
Tº) I. O
C+2(e?,

<>4-e/45

UNIVERSITY

RETIREMENT S) STE][

OF ILLINOIS

ANNUAL REPORT ||

August 31, 1949



B O A R D OF T R U S T E E S

Member ex Officio

From the
Normal School Board

From the Board of Trustees
Of the University of Illinois

OFFICERS OF THE BOARD

OTHER OFFICERS

CONSULTANTS

DEPOSITARY

Noble J. PUFFER, Director of
Registration and Education. . . . . . . . . . . . . . . Springfield

RUssell L. GUIN. . . . . . . . . . . . . . . . . . . . . . . .Danville

Joh N R. For NOF. . . . . . . . . . . . . . . . . . . . . . . . . . Streator
ROBERT Z. HickMAN. . . . . . . . . . . . . . . . . . . . . .Danville

KENNEY E. WILLIAM son . . . . . . . . . . . . . . . . . . . . . Peoria

RUss ELL L. GUIN, Danville. . . . . . . . . . . . . . . President

HARRison E. CUNNINGHAM, Urbana. . . . . . . . Secretary

M. Q. Lytle, Chicago. . . . . . . . . . . . . . . . . . . . Treasurer
Lloyd MoREY, Urbana. . . . . . . . . . . . . . . . . Comptroller

GEORGE W. GoBLE, Urbana. . . . . . . . . . . . Legal Adviser

DR. J. HowARD BEARD, Urbana. . . . . .Medical Director

RUTH E. KUNKEL, Urbana. . . . . . . Executive Secretary

ARTHUR S. HANSEN, Consulting Actuary. . . . . Chicago

GEORGE Ross ETTER & Co., Auditors. . . . . . . . . .Chicago

HARRIs TRUST AND SAVINGs BANK. . . . . . . . . . Chicago

University Retirement System Office
Located at Urbana, Illinois

Issued by authority of the Board of Trustees
January, 1950



-- - - ,-- * , f :

It & 3)
17:37:47
TO UNIVERSITY RETIREMENT SYSTEM MEMBERS

On completion of the eighth year of operation, 6501 people were
members of University Retirement System of Illinois on August 31, 1949.

This marks another year of continuous increase and growth of the
System, reflected by increased benefits, investments, assets, and appro
priations.

The Employees' Contributions held in trust by the System have
increased to $3,489,923, while the total assets of the System have grown

to $5,055,736, almost 21% greater than last year.

Investments owned by the System reached $4,919,753, an increase of
$862,879 during the year. Corporation bonds equalled 58.24% of the

total book value of all assets of the System. This fact complied with the
requirement that investment in non-public obligations cannot exceed

60% of the total book value of all assets of the System.

EMPLOYERs

$842,225 (47% )

WHERE

THE MONEY

COMES FROM
EMPLOYEEs

ºxº~~~~

$831,918 (46% º )
as of August 31, 1949

INVESTMENTs

$117,823 (6V, 7%)



RETIREMENT ANNUITIES

During the fiscal year 43 members retired, 9 retirement annuitants
died, leaving 215 who were receiving Retirement Annuities on August

31, 1949. Payments of Retirement Annuities reached $302,039, a 14%

increase over the previous year. No new Reversionary Annuities became

effective during the year. Five Reversionary Annuities are in force.
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DISABILITY BENEFITS

Payments in the form of Disability Benefits reached $193,579 for the
year, continuing the increased trend by being almost 16% greater than

last year. At the close of the fiscal year 202 members were receiving
Disability Benefits.
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DEATH BENEFITS

Death Benefits of $69,966, resulted from 39 members' deaths. Of
this number, nine were annuitants. The sum of $54,966 was paid in cash

: to Beneficiaries and $15,000 was used to provide Beneficiary Annuities.
; At the cnd of the fiscal year 20 Beneficiary Annuities were being paid.
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SEPARATION BENEFITS

There were 702 people who left the System and withdrew their Con
tributions. Their withdrawals amounted to $135,500. This amount
represents an increase of 64% over last year for Separation Benefits.
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This report was prepared by Ruth E. Kunkel, and is submitted by:

THE BOARD OF TRUSTEEs AND OFFICERs
OF THE UNIVERSITY RETIREMENT

SYSTEM OF ILLINois



GEORGE ROSSETTER 8, CO.

Certified Public Accountants

First National Bank Building Chicago • 3

Board of Trustees,

University Retirement System of Illinois:

We have examined the balance sheet of the University Retire
ment System of Illinois as of August 31, 1949, and the related
statements of reserves and income and expenditures for the year

then ended. Our examination was made in accordance with gen
erally accepted auditing standards and accordingly included such

tests of the accounting records and such other auditing procedures

as we considered necessary in the circumstances.

In our opinion, the accompanying balance sheet and statements
of reserves and income and expenditures on the basis set forth in
the notes thereto present fairly the financial position of the Uni
versity Retirement System of Illinois at August 31, 1949, and the
results of it

s operations for the year then ended in conformity with
generally accepted accounting principles applied on a basis con
sistent with that o

f

the preceding year.

GEORGE RossETTER & Co.
Chicago,

October 27, 1949.



