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,. JEN YEARS' PROGRESS 
OF THE STATE UNIVERSITIES RETIREMENT SYSTEM 

· 1960-1969 

i . Y~r Encl211 
,August 31 
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1960 

1961 

1962 

1963 

1964 

1965 

1966 

1967 

1968 

1969 
--~---,.,,___,..,.., .. 

1968-,·;:, ,',:;· 

IN Ern: ,: 

--··-,· 

Assets 

Income 

Expenditures 

Assets 

$ 45,574,789 

53,726,418 

62,104,132 

71,767,205 

82,377,948 

94,309,890 

108,559,244 

130,598,517 

159,384,167 

181,296,152 

End of 
Year 1969 

$181,296,152 

43,514,123 

13,431,798 

Income Expenditures 

$10,309,798 $ 3,520,008 

11,128,044 3,853,843 

12,968,022 4,616,137 

14,045,512 5,226,533 

16,402,809 5,820,321 

18,102,186 6,858,114 

21,645,964 8,408,153 

27,685,240 9,364,749 

39,212,834 11,129,265 

43,514,123 13,431,798 

End of Per Cent Increase 

Year 1968 For the Year 

$159,384,167 13.7 

39,212,834 11.0 

11,129,265 20.7 
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Results of Operations for 1968-69 

INCOME 

The income of the System is derived from ( 11 employee contri
butions, (2) employer contributions from the state of Illinois 
and from trust and federal funds, and (3) interest on investments. 

Employee Contributions 

Every employee under the System contributes 7 percent of his 
earnings to finance part of the cost of his annuity. If he resigns 
prior to establishing eligibility for a retirement annuity, his con
tributions plus interest are refunded to him, or, upon his death, 
to his beneficiary. 

Employees also contribute an additional l percent on earnings 
which is used to finance a part of the cost of sun·ivors insurance 
benefits to widows, children under age 18, dependent widowers, 
and dependent parents. If a person resigns and withdraws hi:; 
contributions, the survivors insurance contributions arc refunded 
with interest. Survivors insurance contributions are also refunded 
with interest if a person dies or retires and docs not have a bene
ficiary who could qualify for survivors insurance payments. 

Total employee contributions during the year amounted to 
$21,788,767. This is 50.1 percent of the total inrnme received 
during the year and is an increase of 19.3 percent m·er the total 
employee contributions received during the previous fiscal year. 

Employer Contributions 

The Act governing the Retirement System provides that the State 
of Illinois, through appropriations to the various employers 
covered by the System, shall make employer contributions sufficient 
lo fund fully the current service costs and to cover interest on the 
unfunded accrued liabilities. Employers also make contributions 
to the System from trust and federal funds under their control. 

Employer contributions during the year amounted to $13,722,028 
which is well below the amount of $37,276,000 which would have 
been required to fund fully the current service costs and to cover 
interest on the unfunded accrued liabilities. The employer con
tributions of $13,722,028 amounted to 31.5 percent of the total 
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income during the year. This was $1,121,080 or 7.6 percent less 
than the employer contributions for 1967-68. The decrease was 
due to the failure of the General Assembly to appropriate funds 

required by the "Illinois Pension Code." 

lnvest11ru,irat Income 

Income from the System in excess of the amount necessary to 
meet cun-ent obligations is promptly invested in good quality 
corporafr::•:i and government bonds and common stocks. 

Income from investments during the year amounted to $8,003,328. 
This is I 3.4 percent of the total income received during the year. 

The average rate of return on all bonds held during the past year 
was 5.03 percent. The average rate of return on bonds purchased 
during the year was 7 .2 percent. Dividends on common stocks 
amounted to 3.48 percent of the average cost of the stocks. 

EXPEl\iml~il!JRES 

Total c::pcnditures during the fiscal year amounted to $13,431,798. 
This w~,:; $2,302,533 or 20. 7 percent greater than the expendi
tures fot the previous year. The expenditures were as follows: 

AnnuH\,% 

Disabili~y berJcfits 

Death b~rwfifs 

Surviv~·.:·s EH;nefitz 

Refund•·. 

