








The actuarial value of assets was determined by smoothing unexpected gains or losses over a period of 4 years. The 
resulting actuarial value of assets is $10,494,754,698. The development of this actuarial value of assets is outlined 

in Exhibit 2. 

Exhibit 2 

Actuarial Value of Assets 

A. Development of Investment Galn/(Loss) For Year Ending June 30, 2003 

1. Revised Actuarial Value of Assets as of 6/30/02 

2. Employer Contributions 

3. Employee Contributions 

4. Expenses 

5. Expected Investment Income 

6. Actual Investment Income 

7. Investment Galn/(Loss) (6 - 5) 

B. Development of Actuarial Value of Assets 

8. Expected Actuarial Value of Assets as of June 30, 2003 

(1 + 2 + 3 - 4 + 5) 

9. One-fourth of Investment Galn/(Loss) 

For Year Ending June 30, 2000 

10. One-fourth of Investment Galn/(Loss) 

For Year Ending June 30, 2001 

11. One-fourth of Investment Gain/(Loss) 

For Year Ending June 30, 2002 

12. One-fourth of Investment Gain/(Loss) 

For Year Ending June 30, 2003 

13. Actuarial Value of Assets as of June 30, 2003 

(8+9+10+11+12) 

C. FUND PROVISIONS 

$ 10,640,947,039 

78,783,758 

159,931,110 

621,947,679 

836,241,354 

313,502,170 

$ (522,739,184) 

$ 11,093,955,582 

65,310,416 

(237,323,180) 

(296,503,324) 

(130,684,796) 

$ 10,494,754,698 

Our valuation was based on the provisions of the Fund in effect as of June 3D, 2003 as provided in Article 17 of the 

illinois Pension Code. A summary of the principal provisions of the Fund on which the valuation was based is provided in 

Appendix 2. 
































