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/DOOXODK *RUJH

/TDOOXODK *RUJH sDMOWRNK VS MMUND LOV ZLWK GLITHUHQW OHYHO\

7TDOOXODK *RUJH LV LQ 5DEXQ &RXQW\ LQ 1RUWKHDVW *HRU.
ERUGHU

JLYH VSHFWDFXODU ZDWHUIDOOV FDVFDGH WKURXJK 7DOO0OXC
2FHDQD DQG %ULGDO 9HLO 60OLGLQJ 5RFN $00 ZDWHUIDO(
WKH ULP RI WKH JRUJH ZLWK WKH H[FHSWLRQ RI %ULGDO 9F

7ZR PLOHV ORQJ DQG QHDUO\ IHHW GHHS 7DOOXODK *RL
FDQ\RQV LQ WKH HDVWHUQ 8QLWHG 6WDWHV 7KHUH DUH PR
HDV\ WR KHDUW SXPSLQJ 7KH WuDLOV OHDG WR ULP RYHUO
VXVSHQVLRQ EULGJH VZD\LQJ IHHW DERYH WKH YLHZV RI1V

/HDUQ PRUH DW H[SORUHJHRUJLD RUJ



2XU OLVVLRQ

2XU PLVVLVRWR EH WKH JXDUGLDQ RI WKH 6WDWH RI *HRUJLD
GLJQLILHG UHWLUHPHQW IRU WKH PHPEHUV UHWLUHHV DQC

2XU YLLVRWR GHPRQVWUDWH DQ XQZDYHULQJ FRPPLWPHQW

UHWLUHPHQW EHQHILWY XWLOL]JLQJ D NQRZOHGJHDEOH VWD
VHUYH WKH UHWLUHPHQW QHHGV RI FXUUHQW DQG IXWXUH F

2XU 9DOXHV

2XU &RUH 9DOXHV DUH

LQWHJIULW\

&XVWRPHU 6HUYLFH

2SHUDWLRQDO ([FHOOHQFH

&RQWLQXRXV ,PSURYHPHQW DQG ,QQRYDWLRQ
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&DVFDGH )DOOQOV

3LQH ORXQWDLQ 7UDLO WRRG&BVUPMGH )D®QQHV

&DVFDGH )DOOV LV ORFDWHG LQ +DUULV &RXQW\ MXVW QRU
7KH 3LQH ORXQWDLQ WUDLO ZDQGHUV WKURXJK D URFN\ IRU
3DUN 7KH WUDLO IHDWXUHV D WXQQHO RI PRXQWDLQ ODXUFL
WKHQ SDVVHV VHYHUDO VPDOO ZDWHUIDOOV DQG HQGV DW .

7KH EHVW WLPH WR KLNH WKH 3LQH ORXQWDLQ WUDLO LV IU
FRPSDQLRQV DUH ZHOFRPH RQ WKH WUDLO EXW PXVW EH Ol

/HDUQ PRUH DW DWODQWDWUDLOV FRP



7DEOH Rl &RQWHQWV

, QWURGXFWRU\ 6HFWLRC ,QYHVWPHQW 6HFWLRQ

[RDUGV RII7TUXVWHHYV 0
/JHWWHU RI 7TUDQVPLWWDO 1]

&HUWLILFDWH RI $FKLHYHPHQW IRU ([FH(
JLQDQFLDO 5HSRUWLQJ

33&& 5HFRJQLWLRQ $zZDUG IRU )XQaGLQM
$GPLQLVWUDWLYH 6WDII DQG 2UJDQL]RW
2UJDQL]DWLRQDO &KDUW O

J)LQDQFLDO 6HFWLRQ

,QGHSHQGHQW $XGLWRUV 5HSRUW O

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDoRIL

%DVLF )LQDQFLDO 6WDWHPHQWYV
&RPELQLQJ 6WDWHPHQW RI )LGXFLDI

%HQHILW 30DQV &RPELQLQJS
U
J

\ 1HW 3RVLWLRQ DV RI -XQH

o 9

&RQWULEXWLRQV DQG ([SHQVHYV
6FKHGXOH Rl ,QYHVWPHQW ([SHQVH\

1 HV

D ) L

,QYHVWPHQW 2YHUYLHZ O
3RROHG ,QYHVWPHQW )XQG 5DWHV RI EH
QFHSYQHW $OORFDWLRQ DW )DLU 9DOXH ,@&¥
6FKHGXOH RI )HHV DQG &RPPLVVLRQV
7ZHQW\ /DUJHVW (TXLW\ +ROGLQJV O
7RS  )L[HG ,QFRPH +ROGLQJV O

VX U Q
HV WP H

$FWXDU\ V & HUWLILFDWLRQ /HWWHUV I
6XPPDU\ Rl 30DQ 3URYLVLRQV -
BQDXLAMIA RI sSFWXDULDO $VVXPSWLRQV
$FWLYH OHPEHUV 1

' 0,
vHp HHBRKC %HQHILW 30DQV 6FKHGXOHV [R1
6FKHGXOH RI 5HWLUHHV $GGHG WR D¢l

6ROYHQF\ 7THVW 5HVXOWYV [

$FWXDULDO 6HFWLRQ

V SRYL¥ERY PYGRIPsorR\HU &RQWULEXWLRQIS

G X FL@LO\VHW Rl &KDQJH LQ 8QIXQGHG $FELIX

DWHYV
XQGLC
EHPRY
HG /L

JLELD LI D1 oL N 1L\
~ ~

6WDWLVWLFDO 6HFWLRQ

H 1 L
UWPH $F E X
Q IXQ L QWURGXFWLRQ [
BWDWHPHQW RI 5HYHQXHV ([SHQVHVIDQG &KDQJHV LO 1HW
3RVLWLRQ 6WDWH (PSOR\HHV $VVXUDQHH 'H WHRQW E\ 6RXUFH &RQWULEXWLRQ] QYHVW
$FWLYH OHPEHUV )XQG "HGXFWLRQV E\ 7\SH (-
6WDWHPHQW RI &DVK JORZV 6WDWH [BSOR\HH VXD
"HSDUWPHQW $FWLYH OHPEHUV )XQG %;ES:MN]R:QJEH%V?XZ:DVU\ 1HwW 3RVLWLRg
1RWHV WR )LODQFLDO 6WDWHPHQwW\VC] w UH R5 WKU\ D\PHOWY WR 5HwWITHH v
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLR( 8QDX$GLV\})J(I-PDG] O/OH QHIL\‘X/ 3 Q 5 ]
'"HILQHG %HQHILW 30DQV $QQXDO %HQ
'LWKGUDZDO 6WDWLVWLFV 1
6FKHGXOH RI (PSOR\HUV DQG 1RJHASOR\H
&RQWULEXWLRQV $YHUDJH ORQWKO\ %HQHILW 3D\PHQWLOHUY 1HZ ¢
6FKHGXOHV Rl (PSORVHUV DQG 1RQHPSPR\KWWHWHG OHPEHUV E\ 5BHWLUHPHQW 7{SHh
3HQVLRQ 23(% /LDELOLW\ $VVH DQG 5HODWHG
5DWLRYV SHWLUHG OHPEHUV E\ 2SWLRQDO )RUHHI| %HQH
6FKHGXOHV RI &KDQJHV LQ (PsOoRHUV [pQG3ULQFLSDO 3DUWLFLSDWLQJ (Psor\HIM
IRQHPSOR\HU 1HW 3HQVLRQ 23(% /L DELOL¥RK $¥XBW RI SHYHQXH DQG ([SHQVHVLEWDWH
6FKHGXOH RI ,QYHVWPHQW 5HWXUQ\ (PSOR\HHV $VVXUDQFH 'HSDUWPHQW $FWLYH
OHPEHUV )XQG
6FKHGXOHV RI WKH 6\WWHP V SURSRIIVLRQODWH 6KDUH )XQ
RI WKH 1HW 23(% /LDELOLW\ $VVHW 6FKHGXOH RI OHPEHUVKLS 6WDWH (PIQR|HHV
v EH ' WPHQW $FWLYH OHPEHUV )X
6FKHGXOHV RI WKH 6\WVWHP V &RQWULEXWLRQV SR %Y 0}33%D'?ﬁ/DU QW s 0 I uv)
WDWLVWIF "DWD DW -XQH
1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\CIQIRY PoWIRG BobXIA Wi Q
$GGLWLRQDO ,QIRUPDWLRQ
6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHV
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'H6RWR )DOOV

'"H6RWR )D O OO\R GHDIDAV H PLOHV
'"H6RWR )DOOV LV D PLQXWH GULYH QRUWK IURP WKH FKDU

7KH PLOH RXW DQG EDFN '"H6RWR )DOOV 7UDLO SDFNV D OR
D EHDXWLIXO UKRGRGHQGURQ DQG PRVV\ ERXOGHU ILOOHG
IURP HDFK WUDLO WKURXJK D VKDG\ IRUHVW 7KLV KLNHxV |
PRGHUDWH HOHYDWLRQ FKDQJH PDNH LW RQH RI IRUWK *HR

/[ HDUQ PRUH DW DWODQWDWUDLOV FRP
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%YRDUGV RI 7TUXVWHHYV
DV RI 6HSWHPEHU

(PSOR\HHVx 5HWLUHPHQW 6\VWHP /HIJLVODWLYH 5HWLUHPHQW 6\V!
*HRUJLD 'HILQHG &RQWULEXWLRQ 30DQ DQG *HRUJLD OLOLWDU\ 3HQ

(OL 3 1LHSRN\ +RPHU %U\VRQ S5HEHFFD 6XOO0OLYDQ
&KDLU 9LFH &KDLU
6WHYH OF &R\ *UHJ 6 *ULIILQ JUDQN ) 7KDFK -U 5KRQGD :LOVRQ

3XEOLF 6FKRRO (PSOR\HH 5SHWLUHPHQMWVBOWWHPSOR\HHV*x $VVXUDQFH '"HSDUWP|

OLFKDHO /RZH 5LFKDUG 7D\ORU ODUN % XWOHU I9DFDQW

*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP

(OOHQ 6 *ROGHQ 5RQ 0XOOLQV $QQ +DUULV

7KH 36(56 DQG *-56 ERDUGY DUH FRPSULVHG RI WKH PHPEHUV RI WKH (56 ERDUG DQG LC

6($' O (56 YRDUG OHPEHUV (OL 3 1LHSRN\ *UHJ 6 *ULIILQ 6WHYH OF&R\ S5HEHFFD 6X
DGGLWLRQ WR WKH PHPEHUV VKRZQ DERYH
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7ZR 1RUWKVLGHE
$WODQWD *$%

6HSWHPEHU

, DP SOHDVHG WR SUHVHQW WKH $9YWRWH &RHIUIH KERYWWYHFLSDQWY LQ WKI
JLQDQFLDO 5HSRUW $&)5 RI WKH UHIMNK PH AR WROWIHRYHBYE BQWOBRQ DQFH
SURJUDPV DGPLQLVWHUHG E\ WKH (ROOR\HHNG SHPWMWULHRSORWY ZLWK D W
6\WVWHP RI *HRUJLD WKH 6\VWHP IRU BPKOP QRH DI RH O 0 lfR@dHG DUBDUWLFLSD
-XQH 7KH PDQDJHPHQW RI WKHPSHYRMAERVLVWRP DURXQG WKH VWDWH
UHVSRQVLEOH IRU WKH DFFXUDF\ FRPOPHRWHQHVYV DQG IDLUQHVYV

Rl WKH SUHVHQWDWLRQ LQFOXGLQJ DOO GLVFORVXUHV ,W LV WR WKH
EHVW RI RXU NQRZOHGJH DQG EHOLHI/W&KDWOWMH RQFORVHG GDWD LV
DFFXUDWH LQ DOO PDWHULDO UHVSHFWV DQG LV UHSRUWHG LQ D
PDQQHU GHVLJQHG WR SUHVHQW IDLUKBK WkRUJLO D'FFRALHDWD @ RAMMWIPFE®\ ZKLFK

DQG UHVXOWV RI RSHUDWLRQV RI WKH 6\VHHPVHG VHYHUDO ELOOV GLUHFWO\
S5HWLUHPHQW 6\WVWHP (56 DQG RWKHU

3URILOH RI WKH 6\VWVWHP GHILQHG FRQWULEXWLRQ SURJUDPV ZKL

7KH 6\WVWHP ZDV HVWDEOLVKHG LQ $FW\ DQ6% W RPDWNHV WZR PDMRU FKDQ
*HRUJLD *HQHUDO $VVHPEO\ WR SURY Il7KH BEHQWW VOV HRWG WV QR WBIWDWHG OHDYH
HPSOR\HHV 30DQV DGPLQLVWHUHG E\UWWH BAPW B A/ L QS OXBUH WIRH - X O\
(PSOR\HHVx 5HWLUHPHQW 6\VWHP (56PSOWKHU/EHIROBWUNKH PHPEHUXV UHWL
S5HWLUHPHQW 6\VWHP /56 HVWDEOLVEHG URVSRQWIKEHOBXEIRIUF FRQWULEXWLQ
6FKRRO (PSOR\HHV S5HWLUHPHQW BWMHEBRDWRG5L WK VXFK OHDYH 1RQ OH
HVWDEOLVKHG LQ WKH *HRUJLD DBId QOHER RRIQEV WLFEE XWKUHR @56 )XQGLQJ 3R
30DQ *'&3 HVWDEOLVKHG LQ W KK X'NAREBIVD Z 1 X0®L BUDRY LGH WKDW IRU DC
5HWLUHPHQW 6\VWHP *-56 HVWDEOLVKHGVXOK FRWQ D WEKHOLDELOLWLHV ZLC
*HRUJLD OLOLWDU\ 3HQVLRQ )XQG *DFWXDWWMDBODVKNEBSWQRRQV IRU (56 DQG
,Q DGGLWLRQ WKH 6\VWWHP L3 WXHIMBROOW\E'GIMV HIRRLQHG (PSOR\HU &R
DGPLQLVWHULQJ D *URXS 7HUP /LIH ,QVXUDQFH 30DQ 6($'
WKH 30DQ HVWDEOLVKHG LQ PRO®EAIMGIWLRN 63DQ XSGDWHV WKH FXL
HVWDEOLVKHG LQ $ VXPPDU\ RI PIDWKKEQD YWDXFWHKUH IRU DOO (56 PHP
IRXQG RQ SDMWRKURXJIJKRI WKLV UHSREMFDPKHPHPEHUV RQ RU DIWHU -XO\
LQYHVWPHQWYV RI DOO SODQV DUH SRRAHBHW R JHMHKHLY 4 QN RRROQIHK ODXQEKUHH S
H[FHSW IRU WKH WKUHH GHILQHG FRQWRQBRXWER®WLRQ SFODWMAVK ZIRWFKFRQWULE X

DUH PDLQWDLQHG LQGLYLGXDOO\ ZKHUHDV WKH OHJLVODWLRQ LQFUHDVH!
RQH IRU RQH EDVLV XS WR D PD[LPXP RI
7TKH (56 /56 *'&3 *03) N DQG SUKBHONPBOR\HHXxY SD\ 7KLV ELOO DOVR

JRYHUQHG E\' D PHPEHU %RDUG RI 7UPDMWHRH\RQHRIOL@G RD®OH SHUFHQW

XS Rl H[ RIILFLR PHPEHUV JRYHUQRW HGISWDEWHG6PIWNEAY DIWHU ILYH

DQG %RDUG DSSRLQWHG PHPEHUV P6{BEHWN X\§ KMRVID P [LPXP RI QLQH SHU

%RDUG DV (56 ZLWK DGGLWLRQD® RORWHILEQXRVL BQ SRUQWKRVH PHPEHUV ZL

PHPEHUV *-56 KDV WKH VDPH %RDUGUBIGLWOEOWEBHUYLFH DQG ZKR FRQWUL

DGGLWLRQDO JRYHUQRU DSSRLQWHG PHPEWRUWKHLU N 7KLV LV D QRQIL\
KDYLQJ QR ILQDQFLDO LPSDFW RQ WKF

$V RIXQH WKH 6\WWHPxV GHILQHG I EHFOHIY W - X @\

SODQV VHUYHG D WAWREHRPHPEHUV DQG

UHWLUHHV EHQHILFLIHPISOR\HIRP DURXQG WKH

FRQWLQXHG
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7KH /HILVODWLYH 5HWLUHPHQW 6\WWHRU /56 VPO R\MDW KD MRRIROHG LQYHVW
OHJLVODWLYH FKDQJHV ZLWK WKH SD\WIQHUD QG & LD WLLGPIH RA HALFIW JDKHH RI
+% 7KLV OHJLVODWLRQ LQFUHDVIKWQ GKR QEMIQINHEHW WRAWYHYMHUQ D PL[ R
IURP WR EXW RQO\ IRU WKRVHVMBFRNNVP ZHKUWF¥KZKOROORZYV WKH 6\WWHP
ZHUH FRQWULEXWLQJ RQ RU ZKR ILUPWURY W\ DAKYL EH FRPPGIWAEROOLQJ WKH G
PHPEHUV DIWHU -DQXDU\ LW BDORRHQPMHR EW WVREKFFHVVIXO VWUDWHJ
HPSOR\HH FRQWULEXWLRQ VWUXFWXUHRRWBRKG\UVWHPU }RO\IXUWKHU LQIRUPD
VR WKDW LQVWHDG RI SD\LQJ HLJKW WRB RRORMOKIEOIXRIG D SOHDAHQWHIHU WR W

