137,000 589.662 529,760 NECCorporation 326,000 3.445,694 2.137.307
HochtleſAgVomGebrHelſmann 1.831 1,425,821 1,430,681 NRJ 27,000 1.028.502 1.133.113
HokunkuElectricPowerCompany 47,000 936,686 837,660 ObſasY Construccones 6.452 622.895 227.315
HolzmannAgPhilipp 680 485,714 501.414 OceVanGrimtenNv 14,563 388,797 605.593
HonKwokLandInvestment 3,000,000 857,439 941.260 OestE

!

WirtschClassA 12,000 490.460 545,099
HongKong& ChinaGasCompanyLtd 960,000 1.229,777 1.664.380 OesterMineralverw(Omv) 9,430 731.710 768,755
HongKongElectricHoldingsLtd 211,000 436,285 524,156 OhbayashiRoadConstructionCompany 161,000 2.292.416 2.728,523
HongKongLandHoldingUsd 1,000,000 1.391.714 1,772.544 OverCorporation 11.000 188.956 175.918
HongLeongIndustries 1.014,000 2.416,642 3.057,388 OnwardKashyamaCompanyLtd 73,000 901.006 557,948
HoogovensE

n

Staaffabrieken 71.730 2001.7.11 2,059,924 Overseas-ChineseBankingCorporation 650,000 4.156.065 5.456.914
HopewellHoldingsLtd 1.250,000 810,417 905.680 PacificDunlopLtd 599,281 2.425.561 2.325.8.19
HSBCHolding 556,000 2.809,509 3,488.937 PechineyCertDInvest 4,025 251.325 267.125
HuaſteY Cia 60,000 986,166 872,726 PegasusGoldIncorporated 143.656 1.711,666 2.02.9.141
HunterDouglasNy 1,035 0 36,536 PeregrineInvestmentsHoldingsLtd 2.600,000 288.682 714.840
HysanDevelopmentCompanyLtd 900,000 1.130,412 1,665.157 Peugeot 18,600 2.369.140 2.599.542
I.G.B.Corporation 1.000,000 749,460 650,958 PhilipsElectronics 127,700 2.304.860 2.239,034
I.O.DataDeviceIncorporatedW/ 200 0 5.299 PioneerInternationalLtd 629,610 1.266.1.89 1.458.s30
1.0.DataDeviceIncorporated 2,000 49.533 52.990 PrellSpa 2.016.000 2,055.077 2.255.505
Iberdrola 217,000 1.550,883 1,590,908 PacerDomeLtd 64,322 966.068 551.251
InternationalUnpHokings 240,000 151.401 160,147 PreussagAG 1.520 299.848 40s.298
InternationalNederlandenGroupNv 9,948 297,743 279.889 Procordia 20,000 629.636 532,570
to-YokadoCompanyLtd 51,000 1,771,195 1.748,919 ProgressweEnterprises 1,300,000 1.378.967 1.157,202
IClAustralaLtd - 91,000 409,533 391.960 P

T

IndocementTunggaPrakasa 100,000 582,891 594.000
JapanRadioCompanyLtd 108,900 1.959.3.18 1.550,969 P

T

InternationalNickelIndonesia(Foreign) 63,000 154,924 195.455
JardineMathesonHoldings 743,600 3,473,052 6.253,588 P

T

KabeFarma(Foreign) 120,000 645.298 831.500
JardineStrategicHoldingsLtd 400,000 1,405.326 1,392.159 P

T SupremeCableManufacturingCorporationFon 115.200 391.138 375.358
JeromiſnoMartins 21,500 910,618 1,006,488 QBEInsuranceGroup 204,567 1.103.126 S34.322
JoyceBoutiqueHoldings 5,000,000 789,492 963,902 QueensMoatHouses 1,620.300 2.586,301 2.361.10.5
JoyoBankLtd 70,000 478,631 414,931 RangerOilLtd 143,547 1.075,511 1,058.559
JGCCorporation 400 0 6,683 RelianceIndustriesLtd 180,000 2.943,000 2.189-172
KajimaCorporation 64,000 780.712 420.103 RentokilGroupPlc 525,000 951.281 1.580.05S
KaſstadtAG 3.942 1,419,579 1.586,563 Repsol 202.400 5.508.078 5.003.551
KatoWorksCompanyLtd 95,000 771,112 449,741 ReutersHoldingsPic 125,000 2,824.018 2.755.809
KawasakiKsenKaishaLtd 320,000 1.262.457 891.128 Rheinisch-WestfaelischesElekAG 4.000 967,660 1.085,508
KeppelCorporationLtd A87.500 1,025,152 1.587,817 Rhone-Poulenc 53.940 5,603.300 6.454.139
Kink.SharyoCompany 240 0 1,010 RinascentePerL'Esercizod 70,000 379.365 358.223
KinsekiLtd 10,000 89.200 109.800 RothmansHoldingsLtd 265,400 3.029.508 1.458.701
KinnBreweryCompanyLtd 89.000 1,003.241 793,104 RoyalBank O
f

Scotland 220,000 658.940 795.223
KoaFire & MarineInsurance 222,000 1,565,587 1.050.974 RoyalDutchPetroleumCompany 3.892 316.344 343.243
KokuyoCompanyLtd 36,000 903,299 724,678 RoyalOrchid(Sheraton)HotelForgnReg 400,000 519,351 349.350
KomatsuForkſCompanyIochg 50,000 592995 331,388 Riz(RioTintoZinc) 250,000 2.550,743 2.97.5.3.13
KomonCorporation 20,000 452.177 303.938 SaintGobain 23.450 2.195.780 2.599.s32
KoreaAsaFundBearer 294 1.663,950 1.220,668 Salomon 4,000 1.051.483 1.093.098
KoreaFundInc.(Usd) 73.589 1.1.86.288 837,075 SamsungElectronics 23.948 639,327 422.981
KoreaGrowthTrust d

r

(Usm) 5 173,000 109,000 Sandoz 1.837 2.883.037 4.041.75
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SHARES
COMMONSTOCK- INTERNATIONAL(continued)

SandozAGBasel
SandozAG
SandozLtd
SankyoCompanyLtd
SanwaBankLtd
SchenngAG
SchindlerHoldingAG
SeagramCompanyLtd
SeapowerResourcesInternationalLtd
SEB
Secom
SeksuHouseLtd
SembawangShipyard
SemenCubanong
Semit-Tech(Globaſ)CompanyLtd
SeoulTrust
Seven-EevenJapanCompanyLtd
SealanaDeElectncidad
SharpCorporation
SheaTransport&TradingLtd
ShumachuCompanyLtd
Shimanoincorporated
ShimanoIndustries
Shin-EtsuChemicalCompanyLtd
ShenkoKogyoCompany
ShisedoCompanyLtd
SamCementCompanyLtd
SamCommercialBankForeign
SiebePic
SemensAG
SimonEngineering

SnowBrandMilkProductsCompany
SoaresDaCosta
SocieteNationaleE

lf Aquitaine
SorryCorporation
SouthChinaMorning
SphinxKoninklijkeNy
StarMicronicsCompanyLtd
SletSavings
StottIankers& Terminals
Strabag
SumitomoBankLtd
SumtomoElectricIndustnes
SumtomoForestryCompanyLtd
SumtomoMarine& FireInsurance
SumtomoRealty& DevelopmentCompanyLtd
SunHung K

a PropertiesLtd
SwirePacficLtd
Tabacalera
Tase,RotecCorporation
TakasagoThermalEngineeringCompany
TakedaChemicalIndustnes
TanjongPC
TasakiShinju
Tate & Lyle
TatsutaElectricWire
ſelecomCorporationO

f

NewZealand
TeleforucaDeEspanaCa
TelefonicasDeEspansa
TelekomMalaysia
TernbagaMula
ThornEmuPic
ſiphookPºc
TodaConstructionCompanyLtd
Ioka.SenkoKKNagoya
TokatsuFoodsCompanyLtd
TokoMarine& FireInsuranceCompany
TokyoBroadcastingSystemIncorporated
TokyoElectronLtd
TokyoOhkaKogyoCompanyLtd
TokyoTekkoCompanyLtd
ſomeindustralHoldings
TorayindustriesIncorporated
ToshibaCorporation
ToshibaEngineering& Construction
TotalB

TotoLtd
ToyoCorporation
ToyoSashCompanyLtd
ToyoSeikanKaishaLtd
ToyotaMotorCorporation
TDKCorporation
TNT(ThomasNationwide)
Unueverhy
UnteverNºw
Vallehermoso
wardAs
WiscoſanSaEmvoltursa
vitroSociedadanonima
WU (verNedUtgevers)
wasteManagementInternationalPic
WaterfordGlassGroupPic
WestfieldTrust
WestpacBankingCorporation
WenerbergerBaustoſindustreAG

1,328
1.050
125.000
128,000
50,000
6,807

122,000
20.000
90.145
25,000
13,000
70,000
11.980
140,000
450,000
514,000
49.800
46,000
280,000
79,000
90,000
30,000
94.000
95.900

A
.
3 A 0 0 0

355,000
50,000
74,000
27,000
145,000
73,000
80.000
23,000
217.000
71,000
.105,000
146,100
4.780
93,685
72,000
21,000
67.200
46,435
188,500
1.257.274
568,579
1.514,595
2.112

s

Book
VALUE

2.159,891
1.785.946
4.207,250
2,405.732
826,425
3.287.111
816.200
1589,606
822.277
389,114
3,755.699
993.470
2.328,188
344.443
858,179
680,000
2.385,924
1,673,771
1.216,861
577,095
1.564,574
2,326.104
190,004
1,478.241
294,743
1.080,976
571,815
330,297
829,677
4.584,208
719,506
1.386,462
603,847
1.046,954
8.29.153
2,297.277
1,109,385
592,871
635,631
2.982.175
3,880.180
737,688
178,928
246,790
2.887.481
2.001.476
1.477.437
675,093
874.889
2.536.750
1.054,754
216,335
755.274
1.009,153
953.588
1.114,275
641.917
2,110,608
686.287
758,658
715.835
1,054,163
2.896,719
2,344.426
2.923,646
1,553,595
452.096
1.811,970
2.365,356
388,079

1,281.322
12.126.1||

394,429
2.018.386
1,475,608
515,921
1705,200
2.050.961
3.957.184
792,131
906,483
5,019,663
871,553

MARKET
VALUE

$ 2.873.478
2,310,200
5,515,000
2.464,605
461,477
3.211,368
773.709
2.926,875
1.048,001
454,172
3,911,973
907,041
2.338,900
396,495
1,048,001
420,000
2,442.805
1.722.980
1,034.345
721.458
1,337.885
2,067,576
142,012
1.252.193
151,174
1.004.134
555,800
357,141
960.039
5,227,082
624.026
1.4.19.295
576,428
1,027.125
944,856
2,389,431
1.343.807
564,991
819.038
3.325.250
3.143,677
1,132,100
246,984
278.478
1,879,784
1.609.163
1.483,398
426,468
579,870
2.932,368
1.046,534
156,504
1,876,051
2.377.409
1.173,557
1.251,557
405,782
1.362.152
1.605.431
331,882
745,935
466,490
2.634,230
3.032,412
3.237,500
3.709,585
223,443
1.996.110
2,510,389
196.687
304,312
224.373
1,622,649
364,089
389,073
1.353,401
2,466.1.97
505,583
1,790.769
257,393
552.277
1.227.978
1,880,519
405.416
1.718,604
530.699
2.486,247
2.344.383
1.346,877
15,833,588
517.898
1,805,564
966,046
376,363
1.3.10.400
2.231,530
4.241.250
622,676
973.653
3.896.125
891,411

COMMONSTOCK - INTERNATIONAL(continued)

WingTaiHoldings
WinsorIndustrialCorporationLtd
WoKeeHongHoldingsLtd
WoltersKluwerCwaNtſ|1Nv
WoodsidePetroleumLtd
XeboCompanyLtd
YodogawaSteelWorksLtd
YokogawaElect(Hokushin)Corporation

ToTALcommonstock-InterNATIONAL

REALESTATE

Closed-EndFunds

AlexBrown-ProfileFund
BearStearmsRealtyPartners
BrinsonPartnersFirstApartmentFund
JMBGroupTrust||

TCWReallyFund||

TotalClosed-EndFunds

Properties

AdamsWoods
ArapahoeVillage
AutumnChase(PBill)
BassetCreek/SJ.Groves
BayportCenter
Breckenridge
Canterwood(PBIV)
ClackamasTownCenter
CobblestoneCourt
CorporateCampusEast
CorporateWest||
CostaMesaCourtyards
Crosswoods(FormerlyIOLD)
CrystalCourt
CypressTraceS.C.
DataGeneralBuilding
FairfaxCourt
ForestParkLand
ForestParkMall
Franklin/LakeSeffPark
GaitwayPlaza
GatewayOaksPlaza
GMOLand
HartfordIndustrials
InterstateCrossings
|merGrove
KensingtonCenter
LagunaHillsPlaza
Lakeso

f

Bellevue
LeedCommerceCenter
MayhewTechCenter
MendotaHeights
MidwestApartments
MiscellaneousRealEstateAssets
MontbelloIndustralPark
NapeſvilleIndustrials
NewmarketSouth
NorfolkOffice
NorthLakeBusinessPark
North-Tech(FormerlyOPUS)
Oaks o

f

Oakbrook(LandVenture)
OriandoMartictts
Plazaa

t

BucklandHills
QuallLakesExecutive
RidgePlaza
RidgewoodCourt
RiverRoadBusinessCenter
RoyalEaglePlaza
SanJuanCorporateCenter
Second& HarrisonApartments
SomersetParkApartments
Southpark(PBll)
St.Charles#12
St.Charles#3.44.45
St.CharlesLand
StoneMountainFestival
Stonecreek(PBI)
SunforestApartments
Super8 Motes
TheYangsPlaza
Time-LifeBulding
IowneNorthS.C.
TroyIndustrial
IRB-MPCorporation
IRM-MeredithPark
IRS-QakhrookCenter
VariousRealEstateOperatingAccounts
VillageParkPlaza
WestIownCorneſs
WestlandPark
WilliamsPlaza
WilliamsPlaza||

WillowKnollsCourt
WooddaleIndustrials

SHAREs BOOK Market
VALUE VALUE

1,600,000 $ 1,846,370 $ 1.77.1.181
1,000,000 1.278,524 1,630.223
2,000.000 427.292 834.519
46.766 1.782.951 1969.572
500,000 1,073,613 1,402.101
11,000 227.785 213,552
83.000 426,051 362,554
102.000 912,985 601,368

$760,386,723$775,948,182

Book MARKET
VALUE VALUE

$ 24.875,000$ 24,498.051
77.536.944 78.259,666
16,864,028 14,666,415
25,832.490 20.778,395
25,000,000 21.278.9.45

$170,108,462$159,481,472

$ 7.532.826 $ 4,000.000
5.967,458 5.250,000
10,045,102 10,000,000
6,908,383 4.000,000
14,227,732 4,000.000
33,125,947 31,600,000
7,850,045 6,685,831
64,891.527 64.891.527
3,181.264 3.18.1.264
23.795,099 17.500,000
3.099.634 1.339,453
39.123,836 32,000,000
16.945,821 14.900.000
8.099.185 8,099.185
26,747.284 15,136,000
7,471.294 5.200,000
8.135.030 8,135.030
2,508.754 2.750,000
30,149,461 21.300.001
34.352,485 27.359.982
19,094,678 19,094,678
3.295,414 3.000,000
10.503,096 8,583,511
21.805,854 13.050.000
9,773.946 6.250,001
6,041.909 6,100,000
7.816,685 5,820.000
7,509.771 8.112.529
24,050,761 20,199,999
3,001.085 3.140,000
13,697.147 15,070,701
16.709,079 11.360,000
18.291,000 18,200,000
9.202,823 9.239,597
11.196.419 6.399,999
8,450.109 8,400,000
13,818,750 9.400,000
44,469,575 31.100,000
12,367,657 1,199.153
28,515.217 22,127,012
12.721.429 12.877,638
67.763.793 62.800,000
9.435.051 9.435.051
8.705.239 4.999.160
6,420,851 4.201.898
6.821.854 6.821.854
11,055.854 6.432.999
20,316,765 20,316,765
6.675.666 3.999.999
3.517.500 2.750,000
7.264,000 3,837.999
4.797.532 4,749,670
4,173.765 4,070,000
5.848,944 5.120.001
14,443.667 12,780,631
27.111.615 20.400.000
1.733.939 -1.358,906
25.926,500 26.631.000
16,385.719 16,820.001
21.531.364 21,531.364
57,573,713 37.175,104
9.329.399 6,050,000
8.040,000 8,100,000
2.461.947 2,960.000
1.262,660 1.164.169
75,611,379 76,000,000
21.992,465 21.992.465
17,490.190 17.490.190
25,119,326 25,119.326
11.710,608 11.710608
27,035.592 13,000,000
24.4.15.29813,000.001
16,775,397 16,775,397
14,561.933 12.320,000
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BOOK MARKET

ºº
* *

sº

-

º REALESTATE
Properties(continued)
1015LocustBuilding
1500LocustSt.
330SouthExecutiveDrive
345FullertonParkway
345FullertonParkwayConversion

TotalProperties

TOTALREALESTATE

ALTERNATIVEINVESTMENTS

AſlzonaFarmLand
ArkansasFamLand
BicycleAcquisitionCorporation

CaliforniaFarmLand
ChalkUneHoldingsincorporated

CountySeatHoldingsIncorporated

CountySeatStoresincorporated

DeVryIncorporated
FloridaFarmLand
FronteracVentureIV
FrontenacVentureV
HomeFashionsincorporated

IllinoisFamLand
IndianaFarmLand
KellerGraduateSchoolOfManagement

LevyRestaurantLimitedPartnership

MarksBrothersJeweleſsIncorporated

NewtrendGroupLimitedPartnership

OhioFarmLand
TWB/F/BLimitedPartnership
WPGEnterpriseFundLimitedPartnership

ToTAL.ALTERNATIVEINVESTMENTs

VALUE VALUE

$ 14,103,416$ 1,700.001
57.148,031 41.300,000
7.994.285 5,480.000
18.144.621 14,685.367
9.110,897 9,110,897

siassºoiaassiop".526,102

$1,516,409,808$1,257,007,574

book MARKET
VALUE VALUE

$ 1.015,050$ 1.027.913
619,675 630,000
973,000 3.014.541
5.050,000 5.050.000
8,500,000 10,620,357
6,628,163 7,020.200
787,315 354.292
745.710 289,005
7.212,685 6,400,000
1,000,000 243.24.4
398.439 398.439
601.820 601,820
5,137.881 5,137,881
380.175 380.175
5.000,000 5,000,000
1.301.061 4,077.698
8.331.559 8.331.559
6,877,012 2,206,326
16.914.46120.981,930
15.860 3.965
2.779.792 1,389,896
13,781,564 6.890.783
362.852 181.426
11.750.940 11.932.968
2.261,542 2,268,751
12.169.276 12.169.276
953,008 953.007
1,436.800 1.804,511
3,000.000 3,000,000
10,000,000 8,000,000
1,000,000 350,000
600,000 210,000
O 133,906

1,558,688 1.558,688
1.558,688 1.558,688
3.656,595 3.733,941
1.786.250 1.786,250
22.225,81720.756.527

$168,371,678$160,447,963
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June 30, 1993 June 30, 1992

Membership
Active

Inactive

Annuitants
Total:

Contributions
Member

State of Illinois

Unfunded pension
benefit cost

Net Assets (Book value)

Investment Income

Investment Return

Benefits and other expenses

125,770°

25,000"

200,624

363,334,000

269,896,000

(7,606,300,000)

10,879,590,000

1,142,636,000

11.6%

715,368,000

49,854

126,220

22,000"

48,667
196,887

350,909,000

238,175,000

(6,847,391,000)

9,811,962,000

1,114,089,000

10.8%

641,600,000

"Estimated



i he Teachers’ Retirement System of the State of Illinois is

the Component Unit Annual Financial Report for

the Year Ended June 30, 1993. Each year, this report highlights the

trends of the System's membership and explores the impact of

ongoing events on the fund's progress.

This report is produced by the Accounting and Information

Systems Departments and is compiled for presentation by the Public

Information Department in accordance with the laws and rules

governing the Teachers' Retirement System of the State of Illinois.

Teachers' Retirement System
of the State of Illinois

2815 West Washington, P.O. Box 19253
Springfield, Illinois 62794-9253



Members of the TRS cabinet, seatedleft to right, are
Wilma VanScyoc,General Counsel; Jon Bauman,

Chief Operating Officer, Bob Daniels, Executive
Director; Tom Zimmerman, Chief Investment

Officer; and Paul Craig, Director ofPersonnel.
Standing, left to right, are John Sigle, Director of
Member Services;Todd Kennedy, Controller, Judy

Davis, Assistant to the Director; John Day,

Government Liaison; Ed Mabie, Chief Information
Officer, Bill Brewer, Deputy Director of Benefits;

Alice Kern, Manager of Administrative Services; commitment to excellent service
Sally Sherman, Deputy Director of Counseling; and and instills confidence in our
Sandy Andrighetti, Internal Auditor. integrity.

Mission Statement

...As a fiduciary for our
members, the Teachers’

Retirement System of the State
of Illinois strives to promote

maximum possible financial
security for members in a
manner that reflects our

l

Benefits General Counsel Administrative Equities--~~~~~~ º - Services
Internal Audit l Fixed Income

-- º Controller

Personnel : Real Estate
Information Systems -

º - r—
Government Affairs

Alternative

Liaison Investments
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%

Right: James Bruner
Anne Davis

James Kane

ºard of Trustees

Right: Board President

Robert Leininger

Right: Ray J. Althoff
Hugh R. Brown

Left: Gary Kline
Roman Miller

Marilyn Oglesby

Left: Judith Tucker, Vice President
Robert Daniels, Executive Director3º

July 1941 – March 1993

This Annual Financial Report is dedicated to the late Gary Anderson who
served on the Board of Trustees since 1981. His death was a great loss to a great
many. His presence and dedicated service will be sadly missed.

&º -
Dedication Gary Anderson

Teachers'Retirement Systemof theState of Illinois 3
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The Government Finance Officers

Association of the United Statesand
Canada (GFOA) awarded a certificate
of Achievement for Excellencein

Financial Reporting to the Teachers'

Retirement Systemof theState of
Illinois for its Component Unit
Annual Financial Report for thefiscal
year ended June 30, 1992. The

Certificate o
f

Achievement is a

prestigious award for recognizing
conformancewith th

e

higheststandards
for preparation of stateand local
government financial reports.

To be awarded a Certificate o
f

Achievement, a government unit must
publish a

n easily readableand
efficiently organized componentunit

financial report,whosecontents
conform to program standards. The
report must satisfyboth generally

acceptedaccountingprinciples and
applicable legal requirements.

A Certificate of Achievement is

valid for a period of oneyear. TRS has

ktificate ofAchievement

received thecertificatefor the last four

consecutivefiscal years. We believethis

annual financial report continues to

conform to the Certificate ofAchievement
program requirementsand will be

submitted to theGFOA for review.

Certificate of
Achievement
for Excellence

in Financial
Reporting
Presented to

Teachers’ Retirement System
of the State of Illinois

For its Component Unit
Financial Report

for the Fiscal Year Ended

June 30, 1992

A Certificate of Achievement for Excellence in Financial
Reporting is presented b

y

the Government Finance Officers
Association o

f

the United States and Canada to

government units and public employee retirement
systems whose component unit financial
reports (CUFRs) achieve the highest

standards in government accounting

and financial reporting.

* OFº ºº
$/unmºſatsº- AND º

=t CANADAHe

º Corpºration/š2 55AL’S,o ~
Chicagº

&.44-44
President

%22%22
Executive Director

Teachers’Retirement System o
f

theState o
f

Illinois - 5



|R2Fº Teachers' SystemRetirement
of the State of Illinois
P.O. Box 19253,2815 West Washington

Springfield, Illinois 62794-9253
217/753-0311

The management of the Teachers'
Retirement System of the State of Illinois
presents the Component Unit Financial
Report for the Year Ended June 30, 1993.

This report consists of six major sections:
an introduction, the financial statements

and notes, a summary of actuarial valua
tions, a membership and benefits section,

an investments summary with an invest
ment listing. This report is added to the
State of Illinois Comprehensive Annual
Financial Report. It is the responsibility of
TRS management to ensure the accuracy
and completeness of this report and that al

l

material disclosures have been made. To

the best o
f

our knowledge, the information

presented in this report is accurate and
presents fairly the financial position and
operations o

fTRS as of June 30, 1993.

Major Initiatives
The enactment and implementation

o
f

the 5&5 Early Retirement Incentive was

the most prominent o
f

the many accom
plishments o

f FY93. This incentive, the
largest o

f
it
s kind within U.S. public pen

sion systems, allowed eligible TRS mem
bers to purchase u

p

to five years o
f

service

credit. With this purchase, the same num
ber o

f years is added to the member's age.

The combined service and age enhance
ment allowed thousands of members to

retire early with increased benefits. The
incentive presented a

n early retirementop

portunity to nearly 28,000 members.
Spurred b

y

the need to prepare for this

massive retirement incentive, TRS imple
mented automated calculation programs

which generatebenefitestimates and retire
ment benefit amounts—thus removing the
rigorous hours o

f

manual calculation, veri
fication and checking. A detailed project
narrative provided o

n page 8 outlines this

and the other related accomplishments and
challenges brought b

y

this legislation and

TRS's response.
The Illinois Pension Code was

amended to provide parity for certain death

and disability benefit recipients who en
gaged in part-time o

r

substitute teaching

after the onset o
f
a disability. The change

benefitted a total o
f
7
3 recipients who re

ceived retroactive adjustments based o
n

the

new law. The averagebenefit increase was
$2,800 annually. Other code amendments

haveallowed members to purchase optional
service credit for leaves of absence occur

ring before 1963 and allowed dependent

beneficiaries to become eligible for benefits

without theexpense o
fajudicial determina
tion. Changes in federal tax laws required

TRS to apply mandatory 20 percent with
holding o

f

certain lump-sum distributions.

The management structure o
f TRS

underwent a reorganization to more closely

align related functions and streamline the
operations o

f

the System.

Although the year brought many re
warding challenges, it also made ever more

evident the seriousness o
f

the System's eco
nomic outlook. The state's unfunded li
ability to the five public pension funds

continued to grow dramatically in FY93 to

a
n unprecedented $14.4billion. The state's

unfunded liability to TRS alone constitutes
$7.6 billion o

f

that total. The System

remained in a negative cash flow situation,

forced for the second consecutive year, to

apply investment income toward the pay
ment ofmember benefits. With continued

RobertDaniels
ExecutiveDirector

Investments

As trustee for members' funds, the
System is responsible for investment o

f

the

fund under the prudent person standard.

This standard permits the System to allo
cate trust funds across a broad group o

f

asset classes, including stocks, bonds and
real estate.

The System's total fund, time
weighted rate o

f

return was 11.56 percent.

Annualized three-year and five-year total

returns o
f

9.42 percent and 10.61 percent,

respectively, continue to outperform the

rate o
f

inflation for these periods, 3.57
percent and 4.09 percent, respectively. The
System's long-term objective, to exceed the

rate o
f

inflation b
y
3 percent, has been

achieved for both the three-year and five
year periods.

“ERI repesents the largest early out program ever offered

in U.S. publicpension systems. It opened the retirement
window to an unprecedented 28,000 teachers.”

inadequate state funding levels, the antici
pated insolvency date o

f

the fund is esti
mated a

t

the year 2014.

The escalating cost o
f

health care and
increasing enrollments o

f

eligible annu
itants continues to challenge the TRS
health plan. TRS currently pays 75 percent

o
f

the premium cost for annuitants, but the
subsidy cost far exceeds the revenues set

aside b
y

the Illinois Pension Code for this
purpose. TRS is examining legislation and
otherinitiatives to provide health insurance
coverage to TRS health plan participants.

Financial Information

The System uses a series o
f

internal

controls to monitor and safeguard the
System's assets and promote the efficient
operation o

f

the System. TRS undergoes

a
n

annual external audit conducted b
y spe

cial assistant auditors for the Illinois Office

of the Auditor General in addition to the

reviews conducted regularly b
y

the System's

Internal Auditor. The System's annual
operating budget is evaluated and approved

b
y

the TRS Board of Trustees.
The financial statements ofTRS, pre

sented o
n pages 1
4

and 15, are prepared in

accordance with the generally acceptedac
counting principles (GAAP) within the
guidelines established b

y

the Government
Accounting Standards Board (GASB).

TRS is a
n

AA EEO ADA employer

Investment income and realized gain

o
f$1,142.6 million were positive contribu

tors to the fund's financial status during FY
93. Investments totaled $11.7 billion at

market value on June 30, 1993.

Economic Condition and Outlook
State funding o

f

the employer cost a
s

required b
y

law would maintain the un
funded pension benefit obligation a

t
a fixed

dollar amount; however, the state has con
tinually failed to fund the System o

n
this

basis. Prior to 1982, the state funded the
System through reimbursement o

f

benefit
payments. Since 1982, funding levels have
ranged from 3

7

to 6
6 percent o
f

benefit
payments. Despite the 1989 passage o

f

Senate Bill 95 requiring the state to payoff

it
s

unfunded pension benefit obligation to

TRS b
y

the year 2036, the state's appro
priation has consistently fallen short o

f

the
required funding levels each year. The
result is a $7.6 billion unfunded liability to

TRS, a $759 million increase from FY 92.
The System continues to urge the

Governor and the General Assembly to

increase stateappropriations in recognition

o
f
it
s

actuarial funding needs. The System

must currently rely heavily o
n

the perfor
mance of investments to ensure benefits are

fully paid. The continuation o
f

this nega

tive cash flow situation will seriously jeop
ardize pension benefits guaranteed b

y

the
Illinois Constitution.

s
:
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Revenues and Funding

Three major sources fund the System: member contributions, investment income

and employer contributions in the form of appropriations from the State of Illinois and
a smaller portion from federal sources. Total assets available to pay benefits grew to
$10.9 billion in FY 93.
Member contributions are the major source of funding and come from approxi

mately 126,000 members who contribute 8 percent of their earnings each year. In FY
93, member contributions to the TRS trust fund totalled $363 million, a $12 million
increase from the $351 million contributed in FY 92. The System invests these assets
to create the second source of income: investment income.

Investment income in FY93 was up $27 million from FY92 to $520.1 million. As
of June 30, 1993, the total fund, time-weighted rate of return was 11.56 percent. In FY
93, $75 million of investment returns were used to provide benefits—a compensatory

measure resulting from continued underfunding of TRS by the State of Illinois. This
represents the second consecutive year of the useof investment earnings to pay benefits;

in FY92, $50 million of investment earnings was used forbenefits payments. A detailed
discussion of investment performance and holdings is included in the Investment
Summary portion of this report.
Appropriations from the state and contributions paid from federal funds make up

the third funding source. Contributions from employers via state appropriations to the
System for FY93 were $269.9 million. State appropriations remained constant from FY
92 to FY 93 while federal program contributions were $2.5 million higher.

Revenues (in millions)
Source of revenue

t
| Increase/(Decrease)

1993 || 1992 Amount Percent

Member Contributions $ 3.63 $ 351 $ 12 3.4%

Employer Contributions 305 272 33 12.1%

Investment Income plus

realized gain on
investments 1,143 1,114 29 2.5%

TOTAL $1,811 $1,737 $ 74 | 18.0%

Expenses
Expenditures of TRS consist of payments of retirement benefits, refunds, health

insurance subsidies and administrative expenses. During FY93, benefit payments rose
$64 million from FY 92 to $678 million. The increase is attributable to an increase in
the number of retirees and the 3 percent annual increase in benefits. A 32.1 percent
increase of $9 million in health insurance premium payments was due to increased
membership and premium increases. Administrative expensesin FY93 constituted only

1 percent of the System's total expenses.

Expenses (in millions)
Expenses | Increase/(Decrease)- - 1993 || 1992 | Amount Percent

Benefit Payments $ 678 $ 614 $64 10.6

Health Insurance 37 28 9 32.1
Refunds 19 19

| 9 || 99
Administrative —" —º- (2) (200)
TOTAL $744 $673 $71 22.7

Independent Audit
TRS is audited annually by special

assistant auditors hired by the Illinois Au
ditor General. Each year, the financial
statements, records and internal controls of

TRS are examined by these external audi
tors. Every other year, a compliance audit

for the previous two years is performed to

ensure compliance with applicable statutes

and codes. The Report of Independent

Public Accountants is contained on page 13

of this report.

Awards

TRS participates in the Government
Finance Officers Association (GFOA)
Certificate of Achievement for Excellence

in Financial Reporting program and has
received the award in each of the last four
years. This report has been prepared in
accordance with the requirements estab

lished by the GFOA for preparation of a
Component Unit Annual Financial Report

and will again be submitted to GFOA for
certification this year.

Acknowledgments

This report reflects the efforts of TRS
staff under the leadership of the Board of
Trustees and the Executive Director. The
Accounting Department, with the assis
tance of the Public Information Adminis
trator, compiled the report. It is intended
to provide complete and reliable informa
tion as a basis for making management

decisions, as a means of determining com
pliance with legal provisions and asameans

for determining responsible stewardship

for the assetscontributed by the members
and their employers.

This report is being provided tomem
bers of the General Assembly and al

l Illi
nois school districts outside o

f

the City o
f

Chicago a
s

well a
s being made available to

members and retired members upon re
quest. We hope that you find this report

informative and helpful. In closing, I am
pleased to present the Component Unit
Annual Financial Report for Year Ended

June 30, 1993, for theTeachers' Retirement

System o
f

the State o
f

Illinois.

Si

Robert Daniels

Executive Director
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f
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Early Retirement Incentive
The commitment of the Teachers'

Retirement System is—and always has

been—to provide the optimum in person

alized service to it
s

members. The Early

Retirement Incentive (made available b
y

Public Act 87-0273) presented the single

most comprehensive challenge to main
tain this level o

f

service ever experienced

b
y

TRS.
With the first draft o

f

the Early Re
tirement Incentive (ERI), TRS sprang
into action, outlining impactexpectations,

problem statements and action plans. Staff

size was increased through temporary

employment contracts and the addition o
f

permanent staff. Existing resources were

evaluated and upgraded where needed to

accommodate the anticipated workload.
Inpreparation for thisincentive, TRS

began implementing automated processes

to replace the previous manual proce

dures. Given the anticipated magnitude

o
fERI,manual processing was an impos

sibility. TRS staffproduced-in a matter

o
f

months—the System's first automated

retirementbenefitestimatecalculation pro
gram allowing members calling from a
touch-tone phone to enter salary and ser
vice credit information and generate a

benefit estimate. A copy o
f

the estimate

was mailed to the member the following

day. Previously the estimate process re
quired calculation, verification and check
ing b

y

TRS staff prior to being mailed to

the member, a process taking u
p

to four
days.
The automation of the retirement

benefit calculation allowed the System to

expedite the processing o
f

retirement and
transferapplicants to payrollmore quickly

and efficiently than ever before. The
complex series o

f

calculations including

checks and verifications

now takes only 5 minutes,

nationally. Cincom Communications
manufactures the software used b

y

TRS in

formulating a
ll o
f

these automated pro
cesses.

An extensive informational campaign

was prepared prior to the bill's passage and

was ready for implementation a
s

the bill
was signed b

y

Governor Edgar in January.

A toll-free information/election line man

aged the phenomenal levels o
f telephone

traffic, responding to nearly 30,000 phone

calls during the first window period.

Within days o
f

the Governor's signa
ture, a packet o

f

materials including a ben
efit estimate was sent to each to eligible

member. The packetoutlined theincentive

in detailand provided step-by-step instruc
tions for the election and retirement pro
cesses.

Aninteractive videoteleconference was

another key component in this campaign.

Members o
f TRS staff, working in con

junction with Western Illinois University's
Satellite Education Network, conducted

the90-minuteliveandinteractivepresenta

tion which was broadcast to satellite loca

tions statewide. In some areas, the program

was carried b
y

cable companies directly into
the homes o
f

members. Following the
broadcast, videotapes o
f

the presentation

were available for purchase.

These months o
f preparation proved

to b
e very successful. Under the incentive's

first two-monthwindow, nearly8,000mem
bers elected to retire under ERI. Over
3,900 members retired a

t

the close of the
1992-93 school year, compared to a

n aver
age o

f 2,500 in previous years. Nearly allof
these members received their first annuity

payment b
y

November 1
,

1993.

compared to the 2
0 min

ERI Participation
utes taken when processed

manually. Otherautomated
processeswhich streamlined

the services offered during

ERI included the automa
tion of a number of letters

and logging and tracking

systems for member's
records and retirement ap- *
plications.
Theautomation efforts tº

ofTRS staff have been rec
ognized b

y

Cincom Com
munications, Inc. who fea
tured TRS in an client suc

cess story circulated inter

---wºn --Prº

- Engibleºriº DRetirements
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A record of 4,699 TRS members began their retirement benefits during the summer
of 1993. “We met a great challenge, handling roughly three times our normal summer
workload,” said Bob Daniels, Executive Director of TRS.
"Using a new, automated benefit calculation system designed by our own information

systems staff, we processed record volumes efficiently and effectively,” Daniels said.

About 1,400 to 1,600 members retire in a typical summer, but the number soared in

1993 because of the first year of the 5&5 early retirement incentive. Here are the details:

• 3,927 persons retired under 5&5

• 742 persons took regular retirements

• 30 persons retired using the early retirement option.

Some 7,655 persons filed 5&5 elections in 1993. TRS officials expect as many as
11,000 of the 23,000 eligible teachers will make an election during the final 1994 5&5
window. Up to 8,000 additional members may actually retire using the 5&5 incentive in
the 1994 window.

(In Millions)Total Monthly Payroll1(1993)

June

46,000 47000 48000 49000 50000 51000 52000 53000

Annuitant Population (1993)

June

0. 10 20 30 40 50 60 70 80
InMillions

Teachers'Retirement Systemof th
e

State o
f

Illinois - 9
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The Time-Life Building in
downtown Chicago was

purchased by the System in
August ºf 1988. The 29
ºffice building housesnumer
cus ºusinesses including

corporate ºffices ºf the
American Bºrºocºon and
Time Inc. (Investment

Manager Capital Associates)
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ort of Independent Public Accouni

ARTHUR ANDERSEN&CO

REPORT OF INDEPENDENTPUBLIC ACCOUNTANTS

Honorable William G. Holland
Auditor General
State of Illinois

Board of Trustees
Teachers’ Retirement System of
the State of Illinois

We have audited, as Special Assistant Auditors for the Auditor General, the
accompanying statements of financial position of the TRACHERS’ RETIREMENT
SYSTEM OF THE STATE OF ILLINOIS (the "System") as of June 30, 1993 and 1992,
and the related statements of revenue and expense and changes in net assets
for the years then ended. These financial statements and the supplemental
schedules referred to below are the responsibility of the System’s
management. Our responsibility is to express an opinion on these financial
statements and supplemental schedules based on our audits.

We conducted our audits in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of the Teachers’ Retirement
System of the State of Illinois as of June 30, 1993 and 1992, and the results
of its operations and the changes in its net assets for the years then ended,
in conformity with generally accepted accounting principles.

Our audits were made for the purpose of forming an opinion on the financial
statements taken as a whole. The schedules of supplementary financial
information listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the financial statements of
Teachers’ Retirement System of the State of Illinois. Such information has
been subjected to the auditing procedures applied in our audits of the
financial statements and, in our opinion, is fairly presented in all material
respects in relation to the financial statements taken as a whole. The
supplementary financial information for the years 1984 through 1990 has been
derived from financial statements audited by other auditors, whose reports
thereon expressed an unqualified opinion.

Oztº-0.4–-C.
ARTHURANDERSEN& CO.

Chicago, Illinois,
October 8, 1993

Teachers'Retirement Systemofthe State of Illinois 13



lancial Statements

Statements of Financial Position

Teachers’ Retirement System of the State of Illinois

June 30
1993 1992

Assets

Cash - Note C $ 2,246,000 $ 930,000

Receivables:

Contributions from school districts:

Salary deductions 24,195,000 19,824,000

Federal and trust funds 4,803,000 3,373,000

Members' accounts 117,000 265,000

Total receivables 29,115,000 23,462,000

Investments - Note C 11,049,325,000 9,865,840,000

(Market value 1993–$11,714,339,000;

1992–$10,493,714,000)

Property and equipment

* (Net of accumulated depreciation) 4,262,000 4,741,000

Total assets 11,084,948,000 9,894,973,000

Liabilities

Payables:

Benefits 4,639,000 4,059,000

Refunds 766,000 639,000

Notes 156,895,000 O

Other 13,418,000 9,053,000

Pending trades 29,640,000 69,260,000

Total liabilities 205,358,000 83,011,000

NetAssets Available for Benefits 10,879,590,000 9,811,962,000

Pension benefit obligation-Note D
Retirees and beneficiaries

3 currently receiving benefits 7,510,618,000 6,338,458,000

- Terminated members not yet receiving benefits 308,398,000 282,786,000

Current employees:

Accumulated employee contributions 2,709,573,000 2,503,393,000

Employer-financed vested 2,690,062,000 2,511,488,000

Employer-financed nonvested 5,267,239,000 5,023,228,000

Total pension benefit obligation $18,485,890,000 $16,659,353,000

Unfunded Pension Benefit Obligation (7,606,300,000) (6,847,391,000)

NetAssets Available for Benefits—Note G $10,879,590,000 $9,811,962,000

Seenotestofinancialstatements.
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Statements of Revenue and Expense and Changes in Net Assets
Teachers’ Retirement System of the State of Illinois

- Year Ended June 30
1993 1992

Revenue
Contributions - Note E
Members $ 363,334,000 $ 350,909,000
State of Illinois 269,896,000 238,175,000
School districts:

Early retirement option 18,269,000 19,503,000

Early retirement incentive 607,000 -

Federal and trust funds 17,202,000 14,698,000
Total contributions 669,308,000 623,285,000

Investment income

Interest 359,767,000 326,524,000
Real Estate 76,750,000 68,713,000
Dividends 79,744,000 94,737,000
Other 3,887,000 3,046,000

Total investment income 520,148,000 493,020,000

Gain on sale of investments 622,488,000 621,069,000

Total revenue 1,811,944,000 1,737,374,000

Expense
Benefits:

Age retirement 504,311,000 456,746,000
Post-retirement 129,358,000 117,304,000
Survivor 34,364,000 30,699,000
Disability 9,837,000 9,134,000
Health insurance - 37,498,000 27,717,000

715,368,000 641,600,000

Refunds 19,286,000 19,303,000

Administrative expenses 9,221,000 8,247,000
Transfers 441,000 3,384,000

Total expense 744,316,000 672,534,000

Revenue in excess of Expense

-
1,067,628,000 1,064,840,000

Net assets available for benefits
at beginning of year 9,811,962,000 8,747,122,000

NetAssets Available for Benefits
- -

at End ofYear $10,879,590,000 $9,811,962,000

See notes to financial statements.

Teachers’Retirement Systemof theState of Illinois - 15



ºtes to Financial Statements

June 30, 1993

NOTEA
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting: The financial statements of the Teachers’ Retirement
System of the State of Illinois (the System or TRS) are prepared using the
accrual basis of accounting.

Investments accounting: Investments are valued on the basis of cost.

Gain or loss on the sale of investments is determined based on average cost for
stocks and identified cost for debt securities. Investment income is shown as

net of investment expenses. Gain or loss on real estate is recognized upon sale

and for market declines judged to be other than temporary. Real estate

investments are valued at historical cost, subject to adjustment for market

declines judged to be other than temporary. No provision for depreciation has
been made because real estate is treated as an investment asset.

Investments authorized: Through the Board of Trustees, as authorized in

the Illinois Pension Code (40 ILCS 5/16-101 et seq.), the System serves as
fiduciary for the members' trust funds and is responsible for investment of such

funds under authority of the “prudent person rule.” The prudent person rule

establishes a standard for a
ll

fiduciaries b
y

specifying fiduciary responsibility

with regard to the members' trust funds.

Equipment: Equipment is stated o
n

the basis o
f historical cost. Provi

sions for depreciation are computed b
y

the straight-line method, based upon

the estimated useful lives o
f

the assets. Equipment is assigned a useful life o
f

three to ten years while vehicles are assigned a five-year life.

Transfers: The transfers category reflects transfers o
f

members' accumu

lated contributions to other pension systems.

Administrative expenses: This category includes $71,309 for accrued
compensated absences for FY93.

Prior Period Reclassification: Prior year amounts have been reclassified on

a basis consistent with the current year presentation.

NOTEB
PLAN DESCRIPTION

The System is the administrator o
f
a cost-sharing multiple-employer

public employee retirement plan. Members o
f

the System consist o
f
a
ll

teachers employed in the public common schools o
f

Illinois outside o
f

Chicago. The System was established b
y

the State o
f

Illinois and is governed

b
y

the Illinois Pension Code (40 ILCS 5/16-101, et seq.). The System is a

component unit o
f

the State o
f

Illinois and is included in the state's financial
statements a

s
a pension trust fund.

The System has developed criteria to determine whether other entities

should b
e included within it
s

financial reporting entity. The criteria include,

but are not limited t
o
,

whether the System exercises oversight responsibility o
n

financial interdependence, selection o
fgoverning authority, designation o
f

management, ability to significantly influence operations and accountability for

fiscal matters, scope o
f public service and special financing arrangements.

Based o
n

these criteria, the System has n
o

other entities included in these
financial statements.

Members are employed b
y

1,088 school districts and special districts.

Member contributions are remitted b
y

each employer district to the System.

These employers are responsible only for employer contributions for teachers

paid from federal and trust funds and for the employer's portions o
f

the early

retirement option and the early retirement incentive contributions. The State

o
f

Illinois provides employer contributions to fund the System. State

contributions are appropriated annually and have not met statutory funding o
f

-
-
-

º
s
.

1
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normal cost and amortization of the unfunded pension benefit obligation over
aforty-year period with a seven-year phase-in as prescribed in Public Act 86
0273.

At June 30, 1993, the TRS-covered At June 30, 1993, the System
employers consisted of

:
membership consisted o

f:

Local school districts 929 Retirees and beneficiaries

Special districts 127 currently receiving benefits 49,854

State agencies 32 Inactive members 25,000

1,088 Current members 125,770

200,624

Terminated and current members are estimated based on the latest available data.

The System provides retirement benefits, health insurance, death benefits
and disability benefits. A member qualifies for an age retirement annuity after
attaining one o

f

the following: age 62 with five years o
f

service credit; age 6
0

with ten years; age 55 with 2
0 years. If retirement occurs between age 55 and

6
0with less than 35 years o
f

service, the annuity will be reduced a
t

the rate o
f

1/2 percent for each month the member is under age 60. A member age 55
with less than 35 years o

f

service credit may use the early retirement option to

avoid a discount for early retirement if retirement occurs before July 1, 1995,
and within six months of the last day o

f

service requiring contributions and if

the member and employer both make a one-time contribution to the System.

A member with less than 5 years of creditable service is entitled to a single
sum benefit payable upon attainment o

f

age 65.

Public Act 87-1265 provides a
n early retirement incentive known as 5&5.

The retirement windows are June 1 through September 1 in 1993 and 1994.
Retirements may b

e delayed b
y

the employer until 1995 ifmore than 30

percent o
f

those eligible retire in 1994. Employees may purchase u
p

to five
years o

f

additional service and receive a
n equal number o
f

years o
f age.

Employees contribute 4 percent o
f

the highest salary used in the calculation o
f

final average salary for each year purchased, and employers contribute 2
0

percent for each year purchased. Employer contributions can be made in

either a lump sum, over five years in quarterly installments, or under a different

schedule approved b
y

the TRS Board of Trustees.

A retirement benefit is determined b
y

the average salary o
f

the four
highest consecutive salary rates within the last ten years o

f

creditable service

and the percentage o
f

average salary to which the member is entitled. This
percentage is determined b

y

the following formula: 1.67 percent for each o
f

the first ten years, plus 1.9 percent for each o
f

the next ten years, plus 2.1

percent for each o
f

the next ten years, plus 2.3 percent for each year over 30.

The maximum retirement benefit, 75 percent o
f

average salary, is achieved
with 38 years o

f

service. Each annuitant who retired after 1969 o
r

made a

qualifying contribution receives an annual 3 percent increase in the current

retirement benefit beginning January 1 following attainment o
f

age 6
1

o
r

following the first anniversary in retirement, whichever is later.

Member contributions, established b
y

statute, are 8 percent o
f

earnings

allocated a
s follows: 6 1/2 percent for retirement, 1/2 percent for post

retirement increases and 1 percent for death benefits. If a member leaves
covered employment, the System will refund a member's contributions upon
request. The refund consists of actual contributions excluding the 1 percent
death benefit contribution.

Teachers’Retirement System o
f

the State o
f

Illinois - 1
7



CASH AND INVESTMENTS

At June 30, 1993, the bank balance and carrying amount of the System's
deposits were $58,545,000 and $2,246,000, respectively. Of the bank balance,
$56,625,000 was on deposit with the State Treasurer. The System's invest
ments are categorized to give an indication of the level of risk at year end.
Category 1 includes investments that are insured or registered or for which the

securities are held by the System or it
s agent in the System's name. Category 2

includes uninsured and unregistered investments for which the securities are

held b
y

the counter-party in the System's name. Category 3 includes

uninsured and unregistered investments for which the securities are held by the
counter-party but not in the System's name.

Investments at June 30, 1993 and 1992 are summarized below:
Cost Market Value- 1993 1992 1993 1992

Category 1:

Bonds $ 2,245,291,000 $ 1,587,788,000 $2,319,473,000 $1,667,554,000

Corporate notes 1,934,796,000 2,298,215,000 1,967,602,000 2,339,729,000

Preferred stock 32,615,000 36,530,000 38,403,000 40,343,000

Short-term investments:

Commercial paper 85,473,000 19,912,000 85,473,000 19,911,000

U.S. Treasury bills 15,308,000 125,301,000 27,887,000 126,806,000

Other 173,107,000 67,037,000 175,878,000 67,037,000

Common stock 3,577,101,000 3,241,210,000 4,281,321,000 3,851,993,000

Currency investments 52,761,000 72,699,000 68,566,000 56,701,000

Accrued interest

and dividends 102,572,000 93,125,000 102,572,000 93,125,000

8,219,024,000 7,541,817,000 9,067,175,000 8,263,199,000

Not Categorized:

Real estate equity 1,854,629,000 1,411,753,000 1,530,340,000 1,164,099,000

Mutual funds 827,768,000 789,915,000 977,217,000 949,913,000

Alternative investments:

Limited partnerships 57,836,000 88,091,000 46,038,000 81,558,000

Farm land 90,068,000 34,264,000 93,569,000 34,945,000

Total Investments s11,049,325,000 sº,865,840,000 sil,714,339,000 slo,493,714,000

1
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The System has nonrecourse mortgages totaling $213,754,000 and
$164,485,000 on real estate equities at June 30, 1993 and 1992, respectively.

The amount reported for real estate equity is net of these mortgages, which
mature on various dates through the year 2017.

The real estate equity category includes $344,519,000 and
$170,087,000 of mortgages receivable which are fully secured by the properties

at June 30, 1993 and 1992, respectively.