ExHIBIT A

Balance Sheet

August 31, 1949

ASSETS

CASH IN BANK. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 79,300.97
Accounts Receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,740.16
ACCRUED INTEREst RECEIVABLE. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38,942.35

INvestments IN Bonds — at amortized cost (market value,
$4,943,576.25), per Exhibit D. . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,919,752.85

FURNiture AND Fixtures (cost, $8,941.22, carried at no value). . . Nil

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $5,055,736.33

LIABILITIES
Accounts PAYABLE. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 486.77
BENEFIts PAYABLE. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,268.53

REs ERves, per Exhibit B:
Reserve for employee contributions. . . . . . . . . . . . $3,489,923.01
Other reserves:
Reserve for additional death
benefits . . . . . . . . . . . . . . . . . . $188,232.51

Reserve for funded retirement and
reversionary annuities
in force. . . . . . . . . . . . . . . . . . 110,559.21

Reserve for beneficiary annuities
in force . . . . . . . . . . . . . . . . . . 58,542.46

Reserve for employer contributions
for funded current annuities
accruing . . . . . . . . . . . . . . . . . 562,962.25

Reserve for employer contributions
for unfunded current an
nuities (see note). . . . . . . . . 22,771.59

Reserve for employer contributions
for supplemental annuities
(see note). . . . . . . . . . . . . . . . 224,816.71

Reserve for investments and
interest . . . . . . . . . . . . . . . . . . 36,455.25

Reserve for contingencies. . . . . . . 340,718.04 1,545,058.02 5,034,981.03

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $5,055,736.33
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Exhibit C
Statement of Income and Expenditures

For the Year Ended August 31, 1949
INcom E:
Employee contributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 831,679.70

Employer contributions:
Additional death benefits. . . . . . . . . . . . . . . . . . . . $ 21,122.58
Disability benefits. . . . . . . . . . . . . . . . . . . . . . . . . . . 162,462.93

Funded current annuities accruing. . . . . . . . . . . . . 128,088.80
Unfunded current annuities. . . . . . . . . . . . . . . . . . 25,988.00
Supplemental annuities . . . . . . . . . . . . . . . . . . . . . . 334,433.00

Administrative expenses. . . . . . . . . . . . . . . . . . . . . . 39,059.90
Contingencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 131,070.00 842,225.21

Employee contributions transferred from other retirement systems

under the provision of the State Retirement Systems Recip
rocal Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 238.50

Interest on bonds, plus accumulated discount, less amortized
premium . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 117,875.78

Profit (or loss) on sale or redemption of bonds . . . . . . . . . . . . . . . . (52.84)

Total Income . . . . . . . . . . . . . . . . . . . •.. . . . . . . . . . . . . . . . . .$1,791,966.35

ExPENDITUREs:
Administrative expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 54,593.90
Annuity payments:
Retirement. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $302,038.94
Reversionary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,210.84
Beneficiary. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,798.69 309,048.47

Benefit payments:
Death. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 54,966.46
Disability. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 193,578.90
Separation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135,500.20 384,045.56

Refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 877.43

Total Expenditures. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 748,565.36

EXCESS OF INCOME OVER EXPENDITURES... . . . . . . . . . . . . . $1,043,400.99



ExHIBIT D
Summary of Investments in Bonds

at August 31, 1949

Par Value Book Value Market Value
United States Government. . . . . $1,970,000.00 $1,975,040.60 $1,982,137.50

Public utility . . . . . . . . . . . . . . . . 2,100,000.00 2,169,625.33 2,180,340.00
Railroad . . . . . . . . . . . . . . . . . . . . 20,000.00 20,260.20 20,300.00
Industrial . . . . . . . . . . . . . . . . . . . 742,000.00 754,826.72 760,798.75

Total. . . . . . . . . . . . . . $4,832,000.00 $4,919,752.85 $4,943,576.25

[A detailed schedule may be obtained on request to the University Retire
ment System of Illinois, Urbana]

NOTE TO FINANCIAL STATEMENTS, AUGUST 31, 1949
At August 31, 1949, no determination had been made of the reserve require

ments on an actuarial basis for the stated benefits. Under the Act creating the
System, the employers are obligated to contribute to employee retirement annuities,
disability benefits, additional death benefits, and administrative expense. Employer
contributions are limited under the Act establishing the System to amounts
approximately corresponding to the amounts currently needed for the payment of
benefits without regard for reserve requirements accruing or having accrued on an
actuarial basis except for contributions relative to current annuities on earnings
paid from federal and trust funds (which constitute a comparatively minor por
tion of total earnings of participants). This limitation has resulted in a substantial
deficiency in accumulation of reserves and resources on an actuarial basis. The
difference between reserve requirements on an actuarial basis and the reserves
shown herein constitutes a deferred obligation of employers.
An actuarial determination of the System's reserve requirements as of August

31, 1947, indicated that, as of that date, there were unfunded service require
ments of approximately $11,000,000.00.



Additional information about
the University Retirement
System of Illinois may be
obtained by writing to its
office. 305 Administration
Building (E). Urbana, Illinois
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