RI WKHLU PRQWKO\ VDODU\ PHPEHBUNVMKLURXRYWHKDG BDSRUW

HDFK PRQWK ,Q DGGLWLRQ WR WKH JHQHUDO EHQHILW

LQFUHDVH DQG FRQWULEXWLRQ FKRPRHHNEMWEKWYY H RILWRPWALRQ HPxV SHQ
SURYLGHV IRU DGGLWLRQDO EHQHILWY iPDRQE &R BY HPVUE FIREM UWEXWRRIQM vV W
IRU VHUYLFH DV WKH 6SHDNHU RI WK D'IHR BDSSURREYWHI\ OHYHO DV D SH
SHSUHVHQWDWLYHV ,QGLYLGXDOV ZRWHKU UBUHYV Z&KLOH PBHOGWWPEOMI DQ DF
VHUYLFHU RYHU WKH +RXVH RI 5HSYKNWRUWPWD YIHMREPOW LRID UHODWLQJ
UHTXLUHG WR FRQWULEXWH DQ DGGMMURQRREMHFWY HVRY KU HNIMDOGY H T KRIQ S
IRU HDFK PRQWK RI DSSOLFDEOH \OgOBWHTW DREXDLAO-& HYOXDW KREM D W IR
UHFHLYH DQ LQFUHDVHG EHQHILW RI|XQGHG WHWMVRUIIIKOOM RI WKH ILYH RI \
IRU HDFK \HDU Rl SUHVLGLQJ FUHGLMOEDH/ VOV YR IROORZLQJ WDEOH
IXQGLQJ SHUFHQWDJH IRU HDFK RI WKH

7KH )LVFDO <HDU %XGIJHW $FW + % LQFOXGHG
IXQGV WR LQFUHDVH WKH EHQHILW PXOWLSOLHU)fRU 3XEéﬁ_F 6FKRRO
(PSOR\HHVY 5HWLUHPHQW 6\WVWHP 36(56 UHWLUHHV DQG
EHQHILFLDULHYVY IURP WR 382%':6K LQFUHDVH
EHFDPH HIIHFWLYH -XO\

/56
6XPPDU\ Rl )LQDQFLDO ,QIRUPDWLRQ

7KH PDQDJHPHQW RI WKH 6\WWHP LV OBXKDUJHG ZLWK WKH
UHVSRQVLELOLW\ RI PDLQWDLQLQJ D VRXQG V\VWHP RI LQWHUQDO
DFFRXQWLQJ FRQWUROV 7KH REMHFWXYMKIRY \LRRERUFP BMARRPUDIRUGLQI WKH
WR SURYLGH PDQDJHPHQW ZLWK UHDYRQDERIH SSVVVKM PBORHE WY KW G LQ WKH ¢
DVVHWV DUH VDIHIJXDUGHG DJDLQVWUGRRVWURKHIXKQOKWUKRQALFPIH
XVH RU GLVSRVLWLRQ WKDW WUDQVDFWLRQV DUH H[HFXWHG LQ
DFFRUGDQFH ZLWK PDQDJHPHQWxV DKWHKRWHDWHRRY )DQBQWKDW 5HSRUWL
WKH\ DUH UHFRUGHG SURSHUO\ WR SHUPLW WKH SUHSDUDWLRQ RI
ILQDQFLDO VWDWHPHQWY LQ DFFRUGD®KWH WKWK HABHOHRWE\ BRRNSWXNWLYH \H
DFFRXQWLQJ SULQFLSOHV 7KH FROFYBQAFHRR2ITWHDUIAMR YNBRLDWLRQ RI WK
DVVXUDQFH UHFRJQL]JHV WKDW ILUVW &RRP ERVN 2 D FROGHR O RKIRXO-GLFDWE
QRW H[FHHG WKH EHQHILWYV OLNHO\ WHHMOERGHYHQ DI VYRFR@GHSRUWLQ
WKH HYDOXDWLRQ RI WKH FRVW DQG EH\EHYHSY QWM TXA\YMHRIVWRIPDWRWILD |
DQG MXGJPHQWY E\ PDQDJHPHQW FRPSUHKHQVLYH ILQDQFLDO UHSRUW IR
-XQH ,Q RUGHU WR EH DZDUGHG I
(YHQ WKRXJK WKHUH DUH LQKHUHQW ®AKUHYIW HRIW L) BRYHUQRQRWHRW PXVW
RI LQWHUQDO FRQWURO WKH PDQDJHPHB@DERO W KOR &\ VWi B LAHENH@N RUJIDQL]HC
HYHU\ HIIRUW WR HQVXUH WKDW WKURQDPR RN HHBRIUW UHERY WLHHIRUW P X\
DQG LQWHUQDO UHYLHZV HUURU RUDKREHRWHLR XDFGF RHRWKRBENSVULQFLSOHYV
GHWHFWHG DQG FRUUHFWHG UHTXLUHPHQWYV

30HDVH UHIHU WR WKH ODQDJHPHQ@W&MUWMERDWHR @I BOKGLHYHPHQW LV YD
$QDO\WVLV VWDUWLRIJWRKL B WHSRUW IRUHDQ ROHUYLHZEHOLHYH RXU FXUUHQW |
RI WKH ILQDQFLDO VWDWXV RI WKH 6\VVOIDR FLO PO XGISRUW VKREDUQXHV WR F
RI WKH 6\WWHPxV )LGXFLDU\ 1HW 3BRNKMWLRQPHQMD QIWRIUMPxV UHTXLUHPH
JLGXFLDU\ 1HW 3RVLWLRQ DQG $VVHW $OORFDWLRQV

FRQWLQXHG
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VXEPLWWLQJ LW WR WKH *)2$ WR G HRPPXLQLHF DIWLR GIVOLILELOLW)\ IRU

DQRWKHU FHUWLILFDWH 9LVXDO FRPPXQLFDWLRQ JRDOV KDYH E

ZLWK VL[ 5SHWLUHPHQW OLQXWH SODQ
,QLWLDWLYHV HDFK IHDWXULQJ XQLTXH FKDUDFWHUYV

UVQDFN VL]HGU ELWHV RI HGXFDWLRQ V
3DQGHPLF ,PSDFW SODQ SRLQWV 7KH RYHUDUFKLQJ JRDO
‘H DWWHPSWHG WR EHJLQ RXU UHWXWRQ KWDOR HVIOH XRILITKH 150 WLKIHHPHQW 0L Q
VXPPHU RI KRZHYHU ZLWK VXEV HIXEMMY B 8GN ¥ N UMY RMOKHDUH DOVR DYDLC

QXPEHU RI &29," FDVHV ZH GLG QRW JAMUHHSBRGLGEBB\VORIWWDWH HPSOR\HHV
ZHHN 7KLV ZDV QRW HIIHFWLYH LQFRPRGHKIH@QIG WKH S©HDQL EHH@HILWYV  ZL Wk
UHVXOW QDPHO\ PRUH IDFH WR IDFH PISRMMDIAFVLRQ MIPRQU]IRXU WKH IXOO0

VWDII EHFDXVH WKHUH ZHUH WRR IHDGWHWHR$RIDPAXFWHKHE GXPAUDRXY WUDLQLQJ
DO\ JLYHQ GD\ 6R ZH UHVXPHG WHIOBDIURBNLRYWIRHUEREBOMRKHUY UHJDUGLQJ R(
ZLQWHU LPSOHPHQWDWLRQ RI QHZ SURFHVVHV D

%HJLQQLQJ LQ PLG ODUFK ZH UHWXUQ@WXRR WkWLEHOWEHEQ D wzR

GD\V SHU ZHHN VFKHGXOH :H DQWLFI16$DWIHLFRQW VOKIIN WFRWEXIDH- PSOHPHQV
ZLWK VRPH SRVVLEOH ILQH WXQLQJ HASOR\HN FRQWHUPOWHRQW IRU DOO
DUUDQJHPHQW JRLQJ IRUZDUG 3UH BOFOHRGED ZIHW U WK IDUHER Z XV WR UHFE
WKUHH RIILFH GD\V SHU ZHHN 2YHUNBOY2ZHHHBS®UFEKWWHWU DEREWIXQFWLRQI
RXU HPSOR\HHVx DELOLW\ WR KD QG O H6 B SSIOHPHRUD @ LA KFOWLLRRH) * XIKRX@W H H G
RQH DULVH LQ WKH IXWXUH WKDW UHTXLUHV XV WR EH RXW RI WKH

RIILFH RQ VKRUW QRWLFH $QG ZKLOHYB®W R VR ¥ HA Y YHRWRZ 6wWDWH D.
ORRNLQJ IRUZDUG WR VHHLQJ XV LQ | MHMRAQ HZ) DI wab IKP)YHVKH 'HSDUWP
GRQH D JRRG MRE RI LPSURYLQJ RXUgREYQEWY WRoBEHHW RRYW \RIROQHU DQG
WKHLU QHHGV UHPRWHO\ LI QHFHVVDUYHFXWLYH 'LUHFWRU GLVFXVVLQJ WKH
XSGDWHV WR KHOS (PSOR\HUV XQGHUVYV
7THFKQRORJ\ DOVR EHJDQ D FRPSUHKHQVLYH UHGHVL
7KH ,7 WHDP FRQWLQXHV WR EH KHEXUM (RFBBRYHEG 3SRQWDO RQ RXU ZHE \
F\EHUVHFXULW\ DQG UHFHQWO\ FRPSOHWHG D WKLUG SDUW\ VHFXULW\

PDWXULW\ DVVHVVPHQW (56 LV GHYBRHA R sy wiHFHEH 6DYLQJIV ORQV

URDGPDS DQG SURMHFW OLVW IRU PRYLQH x ?%H W"F%H\NWE vvxngg{;l \HD U xV

IRUZDUG 2QH RI WKH PDMRU LQLWLD@VFLdgﬁ oW GRB\'%SUW#\NM HPDLO
bW LRY R P

H[HUFLVH LV WR FRQWUDFW ZLWK /H[EY RIPRAV gBHQ YLGHR\V

L
[PSURYHG LGHOWLWI DG DXWKH QAT o VAN S I £ U v m o e
RQERDUGLQJ SRUWDO XVHUV 2WKHU LQLWLDWL N H SK\VLFDO
L
D

oL
VHFEFXULW\ UHYLHZ OXOWL )DFWRU DQG VLQJOH V 8 SURMHFWYV RU

WHFKQRORJ\ UHYLHZV DUH RQ WKH URPEPDYIRUP 7HFKQRORJ\ "LYLVLR
FRQGXFWLQJ %XVLQHVV ,PSDFW $QDO\V

\%
WKHU GLY L\S/ SV DV ZH SUHSDUH WHF

(56 LV DOVR LQ WKH ILQDO VWDJHV RII_-FPQ{/DVQMQHM GHy IEJRQ 7KH\ D
RQ SUHPLVHYVY G6KDUH3RLQW HQYLUR

GcH <BLWoRYRW GXFW DQ LQ
LQYROYHG VLJQLILFDQW LQIUDVWUXFMXHix &XLOGR &\(/Fg_R'ﬁNHQ-/(%( XV EY R M HE

WUDLQLQJ RQ WKH QHZ SODWIRUP, }_N K& & H QVWJQII-? eV e IURP ZKLFK
LQIUDVWUXFWXUH FKDQJHV LQFOXGH QQHG VllLIHJA_'LZIP\Q\OM QE’DS
GHSOR\PHQW RI QHZ ILUHZDOOV DW ERWK RXU SULPDU\ G

‘'LVDVWHU 5HFRYHU\ '5 IDFLOLWLHYV

A D
Q

2WKHU ,QIRUPDWL

7KH ,7 JURXS LV DOVR OHDGLQJ DQ HIIRUW WR UHIUHVK RXU
%XVLQHVV ,PSDFW $QDO\WLV %8 %xQCHMPARZHBW 556 30D 0
%&3 DQG 'LVDVWHU 5HFRYHU\ 30DQ 7&HV VIRMUWGWRI GRIPOVAMHHY UHTXLUHV D(C
DQG FDSWXUH PDMRU IXQFWLRQDO EXQQQHLWO sYWPMHPHRWYHRI WKH 6\V

XQGHUZD\ DQG ZLOO LQIRUP WKH %,$ RHIWDIGECO5SXEH®GF DFFRXQWDQWYV 7KH
/13 ZDV VHOHFWHG E\ WKH %RDUG 7KH L

FRQWLQXHG



, QWUR G X6HHF RIULR Q

UHSRUW RQ WKH ILGXFLDU\ DFWLYLWLHY DQG WKH UHODWHG SURSULHWDU\
DFWLYLW\ LV LQFOXGHG LQ WKH )LQDQFLDO 6HFWLRQ RI WKLV UHSRUW

$FNQRZOHGJPHQWYV

7KLV UHSRUW UHIOHFWYVY WKH FRPELQHG HIIRUW RI RXU VWDII XQGHU
WKH %RDUGxV OHDGHUVKLS &RSLHV RI WKLV UHSRUW DORQJ ZLWK
RWKHU YDOXDEOH SODQ LQIRUPDWLRQ FDQ EH GRZQORDGHG IURP
WKH 6\VWHPxV ZHEVLWH

, ZRXOG OLNH WR H[SUHVV P\ VLQFHUH WKDQNV WR WKH %RDUGV RI
7TUXVWHHYV IRU WKHLU OHDGHUVKLS DQG VXSSRUW O0ODQ\ WKDQNV DUH
DOVR H[WHQGHG WR WKH RIILFHV RI WKH *RYHUQRU /LHXWHQDQW
*RYHUQRU PHPEHUV RI WKH +RXVH DQG 6HQDWH S5HWLUHPHQW
&RPPLWWHHY DQG WKHLU VWDII PHPEHUV RI WKH +RXVH DQG
6HQDWH DQG WKH GHSDUWPHQW RIILFLDOV ZKRVH VXSSRUW DQG
DVVLVWDQFH KDYH KHOSHG (56*$ DFFRPSOLVK LWV PLVVLRQ

RYHU WKH \HDUYV

5HVSHFWIXOO\ VXEPLWWHG

-DPHV $ 3RWYLQ ([HFXWLYH 'LUHFWRU
(PSOR\HHVx 5HWLUHPHQW 6\VWHP RI *HRUJLD



, QWU R G X6FHWF RVIL\R Q



, QWU R G X6FHWF RVIL\R Q



, QWUR G X6HHF RIULR Q

$GPLQLVWUDWLYH 6WDII DQG 2UJDQL]DWLRQ

-DPHV $ 3RWYLQ $QJLH 6XUIDFH &KDUOHV : &DU\ -U (GG\ $ +LFNV
([HFXWLYH 'LUHFWRWSXW\ 'LUHFWRY, 2 ,QYHVWPHQW 6HUYBKRIOWUROOHU

VDQ $QGHRPHRO\Q .DSCADID\ 0RRG\ ;D8
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RU' R
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<

OHGLFDO $GYLVRUYV

&RQVXOWLQJ 6HUYLFHYV +DUROG ( 6RXUV 0' 3$WODQWD *%

* IHH &URVYV ' wOoDQWD *
&DYDQDXJK ODFGRQDOG &RQVXOWLQJ 3/I-1//€§UF§8IL:)W*>%)QJLHI(_)D O$' O$V\(/DODQW$I£) xg

.30* //3 $XGLWRU + 5XGROSK :DUUHQ 0 ' 'XQZRRG\ *$
$OLIKW 6ROXWLRQV '"HILQHG &RQWUL4E)()§_\@IV\H:\Q2 BLUNOH 0 ' $WODQWD *$
&RQVXOWDQW DQG $GPLQLVWUDWRU -RVHSK 6 :LONHV 0 ' 6DQG\ 6SULQJV *
+RZDUG $ OFODKDQ 0 ODULHWWD *$%
,OYHVWPHQW $GYLVRUV -RVHSK : 6WXEEV 0' $OEDQ\ *$%

$OEULWWRQ &DSLWDO ODQDJHPHQW

%DUURZ +DQOH\ OHZKLQQH\ BWUDXVV
&RRNH %LHOHU

JLVKHU ,QYHVWPHQWYV

ORQGULDQ ,QYHVWPHQW 3DUWQHUV /LPLWHG
6DQGV &DSLWDO ODQDJHPHQW

&0 ,QYHVWPHQW ODQDJHPHQW

6HH SDJHQ WKH ,QYHVWPHQW 6HFWLRQ IRU D VXPPDU\ RI IHHV SDLG WR LQYHVWPHQW DGYLVRUV



L, OQWURGXFWRU\ 6HFWLRQ

2UJDQL]DWLRQDO &KDUW



T
)LQDQFLDO 6HF)\

*HRUJLD V :DWHUIDOOV

$QQD 5XE\ )DOOV
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$QQD 5XE\ )DOOV

$QQD 5XE\ )DOOV PUDH® HDV\
$QQD 5XE\ )DOOV LV D VKRUW GLVWDQFH IURP WKH IHVWLYH

$QQD 5XE\ )DOOV LV D SDLU RI EUHDWKWDNLQJ ZDWHUIDOO\
VOLFH RI 1IRUWK *HRUJLD IRUHVW 7KH WZLQ ZDWHUIDOOV V
WHQGULOV EHIRUH VSODVKLQJ DQG SRROLQJ RYHU PRVV\ EF
GHVWLQDWLRQ LQ DQ\ VHDVRQ