The System participates in a securities lending program whereby
securities are loaned to brokers and, in return, receives collateral of amounts
slightly in excess of the market value of securities loaned. Collateral consists
solely of cash, letters of credit and government securities which are held by or
reinvested at the discretion of the master trustee. As of June 30, 1993 and
1992, TRS had outstanding loaned investment securities having a market value
of approximately $859,089,000 and $551,924,000, respectively, against which
it had received collateral of approximately $913,552,000 and $621,346,000

respectively. The System has instructed the master trustee to direct
$156,895,000 of the collateral received from securities lending to be invested in
floating rate debt securities collateralized by real estate investments which

results in a note payable from TRS. Income from securities lending was
$3,419,000 in FY93 and $3,241,000 in FY 92 and is included in Investment
Income-Other.

In general, there has been a decline nationally in the value of real estate
properties. Losses in market value judged to be other than temporary have

been recognized in TRS' financial statements through the creation of a Reserve
for Real Estate account which has a balance of $23,607,000 which is netted
against the Investments category as of June 30, 1993. Management believes

that other declines in appraised values are temporary in relation to the expected
holding periods of the investments.
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NOTED

~~~~~

* Theseitems include timing

differencesin reporting of
retirements, retroactive benefits

for late retirees,retroactive law

changeregarding disability

retirement annuities, fewer

terminations of vested
employees,change in rate of
benefit accruals,retirements
with reciprocalservicecredits,

unusedsick leave, retirements

under the early retirement
option and fewer disablements.

* These itemswere included in
the Other categoryin FY92
and cannot be individually

identified.

FUNDING STATUS AND PROGRESS

The pension benefit obligation is a standardized disclosure of the present

value of pension benefits, adjusted for the effects of projected salary increases,

estimated to be payable in the future as a result of employee services to date.
The measure is the actuarial present value of credited projected benefits and is
intended to help users to assess the System's funding status on a going-concern

basis, assess progress made in accumulating sufficient assets to pay benefits

when due, and make comparisons with other public employee retirement
systems.

The pension benefit obligation is determined as of June 30, 1993 and
1992. Significant actuarial assumptions are summarized as follows:

• The present value of future pension payments is computed using a
discount rate of 8 percent. The discount rate represents the estimated
long-term rate of return on current and future investments.

• Future pension payments reflect an assumption of a 4 percent salary

increase due to inflation and a 3.4 percent salary increase for merit
adjustments.

• Future pension payments include post-retirement increases based on 3
percent of the pension payment of the previous year.

An experience analysis is required by statute to determine the adequacy of
actuarial assumptions regarding mortality, service and compensation experi

ence. The most recent experience analysis was performed for the four-year
period ending June 30, 1992. Based on this analysis, there were minor changes

in actuarial assumptions. During the period between experience analyses, the
actuary develops annual actuarial estimates based upon the annual valuations.

A reconciliation of the unfunded pension benefit obligation for the years
ended June 30, 1993 and 1992 is summarized below:- - 1993 1992

Unfunded pension benefit obligation at
beginning of year $6,847,391,000 $6,394,212,000

Additions (deductions):

Employer cost in excessof contributions 551,158,000 523,518,000

Amendments:

For FY93: 624 retirements under the

TRS early retirement incentive program 38,589,000 -

For FY92: Military service purchases
- 2,500,000

State employees' early retirement incentive program
- 5,000,000

Addition to health care reserves 21,600,000 21,600,000

Change in actuarial assumptions:

Revised assumptions for active and disabled
mortality and for incidence of disability 12,544,000 -

Actuarial losses (gains) compared to assumptions:

Salary increases 237,332,000 110,583,000

Investment income (351,089,000) (407,712,000)

New entrant loss 23,543,000 --

Mortality loss 20,987,000 --

Prior service credits 26,025,000 --

Other" 178,220,000 197,690,000

Net additions 758,909,000 453,179,000

Unfunded pension benefit obligation at years end sy,606,300,000 $6,847,391,000

Assuming 30 percent utilization of the early retirement incentive by

eligible employees over the next two years, it is anticipated that the unfunded
pension benefit obligation will increase by an additional $172.8 million in
1993 dollars.

º
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NOTEE

Employer contributions made by the State of Illinois
are based on annual appropriations and are not actuarially

determined. The largest source of state appropriations is
made from the Common School Fund (1993 -
$225,850,000; 1992 – $225,850,000).

Another source of state contributions is the State

Pensions Fund (1993 - $38,851,000; 1992 – $6,641,000)
which represents a distribution to the System of money
escheated to the state.

The third source of employer contributions are federal
and trust contributions. School districts and special

districts make these contributions for teachers paid from
federal and trust funds. Amounts received from these

sources were $17,202,000 in 1993 and $14,698,000 in
1992.

Total contributions from these three sources (the
Common School Fund, the State Pensions Fund and

federal/trust funds) were $281,903,000 in 1993 and

$247,189,000 in 1992. These amounts represented 6.7

and 6.2 percent of annual covered payroll, respectively.

There are two other sources of employer contribu

tions which are not counted towards the employer's
funding obligation because the costs of the benefits to
which they apply are not included in the calculation of the
annual funding requirement. The state's General Revenue
Fund appropriations to reimburse the System for certain

minimum and supplemental benefits were $5,194,000 in
1993 and $5,684,000 in 1992. School district contribu

tions for the employer's cost under the early retirement
option were $18,269,000 in 1993 and $19,503,000 in
1992.

CONTRIBUTION REQUIREMENTS

Total contributions from employers from a
ll sources,

including the state's General Revenue Fund appropria

tions and school district contributions from the early

retirement option, were $305,974,000 in 1993 and
$272,376,000 in 1992. Included in total contributions for

1993 are early retirement incentive contributions totalling

$607,000. These amounts represented 7.3 percent o
f

annual covered payroll in 1993 and 6.8 percent in 1992.

In 1989, the Illinois General Assembly passed Public
Act 86-0273 which required a level of funding o

f

the

System that would pay normal costs as determined b
y

the

actuaries plus amortization o
f

the unfunded pension

benefit obligation over 4
0 years after a seven-year phase

in
.

However, the General Assembly did not appropriate

money to provide the required level o
f funding in any o
f

the phase-in years.

It should be noted that Public Act 86–0273 estab

lishes a funding plan that, even if adhered to
,

would not

conform with official accounting pronouncements,

particularly Accounting Board Principles Opinion #
8

(APB #8) “Accounting for the Cost o
f

Pension Plans.”

The following schedules illustrate requirements and
contributions computed in accordance with Public Act 86
0273 and are significantly different than the funding

requirements and contributions presented in the actuarial

section and Note I of this report that are computed in

accordance with APB #8.

(In Thousands of Dollars)
Fiscal Year Normal Cost Amortization Total Actual Shortfall

Requirement Contribution-- - (CS, SPF, Fed) -
1990 $208,398 $74,571 $282,969 $269,028 $13,941
1991 216,783 112,548 329,331 269,879 59,452

1992 244,108 156,874 400,982 247,189 153,793

1993 279,754 215,259 495,013 281,903 213,110
1994 297,491 275,136 572,627 280,355* 292,272"

*Estimated

The underfunding in fiscal years 1990 through 1994 makes it difficult to comply with the
phase-in schedule to a 40-year amortization. Total employer contributions will have to be

significantly higher in fiscal years 1995 and 1996. State contribution requirements would b
e

reduced b
y

any amounts received from federal and trust funds.

(In Thousands o
f

Dollars)
Fiscal Year Estimated Covered Normal Cost Amortization Total Contribution_Payroll - - - Requirement -
1995 $4,531,000 $317,623 $346,169 $663,792

1996 4,712,000 330,311 421,724 752,035
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pension disclosure for trs as AN EMployer

All of the System's full-time employees who are not eligible for another
state-sponsored retirement plan participate in the State Employees’ Retire
ment System (SERS), which is a component unit of the State of Illinois
reporting entity. The SERS is a single-employer defined benefit public
employee retirement system (PERS) in which state agencies, including the
System, participate on a cost-sharing basis. The financial position and result
of operations of the SERS for FY93 and FY 92 and the related GASB
Statement 5: “Disclosure of Pension Information by Public Employee
Retirement Systems and State and Local Governmental Employers” disclo
sures are included in the State's Comprehensive Annual Financial Report for
years ended June 30, 1993, and 1992, respectively. The SERS also issues a
separate component unit financial report (CUFR).
A summary of SERS benefit provisions, changes in benefit provisions,

employee eligibility requirements including eligibility for vesting and the
authority under which benefit provisions are established, is included as an
integral part of the SERS CUFR. Also included is a discussion of employer
and employee obligations to contribute, the authority under which those
obligations are established, as well as an explanation of the pension benefit
obligation. The amount shown below as “pension benefit obligation" is a
standardized disclosure measure of the present value of pension benefits,
adjusted for the effects of projected salary increases, estimated to be payable in
the future as a result of employee service to date. The measure is the actuarial
present value of credited projected benefits.
The pension benefit obligation at June 30, 1993, and June 30, 1992, for

the SERS as a whole, determined through an actuarial valuation at that date
was $6,044.5 million and $5,600.8 million, respectively. The SERS net assets
available for benefits on these respective dates (valued at cost) were $3,496.5

million and $3,278.2 million, leaving unfunded pension benefit obligations of
$2,548.0 million and $2,322.6 million. The System's FY93 and FY 92
contribution requirements represented .15 percent and .12 percent, respec
tively, of total contributions required of al

l

state agency/department employers
participating in SERS.
Ten-year historical trend information designed to provide information

about SERS progress made in accumulating sufficient assets to pay benefits
when due is presented in its separately issued CUFRs for the years ended June
30, 1993, and June 30, 1992, respectively.

Pertinent financial information relating to the System's participation in

SERS is summarized a
s follows:

The System's covered payrolls under SERS for FY93 and FY 92 were
$3.6 million and $3.1 million and the payrolls for a

ll System employees were
$4.3 million and $3.5 million, respectively.

The System's (i.e., the employer's) actuarially determined contribution
requirements for FY93 and FY 9

2 were $175.3 thousand and $146.9
thousand, respectively, o

r

4.87% and 4.74% o
f

the System's covered payrolls.

For FY93, the System's and employees' contributions actually made were
$183.2 thousand and $144.1 thousand, respectively, which represents 5.1%
and 4.0%, respectively, o

f

the current year covered payroll. For FY92, the
System's and employees' contributions actually made were $148.1 thousand
and $125.2 thousand, respectively, which represents 4.8% and 4.0%,

respectively, o
f

the covered payroll.

:
-

s

2
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RESERVE BALANCES

The balances in the reserve accounts at June 30, 1993, and June 30, 1992, were as follows:

Year Ended June30- - 1993. - 1992

Members' accumulated contributions $ 3,958,054,256 $ 3,624,340,256

Post-retirement increases:

Minimum retirement allowance 1,681,886 1,571,212

Supplementary payments 451,011 422,660

Health insurance 63,098,877 74,534,435

Employers' contributions 6,856,303,970 6,111,093,437

Total reserves

Unfunded pension benefit obligation 7,606,300,000

$10,879,590,000 $9,811,962,000

6,847,391,000

Pension Benefit Obligation s18,485,890,000 sió,659,353,000

Members’ Accumulated reserve. Interest at 6 percent is

Contributions: This reserve
accumulates, with 6 percent interest,

the contributions by members prior to
retirement. Contributions are made

by salary deduction (6 1/2 percent of
salary) and are fully refundable upon

withdrawal from the System,

excluding interest credited thereon.
The interest accrued is refundable

only in the event of death. Interest is
credited as of the date of retirement

or death of those retiring or dying
during the year, and as of the end of
the fiscal year for a

ll

other members.

Interest is computed annually based
upon the individual member balance

in the reserve a
t the beginning o
f

the

fiscal year.
Minimum Retirement Allow

ance: In 1974, a minimum
retirement allowance equal to $15 per

month for each year o
f

creditable

service a
t retirement, up to a

maximum o
f

$450 per month for 3
0

o
r

more years o
f

credited service was

established. To qualify, annuitants
are required to make a one-time
contribution which is credited to the

credited to the reserve annually, based
upon the average reserve balance.

The State o
f

Illinois also appropriates

funds necessary to pay the minimum

benefits provided in the legislation.

All benefits paid under this program
are charged to the reserve.
Supplementary Payments: In

1961, legislation was enacted to

provide for increased annuities to

members then retired who met

certain specified requirements.

Annuitants were required to make a

one-time contribution which was

credited to this reserve. The State of

Illinois also appropriates funds which
are credited to the reserve. Interest at

6 percent is credited to the reserve
annually, based upon the average

reserve balance. The annuity

increases resulting from this
legislation are charged to the reserve.
Health Insurance: 40 ILCS 5/

16–153.4 (1993) authorizes the
Health Insurance Reserve. The
Board ofTrustees is authorized to

transfer u
p
to $20 million annually

from it
s

investment earnings in excess

o
f
4 percent per annum. Interest is

These statutory reserve accounts
are maintained in accordance with

provisions o
f
4
0 ILCS 5/16-101 e
t

seq. (1993). Final reserve allocations

cannot b
e

made until annual update

processing is completed in early FY
94.

Total reserves should equal the

actuarial value o
f

assets (cost value).

credited to this account at a rate of 8

percent annually based o
n

the

System's actuarial rate o
f

return
assumption. Health insurance

benefits paid to the System's

members are charged to the reserve.
Employer's Contribution: This

reserve serves a
s
a clearing account for

income and expenses o
f

the System.

The reserve is credited with
contributions from the State of

Illinois not specifically allocated to

other reserves, member and employer
contributions, income from invested

assets o
f

the System, the interest
portion o

f

the accumulated contribu
tions o

f

members granted refunds and
contributions from annuitants who

qualify for automatic annual increases

in annuity. The reserve is charged

with amounts necessary to be

transferred to the Members'

Accumulated Contribution Reserve,

a
ll

amounts necessary to b
e

refunded

to withdrawing members, a
ll

benefits

paid to temporarily o
r accidentally

disabled members, a
ll

death benefits

paid, a
ll

health insurance costs and
survivor benefit contributions

refunded to annuitants.

NOTEH
POST-RETIREMENT HEALTH CARE BENEFITS

In addition to the pension benefits described in Note B
,

TRS provides post-retirement health care benefits, in

accordance with state statutes, to a
ll

members receiving a monthly benefit from the System. Currently, there are
49,854 members receiving monthly annuity benefits, o
f

which 22,947 are enrolled in the TRS health plan. TRS
subsidizes 7
5 percent o
f

the premium for these enrolled members. During the year, TRS paid $37.5 million in

premiums for enrolled members.
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HISTORICAL TRENDINFORMATION

Supplemental schedules of historical trend information are presented

below. These are designed to provide information on the System's progress in
accumulating assets to pay benefits when due.

Supplemental Schedule of Revenues by Source

Year
Ended
June30

1984

1985

1986

1987

1988

1989

1990

1991

1992

1993

Employee
Contri
butions

311

351

363

Employer
Contri
butions

$ 191

215

239

258

220

237

269

270

247

282

Employer contributions -
PercentageActuarially Percentage
ofAnnual Required ofAnnual Investment
Covered Amount CoveredPayroll income
Payroll (NormalCost- pºintered ---
8.1% $ 406 17.3% || $ 234

8.7 437 17.7 445

9.1 439 16.7 813

9.1 440 15.5 835

7.3 506 16.8 560

7.5 559 17.6 560

7.9 617 18.1 814

7.1 686 18.2 662

6.2 771 19.4 1,114

6.7 833 19.9 1,143

(In millions of dollars)

|
Total

$ 620

867
1,272

1,331

1,033

1,065

1,367

1,243

1,712

1,788

*Minimum Retirement, ERO and Supplemental Contributions are not included in
Employer Contributions.

Supplemental Schedule of Expense by Type (In millions of dollars)

YearEnded Age Post Survivor Disability Health Admin/Other
June30 Ret Ret. R-----. R.--4: - Refunds ExpensesTotal

1984 $ 214 $55 $ 15 $ 5 $ 2 $24 $ 3 $ 3.18

1985 238 61 17 6 3 24 3 352

1986 264 65 19 7 5 26 4 390

1987 290 75 21 7 5 26 5 429

1988 316 83 23 7 7 21 5 462

1989 348 88 25 8 8 20 6 503

1990 379 96 26 8 11 22 41 583

1991 414 106 29 9 15 19 7 5.99

1992 457 117 31 9 28 19 12 673

1993 504 129 34 10 38 19 10 744

-
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Supplemental Schedule of Funding Progress (In millions of dollars)

(6)

(4) Unfunded Pension

(1) (2) (3) Unfunded (5) Benefit Obligation

Net Assets Pension Percentage Pension Benefit Annual as a Percentage

Available Benefit Funded Obligation Covered of Covered Payroll

June 30 for Benefits Obligation (1)/(2) (2) - (1) Payroll (4)/(5)

1984 $3,728 $ 7,349 50.7% $ 3,621 $2,345 154.4%
1985 4,265 7,982 53.4 3,717 2,472 150.3

1986 5,168 8,687 59.5 3,519 2,633 133.6

1987 6,092 9,950 61.2 3,858 2,834 136.1

1988 6,684 10,922 61.2 4,238 3,007 140.9

1989 7,272 11,914 61.0 4,642 3,172 146.3

1990 8,080 13,663 59.1 5,583 3,402 164.1

1991 8,747 15,141 57.8 6,394 3,777 169.3

1992 9,812 16,659 58.9 6,847 3,976 172.2

1993 10,880 18,486 58.9 7,606 4,189 181.6

Analysis of the dollar amounts of net assetsavailable for benefits, pension obligation and unfunded pension benefit
obligation in isolation can be misleading. Expressing the net assetsavailable for benefits as a percentage of the pension benefit
obligation provides one indication of funding status on a going-concern basis. Analysis of this percentage over time indicates

whether the System is becoming financially stronger or weaker. Generally, the greater this percentage, the stronger the system.

Trends in unfunded pension benefit obligation and annual covered payroll are both affected by inflation. Expressing the

unfunded pension benefit obligation as a percentage of annual covered payroll approximately adjusts for the effectsof inflation

and aids analysis of progress made in accumulating sufficient assets to pay benefits when due. Generally, the smaller this
percentage, the stronger the system.

SUPPLEMENTALSCHEDULES

Administrative expenses for the years ended June 30, 1993
and 1992, are summarized below:

Cash receipts and disbursements for the years ended
June 30, 1993 and 1992, are summarized below:

1993 1992

Personal services $5,455,000 $4,273,000

Professional services 1,274,000 671,000

Postage 312,000 253,000

Machine repair and rental 273,000 259,000

Other contractual services 444,000 488,000

Commodities 300,000 231,000

Occupancy expense 399,000 -

Provision for depreciation

of equipment 742,000 2,063,000

Loss on disposition of equipment 22,000 9,000

$9,221,000 $8,247,000

- - 1993 1992

Cash balance at beginning

of year $ 930,000 $ 2,610,000

Cash receipts:
Member contributions 362,202,000 349,699,000

Employer contributions 304,280,000 266,353,000

Investment income 691,453,000 628,522,000

Annuities returned 480,000 563,000

Investments sold 14,068,925,000 13,518,577,000

Total. s 15,427,340,000 slº,763,714,000

Cash disbursements:

Benefits 715,860,000 639,075,000

Refunds 19,212,000 19,122,000

Administrative 8,304,000 6,778,000

Real Estate and Investment

Manager expenses 163,399,000 137,937,000

Investments purchased 14,519,249,000 13,962,482,000

Total $15,426,024,000 $14,765,394,000

Cash balance

at end of year $ 2,246,000 $ 930,000
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Łtuarial Information

S
t.

John's Planation is a

400-unit garden-style

apartment complex located

o
n

23 acres near Jackson

ville, Florida. The property

was purchased b
y

the System

in May ºf 1991. (Invest
memºManager Capital
ºciºevºr Swear
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BUCK&IANTS
55WestMonroeStreet Suite1700
Chicago,Illinois60603

October 13, 1993

Board of Trustees
Teachers’ RetirementSystem
of theStateof Illinois
2815West Washington Street
Springfield, Illinois 62794

Subject: Pension Benefit Obligation as of June 30, 1993

Ladies & Gentlemen:

Basedupon our annualactuarialvaluationof theTeachers’ RetirementSystemof theStateof Illinois,
we have determined the pension benefit obligation of the System to be $18,485,890,000 as of
June 30, 1993. The valuation was performed in accordancewith generally accepted actuarial
principles and procedures,using theprojectedunit-credit actuarialcost method.

The June 30, 1993 valuation reflects revised actuarial assumptionsfor ratesof mortality amongst
activeanddisabledemployees,and ratesof disability amongstactiveemployees. The effectof these
assumptionchangeswas to increasethepensionbenefit obligation by $12,544,000.

Included in thepension benefit obligation of $18,485,890,000as of June 30, 1993 is an amountof
$41,331,000 due to amendmentsto the Pension Code which were enactedduring the fiscal year
1992/93. The amountof $41,331,000 is on accountof 624 retirementsunder the Early Retirement
Incentive (ERI) program.

The actuarial valuationwas basedon a censusof retiredmembersas of June 30, 1993,and a census
of active and inactive membersas of June 30, 1992, which were submittedto us by the System.
While we did not verify the dataat their source, we did perform tests for internal consistency and
reasonability in relation to the data submittedfor theprevious valuation. We also understandthat
the outsideauditor of the Systemhas madean examinationof themembershipdata.

The valuation is basedon the benefitprovisions of TRS in effect on June 30, 1993. The actuarial
assumptionsused in the valuationare thosespecified by the Board of Trustees of the System based
on recommendationsmadeby the actuary.

In our opinion, the amount of $18,485,890,000 is a fair representationof the pension benefit
obligation of the Systemas of June 30, 1993.

ſpectfully submitted,

A^
W. Thompson

BuckConsultants,Inc.
312||332-2285 Fax.312||332-52.45
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Actuarial information provides insights to thekinds of obligations that have beenin
curredunder the System. Various measuresof financial condition are usedtogauge thestate's
progressin covering the costof thosebenefitsand theSystem'sability to meet its obligations.
This sectionexplains various types of actuarial information and measures of financial

condition. It contains somediscussion of theeffects of the early retirement incentive (ERI)
due to the initial retirements under that provision during thefirst month of thefirst window
period. Additional effectswill be measured in future valuations. Most of thediscussioncen
ters o

n employer contribution levels.

The System complieswith the reporting requirements issued b
y

the Governmental Ac
counting Standards Board in November 1986 under Statement Number 5

:

Disclosure o
f

Pension Information b
y

Public Employee Retirement Systemsand State and Local Govern
mental Employers. This statementprescribesfinancial disclosurerequirementsfor public
employeeretiree systemsand includes a standardized measure o

f

thepension benefitobliga
tion. The System usesthis standardized measurefor determining funding requirementsand
forfinancial reporting. The actuarial terminology used in GASB Statement Number 5 is

usedconsistently for a
ll

financial and funding exhibits.

Annual Actuarial Valuation

The purpose o
f

the annual valuation is to measure the System's totalli
ability for a

ll

benefits earned to date. The types of obligations are categorized

in the table shown below. Net assets are subtracted from the pension benefit
obligation to obtain the System's unfunded benefit obligation. Net assets di
vided by the pension benefit obligation yields the funded ratio.
An increasing funded ratio is one indicator of an improvement in financial

condition. The TRS funded ratio (at book value) for FY93 is unchanged
from the FY 92 valuation.

Actuarial Valuation Year Ended June 30

In Millions of Dollars) 1993-1992
Pension benefit obligation:

Retirees and beneficiaries currently receiving benefits $ 7,511 $6,338

Terminated employees not yet receiving benefits 308 283

Current employees:

Accumulated employee contributions 2,710 2,503

Employer-financed vested 2,690 2,512

Employer-financed nonvested 5,267 5,023

18,486 16,659- - 10,880 9,812

Unfunded pension benefit obligation $7,606 $6,847

Funded Ratio 58.9% 58.9%

-Total pension benefit obligation
Net assets available for benefits

Sources of Contributions

There are three sources o
f

contributions to the System's trust fund: in
vestment income, member contributions and employer contributions. Collec
tively, the three sources affect the funded ratio and the solvency test (page 32).
Individually, however, employer contributions are the most important indica
tion o

f

the employer's commitment to the long-term stability o
f

the fund.
(See Employer's Normal Cost plus Interest, page 30, and Reconciliation o

f

the

Unfunded Pension Benefit Obligation, page 31.)
Investment income depends o

n

asset allocation and market condi
tions. For TRS, this source has been the most significant source o

f

income for several years.

Member contributions (8% o
f

salary) are specified under the Illinois
Pension Code (40 ILCS 5/16–152) and are the most stable source of

System income.
Employer contributions are also specified under the statute. The State

o
f

Illinois is the “employer" in most cases, although contributions may
also come from federal sources. The state, which should be the most
significant source o
fTRS income, has never complied with statutory
funding requirements and uses the amounts due the five state retire
ment systems to support other state programs. Members, however,

must comply with statutory requirements.

Teachers’Retirement System o
f

theState o
f
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Shortfalls in State Contributions

Pension Funding Task Force.

TRS will bean active participant in a special taskforce on statepension funding and
benefits. The taskforce, createdby SenateJoint Resolution 44 in 1993, is chargedwith
recommendingto the Governor and the General Assemblymethodsof resolving the unfunded
liability of thestatepension systems. The proposalsof this taskforce are likely to attract

considerableattention over thenext year.

Retirement benefits earned during employment are part of the payroll
expense for each employee. Sound budgeting practices should be followed so

that when an employee retires, the accumulated fund is sufficient to cover the

cost of the benefits payable to that employee. The obligation for that
employee's benefits should not be passed on to future administrations or
taxpayers. If state contributions remain level, the System's actuaries estimate
the System would be insolvent by 2014. The state constitution would require

current state revenues to be used to pay benefits (approximately $3 billion
annually by the time of insolvency).

Senate Bill 95

On August 23, 1989, Public Act 86–0273 (SB 95) was enacted and
provides for amortization of the System's unfunded pension benefit obligation

over 40 years after a seven-year phase in
.

Implementation o
f

this legislation

would provide financial stability for the System b
y

funding benefits o
n
a more

rational and systematic basis than current practice; however, the state has never
complied with these funding requirements, nor will it in FY94. Note E in the
Notes to the Financial Statements (page 21) shows the shortfall each year

since FY90. The difference between state funding levels and actuarial funding

(even a phase-in to actuarial funding like SB95) becomes larger the longer
compliance is delayed. A lawsuit which would require the state to comply
with the SB 9

5 funding requirements will be heard b
y

the Illinois Court o
f

Appeals.

Employer's Normal Cost plus Interest

The employer's normal cost is the amount needed to cover the employer's

share o
f

the cost o
f

benefits earned b
y

active members during the year. The
interest payment is the amount needed to stabilize the unfunded pension

benefit obligation. If the employer contributes normal cost plus interest and

a
ll o
f

the System's actuarial assumptions (page 34) exactly match it
s experi

ence, the unfunded liability would not change. However, the funding
shortfalls under this measure in FY 93 and FY 92 have added over a half
billion dollars to the unfunded pension benefit obligation each year. This is

the single most important factor explaining the change in the System's

unfunded benefit obligation. (See Reconciliation o
f

the Unfunded Pension

Benefit Obligation, page 31.)

Employer's Normal Cost plus Interest Year Ended June 30

(In Millions o
f

Dollars) - - - - 1993, 1992

Employer's normal cost $ 285 S 259

Interest o
n

unfunded pension benefit
obligation at beginning o

f year 548 512

Total employer's cost 833 771

Deduct employer contributions:
State of Illinois" 265 232

Federal and trust funds 1
7

1
5

Total employer contributions 282 237

Employer's costin excess o
f

contributions
-

$ 551 s 524

* State contributions excludeminimum and supplemental benefitsnot included in actuarial
costs.

–
:
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Reconciliation of Unfunded Pension Benefit Obligation
The table below details the reasons the System's unfunded pension

benefit obligation changed during FY93 and FY92. The amounts shown
represent the differences between actuarial assumptions and experience.
Although very large actuarial gains in investment earnings were experienced
both years, even larger funding shortfalls occurred. (See Employer's Normal
Cost plus Interest, page 30.) The other factors listed contributed to the net
additions to the unfunded pension benefit obligation shown in the table.

Reconciliation
ofUnfunded Pension Benefit Obligation (In Millions)

Year Ended June 30_T1993 T1992T
Unfunded pension benefit
obligation at beginning of year $6,847 $6,394

Additions (deductions)

Employer cost in excess of contributions 551 524

Plan amendments

624 ERI retirements (PA 87–1265) 39 -

Military service purchases (PA 87–0794) - 2

100 ERI retirements (PA 87-0014) - 5

Addition to health care reserves 22 22

Changes in demographic experience due to
FY 1989-1992 experience analysis 13 -

Actuarial losses (gains) compared to experience
Salary increases 237 111

Investment income (351) (408)
New entrant loss 23 *

Lower than expected mortality 21
-

Purchases of prior service credits 26 *

Other * 178 197

Net additions 759 453- - - -
Unfunded pension benefit obligation at end of year $7,606 $6,847

* These items were included in the Other categoryin FY 92 and cannot be individually
identified
* For FY93, “Other" includes:
a 1,411 retirements occurredin May and June of 1992 but were not reported to theactu
ary until June 30, 1993.

b. Retroactive benefitsfor late retirees(50-100 late retirementsannually).

c. Retroactive law changeallowing change in disability retirement annuity to servicere
firement.

d. Fewer terminations of vestedemployeesthan expected

e. Change in rate of benefit accrualsfrom certified normal costrate.f Retirement with reciprocalservicecredits.
g. Retirements with unusedsick leave.

h. Retirements under theearly retirement option.

i. Fewer disablements than expected.

FY93 actuarial gains and losses resulted from the following: average
salaries increased by 9.1 percent, compared to the composite 7.4 percent
assumption, and the actuarial investment return (including interest, dividends
and realized gains) was 11.6 percent, compared to the 8 percent assumption.
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Historical Tests of Financial Condition

The Solvency Test exhibit compares the plan's net assets with the
member's contributions, the amount necessary to cover the present value of
benefits currently being paid, and the employer's portion of future benefits for
active members. It measures the System's ability to cover different types of
obligations if the plan were terminated.
Column 1 represents the value of members' accumulated contributions.

Column 2 represents the amount necessary to pay participants currently receiv
ing benefits. Column 3 represents the employer's portion of future benefits for
active members. The columns are arranged in order that the assets would be
used to cover certain types of obligations. In other words, employee con
tributions would be refunded first, amounts due for current beneficiaries would

be covered second and the employer's obligation for active members would be

covered last. Columns 1 and 2 should be fully covered by assets. The portion

of Column 3 which is covered by assets should increase over time but has de
creased since FY 89.

Solvency Test (In Millions of Dollars)
ParticipantsActive Percentageof

Members'CurrentlyMembers, Benefits
Year AccumulatedReceivingEmployer Coveredby
Ended ContributionsBenefits Portion Net |- NetAssets -
June30 (1) (2) O) Aº () (2) (3)

1984 $1,372 $2,803 $3,174 s 3,728 100%
84% 0.96

1985 1,472 3,130 3,380 4,265 100 89 0

1986 1,596 3,402 3,689 5,168 100 100 5

1987 1,718 3,777 4,455 6,092 100 100 13

1988 lsº it
s lºs ... to ſo
,

13

1989 2,004 4,528 º: 7,272 100 100 14

1990 2,167 5,121 6,375 8,080 100 100 12

1991 2,312 5,743 7,086 8,747 100 100 10

1992 2,503 6,338 7,818 9,812 100 100 12

1993
270 ºn 828s. 10880 1

0
0

1
0
0 8

*
-

-
:

s
*

3
2
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The Payroll Percentages table facilitates various types of comparisons.
Showing the System's unfunded pension benefit obligation as a percent of pay
roll (Column 3) is a standard measure of the relative size of the unfunded pen
sion benefit obligation. Generally, a system that is growing stronger will show
this percentage decreasing. For TRS, however, this percentage is increasing.
The actuarially required employer's cost under normal cost plus interest (Col
umn 8) shows the amount the employer would need to contribute each year to
cover it

s portion o
f

the benefits earned b
y

active members during the year and
stabilize the System's unfunded liability. The largest portion of the increase in

this percentage is due to the interest payment that would b
e

needed o
n

the un
funded liability. Employer contributions as a percent o

f payroll (Column 10)
show that the System's contributions relative to payroll and actuarial funding
requirements have dropped steadily over time.

ayroll Percentages (In Millions of Dollars)
Unfunded Pension Actuarially Required Employer

Benefit Obligation Employer's Cost | Contributions- - -
Percent T

.

Percent Intereston Percent Percent
ear Member of Employer's of UnfundedPension o

f Employer of
Ended Payroll Amount Payroll Normal Cost Payroll BenefitObligation Total Payroll Contribution Payroll

June 3
0 (1) (2) (3) (4) (5
)

(6
) (7) (8
)

(9
)

(10)
1984 $2,345 $3,621 154.4% $ 176 7.5% $ 230 $ 406 17.3% $ 191 8.1%
1985 2,472 3,716 150.3 184 7.4 253 437 17.7 215 8.7
1986 2,633 3,519 133.6 179 6.8 260 439 16.7 239 9.1
1987 2,834 3,838 136.4 194 6.9 246 440 15.5 258 9.1
1988 3,007 4,238 140.9 197 6.6 309 506 16.8 220 7.3
1989 3,172 4,642 146.3 220 6.9 339 559 17.6 237 7.5
1990 3,402 5,583 164.1 194 5.7 . 423 617 18.1 269 7.9
1991 3,777 6,394 169.3 239 6.3 447 686 18.2 270 7.1
1992 3,976 6,847 172.2 259 6.5 512 771 19.4 247 6.2
1993 4,189 7,606 181.6 285 6.8 548 833 19.9 282 6.7

"For actuarial comparisons,schooldistrict early retirement option and stateminimum and supplementalcontributions are not included in

employer contributions.

Funded Ratios" (In Millions o
f

Dollars)
Pension

As of Net Assets NetAssets Benefit Funding Ratio"
June 30 at Cost a

tMarket Obligation At Cost At Market

1984 $3,728 $ 3,630 $ 7,349 50.7% 49.4%
1985 4,265 4,598 7,982 53.4 57.6

1986 5,168 5,952 8,687 59.5 68.5

1987 6,092 6,958 9,950 61.2 69.9

1988 6,684 7,055 10,923 61.2 64.6

1989 7,272 8,088 11,914 61.0 67.9

1990 8,080 8,924 13,663 59.1 65.3

1991 8,747 9,458 15,141 57.8 62.5

1992 9,812 10,440 16,659 58.9 62.7
1993 10,880 11,545 18,486 58.9 62.5

* Funded ratio Net assetsdivided b
y

pension benefit obligation.

"The System'sactuariesconductedanalysesfor thefour-year periods endedJune 30, 1981,
June 30, 1985, and June 30, 1992; and for the three-yearperiod endedJune 30, 1988. The
effects o

f

theseanalyseswere reflected in thepension benefit obligation for theyearsendedJune
30, 1982, June 30, 1987, and June 30, 1993, respectively;therewas n
o

effect o
n

thepension

benefit obligation resultingfrom the three-yearperiod endedJune 30, 1988.
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Actuarial Assumptions & Methods Actuarial Background Information

Inflation assumption: 4 percent per

annum (included in investment return

and earnings progression assump

tions).

Investment return: 8 percent per

annum, compounded annually.

Retirementage: Graduated rates for
active members. Inactive members

are assumed to retire at age 62.
Sample annual rates of retirement per
1,000 participants for active members
follow.

Age Male Female
55 97 97

60 270 180

65 365 330

70 1,000 1,000

Mortality: Active participants and

nondisabled pensioners-UP 1984
Table, set back six years.

Disability: Sample annual rates per

1,000 participants follow.

Age Male Female
20 0.4 0.7

30 0.4 0.8

40 0.6 1.2

50 1.2 2.4

60 4.0 8.0

75 6.0 12.0

Separation: Graduated rates based on
age and sex variations.

Earnings progression: Merit and
longevity increases, adjusted for

inflation. Approximates 7.4 percent

per year to earliest date of retirement
eligibility. Sample annual percentage
increases follow.

Age Male and Female
20 9.7%

30 8.6

40 7.5

50 6.9

60 6.7

Actuarial Cost Method: Projected
unit credit. Gains and losses are

reflected in the unfunded pension

benefit obligation.

Asset valuation method: Cost value.

Actuarial Assumptions

An estimate of the pension benefit obligation is obtained each year
through the actuarial valuation. Actuaries make demographic assumptions

(for salary and service credit), economic assumptions (for salary increases and
interest rates) and decrement assumptions (for mortality and disability rates).

These actuarial assumptions are used to make projections that will be used in
the actuarial valuation.

The actuary constructs a set of assumptions based on the past experience

of plan participants and the experiences of other groups with similar
characteristics. After taking this historical view, the actuary looks forward to
judge how costs incurred under the plan are likely to be affected by future

events. A lengthy timeframe is involved because the projections include
estimates for factors that will affect even young active members and their
survivors.

Experience never coincides exactly with these projections. Differences

that occur between assumptions and experience are called actuarial gains and