Adr1';L·,:c::·lve expenses 

TOTAL 

$ 6,214,062 
1,150,223 

541,148 
856,739 

4,332,901 
336,725 

$13,431,798 

As o[ August 31, 1969, total assets were $181,296,152. This is an 
incrc:,se of $21,911,985 or 13.7 percent over the previous year. 
Of the total assets $367,551 was in cash, $3,596,098 in receivables, 
$142,032,866 in bonds, and $35,299,637 in common stocks. 

INV'.,STMENTS IN MARKETABLE SECURITIES 

The marketable securities owned at August 31, 1969, were held 
by the Harris Trust and Savings Bank Chicago Illinois as 

d
. , , , 

custo 1an, and are summarized as follows: 
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BONDS 
(AMORTIZED 

PRINCIPAL COST), 
OR NUMBER STOCKS 
OF SHARES (COST) 

Bonds: 

United States 
Government $ 17,001,000 17,032,923 

Canadian 
Provincial 7,012,000 6,677,744 

Public Utility 49,522,000 49,094,814 

Industrial and 
Financial 
(including 
demand notes) 63,098,341 62,772,904 

Railroad 6,482,000 6,454,481 

Sub-total $143,115,341 $142,032,866 

Common Stocks 788,863 35,299,637 

TOTAL INVESTMENTS $177,332,503 

ERNST & ERNST 
Chicago, Illinois 

AUDITORS' REPORT 

Board of Trustees of the 
State Universities Retirement System 

and 
Auditor General of the State of Illinois: 

MARKET 
VALUE 

$14,735,494 

5,953,300 

36,634,039 

51,682,153 

5,896,393 

$114,901,379 

37,407,062 

$152,308,441 

We have examined the statement of assets, liabilities and fund 
balances of the State Universities Retirement System ( an Illinois 
Public Corporation) as of August 31, 1969, and the related state
ments of income and expenditures and changes in fund balances 
for the year then ended. Our examination was made in accor
dance with generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such other audit
ing procedures as we considered necessary in the circumstances. 
The financial statements for the year ended August 31, 1968, 
were examined by other independent accountants. 
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f
lJ . As explained in Note C to the financial statements appropria

:~ iions made for the 75th biennium by the General Assembly were 
fl, i wt sufficient to meet the requirements of Article 15 of the Illinois 
. "I- .... if .. ·· Pension Code, as amended . 
. ,'. In our opinion, the accompanying financial statements identified 
'•i above pr'°~ent fairly the assets, liabilities, and fund balances of the 
;$late Uni,1ersi.ties Retirement System at August 31, 1969, and a 
; summz."1 ::J income and expenditures and changes in fund bal
: ances for ~h-c, year then ended, in conformity with the method of 
accotL'1fo:!J dc:scribed in Note A to the financial statements applied 
on a bas5s ccnsistent with that of the preceding year. 

Chicago, IHinois 

Novembn· 5, 1969 

Ernst & Ernst 

7 



STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCES • STATE UNIVERSITIES RETIREMENT SYSTEM 
August 31, 1969 

ASSETS 

Cash $ 367,551 

Contributions receivable 1,841,608 

Accrued interest receivable 1,754,490 

Marketable securities - Note B: 

Bonds and notes, at amortized cost (market value $114,901,379) $142,032,866 

Common stocks, ot cost (market value $37,407,062) 35,299,637 177,332,503 

Furniture and fixtures, carried at no value (cost $32,967) 

$181,296,152 
LIABILITIES AND FUND BALANCES 

Accounts payable $ 49,803 

Benefits payable 359,294 

Employer contributions advanced 2,239,012 

Fund balances - Notes A ond C, 
·-------- -~-- -- ----------- ----- ----- --- -----

Accumulated contributions, 
------ ----

Employees $113,275,586 

Employers and other sources 56,702,326 169,977,912 

Undistributed income on investments 8,670,131 178,648,043 

$181,296,152 
See notes to financial statements. 