7KH KLNH LV D UHODWLYHO\ HDV\ RQH DQG WKRXJK WKH RX
SDYHG DQG MXVW XQGHU D KDOI PLOH 7KH WUDLO LV NLG Il
:KLOH WKH WZLQ ZzDWHUIDOOV DUH FOHDUO\ WKH PDLQ DWW
wWuUuDLO FOLPEV WR WKH WXPEOLQJ ZDWHUIDOO DORQJVLGH I
VSLOOLQJ DQG VSODVKLQJ FUHHN WKURXJK WKH IRUHVW

'LWK DEXQGDQW QDWXUDO EHDXW\ D UDUH GRXEOH ZDWHUI
RI 1IRUWK *HRUJLDxV PRVW SRSXODU WUDLOV DQG ZHOO ZR

/HDUQ PRUH DW DWODQWDWUDLOV FRP



JLODQFLDO 6HFWLRQ

.30* //3
6XLWH

3HDFKWUHH 6WUHHW
$WODQWD *$

,QGHSHQGHQW $XGLWRUVx 5HSRUW

7KH % RDUG RI 7TUXVWHHYV
(PSOR\HHVXx 5HWLUHPHQW 6\VWHP RI *HRUJLD

BHSRUW RQ WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWYV

2SLQLRQV GHVLJQ LPSOHPHQWDWLRQ DQG PDL
‘H KDYH DXGLWHG WKH ILQDQFLDO VWRWWRHR@WWHRH WKW MK FLRM\SUHSDUD!
DFWLYLWLHVY DQG WKH EXVLQHVV WNQBQMLAVOLYVWDNWHPRQWVKHWVKDW DUH
(PSOR\HHVXx 5GHWLUHPHQW 6\WWHP RI *FIRWWD \WMRH @GW WHKRMNWBHU GXH WR 1UDX
FRPSRQHQW XQLW RI WKH 6WDWH RI *HRUJLD DV RI DQG IRU WKH
\HDU HQGHG -XQH DQG WKH U H® DSWHIG DQRVQH VWKR WIKGDQFLDO VWDWFH
ILQDQFLDO VWDWHPHQWYVY ZKLFK FROHIHKEWHGHOMR FRPBOKDWHWEKHWKHU W
6\WWHPxV EDVLF ILQDQFLDO VWDWHP HOQW\Q WV OAR@MNG H Q VK HQWDKEID HD RIU H J D
FRQWHQWYV GRXEW DERXW WKH 6\WWHPxV DELOLW\
FRQFHUQ IRU WZHOYH PRQWKY EH\RQG
,Q RXU RSLQLRQ WKH DFFRPSDQ\LQGDW®D QRLFIDX GLVD WHPHIRWWHQW O\ NQR
UHIHUUHG WR DERYH SUHVHQW IDLUO\WDRRVBOWK PDWB QWD O QJ IBRXHERWWK RIUKMHO \
UHVSHFWLYH ILQDQFLDO SRVLWLRQ RI WKH ILGXFLDU\ DFWLYLWLHV DQG
EXVLQHVV W\SH DFWLYLWLHV RI WKH$ROGAWHRRVDBV5RVSKRQWLELOLWLHY IRU W
DQG WKH UHVSHFWLYH FKDQJHV LOWDYB@®FIQDMVSRVLWLRQ DQG
ZKHUH DSSOLFDEOH FDVK IORZV WKRXWY REMHUF WLKH YHDWH WKRH @®EWDLQ UHD
HQGHG LQ DFFRUGDQFH ZLWK 8 6 ZKHWUHDLWD ONK HD FIEFQIBQFH® O VWDWHPHQW\

DFFRXQWLQJ SULQFLSOHV PDWHULDO PLVVWDWHPHQW ZKHWKHU C
WR LVVXH DQ DXGLWRUVx UHSRUW WK
%DVLV IRU 2SLQLRQV 5HDVRQDEOH DVVXUDQFH LV D KLJK OH®

‘H FRQGXFWHG RXU DXGLW LQ DFFRFD FPEY RAWKH PRYXWDP&RFH DQG WKHU
VWDQGDUGY JHQHUDOO\ DFFHSWHG MWXDMWkH BdNFLY EWBWXRWRE LQ DFFR
$PHULFD *$$6 DQG WKH VWDQGDUGYV "BY¥§HRPIEINY WRC LW IERYOGHHWRQLMYG G H
DXGLWV FRQWBYBMHGPHQW $XGLWLQFYDMMNWBI®PUEYVVWDWHPHQW ZKHQ LW |
LVVXHG E\ WKH &RPSWUROOHU *HQHUDOWRFWK} g 1IPR W bhPdw iV VWDWHPH
2XU UHVSRQVLELOLWLHV XQGHU WKRVHKEWDPWERY R Up BR H X UWREPYWLQJI TUF
GHVFULEHG LQ WKH $XGLWRUVx 5HVSRQVREPYHLWERP QRYLRRH s MR LQV
WKH )LQDQFLDO 6WDWHPHQWY VHFWILPRYUHSRRYHRNWIRVUMRQAMy BYHWKH RYHU
UHTXLUHG WR EH LQGHSHQGHQW RI WRHV¥WRMBPHRIW W RDPHH WREMIGHUHG P
RWKHU HWKLFDO UHVSRQVLELOLWLHVYXENMYDRQWRP@ Pd-iHi OA KRR GWKIKDW  LQG
UHOHYDQW HWKLFDO UHTXLUHPHQWVWKHOFWKOF WRI QRMR Dk MKt M GIPHQW
EHOLHYH WKDW WKH DXGLW HYLGHQPH Y FD¥beHR R MWTL OHRP QRLDO VWDWH
VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU DXGLW

RSLQLRQV ,Q SHUIRUPLQJ DQ DXGLW LQ DFFRUGLE
*RYHUQPHQW $XGLWLZQ-L] BWDQGDUGV

5HVSRQVLELOLWLHV RI ODQDJHPHQW IRU WKH DRFLDO

6WDWHPHQWV a ([HUFLVH )y HVVLRQDO MXGJPH:

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUWRIBYBWAREC o/Qid! SWLHELVP WKURX

SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK
86 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV DQG IRU WKH

FRQWLQXHG



JLODQFLDO 6HFWLRQ

& ,GHQWLI\ DQG DVVHVV WKH UIRARXQMILQRDBWHDQBOUGY %RDUG ZKR F
PLVVWDWHPHQW RI WKH ILQDQFLBOVYE®YWBH® HSDVWW RKHWEBQFLDO UHSRL
GXH WR IUDXG RU HUURU DQG GHWVQD®MPLPD SWWRWPI DKGWW LQ DQ DS
SURFHGXUHV UHVSRQVLYH WR MARRRRIELYMARULIKFE® FRQWH[W :H KDY
SURFHGXUHV LQFOXGH H[DPLQLQULPR®YHIB WHWRWFHDXMULNY WR WKH UHT
HYLGHQFH UHJDUGLQJ WKH DPRXMWRUPRWLBQVEQRINKARHMGDQFH ZLWK *$:
LQ WKH ILQDQFLDO VWDWHPHQWWQTXLULHV RI PDQDJHPHQW DERXW WKF

WKH LQIRUPDWLRQ DQG FRPSDULQJ

& 2EWDLQ DQ XQGHUVWDQGLQJ RFRQWQWWHQFO ZIFRRWDROJIJHPHQWxV UHV
UHOHYDQW WR WKH DXGLW LQ WRKKEGHLDWR IGQVIQF. DIXZMDWHPHQWYV |
SURFHGXUHV WKDW DUH DSSRREDLDWE GXQLQWRKU DXGLW RI WKH E
FLUFXPVWDQFHYV EXW QRW IRUH WKHRIXHPRMHVVRDQ RSLQLRQ RU SUR
H[SUHVVLQJ DQ RSLQLRQ RQ WKHyKHHFMRUPOMMR RIEWMKBXVH WKH OLPL
6\WWHPxV LQWHUQDO FRQWURO sBRKRGGELRY G\ WKRV¥AEKLHQW HYLGHQF
RSLQLRQ LV H[SUHVVHG SURYLGH DQ\ DVVXUDQFH

a (YDOXDWH WKH DSSURSULDWH%»* \égﬁnggﬁ QWP DWLRO
SROLFLHV XVHG DQG WKH UBL DEOROENY ' MROGXEFWHG IRU WKH
VLIQLILFDQW DFFRXQWLQJ HV \%E/wa RC K, 'E'\CL ODOFLDO VWDWH

Wy YK YAVYRY% <xv EDVLF 1LQDQ
K'H i%ﬂpﬁﬁ@ﬂQLVWUDWLYH H[SHQ\

PDQDJHPHQW DV ZHOO DV HYD
SUHVHQWDWLRQ RI WKH ILQDQFL

4 &RQFOXGH ZKHWKHU LQ RxuU MREHPUEW RRXEUUFIHHEXOH Rl LQYHVWI
FRQGLWLRQV RU HYHQWV FRQVLBHOUROMH @ KRYI XYW RI DGGLWLR!
WKDW UDLVH VXEVWDQWLDO GR¥XEWXBERRWS QYW &y Wikslx\EDVLFE 1LQDQ

DELOLW\ WR FRQWLQXH DV D MHUIGYPEROAQGVIMKHUHVSRQVLELOLW!
UHDVRODEOH SHULRG RI WLPH GHULYHG IURP DQG UHODWHV GLUHF)

DFFRXQWLQJ DQG RWKHU UHFRUGV XVH
:H DUH UHTXLUHG WR FRPPXQLFDWH ZLWRQWKRO HY WMIOD\UHREQXM My K KH LQIRUPD
JRYHUQDQFH UHJDUGLQJ DPRQJ RWKMWR MoWWIHLCLWERH SYRBHGEUHY DSSOLE
VFRSH DQG WLPLQJ RI WKH DXGLW VL?OQEFBPOWWRWHFHQYELONG FHUWDL
DQG FHUWDLQ LQWHUQDO FRQWUROLQHOTNRE PRMSPHWLRIWROH WHFRQFLC
LGHQWLILHG GXULQJ WKH DXGLW GLUHFWO\ WR WKH XQGHUO\LQJ DFFRX
XVHG WR SUHSDUH WKH EDVLF ILQDQFL
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWIEFRYLF ILQDQFLDO VWDWHPHQWYV WK
86 JHQHUDOO\ DFFHSWHG DFFRXQWLBG GWNIgFRBBHYURE X H WKEOWDFFRUGI
WKH PDQDJHPHQWxV GLVFXVVLRQ D&RELEREBRG\VWKHROEQHDIHIWLRQ LV IDLUG
DQG WKH VFKHGXOHV RI HPSOR\HUWMSHOEWVORERHPHORWWLRQ WR WKH EDVL
FROQWULEXWLRQV O GHILQHG EHQHIEWR@&DQV VFKHGXOHV RI
HPSOR\HUVx DQG QRQHPSOR\HU QHW SHQVLRQ 23(% OLDELOLW\
DVVHW DQG UHODWHG UDWLRV O 2@HHQHG REFPQOMWILRQ SODQV
VFKHGXOHV RI FKDQJHV LQ HPSOR\HUUR QDQYE RHRQMHPISORUHYSRYWLEOH IRU W
SHQVLRQ 23(% OLDELOLW\ DVVHW O LGHAOLQGHG E A QMKIHWD G@OmMY FRPSUHKHQ)
VFKHGXOH RI LQYHVWPHQW UHWXUQV RWHHLG XQHRURD W KRIQ6 \WR\PFSRIXW HV WKH
SURSRUWLRQDWH VKDUH RI WKH QHWDR®WM¥®O WLDE L O QG \ \DWEWWV WWKMHO VHFWL
VFKHGXOHV RI WKH 6\WVWHPxV FRQWUEBXWH RIQYD Q/RL 20 (%WPODHPHQWY DQG RX
DQG WKH QRWHV WR UHTXLUHG VXSSDHPHHRGWQOURQW I RQPWWHRBDRQF ILQDQFL
SDJHV EH SUHVHQWHG WR VXSSOARMBW WKKH REVMXWHLILF LQIRUPDWLRQ DQG
ILQDQFLDO VWDWHPHQWY 6XFK LQIRUWPILWLRQ RW WRM IBHPSRIQVYWEXODWFH WK
Rl PDQDJHPHQW DQG DOWKRXJK QRW D SDUW RI WKH EDVLF
ILQDQFLDO VWDWHPHQWY LV UHTXLUHG E\ WKH *RYHUQPHQWDO



JLODQFLDO 6HFWLRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RXUWKHQ WHIVHUD WLERMQ RLDWKH 6\VWHP x
VWDWHPHQWYV RXU UHVSRQVLELOLWNQDQPEVRO UHDERUWKIRJ DWIGHRQ RXU WH
LQIRUPDWLRQ DQG FRQVLGHU ZKHWKHAUHDWDNVOHIUROLVQRRYWIVWHAM-\UHIXOD
HILVWYV EHWZHHQ WKH RWKHU LQIRDPOMHROWY ® QWKRIWEBVLFDWWHUV 7K
ILQDQFLDO VWDWHPHQWY RU WKH RMWKKNRBROHOR WD \WHR@ URWHK HWKHVWFRSH R
DSSHDUV WR EH PDWHULDOO\ PLVVWDAMRKVUROEBYHG RIQQWKH.ZRUMHSRUWLQJ
SHUIRUPHG ZH FRQFOXGH WKDW D QUHB\QFERW VY HRA WHK@D W DWVHWWMIDQD) DQG QRW
PLVVWDWHPHQW RI WKH RWKHU LQIRUPBPWLREGQHMWWN WKH 6DVUWHPxV LQWH!
UHTXLUHG WR GHVFULEH LW LQ RXU UHSIBBWWLQJ RU RQ FRPSOLDQFH 7KDW |

Rl DQ DXGLW SHUIRUPHG LR YOHUFRRIBEV
2ZWKHU 5HSRUWLQJ S5HRHWHREH EW $XCKWLYILQJ 6WMOBERQBYVGHULQJ WKH 6\V\
6WDQGDUGYV FROQOWURO RYHU ILQDQFLDO UHSRUWLQJ

,Q DFFRUGDQRNHALQWPKHHQW $XGLWLRH 6WDQGDUGYV
KDYH DOVR LVVXHG RXU UHSRUW GDWHG 6HSWHPEHU RQ

$WODQWD *HRUJLD
6HSWHPEHU



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

-XQH

7KLY VHFWLRQ SURYLGHVY D GLVFXVVLRQ DQG DQDO\VLVY RI WKH ILQDQFLDO St
*HRUJLD WKH 6\WWHP IRUXWKH \HDUKIH)GHB8FXVVLRQ DQG DQDO\VLV RI WKF
SHUIRUPDQFH LV ZLWKLQ WKH FRQWH[W RI WKH DFFRPSDQ\LQJ EDVLF ILQDQF
UHTXLUHG VXSSOHPHQWDU\ VFKHGXOHY DQG DGGLWLRQDO LQIRUPDWLRQ IRO

7KH 6\VWHP LV UHVSRQVLEOH IRU DGPLQLVWHULQJ D FRVW VKDULQJ PXOWLSC
HPSOR\HU DJHQFLHV RI *HRUJLD DORQJ ZLWK VL[ RWKHU GHILQHG EHQHILW S
GHILQHG FRQWULEXWLRQ SODQV DQG D FXVWRGLDO IXQG DOO RI ZKLFK F
UHVSRQVLEOH IRU DGPLQLVWHULQJ DQ HOWHUSULVH IXQG ZKLFK FRPSULVHYV

7KH GHILQHG EHQHILW SHQVLRQ SODQV LQFOXGH

(PSOR\HHVx 5HWLUHPHQW 6\VWHP (56

3XEOLF 6FKRRO (PSOR\HHVY 5HWLUHPHQW 6\VWHP 36(56
/[ HILVODWLYH 5HWLUHPHQW 6\VWHP /56

*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP *-56

*HRUJLD OLOLWDU\ 3BHQVLRQ )XQG *03)

6XSHULRU &RXUW -XGJHV 5HWLUHPHQW )XQG 6&-5)
'LVWULFW $WWRUQH\V 5HWLUHPHQW )XQG '$5)

QD QO D D QD

7KH GHILQHG EHQHILW 23(% SODQ FRQVLVWY RI WKH 6WDWH (PSOR\HHVx $VVX!
OHPEHUV 7UXVW )XQG 6($' 23(%

7KH GHILQHG FRQWULEXWLRQ UHWLUHPHQW SODQV LQFOXGH

a *HRUJLD 'HILQHG &RQWULEXWLRQ 30DQ *'&3
a 6WDWH RI *HRUJLD (PSOR\HHVx 4XDOLILHG 7UXVW '"HIHUUHG &RPSHQVDWL
a 6WDWH RI *HRUJLD (PSOR\HHVx '"HIHUUHG &RPSHQVDWLRQ 30DQ 30DQ

7KH FXVWRGLDO IXQG FRQVLVWYV RI WKH 6XUYLYRUV %HQHILW )XQG 6%)