losses. Each year, the actuary reconciles the differences between major

actuarial factors and experience in the process of explaining the change in the
system's unfunded pension benefit obligation. The actuary may also
recommend changes in actuarial assumptions before the next experience

analysis.

Experience Analysis

At least once every four years, the actuary conducts an experience analysis

to determine how closely the assumptions reflect what actually transpired. A
review for the period July 1, 1988, through June 30, 1992, was recently
completed. As a result of this analysis, minor changes in assumptions were
adopted by the Board of Trustees and used in the FY93 valuation. The net
effect of these changes was a $12.5 million increase in the pension benefit
obligation (an increase of less than 0.1 percent).

The changes in assumptions and their effects on the System's unfunded
pension obligation are shown below:

Millions

Revision in rates ofmortality among active members $22.0

Revision in rates of mortality among disability
retirements (9.6)

Extension of rates of disability retirement to
age 60-69 (instead of normal retirement) 0.2

Net Increase in the Unfunded Pension

Benefit Obligation $12.5

Actuarial Cost Method and Valuation

An important step in an actuarial valuation is the application of a cost
method assigning portions of the total value of benefits to past, present and
future periods of employee service. This allocation is accomplished by the
development of normal cost and the pension benefit obligation. Normal cost
is the annual cost of benefits earned by members during the year. The pension

benefit obligation is a standardized disclosure of the present value of pension

benefits and includes the effects of projected benefit increases.

There are several accepted actuarial cost methods. The actuarial cost
method used by the System is projected unit credit. The normal cost for the
year ending June 30, 1993, was 14.8 percent of payroll. Eight percent of
normal cost was paid by the members' contributions. The remaining 6.8
percent was the employer's portion of the normal cost. The actual employer

contribution was only 6.7 percent of payroll. Therefore, no payment was
made on the unfunded pension benefit obligation.

-

º
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The TRS Funding Summary below shows employer contributions in rela
tion to statutory funding requirements (other than PA 86–0273) under the Illi
nois Pension Code.

TRS Funding Summary (In Millions)

StatutoryAmounts
NormalCost GeneralRevenue Requirement Employer ShortfallAmounts

Fiscal PlusInterestOn Reimbursement- Contributions - (6)
-
(7)

Year UnfundedPension Post-Retirement (Columns PiusGRF FromStatutory From
EndedBenefit Obligation Increases 1and2) Minimum Reimbursement Requirement Minimum
June30 (1) (2) (3) (4)” (5) (3)- (5) (4)- (5)

1984 $ 406 $ 7 $ 413 $218 $ 198 $ 215 $ 20
1985 437 9 446 237 224 222 13
1986 439 9 448 253 248 200 5
1987 440 8 448 272 266 182 6
1988 506 8 514 289 228 286 61
1989 559 7 566 305 244 322 61
1990 617 7 624 327 276 348 51
1991 686 6 692 363 276 416 87
1992 771 6 777 382 253 524 129
1993 833 5 838 402 287 551 115

'96 percentof memberpayroll-the amountrequiredbySection16–158of th
e

Illinois PensionCode.

The TRS Cash Flow Summary shows the difference between the sum of
member contributions and employer contributions and benefit payments,

refunds and current expenses. (For this purpose, other sources o
f

employer

contributions which d
o not count towards meeting the System's actuarial

requirements are included.)
FY 92 was the first year that System expenses exceeded member and em

ployer contributions—$50 million o
f

investment income had to be used to pay

benefits and other expenses. In FY93, the state's continued underfunding
required the System to use $75 million in investment income for this purpose.

(A $36 million non-cash expense resulted in a negative value for FY90.) The
use o

f

investment income for expenses is particularly serious for a system like
TRS because the state's failure to appropriate statutorily required amounts has
made it very dependent o

n

investment earnings. Earnings used to pay benefits
cannot be reinvested to build a secure retirement trust fund.

Cash Flow: Member and Employer Contributions Minus Expenses (In Millions) .
(Benefits, refunds and current expenses)

º

Minimum, Memberand

Supplemental Employer All Sourcesof Benefits, §

Member Employer andERO Contributions Employer Refundsand
Year Contributions Contributions Contributions (All Sources) Contributions Expense Cash Flow

(8) (9) (10) [(11)=(9)+(10)] [(12)=(8)+(11)] (13) [(14)=(12)-(13)]

1984 $ 195 $ 191 $ 16 $ 207 $ 402 $ 318 $ 84
1985 207 215 22 237 444 352 92 -

1986 220 239 21 260 480 390 90 º

1987 238 258 22 280 518 429 89
-

1988 253 220 22 242 495 462 33
1989 268 237 24 261 529 503 26
1990" 284 269 24 293 577 583 (6)
1991 311 270 24 294 605 600 5

1992 351 247 25 272 623 673 (50)
1993 363 282 24 306 669 744 (75)

• Systemexpense in FY90 includes $35.5 million in non-cash expense.
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mbership & Benefits Information

ſ The System recently purchased
* a partnership interest in
White Oaks Mall in Spring
field, Illinois. As part of this
investment, ſhe mall under
wen, evensºre renozºon.

White Oaks is a ſº-level

regional mall with over
200,000 square feet of retail

space. (Investment Manager:

Jones Lang Woottom)
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Membership profile Contributions

All certificated Illinois public school
employees outside the city of Chicago
are members ofTRS. These members

include full and part-time employees,

subject to certainlimitations as outlined

in the “Plan Summary" on page 42.

TRS members are employed by
1,088 employers including publicschool
districts.

System members do not contribute

to Social Security; however, many

earned coverage by that system through

non-TRS employment. AllTRSmem
bers hired after March 31, 1986, are

required to contribute to Medicare.
As of June 30, 1992, the most cur

rent fiscal year statistics available, there

were 126,220 TRS members, a 3 per
cent increase from the 122,793 mem
bers on June 30, 1991.

The average TRS member on June
30, 1992, was 43 years old. The average
age of the member population has re
mained relatively stable for the past five
years, although active member age had
shown a steady increase since the early
1970s.

Fifty-four percent of the active mem
ber population was in the 35-49 age

group during FY 92 compared to 45
percent of total membership in this
same age group ten years ago. Despite

this large percentage of educators mov
ing toward retirement, there is amarked
decrease in the number of teachers en
tering the field in the last ten years.

During FY 83, 3.1 percent of the total
membership were age 20 to 24. In FY
92, this age group composed only 2.2
percent of the total member popula
tion.

The number of active members who

choose to work after age 55 has risen
steadily in the past decade, from 10
percent during FY 83 to 12 percent in
FY 92.

Active members contributed $363

million as their required 8 percent of
salary to the System, up 3 percent from
FY 92.
The average annual salary for active
members rose 5.3 percent from FY91
to FY 92, from $35,321 to $37,193.
Since FY83, this figure has increased by

62.6 percent from $22,877. Generally,

the more years of service the member
accrues, the higher salary he or she

earns. Peak salaries averaging $56,869

during FY92 were earned by 47mem
bers in the 41–45 years of service cat
egory, while those with under six years

of service averaged $25,882 annually.

Average Annual Salary

50+

46-50

41-45

35-40

31-35

26-30;
21-25

16-20

11-15

6-10|
0–5

200000 10000

Full and Part-time membersas of June 30, 1992

30000 40000 50000 60,000

Member refunds
Members who withdraw from ac

|tive service with the System may apply
for a refund four months after the last

day of teaching. The refund includes
accumulated retirement contributions,

exclusive of the 1 percent survivor ben
efit contribution, and accumulated in
terest.

The System paid 2,037 former mem
bers $8.2 million in refunds of retire

ment contributions during FY93. This
is a decrease from the $9.4 million paid

in refunds in the previous year. The
total number of refunds decreased 13

percent, from 2,353 in FY 92.
A refund of the 1 percent survivor

benefit contribution was paid to 377
retired members in FY 93, down from
437 members who received this refund

in FY 92. A total of $1.7 million was
paid for this refund, which is granted to
retired members who do not have a

beneficiary deemed a dependent under
the Illinois Pension Code and who

request the refund. Acceptance of this
refund terminates the retired member's

eligibility for survivor benefit coverage

from the System.

Counseling services
The System maintains two offices,

in Springfield and Lisle, to serve mem
bers throughout the state. During FY
93, the TRS offices received over 52,000

phone calls. In addition, staff members
sent out nearly 175,000 letters and con
ducted office consultations with an av
erage of 300 members monthly.
Individual retirement conferences

are held around the state each year by

the System's benefits counselors. Dur
ing FY93,106 members attended these
conferences. An additional 6,901 mem

bers attended group meetings held by
TRS around the state.
A series of guides designed for mem
bers, retired members and employers is
published annually by the System. In
addition, bulletins and newsletters are
mailed to these audiences with current

information concerning benefits, legis

lation and System administration.
Individual member statements of

accountare mailed annuallyto a
llmem

bers. These present up-to-date infor
mation on each member's TRS contri
butions and service.

º
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Benefits Information
As a trust fund for its members and

annuitants, TRS provides retirement
annuities and disability and survivor

benefits. The System also administers
theTRS Health and Prescription Drug
Insurance Plan. These benefits are in

the System's plan as outlined in the
Illinois Pension Code (40 ILCS 5/16
101 et seq.

Plan design
The TRS plan is designed to pay

specific benefits in amounts that are set

forth by Illinois law. This design may
only be changed by action of the Illinois

General Assembly and the Governor.
Benefits cannot be modified without a

change in the TRS plan design.

Retirement benefits
During FY93, the TRS plan pro

vided retirement benefits for 43,195

annuitants. The average benefit of
$1,256 was up 7 percent from $1,174

on June 30, 1992.

TRSAnnuitant Profile_
Average Age: 72

Average Yeara of Service: 26.77

Average Annuity: $1,256

Average Original Annuity: $1,001
Average Years in Retirement: 12.3

Overall, the System paid $633.7
million in retirement annuities in FY
93, up 11 percent from FY 92. The
numberof annuitants receiving benefits
rose during FY93, up 1,048 from June
30, 1992. The System offers anyone
receiving a monthly benefit, including
retired members and survivor benefits

recipients, electronic funds transfer of
TRS annuity payments with participat
ing financial institutions. At the end of
FY93, 34,007 of the total 48,922 ben

efit recipients were participating in the

direct deposit program.This represents

69.5 percent of a
ll

benefit participants.

Although the annuity for those
members in retirement less than five

years is higher than average at $1,781,

this amount drops to below the overall
average after ten years in retirement—
members retired between 11 and 15

years receive a
n average benefit o
f only

$1,111, below the $1,256 average.

Average annuity also decreases as

the retired member's age increases. Re
tirees aged 5

5 through 5
9

receive a
n

average annuity o
f $1,884 monthly,

while those age 8
0

and over receive a
n

average o
f only $759.

Of the 2,450 TRS members who
retired during FY 93, the average age
was 60, average service, 27.8 and the
average monthlybenefit, $1,848. These

members retired with a
n average salary

o
f

$38,493.27, a slight decrease from
FY 92 retiree salaries.

Average Monthly Benefit For retired members as of June 30, 1993

;
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Early Retirement Option
Members who are 55 or older and

have 20 or more years of service may

choose the early retirement option to

avoid a reduction in their annuity if they
retire before earning 35 years of service.

Enacted in 1980, this option allows the

member and employer to make a one
time contribution to TRS and avoid a
reduced annuity. Current law calls for

an end to the early retirement option

after June 30, 1995. A nondiscounted
annuity is granted to members with 35

or more years of service with no contri
butions required from either the mem
ber or the employer.

Use of this early retirement option
decreased in FY93 due to the introduc

tion of the early retirement incentive.

Early Retirement Incentive
The early retirement incentive,

made available through Public Act 87
1265, allows members who are at least

50 but less than 55 years of age with at
least 15 years of service or age 55 or
olderwith at least five years of service to
purchase up to five years of additional
service and acquireanage enhancement

of an equal number of years. The law
specifies two window periods for elec
tion and retirement under the incentive,

the first during FY 93 and the second
during FY 94 although a smaller per
centage of retirements may occur in FY
95 through the employer's right to de
lay some retirements.

As of June 30, 1993, 7,638 mem
bers had elected to retire under ERI. Of
these elections, 2,824 had submitted

retirement applications.

Disability benefits
Disability payments of $9.8 million

were made by the System during FY93,
up 7.7 percent from FY92. A total of
1,017 disability benefits were paid to
members whose average age was 55 and
average years of service was 16.8.

There were 348 new disability ben
efits paid during FY93 with an average
benefit of$1,198. Of these new claims,

32 percent were for pregnancy-related

disabilities, 14 percent for cancer and
tumors, 5 percent for mental illness,

another 5 percent for heart and circula
tory problems, 5 percent for dislocated

and ruptured disks and 1 percent for
AIDS. Other disabilities accounted for
the remainder of the claims.

Survivor benefits

Average monthly survivor benefits

of $484 were paid to 5,642 survivors of
Use of the Early Retirement Option As of June 30

TRSmembers and annuitants in FY93.
- The average age of the deceased was 73.

v.
Retirements ERO Average | Avera There were 552 new claims during the

Year || Total ERO % of Total Payment | Salary year for monthly benefits and the aver
1983 1,946 468 24.0 5,801 24,889 age monthly benefit for FY93 claims
1984 1,842 454 24.7 6,451 28,340 was $595. Total payments rose from
1985 2,336 645 27.6 5,924 28,331 $30.7 million in FY92 to $34.4 million
1986 2,160 534 24.7 6,757 30,985 in FY93.

1987 2,093 552 26.4 7,191 32,202

1988 2,116 555 26.5 7,646 34,935

1989 2,044 630 30.8 7,798 37,141

1990 2,067 573 27.7 8,032 38,911

1991 2,097 627 29.9 8,339 40,746

1992 2,547 631 24.8 8,456 42,291

1993 2,450 487 19.9 9,604 46,447

Health insurance
Health Plan Enrollment - - - -

Since 1981, the System has pro
vided health and prescription drug in- A Z-ZT
surance.The plan, administered by Blue 1993

Cross/Blue Shield, is available to an- 1992 -
nuitants electing coverage. Annuitants 1991 -- J
may also enroll their dependents. 1990 |

1989
-

D
Coverage options 1988- D
For annuitants and their dependents 1987 D D Dependents

who qualify for Medicare, TRS pro- 1986|| [] Annuitants

vides Medicare supplement coverage. 198s

After the $300 yearly deductible, the ºf
plan pays the balance of al

l

claims that

arereasonable and customary thatMedi
care does not pay. As of June 30, 1993,
16,167 members and 3,627 dependents

were enrolled in this option.

Annuitants who d
o not qualify for

free Medicare Part A coverage at age 65

mayelect the Special Coverage Option.

This option provides coverage for both
hospital and physician services. It pays

0
.

20000 25000 30,000

all claims that are reasonable and cus
tomary after a $300 deductible and
80%-20% coinsurance of the next

$10,000 o
f

covered expenses and 100

percent coverage thereafter. As of June
30, 1993, 1,291 annuitants and depen

dents were enrolled in this option.

Annuitants and their dependents

under 65 are offered a major medical
plan which provides coverage for both
hospital and physician services. On
June 30, 1993, 5,502 annuitants and
1,558 dependents were enrolled in this
plan.
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Premiums
TRS Subsidy Payments

The System pays 75 percent of the FiscayYearT
cost
of the premium for participating 1981 109,689 1987 5,409,000

annuitants; however, dependent pre- 1982 627,000 1988 68,3000

miums are the responsibility of the an- 1933 1,503 ooo 1939 gºooo
nuitants.

1984 2,412,000 1990 10,331,000

1985 3,094,000 1991 15,142,000

Reserve Account 1986 4,800,000 1992 27,717,000

The System maintains a Health In- 1993 37,498,000

surance Reserve Account for the pur
poseof paying the System's 75 percent
share for enrolled annuitants. On June
30, 1992, the reserve fund balance was

$74.5 million. During FY93, the ac
count was credited with the maximum

allowable transfer of $20 million plus
$6 million interest earned. Premium

payments of $37.5 million were charged

Under the Illinois Pension Code,

the System can transfer up to $20 mil
lion dollars from investment earnings

into the Reserve Account annually.
Interest accrues on the balance and the

resulting balance is used to meet the
System's 75 percent premium subsidy

payments.

Continuation of this downward

trend may result in insufficient funds as
early as February 1995. The Teachers'
Retirement System is actively encour
aging the GeneralAssemblytoreaddress

this issue and to explore options to

ensure continuing coverage to TRS an

to the account leaving a June 30, 1993,
reserve fund balance of $63 million.

For the second consecutive year,
the reserve fund balance failed to in
crease—a result ofthe $20 milliontrans

fe
r limit, the recent increase to a 75

percent premium subsidy and increased
premiums and enrollment.

nultants.

Claims Experience– - Reserve Account
June 30 Premiums Paid Retention Fees Claims Paid A

,
o
f

June 3
0

1983 $ 3,826,362 $ 277,021 $ 3,467,117
-

1984 6,242,236 368,008 5,962,159 - -
1985 8,931,731 427,746 8,195,968

1986 11,640,732 539,458 9,859,427

1987 13,932,201 617,300 13,163,179

1988 17,066,035 735,546 17,714,923

1989 20,859,736 899,055 22,015,321 i.

1990 26,048,490 1,122,690 24,921,796

~

1991 31,411,797 1,353,848 30,348,628

1992 45,562,267 1,963,734 40,927,520

1993 61,229,774 2,639,003 53,282,267 --

‘Retention is thepercentageoff remiumspaid to theinsurancecarrier to —-
coverthe administrative costsfor processingclaimsand therisk involved

in underwriting thecontract.

As o
f

June 30Health Insurance Reserve Account

FY 93 FY 94
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Administration

The Teachers’ Retirement System was created and is governed by 40 Illi
nois Compiled Statues beginning with Chap. 5, Section 16-101. A Board of
Trustees, comprised of the State Superintendent of Education, four persons

appointed by the Governor, four elected members of the System and one

elected annuitant, is authorized to carry out provisions of the Article. This

Board appoints an Executive Director responsible for the detailed administra
tion of the System.

Revenue

Three primary sources of revenue for the System are contributions from ac
tive members, appropriations from the State of Illinois and investment income.

The required member contribution rate is 8 percent of gross earnings, desig

nated as follows: 6 1/2 percent for retirement annuity, 1/2 percent for post-re

tirement increases and 1 percent for death benefits.

Membership

Membership in the System is mandatory for a
ll

individuals certified under

the provisions o
f The School Code o
f

Illinois and employed in positions re
quiring certification in the public schools o

f

Illinois (outside Chicago). Begin
ning July 1, 1990, TRS-covered employment includes a

ll

substitute and part

time teaching positions.

Service Credit

A member is granted one year o
f

credit for 170 paid days but not more

than one year during a fiscal year ending June 30. Subject to limitations, op

-

º:ºº:ºº: tional credit is granted for substitute o
r part-time teaching prior to July 1
,

1990, out-of-system service, an official leave o
f absence, reduction inforce,

and military service and related educational training. Such service requires ad
ditional contributions. Up to one year o

f credit is also added at retirement for
unused, uncompensated sick leave days established with former employers.

º -
-º-º-º:-. - -º:ºtº:ºwtº:º…º

Disability Benefits

A member with at least three years o
f

creditable service disabled while em
ployed a

s a teacher o
r within 9
0 days o
f

such employment may b
e eligible for

benefits if two licensed physicians verify the disability. However, n
o

benefit

will be paid while the member is entitled to receive salary (regular o
r

sick

leave) from the employer. In the case o
f disability due to pregnancy, only one

physician must verify the disability. Part-time and substitute teachers must

work as teachers for a
t

least 340 hours in either the school year in which the

disability occurs o
r

the preceding school year to b
e eligible for disability ben
efits.

Disability benefits are 4
0 percent o
f

the greater o
f

the contract salary rate in

effect a
t

the time the benefit becomes payable o
r

the annual contract rate on

the date the disability commenced. The member continues to earn service

credit while receiving disability benefits.

A disability retirement annuity is available for members who are receiving a

disability benefit. This benefit pays 35 percent o
f

the salary used in calculating

disability benefits o
r

the amount computed b
y

the retirement annuity formula,

whichever is greater.

Occupational disability benefits are available to members disabled due to a

duty-related accident o
r

illness. This benefit pays 6
0 percent o
f

the greater o
f

the contract salary rate in effect a
t

the time the benefit becomes payable o
r

the

annual contract rate o
n

the date the disability commenced reduced b
y

any

amounts payable under a workers' compensation program. Service credit is

earned during periods o
f

occupational disability.

4
2
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On January 1 following the fourth anniversary of the granting of disability,
occupational disability or disability retirement benefits, the benefit increases 7
percent. Thereafter, the benefit increases 3 percent of the current benefit an
nually.

Death Benefits

Death benefits consist of a return of the member's accumulated contribu

tions and the payment of survivor benefits.
Accumulated contributions are the member's contributions to the System

plus the interest required by statute. Survivors of members receive a return of
accumulated contributions. Survivors of annuitants receive accumulated con

tributions minus the amount received as retirement annuity.

Survivors ofmembers are eligible for survivor benefits if death occurs
while the member is employed as a teacher, during the first year following ter
mination of employment, while on a creditable leave of absence, or while in re
ceipt of disability or occupational disability benefits. Survivors of inactive
members not meeting these requirements but with 20 years of service are eli
gible for survivor benefits calculated as though the member had been in retire
ment. Beneficiaries of annuitants who contributed to the survivor benefit pro
gram and did not withdraw those contributions are also eligible for survivor
benefits.

Survivor benefits are payable in one of two forms. A lump-sum settlement
is available to dependent and nondependent beneficiaries. For active members,

it consists of a cash settlement based on the final salary rate as a teacher. For
retired members, the benefit is based on the greater of the higher annual salary

rate within the last four years of service reduced by 1/6 for each year or partial
year in retirement, survivor benefit contributions or $3,000.
Monthly benefits are payable to dependent beneficiaries of annuitants and

members with 1 1/2 years of credit and at least 60 days of creditable service
during the 18 months preceding death. The System provides a 3 percent in
crease in the currently payable monthly survivor benefit on January 1 following §§
the granting of the benefit for survivors of an annuitant and on January 1 fol- -- º
lowing the first anniversary of the granting of the benefit for survivors of a : º º º
If a member retired or is retiring and has no spouse or eligible child, he or - º -

she may take a refund of actual survivor benefit contributions, waiving al
l

rights to have survivor benefits paid to beneficiaries; however, designated ben
eficiaries remain eligible for a return o

f

the member's excess accumulated con
tributions (i

f

any) upon the annuitant's death. To restore eligibility for survivor
benefits, the annuitant must return to contributing service for at least one year

and repay the refund with interest.

Retirement Benefits

A member qualifies for a retirement annuity after attaining one of the fol
lowing: age 62 with 5 years o

f

service credit; age 6
0 with 1
0 years; o
r age 5
5

with 20 years. If retirement occurs between ages 55 and 60 with less than 3
5

years o
f

service, the annuity will be reduced a
t

the rate o
f

1/2 percent for each

month the member is under age 60. A member age 55 with less than 3
5 years

may use the early retirement option to avoid a discount for early retirement if

retirement occurs before July 1
,

1995, application for retirement occurs within

si
x

months o
f

the last day o
f

service requiring contributions, and the member

and the employer both make a one-time contribution to the System. Substi
tute teachers must teach 8

5 o
r

more days in a school term with one employer

to b
e eligible for the early retirement option.
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The annuity is determined by the average of the four highest consecutive
salary rates within the last ten years of creditable service and the percentage of
average salary to which the member is entitled. This percentage is determined
by the following formula: 1.67 percent for each of the first ten years, plus 1.9
percent for each of the next ten years, plus 2.1 percent for each of the next ten
years, plus 2.3 percent for each year over 30. The maximum annuity, 75 per
cent of average salary, is achieved with 38 years of service.
An actuarial calculation is used if a member has no service after July 1,

1947, or if it provides a greater benefit. This calculation is based on interest
and mortality rate factors which are subject to change.

A member with fewer than five years of creditable service who taught after
July 1, 1947, is eligible to receive a single-sum retirement benefit at age 65.
The benefit is the actuarial equivalent of a life annuity consisting of 1.67 offi
nal average salary for each year of creditable service. To be eligible, the mem
ber must terminate TRS-covered employment.

Post-Retirement Increase

The System provides 3 percent compounded annual increases in the age or
disability retirement annuity for qualifying annuitants beginning the later o

f:

January 1 following the attainment o
f

age 6
1

o
r January 1 following the first

anniversary in retirement.

Refunds

The System will refund a member's contributions provided the member
has officially resigned from a position requiring System membership, has not
been reemployed in such a position, and submits the refund application not
earlier than four months after termination o

f
employment. The refund consists

o
f
a
ll

retirement contributions made b
y

the member excluding interest and the

1 percent death benefit contribution. When the member accepts arefund, h
e

o
r

she forfeits a
ll credit with the System. The credit may b
e

reestablished if the
member returns to teaching in a position requiring contributions to the System

for one year and repays the refund with interest.

TRS Health and Prescription Drug Insurance Plan
Annuitants and beneficiaries o

f

the System and their eligible dependents
may enroll in the TRS Health and Prescription Drug Insurance Plan. This
partially subsidized plan covers hospital and physicians' medical expenses and
prescription drugs.

Special Conditions
Any member convicted o

f
a felony related to o
r in connection with teach
ing is not eligible for TRS benefits; however, that member may receive a re
fund of contributions.

Conditions involving a claim for benefits may require further clarification.

If any conflicts arise between material in this summary and that of the law, the
law takes precedence.

|

Continuity o
f

Credit within Illinois
TRS is one of 13 systems included in the provisions of the Retirement

Systems Reciprocal Act which assures continuous pension credit for public
employment in Illinois.

4
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ſy, ſº, R.,
ºn has ºffices in ſº

Springfield ſºon) and Lisle
(º). Both ºffice complexes
also houseºf ºnesses as
well as ºffices fºr the System.
Investment Manager. In
Springfield, TRS in Lisle,
Capital/socialſº
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Average Annual Salary for Active Members by Years of Service"

As of June 30 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992

Years of Service
0–5 Total # 23,482 19,764 19,030 22,160 23,384 24,792 25,296 22,949 26,770 26,962

Average $ 16,618 17,166 17,818 18,555 19,726 20,845 22,121 23,284 24,752 25,881

6-10 Total # 23,433 22,047 21,157 19,698 18,819 17,129 15,314 15,359 14,811 15,820

Averages 20,338 20,915 21,841 23,005 24,320 25,780 27,124 28,158 30,524 32,141

11–15 Total # 23,201 23,462 22,833 20,700 19,460 18,417 17,671 18,066 16,438 15,914

Average $ 24,467 25,341 26,378 27,607 29,001 30,312 31,581 32,791 35,078 37,016

16-20 Total # 13,920 15,481 17,419 18,528 19,163 19,689 19,867 20,027 18,403 17,454

Averages 22,165 28,309 29,976 31,056 33,144 34,771 36,315 37,984 40,060 41,984

21-25 Total # 8,588 8,747 9,089 9,391 10,257 11,474 12,830 14,755 15,719 16,422

Averages 28,976 30,199 31,657 33,309 35,246 37,153 39,141 41,523 43,958 46,051

26–30 Total # 4,494 5,053 5,479 5,864 6,245 6,456 6,659 7,152 7,605 8,307

Average $ 30,396 31,960 34,026 35,740 37,666 39,474 41,429 43,316 45,877 48,438

31-35. Total # 2,279 2,251 2,009 2,002 2,089 2,394 2,758 3,222 3,479 3,742

Average $ 31,887 33,651 35,782 37,533 39,310 41,730 43,749 46,363 49,046 52,047

Over 35 Total # 436 421 430 483 517 426 462 457 478 539

Averages 30,042 31,494 33,930 37,533 40,492 43,465 45,979 48,146 49,979 55,044

Total # 99,833 97,226 97,446 98,826 99,934 100,777 100,857 101,987 103,703 105,160

Average $ 22,877 24,141 25,454 26,522 28,085 29,638 31,318 33,024 35,321 37,193

* Statistical informationontheSystem'sactivemembershipis notyetavailablefor FY93.
Annual salaries arecomputedusingfull- andpart-timeteachingearningsonly; substituteandhourlyemployeesand extradutyearningswereomitted

Schedule of Average Monthly Payment Amounts - - —
Years of Retirement Disability Survivor
Age Benefits Benefits | Benefits

Count Ave. § Count Ave. § Count Ave. §

< 5 6 305

06 – 10 18 335

11 – 15 68 335

16 – 20 34 356

21 – 25 1 790 0 000

26 – 30 11 900 1 618

31 – 35 21 974 4 611

36 – 40 48 905 18 663

41 – 45 112 929 45 684

46 – 50 127 1,091 77 647

51 – 55 449 1,924 188 1,080 198 745

56 – 60 3,936 1,884 183 1,189 282 698

61 – 65 7,775 1,701 135 911 525 671

66 – 70 8,076 1,442 92 779 670 615

71 - 75 7,167 1,106 55 578 830 489

76 – 80 6,067 952 21 458 980 447

81 – 85 5,194 827 9 347 1,067 362

86 – 90 3,241 702 6 371 589 324

Over 90 1,290 628 8 383 230 281- — ——
Totals 43,195 $1,256 1,017 $966 5,642 $484
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Active Members by Years ofAge and Years of Service

39Full and Part-time Members
Substitutes 0–5 6–10 11–15 16–20 21–25AGE_9_1_

20–24 Total Number 1,901 1,468

Average Salary 2,340 21,204

Average Years of Service ||
25–29 Total Number 3,283 8,476 636

Average Salary 2,618 24,402 28,407

_Average Years of Service ||
30–34 Total Number 1,996 4,056 4,601 478 1

Average Salary 2,638 26,178 30,090 33,631 29,827

_Average Years of Service ----------
35-39 Total Number 2,694 3,328 2,775 5,717 786

Average Salary 2,555 25,838 31,743 35,393 38,878

Average Years of Service ||

40–44 Total Number 4,399 4,820 3,315 4,176 9,032 1,388

Average Salary 3,034 26,430 32,858 36,951 41,352 43,819

Average Years of Service ||

45-49 Total Number 3,125 3,160 2,687 2,694 3,866 9,045

Average Salary 3,349 28,511 34,212 38,826 43,694 46,367

Average Years of Service ||
50–54 Total Number 1,757 1,158 1,268 1,783 2,013 3,300

Average Salary 3,976 30,499 34,934 39,191 42,768 46,548
_Average Years of Service –||—
55–59 Total Number 930 357 389 749 1,162 1,637

Average Salary 5,142 30,519 35,106 39,385 41,978 45,263

Average Years of Service ||

60–64 Total Number 594 117 123 258 478 834

Average Salary 5,670 28,795 34,464 39,270 41,222 45,818
__Average Years of Service ------
65–69 Total Number 269 19 23 52 105 186

Average Salary 4,621 26,426 33,292 38,788 45,221 46,571

- _Average Years of Service ---
70–74 Total Number 87 3 3 6 10 30

Average Salary 4,052 39,172 21,199 30,023 42,812 47.905- Average Years of Service ---
> 74 Total Number 25 1 1 2 2 3

Average Salary 2,807 38,107 39,904 37,075 41,214 37979

Average Years of Service

Total Number 21,060 26,962 15,820 15,914 17,454 16,422

Average Salary 3,125 25,881 32,141 37,016 41,984 46,051
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26–30

943
47,788

4,779
48,899

1,738
48,452

46,320

178
46,908

645

31–35

2347
52,657

666

52,136

110
48,877

20

50,266

36-40 41–45 46–50 51-55 Totals Average Service
- - -

1,468
21,204

1.18

9,112

24,682

2.944

9,136
28,538- - - 5.915

12,606
32,284- - - 9.596
22,731

36,291- - - 12.83

22,395

41,080- - -- 16.615
14,897

43,823- - -- 20.409

109 8,488
55,975 46,039---- - - - 24.061

297 12 3,430
55,906 50,228 45,907- --- -- 24.813 -
67 27 2 769

52,692 61,188 40,042 46,403

25.632

9 8 6 1 118
-

36,163 52,248 44,832 48,169 45,707- - -
28.213

10

38,631

28.597

483 47 8 1 105,160
55,070 56,868 43,635 48,169 $ 37,193 14.112
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Retired Members by Years of Service and Years in Retirement

O YEARS - YEARS OF SERVICE
_RETIRED 1–5 6–10 11-15 16–20 21-25 26–30

1–5 Total Number 446 518 606 849 1,606 1,732

Average Benefit 162 409 597 939 1,307 1,736

Average Original Benefit 154 390 563 888 1,252 1,678

6-10 Total Number 412 555 687 1,211 1,700 1,841

Average Benefit 130 288 537 876 1,157 1,569

Average Original Benefit 101 219 434 722 965 1,313

11–15 Total Number 256 315 652 1,163 1,431 1,417

Average Benefit 115 262 440 701 916 1,248

Average Original Benefit 77 170 304 503 663 907

16-20 Total Number 208 307 571 948 1,225 1,144

Average Benefit 75 223 368 563 725 972

Average Original Benefit 41 122 213 343 449 610

21-25 Total Number 94 146 314 679 852 861

Average Benefit 42 183 308 445 585 743

Average Original Benefit 9 76 134 216 304 397

26–30 Total Number 21 29 92 232 355 306

Average Benefit 44 162 274 386 489 610

_Average Original Benefit 3 34 63 121 189 250
31–35 Total Number 8 4 13 85 204 154

Average Benefit 67 157 297 399 477 577

Average Original Benefit 5 14 43 105 128 178

36-40 Total Number 1 3 21 45 67

Average Benefit 200 282 388 490 571

Average Original Benefit 38 38 65 95 109

41–45 Total Number 6 20 21

Average Benefit 419 486 575

Average Original Benefit 42 45 67

46-50 Total Number 4 7 6

Average Benefit 365 512 579

Average Original Benefit 16 64 75

Total Number 1,445 1,875 2,938 5,198 7,445 7,549

Average Benefit 122 296 461 701 950 1,291

Average Original Benefit 97 228 343 524 740 1,028
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31–35 36-40 41-45 46–50 >50 Totals Age -
2,548 1,815 112 24 4 10,260
2,385 2,878 3,155 2,550 1,966 1,781 62

2,331 2,776 3,003 2,406 1,858 1,721

2,256 1,291 108 31 5 10,097
-

2,152 2,663 2,279 2,473 1,793 1,498 67

1,803 2,206 1,875 2,021 1,449 1,246

1,470 647 144 27 2 7,524
1,709 1,906 1,864 1,837 1,369 1,111 72

1,250 1,388 1,344 1,339 1,030 805

1,096 897 295 56 2 6,749
1,283 1,568 1,546 1,461 1,569 916 78

810 983 952 890 946 570

go7 962 602 116 6 5,439

987 1,204 1,199 1,130 997 806 84

550 676 659 605 538 432

310 360 225 42 1,972

712 838 929 931 634 88

314 388 439 433 270

T174 132 64 9
-

847

649 744 798 835 584 90

228 305 334 346 198

38 32 8 2 217

635 655 699 698 560 94

179 203 232 245 132

13 8 2 70

637 653 677 559 96

130 135 154 81

3 20
-

639 522 98

83 60

8,715 6,144 1,560 307 19 43,195

2,097 1,838 1,483 1,461 1,510 $ 1,256 72

1,709 1,528 983 972 1,150 $ 1,001
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Schedule of Participating Employers As of June 30, 1993

5CTY REGVOCSYS
ABINGDONCUS
ADAMS-PIKEESR
ADDISONSCH DIST4
ADLAJ ESTEVENSONHS
ADOLPHMEYERZONECTR
AERO
AKINCOMMCONS
ALBERSSCH
ALDENHEBRONSCH
ALEDOCUSD201
ALEXISSCH
ALLEN TWPSCH
ALLENDALESCH
ALTAMONTSCH
ALTERNATIVESCH
ALTONMHCTR
ALTONSCH
ALWOODCUS
AMBOYSCH
ANNM KILEYDEVCTR
ANNAC CSCH
ANNAJONESBOROCOMM
ANNAWANSCH
ANTIOCHCC SCH DIST34
ANTIOCHCOMMHS
APTAKISICTRIPPSCH
ARBORPARKSCH
ARCOLASCH
AREASERVICEPROJECT
ARGENTASCH
ARGOCOMMHS
ARGOSUMMITSCH
ARLINGTONHTSSCHS
ARMSTRONGSCH
ARMSTRONGTWPHS
ARTHURSCH
ARTMP
ASHLAND-CHANDLERVILLE
ASHLEYSCH
ASHTONC UNITSCH
ASSISTANTCTYSUP
ASSISTANTSUPESR
ASSISTANTSUPESR
ASTORIASCH
ATHENSSCH
ATWOODHAMMONDSCH
ATWOODHEIGHTSSCH
AUBURNSCH
AUDIOVISUALINST
AURORASCH
AURORAWESTSCH
AVISTONSCH
AVOCASCH
AVONSCH
BALLCHATHAM SCH
BANNOCKBURNSCH
BARRINGTONSCH
BARRYSCH
BARTELSOSCH
BARTONVILLEPUBSCH
BASED
BATAVIASCH
BEACHPARKSCH
BEARDSTOWNSCH
BEASONSCH
BECKAREAVOCCTR
BEECHERCITY SCH
BEECHERSCH
BELLEVALLEYSCH
BELLEVILLESCH
BELLEVILLESCH
BELLEVILLE TWPHS J
BELVIDERESCH
BEMENTSCH
BENJAMINSCH
BENSENVILLESCH
BENTONCONS HS
BENTONSCH
BERKELEYSCH
BERWYNNSCH
BETHALTOSCH
BETHANYSCH
BETHELSCH
BICTY SPEDCOOP
BIGHOLLOWSCH
BISMARCKSCH
BLACKHAWKAREASPED
BLOOM TWPHS
BLOOMINGDALESCH
BLOOMINGTONSCH
BLUEISLANDSCH
BLUEMOUNDCUS
BLUERIDGESCH
BLUFFSCOMMSCH
BLUFORDGRADESCH
BONDCTYCUS
BOURBONNAISSCH
BRACEVILLESCH

BRADFORDCUS
BRADLEYBOURBONNAIS
BRADLEYSCH
BReeseSCH
BREMENCOMMHS
BRIMFIELDSCH
BROOKWOODSCH
BROWNCCUNITSCH
BROWNSTOWNSCH
BRUSSELSCUS
BRYCEASHSCH
BUNCOMBESCH
BUNKERHILL CUS
BURBANKSCH DIST111
BUREAUCTYEDUCSERV.REGION
BUREAUOFAGENCYSUPPORTSERV
BURNHAMSCH
BUSHNELLPRAIRIESCH
BUTLERSCH
BYRONCUSD226
CAHOKIA.UNITSCH
CAIROSCH
CALHOUNGREENEJERSEYESR
CALHOUNSCH
CALUMETSCH
CAMBRIDGESCH
CANTONUNIONSCH
CAPITALAREAVOCCTR
CARBONDALECOMMHS
CARBONDALEELEMSCH
CAREERDEVSYS
CAREERPREPARATIONNETWORK
CARLINVILLESCH
CARMIWHITECTY
CARRIERMILLSSCH
CARROLLTONSCH
CARTERVILLEC UNITSCH
CARTHAGECUD338
CARYSCH
CASEYWESTFIELDCUS
CASSSCH
CATLIN CUS
CENTERCASSSCH DIST66
CENTRALA&MCUSD21
CENTRALCITY SCH
CENTRALCOMMHS
CENTRALCU4
CENTRALCUS
CENTRALIL EDSERCTR14
CENTRAL IL VOCEDCOOP
CENTRALSCH
CENTRALSCH
CENTRALIASCH
CENTRALIA TWPHS
CENTURYUNITSCH
CERROGORDOSCH
CHAMPAIGNSCH
CHAMPAIGN/FORDVOCSYS
CHANEYMONGESCHSYS
CHANNAHONSCH
CHARLESTONSCH
CHENOA.SCH
CHERRYSCH
CHESTERCUS
CHESTEREASTLINCOLN
CHESTERMHCTR
CHICAGOHTSSCH
CHICAGOREADMHCTR
CHICAGORIDGESCH
CHOATEMH CENTER
CHRISTIAN-MONTEDFOREMPL
CHRISTOPHERCOMMHS
CHRISTOPHERSCH
CICEROSCH
CISSNAPARKSCH
CLAYCITY CUDIST10
CLIFFBARSTOWSCH
CLINTONSCH
COALCITY SCH
COBDENSCH
COLCHESTERSCH
COLLINSVILLESCH
COLONASCH
COLUMBIAUNITSCH
COMM CONSSCH
COMMUNITDIST5
COMMUNIT SCH
COMM CONSSCH DIST180
COMM CONSSCH DIST93
COMMHS DIST218
COMMUNIT DIST
COMMUNIT DIST399
COMMUNITSCH 3
COMMUNITSCH DIST200
COMMUNITSCH DIST300
COMMUNITSCH DIST11
COMMUNITSCH DIST4
COMMCONSSCH -
COMMCONSSCH DIST15

COMMCONSSCHDIST54
COMMUNITSCH
COMMUNITSCH DIST6
COMMUNITSCH
COMMUNITSD201
CONGERVILEUREKASCH
CONSHSDIST230
COOPFOREMPLED
CORNELLSCH
CORRECTIONSSCH DIST428
COULTERVILLESCH
COUNTRYCLUBHILLSSCH
COUNTYSUPESR
COWDENHERRICKHS
COWDEN-HERRICKSCHS
CRABORCHARDSCH
CRESCENTCITYSCH
CRESCENTIROQUOISCO
CRESTONSCH
CRETEMONEESCH
CREWECOEURPUBSCHS
CRYSTALLAKECOMMHS
CRYSTALLAKESCH
CYPRESSSCH
DAKOTASCH -
DALLASCITY CU *
DALZELLSCH
DAMIANSVILLESCH -
DANVILLECC SCH -
DARLENPUBSCHS
DAVEA
DECATURSCH
DEERCREEK-MACKINAW
DEERPARKSCH
DEERFIELDSCH
DEKALBCTYSPEED
DEKALBSCH
DeLABARVOCEDReG
DELANDWELDONSCH
DELAVANSCH
DEPTOFREHAB-41-201
DEPTOFREHAB-41-202
DEPTOFReHAB-CHILDHOSP
DEPTOFREHAB-VISUALLY
IMPAIRED

DEPTOFREHAB-SCHFORDEAF
DEPTOFREHAB
DEPUESCH
DESOTOGRADESCH
DESPLAINESSCH
DLAMONDLAKESCH
DIETERICHSCH
DIMMICK CONS SCH
DIST50SCHS
DIVERNONSCH
DLXONPUBSCHS
DODDSSCH
DOLTONSCH
DOLTONSCH
DONGOLASCH
DONOVANSCH
DOWNERSGROVECOMMHS