CTATICUE'IUT nr ruA .. 11.!.rr .... r,, ..... BAI .... __.. .. r 
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Retirement annuities accruing 
provided from Federal and 
trust funds - Note 15/;rYAS';· : 

I 

Retirement and reversionary annuities in 
force provided from: 

Annuitants and Federal and trust funds 10,049,727 
State appropriations - Note 9,100,447 

Beneficiary annuities in force 387,948 
Disability benefits 3,430,453 
Death benefits 1,143,353 
Survivors' insurance benefits 4,341,843 
Reciprocal benefits 336,383 
Administrative expenses 626,603 
Variations in mortolity, interest, and 
turnover experience 2,623,55" 

47,539,800 

UNDISTRIBUnD INCOME ON INVESTMENTS 6,856,625 

$148,565,718 

i,?D2;J;ii 
I 

697A7G 

( 1,283,920) 452,238 
1,893,796 409,520 

( 37,414) 17,458 
411,593 154,370 

( 14,024) 51,451 
1,771,365 195,383 

302,472 15,137 
183,349 28,197 

118,060 

4,979,808 2,139,292 

8,003,329 I 6,203,574) 

$30,082,325 $ 

'·~!·;~.). ·,.~1~) 

2,185,419 
3,855,723 

42,300 

$ 

2,592) 

93,196 

2,(M3,426 

13,751 

13,818,938 

11,403,464 
15,259,486 

410,292 
3,996,416 
1,178,188 
6,401,787 

653,992 
838,149 

2,741,614 

56,702,326 

8,670,131 

$178,648,G,13 

Note: Included in transfers is an amount of $3,855,722 representing a portion of the •■players' contribution for Class I junior colleges credited to retire
ment annuities accruing provided from Federal and trust funds in prior yean and transferntd to retire■ent annuities in force provided fro• state 
appropriations. Contributions were initially made by the Illinois Junior College Board before the contribution -s app,opriated by the 75th Gen-I 
Assembly. 

See notes to flnancial statements. 
I ) Denotes deduction. 
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NOTES TO FINANCIAL STATEMENTS 

STATE UNIVERSITIES RETIREMENT SYSTEM 

August 31, 1969 

.'\<>t•· .\ ~lt-tl1"d of :\cco1mtinu:: 

Tlw Stat,· l_· ni,n ,i tit·s Rt·t in·11 i1·11t System follm,·s the practice 
11f 11·1111tli11!; Ill II j j . . s. ;11Ttlt111ts Ill! \' t l<>Sl' funds for ,,·hich it is 
,Lit 111111t.d>l1·. 111 j ti l . . . 1·1t· lltr. It' a<c11t111ts co not reflect en1ploycr con-
t1rl111t11111, \\l1wli \\t1!rld lw lt'(jliitt·d frn111 tit(' St· t r 111· . . ... a e () lllOlS 

tLr,,,i,.I, ·'i'i' 1''1' 1I;1li,,11s to pro,idt· fo1· tll(' actuarial requirements 

01 il1t· •·_111J>i<>\t't· lw1ll'l1ts prn,id1·d for h, tlil' Illinois Pension Cmk. 
.\,, .,,,!111,•h. tlw fi11;111cial slat1·11H·11ts do not include the im--

11·• <>1il,·,l lwrwlits act11arialh· a1Tlt1l'd. 

h1111it1111· ;111d li,t11n·s llllrcl1as('(I b,· tlw Systc·111 aic charged lo 

'.,, JI ·1 ! ,, .. 

Ir, ,1il"t.1111ialh· all ollwr n·s1HTts. tl1" S,·stt·111 I I , 1·1np oys 1 1c 

.I< ( ,11.,11,.,,i .... 1,r ;1cl·,,11ntin!_,1,. 

I lw, .111 \ Ill!.'. ;111101111t of lionds held h,· tlic System at Au<>us1 ; 

l'lt,'1_ , . ..._, ,·,·tl,·tl tlw 111;ukt·t y;d1H· at tl;at clat;, by appro,i11,;,1 

-':i:!1.IIIII.IIIIII. 'J"lw S,,tt·111 i11t<'11ds to hold substantialh all lli. 