7KH HQWHUSULVH IXQG FRQVLVWYV RI WKH 6WDWH (PSOR\HHVx $VVXUDQFH "HSI
2YHUYLHZ RI )LQDQFLDO 6WDWHPHQWYV

$ IXQG LV D JURXSLQJ RI UHODWHG DFFRXQWYV WKDW LV XVHG WR PDLQWDLQ F
VSHFLILF DFWLYLWLHVY RU REMHFWLYHV 7KH 6\VWHP DGPLQLVWHUV WZR FDW

IXQG ,QIRUPDWLRQ UHODWHG WR WKH ILOQDQFLDO VWDWHPHQWY RI WKH IXQG

JLGXFLDUWDIKHQAVHG WR DFFRXQW IRU UHVRXUFHV KHOG IRU WKH EHQHILW RI
IRFXV Rl WKH 6\VWHPxV ILGXFLDU\ IXQGV LV WKH DFFXPXODWLRQ RI UHVRXU

EHQHILWY 7KH 6\VWHP PDLQWDLQV IRXU W\SHV RI ILGXFLDU\ IXQGYV GHILQ
UHSRUW UHVRXUFHY KHOG LQ WUXVW IRU SHQVLRQV IRU UHWLUHHY DQG EHQH
6&-5) DQG '$5) D GHILQHG EHQHILW 23(% WUXVW IXQG ZKLFK LV XVHG WR

SRVWHPSOR\PHQW EHQHILWY Rl UHWLUHHY DQG EHQHILFLDULHY FRYHUHG E\ |
IXQGV ZKLFK DUH XVHG WR DFFXPXODWH FRQWULEXWLRQV DQG HDUQLQJV LQ

N 30DQ DQG WKH 30DQ DQG D FXVWRGLDO IXQG ZKLFK LV XVHG \
FXVWRGLDO FDSDFLW\ IRU RWKHU SODQV

3URSULHWDUEKLRRGWFOXGH HQWHUSULVH DQG LQWHUQDO VHUYLFHV IXQGV D
WKDW DUH VLPLODU WR SULYDWH VHFWRU EXVLQHVVHV 7KH 6\WWHP PDLQWDL

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

6($" $FWLYH 7KH SULPDU\ IRFXV RI WKH 6\VWHPxV HQWHUSULVH IXQG LV WKH
JURXS WHUP OLIH LQVXUDQFH EHQHILWY IRU DFWLYH PHPEHUV RI (56 /56 DQGCGC

7KH EDVLF ILQDQFLDO VWDWHPHQWY FRPSULVH VWDWHPHQWYVY IRU ERWK ILC
ILQDQFLDO VWDW HRHR@WE VQUL@PIOMEHWHPHQW RI )LGXFLOHG 1% MQBRMYVBICROR YV O &
BWDWHPHQW RI J)LGXFLDERREMQBRYLBMIRQHPHQW RI &KDQJHV DQGLISXRUHDAI\ 1F
%HQHILW 30DQV O &RPELQLQJ 6WDWHPHQW RI KD GURSUQHWO KK LR QG 1IH @ DIRF
LQFOXGBWDWHPHQW RI 1HBWBDRWHARHEW Rl 5SHYHQXHV ([SHQVHV D@®&KDQJIHV
BWDWHPHQW RI &DVK YORZV

,Q DGGLWLRQ WKH 6\WWHP SUHVHQWYV VL[ W\SHV Rl UHTXLUHG VXSSOHPHQ
LQIRUPDWLRQ DERXW WKH SODQ )RXU RI WKH VFKHGXOHV DUH SUHVHQWHG |
SODQ DQG LQFFRKHIHKOHV RI (PSOR\HUV® DQG 1RQHMBERRGXD KR EW UPSOW LRV
1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW)\ 65KWHEW OB QR 5 I&® D @ HEV 5100V (RS/O
1RQHPSOR\HU 1HW 3HQVLRQ 23 @G/ 6FKHGVO\H RV V,IQW H V WPZRQ R/l SHRAHX M DK/H G X O H
SUHVHQWHG IURP WKH SHUVSHFWLYH RI WKH 6\WWHP UHSRUWLQJ DV WKH HF
6($' 23(% DQG WKH *HRUJLD 6WDWH (PSOR\HHV 3RVWHPSOR\PHQW %HQHILW )>

6FKHGXOHV Rl WKH 6\WWHP@V 3URSRUWLRQDWH 6KDWQHG REFWHGEIX OHIW R3 (W K
6\WWHPZV &RQWULEXWLRDKHWRVIBHR BOVAVLQFOXGHV LQ WKLV UHSRUW DGGL
WKH ILQDQFLDO VWDWHPHQWYV

7KH 6\VWHP SUHSDUHV LWV ILQDQFLDO VWDWHPHQWY RQ WKH DFFUXDO EDVL
DFFHSWHG DFFRXQWLQJ SULQFLSOHY DV SURPXOJDWHG E\ WKH *RYHUQPHQW
VWDWHPHQWY SURYLGH LQIRUPDWLRQ DERXW WKH 6\VWHPxV RYHUDOO ILQDQF

JLODQFLDO +LJKOLJKWYV

7TKH KLIKOLJKWYV RI WKH ILGXFLDU\ IXQGYV RI WKH 6\VWHP DUH DV IROORZYV

a4 7KH QHW SRVLWLRQ RI WKH ILGXFLEUD ORQR®V GUHER H EV B G WR@H
WR  ELO OWR®H 7KH GHFUHDVH LQ QHW SRVLWLRQ ZDV SULPDULO\ G
PDUNHW UHWXUQV

a )RU WKH \HDX®K®GHG WKH WRWDO DGGLWLRQV WR QHW SRVLBILGRQLEAV
FRPSDUHG WROOQRQHDVH IRU WKKQHDU HQBUHGVKH \HDXQHQGHG WKH
DGGLWLRQV FRQVLVWHG Rl HPSOR\HU QRQHPSOR\HU FRQWULEXWLQJ HQ
WRWDOLQBLOOLBQXUDQFH SUHPRXGUQRIY LQYHVWPHQMN @EVR®RIDUWLFLSI
IHHV RI WKRXVDQG

a4 1HW LQYHVWPHQW IORMRRIFRPSULVLQJ LQWHUHVW DQG GLYLGHQG LQFRF
RI LQYHVWPHQWY DQG RWKHU UHGXFHG E\ LQYHVWPHQ@ULRBWRQVHYV UH S
FRPSDUHG WR WKH QHW LQY HEMWPORMRQVIKGFRPIHGHQGHG 7KH FKDQJH LQ Q!
LQYHVWPHQW LQFRPH ZDV SULPDULO\ GXH WR HTRRWS DUQHG BERR G PYOLUN\H]
JDLQV LQ

a4 7KH WRWDO GHGXFWLRQV IURP QHWPBEQ @R QR € LIOQDRIRW ¥ H G HFBXJQHQ G H G
FRPSDUHG WRLOORBQVKH \HBXQHIQGHG )RU WKH \HDXQHQGHG WKH
LQFUHDVH LQ GHGXFWLRQV SULPDULO\ FRQVLVWHG RI DQ LQFUHDVH LQ E

7KH KLIKOLJKWV RI WKH SURSULHWDU\ IXQG RI WKH 6\VWHP DUH DV IROORZV

a4 7KH QHW SRVLWLRQ RI WE&HFSWRBAHICH WILWD\OMKRXG PLOORLWX® H
FRPSDUHG WHLOLWK® H 7KH GHFUHDVH LQ QHW SRVLWLRQ ZDV SUL
HTXLW\ DQG ERQG PDUNHW UHWXUQV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

a )RU WKH \HD-K®KQGHG WRWDO RSHUDWL ®@LOREFRQGIOM G WIROORBQVKH \HDU
HQGHXQH 7TKEHFUHDNEGDWHYV SULCHDRUIODAWR KIHQQXPEHU RI DFWLYH Pt
UHFHLYHG GHDWK EHQHILWY GXULQJ WKH \HDU

a4 1HW LQYHVWPHQW LQFRPH DOORFDWHG IURP WKPLORRRE ® HSQUHWHAQPH\D \
GHFUHDVH RIPLOOIRRQ FRPSDUHG WR QHW LQYHVWPHQW LQFRPH DO
LQYHVWPHQW IX®GORIRRIQWKH \HDUYXQHQGHG 7KH FKDQJH LQ LQYHVWPHC
DOORFDWHG IURP WKH SRROHG LQYHVWPHQW IXQG ZDV SULPDULO\ GXF
FRPSDUHG WR HTXLW\ PDUNHW JDLQV LQ

'"HVFULSWLRQ RI WKH )LQDQFLDO 6WDWHPHQWYV

JLGXFLDU\ )XQGYV

7KHRPELQLQJ 6WDWHPHQW RI )L&XWKHUVWBW HBRYVQW LRIQILQDQFLDO SRVLWLRC
LQFOXGHV WKH ILGXFLDU\ IXQGVx DVVHWYV DQG OLDELOLWLHV ZLWK WKH E
3HQVLRQV DQG 23(% DQG 6%) 7KH LQYHVWPHQWYV RI WKH IXQGV LQ WKLV V
VWDWHPHQW LV SUHVHQWHG RQ SDJH

TKRRPELQLQJ 6WDWHPHQW RI &KDQJHVUH@RUBNFKBU\W KM IRBBXIFWDREQIXQGVx C
GXULQJ WKH ILVFDO \HDU 7KH DGGLWLRQV LQFOXGH FRQWULEXWLRQV WR WK
PHPEHUV JURXS WHUP OLIH LQVXUDQFH SUHPLXPV SDUWLFLSDQW IHHV DQG
DQG GLYLGHQGY DQG WKH QHW LQFUHDVH LQ WKH IDLU YDOXH RI LQYHVWPF
LQFOXGH EHQHILW SD\PHQWYV OLIH LQVXUDQFH GHDWK EHQHILW SD\PHQWV
DGPLQLVWUDWLYH H[SHQVHV 7KLV VWDWHPHQW LV SUHVHQWHG RQ SDJH

7KHMHILQHG %HQHILW 30DQV@ &RPELQLQJ 6W D VGI® AR ERL Q)L X B MODUN HPAQ BR R L
LQ )LGXFLDU\ 1BWHYRNIW MK} ILQDQFLDO SRVLWLRQ DQG FKDQJHV LQ ILQDQFL
SODQV DGPLQLVWHUHG E\ WKH 6\VWHP 7KHVHGVWBDWSHFHWQIWW®UH RQ SDJHV

BURSULHWDU\ )XQG

TKFEWDWHPHQW RI LMWVBRVYWDRVGHPHQW RI ILQDQFLDO SRVLWLRQ SUHVHQWLC
DQG OLDELOLWLHY ZLWK WKH EDODQFH UHSUHVHQWLQJ WKH QHW SRVLWLRQ

7KBWDWHPHQW RI 5GHYHQXHV ([SHQVHV DGGVEaKMQYXHV KHV IRISHERWILPURWLHY HQ
IURP QRQRSHUDWLQJ LWHPV 3ULQFLSDO RSHUDWLQJ UHYHQXHV UHVXOW |
RSHUDWLQJ H[SHQVHV UHVXOW IURP GHDWK EHQHILW SD\PHQWYV DQG DGPLQL)
PHHWLQJ WKLYV GHILQLWLRQ DUH UHSRUWHG DV QRQRSHUDWLQJ UHYHQXHV DQ

7TKEEWDWHPHQW Rl R DRKLIGHRZ VL. QIRUPDWLRQ DERXW FDVK UHFHLSWV DQG FDV
XVHG LQ FRQMXQFWLRQ ZLWK UHODWHG GLVFORVXUHV DQG LQIRUPDWLRQ LQ
UHOHYDQW LQIRUPDWLRQ DERXW WKH SODQxV DELOLW\ WR JHQHUDWH IXWXU|I
DV WKH\ FRPH GXH DQG SUHVHQWY WKH UHDVRQV IRU GLITHUHQFHV EHWZHHQ
DQG SD\PHQWV 7KLV VWDWHPHQW LV SUHVHQWHG RQ SDJH

1RWHV WR )LQDQFLIDIDJEWSWHAHIMWMHAG WR SURYLGH WKH LQIRUPDWLRQ QHF
ILQDQFLDO VWDWHPHQWY 7KH QRWHVY WR WKH ILQDQFLDO VWDWHPHQWY EHJL

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

SHTXLUHG 6XSSOHPHQWIEWIL@QWR RRDIDKRHOUHTXLUHG VFKHGXOHY DUH GLVEXVVI

a TKHWFKHGXOH RI (PSOR\HUV@ DQG 1R@HPBORWY &RQYQWRUERKWQ RQWHQG LQI
FRQVHFXWLYH ILVFDO \HDUV DERXW WKH UHTXLUHG FRQWULEXWLRQV L
FRQWULEXWHG

a TKBFKHGXOH RI (PSOR\HUVY® DQG 1RQHPSOR\HU 1HW 3HQVEBRVAIBQW VL\DE!
FRPSRQHQWYV RI WKH QHW SHQVLRQ 23(% OLDELOLW\ DV RI WKH ILVFD!
SHUFHQWDJH RI WKH WRWDO SHQVLRQ 23(% OLDELOLW\ DV RI WKDW GDV
GLVSOD\ D \HDU SUHVHQWDWLRQ

a 7TKHBFKHGXOH RI &KDQJHV LQ (PSOR\HUV@ DQG 1RQHP SSORAYMHQMWAW VBRIV D {
SHQVLRQ 23(% OLDELOLW\ DQG LV PHDVXUHG DV WRWDO SHQVLRQ 23(% ¢
SRVLWLRQ 7KLV WUHQG LQIRUPDWLRQ ZLOO EH DFFXPXODWHG WR GLVSO

a4 7TKHFKHGXOH RI ,QYHVSBHYWQWMWKUWWRULFDO WUHQG LQIRUPDWLRQ DE
UDWH Rl UHWXUQ RQ SODQ LQYHVWPHQWY QHW RI SODQ LQYHVWPHQW H|
WR GLVSOD\ D \HDU SUHVHQWDWLRQ

a 7TKHBFKHGXOH RI WKH 6\WWHP@V 3URSRUWLRQDWHS&KINUIVRY WIKHWRRIWF I
LQIRUPDWLRQ DERXW WKH 6\VWHPxV SURSRUWLRQDWH VKDUH RI WKH QI
SDUWLFLSDWH LQ WKH 6($' 23(% SODQ DQG WKH 6WDWH 23(% )XQG 7KLV
GLVSOD\ D \HDU SUHVHQWDWLRQ

a 7TKHBFKHGXOH RI WKH 6\VWHP@V &RQWSJULEXMWQRW § VK MWWRNVRI[FBODMPYHQG LQ
6\VWHPxV FRQWULEXWLRQV IRU LWV HPSOR\HHV ZKR SDUWLFLSDWH LQ W
7KLY WUHQG LQIRUPDWLRQ ZLOO EH DFFXPXODWHG WR GLVSOD\ D \HDU

7KUHH RI WKH UHTXLUHG V&EKHHEGOOMNV DFEIR(YPHS ORKHIUV P DQG 1R QKB RIRGHKWD KR Q'
Rl (PSOR\HUV® DQG 1RQHPSOR\HU 1HW 3HQVLRQ 2BDQ@G/GEEHGK M \D REG SKD@IM
(PSOR\HUV®@ DQG 1RQHPSOR\HU 1HW BHQVEKRQLED(O H DVER. OLLY\AH RI WKH GHILQH
(56 36(56 /56 *-56 DQG *03) DQG WKH GHILQHG EHQHILW 23(% SODQ 6($' 23

IRWHV WR 5HTXLUHG 6XSSOHPHQQWDSUHQHRWPHDA MWVRR) SURYLGH WKH LQIRUPD)
XQGHUVWDQGLQJ RI WKH VXSSOHPHQWDU\ VFKHGXOHYVY 7KH QRWHYV WR UHTXLL

$GGLWLRQDO LQVREIPHWHRWHG EHJLQ®IQE IRFSRGHY WZR VFKHGXOHV 7KH |
BFKHGXOH RI $GPLQLVWUDWLYH ([SHQVHV O QR GWHYHRWIR QK HD GIES K[GWHIQW H\
DGPLQLVWUDWLRQ RI WKH SODQV DQG IXQGV DQG WKH FRQWULEXWLRQV IUR
7KH VHFRQG VFKHGGFEHGXWOWHVIRH ,QYHVWPBQ® $IBHNGHVMHWY WKH H[SHQVHV L¢
PDQDJHPHQW RI WKH 6\WVWHP V LQYHVWPHQWYV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

JLODQFLDO $QDO\WVLV RI WKH 6\VWHP

$ VXPPDU\ RI WKH 6\VWHPxV QHW SRVLWUIERD RI WKH VWL GRXFQRDV ICR®WOWDWY LQ V
I1HW SRVLWLRQ

$VVHWYV
&DVK FDVK HTXLYDOHQWY DQG UHFHLYDEOHYV
L QYHVWPHQWYV
&DSLWDO DVVHWV QHW
1HW 23(% DVVHW
7RWDO DVVHWYV
'"HIHUUHG RXWIORZV RI UHVRXUFHV

ILDELOLWLHV

‘XH WR EURNHUV DFFRXQWYV SD\DEOH DQG LQVXUDQFH
SUHPLXPV SD\DEOH

'XH WR RWKHU IXQGY SODQV DQG SDUWLFLSDWLQJ VA\VWHPYV
I1HW 23(% OLDELOLW\
7TRWDO OLDELOLWLHYV
'"HIHUUHG LQIORZV Rl UHVRXUFHYV
I1HW SRVLWLRQ