DOWNERSGROVESCH
DRUGFREESCH &TRUANCY
PROGRAM

DUNFERMLINESCH
DUNLAPCUS
DUPAGEHS
DUPAGEWESTCOOKREGED
DUPOSCH
DUQUOINCU
DURANDSCH
DWIGHTCOMMSCHMULT
HANDICAP

DWIGHTGRADESCH
DWIGHTTWPHS
EALTONWOODRIVERHS
ECENTRALIL ESC
EST LOUISSCH
EARLVILLESCH
EASTALTONSCH
EASTCHICAGOHTSSCH
EASTCOLOMASCH
EASTDUBUQUESCH
EASTMAINESCH
EASTMOLINESCH
EASTPEORIACOMMHS
EASTPEORIASCH
EASTPRAIRIESCH
EASTRICHLANDCUS
EASTLANDCUDIST
EDGARCITYCUDIST6
EDINBURGCU4
EDMUNDF LINDOPSCH
EDFOREMPL
EDFOREMPL
EDGRANTS
EDLDEVCTR
ESC12
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ESC11
ESC17
ESC4
EDLSERVICE REGION
EDLTHERAPY CTR
EDWARDSCTY CUS
EDWARDSVILLESCH
EFFTNGHAMSCH
EGYPTIANCUSC
YPTIAN ESC 18
EISENHOWERCOOP
ELPASOSCH
ELDRORADOCU
ELEMSCH Dist 159
EUGINMH CTR
ELGINSCH
ELISABETHLUDEMAN CTR
ELKGROVE SCH
ELMHURSTCUSD
ELMWOODCUS
ELMwooD PARK COMM SCHS
ELVERADOCUS
ELWOODSCH
EMMONSSCH
ERIECOMM SCH UNIt
ESLREGVOC SYS
ESWOODCOMM CONS
EVANSTONTwPHS
EWANSTON/SKOKIESCHDIST
EveRGREENPARK COMM
EVERGREENPARKSCH
EWINGNORTHERN SCH
Fairfield COMM HS
FAIRField SCH
FAIRMONT SCH
FAIRVIEWSCH
FARMINGTON CENTRALUNITSCH
FARRINGTONSCH
FEDADULTED PROJECT
FENTONHS
FIELDSCH
FIELDCRESTCUSD6
FINDLAY SCH
FISHERCUSD 1
FLANAGAN SCH
FLORACUS
FLOSSMOORSCH
FORDIROQUOIS CTY SPED
FORESTPARKSCH
FORESTRIDGE SCH
FOURRIVERS SPED
FOXDEV CTR
Fox LAKE SCH
FOxRIVER GROVESCH
FRANKFORT COMM UNIT
FRANKFORT SCH
FRANKLINJEFFERSONCTYSPED
FRANKLIN PARKSCH
FRANKLIN SCH
FREEBURGCOMM HS
FREEBURGSCH
FREEPORTSCH
FREMONT SCH
FULTON CTY CUBASCH
GALATIA CUS
GALENA UNIT DIST
GALESBURGCUS
GALLATIN CTY USD
GALwa SCH
GARDNERSWILMINGTON
GARDNERSCH
GAVIN SCH
GEFFSCH
GENERAL OFFICE
GENESEOSCH
GENEVA SCH
GENOA.KINGSTONSCH
GEOZeller ZONECTR
GEORGETOWN-RIDGEFARMCU4
GERMANTOWN HILLSSCH
GERMANTOWN SCH
GLANTCITY SCH
GIFFORDSCH
GIFTED PROGRAM
GILLESPIE SCH
GIRARDSCH
GLEN eLLYN SCH
GLENBARDTWPHS
GLENCOE SCH
GLENVIEWSCH
GOREVILLE CU1
Gov.PURCHASEDCAREREVIEW
Gower SCH
GRANDPRAIRIESCH
GRANDRIDGESCH
GRANITECITY SCH
GRANTCOMM HS
GRANTPARKSCH
GRANTS

GRASSLAKESCH
GRAYMONTCCONS SCH
GRAYSLAKECOMMHS
GRAYSLAKESCH
GRAYVILLESCH
GREENFIELDSCH
GREENVIEWSCH
GRIDLEYSCH
GRIGGSVILLESCH
GRUNDYAREAVOCCTR
GURNEESCHS
HALL TWP HS
HAMILTONCTY CU
HAMILTONJEFFERSONCOOP
HAMILTON SCH
HAMPTONSCH
HARDINCTYCU
HARLEMSCH
HARMONYEMGESCH
HARRISBURGCU
HARRISONSCH
HARTSBURGEMDENSCH
HARVARDSCH
HARVEYPUBSCH
HAVANASCH
HAWTHORNSCHDIST73
HAZELCRESTSCH
HENRY-SENACHWINECUD5
HeRITAGEDIST8
HERRINCUS
HERSCHERSCH
HEYWORTHSCH
HiAWATHASCH
HIGHMOUNTSCH
HIGHLANDPARKTWPHS
HIGHLANDSCH
HIGHLANDSSCH
HILLSBOROSCH
HILLSIDESCH
HINCKLEY BIGROCK
HINSDALESCH
HINSDALETWPHS
HOLLIS CONS SCH
HOMERCOMM CONS SCH
HOMEWOODFLOSSMOORC
HOMEWOODSCH
HONONEGAHCOMMHS
HOOVERSCHRUMSCH
HOYLETONCONSSD29
HUNTLEYSCH
HUTSONVILLESCH
IL EDASS
IL FEDOFTEACHERS
IL STATEPSYCHINST
IL STATEBOARDOF ED
IL STATEWIDEFACILITATORCTR
IL WALLEYCENTRALUNITSCH
IL WALLEYESC9
ILLINI BLUFFSUNIT
ILLINI CENTRALCUSD189
IL ASSOFSCH BOARDS
ILLIOPOLISSCH
INASCH
INDIANPRAIRIECMSCH
INDIANWALLEYVOCCTR
INDUSTRYSCH
IROQUOIsCTY CUS
IROQUOISCTYGIFTEDPROG
IROQUOISWESTSCH
IRWINGTONCONSSCH
ITASCASCH
IUKACOMM CONSSCH 7
JACKSONPERRYEDLSERV
JACKSONVILLEMH DEVCTR
JACKSONVILLESCH
JAMAICA COMMU
JAMP SPECIALEDLSERV
JASPERCU
JASPERSCH
JERSEYVILLESCH
JODAVIESSCARROLLAVC
JOHN wilson, REGsuP
JOHNSBURGSCH
JOHNSTONCITY CUSD1
JOLIET SCH
JoLIETTwP Hs
JONESBOROSCH
JOPPAMAPLEGROVEUNIT
KANELANDCUSD302
KANKAKEEAREACAREERCTR
KANKAKEEAREASPECCOOP850
KANKAKEESCH
KANSASSCH
KASBEERSCH
KASKASKIASPED801
KEENEYVILLESCH
Kell SCH
KENDALLCTY SPEDCOOP
KENILWORTHSCH

KEWANEESCH
KILDeeRCOUNTRYSIDECCSD96
KINGSCONSSCH
KINNIKINNICKSCH
KIRBYSCH
KNOXVILLESCH
KOMAREKSCH
L EAS E.
LADDSCH
LAGRANGEAREADEPTSPED
LAGRANGESCH
LAGRANGESOUTHSCH
LAHARPECUS
LAKEBLUFFSCH DIST65
Lake CTYAREAVOCCTR
LAKECTY edi, SERVICEReCION
LAKE FORESTCOMHS
LAKE FORESTSCH
LAKEPARKCOMMHS
LAKEVILLAC C SCH
LAKEZURICHSCH
LAMOILLE C UNITS
LANSINGSCH
LARAWAYSCH
LASALLEPERUTWPHS
LASALLESCH
LAWRENCEVILLECU
LEBANONCUS
LEECTR C UNITSCH
LEEPERTOWNELEM SCH
LELANDSCH
LEMONTSCH
LEMONT TWP HS
LENAWINSLOWSCH
LeROYCUSCHS
LEWISTOWNCOMM HS
LEWISTOWNSCH
LEXINGTONSCH
LEYDENCOMMHS
LIBERTYSCH
LIBERTYVILLEPUBSCHS
LIBERTYWLEHS
LICKCREEKSCH
LIMESTONECOMM HS
LIMESTONEWALTERSSCH
LINCOLNCOMM HS
LINCOLNDEWCTR
LINCOLNELEM SCH
LINCOLNSCH
LINCOLNWAYCOMM HS
LINCOLN-WAYAREASPED
LINCOLNSHIREPRAIRIEVIEWSCH
LINCOLNWOODSCH
LISBONGRADESCH
LISLEPUBSCHS
LITCHFIELDSCH
LIVINGSTONSCH
LOCKPORTAREASPEDLCOOP
LOCKPORTSCH DIST91
LOCKPORTTWPHS
LOGANCONSLSCH
LOGAN-MASON-MENARDPUBSCH
LOMBARDSCH
LOSTANTCUSD425
LovEjoy sch
LOWINGTONSCH
LOW.POINTWASHBURN21
LUDLOWSCH
LYONSHS
LYONSSCH
MABLEYDEVCTR
MACOMBSCH
MACONSCH
MADDENMHCTR
MADISONSCH
MAERCKERSCH
MAHOMET SCH
MALDENSCH
MALTA CU
MANHATTANSCH DIST114
MANLIUSSCH
MANNHEIMSCH
MANTENOCUDIST5
MARENGOCOMMHS
MARENGO-UNIONELEM CONS
MARIONSCH
MARISSACU
MAROAFORSYTHCOMMHS
MARQUARDTSCH
MARSEILLESSCH
MARSHALLSCH
MARTINSVILLESCH
MASCOUTAHCU
MASSACCTYUNIT SCH
MATTESONSCH
MAYWOODSCH
MAZON-VERONA-KINSMANCU
MCCLELLAN SCH
MCFARLANDZONECTR

MCHENRYELEMSCHDIST15
MCHENRYHS
MCKINLEY SCH
MCLEANCTYUNIT DIST
MEDINAHELEMSCH
MENDOTAGRADESCH
MENDOTA TWPHS
MEREDOSLASCH
MERIDANCU
MERIDIANCUNIT SCH
MERRLAM.COMMCONS
METAMORASCH
METAMORA TWP HS
MIDCTY SCH
MIDIL ESC15
MIDLOTHIAN SCH
MIDWESTCENTRALDIST191
MILFORDSCH
MILFORD TWPHS
MILLBURNSCH
MILLERSCH
MILLSTADT SCH
MINOOKACOMM HS
MINOOKASCH
MOKENASCH
MOLINE SCH
MOMENCESCH
MONMOUTHPUBSCHS
MONROESCH
MONTICELLOCUS
MONTMORENCYSCH
MORRISCOMMHS
MORRISSCH
MORRISONVILLESCH
MORTONGROVESCH
MORTONGROVESCH
MORTONTWPSCH
MORTONUNITSCH
MT CARROLLCUSD
MT MORRISCUS
MT OLIVESCH
MT PROSPECTSCH
MT PULASKICU
MTVERNON SCH
MT VERNONTWPHS
MT ZIONSCH
MULBERRYGROVESCH
MUNDELEIN CONS HS
MUNDELEINSCH DIST75
MURPHYSBOROSCH
N BOONECUS
NCLAY CU
NWAYNE CUS
NAPERVILLECOMMSCH
NASHVILLECOMM HS
NASHVILLESCHDIST49
NAUVOOSCH
NELSONSCH
NEOGACU3SCH
NEPONSETCUS
NETTLE CREEKSCH
NEWATHENSSCH
NEWBERLINSCH
NEWHOLLAND-MiDDLETOWN88
NEWHOPECCSD
NEWLENOXSCH
NEWSIMPSONHILL SCH
NEWTRIERTWPHS
NEWARKCCGRADESCH
NEWARKCOMMHS
NEWMANSCH
NIANTIC-HARRISTOWNSCHS
NILESSCH
NILESTWP HS
NOKOMISSCH
NORRIDGESCH
NORRISCITY-OMAHA-ENFIELD
NORTHCENTRALREGed LAB
NORTHCHICAGOSCH
NORTHGREENEDIST3
NORTHPALOSSCH
NORTHPEKIN-MARQUETTEHTS
NORTHSHORESCHDIST112
NORTHWAMACSCH
NORTHBROOKSCH
NORTHBROOKSCH
NORTHFIELDTWPHS
NORTHWESTSCH
NORTHWESTSPEDDIST
NORTHWESTERNIL ASS
NORTHWESTERNSCH
NORWOODSCH
NSSEO
O FALLON TWP HS
OAKGROVESCH
OAKGROVESCH
OAKLAWN COMMHSDIST229
OAK LAWNHOMETOWNSCH
OAKPARKELEM SCH
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Schedule of Participating Employers Continuedfrompage 17

OAKPARKRIVERFORESTHS
OAKDALESCH
OAKLANDSCH
OAKWOODCUS
OBLONGCUS
ODELLSCH
ODINCOMMHS
ODINSCH
OFALLONSCH
OGDENCOMMCONSSCH
OGLESBYSCH
OHIOCOMMCONS
OHIOCOMMHS
OLYMPIASCH
OPDYKEBELLERIVEGRSCH
OPHIRSCH
ORANGEVILLESCH
OREGONSCH
ORIONSCH
ORLANDPARKSCH
OSWEGOSCH
OTTAWASCH
OTTAWA TWPHS
OTTERCREEKSCH
OWEGOSCH
PALATINE TWPHS
PALESTINESCH
PALOSHEIGHTSSCH
PALOSSCH
PANASCH
PANHANDLECUS
PARISSCH
PARISUNIONSCH
PARKFORESTSCH
PARKRIDGESCH
PASS/ADULTED
PATOKACUS
PATTONSCH DIST133
PAWNEECUSD11
PAXTON-BUCKLEY-LODACU
PAYSONSCH
PEARLCITY SCH
PECATONICASCH
PEKINCOMMHS
PEKINSCH
PEMBROKESCH
PENNOYERSCH
PEORIACTY ESR
PEORIAHEIGHTSCUS
PEORIASCH
PEOTONESCH
PERRYCOMMHS
PERRYSCHS
PERUSCH
PHILIP) ROCKSCH&SERVCTR
PikeLANDSCH
PINCKNEYVILLESCH
PINCKNEYVILLECOMMHS
PLAINFIELDSCH
PLANOCUS
PLEASANTHILL SCH
PLEASANTHILL SCH
PLEASANTPLAINSSCH
PLEASANTWALLEYSCH
PLEASANTWIEWSCH
PLEASANTDALESCH
POLOCUS
PONTIACESMENSCH
PONTIACSCH DIST
PONTIACSCH
PONTIACTWPHS
POPECTYCUS
PORTACU
POSENROBBINSSCH
POTOMACCU
PRAIRIECENTRALSCH
PRAIRIEDUROCHER
PRAIRIEGROVESCH
PRAIRIEHILL SCH
PRAIRIEHILLSELEMSCH
PRAIRIEVIEWCCGRSCH
PRICHARDCLARKSCH
PRINCETONHS
PRINCETONSCH
PRINCEVILLECU
PROPHETSTOWN-LYNDON
PROSPECTHTSSCH
PROVISOTWPHS
PUFFERSCH
PUTNAMCTYCUS
QUEENBEESCH
QUINCYSCH
ROW WASCH
RACCOONSCH
RAMSEYCUS
RANDOLPHCTYSPED
RANKINSCH
RANTOULCITY SCH
RANTOULTWPHS
REAVISTWPHS

RedBUDSCH
REDHILL CU
REEDCUSTERCUS
REGDELSYSVOCED&GIFTED
REGSUPOFSCHS
REGIONALFILM LIBRARY
REGIONALSERVICEVARIED
PROGRAM

REGIONALSUP
REGIONALSUPOFSCHS
REGIONALSUPSCHS
RHODESSCH
RICHTWPHS
RICHLANDGRADESCH
RICHMONDBURTONHS
RICHMONDSCH
RIDGELANDSCH
RIDGEVIEWCUSCHS
RIDGEWOODCOMMHS
RILEYSCH
RIVERBENDCUS
RIVERFORESTSCH
RIVERGROVESCH
RIVERRIDGECUS
RIVERTRAILSSCH
RIVERDALESCH
RIVERDALESCH
RIVERSIDEBROOKFIELDSCH
RIVERSIDESCH
RIVERTONCU
RIVERVIEWSCH
ROANOKEBENSONSCH
ROBEINSCH
ROCHELLESCH
ROCHELLETWPHS
ROCHESTERSCH
ROCKFALLSHS
ROCKFALLSSCHS
ROCKISLANDSCH
ROCKDALESCH
ROCKFORDPUBSCHS
ROCKRIDGECUS
ROCKTONSCH
ROMESCH
RONDOUTSCH
ROSELLESCH
ROSEMONTSCH
ROSEVILLESCH
ROSSVILLECU
ROUNDLAKECU
ROXANASCH
RUTLANDSCH
SALEMCOMMHS
SALEMSCH
SALTCREEKSCH
SANDOVALCUD501
SANDRIDGESCH
SANDWICHSCH
SANGAMONAREASPED
SARATOGASCH
SASED
SAUKVILLAGESCH
SAUNEMINELEM
SAVANNACUSD
SAVER
SCALESMOUNDSCH
SCHILLERPKSCH
SCHOOLDIST89
SCHOOLDIST0880
SCHOOLDIST100
SCHOOLDIST109
SCHOOLDIST126
SCHOOLDISTNO.30
SCHOOLDIST95
SCHOOLDIST151
SCHUYLERCTYCUS
SEDC57100002061MARION
SEJA803PAEC
SEJA804NSSED
SELMAVILLECOMMSCH
SENECAGRADESCH
SENECATWPHS
SESSERVALIERCU
SHABBONASCH
SHAPIRODEVCTR
SHAWNEECUS
SHELBYVILLESCH
SHELDONCOMMDIST5
SHERRARDSCH
SHILOHSCH DIST2
SHILOHVILLAGESCH
SHIRLANDSCH
SIGNALHILL
SILVISSCH
SINGERMENTALHEALTH
SKOKIESCH
SKOK]ESCH DIST69
SKOK]ESCH DIST73.5
SMITHTONSCH
SOWILL CTYCOOPFORSPED

SOMONAUKCUS
SOUTHBELOITPUBSCH
SOUTHCENTRALCU
SOUTHCOOKESC7
SOUTHEASTERNSPED
SOUTHFORKSCH
SOUTHMETROPOLITANASS801
SOUTHPEKINGRADESCH
SOUTHWILMINGTONSCH
SOUTHEASTERNCU
SOUTHERNCU
SOUTHWESTCOOKCOOP
SOUTHWESTERNSCH
SPARLANDSCH
SPARTACU
SPECEDCOOP
SPECEDSEJA801
SPECEDTCHR
SPECEDDISTOF LAKECO
SPECIALEDTEACHER
SPECIALEDDIST- REGION3
SPECIALPROJECTs
SPEEDEDCOOP
SPOONRIVERWALLEYSCH
SPRINGGRVELEMSCH
SPRINGLAKECC SCH
SPRINGWALLEYSCH
SPRINGFIELDSCHS
STANNECOMMHS
STANNESCH
STDAVIDSCH
STELMOSCH
STGEORGECC SCH
STJoseph OGDENSCH
STJoseph SCH
St LIBORYSCH
STCHARLEsSCH
STROSESCH
STARKCITYCUSD1000
STAUNTONSCH
STeeleVILLE SCH
STEGERSCH DIST194
STEPHENSONAREVOC.TECH ed
SYS

STEWARDSCH
STEWARDSONSTRASBURG
STICKNEYCENTRALSCH
STOCKTONSCH
STREATORELEMSCHS
STREATORTWPHS
SULLIVANSCH
SUMMERSVILLESCH
SUMMITHILL ADMOFF
SUNNYBROOKSD171
SUNSETRIDGESCH
SUPTEDSERV.REG
SUPTESR
SYCAMORECUS
TAFT SCH
TAMAROASCH
TAMPICOCU
TAOEP
TAYLORVILLESCH
TEACHERSRETIREMENTSYS
TEUTOPOLISSCH
THOMASBOROSCH
THOMPSONVILLECOMMHS
THOMPSONVILLE GRADESCH
THOMSONSCH
THORNTONFRACTIONAL
THORNTONSCH
THORNTONTWPHS
TINLEY PARKMHCTR
TiNLEY PARKSCH
TISKILWASCH
TMC'sEA
TOLEDOSCH
TOLONOSCH
TONICASCH
TOWERHILL COMMHS
TOWERHILL SCH
TOWNSHIPHSDIST214
TOWNSHIPHS
TREES
TREMONTSCH
TRICITY SCH
TRICTY EDSERVICECTR
TRICTY SPEDASS
TRIPOINT COMMSCH
TRI VALLEYSCH
TRI-COUNTYSPEDCO-OP
TRIADCOMMSCH
TRICOCU
TRIOPIAC UNITSCH
TROYSCH DIST30-C
TRUANCYALT PROGRESOFF
TRUANTALT PROGRAM
TRUANTSALT &OPT EDPROGRAM
TUSCOLASCH
TWIN RIVERSREGVOCDELSYS

TWORIVERSVOCeduc SYS
UNIONCUS115
UNIONRIDGESCH
UNIONSCH
UNITSCH DIST221
UNITEDTWPHS
UNITYPOINTSCH
URBANASCH DIST116
UTICAELEMSCH
V IT SCH
WALLEYWIEWSCH
VALMEYERSCH
VANDALIACOMMSCHS
VENICESCH
VERMILIONASSOCSPed
VIENNASCH
VIENNA TWPHS
VILLAGROVESCH
VILLA PARKSCH
VIRDENSCH
VIRGINIASCH
voc EDPROJECT
VOCEDSYS
WESTCHICAGOCOMMHS
WESTNORTHFIELDSCH
WESTWASHINGTONCUS
WESTLINCOLN-BROADWELL
WABASH&OHIOWALLEYSE DIST
WABASHCUS
WALLACE
WALNUTCOMMHS
WALNUTGRADESCH
WALTHAMSCH
WALTONVILLESCH
WAPELLASCH
WARRENGMURRAYDEVCTR
WARRENSCH
WARRENSCH
WARRENTWPHS
WARRENSBURGLATHAM
WARSAWSCH
WASHINGTONCOMMHS
WASHINGTONGRSCH
WATERLOOSCH
WATERMANSCH
WAUCONDACUS
WAUKEGANPUBSCHS
WAVERLYCUS
WAYNECITYCU
WCICC/TAP/ESC8
WEBBERTWPHS
WENTWORTHWILSONSCH
WESCLINSCH
WESTCENTRALILSP ed COOP
WESTCHICAGOSCH
WESTHARVEY-DixMOORSCHS
WESTPIKESCH
WESTRICHLANDCUS
WESTCHESTERSCH
WESTERNCUS
WESTERNSPRGSSCH
WESTMERCU
WESTVILLECUS
WETHERSFIELDSCH
WHEELINGSCH
WHITESIDESCH
WILCOAREACAREERCTR
WILL CTYSCHDIST
WILLIAMSFIELDSCH
WILLIAMSONCTYSUPOF SCHS
WILLIAMSVILLESCH
WILLOWGROVESCH
WILLOWSPRINGSSCH
WILMeTTE SCH
WILMINGTONCU
WINCHESTERCUS
WINDSORSCH
WINFIELDSCH
WINNeBAGOSCH
WINNETKASCH
WINTHROPHARBORSCH
WITT SCH
WM HOWEDEVCTR
WOODDALESCH
WOODRIVERSCH
WOODFORDCTYSPED
WOODLANDSCH
WOODLANDSTREATOR
WOODLAWNCOMMHS
WOODLAWNSCH
WOODRIDGESCH
WOODSTOCKCU
WORTHSCH
WYANETGRADESCH
WYANETHS
YORKVILLECUSD115
YORKWOODSCH
ZEIGLERROYALTONCU
ZIONBENTONTWPHS
ZIONSCH
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The Gatehouse, purchased by

the System in August of 1991,

is a 348-unit garden-style

apartment complex located on

over 16 acres of ground in
Miami Lakes, Florida.

(Investment Manager Capital

Associates/Bear Stearms)
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Introduction
The fund is managed by profes

The mission of the Teachers' Re
tirement System, to provideretirement

security for members, is facilitated by

management of the trustfund's invest

ment portfolio, which totaled $11.7
billion at market value on June 30,

1993. The System serves as fiduciary
for the members' trust fund and is

responsible for investment of the fund
under authority of the prudent person
rule which establishes a standard that

fiduciaries shall prudently discharge

their duties solely in the interests of
fund participants and beneficiaries. By

permitting optimal diversification of
assets within the fund, the prudent

person standard has enabled the Sys
tem to enhance control over fund risk

and return parameters. The prudent
person standard also permits the Sys

tem to establish an investment policy

based solely upon member characteris
tics, plan characteristics, financial re
quirements of the trust fund and a
particular risk/reward tradeoff.

The System has established along
range Statement of Investment Objec

tives and Policies for managing and
monitoring the fund. The investment
policy establishes the fund's invest

ment objective, to provide the greatest

possible long-term benefits to mem
bers of the System by maximizing the
total rate of return on investments

within prudent parameters of risk. The
investment policy also defines the re
sponsibilities of the fiduciaries with
respect to the fund, the statutory in
vestment authority under the prudent

person rule, the levelofacceptable risk,

asset restrictions, investment perfor

mance objectives and the guidelines
within which outside investment man

agers operate.

The System's investment perfor

mance objective is to achieve an annu
alized 3% total rate of return in excess

of the rate of inflation over along-term

period of time. In addition, each asset
classis expected to outperform various
representative market indices.

sional investment management firms
based on statutory investment author

it
y

under the prudent person rule and

investment policy guidelines adopted

b
y

the Board o
f

Trustees. The System's
staff coordinates and monitors the in
vestments of the trustfund's assets and

assists the Board of Trustees in the

formulation and implementation o
f

investment policy and long-term in
vestment strategy.

Asset Class/Manager Composition

Asset allocation is a risk manage

ment process designed to construct the
optimal long-term asset mix which
achieves a specific set o

f

investment
objectives. Of al

l

the components o
f

investment policy formulation, asset
allocation on a secular basis will have

the most impact on long-term total

rate o
f

return. Consequently, the es
tablishment of allocations across the

major asset classes is the most impor
tant decision in the pension invest
ment management process.

Diversification is the key to effec
tive risk management. Large institu
tional portfolios, such as the System's,
tend to be well diversified within the
asset classes utilized. Therefore, al
though most investment managers o

f

specific asset classes focus o
n security

selection, specific securities held will
not have nearly a

s much impact on

total performance as will the overall
level o

f particular asset class commit
ments.

Managementofasset class alloca
tions and diversification of investment

approaches (active core, active spe
cialty, index funds) has enabled the
System to more effectively control the

fund's risk/reward parameters.

Diversification b
y

asset class, in
vestment approach, and investment
managerstyle provides the System with

a greater expected rate o
f

return while
minimizing the risk o

fnegative returns

from adverse short-term changes in

the capital markets.

-
.

-

*
3
.

5
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At June 30, Percent of Total Fund
1993, the System's T - -

.
- - -

Asset Class Active Index Total
assetclassallocations

and diversification Common Stock—U.S. 25.9 4.5 30.4

by investment ap-
Bonds 36.1 3.7 39.8

proach were:
Short-Term Investments 4.0 1.0 5.0

Currency Investments 0.6 0.0 0.6

Common Stock

-International 8.1 1.0 9.1

Real Estate 13.6 0.0 13.6

Alternative Investments 1.5 0.0 1.5

Total 89.8 10.2 100.0

During FY93, the System's U.S. common stock holdings decreased to
30.4% of the total fund, from 34.2%ayear earlier. International commonstock
allocations increased to 9.1% from 7.4% of the total fund, leaving fiscal year

end total common stockholdings at 39.5% of the total fund.
Bonds decreased to 39.8% ofthe total fund from 40.7%ayear earlier. This

was largely attributable to the positive returns of the bond managers in a falling

interest rate environment, and the reallocation from bonds to real estate.

Real estate equities represented 13.6% of the total fund at fiscalyear's end.
This compares to 12.0% from the previous fiscal year's end.

The fund's five-year asset class allocation history is represented below.

45 _-T º - S-1 ~ |

Common Stock (U.S.)

6/30/89 Bonds

6/30/90 Other"

6/30/91

Short Term

6/30/92

6/30/93

*IncludesCommonStock(International),RealEstateEquity,AlternativeInvestmentsandCurrencyInvestments
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The System has established relationships withinvestment management firms

which utilize a diversity of management approaches. This policy tends to

complement the diversification of asset classes. The managers have discretionary

authority in the selection and retention of investments, subject to the provisions

of the statutory investment authority and the Statement of Investment Objectives

and Policies.

The System achieved a higher level of risk management capability during

FY93 by continuing implementation of a long-term strategic plan designed to

achieve aspecific se
t

ofnvestment objectives. Aglobally diversified, multiple asset

class, balanced-fund portfolio was designed in order to construct the optimallong

term assetmix. On June 30, 1993, the following external firms were employed by

the System:

Fixed Income (Bonds)—U.S.

Abacus Financial Group, Inc.

Amalga Trust Bank o
f Chicago

American National Bank o
f Chicago

Bear Stearns Asset Management

Pacific Investment Management Company

Weiss, Peck & Greer Investments

Fixed Income (Bonds)
—International

Brinson Partners, Inc.

J. P. Morgan Investment Management,
Inc.

Julius Baer
Putnam Advisory Company

Smith Barney

Equity (Common Stock)-U.S.
American National Bank o

f Chicago

Ariel Capital Management, Inc.

Ark Asset Management
Brandywine Asset Management, Inc.

Brinson Partners, Inc.

Cedar Hill Associates, Inc.
Cozad Asset Management

Eagle Asset Management, Inc.

Holland Capital Management

Hotchkis and Wiley
Keystone Investment Management Corp.

Lazard Freres Asset Management

Lincoln Capital Management Company

Morgan Stanley Asset Management (The
Chicago Group)

MPI Investment Management
Munder Capital Management, Inc.

NCM Capital Management Group, Inc.
Oppenheimer Capital

Pacific Investment Management Company

RCM Capital Management
RXR Capital Management, Inc.

UBS Asset Management (New York), Inc.

Equity (Common Stock)
—International

American National Bank o
f Chicago

Brandywine International

Brinson Partners, Inc.

Clay Finlay, Inc.

Daiwa International Capital Management

Corp.

Delaware International Advisors, Ltd.

Hotchkis &Wiley International
IDS International Corporation
Murray Johnstone International, Inc.
PCM International
Scudder, Stevens & Clark, Inc.
UBSPhillips&Drew International Invest
inent

Real Estate Equity

Alex Brown Kleinwort Benson Realty Ad
visors Corp.

Bear Stearns/Capital Associates Develop

ment Corp.

Brinson Partners, Inc.

Capital Associates Realty Advisors

Commonwealth Realty Advisors Inc.

JMB Institutional Realty Corp.
Jones Lang Wootton Realty Advisors

K/B Realty Advisor
Lincoln Property Company

TCW Realty Advisors

Alternative Investments

Cozad Asset Management

DLJ Merchant Banking, Inc.
Frontenac Company

Weiss, Peck & Greer

Tactical Asset Allocation

Brinson Partners, Inc.

Foreign Exchange Exposure

Management

RXR Capital Management, Inc.

5
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INVESTMENT RESULTS

Asset Class/Market Indices Returns
During FY93, international common stock, was the best performing asset

class as represented by the Europe, Australia and Far East (EAFE) Index which
returned 20.5%. U.S. common stock was the next best performing asset class as
represented by the the S&P 500 Index and the Wilshire 5000 Index which
returned 13.6% and 16.2% respectively. Domestic Bonds returned 12.0% as
represented by the Salomon Broad Investment Grade (BIG) Index. Non-U.S.
dollarbonds as represented by the Salomon Non-U.S. dollarbond Index, returned
8.0%. Short-term investments, represented by 91-day Treasury Bills, returned

3.2%. All major asset classes and market indices except real estate outperformed
the 3.0% annual rate of inflation as represented by the Consumer Price Index
(CPI).

Asset Class Cumulative Return by Representative Indices

25.00

20.00

15.00

10.00

5.00:
0.00

—5.00

06/30/92 09/30/92 12/31/92 03/31/93 06/30/93

5000

- - - - - 91T-BILLS – e'–– CPI —-- SBNUSDB

EAFE —e-S&P 500 — WILSHIRE — — — SALOMON
BIG

Source: Harris Trust and Savings Bank

Total Fund Results

The System's total fund time-weighted rate of return for FY93 of 11.6% was
primarily attributable to the strength of the bond and stockmarkets. The System's
total fund annualized three-year and five-year returns of 9.4% and 10.6%,
respectively, continue to outperform the rate of inflation for these periods, 3.6%
and 4.1%, respectively. The System's long-term objective, to exceed the rate of
inflation by 3%, has been achieved for the three and five-year periods.
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U.S. Equity Results and Profile :
U.S. equity manager objectives are to achieve a totalinvestment return 6% in

excess of the rate of inflation and in excess of the Standard & Poor's (S&P).500
Stock Index on an annualized basis over athree to five-year period or market cycle.

In addition, the Wilshire 5000 Indexis informally used as a total equity portfolio

benchmarksinceitismore representative oftheaggregate U.S. equity market. The
5000 stocks within theWilshire 5000 Index, more so than the 500 stocks within

the S&P 500 Index, are highly diversified across the various equity market sectors
and industries, and have highly diversified financial characteristics and risk factors

which ultimately influence the total return.
During FY93, the System's portfolio ofU.S. common stocks returned 14.7%

compared to the S&P 500 return of 13.6% and the Wilshire 5000 return of 16.2%.
For three- and five-years, U.S. common stocks generated annualized returns of
11.8% and 13.5%, respectively, comparable to the S&P 500 returns of 11.5% and

14.2% for the three-year and five-year periods, respectively. The portfolio's U.S.

common stocks performed sightly less favorably when compared with the three

and five-year Wilshire 5000 returns of 12.3% and 13.9%, respectively.

At fiscal year end, 39.7% of the System's investment portfolio was assigned

to U.S. equity managers, including short-term investments, compared to 40.7%

the prior fiscal year end. Within the U.S. common stock asset class, 5.3% of the
asset class was allocated to an S&P 500 Index Fund. The remaining 94.7% of the
U.S. common stock asset class was allocated to active and enhanced index fund

investment manager relationships. During FY93, the market value of assets
assigned to U.S. equity managers increased from $4.258 billion to $4,641 billion

due to $609 million of dividend income/appreciation and $226 million of
reallocations from the U.S. equity asset class to other asset classes.
Major sector diversification changes took place during FY93 in the portfolio's

U.S. common stocks. The following listing summarizes these changes and also
provides a comparison with the S&P 500 and the Wilshire 5000 Indices:

Diversification by Industry Sector (%)

- June 30, 1993 June 30, 1992
S&P WIL S&P WIL

Sector TRs 500 5000 || TRs 500 sooo

Consumer Non-Durables 30.2 33.5 29.7 37.5 37.6 3.8

Technology 12.7 9.4 10.2 10.0 9.6 9.6

Materials and Service 17.0 9.3 11.3 13.4 10.0 12.0

Utilities 6.5 14.8 14.5 9.7 12.7 13.3

Finance 13.2 11.1 15.7 13.2 9.2 12.9

Energy 9.8 11.4 8.0 6.5 11.1 8.5

Capital Goods 4.2 5.2 5.0 6.0 5.1 4.8

Consumer Durables 4.5 3.3 3.6 3.5 2.8 3.1

Transportation 1.9 2.0 2.0 2.2 2.0 2.0

-

-

-
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All S&P 500 industry sectors provided positive rates of return during FY93,
withFinance (29.8%), Capital Goods (24.3%), and Utilities (30.9%) the leading
industrysector performers.

S&P 500 Industry Sector Returns

Transportation

Technology

Materialsand Service - y
Finance ſ
Energy U

cºmmerNon-Durables || ||
ConsumerDurables|
capital Goods

T I I I T T
0 5 10 15 20 25 30

Sºurce:Harris Trust and Savings Bank Return

U.S. equity managers made stock selection adjustments to their accounts
during FY93, as evidenced by the following comparison of equity portfolio
diaracteristics with the S&P 500 and the Wilshire 5000 Indices:

U.S. Equity Portfolio Profile

June 30, 1993 rº- June 30, 1992.
S&P WIL S&P WIL

Sector tº sº sº. Tº sº
,

sº
Capitalization ($Bil) 12.4 21.6 15.6 15.4 20.8 14.4

Pice/Earnings Ratio 16.7 17.8 17.6 17.3 20.7 24.4

Dividend Yield (%) 2.3 2.8 2.5 2.6 3.0 2.8
Beta 1.0 1.0 1.1 1.0 1.0 1.0

Diversification

(R-Squared) 1.0 1.0 1.0 1.0 1.0 1.0

Five-Year Earnings

Growth Rate (%) 6.1 3.3 5.7 7.1 8.8 7.0

Market/Book Ratio 3.3 3.2 3.4 3.2 3.5 3.6

Teachers'Retirement System o
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International Equity Results

International equity manager objectives are to achieve a total annual invest–
ment return 6% in excess of the rate of inflation and in excess of the EAFE Index
over longer time periods. During FY93, the portfolio's international common

stocks returned 7.5%, as compared to a return of 20.5% for the 18 country foreign

equity market EAFE Index.
The System's wide margin of underperformance against the benchmark
EAFE Index is attributable primarily to the systematic underweighting of the
Japan component of the international equity portfolio. The Japanese market
substantially underperformed EAFE both in local currency and in U.S. dollar
terms over the one-year period, while the TRS fund, maintaining its cautious view

o
n Japanese equities, held only 32.6% o
f
it
s foreign equities in Japan as compared

to 48.4% Japan weighting in the EAFE Index.
The basket o

f EAFE currencies appreciated b
y

2.4% over the 12 months

ended June 1993, which increased a 18.1% EAFE returnin local(foreign) currency
terms to 20.5% in U.S. dollar terms. The System's currency exposure managers

also contributed to the excess return above the EAFE Index. At fiscal year end,
10.5% o

f
the asset class was allocated to an EAFE Index Fund. The remaining

89.5% oftheasset class was allocated to active managers. During FY93, the market

value o
f

assets assigned to international equity increased from $904 million to

$1.202 billion due to $102 million o
f

market value appreciation and $196 million
of reallocations from other asset classes.

Alternative Investments Results

Alternative investments returned 5.7% during FY93. A representative
alternative investments indexis not available for relative performance comparison.

Over the long term, however, and a
s
a result o
f
it
s higher risk orientation,

alternative investments is expected to provide annualized returns over 10% in

excess o
f

returns provided b
y

the S&P 500 and Wilshire 5000 Indices. On June
30, 1993, the System had a market value o

f

$250 million invested in six venture
capital limited partnerships and one farmland partnership.

Fixed Income Results and Profile

Fixed income manager objectives are to achieve a total investment return 2%

in excess o
f

the rate o
f

inflation and in excess o
f

the bond market, as measured by
the Salomon Broad Investment Grade (Salomon BIG) Index, on an annualized

basis overa three to five-year period, o
r
a market cycle. During FY93, the System's

bond portfolio, including al
l

fixed incomeinstruments with maturities greater than

one year, generated a 13.7% total return, compared to the 12.0% return o
f

the
Salomon BIG Index.

The total funds under management b
y

fixed income managers, including

short-terminvestments, generated a 13.5% total return during FY93. For a three
and five-year period, bonds generated 13.8% and 12.5% annualized returns,

respectively, a
s compared to 12.3% and 11.5%, respectively for the BIG Index.

During FY93, the market value o
f

total assets assigned to fixed income managers,

includingshort-terminvestments, increased from $3.709 billion to $4.083 billion
due to $493 million in interest income/appreciation and reallocation o

f

$119
million from the bond asset class to other asset classes.

Fixed income assets invested in the international marketplace comprised

$1.231 billion o
f

the $4.083 billion market value o
f

total assets assigned to fixed

income managers a
t

fiscal year end. The System's international fixed income
managers returned 14.1%in fiscal 1993, versus the benchmark Salomon Brothers
Non-U.S. Dollar Bond Index, which returned 8.0%.

The exhibits o
n

the following page reflect changes made within fixed income
manager portfolios during FY93 with regard to diversification b

y

issuer type and
quality ratings, a

s well as the underlying bond portfolio characteristics (excluding

short-term investments) primarily affecting total return.

s
º

6
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Diversification by Issuer Type for Fixed Income Managers

L June 3
0
,

1992

DJune 3
0
,

1993
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0
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1993
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Bond Portfolio Profile -- June 30, 1993 June 30, 1992
Salomon Salomon

Characteristic TRS BIG TRS BIG
Maturity (years) 14.07 14.18 10.93 14.13

-

Duration (years) 6.88 4.27 6.03 4.16

Coupon (%) 8.54 8.11 8.06 8.65

Yield to Maturity (%) 6.18 7.29 6.60 6.79

Current Yield (%) 7.38 5.72 7.74 8.03

RealEstate Equity Investment Results
Real estate equity investments made b

y

the System's four closed-end fund
managers and five separate account managers returned -0.5% during FY93. The
income component o

f

the total return was 5.2%, while capital depreciation
accounted for -5.7%.

The closed-end funds' total return o
f

-2.5% underperformed the -0.3% total
return o

f

the separate accounts. Over the long term, the real estate equity
investment objective is to achieve a totalinvestment return 6%in excess o

f

the rate

ofinflation. During FY93, the market value o
f

assets assigned to the System's real

estateinvestment managers increased from $1.293 billion to $1.599 billion. This
increaseresulted from $86 million in income/reinvested income, $324 million o

f

reallocations from other asset classes to the real estate asset class, and a reduction

o
f

$104 million fo
r

market value depreciation. The System will continue to

Progress toward a 15% asset allocation target for the real estate equity asset class
overthe next one to two years.
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Short-Term Investment Results

The investment management firms use discretion in allocating funds to short
term investments as part of their asset allocation strategies within the respective

asset classes. Managers confine portfolio investment to typical short-term
investments, such asU.S. Treasury Bills, certificates of deposit, bankers acceptan- ;

ces and commercial paper, and commingled short-term investment funds. -

As an asset class, the System's short-terminvestments generated a total return i
of 4.3%, during FY93. For the five years ended June 30, 1993, short-term a

investments returned 5.5%, underperforming the 13.5% return of U.S. common
stocks and the 12.5% return of bonds. :

Investment Portfolio Summary

June 30, 1993 Percent of Percent of
Total Total
Book Market i

BookValue Value Market Value Value

BONDS, CORPORATENOTES,
PREFERRED STOCK, AND -

GOVERNMENT OBLIGATIONS
U.S. Government $ 403,642,013 3.7% $ 422,109,360 3.6%

Federal Agency 690,292,354 6.2 722,250,486 6.2

Municipal Bonds 11,898,102 0.1 12,023,908 0.1

Total Government Obligations 1,105,832,469 10.0 1,156,383,754 9.9

Corporate Obligations
Finance 1,318,302,067 11.9 1,340,591,725 11.4 >

Industrial and Misc 508,069,116 4.6 513,933,566 4.4

Public Utilities 61,546,846 0.6 62,976,922 0.5 -

Transportation 33,964,916 0.3 35,037,994 0.3

Telephone 4,937,786 0.0 5,334,989 0.0 s

Convertible Issues 7,975,387 0.1 9,726,825 0.1

Total Corporate Obligation 1,934,796,118 17.5 1,967,602,021 16.8

International 1,419,986,838 12.9 1,498,117,487 12.8

Preferred Stock-U.S. 23,798,542 0.2 29,558,732 0.3

Preferred Stock-International 8,816,440 0.1 8,844,104 0.1

| TOTALBONDS, CORPORATE NOTES,
º

PREFERRED STOCK, AND
GOVERNMENT ORLIGATIONS 4,493,230,407 40.7 4,660,506,098 39.8

COMMON STOCK - U.S. 2,820,077,357 25.5 3,555,959,573 30.4
|

COMMON STOCK–International 967,320,192 8.8 1,061,183,352 9.1

SHORT-TERM INVESTMENTS” 568,174,167 5.1 583,525,381 5.0

REAL ESTATE EQUITY 1,944,597,601 17.6 1,594,610,233 13.6

ALTERNATIVE INVESTMENTS 203,164,193 1.8 189,987,734 1.5

CURRENCY INVESTMENT 52,761,112 0.5 68,566,365 0.6

TOTAL PORTFOLIO $11,049,325,029 100.0% $11,714,338,736 100.0%

*Includesaccruedinterestand dividends totalling £102,572,092.
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Composition of Investments at Market Value June 30, 1993

CorporateObligations—U.S. (16.7%)
11.4%Finance

4.4% Industrial

0.5% Utilities

0.1% Convertibles

0.3% Transportation

00% Telephone

PreferredStock& Convertibles (0.4%)

CommonStock-International (9.1%)

CurrencyInvestments (0.6%)

Short-Term Investments (5.0%)
1.3% Other
3.7% Investment Reserve Fund

(Percent of Total)

61.4% Commercial Paper
27.9% Variable Notes

1.9% Demand Notes

3.3% Medium Term Notes

0.7% Guaranteed Insurance

4.8% Time Deposits

AlternativeInvestments (1.5%)

RealEstate Equity (13.6%)

CommonStock—U.S. (30.4%)
30.2%Consumer Non-Durables

12.7%Technology
13.2% Finance

17.0% Materials & Service
6.5% Utilities

9.8% Energy

42% Capital Goods
47%. Consumer Durables

1% Transportation

CorporateObligations—Int'l (12.8%)

GovernmentObligations (9.9%)
3.6% U.S. Government

62% Federal Agency

0.1% Municipal Bonds
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Summary Statistics

The following tables summarize the development and performance of the
total investment portfolio, including accrued income and miscellaneous assets,
during the last five years:

Book/Market Value Reconciliation (In Millions)

Fiscal Years Ending June 30-
Five Years__1989 1990 1991 1992 1993 1989–1993

Beginning Book Value $ 6,684 $ 7,272 $8,080 $ 8,747 $9,812 $ 6,684

Net Contributions Added 26 (6) 5 (49) (75) (99)
Investment Income 428 466 463 493 520 2,370

Net Realized Gain (Loss) 134 348 199 621 623 1,925

Ending Book Value 7,272 8,080 8,747 9,812 10,880 10,880

Unrealized Gain (Loss) -
Beginning of Period 371 817 844 706 627 371

Unrealized Gain (Loss) -
During Period 446 27 (138) (79) 38 294

Ending Market Value" $8,089 $8,924 $9,453 $10,439 $11,545° $11,545°

* Includes miscellaneous liabilities of $169.7 million.ºš
Performance Summary _Annualized Percent for Periods Ending June 30, 1993"

Annualized
1989 1990 1991 1992 1993 3 Years 5 Years

Total Time-weighted Return
-

TRS Managers Combined 14.4 10.4 5.9 10.8 11.6 9.4 10.6

CPI 5.1 4.7 4.6 3.1 3.0 3.6 4.1
Common Stock - US
TRS 18.3 13.9 7.4 13.5 14.7 11.8 13.5

S&P 500 20.5 16.4 7.4 13.5 13.6 11.5 14.2

Wilshire 5000 19.5 13.3 7.0 13.9 16.2 12.3 13.9
Bonds—US

TRS-Equity Managers 13.8 7.3 11.5 16.2 13.7 13.8 12.5

SLG/C 12.5 8.0 10.9 14.2 12.0 12.3 11.5
Common Stock-International

TRS-Equity Managers 12.9 20.9 –8.5 3.2 7.5 0.5 6.7

EAFE Index 9.4 3.2 -11.5 –0.3 20.5 2.1 3.7

Real Estate 8.7 3.7 –2.0 –7.3 –0.5 -3.3 0.4

Alternative Investments 6.9 –0.3 1.2 8.8 5.7 5.2 4.4short-Tim
TRS-Managers 9.3 8.5 6.2 3.8 4.3 4.8 6.4

91-Day Treasury Bills 8.8 8.4 6.8 4.6 3.19 4.9 6.3

Asset Allocation (Annual Average)"
Bonds 32.9 32.0 27.8 25.5 25.1 26.1 28.6

: Common Stock—US 40.8 41.8 39.7 41.8 40.4 40.6 40.9

º Short-Term 9.0 5.9 5.6 4.7 6.1 5.6 6.4

Other” 17.3 20.3 26.9 28.0 28.3 27.7 24.1

* Performance calculations provided by Harris Trust and Savings Bank

Based on total annual average assetsheld by TRS managers within asset classes.
Includes Real Estate, Common Stock—International, Bonds—International, Alternative Invest–

ments and Currency Investments.
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BONDS, CORPORATE NOTES, AND PREFERRED STOCK

MOODY'S
GOVERNMENT OBLIGATIONS QUALITY COUPON MATURITY PAR BOOK MARKET

RATING RATE DATe VALUE VALUE VALUE

U.S. Government
CritedStatesOf AmericaTreasuryBonds AAA 11.750% 02-15-2001 $1,000,000 $1,355,000 $1,384,530

AAA 10.750 05-15-2003 3,175,000 4,195,094 4,342,321
AAA 8.750 05-15-2017 1,000,000 1,570,074 1,245,000
AAA 10.750 08-15-2005 1,135,000 1,384,814 1,595,742
AAA 10.375 11-15-2009 2,000,000 2,389,801 2,695,620
AAA 10.375 11-15-2012 3,250,000 3,623,871 4,495,140
AAA 12.000 08-15-2013 2,000,000 2,802,500 3,099,060
AAA 11.250 02-15-2015 2,870,000 3,756,342 4,396,926
AAA 9.250 02-15-2016 2,200,000 2,506,281 2,864,466
AAA 7.250 05-15-2016 6,500,000 5,886,633 6,932,640
AAA 7.500 11-15-2016 6,500,000 6,008,477 7,121,530
AAA 8.125 08-15-2019 3,400,000 3,497,219 3,983,848
AAA 8.125 08-15-2021 11,490,000 12,173,075 13.513,274
AAA 8.000 11-15-2021 5,000,000 5,620,313 5,810,950
AAA 7.125 02-15-2023 14,000,000 14,580,417 14,809,340

UnitedStatesCfAmericaTreasuryNotes AAA 6.000 10-31-1993 12,320,000 12,502,332 12,427,800
AAA 8.875 02-15-1994 11,045,000 11,778,457 11,414,345
AAA 4.250 07-31-1994 5,000,000 5,027,734 5,032,800
AAA 4.250 08-31-1994 1,000,000 997,344 1,006,410
AAA 4.250 10-31-1994 30,000,000 30,206,250 30,192,300
AAA 6.000 11-15-1994 500,000 514,844 514,765
AAA 8.250 11-15-1994 17,950,000 19,170,705 19,012,999
AAA 4.625 12-31-1994 3,400,000 3,446,094 3,440,358
AAA 8.625 0.1-15-1995 1,000,000 1,050,938 1,070,310
AAA 4.250 01-31-1995 800,000 808,125 804,624
AAA 5.500 02-15-1995 1,275,000 1,311,367 1,306,671
AAA 3.875 02-28-1995 13,500,000 13,484,488 13,497,840
AAA 3.875 03-31-1995 12,000,000 12,009,937 11,990,640
AAA 3.875 04-30-1995 7,490,000 7,469,799 7,478,316
AAA 5.875 05-15-1995 500,000 521,016 516,720
AAA 8.500 05-15-1995 8,300,000 8,745,750 8,967,901
AAA 4.125 05-31-1995 14,000,000 13,983,594 14,032,760
AAA 4.125 06-30-1995 22,600,000 22,574,160 22,645,878
AAA 8.625 10-15-1995 1,250,000 1,366,406 1,372,075
AAA 5.125 11-15-1995 4,100,000 4,171,109 4,185,854
AAA 7.750 03-31-1996 4,000,000 4,333,125 4,347,480
AAA 9.375 04-15-1996 8,600,000 9,468,175 9,715,334
AAA 7.250 08-31-1996 8,750,000 9,404,610 9,450,000
AAA 7.250 11-15-1996 12,000,000 11,500,391 12,978,720
AAA 6.500 11-30-1996 1,000,000 1,052,500 1,059,530
AAA 8.000 01-15-1997 1,935,000 2,091,971 2,143,612
AAA 6.250 01-31-1997 5,000,000 4,921,875 5,256,250
AAA 6.875 03-31-1997 3,200,000 3,330,609 3,435,008
AAA 6.375 06-30-1997 2,200,000 2,236,969 2,328,898
AAA 8.625 08-15-1997 3,000,000 3,334,219 3,423,750
AAA 8.875 11-15-1997 2,600,000 2,713,500 3,002,584
AAA 8.125 02-15-1998 12,500,000 12,968,650 14,115,250
AAA 8.250 07-15-1998 22,900,000 25,948,563 26,098,901
AAA 8.875 11-15-1998 12,650,000 8,816,038 9,575,924
AAA 6.375 0.1-15-1999 6,000.000 6,260,625 6,340,320
AAA 9.125 05-15-1999 3,705,000 4,239,712 4,424,585
AAA 6.375 07-15-1999 375,000 390,715 395,978
AAA 8.875 05-15-2000 3,600,000 3,982,907 4,304,232
AAA 8.750 08-15-2000 3,000,000 3,176,710 3,574,230
AAA 7.875 08-15-2001 1,560,000 1,759,597 1,788,883
AAA 7.500 11-15-2001 6,400,000 6,773,969 7,184,000
AAA 7.500 05-15-2002 1,700,000 1,845,094 1,909,304
AAA 6.375 08-15-2002 250,000 252,852 260,780
AAA 6.250 02-15-2003 250,000 256,641 258,593

USTreasurySecurities AAA 0.000 02-15-2002 1,760,000 1,000,171 1,063,251
AAA 0.000 05-15-2003 1,520,000 804,703 837,474
AAA 0.000 08-15-2003 3,130,000 1,622,936 1,693,487
AAA 0.000 05-15-2006 13,810,000 5,749,655 6,031,656
AAA 0.000 05-15-2008 100,000 35,401 37,097
AAA 0.000 02-15-2012 46,500,000 10,186,349 12,657.765

USTreasurySecuritiesGenericTintBond AAA 0.000 08-15-2017 6,750,000 995,791 1,202,648
USTreasurySecuritiesStrippedInterestPayment AAA 0.000 05-15-1995 5,500,000 4,583,590 5,112,525

AAA 0.000 11-15-1999 1,850,000 1,002,090 1,312,483
AAA 0.000 02-15-2018 32,500,000 4,110,950 5,587,075

TOTAL U.S. Government 474,145,000 403,642,013 422,109,360
