










annual required contribution needs to be market related. In determining the actuarial value of 

assets, smoothing changes in the market value of assets over a period of three to five years is 

considered to be appropriate. 

The asset values used for the valuation were based on the asset information contained in the audited 

financial statements for the year ending June 30, 2004 prepared by the Fund. The actuarial value of 

assets was determined by smoothing unexpected gains or losses over a period of 4 years. The 

resulting actuarial value of assets is $10,392,193,115. The development of this actuarial value of 

assets is outlined in Exhibit 2. As of June 30, 2004, the market value of the assets of the fund 

amounted to $10,321,555,491. 
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Exhibit 2 

Actuarial Value of Assets 

A. Development of Investment Gain/CLoss) For Year Ending June 30,2004 

1. Actuarial Value of Assets as of 6/30/03 
2. Employer Contributions 
3. Employee Contributions 
4. Expenses 
5. Expected Investment Income 
6. Actual Investment Income 
7. Investment Gain/(Loss)(6 - 5) 

B. Development of Actuarial Value of Assets 

8. Expected Actuarial Value of Assets as of June 30, 2004 
(1 +2+3-4+5) 

9. One-fourth of Investment Gain/(Loss) 
For Year Ending June 30, 2001 

10. One-fourth of Investment Gain/(Loss) 
For Year Ending June 30, 2002 

11. One-fourth of Investment Gain/(Loss) 
For Year Ending June 30, 2003 

12. One-fourth of Investment Gain/(Loss) 
For Year Ending June 30, 2004 

13. Actuarial Value of Assets as of June 30, 2004 (8 + 9 + 10 + 11 + 12) 

C, FUND PROVISIONS 

$ 10,494,754,698 
78,213,558 

169,598,212 
672,759,115 
822,909,486 

1,478,859,791 
$ 655,950,305 

$ 10,892,716,839 

(237,323,180) 

(296,503,324 ) 

(130,684,796) 

163,987,576 
$ 10392.193.115 

Our valuation was based on the provisions of the Fund in effect as of June 30, 2004 as provided in 

Article 17 of the illinois Pension Code. Since the date of the last actuarial valuation, House Bill 

1269, which was signed into law on June 28, 2004 as Public Act 93-0677, made some changes in 

the benefit provisions of the fund. The bill increased the maximum amount of reimbursement for 

health insurance coverage that the fund may pay in any year from $40 million to $65 million. The 
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