$ VXPPDU\ RI WKH 6\VWHPxV QHW SRVLWKR®E® RI WIKWHDBWRBSWQRMD UGRX®QOG WDWL Q
1HW SRVLWLRQ

$VVHWYV
&DVK FDVK HTXLYDOHQWVY DQG UHFHLYDEOHYV
L, QYHVWPHQWYV
7RWDO DVVHWYV

ILDELOLWLHV
$FFRXQWY SD\DEOH DQG RWKHU
I1HW SRVLWLRQ

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

7KH IROORZLQJ WDEOH SUHVHQWV-W&H LQYHVMWPHQW DOORFDWLRQ DW

$VVHW DOORFDWLRQ DW -XQH LQ SHUFHQWDJHYV
(TXLWLHYV
'RPHVWLF
,QWHUQDWLRQDO
BULYDWH HTXLW\
'RPHVWLF REOLJDWLRQV
86 WUHDVXULHYV
&RUSRUDWH DQG RWKHU ERQGV
,QWHUQDWLRQDO REOLJDWLRQV
&RUSRUDWHYV
&RPPLQJOHG IXQGV

$VVHW DOORFDWLRQ DW -XQH LQ WKRXVDQGV
(TXLWLHV
'RPHVWLF
,QWHUQDWLRQDO
BULYDWH HTXLW\
'RPHVWLF REOLJDWLRQV
86 WUHDVXULHV
&RUSRUDWH DQG RWKHU ERQGV
,QWHUQDWLRQDO REOLJDWLRQV
&RUSRUDWHYV
OXWXDO IXQGV
&RPPLQJOHG IXQGV

7TKH WRWDO LQYHVAHAHUHWEERGJ WILRORR Q IURP ZKLFK LV GXH WR QHJDWLYH
ERQG PDUNHW UHWXUQV

,QYHVWPHQW SHUIRUPDQFH LV FDOFXODWHG XVLQJ D WLPH ZHLJKWHG UDWH R
ZHLJKWHG UDWH RI UHWXUQ IRXQWKH IL\ZBD/O \HZUWHQOHGUHWXUQ IRU HTXLW
UHWXUQ IRU SULYDWH HHWXUQDI®G DL[HG LQFRPH 7KH ILYH \HDPXQBIQQXD
ZDV ~ ZLWK D UHWXUQ IRU HTXLWHWXU@ IRU SULYDWH BRWXMQ DR ID |
LQFRPH

$ PRQH\ ZHLIJKWHG UHWXUQ LV ZHLJKWHG E\ WKH DPRXQW RI GROODUV LQ
SHUIRUPDQFH SHULRG $ PRQH\ ZHLJKWHG UHWXUQ LV KLJKO\ LQIOXHQFHG E\
DQG LV D EHWWHU PHDVXUH RI DQ HQWLW\ RU SHUVRQ ZKR FRQWUROV WK
GLVFUHWLRQDU\ FDVK IORZV IRU WKH SODQ SULPDULO\ FRQWULEXWLRQV DQC
PRQH\ ZHLIJKWHG UHWXUQV RI WKH SRUWIROLR 7KH PRQH\ ZH{XI\EMWHG UDWH R
ZDV FRPSDUHG WRU WKH ILVFDOXYHDU HQGHG

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

$ VXPPDU\ RI WKH FKDQJHV LQ WKH 6\VWHPxV QHW SRVLWLRQHR| WHKHKN IDGBGXFLD!
IROORZV GROODUV LQ WKRXVDQGYV

&KDQJHV LQ QHW SRVLWLRQ

$PRXQM/3
FKDQJH

QWDJH
JH

oI

$GGLWLRQV

(PSOR\HU FRQWULEXWLRQV
1RQHPSOR\HU FRQWULEXWLRQV
OHPEHU FRQWULEXWLRQV
3DUWLFLSDQW IHHV
,QVXUDQFH SUHPLXPV
1HW LQYHVWPHQW LQFRPH ORVV
2WKHU

7RWDO DGGLWLRQV

'"HGXFWLRQV
%HQHILW SD\PHQWYV
5HIXQGV
'"HDWK EHQHILWYV
$GPLQLVWUDWLYH H[SHQVHV

7RWDO GHGXFWLRQV
&KDQJH LQ QHW SRVLWLRQ

$GGLWHZRK®V6\VWHP DFFXPXODWHVY UHVRXUFHV QHHGHG WR IXQG EHQHILW SD\P
LQYHVWHG IXQGV ,Q I'W\RRDIO\R B QQFULEXWH®RIQVORRQ SULPDULORBHNHDWR VDOL
LQFUHDVHV BUNGXFWEL REGWLYH PHREWUNBYBVWPEBA R HGERRIBGHE L O ORR Q

GXH SULPDULO\ WR HTXLW\ DQG ERQG P FRWISY UMY WHRVHLTX Ll WM FFDDOU NHDAU JDL Q V

'"HGXFWERQVILVFDO \HWRWDO GHGKFEMLWRO&LOOREQ SULPDULO\ EHFDRR¥HHIVH
LQ EHQHILW BD\PHRQWOREQ GXH MWRLQFUMDWHKH QXPEHU RI UHWLUHHV DQG EH
EHQHILWY GHPUMERXHG WKRXVBQG ZKLFK ZDV SULPDUGIOF WGHOQNVWMIRH QXPEHU
UHIXQGV SURFHVVHGHDWK EHQHFILMDNHGWKRXVRQG SULPDULODG X RURD VH
WKH QXPEHU Rl GHDWK FODLPV S$UGRFAHMWHAGU B WU Y6 UHH[BWE HW KR X VR Q G
SULPDULOLNQ@PUHBRQS UDFWXDO VHUYLFHV FRVWV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

$ VXPPDU\ RI WKH FKDQJHV LQ WKH 6\VWHPxV QHW SRVLWLR@RI WKHVSDRSULF
IROORZV GROODUV LQ WKRXVDQGYV

&KDQJHV LQ QHW
SRVLWLRQ

VDJH

2SHUDWLQJ UHYHQXH
,QVXUDQFH SUHPLXPV
7TRWDO RSHUDWLQJ UHYHQXH

2SHUDWLQJ H[SHQVHYV
'"HDWK EHQHILWYV
$GPLQLVWUDWLYH H[SHQVHV
7TRWDO RSHUDWLQJ H[SHQVHYV
7TRWDO RSHUDWLQJ ORVYV

I1RQRSHUDWLQJ UHYHQXH

$OORFDWLRQ RI LQYHVWPHQW LQFRPH IURP SRROHG
LQYHVWPHQW IXQG QHW

&KDQJH LQ QHW SRVLWLRQ

2SHUDWLQJ DQG QRQR SHIKHWSE QR SWHWM@XUHN IXQG DFFXPXODWHVY UHVRXUFHV C
SD\PHQWV WKURXJK SUHPLXPV HDUQHG DQG UHWXUQV RAQRWDYH$WHBLXPYGKN
GHFUHDVHWKRXVIRUG SULPDULO\ GXH WR D UHGXFWLRQ RI DFWLYH PHPEH
LQFUHDVHV (IIHFWLYH -DQXDU\ WKH SODQ ZDV FORVHG WR QHZ PHPEHL
SRROHG LQYHVWPHQW IXQG QGIMFE RH HHO® WH.® GIRBQVHSULPDULO\ GXH WR HT.
ERQG PDUNHW ORVVHV LFR PIS\DADHIG \WRUHTXLW\ PDUNHW JDLQV LQ

2SHUDWLQJ H)RHIQOQMW¥DO \HEKMDWK EGKHIHBEYHG PLOORRBEQ ZKLFK zZDV SULPDU
GXHMWRHFUHRQRVWKH QXPEHU RI GHDWK FODL P b GGRIRHAHNANWUHDWE QU IUGIIEN Q @G H V
WKRXVDYHU WKH SULRU SHDBDRUQQGEXHBRG®UDFWXDO VHUYLFHV FRVWYV

SHTXHVWYVY IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH D JHQHUDO RYHUYLHZ R
WKH 6\WWHPxV ILQDQFHV 4XHVWLRQV FRQFHUQLQJ DQ\ Rl WKH LQIRUPDWLRQ
LQIRUPDWLRQ VKRXOG EH DGGUHVVHG WR (PSOR\HHVx 5HWLUHPHQW 6\VWHP R
*$



J)LODQFLDO 6HFWLRQ

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

-XQH
,Q WKRXVDQGV

&XVWRG _.DO
"HILQHG FRQWULEXWLRQ SODQVIXQG
'"HILQHG 3RROHG *HRUJLD 'HILQHG 6XUYLYR
EHQHILW ,QYHVWPHQW&RQWULEXWLRQ N %HQHIL
SVVHWYV SODQV )XQG 30DQ 30DQ 30DQ )XQG (OLPLQDW 7RWDO
&DVK DQG FDVK HTXLYDOHQWYV o
SHFHLYDEOHV
&RQWULEXWLRQV ] o ]
,QWHUHVW DQG GLYLGHQGV o o} o
'XH IURP EURNHUV IRU VHFXULWLHV VROG ] [¢] [¢] ] o ]
2WKHU [¢] o] o} o
8QUHPLWWHG LQVXUDQFH SUHPLXPV ] ] [¢] o] o (¢}
7RWDO UHFHLYDEOHYV ¢}
,QYHVWPHQWY DW IDLU YDOXH
'"RPHVWLF REOLJDWLRQV
8 6 WUHDVXULHV o o] o o o
&RUSRUDWH DQG RWKHU ERQGYV o) [e} o] o) o)
,QWHUQDWLRQDO REOLJDWLRQV
&RUSRUDWHYV o ] ] o] o o
(TXLWLHV
'RPHVWLF o ] o o
,QWHUQDWLRQDO o o] o o
3ULYDWH HTXLW\ o ] ] o] o o
OXWXDO IXQGV o [e] o] o o
&RPPLQJOHG IXQGV o) [e} o) o) o)
(TXLW\ LQ SRROHG LQYHVWPHQW IXQG [¢] [¢] [¢] 6] (¢}
7RWDO LQYHVWPHQWYV
&DSLWDO DVVHWV QHW o] o} o
1HW 23(% DVVHW
7RWDO DVVHWYV
'"HIHUUHG RXWIORZV Rl UHVRXUFHV ] ] ] o] o o
/LDELOLWLHV
$FFRXQWV SD\DEOH DQG RWKHU o o
'XH WR EURNHUV IRU VHFXULWLHV SXUFKDVHG o o] o] o o o
,QVXUDQFH SUHPLXPV SD\DEOH ] o ] o] o
'XH WR SDUWLFLSDWLQJ V\VWHPV o o] o] o o
1HW 23(% OLDELOLW\ ] [¢] (] o] o] [¢]
7RWDO OLDELOLWLHV o
'"HIHUUHG LQIORZV Rl UHVRXUFHV (e} o) (e} ] ] ]
1HW SRVLWLRQ UHVWULFWHG IRU
3HQVLRQV DQG 23(% o o o]
6XUYLYRUV %HQHILW )XQG o] o] o] [o] o o]

6HH DFFRPSDQ\LQJ QRWHYV WR ILQDQFLDO VWDWHPHQWYV




JLODQFLDO 6HFWLRQ

'"HILQHG %HQHILW 30DQV &RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

-XQH
,Q WKRXVDQGV

"HILQHG
'HILQHG EHQHILW SHQVLRQ SODQV EHQHILW
23(% SODQ
3XEOLF 6XSHULRU 6 WDWH
6FKRRO *HRUJLD *HRUJLD &RXUW LVWULFW(PSOR\HHV
(PSOR\HHV (PSOR\HHV /HILVODWLYHXGLFLDO OLOLWDU\ -XGJHV $WWRUQH\WVVXUDQFH
5SHWLUHPHOQWWLUHPHOWWLUHPHOQMWWWLUHPHQBWHQVLRQ S5HWLUHPHOMOBWMWLUHPHOQMWSDUWPHQW
$VVHWYV 6\VWHP 6\VWHP 6\VWHP 6\VWHP )XQG )XQG )XQG 23 (%
&DVK DQG FDVK HTXLYDOHQWYV
5HFHLYDEOHV
&RQWULEXWLRQV o o o} o] o}
,QWHUHVW DQG GLYLGHQGV o] ] o ] o o o o
'XH IURP EURNHUV IRU VHFXULWLHV VROG o o o o o o} o] o
2WKHU o o] o o o o
8QUHPLWWHG LQVXUDQFH SUHPLXPV o] (o] ¢} [¢] [¢] ¢} [¢]
7RWDO UHFHLYDEOHYV o o] o ¢}
,QYHVWPHQWY DW IDLU YDOXH
'"RPHVWLF REOLJDWLRQV
8 6 WUHDVXULHV o o o o o o} o] o o
&RUSRUDWH DQG RWKHU ERQGYV o] o) o] (e} o) o o) o) o]
,QWHUQDWLRQDO REOLJDWLRQV
&RUSRUDWHYV o o o [¢] o o} o] o o
(TXLWLHV
'"RPHVWLF ¢] o) l¢] o [¢] ] [¢] [¢] ]
,QWHUQDWLRQDO o o o [¢] o o} o] o} o
3ULYDWH HTXLW\ o] ] o ] o o o o o]
OXWXDO IXQGV o o o o o o} o] o o
&RPPLQJOHG IXQGV o] o) o] (e} o) o o) o) o]
(TXLW\ LQ SRROHG LQYHVWPHQW IXQG ¢} [¢]
7RWDO LQYHVWPHQWYV o ¢}
&DSLWDO DVVHWV QHW [¢] o} o]
1HW 23(% DVVHW o) o) [e} o) o) o) o)
7RWDO DVVHWYV
"HIHUUHG RXWIORZV Rl UHVRXUFHV o ¢} [¢] o o [¢] (¢}
/ILDELOLWLHV
$FFRXQWV SD\DEOH DQG RWKHU
"XH WR EURNHUV IRU VHFXULWLHV SXUFKDVHG o] ] o ] o o o (¢}
,QVXUDQFH SUHPLXPV SD\DEOH o o o} o] o}
'XH WR SDUWLFLSDWLQJ V\VWHPV o] o) o] (e} o) o o) o)
1HW 23(% OLDELOLW\ (o] ¢} [¢] [¢] ¢} [¢] ¢}
7RWDO OLDELOLWLHV
"HIHUUHG LQIORZV Rl UHVRXUFHV (o] o [¢] o] o ¢} o

HW SRVLWLRQ UHVWULFWHG IRU
H

1
SHQVLRQV DQG 23(%

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



JLODQFLDO 6HFWLRQ

&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

<HDU HQGHG -XQH
,Q WKRXVDQGV

'HILQHG FRQWULEXWLRQ&gf&%IéGLDO

*HRUJLD
HILQHG 3RROHG '"HILQHG 6XUYLYRUV
EHQHILW ,QYHVWPH@WQWULEXWLR® %BHQHILW
SODQV YXQG 30DQ 30DQ 30DQ YXQG 7RWDO
$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HU o o] o] (o)
1RQHPSOR\HU 6] o () o) ()
OHPEHU o (o)
SDUWLFLSDQW IHHV o 6] o ()
,QVXUDQFH SUHPLXPV 6] o () o) ()
$GPLQLVWUDWLYH H[SHQVH DOORWPHQW 6] o () o) ()
L QYHVWPHQW LQFRPH ORVV
1HW GHFUHDVH LQ IDLU YDOXH RI LQYHVWPHQWVO (o)
,QWHUHVW DQG GLYLGHQGYV o] (¢}
2WKHU o] (o] o] (o)
/HVV LQYHVWPHQW H[SHQVHV (o)
$OORFDWLRQ RI LQYHVWPHQW ORVYV o] (o) 6]
1HW LQYHVWPHQW ORVV o)
7RWDO DGGLWLRQV 0o
'"HGXFWLRQV
%HQHILW SD\PHQWYV o) (o)
5HIXQGV Rl PHPEHU FRQWULEXWLRQV DQG LQWHUHVW o) 0o o] (o)
'"HDWK EHQHILWV (0] o] () 0o ()
$GPLQLVWUDWLYH H[SHQVHV 0] (o)
7RWDO GHGXFWLRQV 0o (o)
&KDQJH LQ QHW SRVLWLRQ o)

1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQV DQG 23(% DQG 6%)
%HJLQQLQJ RI \HDU

O

(@}

(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



JLODQFLDO 6HFWLRQ

'"HILQHG %HQHILW 30DQV &RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

<HDU HQGHG -XQH
,Q WKRXVDQGV

"HILQHG
EHQHILW 23(%
'"HILQHG EHQHILW SHQVLRQ SODQV SODQ
3XEOLF 6XSHULRU 6WDWH
6FKRRO *HRUJLD *HRUJLD &RXUW 'LVWULFWPSOR\HHV '"HILQHG
(PSOR\HHV(PSOR\HHMWHJLVODWLYLFLDOOLOLWDU\-XGJHV $WWRUQHBWVXUDQFHEHQHILW
SHWLUHPHSHWLUHPBHWLUHPBRWLUHPHRNQVLRQSHWLUHPBA@WLUHPH®SDUWPHQWODQV
6\VWHP 6\VWHP 6\VWHP 6\VWHP )XQG )XQG )XQG 23 (% WRWDO
$GGLWLRQV
&RQWULEXWLRQV