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FederalHomeLoanMortgageGoldSeries1 AAA 9.500 11-01-2021 8,125,484 1,604,783 1,594,626
FederalHorneLoanBanks AAA 0.000 03-23-1994 10,000,000 10,000,000 10,150,000

AAA 6.990 04-25-1997 400,000 414.875 428,876
FederalHomeLoanMortgage AAA 6.000 05-01-1998 195,822 200,044 201,941

AAA 11.000 12-01-2000 316,322 320,276 340,540
AAA 8.250 06-01-2001 675,018 648,650 707,878
AAA 8.500 07-01-2003 11,446 10,934 12,061
AAA 6.750 09-01-2004 413,456 378,118 425,988
AAA 8,500 10-01-2004 180,049 172,003 189,727
AAA 8.500 08-01-2005 10,164 9,710 10,710
AAA 8.500 12-01-2005 284,340 271,633 299,623
AAA 8.500 08-01-2006 1,306 1,358 1,378
AAA 6.250 02-01-2007 501,458 447,786 515,248
AAA 8,500 10-01-2007 597,810 571,095 626,953
AAA 8.250 10-01-2007 243,013 232,305 255,467
AAA 8.500 12-01-2007 24,589 23,490 25,788
AAA 8.500 12-01-2007 92,571 88,435 97,084
AAA 8.500 01-01-2008 19,084 18,231 20,014
AAA 8,500 02-01-2008 64,110 61.245 67,556
AAA 8.500 02-01-2008 263,433 251,660 276,275
AAA 8.500 03-01-2008 37,184 35,522 38,997
AAA 8.500 04-01-2008 28,403 27,133 29,929
AAA 8.500 05-01-2008 1,221,760 1,167,163 1,281,321
AAA 7.250 05-01-2008 622,271 574,045 652,215
AAA 6.250 06-01-2008 477,633 422,556 492.559
AAA 8.500 08-01-2008 13,637 13,028 14,302
AAA 8.500 09-01-2008 11,628 11,109 12,253
AAA 8.500 09-01-2008 38,953 37,212 40,852
AAA 8.500 09-01-2008 232,603 222,209 243,943
AAA 8.500 09-01-2008 395,714 378,031 416,984
AAA 8.500 11-01-2008 412,300 393,876 432.400
AAA 6.750 11-01-2008 569,669 506,650 574,118
AAA 8,500 12-01-2008 436,713 4.17,197 458,002
AAA 8.500 12-01-2008 238,051 227,413 249,656
AAA 6.750 12-01-2008 556,986 495,892 566,906
AAA 8,500 01-01-2009 35,701 34,106 37,620
AAA 6.750 01-01-2009 735,702 650,981 741,448
AAA 8.500 04-01-2009 139,537 133,301 146,339
AAA 8.500 04-01-2009 2,018,160 1,927,973 2,116,545
AAA 8.500 05-01-2009 1,397,432 1,334,985 1,465,557
AAA 8.000 06-01-2009 2,684,540 2,483,200 2,828,834
AAA 10.000 07-01-2009 313,415 333,493 342,697
AAA 8,500 07-01-2009 226,363 216,248 237,398
AAA 10.000 09-01-2009 17,327 15,724 18,945
AAA 8.500 10-01-2009 55,909 53,410 58.914
AAA 8.500 12-01-2009 17,379 16,602 18,226
AAA 8.500 12-01-2009 284,733 272,009 298,613
AAA 10.000 12-01-2009 36,855 39,216 40,299
AAA 8,500 12-01-2009 34,295 32,762 35,966
AAA 8.500 01-01-2010 183,758 175,546 193,635
AAA 10.000 02-01-2010 273,489 291,010 2.99,041
AAA 8,500 04-01-2010 33,122 31,642 34,737
AAA 8.500 08-01-2010 445,959 426,030 469,929
AAA 8,500 08-01-2010 306,674 292,969 323,157
AAA 8,500 09-01-2010 204,755 195,605 214,737
AAA 10.000 10-01-2010 210,165 223,629 229,801
AAA 8.500 10-01-2010 589,259 562,927 617,986
AAA 10.000 01-01-2011 42,687 45,421 46,675
AAA 8.500 02-01-2011 63,531 60,692 66,628
AAA 10.500 04-01-2011 194,421 173,520 215,381
AAA 8.500 01-01-2013 145,537 139,033 152,631
AAA 8,500 06-01-2015 214,632 205,041 225.096
AAA 10.000 01-01-2016 1,515,110 1,519,845 1,656,667
AAA 9.500 05-01-2016 327,060 342,698 351,691
AAA 9.500 09-01-2016 37,401 39,189 40,217
AAA 9.500 10-01-2016 346,727 363,304 372,839
AAA 9.500 11-01-2016 510,402 534,805 548,840
AAA 8.000 01-01-2017 54,795 55,386 57,193
AAA 7.000 04-01-2017 1,854,519 1,677,181 1,899,714
AAA 8,500 05-01-2017 1,913,248 1,828,443 2,011.302
AAA 8.000 05-01-2017 488,261 493,526 509,623
AAA 8.500 06-01-2017 1,357,248 1,296,596 1,423,413
AAA 9.500 09-01-2019 122,198 128,040 131,400
AAA 9,000 06-01-2021 2,282,745 2,278,465 2,433,977

FederalHomeLoanMortgageCorporation AAA 8.850 03-15–2008 2,750,000 2,738,130 2,902,955
AAA 9.000 09-15-2008 2,730,000 2,725,466 2,900,625

FederalHomeLoanMortgageGold AAA 7-500 04-01-1997 1,267,616 1,301,683 1,324,253
AAA 7.000 01-01-1998 12 12 12
AAA 7.000 02-01-1998 390,774 403,963 407,015
AAA 6.000 05-01-1998 392,000 399,228 404,250
AAA 7.500 06-01-1999 1,052,529 1,069,632 1,099,230
AAA 8.500 06-01-2003 1,121,984 1,144,775 1,184,041
AAA 9.500 05-01-2006 964,788 994,937 1,034,735
AAA 8.500 08-01-2006 1,420,741 1,433,395 1,499,323
AAA 8.000 11-01-2006 1,160,805 1,166,972 1,222,827
AAA 7.500 01-01-2007 371,679 385,849 388,285
AAA 8.000 03-01-2007 518,600 530,269 546,309
AAA 7.500 04-01-2007 598,803 622,381 625,558
AAA 7.500 06-01-2007 441.510 441,924 461,236
AAA 7.500 02-01-2008 632,879 653,844 661.156
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Federal Agency (continued)

AAA 7.500 02-01-2008 280,156 289.436 292,674
FederalHomeLoanMortgageGold(continued) AAA 8.000 04-01-2017 176,763 179,083 185,710

AAA 8.500 02-01-2018 643,334 673,290 682,134
AAA 8.500 11-15-2018 644,008 648,637 682,849
AAA 9,000 10-01-2020 503,196 534,960 537,162
AAA 9.000 11-01-2020 1,050,974 1,082,832 1,120,601
AAA 9.000 02-01-2021 320,172 340,383 341,383
AAA 8.500 02-01-2021 27,765 29,058 29,405
AAA 9.500 03-01-2021 769,246 805,064 831,024
AAA 8.000 05-01-2021 1,771,428 1,710,535 1,861,097
AAA 8.500 06-01-2021 444,164 447,357 470,397
AAA 9.500 07-01-2021 248,406 266,494 268,356
AAA 8.500 09-01-2021 369,685 366,450 391,056
AAA 8.500 09-01-2021 772,744 765,982 817,416
AAA 8.000 10-01-2021 742,751 751,803 780,350
AAA 8,500 11-01-2021 245,882 257,331 260,711
AAA 8.000 06-01-2022 845,977 857,081 888,801
AAA 9.500 12-01-2022 5,050,000 5,446,109 5,455,566
AAA 7.500 12-01-2022 878,458 878,458 911,945
AAA 8.000 01-01-2023 497,643 517,549 522,834
AAA 7.500 01-01-2023 488,525 496,006 507,148
AAA 7.000 02-01-2023 738,529 731,144 752,377
AAA 7.500 02-01-2023 498,679 507,250 517,688
AAA 7.000 03-01-2023 239,333 236,939 243,820
AAA 7.500 03-01-2023 235,395 238,926 244,368
AAA 7.500 03-01-2023 737,637 748,702 765,756
AAA 7.000 06-01-2023 686,000 688,358 692,428
AAA 7.500 07-15-2023 11,600,000 11,904,151 12,049,500

FederalHomeLoanMortgageMultiClass AAA 19.840 09-15-1996 1,037,049 1,187,068 1,191,311
AAA 6.500 12-15-2002 1,370,717 174,373 174,369
AAA 0.000 02-15-2004 48,558 530,590 530,013
AAA 10.750 11-30-2005 3,017,701 3,264,775 3,270,433
AAA 6.500 10-15-2006 1,119,860 200,000 143,824
AAA 5.329 10-15-2007 29,057,920 4,131,917 3,051,082
AAA 9.667 11-15-2007 1,250,000 1,187,500 1,187,500
AAA 3.688 05-15-2008 4,001,517 3,995,265 3,995,235
AAA 7.000 02-15-2013 1,850,000 272,297 272,283
AAA 6.750 05-15-2013 5,500,000 5,676,172 5,652,955
AAA 5.250 09-15-2013 5,000,000 4,912,500 4,878,100
AAA 0.000 04-15-2015 61,993 968,144 833,812
AAA 6.500 12-15-2015 5,250,000 5,251,641 5,315,625
AAA 0.000 01-15-2016 1,165,041 205,791 205,560
AAA 6.500 02-15-2018 2,568,461 425,000 424,978
AAA 9.000 02-15-2019 1,270,000 1,330,947 1,329,919
AAA 9.500 0.1-15-2020 15,308,401 15,684,047 16,499.548
AAA 9.500 0.1-15-2021 11,698,053 12,085,484 12,604,653
AAA 6.250 10-15-2021 1,250,000 1,184,180 1,242,963
AAA 8.000 01-15-2022 8,635,000 8,931,828 8,667,381
AAA 3.813 05-15-2022 10,140,896 10,135,117 10,159,911
AAA 8.000 06-15-2022 4,900,000 4,976,563 5,003,537
AAA 3.812 07-15-2022 10,827,120 10,827,120 10,827,120
AAA 3.675 10-15-2022 5,071,232 5,068,855 5,068,088
AAA 5,279 11-15-2022 18,745,356 2,920,714 2,794,933
AAA 3.812 03-15-2023 7,315,373 7.315,373 7.315,373
AAA 3.762 04-15-2023 7,911,612 7,911,612 8,032,739
AAA 7.000 05-15-2023 3,017,500 2,696,050 2,658,176
AAA 7.750 10,000,000 9,682,813 10,668,700

FederalHomeLoanMortgageStripped AAA 9.500 11-01-2021 18,999,677 3,776,186 3,995,822
FederalHouseLoanMultiClassPartnershipCert AAA 9.300 36,056,269 33,688,749 39,468,271
FederalHousingAuthority AAA 8.400 06-01-2007 1,229,338 1,124,777 1.286,195

AAA 7.430 06-01-2019 7,621,834 7,494,406 7,974,344
AAA 7.430 12-01-2021 1,578,956 1,621,509 1,655,930
AAA 7.440 08-01-2022 28,776,574 29,181,245 30,179,432
AAA 7.430 09-01-2022 930,598 956,282 975,964
AAA 7.430 06-01-2024 36,178,726 36,269,168 37.851,992

FederalNationalMortgageAssociation AAA 6.450 06-10-2003 1,600,000 1,597,000 1,612,992
AAA 6.625 04-10-2003 5,000,000 4,997,656 5,065,600
AAA 8.800 07-25-1997 235,000 257,480 267,752
AAA 9.150 07-10-2000 2,750,000 2,990,625 2,908,125
AAA 9.350 02-12-1996 1,500,000 1,701,094 1,683,285
AAA 6.020 01-20-1998 1,700,000 1,759,367 1,692,554
AAA 7.000 07-14-2023 5,360,000 5,346,600 5,455,462

FederalNationalMortgageAssociationGuaranteed AAA 8.500 10-01-1997 9,988 10,279 10,469
AAA 8.500 04-01-1998 138,503 142.528 145,168
AAA 8.500 06-01-1998 11,077 11,399 11,610
AAA 24.990 07-25-1998 70,357 86,890 83,021
AAA 8.500 08-01-1998 294,700 303,264 308,881
AAA 8.500 08-01-1998 211,006 217,138 221,159
AAA 8.500 12-01-1998 262,154 269,773 274,769
AAA 8.500 01-01-1999 66.837 68,779 70,053
AAA 7.000 06-25-1999 221,617 228,197 219,401
AAA 6.000 06-01-2000 490,000 493,063 503,166
AAA 3.650 05-25-2001 6,095,474 6,084,045 6,114,492
AAA 7.000 10-25-2001 1,382,671 164,624 164,621
AAA 0.000 04-25-2002 6,328,274 754.820 754,394
AAA 8,000 06-01-2002 338,326 347.842 356,616
AAA 7-500 09-01-2002 1,374,505 1,298,907 1,435,065
AAA 8.500 05-01-2003 60,199 63,416 63,623
AAA 9.000 11-01-2004 786,087 835,463 839,148
AAA 8.250 06-01-2005 1,060,696 1,016,279 1,121,686
AAA 7.000 06-25-2005 2,508,065 301,751 301,745
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Federal Agency (continued)

AAA 9.000 10-01-2005 66,353 70,521 70,832
FederalNationalMortgageAssociationGuaranteed(continued)AAA 8.000 09-01-2006 1,495,099 1,475,475 1.575,924

AAA 8.500 09-01-2006 46,038 48.498 48,657
AAA 8.000 12-01-2006 637,854 641,841 672,336
AAA 8.500 03-01-2007 571,728 602,280 604,242
AAA 8.750 04-01-2007 797,975 779,273 847,346
AAA 7.500 06-01-2007 864.342 863,397 902,425
AAA 7.500 06-01-2007 156,018 157,432 162,892
AAA 8.000 07-01-2007 263,470 271,786 277.713
AAA 7.500 11-01-2007 287.162 290,033 299,814
AAA 7.000 12-01-2007 672,973 671,080 694,421
AAA 7.000 02-01-2008 483,670 491,832 499,085
AAA 7.000 02-01-2008 482,157 490,294 497.524
AAA 8.250 07-01-2008 988,737 943,317 1,045,589
AAA 8.500 08-01-2008 287,190 286,953 305,677
AAA 8.250. 10-01-2008 376,500 361,558 398,149
AAA 9,500 12-01-2008 166,879 168,355 180,698
AAA 8.500 01-01-2009 355,963 345,840 378,876
AAA 7.000 05-01-2009 2,576,955 2,377,241 2,659.881
AAA 8.500 06-01-2009 403,497 392,023 429,470
AAA 8.250 09-01-2009 514,620 491,462 542,358
AAA 8,500 09-01-2009 31,596 30,697 33,629
AAA 8.500 01-01-2010 107,909 106,111 114,855
AAA 10.000 08-01-2010 88,102 88,812 96,939
AAA 8.500 03-01-2011 87,458 85,467 93,088
AAA 11.500 03-01-2011 61,254 65,351 69,294
AAA 11.500 08-01-2011 272,666 290,900 308,453
AAA 13.250 09-01-2011 168,995 179,928 191,703
AAA 12.750 10-01-2011 1,739,312 1,875.739 1,969.771
AAA 15.750 12-01-2011 631,258 663,610 730,681
AAA 8.500 03-01-2012 9,777 9,622 10,406
AAA 10.500 05-01-2012 849,348 932,424 947,022
AAA 10.500 05-01-2012 933,728 1,025,059 1,041,107
AAA 10.500 05-01-2012 7,202,029 7,949,239 8,030,262
AAA 10.500 06-01-2012 959,819 1,053,701 1,070,198
AAA 14.750 08-01-2012 1.705,985 1,880,390 1,957,618
AAA 15.750 08-01-2012 866,956 919,650 1,003,501
AAA 16.000 09-01-2012 325,782 346,550 377,092
AAA 16.000 09-01-2012 32,744 34,489 37,901
AAA 16.000 09-01-2012 385,077 408,182 445,727
AAA 10.500 11-01-2013 176,553 193,822 196.857
AAA 10.500 03-01-2014 95.750 105,116 106,762
AAA 11.500 07-01-2014 34,854 37,184 39,428
AAA 11.500 01-01-2015 553,011 589,994 625,594
AAA 11.500 02-01-2015 111,626 119,091 126.276
AAA 8.500 04-01-2015 341,288 331,582 363,256
AAA 10.500 08-01-2015 1,063,726 1,167,772 1,186,055
AAA 11.500 10-01-2015 67,994 72,541 76,918
AAA 11.500 10-01-2015 675,444 720,615 764,096
AAA 9.500 11-01-2015 316,819 318,997 343,054
AAA 11.500 11-01-2015 123,045 131,274 139,195
AAA 11.000 12-01-2015 3,176,367 3,502,937 3,568,426
AAA 10.500 01-01-2016 481,421 528,510 536,784
AAA 11.500 01-01-2016 217.795 232,360 246,381
AAA 11.500 01-01-2016 134,262 143,241 151,884
AAA 3.700 03-25-2016 11,806,436 11,806,436 11,854,370
AAA 10.000 04-01-2016 545,182 578,233 5.99.869
AAA 9.500 09-01-2016 137,758 145,292 149,166
AAA 8.000 05-01-2017 1,385,585 1,336,224 1,456,597
AAA 9,000 06-01-2017 203,690 212,219 217.565
AAA 10,000 11-01-2017 250,696 252,420 275,843
AAA 0.000 11-25-2017 7,000,000 6,398,438 6,435,800
AAA 10.000 12-01-2017 110,893 111,655 122,016
AAA 9.500 05-01-2018 98,031 103,392 106,149
AAA 8.750 08-01-2018 757,156 737,991 804,002
AAA 0.000 10–25-2018 1,016,549 402,710 402,706
AAA 0.000 12-25-2018 106,000 2,913,228 2.913,228
AAA 9.500 01-01-2019 174,655 184,206 189,118
AAA 11.500 04-01-2019 375,132 400,219 424,368
AAA 11.500 05-01-2019 470,399 501,857 532,139
AAA 11.500 06-01-2019 315,043 336,112 356,393
AAA 11.500 06-01-2019 44,156 47,109 49,951
AAA 11.000 06-01-2019 323,114 331,091 362,996
AAA 11.500 06-01-2019 25,959 27,695 29.366
AAA 9.500 08-01-2019 161,066 169,875 174,404
AAA 8.000 08-01-2019 2,802,477 2,916,327 2,956,613
AAA 9.500 08-01-2019 458,731 480,234 496,719
AAA 11.500 09-01-2019 17,952 19,152 20,308
AAA 7.375 09-25-2019 1,250,000 1,286,719 1.296,475
AAA 11.500 10-01-2019 43,125 46,010 48,786
AAA 7.500 10-25-2019 250,000 257,891 256,015
AAA 9.500 12-01-2019 124,073 130,858 134,347
AAA 11.500 01-01-2020 69,166 73,791 78,244
AAA 8.850 01–25–2020 2,500,000 2,675.780 2,589,825
AAA 9,000 04-01-2020 481,666 501,836 514,477
AAA 10.000 06-01-2020 442,959 469,813 487.392
AAA 9.000 06-01-2020 195,736 203,933 209,070
AAA 11.000 08-01-2020 1,033,792 1,151,386 1,161,393
AAA 0.000 08-25-2020 84,468 1,732,976 1.559.129
AAA 8.000 12-25-2020 900,000 937,467 972,279
AAA 3.850 01-25-2021 20,801,568 20,840,741 20.801,568
AAA 9.500 02-01-2021 857,650 897,852 928,672
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FederalAgency (continued)

AAA 8.000 03-25-2021 792,782 552,967 515,546
FederalNationalMortgageAssociationGuaranteed(continued)AAA 16.139 04-25-2021 775,000 306,670 306,668

AAA 6.500 05-25-2021 6,750,000 6,522,188 6,547,500
AAA 7.500 06-25-2021 1,100,000 1,131,944 1,165,307
AAA 5.750 08-25-2021 2,750,000 2,508,825 2,511,080
AAA 9.500 09-01-2021 551,700 571,699 597,386
AAA 9,000 10-01-2021 1,864,547 1,909,413 1,991,560
AAA 7.750 10–25-2021 3,300,000 3,413,438 3,411,375
AAA 9.000 11-01-2021 1,274,200 1,313,223 1,360,999
AAA 8.500 11-01-2021 1,575,988 1.587,808 1,669,554
AAA 7.500 02-01-2022 422,950 411,054 438,544
AAA 7.500 03-01-2022 101,075 98,232 104,801
AAA 7.500 03-01-2022 420,441 408,616 435,942
AAA 0.000 03-25-2022 33,309 26,720 26,720
AAA 0.000 04-25-2022 1,453,393 1,381,632 1,427,959
AAA 0.000 05-25-2022 7,635,329 728,410 728,410
AAA 8.000 06-01-2022 956,753 956,454 1,004,591
AAA 8.500 06-01-2022 496,319 513,691 525,786
AAA 8.000 07-01-2022 533,824 538,328 560.515
AAA 8.000 07-25-2022 3,000,000 3,067,500 3,095,610
AAA 3.870 11-25-2022 4,602,541 4,602,541 4,617,637
AAA 8.000 12-01-2022 466,161 470,677 489,469
AAA 8.000 12-01-2022 160,927 164,925 168,973
AAA 4.145 12-25-2022 26,686,775 3,799,119 3,792.191
AAA 8.000 01-01-2023 390,613 399.524 410,144
AAA 8.000 01-01-2023 651,126 667,302 683,682
AAA 7.500 01-01-2023 292,313 291,628 303,091
AAA 7.500 02-01-2023 997,429 1,010,365 1,034,204
AAA 8.500 02-01-2023 374,241 394,357 396,460
AAA 8.000 03-01-2023 929,018 970,533 975,468
AAA 7.500 04-01-2023 968,022 997,970 1,003,713
AAA 7.000 05-01-2023 195,759 196,494 199,123
AAA 7.500 06-01-2023 392,000 402,290 406,453
AAA 7-500 06-01-2023 400,000 412,625 414,748
AAA 0.000 06-25-2023 3,500,000 3,167,500 3,202,500

FederalNationalMortgageAssociationDebStrips AAA 0.000 03-09-2002 29,000,000 20,005,790 24,097,260
FederalNationalMortgageAssociationGtdVariable AAA 6.652 10-01-2019 12,008,469 11,287,961 12,239,272
FederalNationalMortgageAssociationREMIC AAA 8.500 - 27,587,144 26,053,762 30,381,108
FederalNationalMortgageAssociationStripped AAA 9.000 01-25-2017 3,239,676 639,836 634,750

AAA 10.000 03-25-2018 4,207,246 1,080,736 975,534
AAA 8,500 05-25-2018 96,134 22,616 18,115
AAA 10.000 08-25-2018 3,806,605 818,420 882,637
AAA 10.000 11-25-2018 5,550,056 1,425,671 1,288,612
AAA 8.000 04-25-2019 1,839,379 395,467 374,185
AAA 10.500 03-25-2021 4.533,095 1,269,267 1,014,280
AAA 10.000 02-25-2022 14,216,456 3,731,820 3,571,885
AAA 9.500 09-25-2022 11,343,692 2,847,530 2,410,534

FinancingCorporation AAA 10.700 10-06-2017 1,000,000 1,097,061 1,411,870
AAA 9.650 11-02-2018 1,300,000 1,420,913 1,687.972

GovernmentNationalMortgageAssociation AAA 10.500 12-15-1997 159,645 164,584 174,212
AAA 10.500 05-15-1998 78,602 81,033 85,774
AAA 10.500 07-15-1998 33,969 35,020 37,069
AAA 8.500 02-15-2006 164,590 157,698 177,910
AAA 8.000 08-15-2006 365,106 350,644 390,433
AAA 8.000 09-15-2006 42,994 41,291 45,977
AAA 8.000 10-15-2006 66,148 63,527 70,736
AAA 8.000 11-15-2006 240,884 231,342 257,594
AAA 8.000 05-15-2007 724,785 734,297 771,664
AAA 7.000 12-15-2007 200,833 206,921 208,049
AAA 8,500 07-15-2008 373,443 357,805 401,799
AAA 8.500 08-15-2008 439,066 420,680 472,404
AAA 9.000 09-15-2008 99.981 98,216 108,666
AAA 9,000 09-15-2008 110,598 108,690 120,206
AAA 9.000 01-15-2009 23,646 23,229 25,700
AAA 9.000 02-15-2009 403,479 396,355 438,530
AAA 9,000 03-15-2009 8,466 8,316 9,201
AAA 9.000 06-15-2009 475,365 466,972 516,660
AAA 9.500 07-15-2009 120,128 121,930 131,691
AAA 9.500 08-15-2009 377.529 383,192 413,867
AAA 9.500 08-15-2009 364,975 370,450 400,104
AAA 9.500 10-15-2009 200,827 203,839 220,156
AAA 10.000 11-15-2009 686,261 729,796 759,389
AAA 13.500 05-15-2010 26,455 27,091 30,952
AAA 13.500 05-15-2010 18,533 18,577 21,683
AAA 13.500 05-15-2010 11,172 12,086 13,071
AAA 13.500 05-15-2010 2,470 2,673 2,890
AAA 13.500 06-15-2010 1,627 1,768 1,944
AAA 13.500 06-15-2010 15,593 16,869 18,243
AAA 10.000 11-15-2010 566,206 602,125 626,541
AAA 13.000 12-15-2010 132,110 141,441 152,587
AAA 13.000 12-15-2010 24,380 26,102 28,159
AAA 13.500 02-15-2011 47,843 51,760 55,976
AAA 13.500 02-15-2011 18,784 20,321 21,977
AAA 13.500 02-15-2011 51,721 55,858 60,513
AAA 13.500 03-15-2011 20,616 22,304 24,121
AAA 13.500 03-15-2011 17,392 18,816 20,348
AAA 13.500 03-15-2011 40,506 43,823 47,392
AAA 13.500 03-15-2011 100,435 108,658 117.509
AAA 13.500 03-15-2011 5,398 5,840 6,316
AAA 13.500 03-15-2011 126,000 136,081 147,420
AAA 13.500 04-15-2011 12,014 12,997 14,056
AAA 13.500 04-15-2011 12,915 12,915 15,110
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Federal Agency (continued)

AAA 13.500 04-15-2011 3,582
GovernmentNationalMortgageAssociation AAA 13.500 04-15-2011 139,134

AAA 13.500 05-15-2011 1,275
AAA 10.000 05-15-2011 11,989
AAA 13.000 07-15-2011 79,017
AAA 13.500 11-15-2011 14,763
AAA 13.500 03-15-2012 1,428
AAA 13.000 10-15-2012 18,025
AAA 13.000 11-15-2012 102,147
AAA 13.000 11-15-2012 22,049
AAA 11.500 02-15-2013 117,424
AAA 10.000 03-15-2013 101,781
AAA 10.000 03-15-2013 376,340
AAA 10.000 03-15-2013 280,465
AAA 11.250 07-15-2013 79,690
AAA 11.250 07-15-2013 177,545
AAA 11.250 07-15-2013 50,831
AAA 11.250 07-15-2013 167,423
AAA 11.250 10-15-2013 105,291
AAA 12.750 11-15-2013 81,278
AAA 12.750 11-15-2013 75,256
AAA 12.750 11-15-2013 143,927
AAA 12.750 12-15-2013 228,123
AAA 12.000 01-15-2014 13,643
AAA 12.000 04-15-2014 7,857
AAA 13.500 07-15-2014 4,148
AAA 11.250 08-15-2015 20,753
AAA 11.250 08-15-2015 96,679
AAA 11.250 08-15-2015 80,167
AAA 11.250 08-15-2015 165,761
AAA 11.250 08-15-2015 70,515
AAA 11.250 08-15-2015 95,096
AAA 11.500 09-15-2015 694,699
AAA 11.250 09-15-2015 43,166
AAA 11.250 09-15-2015 325,895
AAA 11.250 09-15-2015 122,501
AAA 11.250 09-15-2015 47,421
AAA 11.250 09-15-2015 6,581
AAA 11.250 09-15-2015 173,508
AAA 11.250 09-15-2015 48,019
AAA 11.250 10-15-2015 46,909
AAA 11.250 10-15-2015 57,032
AAA 11.250 10-15-2015 77,487
AAA 11.250 10-15-2015 133,758
AAA 11.250 10-15-2015 100,747
AAA 11.000 11-15-2015 209,285
AAA 11.500 11-15-2015 317,454
AAA 11.250 11-15-2015 120,200
AAA 11.250 11-15-2015 55,357
AAA 11.250 11-15-2015 32,624
AAA 11.250 12-15-2015 145,955
AAA 11.000 0.1-15-2016 14,576
AAA 11.000 0.1-15-2016 236,341
AAA 11.250 01-15-2016 49,625
AAA 10.000 03-15-2016 2,481
AAA 9.000 05-15-2016 1,201,466
AAA 10.000 06-15-2016 10,189
AAA 9,000 06-15-2016 334,354
AAA 9.500 08-15-2016 518,783
AAA 9.000 09-15-2016 1,303,979
AAA 8.500 02-15-2017 713,287
AAA 8.500 02-15-2017 772,335
AAA 8.500 02-15-2017 1,796,144
AAA 8.000 03-15-2017 877,026
AAA 8.000 03-15-2017 767,304
AAA 9.000 06-15-2017 1,087,794
AAA 9.500 07-15-2017 435,116
AAA 10.000 07-15-2017 265,258
AAA 8.000 07-15-2017 788,197
AAA 9.000 08-15-2017 556,495
AAA 9.500 08-15-2017 2,108,356
AAA 9.000 10-15-2017 774,048
AAA 9.000 03-15-2018 618,000
AAA 9.000 05-15-2018 604,353
AAA 10.000 01-15-2019 1,255,110
AAA 10.000 02-15-2019 59,335
AAA 11.500 05-15-2019 125,701
AAA 11.000 06-15-2019 206,297
AAA 10.500 06-15-2019 196,807
AAA 11.000 07-15-2019 133,592
AAA 11.000 07-15-2019 91,151
AAA 11.000 07-15-2019 430,156
AAA 10.000 07-15-2019 73,323
AAA 11.000 07-15-2019 265,845
AAA 10,000 08-15-2019 4,037,335
AAA 11.000 08-15-2019 120,049
AAA 11.000 08-15-2019 40,321
AAA 11.000 08-15-2019 81,066
AAA 11.000 09-15-2019 119.721
AAA 11.000 09-15-2019 249,501
AAA 10.000 09-15-2019 53,061
AAA 10.000 11-15-2019 25,146

3,876
150.526
1,388
13,235
84,597
14,763
1.544
19,294
109,318
23,592
125,130
112,357
344,639
256,875
82,903
184,702
52,880
174,173
109,536
85,800
79,442
151,933
240,812
14,057
7,769
4,507
21,589
100.563
83.399
171,231
72,682
98,929
722,053
44,907
339,031
127,436
49,332
6,846
180,501
49,952
48,799
59,330
80,609
139,149
104,806
219,144
338,287
125,043
57,586
33,937
151,833
15,295
248,010
51.624
2,738
1,143,645
11,247
330,366
522,188
1,266,490
679,183
745,062
1,701,285
850,167
743,806
998,391
431,988
292,820
764,059
514,932
2,189,725
710,431
571,844
586,978
1,385,524
65,501
130,651
216,483
203,998
151,460
95,651
451,395
80,942
278,971
4,456,840
125,976
42,312
85,068
125,629
261,820
58,574
27,759

MARKET
VALUE

4,191
162,787
1,524
13,267
91,264
17.273
1,706
20,819
117,980
25,467
135,038
112,627
411.502
306,669
89,128
198,571
56,850
187.251
117,761
93,064
86,168
164,796
261,201
15,826
9,114
4,957
23,210
108,129
89,662
185,392
78,866
106,358
798,904
48,279
364,490
137,009
53,037
7.360
194,056
53,705
52,465
63,787
86,664
149,599
112,679
237,800
365,073
134.435
61,912
36,488
163,240
16.562
268,542
55,502
2,745
1,298,328
11,274
361.309
566,770
1,409,106
763,880
827,117
1,923,545
929,095
812,859
1,175,492
475,364
293,524
834,992
601,360
2,303,379
836,452
667.824
653,076
1,388,854
65,658
144,556
234,405
220,670
151,794
103,570
488,764
81,137
302,066
4,467,554
136,405
45,815
92,111
136,033
283,496
58,715
27,825

-
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RATING RATE DATE VALUE VALUE VALUE

FederalAgency (continued)

AAA 10.000 08-15-2020 3,974,974 4,387,998 4,398,547
GºernmentNationalMortgageAssociation AAA 10.000 03-15-2021 39,111 43,175 43,279

AAA 9.500 07-15-2021 859.852 893,037 939,388
AAA 10.000 09-15–2021 1,615,003 1,729,062 1,787,097
AAA 10.000 09-15-2021 635,163 680,021 702,846
AAA 8.000 06-15-2022 477,201 478,096 505,533
AAA 7.500 06-15-2022 485,317 472,274 505,181
AAA 7.500 05-15-2023 500,000 517,344 520,465
AAA 7.500 05-15-2023 195,827 201,212 203,842
AAA 7.500 06-01-2023 210,188 216,034 218,791
AAA 7.500 06-15-2023 769,812 791.222 801,320
AAA 9.500 07-01-2023 15,380,000 16,795,966 16,812,186
AAA 8.000 07-01-2023 6,540,000 6,862,218 6,934,427
AAA 7.500 08-01-2023 5,000,000 5,175,000 5,195,300
AAA 7.000 08-17-2023 13,000,000 12,957,344 13,235,560

GovernmentNationalMortgageAssociationII AAA 13.250 10-20-2014 49,303 53,278 56,822
AAA 13.250 05-20-2015 20,986 21,962 24,187
AAA 11.000 07–20–2019 668,718 686,963 743,112
AAA 8,000 04-20-2022 217.241 213,100 228,509
AAA 8.000 05-20-2022 940,121 922,200 988,885
AAA 5.000 05-20-2022 946,803 897,688 964,111

GovernmentTrustCertificates AAA 8.550 11-15-1997 2,100,000 2,079,441 2,240,406
AAA 0.000 11-15-2005 5,000,000 1,037,550 2,223,200

InterAmericanDevelopmentBank AAA 13.250 08-15-1994 1,000,000 1,148,930 1,099,110
ºternationalBankForReconstruction AAA 8.625 10-01-1995 1,000,000 1,092,750 1,088,280
PrivateExportFundingCorporation AAA 5.750 04-30-1998 250,000 249,760 254,690
StudentLoanMarketingAssociation AAA 8.550 02-01-1995 1,000,000 1,071,250 1,070,000

AAA 3.420 12-30-1994 1,000,000 1,000,000 1,001,900
AAA 3.530 11-27-1996 2,000,000 2,000,000 2,005,000

TennesseeValleyAuthority AAA 8.250 11-15-1996 1,500,000 1.500,234 1,658,610
AAA 8.250 04-15-2042 1,000,000 969,350 1,120,000

TOTAL Federal Agency 841,514,883 690,292,354 722,250,486

Municipal

AlaskaStateHousingFinanceCorporation NR 9.050 05-01-2014 11,333,366 11,898,102 12,023,908

TOTAL Municipal 11,333,366 11,898,102 12,023,908

TOTAL GOVERNMENT OBLIGATIONS 1,326,993,249 1,105,832,469 1,156,383,754

CORPORATE OBLIGATIONS

Finance

AFCHomeEquityLoanTrust NR 7.750 02-15-2006 7.391,294 7,369,351 7,714,663
AFCHomeEquityLoanTrustRemic AAA 8.400 09-15-2006 548,129 575,536 583,829
AlaskaHousingFinanceCorporation NR 6.850 11-05-1993 3,250,000 3,281,330 3,274,278

NR 8.700 11-01-2021 4.325.962 3,758,550 4,477.370
AmericanExpressTrust NR 6,600 05-15-2000 400,000 398,480 411,624
AmericanGeneralFinanceCorporation NR 5.000 09-01-1995 350,000 341,093 353,063
AMRCorporationDelaware NR 7.480 01-29-1997 3,000,000 3,079,140 3,095,340

NR 7.600 01-27-1997 9,500,000 9,788.895 9,837,440
NR 9.140 02-21-2012 3,000,000 2,983,740 3,205,470

AssociatesCorporationOfNorthAmerica NR 5.875 08-15-1997 500,000 497,935 505,815
BancOneCorporation NR 7.250 08-01-2002 360,000 357,152 378,904
BankamericaCorporation A3 5.250 07-02-1996 3,000,000 2.859,000 3,000,000

A3 9.700 08-01-2000 500,000 574,190 591,660
BearStearnsMortgageCapital NR 9.000 01-25-2021 217.256 210,466 227,914
BeneficialCorporation NR 4.405 0.1-15-1997 4,100,000 4,100,031 4,100,000

NR 7.180 12-20-1999 2,050,000 2,048,914 2,186,694
BritishGasFinancelnc AAA 9.500 03-15-2018 500,000 499.375 535,000
CapitalAutoReceivableAssetTrust NR 3.350 06-15-1994 7,173,016 7,171,283 7,173,016

NR 4.200 11-15-1995 21,450,000 21,446,648 21,922,544
NR 4.700 05-15-1997 200,000 199,875 199.874

CapitolHomeEquityTrustVariableRate NR 3.700 12-25-2011 11,973,803 11,973,803 12,026,128
CaterpillarFinancialServicesCorporation NR 5.600 06-15-1994 16,000,000 16,281,760 16,175,680

NR 8.750 05-12-2000 3,000,000 3,029,790 3,351,270
CFACRemicTrust NR 9.250 05-15-1998 972,391 1,040,245 1,033,166
ChaseManhattanCreditCardMaster NR 8.750 08-15-1999 6,000,000 6,055,750 6,613,080
ChaseManhattanGrantorTrust NR 6,900 09-15-1997 847,033 860,268 860,527
ChaseMortgageFinanceCorporationRemic NR 7.000 06-25-2024 2,450,000 2,509,719 2,517,375

NR 7.000 07-25-2024 13,212,019 13,393,684 13,393,684
NR 9.500 01-25-2004 166,441 169,354 167,273
NR 8.000 05-25-2024 9,527,888 9,685,694 9,706.536

ChaseMortgageFinanceCorporation NR 9.500 10-01-2004 736,164 731,333 767,907
NR 8.000 03-25-2023 3,687,348 3,803,153 3,803,130

ChemicalMortgageSecuritiesI Remic NR 6.250 02-25-2023 10,000,000 10,009,375 10,050,000
CignaCorporation NR 8.750 10-01-2001 360,000 387,868 405,313
CitibankNewYork NR 9.500 11-01-2016 20,072,677 21,383,673 21,377,401

NR 9.000 01-01-2017 18,339,325 18,683,188 18,941,039
NR 4.187 02-14-1994 3,000,000 3,012,960 3,002,850
NR 8.625 11-15-1994 400,000 417.636 418,948
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Finance (continued)

BAA2 6.500 09-01-1998 833,000 797,598 799,680
NR 6.300 11-26-1997 1,000,000 853,500 977,180

CiticorpBankingCorporation NR 5.250 07-10-1997 7,000,000 6,205,000 7,000,000
CiticorpHomeownersInc A-1 8.500 12-01-2016 1,163,528 1,095,534 1,188,986

NR 8.500 03-01-2017 4,966,880 5,098,036 5,075,555
NR 9.500 09-01-2016 965,112 993,867 1,027,844

CiticorpMortgageSecuritieslnc NR 10.500 06-01-2019 2,373,895 2,393,925 2,567,510
NR 9.500 05-25-2004 13,149,503 13,461,803 13,494,677

CiticorpMortgageSecuritiesIncRemic NR 7.000 11-01-2012 10,000,000 10,087,500 10,100,000
NR 8.000 03-25-2021 8,339,318 8,586,890 8,511,275
NR 9.500 11-01-2004 19,394,198 19,036,618 20,563,862

CiticorpPersonToPersonInc BAA3 4.370 05-10-1996 7,300,000 6,918,713 7,008,000
CMCSecuritiesCorporation1 NR 5.545 04-25-2023 2,354,869 2,335,736 2,357,931
CollateralizedMortgageObligationTrust NR 7.250 04-23-2017 588,894 604,720 609.505

NR 9.400 08-01-2016 9,361,423 10,054,000 10,022,527
NR 9.400 09-20-2017 14,791,048 15,860,195 15,900,377
NR 10.200 02-01-2016 16,560,454 16,704,696 18,278,601

CollateralizedMortgageSecuritiesCorporation NR 11.450 09-01-2015 9,276,199 9,899,104 10,139,999
NR 8.550 08-20-2014 1,355,036 1,372,821 1,356,730

CommercialCreditGroupInc A2 9.875 12-01-1995 1,525,000 1,674,130 1,698,652
ContinentalCorporation NR 8.250 04-15-1999 1,000,000 998,690 1,076,790
CooperativeUtilityTrust AAA 10.700 09-15-2017 3,500,000 3,500,000 4,318,790
CITGroupHoldingsInc A-1 8.875 06-15-1996 1,000,000 1,049,720 1,101,480
CNAFinancialCorporation NR 8.875 03-01-1998 2,000,000 2,102,520 2,246,860
DaiwaMortgageAcceptanceCorporationRemic NR 4.875 09-25-2006 7,363,916 7,474,374 7,488,144
DBLMortgageFundingCorporation NR 9.500 08-01-2019 920,286 891,958 980,104
DeanWitterDiscover&Co NR 6.875 03-01-2003 200,000 201,060 203,168
Deere,JohnOwnerTrust NR 3.500 04-29-2000 10,000,000 10,000,000 10,000,000
DiscoverCardTrust NR 8.100 08-16-1996 4,850,000 5,022,781 4,962,132
DiscoverCreditCorporation NR 4.000 02-07-1994 3,300,000 3,300,000 3,306,930

NR 3.449 07-08-1994 1,000,000 993,700 990,570
NR 3.499 07-25-1994 7,200,000 7,079,400 7,125,480
NR 3.649 07-21-1995 3,900,000 3,761,063 3,782,493

DLJMortgageAcceptancePassThru NR 7.827 09-01-2021 2,956,525 3,041,525 3,089,568
DLJMortgageAcceptanceCorporationVariableRate NR 5.520 06-25-2022 6,545,583 6,594,674 6,711,251
DLJMortgageAcceptanceCorporationRemic NR 4.656 03-19-2000 1,995,198 2,002,680 2,002,680
DoverCreditCardTrust NR 8.250 10-15-1997 1,000,000 1,002,188 1,030,930
DrexelBurnhamLambertCMOTrust NR 8.950 04-20-2018 303,743 298,427 313,137
EuropeanInvestmentBank AAA 12.625 10-15-1999 4,573,000 4,980,912 5,005,057
FBCMortgageSecurities NR 8,350 10-20-2018 1,530,894 1,538,549 1,526,577
FBSMortgageCorporationRemic NR 6.828 06-25-2023 4,401,000 4,442,259 4,467,015
FirstBankSystem NR 5.250 05-29-1997 1,500,000 1,416,750 1,490,625
FirstBostonMortgageSecuritiesCorporation NR 5.983 01-25-2019 6,096,586 6,250,902 6,275,643

NR 4.980 06-25-2000 1,500,000 1,500,000 1,500,000
FirstChicagoCorporation BAA2 5.250 07-24-1996 2,000,000 1,902,500 2,000,000

NR 6.875 06-15-2003 2,400,000 2,385,456 2,443,848
BAA1 9.875 07-01-1999 4,000,000 4,399,200 4,676,640
BAA1 9.875 08-15-2000 2,750,000 3,269,530 3,283,060

FirstChicagoMasterTrustII NR 9.250 06-15-1995 500,000 535,234 543,280
NR 8.875 06-15-1995 1,666,667 1,738,542 1,690,100

FirstlnterstateBancorp NR 8.700 07-18-1995 3,000,000 3,091,620 3,229,230
NR 10.500 05-01-1994 2,233,000 2,294,363 2.346,392

FirstPVFundingCorporation BA2 10.300 01-15-2014 2,000,000 2,005,000 2,000,000
FirstUnionCorporation NR 5.950 07-01-1995 710,000 730,512 726,678
FleetFinanceHomeEquityTrust AAA 8.450 04-17-2006 2,678,450 2,801,910 2,841,327

NR 5.450 03-20-2023 9,167,129 9,161,400 9,161,445
FleetFinancialGroupInc NR 8.125 07-01-2004 335,000 341,221 369,539
FordCreditAutoLoan NR 6.875 0.1-15-1999 5,500,000 5,460,469 5,773,240

AAA 8.600 12-15-1994 3,237,667 3.280,161 3,242,717
NR 7.800 02-15-1996 5,372,535 5.528,675 5,511,845

FordHoldingsInc A2 9.250 03-01-2000 189,000 213,060 218,554
FordMotorCreditCompany NR 7.950 08-15-1994 4,000,000 4,166,680 4,168,120

AA3 9.125 12-15-1995 250,000 271,385 273,785
A2 8.875 08-01-1996 800,000 883,000 884,312
NR 6.250 02-26-1998 21,090,000 21,054,147 21,532,890
A2 8.875 06-15-1999 1,000,000 1,075,860 1,134,870

FordMotorCreditCorporation NR 6.150 01-14-1994 5,000,000 5,072,900 5,060,700
FBCMortgageSecuritiesTrustII AAA 8.000 09-01-2016 3,393,736 3,093,491 3,496,600
GCCHomeEquityTrust AA2 10.000 07-15-2005 5,030,141 5,353,171 5,448,297
GeneralElectricCapitalCorporation AAA 8.300 09-20-2009 1,325,000 1,485,837 1,542,473
GeneralHomesMortgageSecuritiesInc NR 11.500 06-01-2015 546,505 587,547 587,148
GeneralMotorsAcceptanceCorporation NR 7.850 07-16-1993 2,000,000 2,044,400 2,001,920

NR 6.750 11-08-1993 1,000,000 1,018,530 1,007,330
NR 8.950 11-22-1993 3,000,000 3,095,100 3,048,480
NR 8.900 11-29-1993 18,500,000 19,316,405 18,810,615
NR 8.900 11-30-1993 3,800,000 4,022,034 3,864,220
NR 8.650 12-07-1993 4,000,000 4,231,080 4,066,720
NR 8.750 12-14-1993 14,000,000 14,495,880 14,249,200
NR 6.150 01-14-1994 8,600,000 8,551,410 8,664,070
NR 6.375 01-18-1994 3,500,000 3,496,570 3,530,590
NR 6.250 02-07-1994 350,000 359,142 353,000
NR 6.200 02-14-1994 2,000,000 2,047,440 2,017,100
NR 6.250 02-25-1994 8,000,000 7,930,160 8,074,240
NR 8.500 03-07-1994 5,450,000 5,756,835 5,583,689
NR 8.500 03-08-1994 5,000,000 5,294,000 5,123,150
NR 8.550 03-15-1994 2,900,000 3,018,929 2,974,385
NR 6.900 04-01-1994 8,750,000 8,749,825 8,884,838
NR 8.200 04-11-1994 850,000 896,801 871.709
NR 7.900 06-06-1994 6,000,000 6,152,280 6,164,940
NR 9.150 06-09-1994 1,150,000 1,210,145 1,194,655
NR 8.200 07-25-1994 7,500,000 7,743,525 7,767,900
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Finance (continued)

NR 8.200 08-08-1994 6.500,000 6,561,870 6,747,780
NR 8.150 09-15-1994 2,150,000 2,287,901 2,236,667
NR 4.600 09-21-1994 9,000,000 8,988,930 8,997,300
NR 7.300 10-04-1994 2,500,000 2,574,900 2.578,800
NR 8.600 12-08-1994 8,275,000 8,696,115 8,706,955
NR 5.450 02-21-1995 3,987,000 4,003,626 4,021,328
NR 5.350 02-27-1995 5,000,000 5,023,650 5,035,050
NR 5.250 04-03-1995 4,285,000 4,283,243 4,304,283
NR 5.200 04-13-1995 3,000,000 3,004,458 3,010,260
NR 8.700 05-01-1996 2,375,000 2,433,758 2,568,919
NR 8.800 07-03-1996 3,000,000 3,084,690 3.260,250
NR 8.800 07-08-1996 1,500,000 1,542,405 1,630,425
NR 7.750 02-20-1997 4,000,000 4,187,320 4,247,400
NR 7.750 04-15-1997 9,000,000 8,883,225 9,528,750
NR 7.900 05-01-1997 2,500,000 2,512,500 2,646,575
A2 8.625 06-15-1999 5,000,000 5,312,600 5,493,400
A2 5.500 12-15-2001 750,000 666,105 684,533

GreatWesternBank NR 9.660 11-29-1993 3,400,000 3,546,880 3,478,030
A3 9.800 12-01-1993 7,000,000 7,226,100 7,149,660

GreenwichCapitalAcceptancelnc NR 7.656 01-25-2022 4,488,974 4,615,226 4,690,978
NR 6.026 10-25-2022 35,680,676 36,416,827 36,438,891

GreenwichCapitalAcceptanceIncVariable NR 5.658 04-25-2023 2,936,624 2,994,438 2,999,027
GreenwichCapitalAcceptanceRemic NR 5.764 01-25-2023 9,579,004 9,722,689 9,782,558
GuaranteedMortgageCorporationIl NR 11.000 12-01-2015 4,449,885 4,520,823 4,871,200
GuardianS& L Association NR 6.828 02-25-2020 546,552 549,284 550,651

NR 6.136 07-25-2018 5,889,869 5,952,449 5,913,782
NR 6.442 01-25-2019 3,452,339 3,504,124 3,486,862
NR 6.835 02-25-2020 541,244 536,508 545,304
NR 6.842 03-25-2020 2,066,412 2,081,910 2,081,910
NR 6.966 05-25-2020 1,864,263 1,871,254 1,878,245
NR 7.219 01-25-2021 1,331,187 1,351,154 1,349,490

HomeEquityLoanTrustClose-End NR 6.650 11-20-2012 149,360 153,001 151,926
HomeLoanInvestmentsAssociates NR 5.957 04-15-2012 5,244,704 5,244,704 5,241,400
HomeCwnersFederalSavings& LoanAssociation NR 6.122 09-01-2017 3.229,038 3.248,210 3,294,620
HomeSavingsAmericaIrwindaleCa BAA1 10.250 12-05-1996 5,375,000 5,363,766 5,949,050
HouseholdFinanceCorporationHomeEquity NR 4.470 10-08-2003 970,718 967,381 973,445
HouseholdFinanceCorporation NR 9.260 07-26-1995 2,600,000 2,858,622 2,833,896

A3 9.375 02-15-1996 500,000 549,600 553,545
NR 7.800 11-01-1996 4,000,000 4,082,120 4,305,040

HousingSecuritiesInc NR 8.000 06-25-2019 2,989,589 3,038,169 3,052,161
HousingSecuritiesIncMortgagePass NR 5.935 05-25-2016 8,342,835 8,629,620 8,342,835

NR 7.250 08-25-2016 7,750,868 7,702,695 7,821,091
ImperialSavings& LoanAssociation NR 8.800 01-25-2017 3,624,789 3,524,258 3,819,621
internationalLeaseFinanceCorporation NR 5.750 03-15-1998 700,000 692,552 699,944
JCPMasterCreditCardTrust NR 8.700 09-15-1995 642,079 671,173 652,910
KidderPeabodyAcceptanceCorporation1 NR 7.150 04–25–2025 2,499,814 2,487,400 2,524,812
LBMortgageTrustMulticlassRemic NR 14.000 11-25-2001 756,548 794,375 794,375
MargarettenFinancialCorporation NR 6.750 06-15-2000 2,600,000 2,597,374 2,628,626
MaritransCapitalCorporation NR 9.250 04-01-2007 4,000,000 4,000,000 3,601,240
M-lonBankCorporation NR 5.250 11-29-1996 7,000,000 6,667,500 7,006,510
MellonFinancialCompany NR 5.375 08-01-1995 3,000,000 3,041,370 3,041,370
MerrillLynch&CompanyInc NR 8.000 06-01-2007 400,000 392,548 437.820
MorganGuaranteedTrustCompany AA-1 7.375 02-01-2002 1,250,000 1,207,878 1,339,500
MortgageBankersFinancialCorporationI NR 9.900 03-01-2018 8,354,998 7.987,132 9,177.381

NR 9.500 07-01-2018 9.880,685 9,697,281 10,862,529
MortgageInvestments NR 4.500 07-01-2019 2,297,553 2,240,114 2,240,114
MortgageObligationTrust NR 6.350 10-25-2018 5,917,970 5,977,149 5,991,944
MortgageSecuritiesIII Trust NR 9.000 04-01-2018 6,671,177 6,268,466 7.229,888
MunicipalFinanceAuthority AAA 13.750 12-01-2005 366,000 394,823 448.167
MwcC ReceivablesTrustCne NR 9.250 08-17-1993 225.000 235,828 225,491
NorwestFinancialInc AA3 8.500 08-15-1998 1,000,000 993,530 1,126,390

NR 6.875 12-15-1999 6,000,000 5,959,020 6,285,240
NBDBancorpInc A-1 8.100 03-01-2002 500,000 499,555 554,655
NCNBCorporation BAA1 9.125 10-15-2001 2,000,000 2,082,700 2,317,840

BAA1 9,375 09-15-2009 360,000 405,644 434,840
P-BCmoTrustFourRemic NR 5.421 09-01-2018 1,314,258 1.349,373 1,334,787
PacificGas& ElectricCompany NR 7.350 11-30-2000 7,000,000 7,000,000 7,452,830
PremierAutoTrust NR 3.466 10-15-1998 9,999,967 9,999,967 9,999,967
PrivateExportFundingCorporation AAA 9.500 03-31-1999 3,000,000 3,096,900 3,580,890
PrudentialHomeMortgageSecuritiesCo NR 7.200 10-25-2016 1,500,000 1,483,828 1,552,500

NR 7-500 04-25-2007 289,495 292,300 289.313
PrudentialHomeMortgageSecuritiesRemic NR 6.500 04-25-2023 2,411,116 2,411,116 2,455,553
PrudentialHomeMortgageSecurities NR 7.500 08-25-2007 1,460,954 1,508,435 1,501,130
ResidentialFundingMortgageSecurities1 NR 6.750 11-25-2022 5,500,000 5,462,188 5,611,705

NR 8.114 02-25-2007 12,204,868 12,559,572 12,632,038
NR 7.750 10-25-2017 1,253,902 1,285,446 1,290,140
NR 6.062 02-25-2019 6,510,000 659,751 660,179
NR 8.500 08-25-2020 18,100,000 18,914,500 19,355,597
NR 5.880 07-25-2022 6,751,675 6,935,236 6,935,253
NR 7.000 06-25-2023 9,378,000 9,533,323 9,565,560

ResidentialFundingMortgageSecuritiesI Remic NR 9,000 06-25-2021 7,068 7,103 7,068
NR 6.500 02-25-2023 4,660,729 4,700,782 4,717,590

ResolutionTrustCorporation NR 7.500 08-25-2023 1,127,228 1,157,699 1,147,304
NR 6.600 05-25-2024 939,425 942,535 957,087
NR 7.516 02-25-2022 10,000,000 10,276,563 10,276,600
NR 4.387 06-25-2024 9,370,893 9,370,893 9,370,893
NR 8.350 06-25-2029 4,839,876 4,883,146 4,873,127

ResolutionTrustCorporationMultifamily NR 7.743 05-25-2019 3,796,915 3,796,915 3,841,984
NR 8.000 09-25-2021 2,112,000 2,187,570 2,195,846
NR 7.899 02-25-2020 3,305,350 3,336,854 3,344,585
NR 3.740 11-25-2020 1,771,870 1,771,870 1,777,948
NR 8.150 01-25-2021 3,158,218 3,324,517 3,310,128
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Finance (continued)

NR 3.740 03-25-2021 3,360,773 3,363,179 3,360,773
NR 5.850 07-25-2024 1,773.309 1,770,355 1,782,459
NR 7.750 04-25-2028 5,165,266 5,210,514 5,178,180
NR 5.771 01-25-2021 1,680,241 1,686,542 1,676,040

ResolutionTrustCorporationRemic NR 4.280 12-25-2020 11,153,113 11,121,896 11,306,469
NR 5.871 12-25-2020 9,415,135 9,506,509 9,650,513
NR 3.800 04-25-2021 2,069,179 2,071,442 2,079,525
NR 10.000 05-25-2022 1,000,000 1,069,690 1,069,690
NR 4.950 03-25-2025 989,800 989,459 989,463

ResolutionTrustCorporationSecuritieslnc NR 3.637 07-25-2023 22,317,394 22,315,204 22,317,394
ResolutionTrustCorporationIncRemic NR 4.350 05-25-2024 28,883,844 28,883,844 28,847,739
ResolutionTrustCorporationMortgagePass NR 4.287 05-25-2022 4,571,892 4,614,754 4,614,776
ResolutionTrustCorporationMortgageRemic NR 4.337 03-25-2020 1,200,949 1,207.329 1,207,698
RevolvingHomeEquityLoanTrust NR 3.720 06-09-2022 11,255,760 11,255,760 11,276,921
ResidentialFundingMortgageSecuritiesl Inc NR 9.500 10–25–2020 1,339,264 1,375,466 1,391,161
RuralElectricalCooperativeGrantorTrustCert AAA 9.580 12-15-2019 8,000,000 8,252,240 9,405,120
RylandMortgageSecuritiesCorporation NR 4.933 03-25-2022 3,106,341 3,144,200 3,148,060
RylandMortgageSecuritiesCorporationLibor NR 5.620 07-25-2022 8,000,000 8,201,562 8,160,000
RylandMortgageSecuritiesCorporationPartnership NR 4.908 12-25-2021 5,850,174 5,905,019 5,928,742
RylandMortgageSecuritiesCorporationRemic NR 8.250 07-25-2027 2,457,428 2,469,715 2,465,857
RylandMortgageSecuritiesCorporationThreeRemic NR 4.953 05–29-2021 9,000,000 8,758,800 8,758,800

NR 8.337 03-29-2030 961,172 996,315 996,254
RylandMortgageSecuritiesCorporationTwo NR 8.500 12–26-2021 851,010 866,434 865.366
RCSBGrantorTrust NR 4.170 03-15-2000 11,451,752 11,451,752 11,451,752
RTCMortgageTrust NR 4.937 03-15-2003 9,052,556 9,052,556 9,049,659

NR 6.250 05-15-2003 6,750,000 6,572,813 6,615,000
NR 6.250 12-15-2002 9,250,000 8,646,865 8,764,375

SalomonBrosMortgageSecuritiesIV lnc NR 7.000 02-01-2017 1,105,536 962,507 1,130,410
SalomonBrosMortgageSecuritiesVII Inc NR 6.255 01-25-2018 2,661,760 2,665,087 2,718,322
SalomonBrothersMortgageSecuritiesII NR 11.500 09-01-2015 3,081,435 3,379,064 3,422,303
Salomonlnc NR 6,600 07-18-1993 12,000,000 12,000,000 12,011,880

NR 6.710 07-30-1993 3,900,000 3,900,000 3,907,683
NR 4.1.18 04-05-1995 4,000,000 4,004,800 4,005,000
NR 8.950 08-01-1995 1,000,000 1,093,740 1,079,690

SantaBarbaraFundingI lnc NR 9.450 09-01-2010 1,479,581 1,505,474 1,523,495
SearsCreditAccountTrust NR 7.750 09-15-1996 8,000,000 8,218,750 8,597,440

NR 8.800 12-15-1994 13,200,000 14,100,938 13,975,500
SearsMortgageSecuritiesCorporation NR 7.625 12-25-2016 1,719,347 1,748,361 1,747,287