J,.,r,tl, 11111d lll;iturit, so that loss<'s. if any. ,,·mild not he. siu:nifi,·:, 

St.,t,· of llli11ois Appropriations: 

. \ r Ii, I,· I 0l. S<'<t ion I .'i-1 .'i.'i of the Illinois Pension Coe! 
;111w11tl,·d I"· tlw (;t·1l('ral Assembly on September 8, ]967, pi, 

tli;11 till' S1;11,· of Illinois shall rnake contributions to the S,·slc·;:, 

l1w1111i;d ;1pp111priations .. ,,·hich for any fiscal year shall not:,,. 

tl1;111 ;111 a111t11111t ,,·hich is required to fully fund the current S{'J 1 , . 

,·11,h i11 ;1ccordaIHT ,,·ith actuarial reserYe requiren1cnts" as I'' 

s, 1 ilwd ll\ such Article ancl Section of the Code, "plus intcrc,;1 :i 

till' 1n1·.snilwd rate on the unfunded acnued liabilities." For 11:l' 

\!'di ,·11d<'d :\uu:ust 31. 1969, employer contributions prc,vid,·, i 

i1rn11 ,tatt· appropriations by the 75th General Assembly \,-en· JI()( 

suflici1·11t to 111l'et these requirements and the unfunded accrued 

li;1hiliti<'s inncasccl from $167.700,000 as of August 31, !%8. to 

SI <1:,.<J<J()_(l()(l as of August 31, 1969, according to computations 

ll\ tht' .\duary retained by the Syste!ll. 
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STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCES • STATE UNIVERSITIES RETIREMENT SYSTEM 
August 31, 1969 

ASSETS 

Cash $ 367,551 

Contributions receivable 1,841,608 

Accrued interest receivable 1,754,490 

Marketable securities - Note B: 

Bands and notes, at amortized cast (market value $114,901,379) $142,032,866 

Common stocks, at cost (market value $37,407,062) 35,299,637 177,332,503 

Furniture and fixtures, carried at no volue (cost $32,967) 

$181,296,152 
LIABILITIES AND FUND BALANCES 

Accounts payable $ 49,803 

Benefits payable 359,294 

Employer contributions advanced 2,239,012 

Fund balances - Notes A and C: 

Accumulated contributions: 

Employees $113,275,586 

Employers and other sources 56,702,326 169,977,912 

Undistributed income on investments 8,670,131 178,648,043 

$181,296,152 
See notes to financial statements. 



STATEMENT OF CHANGES IN FUND BALANCES 

~C~".3~€E? 

f::-· 

-- .. ~ ......=.-a. 

ACCUMULARD CONTRIBUTIONS: 

From employees $ 94,169,293 

From employers and other sources: 
Retirement annuities accruing 
provided from Federal and 
trust funds - Note 15,499,489 

Retirement and reversionary annuities in 
force provided from: 

Annuitants and Federal and trust funds 10,049,727 

State appropriations - Note 9,100,447 

Beneficiary annuities in force 387,948 

Disability benefits 3,430,453 

Death benefits 1,143,353 

Survivors' insurance benefits 4,341,843 

Reciprocal benefits 336,383 

Administrative expenses 626,603 
Variations in mortality, interest, and 
turnover experience 2,623,554 

47,539,800 

UNDISTRIBURD INCOME ON INVESTMENTS 6,856,625 

$148,565,718 

STATE UNIVERSITIES RETIREMENT SYSTEM 

Balance 
Available 

~:·:t,::,:T':!:1 

$17,099,188 

1,752,591 

( 1,283,920) 

1,893,796 

( 37,414) 
411,593 

( 14,024) 

1,771,365 

302,472 
183,349 

4,979,808 

8,003,329 

$30,082,325 

Interest 
~~3trg~·;;;H{:-~ 

-.-•-~--,·----··~·-·---... ,, ~·· 

$4,064,282 

697,478 

452,238 

409,520 

17,458 
154,370 

51,451 

195,383 

15,137 
28,197 

118,060 

2,139,292 

( 6,203,574) 

$ -

Year ended August 31, 1969 

!t~~r~~.fers 

_,._~ --·-~ -··-·~ 
I 

($2,057,177) 

(4,130,620) 

2,185,419 

3,855,723 

42,300 

( 2,592) 

93,196 

2,043,426 

13,751 

$ -

Balance 
Agg, 31, 1969 

$113,275,586 

13,818,938 

11,403,464 

15,259,486 

410,292 
3,996,416 

1,178,188 

6,401787 
653,992 
838,149 

2,741,614 

56,702,326 

8,670,131 

$178,648,G43 

Nole: Included in transfers is an amount of $3,855,722 representing a portion of the employers' contribution for Class I junior colleges credited to retire• 
ment annuities accruing provided from Federal and trust funds in prior years and transferred to retirement annuities in force provided from state 
appropriations. Contributions were initially made by the Illinois Junior College Board before the contribution was appropriated by the 75th General 
Assembly. 