(PSOR\HU 0o (o) o]

1RQHPSOR\HU o) o o) (o) )

OHPEHU o] o] () o]
3DUWLFLSDQW IHHV o o o le) o o o o) o
,QVXUDQFH SUHPLXPV e} o) o) o) o o) o)
$GPLQLVWUDWLYH H[SHQVH DOORWPHQW o] 0o o] o] o]

L QYHVWPHQW LQFRPH ORVV
1HW GHFUHDVH LQ IDLU YDOXH RI LQYHVWPH®WV o o o) o o o o) o
,QWHUHVW DQG GLYLGHQGYV o o] o o) o o] o o) o
2WKHU o o] (o] o] o] o] () 0] (o)
/HVV LQYHVWPHQW H[SHQVHV o] o)
$OORFDWLRQ RI LQYHVWPHQW ORVV o] 0o
1HW LQYHVWPHQW ORVYV o] o)
7RWDO DGGLWLRQV
"HGXFWLRQV
%HQHILW SD\PHQWYV o]
5HIXQGV Rl PHPEHU FRQWULEXWLRQV DQG LQWHUHVW o) o] 0o o
'"HDWK EHQHILWYV o] o] 0o o] o o] o
$GPLQLVWUDWLYH H[SHQVHV
7RWDO GHGXFWLRQV
&KDQJH LQ QHW SRVLWLRQ o] o

1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQV DQG 23 (%

%HJLQQLQJ RI \HDU

(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



JLODQFLDO 6HFWLRQ

6WDWHPHQW RI 1HW 3RVLWLRQ
6WDWH (PSOR\HHVx $VVXUDQFH '"HSDUWPHQW $FWLYH OHPEHUYV )

-XQH
,Q WKRXVDQGYV

$VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

SHFHLYDEOHYV
BQUHPLWWHG LQVXUDQFH SUHPLXPV

L, QYHVWPHQWY DW IDLU YDOXH
(TXLW\ VKDUH RI SRROHG LQYHVWPHQW IXQG

7TRWDO DVVHWYV

ILDELOLWLHYV
$FFRXQWY SD\DEOH DQG RWKHU
7TRWDO OLDELOLWLHV
TRWDO QHW SRVLWLRQ

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



JLODQFLDO 6HFWLRQ

BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ
6WDWH (PSOR\HHVx $VVXUDQFH 'HSDUWPHQW $FWLYH OHPEHUV )XQG

<HDU HQGHG -XQH
,Q WKRXVDQGYV

2SHUDWLQJ UHYHQXH
,QVXUDQFH SUHPLXPYV
7TRWDO RSHUDWLQJ UHYHQXH

2SHUDWLQJ H[SHQVHYV
'"HDWK EHQHILWYV
$GPLQLVWUDWLYH H[SHQVHV
7TRWDO RSHUDWLQJ H[SHQVHV
7TRWDO RSHUDWLQJ ORVV

1IRQRSHUDWLQJ UHYHQXHV H[SHQVHV
$OORFDWLRQ RI LQYHVWPHQW ORVV IURP SRROHG LQYHVWPHQW IXQG
/HVV LQYHVWPHQW H[SHQVHV
7RWDO QRQRSHUDWLQJ H[SHQVHYV
&KDQJH LQ QHW SRVLWLRQ

7RWDO QHW SRVLWLRQ
%HJLQQLQJ RI \HDU
(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWV



JLODQFLDO 6HFWLRQ

6WDWHPHQW RI &DVK )ORZV
6WDWH (PSOR\HHVx $VVXUDQFH '"HSDUWPHQW $FWLYH OHPEHUYV )

<HDU HQGHG -XQH
,Q WKRXVDQGYV

| |
&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
,QVXUDQFH SUHPLXPV UHFHLYHG
'"HDWK EHQHILWY SDLG
$GPLQLVWUDWLYH IHHV SDLG
1HW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
'LWKGUDZDOV IURP SRROHG LQYHVWPHQW IXQG
,QYHVWPHQW H[SHQVHV SDLG

1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV
1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYVY EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDOHQWYV HQG RI \HDU

5HFRQFLOLDWLRQ RI RSHUDWLQJ ORVV WR QHW FDVK XVHG LQ RSHUDWLQJ D
2SHUDWLQJ ORVV
&KDQJHV LQ DVVHWV DQG OLDELOLWLHYV
8QUHPLWWHG ,QVXUDQFH 3UHPLXPV o
$FFRXQWV SD\DEOH DQG RWKHU
1HW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHYV

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV
-XQH

*HQHUDO

7KH DFFRPSDQ\LQJ EDVLF ILQDQFLDO VWDWHPHQWYV RI WKH (PSOR\HHVx 5F
DQG IXQGYV DGPLQLVWHUHG E\ WKH (PSOR\HHVXx 5HWLUHPHQW 6\VWHP RI *|
(PSOR\HHVx 5HWLUHPHQW 6\VWHP RI *HRUJLD (56 3XEOLF 6FKRRO (PS
/HILVODWLYH 5HWLUHPHQW 6\VWHP /56 *HRUJLD -XGLFLDO 5HWLUHPHQW
*03) 6XSHULRU &RXUW -XGJHV 5HWLUHPHQW )XQG ©6&-5) 'LVWULFW $W
(PSOR\HHVx $VVXUDQFH 'HSDUWPHQW 5HWLUHG DQG 9HVWHG ,QDFWLYH (
'HILQHG &RQWULEXWLRQ 30DQ *'&3 6WDWH RI *HRUJLD (PSOR\HHVx 4XI
N 30DQ 6WDWH RI *HRUJLD (PSOR\HHVx "HIHUUHG &RPSHQVDWLRQ
6%) DQG 6WDWH (PSOR\HHVx $VVXUDQFH 'HSDUWPHQW $FWLYH OHPEF
WUDQVDFWLRQV DPRQJ WKH YDULRXV VI\VWHPV GHSDUWPHQWY DQG IXQG
FRPSULVLQJ DFWLYH DQG UHWLUHG PHPEHUV H[ RIILFLR VWDWH HPSOR\H
UHVSRQVLEOH IRU WKH DGPLQLVWUDWLRQ RI WKH 6\VWHP

$XWKRUL]LQJ /HILVODWLRQ DQG 30DQ 'HVFULSWLRQV

(DFK SODQ DQG IXQG LQFOXGLQJ EHQHILW DQG FRQWULEXWLRQ SURYLVL
ODZ 7KH IROORZLQJ VXPPDUL]JHVY DXWKRUL]JLQJ OHJLVODWLRQ DQG WKH SC

D (56 LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW SHQV
$VVHPEO\ GXULQJ WKH /HIJLVODWLYH 6HVVLRQ IRU WKH SXUSRVH
HPSOR\HHV RI WKH 6WDWH RI *HRUJLD DQG LWV SROLWLFDO VXEGLYLVL
%RDUG DQG KDV WKH SRZHUV DQG SULYLOHJHWPFREOR\HRIWORQBI\WSERQ \ Hr
FROWULEXWLQJ HQWLW\ SDUWLFLSDWZWMDOL @ DWK\H. FEL.CCIQY IBRXQ LQ@UE DY¥6 D W

DV GHWDLOHG LEKWKM/ IROORZLQJ

HQHILWYV

7KH (56 30DQ VXSSRUWV WKUHH EHQHILW WLHUV 20G 30DQ 1HZ 30DQ
6DYLQJYV 30DQ *6(36 (PSOR\HHV XQGHU WKH 20G 30DQ VWDUWHG PH
VXEMHFW WR SODQ SURYLVLRQV LQ HIIHFW SULRU WR -XO\ OHPE
-DQXDU\ DUH 1HZ 30DQ PHPEHUV VXEMHFW WR PRGLILHG SODQ SL
VWDWH HPSOR\HHVY DQG UHKLUHG VWDWH HPSOR\HHV ZKR GLG QRW UF
30bQV DUH PHPEHUV RI *6(36 (56 PHPEHUV KLUHG SULRU WR -DQXD
LUUHYRFDEO\ FKDQJH WKHLU PHPEHUVKLS WR *6(36

8QGHU WKH 20G 30DbQ WKH 1HZ 30DQ DQG *6(36 D PHPEHU PD\ UHWLU
DIWHU FRPSOHWLRQ RI \HDUV RI FUHGLWDEOH VHUYLFH DQG DWWDLC

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

UHIJDUGOHVV RI DJH $GGLWLRQDOO\ WKHUH DUH VRPH SURYLVLRQV
FUHGLWDEOH VHUYLFH IRU PHPEHUV XQGHU DJH

SHWLUHPHQW EHQHILWY SDLG WR PHPEHUV DUH EDVHG XSRQ WKH PR
FRQVHFXWLYH FDOHQGDU PRQWKY PXOWLSOLHG E\ WKH QXPEHU RI \
DSSOLFDEOH EHQHILW IDFWRU $QQXDOO\ SRVWUHWLUHPHQW FRVW RI
EHQHILWY SURYLGHG WKH PHPEHUV ZHUH KLUHG SULRU WR -XO\
PRQWKO\ IRU OLIH KRZHYHU RSWLRQV DUH DYDLODEOH IRU GLVWULE X
UDWHV WR D GHVLJQDWHG EHQHILFLIHDWIS RQ GV K H VADHER FOHL WA VE & B B WKV \
WKURXJK (56

&RQWULEXWLRQV DQG 9HVWLQJ
OHPEHU FRQWULEXWLRQV XQGHU WKH 20G 30DQ DUH RI DQQXDO FRP
FRPSHQVDWLRQ LQ H[FHVV RI 8QGHU WKH 20G 30DQ WKH VWDW!

RI DQQXDO FRPSHQVDWLRQ 7KHVH VWDWH FRQWULEXWLRQV DUH |
SXUSRVHV DQG DUH XVHG LQ WKH FRPSXWDWLRQ Rl WKH PHPEHUVx |
FRPSXWLQJ UHWLUHPHQW EHQHILWYV OHPEHU FRQWULEXW L RRIVDXQ@XDD
FRPSHQVDWLRQ 7KH VWDWH LV UHTXLUHG WR FRQWULEXWH DW D VS
GHWHUPLQHG DQQXDOO\ E\ DFWXDULDO YDOXDWLRQ 7KH VWDWH FRQ
PHPEHU RU KLV KHU EHQHILFLDU\

3XUVXDQW WR 7KH 2IILFLDO &RGH RI *HRUJLD $QQRWDWHG 2 & * $

WD[ FRPPLVVLRQHUV DQG WKHLU HPSOR\HHV ZKR WRRN RIILFH RU ZHUH
WKH 6WDWH RI *HRUJLD RQ EHKDOI RI WKH ORFDO FRXQW\ HPSOR\HU

FROQOWULEXWLRQ IRU FHUWDLQ 6WDWH &RXUW HPSOR\HHV LV IXQGHG E\

(PSOR\HU DQG QRQHPSOR\HU FRQWULEXWLRQV DV D SHUFHQWDJH RI F
ZHUH EDVHGXRMHWKHDFWXDULDO YDOXDWLRQ IRU WKH 20G 30DQ 1HZ 3

20G 30DIHZ 30DQ6(36

(PSOR\HU DQG QRQHPSOR\HU

1RUPDO
(PSOR\HU SDLG IRU PHPEHU o o
$FFUXHG OLDELOLW\

7RWDO

OHPEHUV EHFRPH YHVWHG DIWHU \HDUV RI PHPEHUVKLS VHUYLFH 8S
FROWULEXWLRQV ZLWK DFFXPXODWHG LQWHUHVW DUH UHIXQGDEOH
RWKHUZLVH YHVWHG PHPEHU WHUPLQDWHY DQG ZLWKGUDZV KLV KHU |
ULJKWV WR UHWLUHPHQW EHQHILWYV

36(56 LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW SHQ

$VVHPEO\ LQ IRU WKH SXUSRVH RI SURYLGLQJ UHWLUHPHQW DOOR:

QRW HOLJLEOH IRU PHPEHUVKLS LQ WKH 7HDFKHUV S5HWLUHPHQW 6\V

DGGLWLRQDO WUXVWHHVY DGPLQLVWHUV 36 (56HP3BQRE HY R DIRGG PTSKHHR\H |

FROQWULEXWLQJ HQWLW\ SDUWLFLSDPRWDO 5Q UWMKH LSS WLIQQ FE(B 6 D\
DV GHWDLOHG LQ WKH FKDUW RQ WKH IROORZLQJ SDJH

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

%HQHILWYV

$ PHPEHU PD\ UHWLUH DQG HOHFW WR UHFHLYH QRUPDO PRQWKO\ UHW
FUHGLWDEOH VHUYLFH DQG DWWDLQPHQW RI DJH $ PHPEHU PD\ FKRF
DQG XSRQ FRPSOHWLRQ RI \HDUV RI VHUYLFH

8SRQ UHWLUHPHQW WKH PHPEHU ZLOO UHFRKWON DSPRRQ® KEQ \WBHD B MNRAE |
FUHGLWDEOH VHUYLFH 'HDWK DQG GLVDELOLW\ EHQHILWY DUH DOVR D
PDNH SHULRGLF FRVW RI OLYLQJ DGMXVWPHQWYVY WR WKH PRQWKO\ EHQ

&RQWULEXWLRQV DQG 9HVWLQJ

,QGLYLGXDOV ZKR EHFDPH PHPEHUV SULRU WR -XO\ FRQWULEXWH
\HDU ,QGLYLGXDOV ZKR EHFDPH PHPEHUV RQ RU DIWHU -XO\ FRC
HDFK ILVFDO \HDU 7KH 6WDWH RI *HRUJLD DOWKRXJK QRW WKH HPSOR
WR PDNH HPSOR\HU FRQWULEXWLRQV DFWXDULDOO\ GHWHUPLQHG DQG

(PSOR\HU FROQWULEXWLRQV UHTXXQHG IRUZWHKH \HDSHUW @EFMAYH PHPEH
ZHUH EDVHGXRXHWKHDFWXDULDO YDOXDWLRQ

OHPEHUV EHFRPH YHVWHG DIWHU \HDUV Rl FUHGLWDEOH VHUYLFH
FRQWULEXWLRQV ZLWK DFFXPXODWHG LQWHUHVW DUH UHIXQGDEOH
RWKHUZLVH YHVWHG PHPEHU WHUPLQDWHY DQG ZLWKGUDZV KLV KHU |
ULJKWV WR UHWLUHPHQW EHQHILWYV

/56 LV D VLQJOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ HVWDEO

o DQG ODWHU UHHVWDEOLVKHG LQ IRU WKH SXUSRVH RI S
PHPEHUV RI WKH *HRUJLD *HQHUDO $VVHPEO\ /56 LV DGPLQLFR®&HIUHC
HPSOR\HU LQ WKH SODMQRWOW SDUWLFLSOQH.-RQ L®RDAN66 DW GHWDLOHG L
IROORZLQJ FKDUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

%BHQHILWYV

$ PHPEHUXxV QRUPDO UHWLUHPHQW LV DIWHU HLJKW \HDUV RI FUHGLW
\HDUV RI PHPEHUVKLS VHUYLFH IRXU OHJLVODWLYH WHUPV DQG DWW
DQG HOHFW WR UHFHLYH D PRQWKO\ UHWLUHPHQW EHQHILW DIWHU FRI
DWWDLQPHQW RI DJH KRZHYHU WKH UHWLUHPHQW EHQHILW LV UHG
DJH

8SRQ UHWLUHPHQW WKH PHPEHU ZLOO UHFHLYH D PRQWKO\ VHUYLFH
QXPEHU RI \HDUV RI FUHGLWDEOH VHUYLFH 'HDWK EHQHILWY DUH DOVF

&RQWULEXWLRQV DQG 9HVWLQJ

OHPEHU FRQWULEXWRIRDYQXWH VDODU\ 7KH VWDWH SD\V PHPEHU FRQW
DQQXDO FRPSHQVDWLRQ (PSOR\HU FRQWULEXWLRQV DUH DFWXDULDO(
(56 %RDUG

7TKHUH ZHUH QR HPSOR\HU FROQWULEXWLRQWMWHHTXLEBEBH®RWR-WE&H MNHDU
DFWXDULDO YDOXDWLRQ

OHPEHUV EHFRPH YHVWHG DIWHU HLJKW \HDUV Rl FUHGLWDEOH VHUYL
FROQWULEXWLRQV ZLWK DFFXPXODWHG LQWHUHVW DUH UHIXQGDEOH
RWKHUZLVH YHVWHG PHPEHU WHUPLQDWHY DQG ZLWKGUDZV KLV KHU |
ULIJKWV WR UHWLUHPHQW EHQHILWYV

*-56 LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW SHQV
$VVHPEO\ LQ IRU WKH SXUSRVH RI SURYLGLQJ UHWLUHPHQW DOORZ
VWDWH FRXUWYV DQG MXYHQLOH FRXUW MXGJHV LQ *HRUJLD DQG WKHI
MXGJHV RI WKH 6 WDWH RI *HRUJLD GLVWULFW DWWRUQH\V RI WKH 6WI
*HQHUDO $VVHPEO\ RI WKH 6WDWH RI *HRUJLD