NR 6.449 06-25-2022 4,120,123 4,176,775 4,176.775
NR 9.178 04-25-2022 1,843,428 1,902,763 1,935,599

SearsMortgageSecuritiesCorporationRemic NR 8.150 03-25-2022 5,763,159 5,897,332 6,015,297
SecuritiesPacificHomeEquityTrustHome NR 8.250 05-10-2003 6,035,360 6,197,560 6,174,897
SecurityPacificCorporation NR 6.240 02-03-1994 5,000,000 5,081,400 5,070,650
SecurityPacificNationalBankofL.A. NR 10.500 01-01-2018 1,471,932 1,485,401 1,611,766
ShearsonLehmanBrothersHoldingslnc NR 0.000 09-05-1994 2,300,000 2,300,000 2,300,000

NR 8.375 04-01-1997 600,000 641,184 650,412
ShearsonLehmanHuttonHoldings NR 4.140 02-01-1994 10,000,000 10,000,000 10,001,400
ShearsonLehmanSecuritiesInc NR 6.199 01-01-2019 3,828,217 3,910,763 3,904,781
SouthwestSavingsAssociations NR 9.086 12-31-2018 1,216,556 1,222,902 1,256,849
StandardCreditCardMasterTrust1 NR 7,875 07-07-1994 3,450,000 3,521,625 3,579.375

NR 8.000 08-07-1996 1,500,000 1,492,200 1,627,500
StandardCreditTrust NR 9,375 06-10-1995 200,000 219,750 217,500
SuntrustBanksInc NR 7.375 07-01-2002 360,000 361,339 382,975
SPNBHomeEquityLoanAssetBackedCertificate AAA 8.100 06-15-2020 7,877,107 8,131,991 8,135,555
TexacoCapitallnc A-1 9.000 11-15-1996 400,000 441,738 448,196
ToledoEdisonCompany NR 9.300 04-01-1998 3,500,000 3,807,405 3,839,815
UBSMortgageTrust NR 0.000 06-01-2020 89,961 1,281,951 1,132,952
USAutoReceivablesTrust NR 8.150 01-16-1996 2,913,976 2,982,728 2,992,653
WesternFederalSavings& LoanAssociation NR 6.099 05-01-2018 302,135 308,933 306,667

NR 5.333 01-01-2021 5,760,162 5,720,560 5,731,361
NR 6.397 03-01-2019 4,920,430 4,857,577 5,024,990

GMACMortgage NR 0.000 183,922 116,236 183,922

TOTAL FINANCE 1,305,722,704 1,318,302,067 1,340,591,725

INDUSTRIAL AND MISCELLANEOUS

AhmansonH F&Company BAA3 9.875 11-15-1999 10,000,000 9,894,000 11,631.200
AmericanBrandslnc A3 5.250 07-15-1995 500,000 503,280 500,545
AMRCorporationDelaware NR 9.250 01-18-1994 1,000,000 1,035,100 1,022,310

NR 9,700 11-07-2011 4,000,000 4,168,120 4,484,120
BAA1 9.880 06-15-2020 200,000 220,800 223,796

AtlanticRichfieldCompany A-1 9.125 03-01-2011 500,000 560,045 594,945
BPNorthAmericaInc AA3 9.875 03-15-2004 400,000 463,784 503,468
C &S SovranCorporation NR 0.000 5,000,000 5,268,550 5,240,050
CaterpillarInc NR 7.280 06-05-1997 5,000,000 5,035,850 5,295,250

A2 9.375 07-15-2001 500,000 574,625 587,695
Citicorp NR 0.00 9,961,986 9,000,455 11,089,882
ClevelandElectricllluminating NR 9.250 07-29-1999 9,000,000 9,946,530 10,207,530
CocaColaEnterpriseslnc NR 7.000 11-15-1999 500,000 510,725 524,070

A3 7.875 02-01-2002 200,000 217,122 217,416
CollateralizedMortgageSecuritiesCorporation NR 8.000 08-25-2017 2,948,867 2,646,608 3,110,111
ContinentallllinoisCorporation BA2 9.125 10-15-1993 2,500,000 2,591,500 2,527,050
CountySeatStoresInc NR 12.500 06-15-1997 5,000,000 5,000,000 5,000,000
CIT GroupHoldingslnc NR 5.020 04-06-1998 15,000,000 15,000,000 15,000,000
DaytonHudsonCorporation A3 9.700 06-15-2021 1,000,000 1,080,140 1,242,500

NR 9.500 06-10-2015 5,000,000 5,058,600 6,027,100
DiamondShamrockInc NR 8.000 04-01-2023 500,000 490,045 499,050
DigitalEquipmentCorporation NR 7.125 10-15-2002 250,000 249,878 259,340
DowChemicalCompany A-1 9.000 04-01-2021 1,000,000 1,044,080 1,183,810
DuPontE I DeNemours& Co NR 8.125 03-15-2004 1,000,000 997,010 1,133,710
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Industrial and Miscellaneous (continued)

EastmanKodakCompany A2 9.125 03-01-1998 1,000,000 1,062,400 1,068,130
EmersonCapitalCorporation NR 0.000 709,184 709,184 933,286

NR 0.000 60,816 60,816 80,034
ExxonCapitalCorporation AAA 7.875 08-15-1997 165,000 179,302 181,284
FederalExpressCorporation NR 10,000 09-01-1998 500,000 536,605 578,850
FirstPrivateFundingCorporation BA2 10.150 01-15-2016 6,000,000 5,025,000 5,940,000
FeetNorstarFinancialGroupInc NR 0.000 3,000,000 3,168,270 3,224,040

NR 0.000 5,400.000 5,813,370 5,995,674
FordCapitalBV. A2 9.000 08-15-1998 8,000.000 8,454,300 9,049,600

AA3 10.125 11-15-2000 200,000 236,108 243,400
FordHoldingsInc A2 9.250 07-15-1997 241,000 268,961 272,957
FordMotorCompany A2 9.000 09-15-2001 250,000 269,718 287,778

NR 7.500 11-15-1999 3,225,000 3,240,964 3,437,979
FºrdMotorCreditCompany NR 8.200 05-23-1994 2,700,000 2,814,210 2,799,954
FruitCf.The Loomlnc BA3 7.000 03-15-2011 2,000,000 1,820,000 1,843,060
GannettCompanyInc AA3 5.250 03-01-1998 250,000 248,498 249,035
GeneralAmericanTransCorporation NR 4.950 12-21-1993 7,000,000 7,147,770 7,027,440
GeneralElectricCompany AAA 7.875 05-01-1996 450,000 490,208 485,901
GeneralElectricCreditCorporation 0.000 0.000 5,001,514 4,957,466 5,176,567
GeneralMotorsAcceptanceCorporation NR 6.375 01-24-1994 10,000,000 10,140,100 10,089,600

NR 9.900 04-15-1994 2,000,000 2,117,420 2,077,160
A2 8.875 06-01-2010 8,500,000 9,151,250 9,849,800

GeneralMotorsCorporation A2 8.000 07-01-1994 2,850,000 2,956,590 2,939,633
A2 8.800 03-01-2021 7,400,000 7,857,560 8,227,468

GeºrgiaPacificCorporation NR 9.625 03-15-2022 400,000 400,880 458,900
CMACGrantorTrust NR 6.750 06-15-1996 864,011 862,526 883,987
GPADelawareInc CAA 8.750 12-15-1998 4,470,000 4,453,685 2,905,500
GPAGroupDelaware NR 5.090 06-15-1994 16,500,000 16,500,000 14,025,000
GTECorporation NR 7,830 05-01-2023 1,750,000 1,750,000 1,806,893
HarcourtGeneralInc NR 8.250 06-01-2002 1,000,000 994,280 1,090,060
HertzCorporation BAA2 9.500 05-15-1998 4,000,000 4,495,080 4,545,400
HºmeFashionsInc NR 15.500 05-01-2002 13,781,564 11,313,371 5,656,685
IBMCorporation A-1 9.000 05-01-1998 400,000 428,500 428,800
ICINorthAmericaInc NR 8.87 11-15-2006 300,000 343,578 346,023
BinoisPowerFuelCompany NR 0.000 6,000,000 6,671,250 6,386,160
IntercoInc CA 14.500 12-15-2003 128 128 128
SPChemicalsInc/ISPTechlnc NR 9.000 03-01-1999 350,000 351,138 368,407
KMartCorporation A-1 12.500 03-01-2005 400,000 532,828 578,120
Kºiler.GraduateSchoolOf NR 13.000 12-01-1999 9,126,419 9,126,419 9,126,419
KºłoggCompany NR 5.900 07-15-1997 360,000 359,100 370,667
Krycorp NR 6.300 04-20-2000 2,750,000 2,712,518 2,777,225
LeewardsCreativeCraftsInc NR 13.500 05-15-2000 5,000,000 5,000,000 5,000,000
LongIslandLightingCompany BAA3 10.250 06-15-1994 14,050,000 14,267,023 14,807,717
LouisianaPower& Light NR 0.000 1,250,000 1,250,000 1,512,100
LºndellPetrochemicalCompany BAA3 9.950 06-01-1996 350,000 380,713 388,626
MartinMariettaCorporation A2 9.000 03-01-2003 1,000,000 1,072,170 1,170,660
NationalMedicalEnterpriseslnc NR 7.375 09-01-1997 5,000,000 4,980,000 4,752,100
NercoInc BAA 9.650 06-01-1999 5,000,000 5,097,000 5,817,500
NewtrendGroupLimitedPartnership NR 12.000 01-01-1997 1,558,688 1,558,688 1,558,688
JccidentalPetroleumCorporation BAA2 11.750 03-15-2011 2,000,000 2,041,944 2,365,880
Clympia& York NR 0.000 9,561,542 9,485,189 4,780,771
ParamountCommunicationsInc NR 8,500 07-01-1996 2,500,000 2,578,925 2,494,075

NR 7-500 01-15-2002 1,000,000 951,300 1,058,040
PennCentralCorporation BAA1 10.875 05-01-2011 5,000,000 5,236,500 5,642,100
Penney,JC Company A2 6,000 05-01-2006 222,000 198,794 210,900
PepticoInc A-1 7.000 11-15-1996 650,000 664,937 688,688
PhilipMorrisCompaniesInc A2 9.400 10-01-1995 800,000 871,080 877,616

NR 7.750 05-01-1999 1,400,000 1,488,508 1,502,746
NR 7.125 08-15-2002 2,000,000 2,012,580 2,073,820

PhilipMorrisCreditCorporationSeriesC NR 0.000 2,785,110 2,785,110 3,665,205
NR 0.000 294,890 294,890 388,075

RalstonPurinaCompany BAA1 9.300 05-01-2021 340,000 395,539 399,500
ResortsInternationallnc CA 15.000 04-15-1994 800 792 576
RJRNabiscoInc BAA3 10.500 04-15-1998 8,500,000 9,730,035 9,605,000

BAA3 8.300 04-15-1999 4,000,000 4,000,000 4,130,000
SaferCompany NR 9.630 05-31-2000 4,000,000 3,995,760 4,729,280
SafercoProducts NR 9.460 05-31-1999 7,000,000 6,992,160 8,144,570
SearsRoebuck&Company A2 7.000 11-01-1994 2,500,000 2.579,925 2,578,175

A2 9.250 08-01-1997 4,050,000 4,504,694 4,571,964
A2 9.250 04-15-1998 26,860,000 29,988,384 30,512,691
A2 9.375 11-01-2011 250,000 257,413 291,380

SecurityPacificCorporation A3 8.350 08-15-1994 3,000,000 3,111,570 3,131,610
ShellOil Company AAA 6.950 12-15-1998 1,000,000 998,310 1,062,970
SonwuCorporationDeferred NR 0.000 12,468,434 14,459,412 17,582,362
SoutheastRealEstate NR 6.000 04-29-1999 7,884,616 7,861,208 7,884,616
TeachersInsurance&Annuity NR 0.000 21,825,681 21,945,722 22,289,476
TeleCommunicationsInc NR 7.375 02-15-2000 2,000,000 1,995,100 2,078,860

NR 9.250 01-15-2023 8,000,000 8,160,660 8,770,640
BAA3 9.875 04-01-1998 200,000 219,376 228,228

TennecoInc BAA2 7.875 10-01-2002 4,000,000 4,060,685 4.226,000
TimeWarnerInc BA2 11.000 08-15-2002 43,600,000 37,123,938 38,477,000
UnionOil CompanyOfCalifornia BAA1 9.750 03-01-1994 5,365,000 5,643,819 5,547,517
UnitedStatesLeasingInternationalInc A2 8.750 05-01-1996 1,800,000 1,966,896 1,962,162
USGCorporation CA 16.000 07-15-2008 100 0 16
LSXCorporation NR 8.500 03-01-2023 7,500,000 7,445,250 7,643,175

NR 0.000 36,000,000 37,168,880 36,021,960
WalMartStoresInc NR 5.500 03-01-1998 250,000 250,000 251,758
WasteManagementInc A-1 7.750 02-01-1995 1,200,000 1,234,032 1,263,180

NR 6.375 07-01-1997 250,000 258,585 260,400
wilmingtonTrustCompanyChryslerCapital NR 0.000 984,697 984,697 945,919
WilmingtonTrustCompanyCilcorpLease NR 0.000 639,497 639,497 614,314

NR 0.000 329,297 329.297 316,330
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WilmingtonTrustCompanyCapitalInc NR 0.000 633,428 633,428 608,484
WilmingtonTrustCompanyNorthernLeasingCompany NR 0.000 950,142 950,142 912,725
WilmingtonTrustCompanyPhilipMorris NR 0.000 3,156,212 3,156,212 3,031,921
WilmingtonTrustCompanyUSWest NR 0.000 1,234,149 1,234,149 1,185,548

TOTAL INDUSTRIAL AND MISCELLANEOUS 503,509,772 508,069,116 513,933,566

PUBLIC UTILITIES

BostonEdisonCompany NR 9.375 08-15-2021 270,000 307.584 304,039
ColoradoInterstateGasCompany BAA2 10.000 06-15-2005 2,000,000 2,014,740 2,415,900
CommonwealthEdisonCompany NR 8.160 06-01-1994 1,500,000 1,561,035 1,553,430

A3 9.375 02-15-2000 5,085,000 5,697,081 5,860,818
ConnecticutLight& PowerCompany BAA1 9.500 06-01-2019 1,000,000 988,750 1,084,710
ConsolidatedEdisonCompanyNewYorkInc NR 6.250 04-01-1998 250,000 253,585 258,943

AA2 7.625 03-01-2004 500,000 541,650 550,130
ConsumersPowerCompany BAA3 8.750 02-15-1998 1,000,000 1,101,750 1,091,580
CTCMansfieldFundingCorporation NR 10.250 03-30-2003 6,250,000 6,693,313 6,515,625
DukePowerCompany NR 6.250 05-01-2004 600,000 584,250 596,760
HoustonLight& PowerCompany NR 7.625 03-01-1997 1,000,000 999,510 1.077,720
ldahoPowerCompany NR 8.750 03-15-2027 1,000,000 996,250 1,116,090
JerseyCentralPower& LightCompany NR 6.375 05-01-2003 100,000 99,160 100,253
LongIslandLightingCompany BAA3 11.700 11-15-1993 3,000,000 3,281,540 3,078,240

BAA3 11.750 11-15-1994 13,515,000 15,006,515 14,746,217
NorthernIllinoisGas NR 5.875 05-01-2000 500,000 496,890 501,025
PacificGas& ElectricCompany NR 7.875 03-01-2002 500,000 531,715 549,080
RuralElectricCoopGrantorTrustCertificate NR 9.730 12-15-2017 4,000,000 4,214,770 4,443,440
SouthernCaliforniaEdisonCompany NR 7.500 04-15-1999 500,000 494,220 542,060
SouthernCaliforniaGasCompany A2 8.750 10-01-2021 350,000 359,709 380,461
TexasUtilitiesElectricCompany NR 8.125 02-01-2002 1,000,000 982,960 1,094,600

NR 7.375 08-01-2001 4,000,000 3,971,160 4,146,840
UnitedIlluminatingCompany NR 7.375 0.1-15-1998 350,000 348,289 373,881
WesternResourcesInc NR 7.250 07-01-1999 5,000,000 4,993,600 5,317,000
WisconsinElectricPowerCompany NR 7.750 0.1-15-2023 1,000,000 1,036,820 1,054,640
WisconsinGasCompany A-1 9.125 12-01-1997 4,000,000 3,990,000 4,223,440

TOTAL PUBLIC UTILITIES 58,270,000 61,546,846 62,976,922

TELEPHONE

GeneralTelephoneCompany AA3 9.375 06-15-2026 1,000,000 925,010 1,057,180
GTECorporation A3 8.850 03-01-1998 900,000 965,628 1,010,601
NorthernTelecomLimited NR 6.875 10-01-2002 150,000 150,000 157,035
SouthernBellTelephone&TelegraphCompany AAA 8.125 05-01-2017 1,000,000 956,640 1,041,780
SouthwesternBellTelephoneCompany NR 6.625 04-01-2005 500,000 503,870 507,215
UnitedTelephoneCompanyFlorida NR 7.250 12-15-2004 400,000 421,388 426,308
USWestCommunications AA3 8.875 06-01-2031 1,000,000 1,015,250 1,134,870

TOTAL TELEPHONE 4,950,000 4,937,786 5,334,989

TRANSPORTATION

AMRCorporationDelaware BAA1 10.000 04-15-2021 1,000,000 1,095,830 1,132,220
NR 6.250 07-01-1995 5,000,000 5,054,090 5,040,100
BAA1 9.800 10-01-2021 2,500,000 2,527,100 2,779,700
NR 9.160 12-20-1993 4,000,000 4,129,000 4,076,080
NR 7.750 12-01-1997 14,000,000 13,913,770 14,470.120

BurlingtonNorthernInc NR 8.750 02-25-2022 500,000 551,565 571,490
ConsolidatedRailCorporation NR 5.770 12-01-1995 1,775,000 1,821,239 1,823,209
DeltaAirLinesInc NR 9.375 09-11-2007 4,872,322 4,872,322 5,145,075

TOTAL TRANSPORTATION 33,647,322 33,964,916 35,037,994

CONVERTIBLE ISSUES

AvnetInc A2 6.000 04-15-2012 500,000 511,200 515,000
CoeurD'AleneMinesCorporationIdaho NR 7.000 11-30-2002 2,460,000 2,459,351 3,591,600
ServiceCorporationInternational BAA1 6.500 09-01-2001 3,000,000 3,000,000 3,615,000
SterlingSoftwareInc B-1 5.750 02-01-2003 750,000 750,000 729,375
TimeWarnerlnc BA3 8.750 01-01-2015 1,200,800 1,254,836 1,275,850

TOTAL CONVERTIBLE ISSUES 7,910,800 7,975,387 9,726,825

TOTAL CORPORATE OBLIGATIONS 1,786,580,097 1,934,796,118 1,967,602,021
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SHARES BOOK MARKET
PREFERRED STOCKS VALUE VALUE

Domestic

Armcolnc 10,000 500,000 605,000
CellularCommunication 167,267 4,866,318 6,523,413
ConagraInc 25,000 791,750 765,625
FordMotorCompanySeriesA 39,500 3,225,415 3,564,875
GeneralMotorsCorporation 22,000 1,136,644 1,221,000
LeewardsCreativeCraftslnc 263,818 5,069,525 8,157,832

67,020 2,072,406 2,072,406
LynxTherapeutics 77,081 77,081 77,081
RRNabiscoHoldingsCorporation 28,000 1,019,299 819,000
Teucolnc 314 11,571 16,250
ToledoEdisonCompany 80,000 2,017,280 2,080,000
US A

ir GroupIncorporated 65,000 3,011,253 3,656,250

TOTAL PREFERRED STOCKS - Domestic 23,798,542 29,558,732

SHARES BOOK MARKET
PREFERRED STOCKS VALUE VALUE

International

HenkelKgaaPreferredShares 6,421 2,449,679 2,000,938
Hornbad,Holdings 1,800 1,029,651 1,255,405
internationalNederlandenGroupLimitedCompanyPreferred 18,480 0 77,744
RheinischWestfaelischesPrederred 1,619 229.994 362,472

12,953 2,756,116 2,415,655
RodeHoldingBaselGenusscheinePreferred 110 360,894 362,890
VolkswagenAG Preferred 3,800 497,901 661,461
WellaAgPreferred 400 89,981 170,318
Zuend,VersichegesellscaftPtg C

t 1,900 1,402,224 1,537,221

TOTAL PREFERRED STOCKS - International 8,816,440 8,844,104

MOODY’S
INTERNATIONAL OBLIGATIONS QUALITY COUPON MATURITY BOOK MARKET

RATING RATE DATE VALUE VALUE

Australia(CommonwealthOf) NR 9.500 02-28-1994 4,027,848 3,485,079
NR 7.000 08-15-1998 17,047,252 16,251,626

Australia(GovernmentOf) NR 10.000 10-15-2002 3,109,329 3,269,817
AustraliaGovernmentBond NR 9,000 09-15-2004 1,801,560 1,836,066
AustriaGovernmentBond(Oesterreich) NR 6.250 10-16-2003 5,461,106 6,471,149
ANBMultipleIntercapEafeIndexFund NR 0.000 112,437.889 126,631,909
BankNewYorkCompanyInc NR 5.250 12-05-1997 6,508,000 6,812,716
BankOfNewYorkCverseasFinNv NR 5.250 01-24-1996 2,917,500 3,000,000
BanqueEuropeenneD'Investissement NR 6.625 03-15-2000 15,771,138 18,467,961
Belgium(GovernmentOf) NR 8.750 06-25-2002 6,714,781 6,313,899

NR 9.000 06-27-2001 3,726,322 3,558,540
Bºgum(KingdomOf) NR 9.000 07-30-1998 5,950,988 5,522,775

NR 6.000 12-16-1998 2,902,709 3,480,563
BrinsonPartnersInternational NR 0.000 59,944,421 74,158,741

NR 0.000 210,564 210,564
BrinsonPartnersInternationalNon-Dollar NR 0.000 220,583,860 260,870,000
BritishColumbiaBonds(Variable) NR 8,500 08-23-2013 2,705,732 2,709,490
Bundesobligationen NR 0.000 25,829 25,197
BundesrepublicDeutBond NR 7.250 01-20-2000 2,921,627 2,818,143
BundesrepublikDeut(GermanyFederalRepublicOf) NR 6.37 05-20-1997 7,231,268 6,949,577
CaiseNationaleDesTelecomm NR 0.000 10,019,579 10,019,579
Canada(GovernmentBonds) NR 9.500 06-01-2010 3,689,029 3,708,384

NR 0.000 9,192,824 9,157,083
Canada(Governmentof) NR 0.000 10-01-1996 4,341,782 4,293,798

NR 9.500 10-01-1998 3,588,070 3,557.729
NR 9.250 12-01-1999 2,965,405 2,941,030
NR 7.500 12-01-2003 1,654,924 1,677,203
NR 6.000 02-01-1996 1.550,680 1,551,244

CanadianNationalRailroad NR 7.625 05-15-2023 489,335 505,975
ChemicalNewYorkCorporation NR 5.250 10-09-1997 4,881,000 5,006,250
ChevronCanadaFinancialLtd NR 5.600 04-01-1998 598,800 603,648
CiticorpO/SFinance NR 5.000 0.1-30-1998 2,850,600 3,000,000

NR 3.437 05-29-1998 4,800,100 4,800,000
NR 0.000 08-23-1996 6,459,750 6,510,140

Denmark(GovernmentOf) NR 9.750 02-10-1995 6,157,345 5,606,580
NR 8.000 05-15-2003 8,543,044 8,757,250

Denmark(KingdomOf) NR 9.250 08-10-1995 2,443,154 2,332,881
NR 9.000 11-15-1995 5,482,740 5,326.5
NR 9.000 11-15-1998 10,998,131 10,917,046
NR 9.000 11-15-2000 24,553,563 24,643,199

DeutscheBankGenussSchem NR 8.750 06-30-2004 28,775 33,296
DeutschelandBundesrepublik NR 8.000 01-21-2002 1,497,290 1,424,726 --~~~~

NR 6.000 03-20-1997 4,695,367 4,648,397 §NR 7.000 09-20-1999 14,272,230 14,794,289 º
NR 7.125 12-20-1999 5,655,519 6,074,823
NR 9.000 10-20-2000 24,580,251 23,261,912
NR 8.875 12-20-2000 21,002,154 21,174,260
NR 7.250 10-21-2002 2,558,095 2,432,977
NR 8.500 08-21-2000 6,194,049 6,487,430
NR 8.000 07-22-2002 2,650,257 2,544,803

DeutschelandBundesrepublikTrusteeBond NR 7.000 09-20-1994 1,788,212 1,768,995

E
]

B(RegisteredBulldogEx.Dividend) NR 9.000 07-16-2001 1,582,340 1,551,056

Teachers’Retirement System o
f

the State o
f

Illinois - 7
9



MOODY'S
INTERNATIONAL OBLIGATIONS QUALITY COUPON MATURITY BOOK MARKET

RATING RATE DATE VALUE VALUE

FirstBankSystem NR 5.250 11-13-1996 3,029,250 3,184,000
FirstBankSystemInc NR 5.250 11-26-2010 915,000 992,500
FirstChicagoCorp NR 5.250 02-07-1997 1,877,500 2,005,000
FordCreditCanada NR 8.450 02-10-1995 24,462,100 24,443,249
FordMotorCreditCompanyEuro NR 9.230 10-31-1995 3,142,170 3,277,500
France(B.T.A.N.) NR 9.000 02-12-1995 5,929,165 5,459,261
France(Governmentof) NR 8.500 03-12-1997 3,002,407 3,188,509

NR 9.500 01-25-2001 2,316,226 2,239,005
NR 8,500 04-25-2023 2,407.104 2,378,674
NR 8.125 05-25-1999 3,491,572 3,666,228
NR 8.500 03-28–2000 2,850,645 2,905,239
NR 8.250 02-27-2004 17,803,079 20,541,420
NR 8.500 12-26-2012 13,243,644 14,794,958
NR 0.000 04-25-1999 279,016 156.265
NR 0.000 04-25-2000 258,786 247,773
NR 9.500 06-25-1998 12,278,152 12,504,479

France NR 0.000 10-25-2008 761,902 872,831
FranceBtan NR 8,500 11-12-1997 16,866,928 16,103,716
FranceOatCouponStrip NR 0.000 2,969,244 3,151,802
FranceGovernmentBond NR 6.750 10-25-2003 12,069,708 11,876,324
G.E.F.C.O. NR 0.000 09-29-2000 662,841 678,587
GeneralMotorsAcceptanceCorporationEuro NR 7.000 10-08-1993 5,353,530 5,304,128
GreekT-Bills NR 22.250 05-31-1995 5,230,273 4,900,000
GMACCanada NR 0.000 12,645,750 11,917,467
HollandNiederlande NR 8.500 03-15-2001 9,171,748 9,327,234
HollandNeiderland(Nederland)GovernmentNotes NR 8.500 06-01-2006 7,809,643 7,772,107
HollandNiederland(Nederland) NR 6.750 02-15-1999 985,219 1,069,762

NR 6.000 04-15-1995 5,043,763 5,226,000
NR 9,000 07-01-2000 6,731,386 6,700,066

HydroQuebec NR 8.000 02-01-2013 1,392,417 1,418.458
AA3 9.375 04-15-2030 5,370,976 5,986,722
AA3 9.500 11-15-2030 11,200,283 12,150,642

lnternationalBankReconstructionDev NR 6.000 10-18-1996 1,157,718 1,340,925
NR 5.250 03-20-2002 11,331,477 13,407.245

IrelandRepublicof AA3 8.625 04-15-2001 494,825 576,110
NR 8.750 07-27-1997 1,179,672 1,218,087

Irish(Governmentof) NR 9.000 07-15-2001 1,292,866 1.266,605
lsraelState AAA 8.000 12-01-1994 4,000,000 4,000,000

AAA 8.000 12-01-1995 2,000,000 2,000,000
NR 8.000 03-01-1998 1,000,000 1,000,000

IsraelStateDollarBonds NR 8.000 06-30-2004 5,000,000 5,247,800
Italy(RepublicCf) NR 12.000 01-01-1996 4,262,981 4,138,548

NR 12.500 03-01-1996 4,300,860 4,187,023
NR 12.000 01-01-1998 9,725,268 10,068,484
NR 12.000 05-01-1997 4,877,811 5,112,905
NR 12.000 09-01-2002 5,998,748 6,132,673
NR 12.000 10-01-1995 11,929,970 11,502,341
NR 12.000 05-18-1999 9,238,359 8,908,020
NR 9.250 03-07-2011 2,440,026 2,409,414
NR 11.500 03-01-2003 10,826,643 10,732.965
NR 12.000 01-01-2003 6,491,742 6,209,335

Italy NR 12.000 09-01-1997 21,953,211 21,053,591
Japan(Governmentof) NR 5.000 09–21-1998 26,795,857 28,054,749

NR 5.600 09-20-2012 3,756,634 3,916,914
NR 4.800 12-20-2002 7,655,425 7,564,806
NR 6.600 06-20-2001 10,752,029 10,527.346
NR 6.400 03-20-2000 6,149,242 6,420,307
NR 4.900 03-20-1998 1,490,803 1,578,519
NR 5.000 09-21-2009 3,436,853 3,465,444
NR 4.700 12-21-1998 17,489,352 19,198,080
NR 4.900 09–22–2008 3,588,452 3,603,439
NR 5.000 09-20-1999 1,471,555 1,542,278
NR 4.900 09-20-1999 1,479,505 1,562,768
NR 4.500 06-20-2003 1,801,518 1,844,272
NR 4.500 06-20-2003 35,279,477 33,433,526
NR 6.000 12-20-2001 3,969,061 4,154,912

JohnDeereCapitalCorporation NR 11.625 03-20-1995 4,844,000 4,834,813
KansallisOsakePankkiNewYorkBranch NR 4.650 05-10-1995 1,991,640 2,000,000
ManitobaProvinceCanada A-1 8.875 09-15–2021 498,120 585,705
ManufacturersHanoverTrust NR 5.250 04-30-1997 2,959,500 2,990,610
Montreal(CityOf) NR 11.500 09-20-2000 4,313,258 4,607.01.1
Netherlands(Governmentof) NR 0.000 6,570,178 6,582,931

NR 6.500 07-15-1998 2,980,127 2,765,077
NR 6.750 10-01-1998 4,533,502 4,297,862

NewBrunswickProvinceOfCanada A-1 9.750 05-15-2020 494,250 632,260
NewfoundlandProvinceOfCanada BAA1 9.875 06-01-2020 5,575,020 6,793,710
NewZealand(Governmentof) NR 9.000 11-15-1996 4,998,642 4,944,900

NR 10.000 03-15-2002 7,005,723 7,439,575
NorskHydroAS NR 7.750 06-15-2023 995,350 1,012,470
NovaScotiaProvinceCanada NR 9.375 07-15-2002 579,890 593.910
OesterisheKontrollbank NR 6.500 09-19-1998 2,848,942 3,350,970
OffshoreMexicanBondLimited NR 7.000 07-20-1994 49,000,000 48,861,820
OntarioProvinceCanada NR 5.700 10-01-1997 1,687,335 1,708,792

NR 7.375 01-27–2003 394,080 398,659
PetroCanada NR 8.600 10-15-2001 428,172 447,312
PT IntiIndorayonUtama NR 7.000 05-02-2006 598,399 638,400
PT PabrikKertas NR 7.250 04-12-2001 126,325 135,575
QuebecProvinceCanada NR 3.18.7 10-16-2001 3,368,750 3,368,750
RepublicOfFinland NR 11.000 0.1-15-1999 7,949,578 8,255,591
SaskatchewanProvinceCanada A2 9.125 02-15-2021 495,675 580,715
Schweden(Governmentof) NR 10.750 01-23-1997 1,869,788 1,752,235

NR 11.000 01-21-1999 1,453,751 1,491.107
NR 10.250 05-05-2003 3,219,452 3,154,061
NR 11.500 09-01-1995 1,219,519 1,169,283
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MOODY'S
INTERNATIONAL OBLIGATIONS QUALITY COUPON MATURITY BOOK MARKET

RATING RATE DATE VALUE VALUE

SagamCompanyLimited NR 6.500 04-01-2003 246,575 251,215
SºrityPacificCorporation NR 5.000 02-21-1997 2,951,600 3,000,000
SkandinaviskaEnskildaBanken NR 8.450 05-15-2002 2,978,195 3,023,103
Spin(Governmentof) NR 11.600 0.1-15-1997 3,702,810 3,520,324

NR 10.900 08-30-2003 18,299,062 18,057,788
NR 10.300 06-15-2002 5,149,549 5,004,539

Spain.(Kingdomof) AA2 9.125 08-01-2000 510,080 589,530
NR 10.550 11-30-1996 1,254,530 1,226,544
NR 11.450 08-30-1998 1,440,640 1,418,237

Spiniºn(Governmentof) AAA 13.450 04-15-1996 7,171,881 5,965,662
NR 11.300 01-15-2002 6,173,081 5,981,382

Spaniºn(Kingdomof) NR 11.800 01-15-1995 2,348,948 1,761,275
NR 12.250 03-25-2000 13,263,669 12,586,113
NR 5.750 03-23-2002 3,762,806 4,872,906

Spanish(Governmentof) NR 11.000 06-15-1997 11,287,822 10,114,266
StatensBostadsf NR 13.000 09-20-1995 6,627,910 6,775,004
Sweden(Kingdomof) NR 0.000 24,799,042 24,799,042
SwissBankNotesEuro AAA 0.000 02-28-2001 1,218,717 1,252,776
TelekomMalaysia NR 0.000 358,513 357,075
TexasCommerceBancsharesInc NR 0.000 11-26-1997 10,655,000 11,020,570
TexaslnstrumentsIncEuro NR 2.750 09-29-2002 2,650,200 3,052,500
TorontoVariable NR 9.625 05-14-2002 837,357 840,439
UnitedKingdom(FullyPaid)GovernmentBond NR 8.750 09-01-1997 3,591,587 3,627,178
UnitedKingdomConversion NR 9.000 03-03-2000 2,657,630 2,797,018
UnitedKingdomConversionStock NR 9.000 03-03-2000 4,323,032 4,233,152
UKConversionStock NR 9.500 10-25-2004 837,598 834,252
UnitedKingdomTreasuryBonds NR 0.000 1,919,565 1,905,189

NR 9.750 08-27-2002 852,787 842,641
NR 8.500 07-16-2007 1,690,364 1,711,288

UnitedKingdomTreasuryStock NR 8.000 06-10-2003 19,523,249 19,413,404
WorldBank NR 4,500 03-20-2003 3,970,589 4,113,282

TOTAL INTERNATIONAL OBLIGATIONS 1,419,986,838 1,498,117,487

TOTAL BONDS, CORPORATE NOTES,
PREFERRED STOCKS AND GOVERNMENT OBILIGATIONS 4,493,230,407 4,660,506,098

SHORT-TERM INVESTMENTS PAR BOOK MARKET
VALUE VALUE VALUE

AccruedInterestandDividends 102,572,092 102,572,092
CoºliteralheldatREFCO -216,780 -216,780
HurrisBankCollectiveInvestmentFunds 191,715,100 191,715,100 191,715,100
IlinoisTeachersCustomCash -5,659,807 -5,659,807
FloridaPowerCorporation 12,500,000 12,469,278 12,469,278
GeneralElectricCapitalCorporation 67,000,000 66,824,125 66,824,125
NorfolkSouthernCorporation 6,200,000 6,179,254 6,179,254
Rodman& Renshaw 19,999,829 23,696,655
RXRRepco 22,882,335 30,472,399
UnitedStatesCºfAmericaT-Bills 400,000 397,169 399,340

5,850,000 5,794,257 5,830,024
30,065,000 29,833,442 30,051,870
4,400,000 4,365,167 4,400,000
2,000,000 1,967,695 1,973,220
11,205,000 10,901,090 11,204,407
500,000 496,620 499,745
4,250,000 4,217,703 4,222,545
93,100,000 92,313,722 92,436,648
14,460,000 13,853,944 14,415,456

VariousOptionsContracts -12,732,068 -9,960,190

TOTAL SHORT-TERM INVESTMENTS 443,645,105 568,174,167 583,525,381

CURRENCY INVESTMENTS
AustralianDollar 1,137,903 1,117,539
AustrianSchilling 1,823,025 1,706,696

1,123,378 1,111,579
1,778,208 1,744,797
581,880 577,733
477,005 447,504

DeutscheMark 1,058,389 1,037,457
EuropeanCurrencyUnit 96.9 862
ForeignCashEquivalents 26,137,071 26,105,286
ForeignCurrencyPayables -30,261,093 -30,247,761
ForeignForwardContracts 0 14,820,615
FrenchFranc 9,292,059 8,883,772
HongKongDollar 7,696,712 7,700,744
IndonesianRupian 3,381 3,343
IrishPunt 525 486
ItalianLira -425,511 -446,840
JapaneseYen 17,061,478 17,477,505
KoreanWon 55,457 55,263
MalaysianRingit 1,077,940 1,077,718
NetherlandGilders 2,035,902 1,914,228
NewZealandDollar 222,668 224,016
SingaporeDollar 1,913,066 1,925,097
SpanishPeseta 1,060,334 1,017,831
SwedishKrona 25,519 24,339
SwissFranc 286,489 272,324
ThailandBaht 27,683 27,672
VariousOptionsContracts 8,570,675 9,986,560

TOTAL CURRENCY INVESTMENTS 52,761,112 68,566,365
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SHARES BOOK MARKET shares Book Market
COMMON STOCK-Domestic VALUE VALUE

AIRTRANSPORT
BoeingCompany 61,175 1,634,581 2,263,475
ESystemsInc 81.800 3,209,974 3,456,050
ElectromagneticSciencesInc 161,000 1,051,534 1,026,375
GeneralDynamicsCorporation 1,890 119,638 167,029
GrummanCorporation 3,700 96,273 147,075
KeeneCorporation 1,500 11,871 375
Littonlndustrieslnc 27,683 1,242,663 1,771,712
LockheedCorporation 119,000 7,410,782 7,854,000
LoralCorporation 76,478 3,404,485 4,569,561
MartinMariettaCorporation 64,100 4,474,832 5,055,888
McDonnellDouglasCorporation 26,011 1,487,369 1,928,066
NorthropCorporation 199,100 7,625,495 8,312,425
RaytheonCompany 109.747 4,556,302 6,735,722
RockwellInternationalCorporation 260,700 6,579,334 8,668,275
TextronInc 48,300 1,377,803 2,710,838
ThiokolCorporation 75,808 1,023,674 1,658,300

UnitedTechnologiesCorporation 129,738 6,607,007 7,005,852

AUTOMOBILESANDAUTOPARTS
ApogeeEnterpriseslnc 28,800 364,592 345,600

ArmorAll ProductsCorporation 88,800 1,333,245 1,554,000
ArvinIndustrieslnc 215,500 5,145,403 7,219,250
BorgWarnerSecurityCorporation 65,276 1,422,702 1,346,318
ChryslerCorporation 218,000 8,225,113 10,300,500
CoachmenIndustriesInc 50,100 369,400 657.563
DanaCorporation 44,400 2,001,751 2,408,700
Douglas& LomasonCompany 2,250 60,872 57,938
DurakonlndustriesInc 3,197 61.265 51.951
EatonCorporation 4,600 115,536 206,425

EchlinIncorporation 280,200 6,419,007 7,845,600
ExcelIndustrieslnc 1,430 13,579 25,919
Federal-MogulCorporation 55,000 865,711 1,182,500
FordMotorCompany 210,209 8,486,601 10,983,420
GeneralMotorsCorporation 399,300 15,291,126 17,768,850
GenuinePartsCompany 195,000 5,915,032 6,751,875
ModineManufacturingCompany 49,800 724,358 1,070,700
StandardMotorProductslnc 3,375 60,749 64,547
StandardProductsCompany 7,250 160,669 251,031
SuperiorIndustriesInternationallnc 35,000 1,679,750 1,964,375
SPXCorporation 900 25,416 14,175
TBCCorporation 44,750 247,169 564,969
WabashNationalCorporation 43,000 1,065,706 1,139,500
WynnlnternationalInc 2,113 61,457 62,598

BANKINGANDFINANCE
Ahmanson(HF)&Company 122,500 2,089,142 2,128,438
AlexBrownInc 59,886 1,304,716 1,422,293
Alexander& AlexanderServicesInc 2,800 74,115 77,350
AmbacCorporation 230,200 6,623,457 9,639,626

AmericanExpressCompany 223,700 6,275,576 7,214,325
AmericreditCorporation 130,000 658,804 650,000
AmpalAmericanIsraelCorporation 7,253 60,865 67,090
AmsouthBancorporation 26,862 579,315 879,731
BancOneCorporation 233,460 8,996,417 13,132,125
BancorpHawaiiInc 10,000 377,862 448,750
BankofBostonCorporation 5,891 145,820 145,796
BankofNewYorkCompanyInc 84,600 2,905,011 5,023,125
BankamericaCorporation 371,863 14,003,575 16,826,780
BankersTrustNewYorkCorporation 163,557 9,279,257 12,123,662
BankworcesterCorporation 40,000 524,167 940,000
BarnettBankslnc 5,300 155,420 253,075
BaybanksInc 35,000 1,279,170 1,505,000
BearStearnsCompaniesInc 73,443 1,325,433 1,725,911
BeneficialCorporation 1,800 92,103 132,300
BoatmansBancsharesInc 33,700 1,916,132 2,034,638
BrinsonPartnersEx-DexFund 1,154,319 97.858,225 209,190,391
BrinsonPartnersNonUS Equity 346,665 53,938,650 58,747,475
CentralBancsharesoftheSouth 2,517 56,773 61,667
ChaseManhattanCorporation 147,727 4,467,456 4,764,182
ChemicalBankingCorporation 376,919 12,642,328 15,406,564
Citicorp 38,400 1,065,511 1,156,801
CitizensFirstBankingInc 230,000 761,245 1,495,000
CMAC InvestmentCorporation 39,000 708,362 1,101,750
ColonialBancºroupInc 40,000 598,000 805,000
ColonialGroupInc 78,130 858,794 2,011,848
ComericaIncorporated 206,928 5,489,356 6,130,242
CommerceBancsharesInc 2,025 60,750 56,700
ConstellationBancorp 125,000 859,375 1,062,500
ContinentalBankCorporation 266,896 3,968,403 6,372,143
CorestatesFinancialCorporation 4,408 149,146 254,562
CountrywideCreditIndustriesIncorporated95,300 2,309,543 2,918,563
CrestarFinancialCorporation 38,400 1,217,097 1,603,200
DeanWitterDiscover& Company 132,900 4,371,674 4,983,750
DepositGuarantyCorporation 2,136 50,730 62,478
DimeSavingsBankNewYork 210,000 1,332,080 1,496,250
DowneySavingsAndLoan 19,537 347,406 317,476
DreyfusCorporation 25,000 765.895 1,018,750
Duff&PhelpsCorporation 78,422 1,037,423 1,333,174
EatonVanceCorporation 1,800 43,286 59,850
EnhanceFinancialServicesGroupInc 25,100 460,222 489,450
FederalHomeLoanMortgageCorporation728,400 21,198,004 40,699,350
FederalNationalMortgageAssociation519,900 29,035,544 43,086,714
FirstAlabamaBancsharesInc 40,000 1,255,630 1,350,000
FirstAmericanCorporationofTennessee36,000 1,014,360 1,057,500
FirstChicagoCorporation 137,200 3,388,128 5,642,351
FirstCitizensBancsharesInc.NC 1,190 51.205 57,120

COMMON STOCK-Domestic VALUE Value

FirstCommerceCorporation 1,687 60,310 62.419
FirstEmpireStateCorporation 6,400 576,384 876,800
FirstFidelityBancorporation 33,278 1,164,871 1,634.783
FirstInterstateBancorp 4,373 215,058 274,413
FirstOfAmericaBankCorporation 30,819 669,188 1,240,465
FirstSecurityCorporation 40,700 951,825 1,170,125
FirstTennesseeNationalCorporation 1,500 60,750 60,750
FirstUnionCorporation 159,561 5,661,935 7,738,709
FirstVirginiaBanksInc 35,521 1,351,925 1,296,517
FirstarCorporation 39,000 1,080,467 1,267,500
FleetFinalGroupInc 98,400 2,943,098 3,321,000
FleetMortgageGroupInc 35,000 821,188 700,000
FoothillGroupInc 187,500 1,081,563 2,039,063
FranklinResourcesInc 70,000 1,303,489 2,747,500
GATXCorporation 39,000 1,371,139 1,457,625
GoldenWestFinancialCorporation 12,500 491,133 529,688
GreatWesternFinancialCorporation 372,300 6,613,236 6,236,025
GreenTreeFinancialCorporation 10,000 172,293 420,000
GtechHoldingsCorporation 91,300 3,477,863 3,172,675
HiberniaCorporation 100,000 805,000 675,000
HomeownersGroupInc 74,000 594,501 425,500
HouseholdlnternationalInc 50,200 1,840,398 3,470,076
IntegraFinancialCorporation 41,388 1,841,570 1,940,063
Inter-RegionalFinancialGroupInc 2,927 58,657 62,931
JPMorgan&CompanyInc 70,137 3,071,291 4,760,550
KeyCorporation 156,000 5,293,149 6,513,000
MargarettenFinancialCorporation 38,900 669,604 680,750
MarkCentersTrust 55,000 1,073,742 1,106,875
Marsh&MclennanCompaniesInc 4,900 308,182 428,138
MellonBankCorporation 158,838 9,884,864 8,954,493
MercantileBancorporationInc 27.549 1,175,256 1,356,789
MemillLynch&CompanyInc 7,604 288.559 615,924
MichiganNationalCorporation 63,000 3,358,341 3,559,500
MBNACorporation 89,200 1,607,763 2,609,100
NationsbankCorporation 66,408 2,836,009 3.295,462
NorthForkBancorporationIncNY 123,200 1,131,590 1,386,000
NorthernTrustCorporation 37,500 1,275,000 1,575,000
NorwestCorporation 91,038 1,473,663 2,492,165
NBDBancorpInc 7,575 132,026 245,241
OldKentFinancialCorporation 41,000 1,432,934 1,373,500
PaineWebberGroupInc 47,400 1,016,297 1,380,525
PecIsraelEconomicCorporation 65,009 1,473,963 1,714,612
PioneerGroupInc 1,631 60,468 62.386
PremierBancorporationInc 4.083 56,846 61,755
PriceT Rowe& AssociatesInc 43,350 688,842 1,994,100
PrimericaCorporation 167,200 3,694,279 8,798,900
PropertyTrustOfAmerica 60,000 1,057,005 1,110,000
PNCFinancialCorporation 14,574 309,990 477,299
RepublicNewYorkCorporation 15,000 697,768 763,125
RiggsNationalCorporation 37,000 331,878 282,125
RouseCompany 217,000 3,479,796 3,526,250
SalomonInc 10,200 342,498 390,150
ShawmutNationalCorporation 134,100 2,743,278 3,201.638
SiliconValleyBancshares 85,000 806,585 754.375
SouthernNationalCorporation 59,991 1,325,347 1,312,303
SouthtrustCorporation 69,344 986,813 1,343,530
StandardFederalBankofTroy 57,376 617,823 1,341.164
StateStreetBostonCorporation 40,000 945,424 1,325,000
StudentLoanMarketingAssociation 223,700 11,459,423 9,675,025
SummitBancorporation 48,000 657,745 996,000
Sunamericalnc 119,500 2,047,297 3,883,750
SuntrustBankslnc 62,500 1,910,975 2,945,313
TrustmarkCorporation 1,365 50,595 58,013
UnionBankofSanFrancisco 1,898 61,211 50,772
UnionPlantersCorporation 49,718 708,136 1,280,239
UJBFinancialCorporation 18,800 337,366 460.600
USBancorp 117,650 2,812,341 2,941,250
VermontFinancialServicesCorporation50,000 766,250 887,500
WachoviaCorporation 113,200 3,398,250 3,891.250
WellsFargo&Company 3,600 207,984 396,900
WestOneBancorp 44,014 1,687,930 2,173,191
WestamericaBancorporation 2,322 48,207 61.823

BEVERAGES
AnheuserBuschCompaniesInc 310,583 12,694,084 15,063.276
BrownFormanCorporation 6,500 290,233 566,313
CocaColaCompany 165,400 2,963,855 7,112,200
CoorsAdolphCompany 4,200 59,302 78,226
DrPepper/Seven-UpCompaniesInc 235,200 3,710,442 4,292,400
Mr.CoffeeInc 185,000 1,380,354 1,572,500
Pepsicolnc 984,000 20,549,272 36,408,000

CHEMICALSANDSYNTHETICFibers
AirProducts& ChemicalsInc 80,700 2,766,626 3,167,475
AmericanCyanamidCompany 202,700 11,107,778 10,844,450
AveryDennisonCorporation 22,600 577,003 663,876
BurlingtonResourcesInc 55,000 2,065,549 2,667.500
CabotCorporation 136,291 5,740,530 6,644,186
ChemdesignCorporation 11,600 67,545 55,100
ChemedCorporation 23,236 666,892 714,507
CooperTire& RubberCompany 66,800 1,822,029 1,686.700
Crompton& KnowlesCorporation 101,100 1,587,391 2,211,563
DowChemicalCompany 155,000 8,351,562 8,776,876
DuPontDeNemours&Company(E.I.) 145,000 5,453,054 6,833.126
EcolabInc 63,750 1,621,693 2,733,282
EthylCorporation 17,482 317,364 524,463
FerroCorporation 10,000 309,740 313,750
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FirstMississippiCorporation 1,300 14,626 12,513 ShelbyWilliamsIndustriesIncorporated110,600 1,014,732 1,354,850
Fila(H.B.)Company 20,000 820,529 710,000 SitheEnergiesIncorporated 90,000 1,170,000 1,080,000
GeorgiaGulfCorporation 48,000 1,025,654 876,000 TerraIndustriesIncorporated 286,037 1,599,071 1,072,639
Goodrich(B.F.)Company 1,700 69,152 72,250 TheMoneyStoreIncorporated 3,462 50,299 64,047
GoodyearTireAndRubberCompany 57,266 1,478,652 2,433,805| TrinovaCorporation 35,300 860,212 1,107,538
Grice(W.R.)& Company 76,000 2,721,042 3,078,000 TRWIncorporated 4,100 196,004 258,813
GreatLakesChemicalCorporation 84,100 4,487,270 5,792,388 WhitmanCorporation 7,100 65,401 96,738
GrowGroupIncorporated 3,682 60,278 62,134 WhittakerCorporation 4,189 63,609 56,028
HerculesIncorporated 98,100 3,658,591 7,615,013 WMXTechnologiesIncorporated 713,200 19,944,390 23,089,851
MCFertilizerGroupIncorporated 148,300 5,592,648 4,356,313 YorklnternationalCorporation 182,400 6,115,091 7,478,400
ImreraGroupIncorporated 143,300 4,705,475 4,299,000
LawterInternationalIncorporated 24,400 325,489 344,650 CONSTRUCTION
LiylndustrialCoatingslncorporated 4,000 64,128 69,000 AMREIncorporated 330,700 1,988,824 1,942,863
LubnzolCorporation 532,100 15,050,094 16,561,613 Black&DeckerCorporation 10,700 217,153 231,388
MonsantoCompany 217,800 11,748,768 12,850,200 BusinessRecordsCorp.HoldingCompany29,900 370,673 695,175
MortonInternationalIncorporated 105,400 5,427,693 8,155,325 CentexCorporation 3,000 41,481 102.375
MyersIndustriesIncorporated 9,450 134,022 216,169 CraneCompany 39,150 926,443 1,135,350
NicoChemicalCompany 87,300 2,914,894 3,022,763 FleetwoodEnterprisesIncorporated 3,200 40,279 63,600
NCHCorporation 19,800 1,049,624 1,269,675 InterfaceIncorporated 149,450 1,942,139 1,606,588

O
il

DriCorporationOf America 2,641 59,423 63,714 JustinIndustrieslncorporated 2,982 60,758 52,185
ClinCorporation 141,419 6,270,775 6,275,468 Kaufman& BroadHomeCorporation 3,028 30,407 56,396
PillCorporation 18,214 226,134 323,299 LawsonProductsIncorporated 31,3040 912,805 805,975
QantumChemicalCorporation 53,451 898,769 1,015,569 MedusaCorporation 106,000 1,641,652 2,769,250
Rohm& HaasCompany 32,500 1,700,509 1,742,813 MorrisonKnudsenCorporation 1,000 26,721 25,375
SherwinWilliamsCompany 180,900 5,179,692 5,856,638 MDCHoldingsIncorporated 10,340 59,574 62,040
SmergenIncorporated 30,000 1,048,675 348,750 PlyGemlndustriesIncorporated 5,592 57,299 57,318
UnionCarbideCorporation 20,604 249,706 396,627 PuertoRicanCementIncorporated 2,479 60,546 62,905
VeraTechnologiesIncorporated 101,000 1,273,795 1,363,500 PHMCorporation 9,800 221,355 309,926
VigoroCorporation 52,732 1,270,323 1,100,781 PPGIndustriesIncorporated 67,800 2,545,007 4,440,900
WillmanIncorporated 135,081 2,946,831 2,954,897 ResourceMortgageCapitalIncorporated54,896 1,173,901 1,543,950
WD40Company 12,500 432,502 578,125 RylandGroupIncorporated 3,056 59,711 58,446

SchulerHomesIncorporated 10,000 155,000 207,500
CONGLOMERATESANDMISCELLANEOUS SkylineCorporation 800 12,558 13,500
AdvancedTechnologyLabsIncorporated105,500 2,033,613 1,819,875 StanleyWorks 27,350 764,384 1,097,419
AgºncyRent A Car 54,300 663,133 454,763 Starrett(L.S.)Company 6,800 176,571 164,050

A
ir
&WaterTechnologiesCorporation 45,000 536,966 630,000 TollBrothersIncorporated 26,700 308,914 340,425

AlliedSignalIncorporated 15,718 584,021 1,049,177 ValsparCorporation 3,900 128,409 138,450
AltristaCorporation 525 6,780 7,481 VulcanMaterialsCompany 7,700 314,041 356,125
AmoskeagCompany 2,077 60,874 79,965 WaxmanIndustriesIncorporated 96,000 480,000 324,000
AmphenolCorporation 123,000 1,046,337 1,276,125
ArmstrongWorldIndustrieslncorporated92,500 2,865,690 2,983,125 ELECTRICALANDELECTRONIC
RaimcoCorporation 1,500 47,484 7,875 AdaptecIncorporated 11,400 244,462 260,775
BunknorthGroupIncorporated 50,000 718,750 868,750 ADT Limited 4,700 37,532 41,713
BassettFurniturelndustriesIncorporated1,437 29,596 47,062 AdvancedMicroDeviceslncorporated 3,600 67,918 86,851
BostonScientificCorporation 113,600 1,953,861 1,590,400 AlphaMicrosystems 83,000 323,855 217,875
BrinsonSmallCapTAA Fund 754,765 61,211,704 72,427,209 AmdahlCorporation 7,500 117,966 41,250
BurlingtonIndustriesIncorporated 81,800 949,825 1,196,325 AmericanManagementSystemsInc. 3,076 65,273 57,675
CaldorCorporation 84,356 1,962,442 2,108,900 AmericanSoftwarelncorporated 160,000 1,339,565 1,240,000
CaremarkInternationalIncorporated 77,000 1,050,048 1,232,000 AnalogicCorporation 4,418 48,598 70,688
CentralSprinklerCorporation 71,000 835,537 798,750 AnalystsInternationalCorporation 2,292 61,311 67,614
ChilkLineHoldings 2 787,315 0 AnthemElectronicsIncorporated 25,000 937,464 821,875
ColumbiaHospitalCorporation 21,000 517,214 561,750 AppleComputerlncorporated 47,400 2,128,271 1,872,300
CooperlndustriesIncorporated 132,700 5,509,937 6,701,350 AppliedMagneticsCorporation 5,875 71,877 57,281
ComingIncorporated 12,900 198,323 428,925 AskComputerSystemIncorporated 92,000 1,039,286 989,000
CountySeatHoldingsIncorporated 60,182 601,820 601,820 AutodeskIncorporated 1,900 75,916 107,113
CoventryCorporation 104,500 1,505,399 3,474,625 AutomaticDataProcessingIncorporated430,100 12,046,701 20,644,800
CRSSIncorporated 174,500 1,662,945 1,505,063 AvnetIncorporated 83,200 2,232,758 2,828,800
DemyIncorporatedDelaware 114,972 774,339 2,888,672 ADCTelecommunicationsIncorporated56,800 817,688 1,775,000
DialCorporation 67,900 2,497,421 2,707,513 AMP Incorporated 75,200 4,168,714 4,606,000
DigiconIncorporated 130,000 551,249 308,750 ASTResearchIncorporated 84,900 1,312,361 1,262,888
DºwntronInternationalIncorporated 630 7,074 10,710 BanctecIncorporated 79,265 873,315 1,446,587
FirstDataCorporation 204,300 6,042,260 7,559,100 Boole & BabbageIncorporated 2,670 69,303 67,418