See notes to financial statements. 
I ) Denotes deduction. 
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SERIALS 

STATEMENT OF INCOME AND EXPENDITURES 

STATE UNIVERSITIES RETIREMENT SYSTEM 

Year Ended August 31 

INCOME 
1969 1968 

Employee contributions $21,788,767 $18,260,311 

Employer contributions: 
Retirement annuities: 

1,752,591 4,246,781 federal and trust funds 

Stole appropriations 6,511,212 5,258,813 

Disability benefits 1,561,816 1,625,294 

Death benefits 170,446 183,312 
-~-

Survivors' insurance benefits 2,628,1D5 2,580,392 

Reciprocal benefits 577,783 426,022 

Administrative expenses 520,075 522,494 

Interest on bonds and notes 6,787,808 5,208,777 

Dividends 1,115,249 899,075 

Net gain on sale of securities 100,271 1,563 

TOTAL INCOME $43,514,123 $39,212,834 

EXPENDITURES 

Annuity payments $ 6,214,062 $ 5,463,358 

Benefit payments: 
Disability 1,150,223 1,006,991 

Death 541,148 523,770 

Survivors' insurance 856,739 720,661 

Administrative expenses 336,725 275,985 
---

Contributions refunded to employees 
upon separation from service 4,332,901 3,138,500 

TOTAL EXPENDITURES $13,431,798 $11,129,265 

INCOME IN 
EXCESS OF EXPENDITURES $30,082,325 $28,083,569 

Income in excess of expenditures 
distributed to fund balances 
as follows: 
Accumulated contributions: 

Employees $17,099,188 $14,717,023 

Employers and other sources 4,979,808 7,257,131 - --

Undistributed income from 
investments 8,003,329 6,109,415 

TOTAL $30,082,325 $28,083,569 

See notes to financial statements. 

,, 
Increase 

' (Decrease) 

$3,528,456 

(2,494,190) 

1,252,399 

I 63,478) 

I 12,866) 

47,713 

151,761 

I 2,419) 

1,579,031 

216,174 

98,708 

$ 4,301,289 

$ 750,704 

143,232 

17,378 

136, 078 

60,740 

1,194,401 

$ 2,302,533 

$ 1,998,756 

$2,382,165 

(2,277,323) 

1,893,914 

$ 1,998,756 



CIAL STATEMENTS 
RETIREMENT SYSTEM 

•of Accounting: 

'ties Retirement System follows the. pra~tic_e 
accounts only those funds for which it IS 

ore the accounts do not rt'flcct employer con
Id be required from tht' State o( Illinois 

· 'ons to provide for the actuarial requirements 
' efits provided for by the Illinois Pt•nsion Code. 
':financial statements do not include the un
l tuarially accrued. 

· s purchased by the System arc charged to 

other respects, the System employs the 
unting. 

~hie Securities: 

' unt of bonds held by the System at August 31, 
:e market value at that date• by approximately 
'system intends to hold substantially all of the 
.f:y so that losses, if any, would not be significant. 

:Illinois Appropriations: 

tion 15-155 of the Illinois Pension Code, as 
era! Assembly on September 8, 1967, provides 

· ois shall make contributions to the System by 
.·ons "which for any fiscal year shall not be less 
,,ich is required to fully fund the current service 
; with actuarial reserve requirements" as pre
'cle and Section of the Code, "plus interest at 

:on the unfunded accrued liabilities." For the 
: 31, 1969, employer contributions provided 
: tions by the 75th General Assembly were not 
, ese requirements and the unfunded accrued 
_Jrom $167,700,000 as of August 31, 1968, to 
August 31, 1969, according to computations 
. ed by the System. 
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