7KH *-56 ZzDV DOVR FUHDWHG WR VHUYH WKH PHPEHUV DQG EHQHILFL
S5HWLUHPHQW )XQG WKH 6XSHULRU &RXUW -XGJHV 5HWLUHPHQW 6\VV
6\VWHP FROOHFWLYHO\ WKH 3UHGHFHVVRU 5HWLUHPHQW 6\VWHPV &
DFWLYH LQDFWLYH RU UHWLUHG PHPEHU RU EHQHILFLDU\ RI WKH 3UH
*-56 LQ WKH VDPH VWDWXV HIIHFWLYH -XO\ $00 DVVHWV RI WKt
WUDQVIHUUHG WR *-56 DV RI -XO\ 7KH (56 %RDUG DQG WKUHH
*-56 %RDUG 7TKHUHR PZSHOURAHUV QRQEHPSOR\HU FRQWULEXWLQJ HQWLW)\
GXULQJ 7RWDO SDUWLFLSDWIHRQ LEZDBVW6 DV GHWDLOHG LQ WKH IROORZ

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

%BHQHILWYV

7TKH QRUPDO UHWLUHPHQW IRU *-56 LV DJH ZLWK \HDUV RI FUHGLW
DW DJH ZLWK D PLQLPXP RI \HDUV Rl FUHGLWDEOH VHUYLFH

$QQXDO UHWLUHPHQW EHQHILWY SDLG WR PHPEHUV DUH FRPSXWHG D
GLVWULFW DWWRUQH\V DQG VXSHULRU FRXUW MXGJHV DQG Rl WKH
MXGJHVY DQG VROLFLWRUV SOXV IRU HDFK \HDU Rl FUHGLWHG VHUYL
UHWLUHPHQW EHQHILWY SDLG WR PHPEHUV DUH FRPSXWHG DV WKH SU
EDVHG RQ VHUYLFH QRW WR H[FHHG \HDUV 'HDWK GLVDELOLW\ DQG

&RQWULEXWLRQV DQG 9HVWLQJ

OHPEHUV DUH UHTXLUHG WR WKGWULBERWKDO VDODU\ 7KRVH ZKR E
-X0\ PXVW DOVR FRQWULEXWH DQ DGGLWLRQDO RI WKHLU D
(PSOR\HU FRQWULEXWLRQV DUH DFWXDULDOO\ GHWHUPLQHG DQG DSSU

3XUVXDQW WR 2 & * $ WKH HPSOR\HU FRQWULEXWLRQV IRU VWD)
WKH 6WDWH RI *HRUJLD RQ EHKDOI RI WKH ORFDO FRXQW\ HPSOR\HL
HPSOR\HU FRQWULEXWLRQV IRU MXYHQLOH FRXUW MXGJHV DUH IXQGHG

(PSOR\HU DQG QRQHPSOR\HU FRQWULEXWLRRNUHHERXVYHBCGRIRW KIHYFD O
DFWXDULDO YDOXDWLRQ DV IROORZYV

(PSOR\HU DQG QRQHPSOR\HU
1RUPDO
$FFUXHG OLDELOLW\
7RWDO

OHPEHUV EHFRPH YHVWHG DIWHU \HDUV Rl FUHGLWDEOH VHUYLFH
FROWULEXWLRQV ZLWK DFFXPXODWHG LQWHUHVW DUH UHIXQGDEOH
RWKHUZLVH YHVWHG PHPEHU WHUPLQDWHY DQG ZLWKGUDZV KLV KHU |
ULIJIKWV WR UHWLUHPHQW EHQHILWYV

*03) LV D VLQJOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ HVWDEO
$VVHPEO\ IRU WKH SXUSRVH RI SURYLGLQJ UHWLUHPHQW DOORZDQFHV
IDWLRQDO *XDUG WKH 1DWLRQDO *XDUG 7KH (56 %RDUG DGPLQLVWHU

OHPEHUS KL

$V RXQH *03) KDG UHWLUHHY DQG EHQHILFLDULHY FXUUHQWO\
LQDFWLYH SODQ PHPEHU LQIRUPDWLRQ LV PDLQWDLQHG E\ RQH HPSOR\

%HQHILWYV

$ PHPEHU EHFRPHV HOLJLEOH IRU EHQHILWY XSRQ DWWDLQPHQW RI D
VHUYLFH LQFOXGLQJ DW OHDVW \HDUV RI VHUYLFH DV D PHPEHU RI \
FRQVHFXWLYH \HDUV DV D PHPEHU RI WKH 1DWLRQDO *XDUG LPPHGLDYV
DQ KRQRUDEOH GLVFKDUJH IURP WKH 1DWLRQDO *XDUG

7KH UHWLUHPHQW DOORZDQFH LV SD\DEOH IRU OLIH LQ WKH DPRXQW R
RI FUHGLWDEOH VHUYLFH LQ H[FHVV RI \HDUV 7KH PD[LPXP EHQHILW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

&RQWULEXWLRQV DQG 9HVWLQJ
(PSOR\HU FRQWULEXWLRQV DUH DFWXDULDOO\ GHWHUPLQHG DQG DSSL
QR PHPEHU FRQWULEXWLRQV UHTXLUHG

(PSOR\HU FRQWULEXWLRQV UHTXKQHG IRUZWHWH \HDSHUB @EFMAEYH PHPEH
ZHUH EDVHGXRMHWKHDFWXDULDO YDOXDWLRQ

$ PHPEHU EHFRPHY YHVWHG DIWHU \HDUV Rl FUHGLWDEOH VHUYLFH
PHPEHU RI WKH 1DWLRQDO *XDUG KDYLQJ VHUYHG DW OHDVW FRQYV
*XDUG LPPHGLDWHO\ SULRU WR GLVFKDUJH DQG KDYLQJ UHFHLYHG DQ

6&-5) LV D VLQJOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ HVWDE

IRU WKH SXUSRVH RI SURYLGLQJ UHWLUHPHQW EHQHILWYV WR WKH
6&-5) LV GLUHFWHG E\ LWV RZQ %RDUG RI 7TUXVWHHV 6&-5) %RDUG 7K
LQWR D FRQWUDFW IRU WKH 6\VWHP WR DGPLQLVWHU WKH SODQ HIIHFW

OHPEHUVKLS

$V RXQH 6&-5) KDRXUHWLUHHYVY DQG EHQHILFLDULHY FXUUHQWO\ U
PHPEHUV 1R QHZ PHPEHUV DUH DOORZHG LQ 6&-5)

%HQHILWYV

7KH QRUPDO UHWLUHPHQW IRU 6&-5) LV DJH ZLWK \HDUV RI FUHGL
WKH vDODU\ SDLG WR VXSHULRU FRXUW MXGJHV $ PHPEHU PD\ DOVR U
FUHGLWDEOH VHUYLFH ZLWK D EHQHILW RI RQH KDOI WKH VDODU\ SDLI
VSRXVDO EHQHILWY DUH DOVR DYDLODEOH

&RQWULEXWLRQV DQG 9HVWLQJ
(PSOR\HU FRQWULEXWLRQV DUH QRW DFWXDULDOO\ GHWHUPLQHG EX
FXUUHQW EHQHILWYV

'$5) LV D PXOWLSOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ HVWI

IRU WKH SXUSRVH RI SURYLGLQJ UHWLUHPHQW EHQHILWY WR WKH G
GLUHFWHG E\ LWV RZQ %RDUG RI 7UXVWHHYV '$5) %RDUG 7TKH (56 %l
FRQWUDFW IRU WKH 6\VWHP WR DGPLQLVWHU WKH SODQ HIIHFWLYH -XO

OHPEHUVKLS
$V RXQH '$5) KDWBZRHWLUHHY DQG EHQHILFLDULHYVY FXUUHQWO\ Ul
PHPEHUV 1R QHZ PHPEHUV DUH DOORZHG LQWR '$5)

%HQHILWYV

B3HUVRQV DSSRLQWHG DV GLVWULFW DWWRUQH\ HPHULWXV VKDOO UHFL!
VWDWH VDODU\ UHFHLYHG E\ VXFK SHUVRQ DV D GLVWULFW DWWRUQ€F
SHUVRQxV UHWLUHPHQW ZKLFKHYHU LV JUHDWHU

&RQWULEXWLRQV DQG 9HVWLQJ

(PSOR\HU FRQWULEXWLRQV DUH QRW DFWXDULDOO\ GHWHUPLQHG EX
FXUUHQW EHQHILWYV

6(%$' 23(% LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW |

LQ E\ WKH *HRUJLD *HQHUDO $VVHPEO\ WR DPHQG 7LWOH RlI WKH
HVWDEOLVK D IXQG IRU WKH SURYLVLRQ RI WHUP OLIH LQVXUDQFH WR
DQG *-56 (IIHFWLYH -XO\ QR QHZO\ KLUHG PHPEHUV RI DQ\ *HR
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HOLJLEOH IRU WHUP OLIH LQVXUDQFH XQGHU 6($' 7KH 6($' 23(% WUXVW
IURP WKH DIRUHPHQWLRQHG UHWLUHPHQW V\WVWHPV LQFOXGLQJ LQWH
SD\PHQWV IURP UHWLUHG DQG YHVWHG L QD FMPLSYHR \PHHUPVE GDRYEH FF KO R HH |
FRQWULEXWLQJ HQWLW\ SDUWLFLSTRW.IG §0Q UMK K LSOMQ RBEKQHOQ 6 ($' 23 (¥
ZDV DV GHWDLOHG LQ WKH IROORZLQJ FKDUW

(PSOR\HH FRQWULEXWLRQ UDWHV DV D SHUFHQWDJH Rl RMREHUXV VDO
ZHUH DV IROORZV (56 20®@®OQR60LHZ 30DQ /56 DQG *{56 990G 30DQ
PHPEHUV ZHUH KLUHG SULRU WR -XO\ DQG 1HZ 30DQ PHPEHUV Z}t
SULRU WR -DQXDU\

*HRUJLD ODZ SURYLGHV WKDW HPSOR\HH FRQWULEXWLRQV WR WKH SOL
RI' 7TUXVWHHV 6($'" %RDUG QRW WR H[FHHG RQH KDOI RI Rl WKH PHPE!
QR HPSOR\HU FRQWULEXWLRQV UHTXKXWQHG IRU WKH ILVFDO \HDU HQGHG

$FFRUGLQJ WR WKH SROLF\ WHUPV FRYHULQJ WKH OLYHV RI PHPEHUYV
UHQHZDEOH WHUP EDVLV DQG QR UHWXUQ SUHPLXPV RU FDVK YDOXH
HIFHVV DFFXPXODWLRQ RI LQYHVWPHQW LQFRPH DQG SUHPLXPV RYHU |
DV D UHVHUYH IRU SD\PHQW RI GHDWK EHQHILWY XQGHU H[LVWLQJ SRO|

7KH DPRXQW RI LQVXUDQFH IRU D UHWLUHH ZLWK FUHGLWDEOH VHUY
LQVXUDQFH XQGHU 6($"' $FWLYH LQ HIIHFW RQ WKH GDWH RI UHWLUHP
UHWLUHH ZLWK QR FUHGLWDEOH VHUYLFH SULRU WR $SULO LV
DW DJH RU DW WHUPLQDWLRQ LI HDUOLHU /LIH LQVXUDQFH SURFHH(
GHDWK RI WKH UHWLUHH

$GPLQLVWUDWLYH FRVWV IRU WKH SODQ DUH GHWHUPLQHG EDVHG RQ '
DQG LQYHVW IXQGV DFWXDULDO VHUYLFHV DQG WR SURFHVV EHQHILW
ILQDQFHG IURP WKH DVVHWYV RI WKH SODQ

*&3 LV D GHILQHG FRQWULEXWLRQ SODQ HVWDEOLVKHG E\ WKH *HRU
SXUSRVH RI SURYLGLQJ UHWLUHPHQW DOORZDQFHV IRU VWDWH HPSOR!
RU SHQVLRQ V\VWHP DQG GR QRW SDUWLFLSDWH LQ 6RFLDO 6HFXULW\
ZHUH HPSOR\HUV SDUWLFLSDWLQJ Z® HWKHZ$SWDB@ HPEH O\ -XQ HR |

%BHQHILWYV

$ PHPEHU PD\ UHWLUH DQG HOHFW WR UHFHLYH SHULRGLF SD\PHQWYV D
EDVHG XSRQ PRUWDOLW\ WDEOHYV DQG LQWHUHVW DVVXPSWLRQV DGR
KDV OHVV WKDQ FUHGLWHG WR KLV KHU DFFRXQW WKH (56 %RDL

FRQWLQXHG
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GLVWULEXWLRQ WR WKH PHPEHU 8SRQ WKH GHDWK RI D PHPEHU D
FUHGLWHG WR KLV KHU DFFRXQW ZLOO EH SDLG WR WKH PHPEHUXxV GHYV

&RQWULEXWLRQV DQG 9HVWLQJ

OHPEHUV DUH UHTXLUHG WR FRQWULEXWH RI WKHLU DQQXDO VDO
FRQWULEXWLRQ 7KHUH DUH QR HPSOR\HU FRQWULEXWLRQV (DUQLQJ\
DGRSWHG E\ WKH (56 %RDUG 8SRQ WHUPLQDWLRQ RI HPSOR\PHQW \
UHIXQGDEOH XSRQ UHTXHVW E\ WKH PHPEHU

7KH N 30DQ ZzDV HVWDEOLVKHG E\ WKH 6WDWH RI *HRUJLD (PSOR\H}
*HRUJLD /DZz DV DPHQGHG 2 & *$ 6HFWLRQV WKURXJK
,QWHUQDO 5HYHQXH &RGH ,5& 2Q 2FWREHU DFWLYLW\ FRPPH
DYDLODEOH WR HPSOR\HHV RI WKH 6WDWH Rl *HRUJLD &RPPXQLW\ 6HU
WKH N 30DQ EHFDPH DYDLODEOH WR HPSOR\HHV RI WKH *HRUJLD /R
WKH 30DQ EHFDPH DYDLODEOH WR HPSOR\HHV RI )D\HWWH &RXQW\ %R
J)D\HWWH &RXQW\ %RDUG RI (GXFDWLRQ GLVFRQWLQXHG SDUWLFLSDWLT
HPSOR\HHV RI :DOWRQ &RXQW\ %RDUG RI (GXFDWLRQ RQ -DQXDU\
HPSOR\HHV RI +HQU\ &RXQW\ %RDUG RI (GXFDWLRQ DQG RQ -XO\
HPSOR\HHV RI WKH %DOGZLQ &RXQW\ %YRDUG RI (GXFDWLRQ

(ITHFWLYH -XO\ WKH 6WDWH RI *HRUJLD (PSOR\HHxV '"HIHUUHG &
7TUXVW ZDV IRUPHG IRU WKH 6WDWH RI *HRUJLD '"HIHUUHG &RPSHQVDWI
IRU WKH N 30DQ $W WKDW WLPH WKH N 30DQ EHIJDQ RSHUDWLC
DOO VWDWH HPSOR\HHV ZRUNLQJ DW OHDVW KRXUV LQ D PRQWK
LQ WUXVW IRU WKH H[FOXVLYH EHQHILW RI WKH SDUWLFLSDQWY DQG W
WKH 30DQ DUH FRPPLQJOHG LQ WKH ODVWHU 7UXVW ZLWK WKH UHVS
SDUWLFLSDQW FROQWULEXWLRQV DUH LQYHVWHG DFFRUGLQJ WR WKH SBD
QRW PDNH DQ HOHFWLRQ LQYHVWPHQWY DUH DXWRPDWLFDOO\ GHIDXO
GDWH RI ELUWK

(IHTHFWLYH -XO\ +% WKH (56 %RDUG EHFDPH WKH WUXVWHH RI
-3 ORUJDQ KROG DGPLQLVWHU DQG LQYHVW WKH DVVHWYVY RI WKH 0DV

&RQWULEXWLRQV DQG 9HVWLQJ

3DUWLFLSDWLQJ &6%V WKH */& DQG :DOWRQ DQG +HQU\ &RXQW\ !
FRQWULEXWLRQV VRPH PDWFKLQJ VRPH DXWRPDWLF DQG VRPH D FR
YDULRXV UDWHV OLPLWHG WRE DVRDYIDRXPURILQ FDOBQGDU \HQUFDOHQGE
\HDU $V Rl -DQXDU\ LQGLYLGXDO SDUWLFLSDQWYVY PD\ GHIHU X
XS WR OLPLWV SUHVFULEHG E\ WKH ,5& ZKLFKHYHU LV OHVYV

(ITHFWLYH -DQXDU\ LQ DFFRUGDQFH ZLWK 2 & * $ WKUR’
HPSOR\HHV DV ZHOO DV UHKLUHG VWDWH HPSOR\HHV ZKR GLG QRW PD
30DQ DUH PHPEHUV RI *6(36 )URP -DQXDU\ WR -XQH WKH
HQUROOPHQW LQ WKH N 30DQ DW D FRQWULEXWLRQ UDWH RI RI V
+% WKH HPSOR\HH FRQWULEXWLRQ UDWH IRU DXWRPDWLF HQUROC
PDWFKHV RI WKH HPSOR\HHxV LQLWLDO FROWULEXWLRQ DQG f
7TKHUHIRUH WKH VWDWH ZLOO PDWEFK Rl vDODU\ ZKHQ DQ HPSOR\HH
(PSOR\HH FRQWULEXWLRQV JUHDWHU WKDQ RI vDODU\ GR QRW UH