FMCCorporation 28,782 1,469,922 1,302,386 BElElectronicsIncorporated 163,600 1,179,669 1,227,000
GentlyteGroupIncorporated 110,000 983,125 350,570 BMCSoftwareIncorporated 69,100 4,308,983 3,645,025
GreyAdvertisingIncorporated 373 60,173 61,545 CabletronSystemIncorporated 37,000 3,370,060 3,903,500
HibRogal& HamiltonCompany 25,000 384,215 337,500 | CherryCorporation 2,553 62,586 53,613
HonIndustriesIncorporated 28,800 577,326 820,800 CirrusLogicIncorporated 44,000 827,152 764,500
ITTCorporation 53,000 2,921,254 4,518,250 CobraElectronicsCorporation 150,900 994,927 414,975
KendallInternationalIncorporated 25,000 628,125 962,500 | CompaqComputerCorporation 189,387 5,901,977 9,279,963
Kinder-CareLearningCentersIncorporated7,921 67,329 40,595 ComputerAssociates 385,960 7,469,758 11,482,311

5,630 95,710 73,190 ComputerProductsIncorporated 491,900 1,332,589 1,045,288
LaddFurnitureIncorporated 78,000 716,505 702,000 ComputerSciencesCorporation 27,800 1,716,510 2,317,825
LawyersTitle Corporation 82,500 806,400 1,608,750 ComputerTaskGrouplncorporated 142,400 1,227,805 1,068,000
Lºggett& PlattIncorporated 90,500 1,349,597 3,348,500 ComputervisionCorporation 185,000 1,037,949 670,625
LoewsCorporation 20,000 1,930,300 1,892,500 ConnorPeripheralsIncorporated 10,500 216,959 102.375
MariettaCorporation 98,000 690,198 992,250 ConvexComputerCorporation 111,000 796,186 541,125
MascoCorporation 16,900 403,103 504,888 CrayResearchIncorporated 33,000 1,064,210 915,750
MineralsTechnologieslncorporated 55,953 1,651,582 1,650,614 DallasSemiconductorCorporation 29,329 239,155 432,603
MinnesotaMining & ManufacturingCo. 199,300 14,226,926 21,524,400 DanielIndustriesIncorporated 25,600 348,488 345,600
MoorcoInternationalIncorporated 11,000 187,660 187,000 DataGeneralCorporation 95,800 1,101,660 922,076
MuellerIndustriesIncorporated 2,382 59,744 78,606 DataTranslationIncorporated 50,400 313,392 428,400
NewellCompaniesIncorporated 5,300 108,439 176,225 DellComputerCorporation 32,934 1,210,089 617,513
NewtrendGroupLimitedPartnership 1 0 434,140 DevonGroupIncorporated 3,600 65,381 52,200
OgdenCorporation 238,866 4,677,739 6,270,233 DigitalEquipmentCorporation 23,300 1,732,374 972,775
OmnicomGroup 212,114 7,544,337 8,723,189 DionexCorporation 18,800 577,908 667,400
OwensCorningFiberglasCorporation 2,800 53,268 116,900 DoverCorporation 3,800 103,562 178,126
OwensIllinoisIncorporated 250,000 2,681,000 2,875,000 DHTechnologylncorporated 107.142 1,141,013 1,392,846
Puka &ParsleyPeteCompany 58,570 854,336 1,639,960 EkcoGroupIncorporated 96,000 775,165 1,032,000
PhilipsHolding 20,000 260,175 315,000 ElectrocomAutomationIncorporated 95,500 1,732,051 1,384,750
PinkertonsIncorporated 3,115 60,743 66,973 EmersonElectricCompany 131,442 5,409,833 7,656,497
PrwairIncorporated 36,504 548,860 565,812 EmulexCorporation 281,800 1,564,181 1,902,150
PimadonnaResortsIncorporated 55,000 1,059,390 1,237,500 EscoElectronicsCorporation 2,010 9,471 19,598
RobertHalfInternationalIncorporated 3,240 60,754 71.685 Evans& SutherlandComputerCorp. 99,600 1,662,613 1,494,000
RollinsEnvironmentalServices 132,874 1,037,527 979,946 ExarCorporation 2,540 63,014 71,755
Scott;Company 74,000 1,461,620 1,276,500 EG&G Incorporated 86,738 1,782,613 1,669,707
SealyHoldingsIncorporated 70,515 140,890 7,052 FederalSignalCorporation 116,300 2,245,530 2,762,125
ServiceCorporationInternational 23,450 466,333 483,657 FirstFinancialManagementCorporation210,900 7,918,854 8,884,163
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GalileoElectroOpticsCorporation 111,000 664,986 610,500| ChiquitaBrandsInternational 164,900 2,513,890 1,731,450

GeneralElectricCompany 742,900 39,917,200 71,132,675 CloroxCompany 73,090 2,403,340 3,809,817

GeneralInstrumentCorporation 140,800 4,613,251 5,473,600| Colgate-PalmoliveCompany 102,056 4,029,544 5,944,762

GeneralMotorsCorporation 246,700 5,660,466 7.215,975 ConagraIncorporated 32,825 502,661 828,832

GenusIncorporated 127,200 434,765 333,900| CurticeBurnsFoodsIncorporated 4,542 61.444 58,478
GigaTronicsIncorporated 81,000 563,419 486,000 DeanFoodsCompany 57,000 1,393,664 1,524,750
GraingerWW Incorporated 74,300 3,759,496 4,606,600 DoleFoodCompany 175,000 6,674,035 6,256,250

HadcoCorporation 122,600 695,239 996,125 DuracellInternationalIncorporated 194,100 5,777,488 6,017,100
HarmanlnternationalIndustries 78,676 807,425 1,652,196 FarmerBrothersCompany 408 47,940 61,608

HewlettPackardCompany 197,500 11,534,785 15,997,500| FirstBrandsCorporation 171,225 4,002,557 5,029,735
HoneywellIncorporated 245,500 6,993,197 9,114,189 FlemingCompanieslncorporated 99,710 3,281,544 3,302,900

HubbellIncorporated 25,194 909,919 1,439,207 GeneralMillsIncorporated 131,600 8,171,874 8,948,800

HutchinsonTechnologyIncorporated 2,279 70,446 49,568 GerberProductsCompany 30,000 891,788 836,251

InstrumentSystemCorporation 13,969 70,158 101.275 GibsonGreetingsincorporated 300,900 5,821,628 5,529,038

IntelCorporation 243,100 10,094,945 13.370,500 GilletteCompany 311,672 15,842,973 17,180,920
IntergraphCorporation 5,400 139,410 48,600 Heinz(H.J.)Company 30,300 693,059 1,117,313
InternationalBusinessMachines 164,800 14,719,823 8,137,001 HelenOfTroyCorporation 142,879 1,303,256 2,750,421
IomegaCorporation 206,600 1,123,150 878,050 HersheyFoodsCorporation 63,600 2,534,825 2,997,150

ItelCorporation 45,700 1,175,417 1,348,150 Hormel(GeoA.)&Company 63,000 1,223,971 1,330,875

IMO IndustriesIncorporated 120,000 722,717 825,000 InternationalFlavors& Fragranceslnc 21,376 1,628,049 2,431.520

JohnsonControlsIncorporated 2,700 90,140 131,288 InternationalMultifoodsCorporation 2,359 60,570 57,796
JoslynManufacturingCompany 6,750 146,980 190,688 InterstateBakeriesCorporation 119,051 1,993,762 1,904,816

JWP Incorporated 85,689 1,154,462 107,111 IBPIncorporated 196,900 3,619,157 4,184,125

KeaneIncorporated 2,219 54,805 68.234 IHOPCorporation 43,000 484,252 1,096,500

KentElectronicsCorporation 73,400 632,565 1,688,200|| JanBellMarketingIncorporated 68,500 995,201 924,750
KnowledgewareIncorporated 33,500 377,919 309,875 JostensIncorporated 59,086 1,490,594 1,144,793
KomagIncorporated 3,063 61,489 52,071 KelloggCompany 16,100 448,212 883,488
LegentCorporation 29,000 945,995 1,036,750| LanceIncorporated 15,100 342,380 320,875

LinearTechnologyCorporation 30,000 725,325 866,250 LoneStarSteakhouseSaloon 45,700 1,121,625 1,028,250
LogiconIncorporated 86,500 879,973 2,108,438 McDonaldsCorporation 758,984 24,241,512 37,285,091

LotusDevelopmentCorporation 4,800 102,292 166,201| McCormick&CompanyIncorporated 12,000 335,449 279,000

LSILogicCorporation 135,000 1,516,488 2,126,250 MichaelsFoodsIncorporated 61,900 812,304 557,100

MacnealSchwendlerCorporation 248,900 2,579,381 3,546,825 NashFinchCompany 71,659 1,450,002 1.531,711
MagnetekIncorporated 50,000 610,525 950,000| PetInºporated 7.300 121,174 115,888

MarkIVHomesIncorporated 469,576 6,207,885 10,506.752|| PhilipMorrisCompaniesIncorporated444,439 16,300,227 21,555,292

MeriselIncorporated 247,200 1,322,147 2,935,500 PioneerHiBredInternational 167,000 3,701,157 4,613,375

MethodeElectronicsIncorporated 188,000 522,921 2,162,000| PremarkInternationalIncorporated 63,600 2,752,323 3,672,900

MicronTechnologyIncorporated 2,359 59,388 87,578 Procter&GambleCompany 463,260 17,980,603 24,089,520
MicropolisCorporation 180,000 1,585,153 1,170,000| QuakerOatsCompany 4,900 201,965 371,175

MicrosemiCorporation 200,000 423,000 637.400 RalstonPurinaCompany 252,100 11,970,846 11,659,625

MicrosoftCorporation 69,000 4,278,705 6,072,000 RubbermaidIncorporated 82,500 2,268,625 2,340,938

MotorolaIncorporated 182,600 8,580,800 15,954,676 RussBerrie& Companylncorporated 198,182 2,405,634 2,848,867

MDTCorporation 126,400 828,694 1,185,000 SaraLeeCorporation 125,200 1,690,576 3,098,700

MTSSystemsCorporation 2,189 60,745 62.934 SeacorpCorporation 247 42,470 47,146

NationalDataCorporation 3,738 60,743 60,743| StanhomeIncorporated 114,525 3,722,969 3,321,225

NationalSemiconductorCorporation 7,100 88,460 114,488 StokelyUSAIncorporated 71,800 598,575 592,350
NewbridgeNetworksCorporation 202,700 5,967,411 9,628,250| SuperFoodServicesIncorporated 23,200 315,448 220,400
NewportCorporation 135,000 1,260,294 801,495 SyscoCorporation 21,000 215,745 527,626

NicholsResearchCorporation 92,800 1,051,507 1,287,600| TastyBakingCompany 3,306 58,955 65,707

NovellIncorporated 92,700 2,439,343 2,410,200| TysonFoodsIncorporated 100,000 2,353,686 2,200,000

OaklndustriesIncorporated 3,351 58,767 90.477| TCBY EnterprisesIncorporated 65,853 395,042 460,971

Perkin-ElmerCorporation 8,637 326,027 285,021 UniversalCorporationVirginia 48,500 1,309,500 1,194,313

PioneerStandardElectronicsIncorporated3,775 49,466 67,006 USTIncorporated 249,500 2,276,969 7.391,438

QuantumCorporation 80,000 890,761 900,000 WindmereCorporation 8,526 58,733 63,945

RadiationSystemsIncorporated 84,000 779,999 966,000|| Wrigley(Wm.Jr.)Company 13,000 80,200 432,250

RadiusIncorporated 120,000 696,175 465,000
RaychemCorporation 2,700 104,267 106,650 HeALTHCAREANDCOSMeTiCS
Read-RiteCorporation 94,900 2,075,679 949,000 A L LaboratoriesIncorporated 2,467 62,107 66,917

RelianceElecCompany 75,000 1,417,210 1,406,250 AbbottLaboratories 420,400 10,097.860 10,772,751
SamsungElectronics 86 1,384 2,817 Acuson 74,800 1,151,580 869,550

1,891 48,189 62,403 AdacLaboratories 5,581 59,361 76,041
SeagateTechnology 14,600 265,274 231,775|| AllerganIncorporated 2,200 57,321 53,900

SiliconValleyGroupIncorporated 272,202 1,985,869 2,653,970 AlzaCorporation 19,300 523,464 530,750

SoftwarePublishingCorporation 182,000 2,255,383 1,228,500 AmericanHomeProductsCorporation 69,237 3,518,542 4,465,787

StandardMicrosystemsCorporation 3,841 49,822 63,377 AmericanMedicalHoldingsIncorporated5,522 62,938 66,954
StanfordTelecommunicationsInc 108,000 788,036 1,512,000 AmgenIncorporated 16,400 759,800 598,600
SterlingSoftwarelncorporated 176,587 2,782,384 3,377,227 AnikaResearchIncorporated 1,584 0 4,752
StorageTechnologyCorporation 80,000 2,460,460 3,130,000|| ArborDrugsIncorporated 23,000 493,846 494,500

StratusComputerIncorporated 4,500 145,312 147,375 Bausch& LombIncorporated 56,800 2,072,029 2,804,500
SummagraphicsCorporation 85,500 950,117 245,813 BaxterInternationalIncorporated 419,555 11,632,013 12,009,763

SunMicrosystemsIncorporated 43,100 1,067,555 1,276,838|| BeckmanInstrumentsIncorporated 123,301 2,503,969 2,589,321

SCISystemslncorporated 3,118 48,132 53,786 BectonDickinson&Company 167,700 5,607,984 6,708,000

TandemComputersIncorporated 107,400 1,555,745 1,342,500 BergenBrunswigCorporation 106,630 2,131,127 1.919,340

TeamIncorporated 93,000 851,936 465,000 BeverlyEnterprisesIncorporated 224,900 2,800,366 2,783,138

TektronixIncorporated 4,314 122,559 113,243 BiometIncorporated 19,500 180,784 204,750
TeledyneIncorporated 3,800 110,159 80,276 BioradLaboratoriesIncorporated 12,900 230,930 190,275

TelematicsInternationalIncorporated148,400 437,494 1,131,550 Bristol-MyersSquibbCompany 281,827 17,476,532 16,275,509

TexasInstrumentsIncorporated 47,800 2,776,066 3,340,026 CR BardIncorporated 40,106 1,330,249 1,112,942
Thomas&BettsCorporation 1,200 59,281 76,500 ChattemIncorporated 2,385 72,477 25,043
TYCO Laboratorieslncorporated 1,600 71,029 66,200 CollagenCorporation 127,500 2,781,451 2,900,625
UnisysCorporation 18,000 461,389 218,251 CommunityPsychiatricCenters 243,650 3,119,521 2,801,975
VishayIntertechnologyIncorporated 35,658 659,487 1,288,145|| CordisCorporation 33,342 1,295,666 1,066,944
WestinghouseElectricCorporation 245,000 5,690,334 3,889,376 DamonCorporation 103,000 1,069,350 2,330,375
WyleLaboratories 3,496 59,989 52,003 DiagnosticProductsCorporation 14,500 364,890 306,313
XeroxCorporation 183,555 11,523,581 14,661,456 ForestLaboratoriesIncorporated 97,962 3,748,275 3,416,425

ZenithElectronicsCorporation 1,900 52,270 14,013 FHPInternationalCorporation 40,000 794,456 1,090,000
GalenHealthCareIncorporated 37,450 476,973 702,188

FOODSOAPANDTOBACCO GeneralParametricsCorporation 37.590 115,236 103.373
AlbertoCulverCompany 1,900 26,117 49,163 GenesisHealthVenturesIncorporated 3,422 60,534 61,596

Alexander& BaldwinIncorporated 59,800 1,554,276 1,539,850 GenzymeCorporation 48,000 1,624,296 1,872,000

AmericanBrandsIncorporated 177,300 6,390,871 5,895,225 HaemoneticsCorporationMassachusetts46,862 735,303 1,165.692

ArcherDanielsMidlandCompany 74,920 1,347,552 1,769,985 HealthCare& Retirement 22,000 392,651 442,750

AvonProductsIncorporated 385,400 16,702,151 22,208,675 HeleneCurtisIndustriesIncorporated 27,964 911,074 824,938

BobEvansFarmsIncorporated 45,241 478,200 803,028|| HillenbrandIndustriesIncorporated 29,900 1,171,859 1,274,488

Bordenlncorporated 141,700 4,270,673 2,692,300|| HumanaIncorporated 31,600 245,687 355,500

CPC InternationalIncorporated 240,200 6,496,144 9,878,226 HycorBiomedicalIncorporated 80,000 363,381 344,960
CampbellSoupCompany 28,000 460,015 1,099,000 InvacareCorporation 52,576 1,355,095 1,209.248
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shares book Market SHARES book
COMMON STOCK-Domestic value VALUe COMMON STOCK-Domestic Value

Jºhnson&Johnson 246,383 8,344,495 10,224,895 BicycleAcquisitionCorporation 973 973,000
KineticConceptsIncorporated 161,803 1,471,907 728,114 BlockbusterEntertainmentCorporation48,600 696,861
LifeTechnologiesIncorporated 51,552 1,289,359 921,492 BrunswickCorporation 132,000 2,924,138
LifetimeCorporation 17,500 481,291 553,438 BHCCommunicationsIncorporated 19,772 1,295,431
Lily(Eli)& Company 169.944 8,020,919 8,369,742 CaesarsWorldIncorporated 11,707 302,391
LynxTherapeutics 52,993 10,599 10,599 CapitalCitiesABCIncorporated 22,200 8,318,622
ManorCareIncorporated 218,850 4,198,292 4,322,288 CarmikeCinemasIncorporated 3,951 61,500
MarquetteElectronics 70,327 1,323,668 1,054,905 CarnivalCruiseLinesIncorporated 182,000 5,768,124

McKessonCorporation 74,100 2,577,690 3,260,400 ChartHouseEnterprisesIncorporated 49,000 416,160
Med-ChemProductslncorporated 5,282 65,689 42,256 Chris-CraftIndustriesIncorporated 1,891 61,107
MedcoContainmentServiceslncorporated53,700 1,754,288 1,718,400 CircusCircusEnterprisesIncorporated249,700 12,201,928
MedicalCareAmericaIncorporated 58,000 983,366 1,058,500 ComcastCorporation 8,800 89,283

MedtronicIncorporated 34,500 2,451,408 2,328,750 ComcastCorporationClassA 100,000 1,237,329

Merck&CompanyIncorporated 372,017 7,097,899 13,206,604 CUCInternationalIncorporated 45,700 1,204,800
MilliporeCorporation 58,700 1,863,543 1,893,075 CBSIncorporated 828 136,407
MyianLaboratoriesIncorporated 65,000 1,612,799 1,771,250 DiscoveryZoneIncorporated 47,300 1,668,183
NationalHealthLabsIncorporated 203,100 4,786,587 3,731,963 ElectronicArtsIncorporated 45,700 1,097.820
NationalMedicalEnterpriseslncorporated698,500 9,181,182 7,334,250 FoodmakerIncorporated 70,000 863,410
NidholsInstitute 31,400 385,599 219,800 GaylordEntertainmentCompany 40,000 1,260,300
NovaareIncorporated 13,200 214,412 178,200 HarcourtGeneralIncorporated 8,484 158,919
pticalRadiationCorporation 13,700 320,941 214,063 Hasbrolncorporated 148,900 3,047,241
PacificareHealthSystemIncorporated 36,000 1,032,222 1,345,500 HiltonHotelsCorporation 5,270 233,802
PfizerIncorporated 368,632 20,012,715 24,698,344 HollywoodParklncorporated 45,700 1,221,671
RamsayHealthCarelncorporated 189,000 2,133,532 1,181,250 HuffyCorporation 187,850 2,256,619
RegencyHealthServicesIncorporated112,000 845,981 1,190,000 InternationalDairyQueenlncorporated98,672 2,015,189
SafeguardHealthEnterpriseslncorporated108,000 693,869 904,500 JohnsonWorldwideAssociation 55,950 1,341,210
SilkkHealthCareIncorporated 5,400 70,182 65,475 KarcherCarlEnterpriseslncorporated466,400 3,878,970
ScheringPloughCorporation 172,700 6,461,299 12,045,825 KingWorldProductionsIncorporated 100,410 2,911,730

SharedMedicalSystemsCorporation 2,500 68,219 58,438 LinBroadcastingCorporation 20,000 1,422,952
SierraHealthServices 104,383 1,338,732 2,113,756 LubysCafeteriasIncorporated 125,636 2,346,566
SmithklineBeechamPlc 135,000 4,079,322 3,898,125 MarcusCorporation 2,613 38,324
StjudeMedicalIncorporated 29,100 1,010,599 1,091,250 MarriottCorporation 6,700 170,313
TherapeuticDiscoveryCorporation 3,110 18,816 16,328 MattelIncorporated 18,374 177,197

UnitedHealthcareCorporation 25,200 856,091 1,619,100 MedalistIndustriesIncorporated 46,000 437,195
UpjohnCompany 301,400 9,972,444 9,004,326 MirageResortsIncorporated 61,000 1,628,537
UtahMedicalProductsIncorporated 5,983 69,441 59,830 NationalPizzaCompany 8,099 56,693
USHealthcareIncorporated 162,200 7,002,105 7,704,500 OutboardMarineCorporation 62,400 1,140,078

USSurgicalCorporation 1,800 169,690 49,500 ParamountCommunicationsIncorporated7,900 277,701

WimerLambertCompany 436,500 28,981,562 30,936,939 PiccadillyCafeteriasIncorporated 121,000 1,100,509
PromusCosIncorporated 126,700 5,159,288

INSURANCE RyansFamilySteakHouseslncorporated4,100 32,928
AreLimited 67,000 1,842,500 1,993,250 SafecardServicesIncorporated 130,512 966,171
ArtnaLife& CasualtyCompany 52,400 3,043,778 2,901,650 SbarroIncorporated 1,857 65,520
AFALCIncorporated 187,500 2,928,462 5,320,313 ShoneysIncorporated 4,675 71,168

AlmericaProperty&CasualtyInc 20,500 974,018 1,140,313 SizzlerInternationalIncorporated 162,800 1,633,868
AmericanBankersInsuranceGroup 60,271 1,448,286 1,627,317 TeleCommunicationsIncorporated 248,600 3,675,798
AmericanGeneralCorporation 180,900 3,448,077 5,720,963 ThorIndustrieslncorporated 3,064 75,180
AmericanInternationalGroupInc 304,125 23,418,588 39,232,125 TurnerBroadcastingSystems 50,000 977,750
AmericanNationalInsuranceCo 1,168 60,857 62,488 TurnerBroadcastingSystemslncorporated8,000 159,008
AmericanTravelersCorporation 231,900 2,402,333 2,347,988 TycoToysIncorporated 119,195 1,514,724
AONCorporation 81,800 2,933,600 4,345,625 TCA CableTV lncorporated 107.204 2,121,975
ArgonautGroupIncorporated 43,858 1,199,035 1,381.527 UnitedTelevisionIncorporated 1,813 60,736
Berkley(w.R.) Corporation 45,000 1,250,438 1,749,375 VicorpRestaurantslncorporated 2,479 61,355
CNA FinancialCorporation 4,100 238.737 387,450 WaltDisneyCompany 220,664 7,055,812
CapitalHoldingCorporation 66,200 1,564,527 2,590,075 WendysInternationalIncorporated 136,625 1,149.247
ChandlerInsuranceLimited 133,600 944,962 534,400
ChubbCorporation 40,900 1,875,415 3,553,188 MACHINERYANDEQUIPMENT
CºgnaCorporation 85,000 5,072,062 5,174,375 AcmeClevelandCorporation 35,000 374,945
ConsecoIncorporated 1,078 60,699 67,375 AndrewCorporation 284,529 7,282,012
ContinentalCorporation 6,600 232,354 205,426 AppliedPowerIncorporated 104,000 1,778,106
DelphiFinancialGroup 3,000 60,750 60,000 AspectTelecommunicationsCorporation 3,076 60,751
ExelLimited 150,000 5,048,815 7,200,000 AtlanticTele-NetworkIncorporated 45,000 691,875
FirstBancorporationOhioIncorporated 1,405 60,766 66,738 BlountIncorporated 4,226 60,224
GeneralReCorporation 80.800 6,121,368 9,221,301 BriggsAndStrattonCorporation 73,676 3,155,077
HoraceMannEducatorsCorporation 40,000 976,566 1,000,000 CascadeCorporation 3,147 68,949
Jefferson-PilotCorporation 3,500 76,777 174,563|| CaterpillarIncorporated 117,100 6,530,314
KansasCityLifeInsuranceCompany 1,085 60,760 58,048 CellularCommunicationsPrincorporated71,075 819,453
KemperCorporation 107,400 3,811,731 3,812,700 CincinnatiMilacronIncorporated 252,800 5,981,626
LibertyCorporation 51,000 1,454,932 1,549,125 ClarkEquipmentCompany 1,200 34,236
LincolnNationalCorporation 5,800 145,808 225,475 ComsatCorporation 336,400 7,108,058
MarkelCorporation 1,711 60,741 62,024 CumminsEngineCompanyIncorporated1,882 142,789
MBLAIncorporated 70,375 3,816,555 4,635,953 Curtiss-WrightCorporation 1,640 48,924
NACReCorporation 80,000 2,316,900 2,840,000 Deere&Company 60,100 2,574,816
NationalInsuranceGroup 86,000 1,052,750 1,247,000 DigitalCommunications 179,900 2,873,487
NavigatorsGroupIncorporated 15,000 474,525 517,500 DigitalMicrowaveCorporation 25,500 241,042
NWNLCompaniesIncorporated 45,332 1,296,235 1,405,292 DynatechCorporation 22,272 467,938
CºdRepublicInternationalCorporation281,658 6,142,541 6,618,963 DSCCommunicationsCorporation 160,800 5,895,392
OrionCapitalCorporation 33,575 1,299,649 1,275,850 FeddersCorporation 700 6,286
PrºgressiveCorporationOhio 153,500 2,622,567 5,027,125 FluorCorporation 12,800 444,910
SafecoCorporation 27,444 1,236,117 1,602,045 FosterWheelerCorporation 2,400 44,246
StPaulCompanies 53,500 3,804,419 4,246,563 FuquaIndustriesIncorporated 85,000 1,212,300
TigHoldingsIncorporated 64,800 4,002,962 ,202,400 GeneralDatacommIndustriesIncorporated4,812 38,573
TorchmarkCorporation 60,200 2,388,555 3,198,126 GeneralSignalCorporation 1,283 60,629
TransamericaCorporation 240,300 9,371,932 12,705,863 GracoIncorporated 18,413 532,039
TransatlanticHoldingsIncorporated 51,000 1,546,841 2,811,375 HamischfegerIndustriesIncorporated 1,100 22,985
TravelersCorporation 129,400 2,701,662 4,140,800 HarrisCorporation 116,173 3,959,361
TrenwickGroupIncorporated 24,800 584,622 1,050,900|| IdexCorporation 46,900 822,674
UNUMCorporation 22,900 1,197,133 1,236,600 IllinoisToolWorksIncorporated 59,000 1,308,428
USLICOCorporation 149,800 3,270,942 2,733,850 Ingersoll-RandCompany 10,206 203,802
USLifeCorporation 133,450 4,517,187 5,521,494 JacobsEngineeringGroupIncorporated17,000 480,145
USF&GCorporation 5,685 200,407 103,041 KennametalIncorporated 30,000 1,019,935

LCI InternationalIncorporated 14,300 260,975
LEISUREAND ENTERTAINMENT M AComIncorporated 1,600 22,652
AlcoStandardCorporation 3,134 78,236 152,783 ManitowocCompanyIncorporated 64,149 1,628,369
AssociatedCommunicationsCorporation76,500 1,230,963 1,530,000 MaytagCompany 93,400 1,990,347
ArtarCorporation 167,222 1,176,176 1,504,998 ManufacturingCommunicationsCo.Inc. 148,400 3,737,271
BallyManufacturingCorporation 2,400 41,502 23,100 NavistarInternationalCorporation 27,900 186,750

Market
Value

3,330,561
1,057,050
1,666,501
1,433,470
525,352
11,388,600
62,228
7,120,750
367,500
66,185
15,106,850
193,600
2,050,000
1,268,175
193,752
1,773,750
1,382,425
726,250
1,845,000
319,210
5,620,976
242,420
1,325,300
3,005,600
1,702,092
1,132,988
3,323,100
3,351,185
1,985,000
2,685,471
60,099
170,850
473,131
529,000
2,684,000
54,668

86,488
1,241,350
5,655,650
50,173
1,025,000
162,000
1,385,642
2,170,881
61,869
56,707
8,992,058
1,998,141

393,750
7,895,680
1,768,000
69,210
618,750
57,579
4,871,826
62,153
8,767,863
1,172,738
6,162,001
41,550
10,176,100
159,970
59,860
3,989,138
2,316,213
229.500
579,072
8,160,600
3,413
537,600
70,800
818,125
69,774
84,037
584,613
22,963
4,501,704
1,301,475
2,205,125
345,729
374,000
1,005,000
325,325
13,200
2,060,787
1,401.000
4,452,000
69,750
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NewhallLand& FarmingCompany 33,000 535,334 495,000 NationalEducationCorporation 236,062 1,760,155 1,770,465
Newmark& LewisIncorporated 2,000 17,640 0 NationalServiceIndustriesIncorporated3,300 80,911 84,150
OctelCommunicationsCorporation 62,357 1,634,128 1,387,443| OradeSystemsCorporation 90,600 3,437,322 4,462,050
PaccarIncorporated 50,800 2,821,113 3,098,800 Pitney-BowesIncorporated 131,300 4,264,597 5,448,950
Parker-HannifinCorporation 5,350 156,210 177,219 QyCNetworkIncorporated 45,700 2,753,369 2,901,950
PennCentralCorporation 21,368 480,531 683,776 RyderSystemIncorporated 139,200 2,599,507 4,350,000
PortaSystemCorporation 14,500 334,145 88,813 Safety-KleenCorporation 44,400 921,696 810,300
QualcommIncorporated 102,000 5,060,533 5,916,000 SanifillIncorporated 35,000 475,113 621,250
RegalBeloitCorporation 68,750 1,006,198 1,340,625 SeitelIncorporated 11,511 117,513 119,427
SchwitzerIncorporated 123,000 778,257 753,375 SensormaticElectronicsCorporation 60,000 938,778 2,340,000
ScientificAtlantaIncorporated 4,000 42,618 129,500 SmithCoronaCorporation 141,000 984,627 722,625
ScotsmanIndustrieslncorporated 100,000 859,887 1,212,500 SothebysHoldingsIncorporated 110,000 1,281,252 1,416,250
SnapOnToolsCorporation 59,200 2,036,330 2,308,800 StandardRegisterCompany 16,300 258,354 301,550
SolectronCorporation 7,000 277,647 329,000 StaplesIncorporated 45,700 1,536,276 1,468,113
SynopticsCommunicationsIncorporated70,700 1,907,250 2,545,200 SungardDataSystemIncorporated 56,354 1,762,214 1,732,886
TecumsehProductsCompanyClassB 844 61,312 62,456 SybaseIncorporated 15,200 1,003,571 1,128,600
Tekelec 73,100 743,001 402,050 TetraTechnologiesIncorporatedDelaware60,000 511,285 487,500
TellabsIncorporated 43,233 1,056,341 1,664,471 UltimateCorporation 3,800 106,913 13,300
TennantCompany 13,600 521,823 571,200 UnifirstCorporation 8,700 219,700 256,650
ThermoElectronCorporation 17,000 1,019,830 1,009,375| UnitedStationersIncorporated 174,774 3,304,594 2,315.756
TimkenCompany 2,000 58,229 66,500 VaritronicSystemsIncorporated 39,700 275,586 367,225
TokheimCorporation 17,600 203,231 171,600

Wabanlncorporated 120,000 1,878,140 1,635,000
ToroCompany 149,600 2,590,236 2,786,300 WackenhutCorporation 8,300 226,967 111,013
VarityCorporation 46,950 875,524 1,408,500 8,300 9,912 109,975
WhirlpoolCorporation 13,200 476,984 750,751

WallaceComputerServicesIncorporated56,400 1,504,414 1,466,400
ZurnIndustriesIncorporated 29,800 989,927 953,600 WestonRoyFIncorporated 4,783 55,714 52,613

WheelabratorTechnologiesIncorporated444,600 8,808,395 8,002,800
MINING -METALS
AcmeMetalslncorporated 88,700 1,300,198 1,485,725 OiL ANDGAs
AlleghenyLudlumCorporation 26,000 789,882 1,160,250 AmeridaHessCorporation 6,300 222,117 308,700
AluminumCompanyOfAmerica 40,000 2,634,102 2,800,000 AmocoCorporation 70,400 2,975,330 3,863,201
AmaxIncorporated 193,100 4,221,088 4,489,575 AnadarkoPetroleumCorporation 21,000 862,180 845.250
Armcoincorporated 441,800 3,029,216 3,203,050 ApacheCorporation 182,636 4,503,216 5,068.149
AsarcoIncorporated 137,700 3,195,543 2,650,725 AshlandOil Incorporated 183,900 5,153,775 4,689,450
BethlehemSteelCorporation 5,900 96,178 110,625

AtlanticRichfieldCompany 224,800 23,240,137 26,133,000
ChaparralSteelCo 170,353 1,625,010 1,639,648|| CabotOil&GasCorporation 67,000 915,145 1,624,750
CommericalMetalsCompany 25,000 685,300 846,875 ChevronCorporation 34,100 2,039,975 2,992.275
CyprusMineralsCompany 61,800 1,684,342 1,521,826 ClaytonWilliamsEnergyIncorporated 37,000 629,000 638,250
CBI lndustriesIncorporated 6,000 193,191 150,000 CoastalCorporation 10,646 241,724 278,127
DestecEnergylncorporated 3,919 61,848 70,542 CrossTimbersOilCo 40,000 542,660 650,000
EngelhardCorporation 4,550 67,459 170,625 DevonEnergyCorporation 222,700 5,214,587 5,985,063
FreeportMcmoranIncorporated 340,000 6,450,765 6,290,000 ExxonCorporation 162,233 6,567,305 10,727,658
GiddingsandLewisIncorporated 2,342 56,181 50,061 KerrMcGeeCorporation 10,000 434,086 500,000
Handy&Harman 3,521 59,914 56,776 LouisianaLand& ExplorationCompany96,239 3,688,102 4,090,158
HarscoCorporation 60,000 1,470,292 2,272,500 MapcoIncorporated 70,900 3,411,189 3,970,400
HomestakeMiningCompany 15,300 215,138 292,614 MaxusEnergyCorporation 726,455 6,820,134 6,538,095
InlandSteelIndustriesIncorporated 36,400 982,588 1,046,500 MesaIncorporated 255,307 1,657,311 1.595,669
InterlakeCorporation 183,300 765,149 801,938 MitchellEnergy& DevCorporation 33,000 804,450 825,000
IMCORecyclingIncorporated 22,600 166,886 310,750 MobilCorporation 150,500 7,887,094 11,249,875
LoneStarTechnologiesIncorporated 7,838 44,089 66,623 | NobleAffiliatesIncorporated 31,238 686,522 753,617
LukensIncorporated 214,500 8,194,283 10,108,313 NuevoEnergyCompany 2,761 62,261 63,503
MaterialSciencesCorporation 18,000 222,884 351,000 OccidentalPetroleumCorporation 260,510 5,133,997 5,470,710
MichaelAnthonyJewelersIncorporated18,600 125,247 116,250 OffshorePipelinesincorporated 16,797 261,165 251,955
NaccoIndustriesIncorporated 20,600 1,145,375 1,037,726 OryxEnergyCompany 213,000 4,588,979 4,366,500
NationallntergroupIncorporated 1,400 26,763 18,200 PennzoilCompany 2,800 190,061 175,350
NationalSteelCorporation 68,000 968,742 1,385,500 PhillipsPetroleumCompany 336,300 8,227,245 9,416,400
NewmontMiningCorporation 120,300 6,129,331 6,315,750| PridePetroleumServicesIncorporated201,000 851,164 954,750
NucorCorporation 3,000 61,579 256,126 Reading&BatesCorporation 175,000 1,024,675 1,378,125
PhelpsDodgeCorporation 86,229 3,780,607 3,847,970 SantaFeEnergyResourcesIncorporated9.884 118,763 103,783
PittstonCompany 2,400 34,901 43.800 || SnyderOilCorporation 3,329 28,135 65,332
ReynoldsMetalsCompany 107,300 6,140,015 5,150,400 SunCompanylncorporated 7,100 226,793 170,400
StandexInternationalCorporation 34,400 540,273 713,800 SwiftEnergyCompany 1,300 19,854 14,950
TrinityIndustrieslncorporated 140,600 7,056,963 7,082,725| TennecoIncorporated 94,246 3,682,501 4,806,546
USXUSSteelGroupIncorporated 126,173 4,147,172 5,141,550 TexacoIncorporated 160,605 9,452,021 10,158,266
WestmorelandCoalCompany 400 7,075 2,500 UltramarCorporation 328,587 5,384,003 7,434,281
WorthingtonIndustriesIncorporated 6,650 103,705 207,813 Unocal ation 30,600 629,297 895,051

USXMarathonGroupIncorporated 327,809 6,165,261 5,531.778
of FICEEQUIPMENT ValeroEnergyCorporation 109,900 2,586,100 2,417,800
AllwasteIncorporated 108,700 722,129 529,913
AlpineGroupIncorporated 77,000 900,652 779,625 OiL SUPPORTSERVICES
AmericanBuildingMaintenance 20,960 390,299 361,560 BJServicesCompany 55,000 964,929 1,567,500
Bowne&Company 39,500 630,639 706,063 BakerHughesIncorporated 20,128 440,089 528,360
BrowningFerrisIndustrieslncorporated145,400 3,686,832 3,943,976 DresserIndustriesIncorporated 32,100 518,356 754,35o
CeridianCorporation 77,900 1,009,734 1,168,500| EnergyServiceIncorporated 647,900 1,185,503 1,821,895
CheckpointSystemIncorporated 5,062 60,744 49,987 EnterraCorporation 128,600 2,639,071 3,359.67s
CiscoSystemsIncorporated 140,800 6,918,272 7,708,800 GerrityOil&GasCorporation 93,427 1,274,441 1,424.762
ComdiscoIncorporated 147,500 2,158,494 2,157,188|| GlobalMarinelncorporated 1,518,300 6,603,661 6,642,563
CorporateSoftwareIncorporated 118,700 1,464,477 1,276,025 HalliburtonCompany 48,300 1,568,859 1,841,439
CrossA T Company 26,500 549,921 443,875 Helmerich& Paynelncorporated 64,206 1,398,576 2,239,185
CybertekCorporation 71,300 445,736 1,069,500 McDermottInternationalIncorporated 56,781 1,414,037 1.632.454
DebShopsIncorporated 18,500 201,890 113,313 NaborsIndustriesIncorporated 205,500 1,692,249 2,080,688
DuplexProductsIncorporated 153,000 1,951,287 1,702,125 NobleDrillingCorporation 195,000 1,088,678 1,535,625
ECCInternationalCorporation 1,000 10,456 2,375 NL lndustriesIncorporated 4,650 60,041 17,438
FederalExpressCorporation 3,700 172,447 172,513 ParkerDrillingCompany 185,000 1,083,121 1,202,500
FlightsafetyInternationallncorporated119,250 4,815,523 4,993,594 PhoenixResourceCompaniesIncorporated1,862 60,869 67,032
GeneralBindingCorporation 104,400 1,804,059 1,631,251 PoolEnergyServicesCompany 324,400 2,506,487 2,960,150
GreinerEngineeringIncorporated 96,300 1,250,312 1,468,575 RowanCompanieslncorporated 830,200 6,988,019 8,302,000
GroundwaterTechnologyIncorporated 17,900 378,722 237,175 SmithInternationalIncorporated 120,000 1,068,372 1,125,000
H&R BlockIncorporated 85,300 2,106,293 3,049,475 TidewaterIncorporated 368,100 7,486,634 8,006,17s
HarlandJohnH.Co 91,200 2,363,556 2,496,600 WeatherfordInternationalIncorporated549,400 4,869,983 6,249,425
HarperGroupIncorporated 31,050 530,668 465,750 WesternCompanyOfNorthAmerica 54,585 659,914 866,537
HuntManufacturingCompany 116,200 1,453,846 1,612,276
InterpublicGroupofCOSIncorporated83,400 2,044,809 2,293,500 PAPERANDFORESTPRODUCTS
M A RC Incorporated 72,000 658,720 567,000

BallCorporation 1,100 28,055 31,075
McCawCellularCommunications 116,700 3,114,891 5,368,200 BemisCompanyIncorporated 65,060 1,735,570 1,463,850
Mid-AmericanWasteSystemsInc 49,800 585,212 610,050 BoiseCascadeCorporation 86,967 1,737,639 2,043,725
MillerHermanlncorporated 123,980 2,503,303 3,161,490 BowaterIncorporated 149,200 3,859,451 2,928,050
NashuaCorporation 2,282 61,451 62,470 ChampionInternationalCorporation 140,400 3,899,822 4,738,500

:
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ChesapeakeCorporation 49,400 1,215,228 895.375
ConsolidatedPapersIncorporated 20,000 805,000 1,070,000
CrownCorkAndSealCompanyInc 80,800 2,470,700 3,030,000
FederalPaperBoardCompanyIncorporated1,800 29,297 40,950
FibreboardCorporation 65,000 512,782 796,250
GeorgiaPacificCorporation 60,900 2,462,711 3,555,038
internationalPaperCompany 165,100 9,901,570 10,566,400
JamesRiverCorporationOf Virginia 9,144 252,926 180,594
KimberlyClarkCorporation 23,700 749,198 1,173,150
LongviewFibreCompanyWashington 50,000 857,303 887,500
LouisianaPacificCorporation 73,787 1,529,300 2,361,184
MeadCorporation 154,000 4,829,861 6,891,500
PodatchCorporation 1,900 54,669 79,325
ScottPaperCompany 4,900 155,711 162,313
SalrightIncorporated 89,705 1,548,138 1,457,706
ShorewoodPackagingCorporation 194,170 1,661,553 1,577,632
StoneContainerCorporation 213,620 3,926,962 1,922,580
TempleInlandIncorporated 53,800 2,602,801 2,447,900
UnionCampCorporation 7,750 253,726 329,375
WestvacoCorporation 4,500 114,164 153,000
WeyerhaeuserCompany 31,900 909,716 1,359,739
ZeroCorporation 36,100 430,540 532,475

PHOTOGRAPHICANDRelAted
CPICorporation 35,000 819,999 546,875
EastmanKodakCompany 227,650 9,759,516 11,382,500
PolaroidCorporation 3,106 103,578 118,805

PRINTINGANDPUBLISHING
AmericanGreetingsCorporation 268,100 10,270,621 15,348,725
BaldwinTechnologyIncorporated 35,700 185,364 129,413
BantaCorporation 88,300 1,558,174 2,847,675
CentralNewspaperslncorporated 72,320 1,315,458 1,853,200
CommerceClearingHouseIncorporated64,490 1,114,464 1,047,963
DeluxeCorporation 32,700 858,315 1,250,775
Donnelley(R.R.)& Sons 17,400 315,368 491,550
DowJones& CompanyIncorporated 25,900 1,216,227 718,725
Dun& BradstreetCorporation 195,348 9,036,697 11,501,115
Enquirer/StarGroupIncorporated 162,735 2,618,292 2,644,444
GannettCompanyIncorporated 293,300 11,989,950 14,591,675
GraphicIndustriesIncorporated 14,000 85,144 120,750
KnightRidderIncorporated 112,400 5,959,253 5,872,900
LeeEnterprisesIncorporated 5,100 123,542 138,975
McGraw-HillIncorporated 78,800 4,850,585 4,649,200
McClatchyNewspapersIncorporated 2,613 60,219 53,567
MeredithCorporation 900 31,687 32,288
NewEnglandBusinessServiceInc 35,200 654,516 563,200
NewYorkTimesCompany 35,300 951,142 860,438
PlenumPublishingCorporation 2,113 62,334 54,938
ScholasticCorporation 11,500 403,938 457,125
&rippsE.W.Company 100,000 2,318,200 2,575,000
TimeWarnerIncorporated 414,980 10,232,218 16,028,603
TimesMirrorCompany 42,267 1,567,442 1,225,743
TribuneCompany 61,800 2,706,833 3,321,750
VilassisCommunicationslncorporated282,300 5,084,910 3,599,325
ValueLineIncorporated 1,939 60,730 59,624
WashingtonPostCompany 32,300 7,797,861 7,380,550

RetailTRADE
AlbertsonsIncorporated 101,300 4,391,256 5,470,200
AmericanStoresCompany 45,280 1,763,787 2,099,861
AnnTaylorStoresCorporation 46,000 821,117 1,029,250
BigBIncorporated 3,156 60,359 60,753
BrunosIncorporated 6,300 123,863 59,063
BurlingtonCoatFactory 52,171 831,667 1,219,497
CharmingShoppesIncorporated 6,900 93,129 94,875
CircuitCityStoresIncorporated 24,600 377,585 793,350
ClairesStoresIncorporated 177,150 1,540,982 2,590,819
ConsolidatedStoresCorporation 70,000 1,215,804 1,242,500
CostcoWholesaleCorporation 133,300 3,222,523 2,199,450
DirtGroupCorporation 3,300 240,543 273,075
Dayton-HudsonCorporation 44,831 2,972,703 2,981,262
DeidhampsIncorporated 2,641 60,743 53,480
DºllardDepartmentStoresIncorporated40,600 1,547,760 1,471,750
DressBarnIncorporated 160,200 1,756,653 2,002,500
FingerhutCompaniesIncorporated 168,200 6,558,002 7,232,600
FlagsterCompaniesIncorporated 52,000 827,814 585,000
GantosIncorporated 120,000 866,186 570,000
GapIncorporated 44,100 1,144,133 1,334,025
GiantFoodIncorporated 4,000 104,647 99,000
GreatAtlanticAndPacificTea 2,600 86,043 82,550
GrossmanIncorporated 132,400 654,468 380,650
HandlemanCompany 84,159 1,076,764 1,104,587
HavertyFurnitureCosIncorporated 8,893 189,562 173,414
HeiligMeyersCompany 70,000 1,733,488 2,651,250
HomeDepotincorporated 147,996 4,265,487 6,474,826
InacomCorporation 3,356 48,690 72,154
InglesMarkets 10.456 70,578 74,499
IntertanIncorporated 115,800 1,696,046 998,775
KMartCorporation 443,200 8,808,045 9,307,200
KrogerCompany 280,600 5,207,250 4,840,350
LeshesPoolmart 80,000 531,313 840,000
LilianVernonCorporation 93,064 1,030,366 1,256,364
LimitedIncorporated 375,600 6,757,189 8,028,450
LongºDrugStoresIncorporated 119,550 4,747,240 4,064,700
LowesCompaniesincorporated 109,800 3,512,919 4,295,926
MacFrugalsBargainsCloseOuts 84,500 1,120,644 1,288,625

shares book MARKET
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MarksBrothersJewelersIncorporated 3,793 1,000,000 350,000
MarksBrothersJewelersIncorporated 2,362 600,000 210,000
MarshSupermarketsIncorporated 4,263 60,748 53,288
MayDepartmentStoresCompany 222,954 5,461,312 8,527,991
MedicineShoppeInternationallnc 25,400 521,275 571,500
MelvilleCorporation 7,000 236,854 326,375
MercantileStoresIncorporated 101,400 3,375,725 3,434,927
MerryGoRoundEnterprisesInc 121,500 1,281,976 1,321,313
MeyerFredIncorporatedDelaware 55,500 1,523,353 1,956,375
MichaelsStoresIncorporated 6,200 47,509 189,875
NordstromIncorporated 9,200 287,601 257,600
PaylessCashwayslncorporated 195,300 2,707,517 2,563,313
PenneyJC Company 90,000 2,291,081 4,061,250
PepBoysMannyMoe&Jack 37,000 913,102 832,500
Pier1ImportsIncorporated 237.549 1,786,687 2,167,635
PriceCompany 5,300 194,286 180,200
RevcoDS Incorporated 126,300 1,367,598 1,531,388
RiteAidCorporation 116,900 2,552,509 2,104,200
RossStoresIncorporated 169,593 2,328,790 2,586,293
SearsRoebuck&Company 248,400 10,607,294 13,662,000
ServiceMerchandiseIncorporated 568,125 2,749,878 6,462,422
ShopkoStoresIncorporated 84.121 1,290,289 998,937
SpiegelIncorporated 54,206 782,634 1,151,878
Strawbridge&Clothier 2,558 60,753 58,195
SupervalueIncorporated 103,600 2,773,804 3,483,551
TandyCorporation 7,091 264,235 212,730
Tiffany&Company 54,500 1,545,791 1,757,625
ToysRUs 485,037 15,867,748 17,825,110
TransWorldMusicCorporation 43,521 725,831 739,857
TJXCompaniesIncorporated 269,500 7,627,474 9,129,313
Wal-MartStoresIncorporated 1,027,500 9,927,073 26,971,875
WalgreenCompany 208,600 5,490,328 8,422,226
WinnDixieStoresIncorporated 5,100 121,401 285,600
WoolworthCorporation 127,600 3,850,614 3,461,151
Younkerslncorporated 35,000 1,050,000 984,375

SPECiALinWestMeNTFUNDS
GeneralGrowthPropertiesIncorporated68,000 1,573,900 1,666,000

Textiles ANDAPPARel
AngelicaCorporation 87,900 2,637,391 2,098,613
BrownGroupIncorporated 112,000 2,801,458 3,500,000
FieldcrestMillsIncorporated 2,615 43,889 71,259
GaranIncorporated 1,944 61,297 67,068
GenescoIncorporated 304,075 1,733,535 2,356,581
HartmarxCorporation 168,300 1,082,975 1,051,875
K-SwissIncorporated 2,454 51,534 55,829
KellwoodCompany 65,500 761,054 1,989,563
LizClaiborneIncorporated 178,900 6,365,346 5,545,900
NikeIncorporated 45,250 2,255,497 2,494,407
NortekIncorporated 150,000 941,350 731,250
OshkoshBGoshIncorporated 108,650 3,335,422 1,629,750
Phillips-VanHeusenCorporation 32,500 969,325 999,375
QuicksilverIncorporated 125,000 695,836 1,500,000
ReebokInternationalLimited 6,100 109,098 170,038
RussellCorporation 93.900 1,792,443 2,793,525
SpringsIndustriesIncorporated 1,200 33,533 41,850
StrideRiteCorporation 2,700 31,402 42,188
SuperiorSurgicalManufacturing 3,797 61,645 66,922
UnifiIncorporated 118,650 3,019,314 3,989,607
UnitedStatesShoeCorporation 358,500 3,952,555 3,495,375
V FCorporation 31,289 1,133,030 1,443,206
WarnacoGroupIncorporated 166,800 5,411,450 5,587,800
WolverineWorldWideIncorporated 3,018 60,076 53,570

TRANSPORTATION- AIR
AMRCorporationDelaware 102,100 6,405,730 6,457,825
ComairHoldingsIncorporated 50,150 341,815 1,328,975
DeltaAirLineslncorporated 3,300 180,836 159,638
MesaAirlinesIncorporated 2,927 50,956 64,394
SouthwestAirlinesCompany 141,400 1,840,257 6,168,575
UALCorporation 2,722 251,549 335,487
USAirGroupIncorporated 3,200 128,761 52,800

TRANSPORTATIONEXCLUDINGAiR
AmericanFreightwaysCorporation 30,000 415,125 555,000
AmericanPresidentCompaniesLimited 29,000 1,128,553 1,649,375
ArkansasBestCorporation 113,000 1,319,456 988,750
ArnoldIndustriesIncorporated 2,049 70,038 64,031
BurlingtonNorthernIncorporated 119,000 3,952,813 6,381,376
ChalkLineHoldingsIncorporated 3,500 3,500,000 1,750,000
ConsolidatedFreightwayslncorporated66,300 950,038 1,060,800
ConsolidatedRailCorporation 14,400 478,873 772,201
CSXCorporation 6,916 217,988 494,494
GreyhoundLinesIncorporated 203,430 3,492,718 4,221,173
IllinoisCentralCorporation 53,287 1,289,474 1,445,410
KLLMTransportServicesIncorporated82,000 649,062 1,619,500
M SCamiersIncorporated 32,000 269,313 784,000
NorfolkSouthernCorporation 9,600 291,880 625,200
RoadwayServicesIncorporated 4,400 156,120 255.200
SantaFePacificCorporation 51,462 606,805 945,614
TNT FreightwaysCorporation 2,271 60,749 63,588
UnionPacificCorporation 217,100 9,187,119 13,243,100
VarlenCorporation 1,960 55,860 63,945
WernerEnterprisesIncorporated 5,000 296,250 326,250
YellowCorporation 3,200 74,991 61,600
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UTILITIES INTERNATIONAL
AESCorporation 19,487 506,185 589,482 AbbeyNational 1,149,300 6,471,028 7.019,100
AlltelCorporation 25,000 1,282,708 1,337,500 Acerinox 53,730 3,248,608 3,525,056
AmericanElectricPowerCompanyInc 12,400 330,381 468,100 Aegon 39,500 1,840,462 1,703,023
AmericanWaterWorksCompanyInc 46,182 1,223,179 1,258,460| Aga 41,000 2,030,776 1,883,132
AmeritechCorporation 23,800 1,136,165 1912,925| AguasBarcelona 2,756 12,436 69,340
ArklaIncorporated 8,200 167,752 80,975 AholdNvZaandam 65,033 3,293,630 3,310,260
AtmosEnergyCorporation 95,000 1,638,443 2,671,875 AirLiquide 7,501 1,003,065 960,365
AT&TCompany 556,629 19,178.809 35,067,627 AirNewZealand 500,000 715,962 737,825
BaltimoreGas& ElectricCompany 10,150 191,019 260,094 AkzoNvAmhem 4,000 308,157 316.905
BellAtlanticCorporation 34,100 1,143,983 2,024,688 AlcanAluminumLimited 211,150 4,316,814 4,117,425
BellsouthCorporation 33,000 1,307,202 1,831,500 Alcate.AlsthomCompagnieGenerale 30,930 3,610,366 3,502,678
CarolinaPowerAndLightCompany 12,344 270,900 402,723 AlgemeneBkNederlandNV 6,700 134,036 133,054
CenteriorEnergyCorporation 92.375 1,719,045 1,697.391 AllianzAktiengeseilschaftHolding 724 925,754 912,732
Central& SouthWestCorporation 12,600 196,973 409,500 AlliedLyonsPlc 159.400 1,609,197 1,276,606
CentralHudsonGas& Electric 1,862 60,636 64,006 Alusuisse-Lonzahldg 9,141 2,776,796 2,891,850
CenturyTelephoneEnterprises 35,000 1,016,750 1,080,625 Alusuisse-LonzaHolding 1,900 571,029 618,653
ColumbiaGasSystemlncorporated 83,615 1,443,976 2,069,471 AmanoCorporation 171,000 2,017,203 2,222,045
CommonwealthEdisonCompany 166,500 4,356,595 4,662,000 AmcorLimited 980,937 4,993,408 5,224,603
CommonwealthEnergySystems 1,361 61,027 64,307 AmericanBarrickResourcesCorporation53,000 1,142,650 1,338,250
ConnecticutEnergyCorporation 49,000 1,079,477 1,231,125 11,000 247,482 277.774
ConsolidatedEdisonCompany 26,100 593,113 920,025 AmericanStandardSanitaryware 69,600 1,039,406 1,157,893
ConsolidatedNaturalGasCompany 14,100 617,746 745,538 AmpolexLimited 650,000 1,564,664 1,876,146
DWGCorporation 85,915 1,616,154 1,793,476 AnglianWater 140,000 1,000.895 1,006,397
DetroitEdisonCompany 62,300 1,995,117 2,164,925 AokamPerdana 300,000 569,782 1,575,262
DominionResourcesIncorporated 10,750 292,142 478,375 AoyamaTradingCompanyLimited 39,750 1,615,735 2,467.443
DukePowerCompany 31,900 899,584 1,272,013 AracruzCelulose 149,636 1,297,157 1,384,133
DQEIncorporated 38,582 1,177,322 1,335,902 ArgyllGroupPlc 471,400 2,582,440 2,298,960
EasternEnterprises 1,600 42,794 45,400 ArjoWigginsApple 170,100 508,643 464,247
EnergenCorporation 2,571 48,294 66,846 AsahiBankLimited 225,000 2,300,242 2,587.197
EnronCo ation 140,400 6,296,523 9,248,851 AsahiChemicalIndustryCompany 52,000 247,142 332,021
EnronOil&GasCompany 138,900 4,624,866 5,660,175 AsatsuIncorporated 10 0 436
EnserchCorporation 81,400 1,352,157 1,475,375 AsdaGroupPlc 2,300,000 2,419,497 2,538,363
EntergyCorporation 19,600 301,027 710,500 AssociatedBritishFoods 407,500 3,017,333 2,941,488
FPLGroupIncorporated 20,100 604,197 766,313 AstraA Free 1,900 64,004 65,512
GeneralPhysicsCorporation 139,000 737,319 590,750 AstraABSeriesA 204,000 3,908,612 3,774,285
GeneralPublicUtilitiesCorporation 341,500 9,540,130 10,928,000 AtlasCopcoABSeriesA 3,300 173,144 128,941
GulfStatesUtilitiesCompany 78,765 1,322,031 1,457,153 AttwoodsPlc 50,000 535,560 443,750
GTECorporation 312,200 7,007,525 11,278,226 Aumar(AutopistasDelMar) 20,000 221,899 229.701
HoustonIndustriesIncorporated 14,400 455,826 630,000 Australia&NewZealandBankingGroup930,000 2,010,041 2.293.771
ldahoPowerCompany 54,355 1,629,990 1,685,005 AustraliaGasLight 812,044 1,848,939 1,921,645
IllinoisPowerCompany 56,612 1,330,128 1,436,530 AutobacsSevenCompanyLimited 33,720 2,642,413 3,467,546
lowaIllinoisGas& ElectricCompany 2,613 60,546 61,732 AvirFinanziarSpa 100,000 366,014 286,513
KuEnergyCorporation 14,500 283,765 442,250 AxaFf 3,971 926,075 949,822
LongIslandLightingCompany 115,400 3,237,653 3,144,650 ABN-AmroBankHolding 1,818 0 52,730
MCI CommunicationsCorporation 174,700 4,923,996 10,045,250 263,640 7,612,035 7,646,694
MCNCorporation 154,300 4,231,842 5,381,213 BancoBilboaViscaya 111,800 2,754,266 2,666,826
MDUResourcesGroupIncorporated 46,438 1,231,358 1,387,335 BancoDeSantander 38,764 1,611,409 1,727,221
NewEnglandElectricSystem 44,771 1,469,733 1,869,189| BancoPopularEspanol 24,000 2,704,612 2,573.878
NewYorkStateElectricAndGas 91,000 2,709,525 3,207,750 BankOf Ireland 813,200 2,878,655 3,017.135
NiagaraMohawkPowerCorporation 9,200 151,856 221,951 BankOfMontreal 156,000 3,028,604 3,194,059
NicorIncorporated 4,450 89,439 121,263 BankgesellschaftSchweiz 9,000 4,872,764 6,538,554
NortheastUtilities 111,000 3,101,784 2,983,125 BankvereinSbwSchweizerischer 5,700 1,187,995 1,547,260
NorthernStatesPowerCompany 4,100 124,857 188,088 BanqueNationaleDeParis 31,700 2,901,822 2,955.721
NynexCorporation 41,700 3,129,643 3,773,850 BanyuPharmaceuticalCompanyLimited 20,000 157,462 179.678
OhioEdisonCompany 81,416 1,826,070 2,004,870 BarclaysDezoeteWedd 1,600 81,077 99.862
OklahomaGasandElectricCompany 39,382 1,349,708 1,447,289 Bardays 426,950 2,703,151 3,075,517
OneokIncorporated 72,300 1,695,209 1,888,839 Bass 138,100 1,209,840 1,003,037
PacificEnterprises 8,489 383,130 206,920 BassettiSpa 85,000 289,233 279.683
PacificGas& ElectricCompany 47,000 980,932 1,568,626 BatIndustries 570,234 3,952,192 3,563,374
PacificTelesisGroup 27,100 728,701 1,317.738 Bayer 26,500 4,579,994 4,246,281
Pacificorporation 18,100 377,148 343,900 BayerischeHypotheken-UndWechselbk 1,760 473,322 414,155
PanhandleEasternCorporation 76,083 1,474,375 1,864,034 BayerischeMuenchenMotorenwerke(BMW)1,000 296,063 298,496
PennsylvaniaEnterprisesIncorporated 31,960 842,017 934,830 BayerischeVereinsbank 9,410 2,204,364 2,343,920
PennsylvaniaPower& LightCompany 15,000 325,663 440,625 BbcBrownBoveri 11,660 6,495,237 6,230,080
PeoplesEnergyCorporation 2,300 45,742 74,463 BekaertSa 660 270,287 298,323
PhiladelphiaElectricCompany 24,600 462,341 753,376 BellCanadaEnterprise(B.C.E.)Inc. 355,900 12,514,404 12,100,687
PublicServiceEnterpriseGroup 170,700 4,698,005 5,846,475 BestDenki(Electric) 110,000 1,562,310 1,511,652
PSIResourcesIncorporated 3,700 53,554 88,338 BiogenIncorporated 34,066 1,359,662 1,102,887
SonatIncorporated 2,900 106,080 193,575 BlueCirclelndustries 895,000 2,994,840 3,363.704
SouthJerseyIndustriesIncorporated 2,531 60,865 62,642 BombardierIncorporated 196,056 1,761,660 1,891,940
SouthernCompany 29,900 806,974 1,259,538 BoralLimited 262,000 704,432 525,694
SouthernNewEnglandTelecom 58,000 2,051,756 2,001,000 BoskalisWestminster 204,600 3,248,408 3,624,722
SouthwestGasCorporation 3,375 60,771 57,797 BrazilFund 50,000 524,782 875,000
SouthwesternBellCorporation 348,000 12,146,288 13,485,000 BridgestoneCorporation 581,000 5,856,208 6,572,090
SprintCorporation 507,000 13,923,380 17,808,376 BritishAirportAuthorities 126,000 1,501,486 1,369,911
SCECorporation 49,600 788,810 1,202,800 BritishAirways 91,750 388,381 422,823
TecoEnergyIncorporated 6,000 195,553 283,500 BritishColumbiaTelephoneCompany 133,000 2,057,884 2,139,610
Telephone&DataSystemIncorporated150,000 4,815,596 6,637,500 BritishGasPlc 791,000 3,559,379 3,515,498
TexasUtilitiesCompany 258,524 10,130,705 11,827,475 BritishLandCompany 70,776 0 340,944
TranscoEnergyCompany 1,100 31,289 18,425 BritishLandCompany 300,800 959,608 1,480,423
UGICorporation 40,000 714,298 1,010,000 BritishPetroleumCompany 1,334,700 5,629,310 6,140,913
UnionElectricCompany 3,400 116,921 140,675 BritishPetroleum 83,600 4,301,863 4,702,500
USWestIncorporated 92,700 3,116,043 4,252,613 BritishSteel 484,200 5,924,343 6,718,27s
WesternResourcesIncorporated 48,403 1,591,855 1,688,055 BritishSteel 576,300 564,374 812.222
WilliamsCompaniesIncorporated 14,000 456,701 766,500 BritishTelecommunications 621,900 3,777,026 3,974,344

BrokenHillProprietaryLimited 147,578 1,235,285 1,389,062
TOTAL COMMON STOCK-Domestic 2,820,077,3573,555,959,573 BSNOrd 10,466 1,846,790 1,660,409

Bundesoblig 141,367 190,007 195,149
BurnsPhilp&CoLimited 358,151 935,377 945,424
BASF 2,900 405,776 402.140
BTRNylexLimited 495,444 964,065 980,881
BTRPic 474,666 2,334,950 2,668,847
Cable&Wireless 476,048 4,730,187 5,502.330
CadburySchweppes 250,818 1,551,815 1,735,685
CanadianlmperialBank 164,000 3,131,397 4,128,148

:
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CanalPlus 8,000 1,709,884 1,699,202 GaleriesLafayette 1,200 337,437
CanonIncorporated 526,000 6,202,146 6,441,677 Gehe 10,491 1,982,151
CarltonCommunciations 173,600 2,014,733 2,014,297 GeneralElectricCompany 146,500 630,899
Carrefour 4,600 2,090,372 2,314,171 GestetnerHoldings 145,000 333,833
CarterHoltHarveyLimited 2,330,121 3,205,656 3,663,506 Getronics 56,170 981,478
CurtiereBur 109,000 421,712 520,499 GioAustraliaHoldings 360,000 653,379
CathayPacificAirwaysLimited 151,000 205,150 195,053 GlaxoHoldings 150,000 2,520,780
CemexSa“B” 18,000 279,180 287,763 GlaxoHoldings 336,800 3,670,942
ChargeursSa 1,800 327,491 309,990 GodoSteel 241,000 2,449,051
CheungKongHoldingsLimited 1,330,000 3,243,042 4,569,914| GoldenHopePlants 23,100 18,249
ChinaLight& PowerCompanyLimited455,000 1,997,648 2,350,965 GoldwinIncorporatedCommonStock 161,700 1,434,679
ChinaTravelInternationalLimited 1,004,000 324,120 285,319 GrandMetropolitan 668,800 4,607,370
ChiyodaShoe 14,000 295,823 514,354 GreatUniversalStores 72,800 1,729,907
ChugaiPharmaceuticalCompanyLimited96,000 833,991 1,283,362 Grontmy 55,296 1,720,468
Ciba-GeigyAgBaselBearer 2,250 1,098,074 1,071,431 GroupeDeLaCite 3,000 249,558
Ciba-GeigyAgBasel 5,950 2,596,454 2,621,134 GroupsenseInternational 3,000,000 785,664
Citra 1,720,000 3,061,600 3,629,200 GrupoCarso 149,000 1,809,210
CityDevelopmentsLimited 395,000 o 1,031,281 GrupoEmbotelladorDeMexico 65,000 1,215,500
CityDevelopmentsLimited 1,975,000 4,687,865 5,156,404 GuangzhouInvestmentCompany 5,000,000 1,301,275
ClubMediterranee 2,500 175,485 156,343 Guilbert 1,000 215,203
CoatsViyella 768,221 2,875,640 2,784,111 Guinness 540,700 3,736,856
Commerzbank 7,856 1,269,170 1,376,693 Gunze 290,000 1,581,178
CommerzbankProfitPartCert 71,100 44,591 48,755 GuocoGroupLimited 750,000 1,626,609
CommerzbankProfitPartCert 600,000 230,763 451,875 GKN 616,400 4,245,840
CommonwealthBankOfAustralia 110,700 651,192 641,258 GTM Entrepose 40,000 3,115,290
CompagnieFinanciereDeParibas 40,700 2,763,911 3,037,324 Hagemeyer 9,000 356,953
CompagnieFinanciereDeSuez 15,767 908,016 839,286 HallensteinGlasson 200,000 292,502
CompaniaDeTelefonos 36,000 2,064,720 2,389,500 HangSengBank 57,500 429,261
Continental 3,000 376,446 380,314 HanilBank 55,610 832,807
CorporationMapfreCompany 8,000 255,183 307,292|| Hanson 265,000 4,901,162
CourtsCommonStock 1,109,000 510,392 1,188,214 712,700 2,614,948
CreditCommercialeDeFrance 9,000 361,363 366,351 HarrisonsandCrosfield 70 0
CreditCommercialesDeFrance 165 6,295 6,716 Havas 3,410 297,405
CreditLocalDeFrance 50,000 2,527,370 3,605,238 HellenicBottlingCompany 15,915 244,737
CreditNational 6,313 1,226,715 1,367,239 HendersonLandDevelopmentsCo 130,000 243,745
CreditNational 166 33,053 35,951 Hennes&Mauritz 120,000 3,061,893
CubiertasY MzovSa 4,000 242,756 206,193 HidroelCantabrico 88.123 1,539,589
CBRCimenteriesNpy 13,000 3,484,597 3,633,142 HillsdownHoldings 270,000 574,430
CMBPackagingSa 72,100 2,789,419 2,552,343 HinoMotors 38,000 178,101
CRALimited 275,000 2,564,172 2,401,427 HiroseElectricCompanyLimited 48,000 1,563,389
CRHPic 117,000 391,714 484,181 HitachiLimited 55,100 3,631,018
CSHoldingsBearerCertificates 600 764,680 1,052,113 HitachiLimited 396,000 3,088,678
CSHoldingsBearerWtsExp12-21-93 600 o 233,803 HitachiMaxellLimited 10,000 152,338
DaiNipponPrintingCompanyLimited 198,000 2,196,042 3,035,645 HochtiefAgVormGebrHelfimann 1,665 1,202,186
Daice,ChemicallndustriesLimited 160,000 951,363 822,668 HokurikuElectricPowerCompany 47,000 936,686
DaiichiPharmaceuticalCompanyLimited127,000 1,663,094 1,899,615 HolderbankFinanciereGlarus 800 296,690
DaikinIndustries(Kogyo)Limited 45,000 244,664 384,924 HongKongElectricHoldingsLimited 151,000 332,147
Daimler-Benz 750 247,000 270,554 HongKongLand 1,104,000 1,606,541
DainipponScreenManufacture 23,000 127,332 158,036 HongKongTelecommunicationsLimited85,000 3,078,962
DaiwaHouselindustriesLimited 165,000 2,176,068 2,267,479 HongLeongCredit 800,000 1.544,889
DaiwaKoshoLeaseCompanyLimited 147,000 1,521,636 1,580,364 HonshuPaperCompany 45,000 155,462
DaiwaSecuritiesCompanyLimited 55,000 567,109 642,709 HoogovensEnStaalfabricken 123,800 2,290,988
Dalgety 280,000 1,922,276 1,958,506 HopewellHoldingsLimited 201,000 127,855
Danieli& C Cfficine 100,000 296,564 367,176 HoyaCorporation 107,000 1,314,112
DenDanskeBank 4,000 164,893 206,581 HsbcHolding 459,967 2,420,017
DeutscheBank 8,556 3,615,307 3,455,050 HsbcHolding 33,000 254,193

4,500 88,199 84,924 HuarteY Cia 24,000 231,703
DevelopmentBankOfSingapore 412,000 3,473,852 3,678,571 HumeIndustries 600,000 1,596,225
DicksonConceptsInternationalLimited 350,000 261,551 275,786 HunterDouglas 10,000 251,472
DocksDe France 1,824 154,015 155,475 HutchisonWhampoaLimited 1,090,000 2,275,270
DouglasHolding 983 344,530 269,627 HysanDevelopmentCompanyLimited 973,000 1,629,144
DSM 6,100 250,907 284,995 I.O.DataDeviceIncorporated 20 0
Eaux(CompagnieGeneraleDes) 2,040 844,152 777,876 I.O.DataDeviceIncorporated 200 4,503
EdhoBayMinesLimited 3,500 54,287 42,875 Iberdrola 199,800 1,292,864
EisaiCompanyLimited 40,000 465,252 635,698 lmetal 38,100 2,268,795
Electrabel 19,650 3,675,157 3,463,092 ImperialOilLimited 53,000 2,054,991
Electrolux 5,000 151,254 137,143 Inchcape 127,100 1,088,803
ElfAquitaine 96,855 6,649,648 6,788,264 IncoLimited 11,822 215,644
ElscintLimited 165,528 883,732 910,404 IndependentNewspaper 40,000 163,470
ElsevierNv 72,977 4,967,863 5,274,455 IndustrieNatuzzi 43,600 654,000
EmpresasSociedadControladora 205,000 3,853,316 3,818,125 InternationalUnpHoldings 296,000 172,584
Endesa 70,000 1,595,311 2,419,925 InternationalNederlandenGroup 190,196 6,204,793
EricsonLM TelephoneCompany 230,800 8,143,418 10,184,050 Italcementi 28,000 201,756
EridaniaBeghin 17,910 2,089,775 2,427,015 lto-YokadoCompanyLimited 102,000 3,242,214
Eurotunned 185,000 1,482,010 1,131,192 ICl AustraliaLimited 161,000 661,511
ECCGroup 178,400 1,332,211 1,138,761 JapanDigitalLab 56,910 1,091,590
FairwoodHoldingsLimited 120,000 52,192 49,215 JapanRadioCompanyTokyo 108,000 1,943,125
FamilyMartCompanyLimited 3,000 177,469 177,808 JapanSecuritiesFinanceLimited 100,000 1,390,204
FamilyMartWarrants 265 410,750 120,906 JardineMathesonHoldings 450,479 2,117,386
Faulding(Fh)andCompany 27,200 104,202 99,723 JardineStrategicHoldingsLimited 500,000 1,663,131
FinanziariaAgroidostriale 15,000 45,756 41,041 JeronimoMartins 39.500 1,844,107
FischerAg Schaffh'George 5,250 0. 4,681 || JoyoBank 460,000 2,963,961
FischerAg SchaffhausenGeorge 1,050 509,770 540,916 24,250 0
FisherGroup 400,000 402,763 393,730 Jungheinrich 3,100 386,870
FletcherChallengeLimited 400,000 494,208 598,846 JurokuBank 60,000 336,097
ForboAg Zuerich 400 471,590 515,159 JuscoCompanyLimited 33,000 389,464
FormosaFund 160 1,064,000 1,025,440 KamigumiCompany 83,000 794,496
Forte 400,000 1,214,259 1,354,191 KandenkoCompany 7,000 0
FosterBrewingLimited 275,000 262,808 212,645 Karstadt 6,903 2,359,013
Fraser& NeaveLimited(Singapore) 344,400 2,077.520 2,650,862 KatokichiCompany 95,000 1,955,555
Fraser&Neave 50,000 45,087 128,695 KauſhofHolding 1,000 250,011
FujiHeavyIndustriesLimited 133,000 374,775 442,633 KedahCementHolding 300,000 366,762
FujiMachineManufacturingCompany 96,000 1,975,708 2,405,182 KeppelCorporation 325,000 1,025,152
FujiPhotoFilmCompanyLimited 120,000 2,637,883 2,804,550 Kingfisher 62,557 501,792
FujisoftwareIncorporated 26,000 770,743 454,524 KoaFire&MarineInsurance 126,000 860,582
FujisawaPharmaceuticalCompany 38,000 253,872 358,795 KomatsuForkliftCompany 50,000 592,995
FurukawaCompany 181,000 1,131,927 1,033,860 KomoriCorporation 20,000 452,177

Market

350,278
2,053,656
741,774
250,853
1,112,533
623,938
2,531,250
2,827,969
2,183,146
18,239
1,995,381
4,269,078
1,930,580
1,404,428
315,730
709,165
1,676,250
1,271,985
1,149,648
261,282
3,798,144
1,838,102
1,898,856
4,136,845
2,921,765
363,102
309,082
434,509
734,180
4,505,000
2,407,516
187
249,733
369,641
362,720
2,887,771
1,496,142
551,669
250,802
2,198,767
4,139,388
2,961,605
167,338
1,029,511
1,247,838
349,780
347,194
2,267,467
3,559,375
3,640,607
246,520
2,251,486
122,031
1,800,521
4,367,056
328,272
206,500
1,971,995
279,591
2,928,631
2,010,979
1,040
10,396
1,227,939
2,975,185
1,967,675
1,103,221
265,995
166,346
752,100
115,443
6,411,070
171,794
4,138,394
761,990
2,000,407
1,575,035
1,551,851
3,433,218
1,608,215
1,901,887
4,063,793
214,232
355,200
355,056
617,001
853,518
168,834
2,105,828
2,344,604
282,378
392,065
1,560,960
563,517
850,452
345.895
360,852
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KonKnp 38,000 605,163 655,341 OkamuraCorporation 44,000 308,729 333,592
KoninklijkeBolsWessanen 34,597 765,263 766,609 OlympusOpticalCompanyLimited 137,000 1,448,026 1,511,279
KoninklijkePakhoedHolding 21,000 401,365 408,255 OnwardKashiyamaCompanyLimited 86,000 957,381 956,726
KoreaAsiaFundBearer 100 660,000 658,318 OTCJpyTopix 958,396 280,827 235,637
Kunert 1,700 243,354 239,125 894,274 342,684 289,260
KurehaChemicalIndustryCompany 48,000 159,517 251,288 CverseasUnionLimited 77,000 253,527 284,483
Kvaernerlndustrier 60,000 3,193,857 1,797,177 Overseas-ChineseBkgCorporation 900,000 5,394,770 6,594,827
KyoceraCorporation 142,000 6,345,249 7,102,056 P&OPen&Oriental 171,200 1,227,597 1.588,138
KyushuDenkikojiCompany 68,000 1,258,939 1,150,613| PacificBBALimited 400,000 702,003 741,259
KyushuElectricPowerCompanyInc 30,900 669,811 852,163 PacificDunlopLimited 2,210,000 7,962,318 7,159,684
KAOCorporation 385,000 3,469,479 4,283,015 PatersonZochonis 300,000 1,727,447 1.780,732
L'Oreal 1,350 252,076 257,150 PechineyCertD'Invest 4,700 256,905 257.542
LadbrokeGroup 315,700 1,091,333 871,045 PechineyInternational 65,200 2,910,015 2,271,789
LafargeCopper 14,373 881,299 970,854|| Pernod-Ricard 916 69,275 62,989
LandSecurities 315,000 2,529,182 2,804,652| PetrofinaSaBruxelles 1,300 387,244 334,027
LindtAndSprungli 53 702,138 679,085 PeugeotSa 11,200 1,171,125 1,126,121
LippoLand 75,000 217,746 215,190 PhilipsElectronics 53,000 649,353 833,704
London&ScottMarineOil 112,000 254,538 267.259 PileconEngineering 800,000 1,350,417 1,418,903
LyonnaiseDesEaux 10,562 873,913 844,801 ington 355,000 572,166 675,045
LVMHMoetHennessyLouisVuitton 1,979 1,509,859 1,332,971 PioneerElectronicCorporation 12,000 254,226 251,288
M&G Group 28,200 305,589 3.29,731 PioneerInternationalLimited 212,000 367,551 327,861
M.A.N. 2,150 360,306 359,127 PlacerDomeLimited 26,422 395,028 548,257
M.C.Packaging(HongKong) 2,500,000 1,296,095 1,049,538 PohangIron& Sted 49,300 1,733,935 1,553,500
MabuchiMotors 30,900 1,412,521 1,753,433 PotashCorporationSaskIncorporated 88,382 1,856,080 1,756,592
MagazineGlobus 600 187,109 319,002 Powergen 525,100 2,407,905 3,030,729
MagnaInternationallncorporated 130,900 4,141,638 5,170,550 ProgressiveEnterprises 1,550,000 1,629,813 1,571,970
MagnumCorporation 400,000 1,398,293 1,789,187 ProsequrCiaDeSeguridadNewW/l 1,538 16,652 23,631
MalayanBankingBerhad(Malaysia) 54,900 232,070 251,972| ProsequrCiaDeSeguridad 10,000 161,407 153,646
MalayanBanking(Singapore) 750,000 2,951,688 3,348,214| Proton 500,000 1,346,438 2,236,484
MalaysianInternationalShipping 330,000 1,013,273 971,305|| PTMayoralndah 300,000 822,110 975.528
MalaysianInternationalShipping 130,000 413,589 386,814 PTModernPhotoFilmCompany 120,000 651,160 903,798
MalaysianResourcesCorporation 300,000 450,730 565,271 PWA(PapierwerkeWaldhof) 4,000 376,509 344,621

500,000 312,928 925,710 QAF 1,500,000 1,145,893 1,265,394
112,500 70,479 211,977 QBEInsuranceGroup 207,932 1,117,644 949,461
2,000,000 1,164,271 3,765,072 RacalGroupConsolidated 94,000 252,547 308,422

MalaysianResources 300,000 38,068 424,737 RankOrganisation 52,000 542,574 610,341
67.500 8,574 101,621 Redland 201,600 1,370,755 1,431,171

MandarinOriental 1,500,000 1,248,880 1,482,271 RelianceIndustriesLimited 180,000 2,943,000 2,385,000
Mannesmann 21,381 4,165,304 3,354,600 10,000 243,100 248,750
MaruetsuIncorporated 19,000 151,048 182,950 1Sa 135,200 3,302,459 3,344,443
MaruiCompanyLimited 249,000 3,050,296 3,491,665 ResortWorldBhd(Malaysia) 133,000 409,107 506.962
MatsumotoYushi-Seiyaku 7,000 259,712 180,613|| ReutersHoldings 149,000 7,594,251 9,387,000
MatsushitaElectIndCompany 317,000 3,384,924 3,733,978 125,000 2,824,018 2,577,908
MayneNicklessLimited 220,000 1,290,326 1,082,292 Rheinisch-Westfaelisches 8,200 2,001,395 1867,107
MediobancaSpa 157,000 1,478,164 1,565,272 RhonePoulencS.A. 30,000 3,082,263 3,005,960
MichelinCieGeneraleBRegd 58,619 1,779,140 1,588,713 RobinsonCompany 250,000 1,124,681 1,231,527
MimHoldingsLimited 319,000 544,326 397,647 RohmCompanyLimited 59,000 938,866 1,373,388
MinebeaCompanyLimited 76,000 254,603 390,767 RothmansHoldings 30,000 108,005 142,986
MitsubishiHeavyIndustries 795,000 3,461,363 4,838,269 RoyalBankOfCanada 120,700 2,679,516 2,567,233
MitsubishiMotorCompany 680 545,159 340,000 RoyalDutchPetroleumCompany 61,459 5.537,043 5,681,758
MitsubishiTrust& BkgCorporation 165,000 1,856,058 1,958,978 155,022 9,858,606 14,378,291
MitsuiFudosan 519,000 4,217,432 5,967.803 RugbyGroup 670,000 2,569,970 2,697,943
MitsuiMarine& FireInsuranceCompany21,000 150,348 172,760 RTZ(RioTintoZinc) 734,536 7,536,276 7.383,582
MiuraCompanyLimited 161,000 1,934,897 2,633,940 SagaPetroleum 160,000 1,766,594 1.774,990
MolsonCompaniesLimited 97,000 2,026,588 1,722,375 SaintGobainCieDe 73,063 6,839,503 6,456,552
MontedisonD.Risp 12,500 8,383 3,235 Sandoz 1,091 2,504,328 2,284,181
Montedison 570,000 443,914 278,441 SangetsuCompanyLimited 72,000 1,707,896 2,221,204
MooreCorporation 145,100 2,511,836 2,412,288 SankiEngineeringCompanyLimited 95,000 1,044,282 1,287,756
MoulinexFrenchCommonStock 25,000 360,604 408,797 SankyoCompanyLimited 100,000 2,063,489 2,252,989
MurataManufacturingCompanyLimited92,000 1,633,385 2,442,576 SantosLimited 1,240,000 3,055,621 3,017,032
NaigaiCompanyLimited 35,000 251,521 291,206 SanwaBankLimitedOsaka 80,000 1,214,660 1,667,772
NanyangPress 400,000 1,173,119 1,353,559 SanyoElectricCompanyLimited 125,000 373.379 512,999
NationalAustraliaBankLimited 681,900 4,324,797 4,522,817 Schering 470 223,709 217,836
NationalBankOfCanadaMontreal 196,300 1,590,628 1,589,677 SchlumbergerLimited 33,700 1,573,671 2,135,738
NationalFoodsLimited 1,460,000 1,537,370 1,527,981 Schmalbach-Lubeca 3,000 589,868 522.207
NationalWestminsterBank 40,000 260,069 292,911 SchweizBankverein 4,900 555,135 645,633
NestleMalya 29,000 157,306 155,659 SchweizRueckversicherung 8,042 3,056,213 3,553,339
NestleChamEtVevey 8,353 6,066,715 6,294,695 ScitexLimited 11,000 463,845 422,125
NestleRegdRts 3,850 o 34,683 Scottish&NewcastleBreweries 50,000 370,807 345,259
NewStraitsTimesPress 60,000 156,528 150,525 SeagramCompanyLimited 45,597 759,388 1,191.222
NewWorldDevelopmentCompany 66,000 141,239 167,099 Sears 1.320,000 2,001,282 1,948,962
NewsCorporation 170,807 870,789 856,226 Secom 66,000 3,086,342 3,899,447
NextPic 145,000 327,261 375,199|| SegaEnterprises 71,560 5,021,626 6,689.786
NichidoFire&Marine 300,000 1,784,135 2,201,572 SekisuiChemicalCompanyLimited 585,000 4,100,416 5,031,362
NichieiCompanyLimited 8,400 402,215 612,514 SekisuiHouseLimited 612,000 6,597.277 6,865,539
Nichimen 85,000 275,643 351,223 SembawangShipyard(Singapore) 484,000 2,979,440 3,904,187
NiſcoIncorporated 140,000 1,214,038 1,989,361 SenkoCompany 244,000 1,512,751 1,792.893
NintendoCompanyLimitedKyoto 29,000 2,512,843 2,602,622 SeoulTrust 20 680,000 560,000
NipponComsysCorporation 225,000 1,836,149 2,313,754 Seven-ElevenJapanCompanyLimited 53,500 2,783,511 3,506,015
NipponDensetsuKogyo 69,300 1,111,080 1,230,917 SharpCorporationOsaka 242,000 2,954,291 2,805,298
NipponKoeiCompanyLimited 210,000 1,778,851 2,198,767 ShellTransport&TradingLimited 65,000 567,026 611,698
NipponShokubaiCompany 197,000 1,184,825 1,639,073|| ShimachuCompanyLimited 59,000 1,564,574 2,211,762
NipponSteelCorporation 877,000 3,194,661 3,000,700 ShimanoIncorporated 134,000 1,703,268 3,231,963
NipponTelegraph&Tele 448 3,350,524 3,610,166 Shin-EtsuChemicalCompanyLimited 100,000 1,201,973 1,579.897
Nisshinbo 36,000 252,371 324,767 Shindler 200 496,225 578,563
NittoDenko 28,000 249,830 342,903 ShinhanBank 73,300 1,450,963 1,232,485
NomuraSecuritiesCompanyLimited 307,000 4,345,050 5,596,479 ShiseidoCompanyLimited 30,000 329,752 398,246
NorandaIncorporated 30,000 405,265 512,203 ShunTakHoldingsLimited 400,000 289,174 387,522
NoritzCorporation 105,000 1,334,680 1,806,130 SiamCementCompanyLimited(Local) 25,000 571,815 489,540
NorskHydro 12,500 314,042 305,943 SiamCement(Foreign) 10,000 258,146 231.636
NorthWestWater 35,400 298,488 249,723 SiamCommercialBankPublicCompany25,000 148,603 148,255
NorthernTelecomLimited 52,431 1,609,668 1,395,976 Siebe 64,000 444,947 467,703
Nutricia 27,000 1,996,625 1,883,712 Siemens 16,448 6,658,006 5,976.806
NRJ 14,839 565,257 929,280 SimeDarbyBerhad 1.264,000 2,218,123 2,251,700
OceVanGrinten 20,000 508,548 535,142 SingTaoHoldings 2,000,000 1,292,694 2,299,295
OitaBankLimited 50,000 383,977 388,430 SingaporeInternationalAirlines 40,000 233,049 246,305
Oji PaperCompanyLimited 36,000 249,430 343,277 Sip 270,500 267,121 447.905

t

90 - Component Unit Annual Financial Report for Year Ended June 30, 1993



shares Book MARKET SHARES Book MARKET
COMMONSTOCK-International VALUp VALUE COMMON STOCK-International Value Value

sirth 44,600 263,956 258,880 Whitbread&Company 431,000 3,013,125 3,252,535
SundiaGroup 10,000 144,036 151,375 WingTaiHoldings 1,250,000 1,243,445 1,885,776
SmhSchweizerGesellschaft 10,025 999,789 1,589,067 WinterthurSchweiz' 3,338 1,438,903 1,351,429

2,005 999,789 1,536,098 WoltersKluwer 65,856 2,666,387 3,224,811
Seo-BrandMilk ProductsCompany 265,250 1,484,833 1,996,150 WMXTechnology 123,000 1,165,567 1,218,056
SaresDaCosta 64,400 1,664,252 1,072,666 XebioCompanyLimited 81,000 1,394,318 2,256,541
Soc.GenDeSurveillanceHolding 2,610 2,773,126 2,983,899 YamaguchiBank 154,000 1,727,226 2.375,454
SocieteGenerale 33,090 3,676,358 3,436,454 YamahaCorporation 35,000 250,772 363,189
SocieteNationaleElfAquitaine 16,000 483,960 538,000 YamahaMotorsCompanyLimited 50,000 309,293 383.289
Sºlvay& CieSa 1,750 647,227 580,155 YamaichiSecuritiesCompany 49,000 283,509 375,623
Sommer- Allibert 1,200 258,104 315,208 YamanouchiPharmaceuticalCompany 19,000 383,585 396,096
SonyCorporation 115,300 4,616,367 4,624,114 YamatoKogyoCompanyLimited 28,000 295,819 314,110
SsangyongInvestmentAndSecurites 74,500 2,192,304 2,152,722 YamazakiBakingCompanyLimited 170,000 2,624,802 2,860,641
StaFinanziariaTelefonica 1,150,000 2,682,033 2,664,121 YangtzekiangBerhad 400,000 1,865,944 1,913,652
StºltTankers&Terminals 130,900 2,618,033 2,454,375 YodogawaSteelWorksLimited 86,000 441,092 627,097
Storehouse 1,300,000 3,912,726 4,110,298 YokogawaElect(Hokushin)Corporation102,000 912,985 886,799
Stork 14,700 253,720 251,209 YokohamaReitoCompany 172,000 1,714,595 2,170,722
StrabagBau 3,271 1,242,884 1,140,675 YurtectCorporation 76,000 1,477,667 2,031,990
Sulzer 1,450 o 3,352 YPFSociedadAnonima 70,000 1,330,000 1,522,500

1,450 609,917 650,256
SumitomoBankLimited 208,000 3,550,913 4,394,543| TOTAL COMMONSTOCK-International 967,320,1921,061,183,352
SumitomoCorporation 42,000 255,743 316,858
SumitomoElectricIndustries 116,000 1,276,820 1,192,869
SumitomoForestryCompanyLimited 247,000 3,874,799 4,317,978 UNits Book Market
SumitomoMarine& Fire 556,000 3,210,947 4,932,680 Real estate value VALUE
SumitomoPrecisionProducts 127,000 656,935 1,116,024
SunAllianceGroup 82,000 424,642 436,592 CLOSED-endFUNDS
SunHungKai 1,200,000 608,945 565,782 AlexBrown-ProfileFundI 24,875,000 17,664,164
SunHungKai PropertiesLimited 659,000 2,934,546 3,277,336 BearStearnsRealtyPartners 98,749,998 99,264,240
SuzukiMotorCompany 335,000 2,091,195 2,787,255 BrinsonPartnersFirstApartmentFund 1,219 14,261,164 11,874,597
SwirePacificLimited 1,489,000 6,645,193 7,645,512 JMBGroupTrust II

I 25,832,490 17,325,629
SmtexCorporation 25,100 414,271 458,075 TCWRealtyFund II 25,000,000 17,405,772
SKF 104,000 1,637,459 1,261,000
SKFFrueherAbSvenska 375,600 4,115,905 4,567,955 TOTAL CLOSED-ENDFUNDS 188,718,652 163,534,402
Tabacalera 4,000 127,722 114,927
TiisaRotecCorporation 114,000 977,133 1,204,274 PROPERTIES
TushoPharmaceuticalCompanyLimited80,300 1,441,902 1,553,917 AdamsWoods 7,595,107 3,850,000
TakedaChemicalIndustries 140,000 1,584,341 1,675,251 ArapahoeVillage 6,393,185 5,550,000
TasakiShinju 119,000 1,464,898 1,479,587 AshlandJunctionShoppingCenter 2,245,468 2,245,468
Tite & Lyle 111,000 690,704 622,451 AshlandOutparcels 101,020 101,020
TaylorWoodrow 1,450,000 1,976,319 2,205,781 AutumnChase 9,712,145 9,800,000
TelecomCorporationOfNewZealand2,423,050 3,013,718 4,043,650 BassetCreekOfficeCenter/ S.J.Groves 7,648,713 2,100,000
TelefonicaDe EspanaCia 444,000 4,377,797 4,741,209 BirdneckLakeI Apartments 1,450,000 1,450,000
TelefonosDeMexico 265,400 11,390,425 12,407,450 BirdneckLake II Apartments 1,217,793 1,217,793
TelegraafHoldings 4,000 203,498 247,294 BreckinridgeOfficePark 33,382,373 22,081,327
TelekomMalaysia 383,000 880,790 2,294,127 BuckmarLand 1,153,904 1,153,904
TenagaNasional 750,000 2,935,893 2,764,299 CaminodelRio 1,416,828 1,416,828

67,000 254,355 243,660 Canterwood 7,784,716 7,750,000
Tesco 165,000 614,160 527,844 ClackamasTownCenter 65,524,083 65,770,861
TevaPharmaceutical 53,716 1,279,087 1,107.893 CobblestoneCourt 5,184,363 5,184,363
Thomson 7,000 205,965 211,878 CornerstonelindustrialCentre 2,530,049 2,530,049
Thorn 280,400 3,817,372 3,792,970 CoronaIndustrialBuilding 3,946,877 3,946,877
Thyssen 3,700 381,864 417.876 CorporateCampusEast 25,148,888 14,400,000
ſiphock 217,900 2,561,136 3,268,500 CorporateWest II 3,346,442 0

108,000 606,147 518,649 CostaMesaCourtyards 39,421,416 21,800,000
TokaiBankLimited 30,000 252,395 415,073 CrystalCourt 8,783,550 8,783,550
TokaiSenkoKkNagoya 119,000 1,000,272 1,023,474 CypressTraceShoppingCenter 29,969,813 15,300,000
TokatsuFoodsCompanyLimited 18,000 382,427 286,064 DataGeneralBuilding 7,486,601 5,150,000
TokioMarine & FireInsuranceCompany567,000 5,585,371 6,625,749 DullesSouthBusinessPark 1,928,807 1,928,807
TokyoBroadcastingSystemIncorporated89,000 1,069,571 1,164,823 FairfaxCourt 17,768,358 17,768,358
TokyoOhkaKogyoCompanyLimited 130,000 3,445,651 4,399,404 ForestParkLand 2,509,624 2,750,870
TokyoSteelManufacturing 86,000 1,871,940 2,114,444 ForestParkMall 30,203,206 21,353,746
TokyoStyleCompanyLimited 80,000 1,350,541 1,323,748 Franklin-LakeSelfPark 34,942,908 17,900,000
TokyoTekkoCompanyLimited 193,000 3,472,153 2,453,794 GatewayPlaza 19,087,991 19,087,991
ToshibaCorporation 531,000 2,715,767 3,325,917 GatewayOaksPlaza 3,295,414 3,700,000
TotalB Ffso 29,678 1,352,787 1,420,765 GMO Land 24,263,302 16,057,000
ToyoCorporation 73,000 903,276 648,318 HartfordIndustrials 21,499,873 13,169,971
TovoSeikanKaishaLimited 13,000 312,903 376,745 ImperialBusinessPark 1,416,828 1,416,828
TransportationMaritimaMexicana 184,518 1,975,309 1,775,986 lnterstateCrossingsBusinessCenter 9,828,008 4,900,000
TDKCorporation 89,000 2,590,696 3,111,742 InverGroveIndustrial 6,041,909 5,700,000
UnileverN V 62,600 5,364,676 6,619,950 IBM / HotelCircle 3,744,474 3,744,474

32,834 3,713,364 3,481,571 IBMComplex/ Land 4,250,482 4,250,482
UnionDesAssurancesDeParis 3,500 313,997 361,655 JerseyIndustrialBuilding 1,467,429 1,467,429
UnippelEspSppt500 13,000 281,866 297,612 K/BUnallocatedPortfolioReserves 1,700,000 1,700,000
UnitedOverseasBankForeign 250,000 1,524,820 1,600,985 KaiserProperty/ Phase II

I 759,015 759,015
UnyCompanyLimited 84,000 804,572 1,170,059 KL SanJose 2,327,645 2,327,645
UralitaRights 30,000 0 8,643 LagunaHillsPlaza 7,440,064 8,800,000

30,000 167,311 188,985 LakesofBellevue 24,708,397 19,160,000
UCB(UnionChemieBelegizue) 500 369,966 317,971 LeedCommerceCenter 3,004,313 2,050,002
Vallehermoso 14,000 207,920 182,839 MasterVentureProperties 17,000,000 17,000,000
Webs 2,300 588,847 508,199 || MayflowerApartments 5,700,000 5,700,000
VitroSociedadAnonima 141,800 3,007,660 2,410,600 MayhewTechCente, 14,017,351 14,800,000
VodafoneGroup 146,300 9,116,357 9,984,975 McKeller- AnaheimHills 3,213,163 3,213,163

280,300 1,619,155 1,885,358 McKellerCorporateCenter 1,214,424 1,214,424
WokselElectric 110,000 361,667 394,515 1,113,221 1,113,221
Volkswagen 14,300 2,431,112 3,042,335 McKellerDebt- 2ndTD 6,269,463 6,269,463
Wolvo 2,000 104,159 108,162 McKellerTechCenter 3,440,868 3,440,868
WacoalCorporation 40,000 448,833 418,813 MendotaHeightsBusinessCenter 16,902,731 8,300,000
WasteManagementInternational 36,000 755,749 715,500 MeredithPark 1,264,229 1,720,000
WaterfordGlassGroup 1,257,274 792,131 637,533 MidwestApartments 18,291,000 200,000
WearneBrothersLimited 500,000 1,256,236 1,169,951 MiscellaneousRealEstateAssts 205.307 193,565
Wellcorne 268,500 4,094,625 2,651,438 MontbelloIndustrialPark 11,339,014 9,600,000
WelshWater 85,000 689,870 722,583 NewmarketSouthShoppingCenter 13,885,846 10,330,000
WembleyIndustriesHoldings 1,700,000 1,957,484 1,983,664 NorfolkOfficeProperties 44,469,575 28,162,693
WesternMiningCorporationHoldings 979,600 3,484,332 3,787,407 NorthLakeBusinessPark 13,640,092 1,400,000
WestpacBankingCorporation 245,600 509,243 607,390 OaksofOakbrook 12,722,229 12,449,947
WharfHoldings 105,000 203,045 272,622 OrlandoMarriotts 69,553,7 66,331,000
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PacificShoresCenter 16,820,734 4,800,000 Arizona,Woodruff1 1 502,276 517,851
ParhamLand 140,000 140,000 Arizona,Yuma1 1 1,015,050 1,127,951
ParhamCfficeBuilding 310,000 310,000 Arizona,Yuma2 1 2,698,993 2,869,897
PotomacEquityLoanPortfolio 147,189,224 147,189,224 Arizona,Yuma3 1 2,328,851 2,378,780
PowayIndustrialProperty 4,705,892 4,705,892 Arkansas,Lonoke 1 690,106 710,063
PradoIndustrialCenter 870,337 870,337 BicycleAcquisitionCorporation 8,500,000 8,500,000 10,872,077
QuailLakesExecutive 8,882,253 2,825,000 BicycleAcquisitionCorporation 5,000,000 5,050,000 5,050,000
QuidelBuilding 5,970,917 5,970,917 California,Fresno1 1 8,118,976 8,200,054
QuidelLand 607,212 607,212 California,Kern1 1 4,036,578 4,064,204
RidgePlaza 7,276,005 2,999,163 California,Kern2 1 739,753 760,349
RidgewoodCourt 11,582,397 11,582,397 California,Kern3 1 622,407 647,893
RivaRoadLand 1,791,640 1,791,640 California,Kern4 1 7,429,886 8,875,800
Riva400Office 1,599,000 1,599,000 California,Kern5 1 140,798 140,800
RiverRoadBusinessCenter 11,372,644 6,300,000 California,Kern6 1 1,372,609 1,423,865
RoyalEaglePlaza 20,270,432 20,270,432 California,Kern7 1 3,879,851 3,866,037
SanJuanCorporateCenter 6,919,918 3,800,000 California,Merced2 1 1,267,810 1,496,946
Second&HarrisonApartments 3,817,500 3,800,000 ChalkLineHoldingsInc 1,000 1,000,000 0
SeminoleTowneCenter 19,160,547 19,160,547 177,226 2,800,000 0
SomersetParkApartments 8,719,822 4,636,175 ChalkLineInc 8,610 7.212,685 o
SouthparkSquare 4,761,535 5,750,000 ChalkLineManufacturingIncorporated6,000,000 6,000,000 6,000,000
St.Charles#12Associates 6,067,933 5,750,000 CountySeatHoldingsInc 38,305 398,439 398,439
St.Charles#3,#4,#5 5,848,944 4,500,001 CountySeatStoresInc 15,207 380,175 380,175
St.CharlesLandVenture 13,714,580 8,700,001 5,137,881 5,137,881 5,137.881
StoneCreek 4,282,134 2,275,480 DLJMerchantingBanking 1 8,153,995 8,503,233
StoneMountainFestivalShoppingCenter 27,250,057 21,900,000| Florida,Collier1 1 1,740,956 1,794,193
SunforestApartments 25,926,500 27,100,000 Florida,Collier2 1 4,654,112 4,969,967
Super8Motels 16,385,719 16,090,001 Florida,Collier3 1 2,663,247 2,663,247
TheAvenues 63,884,161 63,884,161 Florida,Highlands1 1 3,118,568 3,118,568
ThePlazaatBucklandHills 11,777,126 11,777,126 Florida,IndianRiver 1 5,476,472 5,476,472
TheYardsPlaza 22,868,261 22,868,261 Florida,Polk1 1 890,296 816,028
Time-LifeBuilding 59,065,476 29,700,000 FrontenacVentureIV 10,000,000 6,500,624 2,105,235
TowneNorthShoppingCenter 9,366,254 6,300,000 FrontenacVentureW 1 14,749,976 14,852,611
TroyIndustrial 8,072,820 6,900,000 FrontenacVentureVI 1 900,000 879,972
TRB-MIPCorporation 2,517,805 2,950,000 HomeFashionslnc 4,754,138 3,750,000 1,875,000
TRS-OakbrookCenterLand 75,623,005 76,011,626 Illinios,Henderson2 1 187,574 189,394
VariousRealEstateOperatingAccounts 32,081,001 32,081,001 lllinois,Bureau1 1 748,127 771,986
VillageParkPlaza 20,475,377 20,475,377 lllinois,Bureau2 1 323,970 324,530
VirginiaBeachTownhomes 399,000 399,000 Illinois,Champaign1 1 470,465 474,797
VirginiaMeadowsLand 1,182,314 1,182,314 Illinois,Champaign2 1 179,745 184,000
VossCorona 5,060,099 5,060,099 Illinois,Champaign3 1 394,821 403,815
WestTownCorners 26,541,490 26,541,490 Illinois,Champaign4 1 148,051 153,040
WestlandParkPlaza 11,682,354 11,682,354 Illinois,Champaign5 1 222,107 225,973
WhiteOaksMall 38,665,214 38,665,214 Illinois,Champaign6 1 136,320 136,694
WilliamsPlazaPhaseI 27,472,007 12,040,000 Illinois,Champaign7 1 373,742 392,000
WilliamsPlazaPhaseII 27,356,337 13,600,000 Illinois,Champaign8 1 154,168 158,311
WillowKnollsCourt 17,864,169 17,864,169 Illinois,Christian1 1. 1,621,699 1,692,850
1015LocustBuilding 14,398,221 1,430,000 lllinois,Coles1 1 1,259,101 1,259,101
1500LocustStreetApartments 58,085,043 45,322,480 Illinois,DeKalb 1 366,965 372,638
330SouthExecutiveDrive 8,161,151 5,200,000 Illinois,DeWitt1 1 269,156 269,210
345FullertonParkway 19,321,003 12,336,921 Illinois,DeWitt2 1 163,567 164,073
345FullertonParkway-Conversion 2,663,079 2,663,079 Illinois,Douglas1 1 170,403 172,422
4&6WentureStreet 5,161,301 5,161,301 Illinois,Douglas2 1 228,766 229,837
85EastColoradoBoulevard 1,973,438 1,973,438 Illinois,Douglas4 1 182,440 182,598
1301Frontenac(NapervilleIndustrials) 2,661,163 1,530,000 Illinois,Douglas5 1 156,143 156,000
1670Frontenac(NapervilleIndustrials) 3,087,776 3,050,000 Illinois,Edgar1 1 294,769 302,270
1674Frontenac(NapervilleIndustrials) 2,701,625 3,300,000 Illinois,Edgar3 1 450,371 450,972
1600DownsDrive(WoodDaleIndustrials) 2,630,188 2,025,000 Illinois,Henderson1 1 1,262,156 1,364,428
1700DownsDrive(WoodDaleIndustrials) 5,161,477 4,550,000 Illinois,Henderson3 1 351,926 352,750
230GerryDrive(WoodDaleIndustrials) 3,059,764 2,825,000 Illinois,Henry1 1 148,732 149,060
800WestThorndale(WoodDaleIndustrials) 4,057,790 2,550,000 Illinois,LaSalle1 1 263,546 270,498
411KingstonCourt(KingstonCourtPortfolio) 2,579,201 1,509,999 Illinois,LaSalle2 1 490,977 516,810
451KingstonCourt(KingstonCourtPortfolio) 2,298,753 1,240,000 Illinois,LaSalle3 1 598,940 605,212
KingstonCourtLand(KingstonCourtPortfolio) 2,938,730 2,640,000 Illinois,Livingston1 1 324,898 328,944
Crossroads1(CrosswoodsPortfolio) 7,140,400 6,000,000 Illinois,Macon1 1 174,224 175,501
Wedgewood1(CrosswoodsPortfolio) 10,416,275 7,500,000 lllinois,Macon2 1 2,008,666 2,018,383
1090GeminiRoad(NorthTechPortfolio) 1,883,868 1,550,000 Illinois,Marshall 1 972,691 1,046,803
2301WindsorCourt(NorthTechPortfolio) 8,293,640 6,600,000 Illinois,McDonough1 1 183,012 185,648
TechWest1& 11(NorthTechPortfolio) 9,370,857 6,300,000 Illinois,McDonough2 1 431,025 438,660
3900Northwoods(NorthTechPortfolio) 9,369,174 5,400,000 Illinois,McDonough3 1 164,987 166,109
RealEstateReserves -23,606,716 0 Illinois,McDonough4 1 355,037 356,000- - Illinois,McDonough5 1 186,740 184,000
TOTAL PROPERTIES 1,755,878,9491,431,075,831 Illinois,McDonough6 1 612,382 616,980

Illinois,McLean1 1 548,804 578,243
TOTAL REALESTATE 1,944,597,6011,594,610,233 Illinois,McLean2 1 788,771 803,161

Illinois,McLean3 1 1,958,080 1,967,573
lllinois,Moultrie1 1 283,949 296,460
Illinois,Moultrie2 1 314,783 320,000
lllinois,Moultrie3 1 171,272 176,000
Illinois,Piatt1 1 294,370 297,000
Illinois,Piatt2 1 2,382,869 2,417,468
Illinois,Shelby 1 84,326 89.194
Illinois,Warren1 1 169,343 175,438
Illinois,Warren2 1 220,522 223,100
Illinois,Wood 1 1,072,617 1,143,064
Illinois,Vermillion1 1 285,825 295,231
Indiana,Allen1 1 220,800 221,280
Indiana,Allen2 1 266,135 287,966
Indiana,Allen4 1 200,568 202,604
Indiana,Boone1 1 426,880 437,798
lndiana,Boone2 1 131,311 134,034
Indiana,Boone3 1 393,374 400,259
Indiana,Boone4 1 91,220 93,329
Indiana,Boone5 2 599,082 603,967
Indiana,Clinton1 1 167,528 168,756
Indiana,Clinton2 1 541,894 547,549
Indiana,Clinton3 1 216,740 218.042
Indiana,Grant2 1 378,708 384,000
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ALTERNATIVE INVESTMENTS VALUE VALUE

Indiana.Hendricks1 1 345,218 346,239
Indiana.Hendricks2 1 461,952 462,850
Indiana.Hendricks3 1 19,004 19,004
ndiana,Kosciusko1 1 163,827 165,000
Indiana,Tipton1 1 403,237 409,499
Indiana,Wabash1 1 252,557 252,557
Indiana,Warren3 1 266,384 268,800
Indiana,White1 1 217,988 218,011
LevyRestaurant 596 1,436,800 1,804,511
MarksBrothersJewelersIncorporated350,000 350,000 350,000
MarksBrothersJewelersInc 10,000,000 10,000,000 8,000,000
NewstrendLtdPartnership 15,587 1,304,314 1,304,314
Chio,Darke 1 235,927 269,510
Chio,Fayette1 1 211,195 222,687
Ohio,Fayette2 1 296,167 335,249
Chio,Fayette3 1 262,971 268,576
Chio,Hancock1 1 102,493 110,324
Ohio.Hancock2 1 188,332 198,264
Chio,Madison 1 804,935 844,718
Chio,VanWert1 1 248,571 266,589
Ohio,VanWert2 1 939,745 962,274
Chio,Wood1 1 139,337 132,461
Chio,Wood2 1 236,161 251,004
Chio,Wood3 1 1,642,320 1,722,521
TWB/F/BLimitedPartnership 4,600,000 1,500,000 1,500,000
WPG EnterpriseFund 1 27,971,208 27,405,371

TOTAL ALTERNATIVE INVESTMENTS $ 203,164,193$ 189,987,734
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