SDUWLFLSDQWY ZKR DUH QRW HPSOR\HHV RI WKH */& D &6% :DOWRQ I
ZKR DUH QRW *6(36 HOLJLEOH GR QRW UHFHLYH DQ\ HPSOR\HU FRQWUL
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$00 HPSOR\HU FRQWULEXWLRQV DUH VXEMHFW WR D YHVWLQJ VFKHG X
SRUWLRQ RI WKH HPSOR\HU FRQWULEXWLRQ EDODQFH DW WKH WLPH R
IURP DOO VWDWH VHUYLFH 9HVWLQJ LV GHWHUPLQHG EDVHG RQ WKH V

/[HVV WKDQ \HDU o}

RU PRUH \HDUV

JRU &6% */& SDUWLFLSDQWYV ZKRVH VHUYLFHV WHUPLQDWHG SULRU WR
WKH IROORZLQJ YHVWLQJ VFKHGXOH DSSOLHV

/IHVV WKDQ \HDUYV o

RU PRUH \HDUV

JRU &6% */& SDUWLFLSDQWY ZKRVH VHUYLFHV WHUPLQDWHG SULRU WR
DSSOLHYV

/[HVV WKDQ \HDUYV o}

RU PRUH \HDUV

(PSOR\HH FRQWULEXWLRQV DQG HDUQLQJVY WKHUHRQ DUH YHVWHG
SDUWLFLSDQWYVY WR UROO RYHU DPRXQWYV IURP RWKHU TXDOLILHG SOD!
DSSURYDO E\ WKH N SODQ DGPLQLVWUDWRU 6XFK UROORYHUV DUH

3DUWLFLSDWLRQ
$V RIXQH WK H N 30DQ KPBUWLFLSDQWY ZLWK D E DHODSIOFRAH B W
WUDQVPLWWHG FRQWULEXWLRQV WR WKH SODQ GXULQJ

'LVWULEXWLRQV

7KH SDUWLFLSDQW PD\ UHFHLYH WKH YDOXH RI KLV RUTKBOLIXHQY]
ILQDQFLDO KDUGVKLS RU GD\V DIWHU UHWLUHPHQW RU RWKHU WHUPF
DUH RQO\ HOLJLEOH IRU GLVWULEXWLRQ XSRQ VHSDUDWLRQ IURP VHU
EHQHILFLDU\ VKDOO EH HQWLWOHG WR WKH YHVWHG YDOXH RI KLV RL
HPSOR\HG DQG HOLJLEOH IRU N 30DQ HPSOR\HU PDWFKLQJ FRQWU
FRQWULEXWLRQV XSRQ GHDWK 'LVWULEXWLRQV DUH PDGH LQ LQVWDOC

7KH 30DQ ZzDV HVWDEOLVKHG E\ WKH 6WDWH 3HUVRQQHO %RDUG LC
DV DPHQGHG 2 & *$ 6HFWLRQV WKURXJK DQG 6HFWLR
LV DYDLODEOH WR HPSOR\HHV RI WKH 6WDWH Rl *HRUJLD DQG FRXC

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

HPSOR\HHV WR GHIHU D SRUWLRQ RI WKHLU DQQXDO VDODU\ XQWLO IX

WKHUHRQ DUH YHVWHG DW DOO WLPHV
(ITHFWLYH -XO\ WKH ODVWHU 7UXVW ZDV IRUPHG IRU WKH 6WDWH
WR VHUYH DV WKH IXQGLQJ PHGLXP IRU WKH 30DQ $00 DVVHWYV RI V

EHQHILW RI WKH SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHYVY 7KH D\
FRPPLQJOHG LQ WKH ODVWHU 7UXVW ZLWK WKH UHVSHFWLYH WUXVW)
FROWULEXWLRQV DUH LQYHVWHG DFFRUGLQJ WR WKH SDUWLFLSDQWxV
DQ HOHFWLRQ LQYHVWPHQWY DUH DXWRPDWLFDOO\ GHIDXOWHG WR D
ELUWK

(IHMTHFWLYH -XO\ +% WKH (56 %RDUG EHFDPH WKH WUXVWHH RI
ORUJDQ KROG DGPLQLVWHU DQG LQYHVW WKH DVVHWY RI WKH ODVWHU

SDUWLFLSDWLRQ
$V RIXQH WKH 30DQ KDSDUWLFLSDQWY ZLWK D EDB8PGR\H{ W
WUDQVPLWWHG FROQWULEXWLRQV WR WKH SODQ GXULQJ

'LVWULEXWLRQV
7KH EDODQFH LQ WKH HPSOR\HHxV DFFRXQW LQ WKH 30DQ LV
WHUPLQDWLRQ UHWLUHPHQW GHDWK RU XQIRUHVHHDEOH HPHUJHQF\
SDUWLFLSDQW KLV RU KHU EHQHILFLDU\ VKDOO EH HQWLWOHG WR WKF
PDGH LQ LQVWDOOPHQWY RU LQ D OXPS VXP

6%) ZzDV HVWDEOLVKHG XQGHU 2 & * & F ZLWKLQ WKH (56 WUX
OLIH LQVXUDQFH FRYHUDJH IRU PHPEHUV RI WKH SODQ $0O0O DVVHWYV I
EHQHILWY DQG H[SHQVHV IRU VXFK FRYHUDJH DQG FDQQRW EH XVHG W|
RQ WKH ILQDQFLDO VWDWHPHQWY VHSDUDWHO\ DV D FXVWRGLDO IXQ¢(
DFFRXQW IRU DVVHWY KHOG IRU GLVWULEXWLRQ WR 6($' $SFWLYH DQG
EHQHILWY RU H[SHQVHV RI 6($' 23(% RU 6($" $FWLYH ZLWK DXWKRUL]D
YDOXDWLRQ LV QRW SUHSDUHG DV WKHUH DUH QR IXQGLQJ UHTXLUHPH

6(%" $FWLYH LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU OLIH LQVXUDQFF
$VVHPEO\ WR DPHQG 7LWOH RI WKH 2 & *$ UHODWLQJ WR UHWLUHPE
RI WHUP OLIH LQVXUDQFH WR DFWLYH PHPEHUV RI (56 /56 DQG *-56
PHPEHUV RI DQ\ *HRUJLD SXEOLF UHWLUHPHQW V\VWHP DUH HOLJLEO
6($" $FWLYH IXQG DFFXPXODWHV WKH SUHPLXPV UHFHLYHG IURP WK
LQFOXGLQJ LOQWHUHVW HDUQHG RQ GHSRVLWY DQG LQYHVWPHQWYV RI \
HPSOR\HUV O@RX@EHPSOR\HU FRQWULEXWLQJ HQWLW\ SDBWLRLSD

-XQH WKHUH ZHUBIFWLYH SODQ PHPEHUV LQ 6($%$" $FWLYH

(PSOR\HH FRQWULEXWLRQ UDWHV DV D SHUFHQWDJH Rl PY@EHUXV VDO
ZHUH DV IROORZV (56 20®@®NH60LHZ 30DQ /56 DQG *{56 ©OG 30DQ
PHPEHUV ZHUH KLUHG SULRU WR -XO\ DQG QHZ SODQ PHPEHUV Z
SULRU WR -DQXDU\

*HRUJLD ODZ SURYLGHV WKDW HPSOR\HH FRQWULEXWLRQV WR WKH SOL
%RDUG QRW WR H[FHHG RQH KDOI RI RI WKH PHPEHUxV HDUQDEOH
FROWULEXWLRQV UHTXLUHG -IRQHWKH ILVFDO \HDU HQGHG

$FFRUGLQJ WR WKH SROLF\ WHUPV FRYHULQJ WKH OLYHV RI PHPEHUYV
UHQHZDEOH WHUP EDVLV DQG QR UHWXUQ SUHPLXPV RU FDVK YDOXH
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HIFHVV DFFXPXODWLRQ RI LQYHVWPHQW LQFRPH DQG SUHPLXPV RYHU I
DV D UHVHUYH IRU SD\PHQW Rl GHDWK EHQHILWY XQGHU H[LVWLQJ SRO|

7TKH DPRXQW RI LQVXUDQFH FRYHUDJH LV HTXDO WR WLPHV PRQWKO\
PHPEHUV ZLWK QR FUHGLWDEOH VHUYLFH SULRU WR $SULO WKH I
SHU PRQWK XQWLO DJH DW ZKLFK SRLQW WKH PHPEHU ZLOO EH FR
LQVXUDQFH SURFHHGYV DUH SDLG LQ D OXPS VXP WR WKH EHQHILFLDU\ ;

$GPLQLVWUDWLYH FRVWV IRU WKH SODQ DUH GHWHUPLQHG EDVHG RQ '
DQG LQYHVW IXQGY DFWXDULDO VHUYLFHV DQG WR SURFHVV EHQHILW
ILQDQFHG IURP WKH DVVHWYV RI WKH SODQ

6LIJQLILFDQW $FFRXQWLQJ 3ROLFLHVY DQG 6\VWHP $VVHW ODWWHUYV

D

%DVLV RI $FFRXQWLQJ

7KH 6\WWHPxV ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGD!
SULQFLSOHV DV DSSOLFDEOH WR JRYHUQPHQWDO RUJDQL]DWLRQV 7
HVWDEOLVKHG E\ WKH *$6%

JLGXFLDU\ IXQGV LQFOXGH WKH GHILQHG EHQHILW SODQV DQG GHILQHC
WKH IORZ RI HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV DQG WKH DFF
GHILQHG EHQHILW SHQVLRQ BUOBQHPRIQPBHG BOWMQ@ GXH EDVHG RQ VW
%HQHILWY DQG UHIXQGV DUH UHFRJQL]JHG ZKHQ GXH DQG SD\DEOH LG
&RQWULEXWLRQV WR WKH GHIHUUHG FRPSHQVDWLRQ SODQV DUH UHER
DQG DFFRXQWHG IRU RQ WKH IORZ Rl HFRQRPLF UHVRXUFHV PHDVX
DFFRXQWLQJ 7KH SURSULHWDU\ IXQG FRPSULVHV WKH 6($' $FWLYH SO
HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV DQG XVHV WKH DFFUXDO F
UHYHQXHY DUH GHULYHG IURP LQVXUDQFH SUHPLXPV 2SHUDWLQJ H[S}
H[SHQVHV

S5HSRUWLQJ (QWLW\

7KH 6\WVWHP LV D FRPSRQHQW XQLW Rl WKH 6WDWH RI *HRUJLD KRZHYF
DQG SUHVHQWDWLRQ RI LWV VHSDUDWH ILQDQFLDO VWDWHPHQWYV 7KH
XQGHU *$6% 6WDWHPHIMMG LRI SHTXLUHPHQWYV IRU &HBRW DKY §R@SQ BIHX
SHSRUWLQJ (QWLW\@V 2PQLEXV O $Q $PHQGPHQW RI DG %LRWDW
'"HWHUPLQLQJ :KHWKHU &HUWDLQ 2UJDQLPUE. RAWBUPLYRIBSREHQW BiQU
XQLWV RI WKH 6\VWHP

&DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY UHSRUWHG DW FRVW LQFOXGH FDVK R
LQYHVWPHQW FXVWRGLDQ

,QYHVWPHQWV

, QYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH DQG LQ VRPH FDVHV Q
IDLU YDOXH (TXLW\ VHEXULWLHV WUDGHG RQ D QDWLRQDO RU LQWHU
VDOHV SULFH ,QYHVWPHQWV LQ SULYDWH LQYHVWPHQW FRPSDQLHV
XQGHUO\LQJ SULYDWH LQYHVWPHQW FRPSDQLHV DV D SUDFWLFDO H[SH
DSSOLHV WKH SUDFWLFDO H[SHGLHQW WR LWV LQYHVWPHQWYV LQ SUL
LQYHVWPHQW EDVLV FRQVLVWHQW ZLWK WKH )XQGxV HQWLUH SRVLWL
WKDW WKH )XQG ZLOO VHOO D SRUWLRQ RI DQ LQYHVWPHQW DW DQ C
3ULYDWH HTXLW\ IDLU YDOXH LV PHDVXUHG XVLQJ WKH YDOXDWLRQ R
JHQHUDO SDUWQHU 7KHVH LQYHVWPHQWVY LQ WKH IRUP RI OLPLW!

FRQWLQXHG
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SHUIRUPDQFH RQ D TXDUWHU ODJ EDVLV GXH WR WKH QDWXUH RI WKH
7KH HVYWLPDWHG IDLU YDOXH RI LQYHVWPHQWY ZLWKRXW UHDGLO\ GHW
D UHDG\ PDUNHW IRU WKHVH DVVHWYVY H[LVWHG )L[HG LQFRPH VHFXUI
PDUNHW SULFHV SURYLGHG E\ LOQGHSHQGHQW SULFLQJ VRXUFHV *ORI
XVLQJ D WKLUG SDUW\ YHQGRU ,QYHVWPHQW LQFRPH LV UHFRJQL]HC(
LOYHVWPHQWY LQ ORDQV WR RU OHDVHV ZLWK SDUWLHV UHODWHG WHF

7KH 6\WVWHP XWLOL]JHV YDULRXV LQYHVWPHQW LQVWUXPHQWY ,QYHVWP
ULVNV VXFK DV LQWHUHVW UDWH FUHGLW IRUHLJQ FXUUHQF\ DQG
DVVRFLDWHG ZLWK FHUWDLQ LQYHVWPHQW VHFXULWLHV LW LV UHD
LQYHVWPHQW VHFXULWLHV ZLOO RFFXU LQ WKH QHDU WHUP DQG WKDYV
UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQWYV

7KH 6\WVWHPxV SROLF\ ZLWK UHJDUG WR WKH DOORFDWLRQ RI LQYHV
FRPSOLDQFH ZLWK *HRUJLD VWDWXWH 30DQ DVVHWY DUH PDQDJHG RQ
RI DFKLHYLQJ DQG PDLQWDLQLQJ D IXOO0O\ IXQGHG VWDWXV IRU WKH EH
SODQV 7KH IROORZLQJ zZzDV WKH 6\VWHPxV DGRWHG DVVHW DOORFDWL

$VVHW FODVV 7DUJHW DOORFDWLRQ
J)LIHG LQFRPH
(TXLWLHYV
$OWHUQDWLYH LQYHVWPHQWYV
7RWDO

$SSUR[LPDWH®! WKH LQYHVWPHQWY KHOG LQ WUXVW IRU SHQVLRQ DQ
VHFXULWLHV RI WKH 8 6 JRYHUQPHQW 7KH 6\WWHP KDV QR LQYHVWPHC
LVVXHG E\ WKH 8 6 JRYHUQPHQW DQG LWV LQVWUXPHQWDOLWLHV W]
SRVLWLRQ UHVWULFWHG IRU SHQVLRQV DQG 23(% DQG 6%)

YRU WKH \HDX®KGHG WKH DQQXDO PRQH\ ZHLJKWHG UDWH Rl UHWXUQ
QHW RI SHQVLRQ SODQ LQYHVWPHQWH[BRQMHZHIDWWHG UDWH RI Ut
LQYHVWPHQW SHUIRUPDQFH QHW RI LQYHVWPHQW H[SHQVH DGMXVWHC

&DSLWDO $VVHWYV
&DSLWDO DVVHWVY LQFOXGLQJ VRIWZDUH GHYHORSPHQW FRVWYV DUH \
UHVLGH LQ (56 7KH FDSLWDOL]DWLRQ WKUHVKROGV DUH IRU E
IRU HTXLSPHQW DQG YHKLFOHV 'HSUHFLDWLRQ RQ FDSLWDO DVVH
RYHU HVWLPDWHG XVHIXO OLYHV RI WR \HDUV 'HSUHFLDWLRQ H[S
ODLQWHQDQFH DQG UHSDLUV DUH FKDUJHG WR DGPLQLVWUDWLYH H[SH
RWKHUZLVH GLVSRVHG RI WKH FRVWY DQG UHODWHG DFFXPXODWHG G
DQ\ UHVXOWLQJ JDLQ RU OSRR/PELQ LLQHI G WIWH® HQWVRH &K D Q JH VLRQWK 8 X
SHULRG Rl GLVSRVDO 7KH IROORZLQJ WDEOH VXPPDUL]HV WKH HVWLPI

&DSLWDO $VVHW &ODVV (VWLPDWHG 8VHIXO /LIH
%XLOGLQJV \HDUYV
JXUQLWXUH DQG IL[IWXUHV \HDUYV
&RPSXWHU HTXLSPHQW \HDUYV
&RPSXWHU VRIWZDUH \HDUYV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

8VH RI (VWLPDWHYV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK
UHTXLUHY PDQDJHPHQW WR PDNH HVWLPDWHYV DQG DVVXPSWLRQV WKELC
DQG FKDQJHV WKHUHLQ $FWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH F

1HZ $FFRXQWLQJ 3URQRXQFHPHQWYV

SURQRXQFHPHQWY HIITHFIWQDQ FRDONKWDWHPHQWYV

,Q -XQH WKH *$6% LVVXHG 6MIDWHYVPHRQRU ILVFDO \HDUV EHJLQQLQJ
,Q 0D\ WKH *$6% LVVXHG 6WDWHPHQW 1R ZKLFK FKDQJH
1R WR ILVFDO \HDUV EHJLQQLQJHD REWHFWQMH RI WKLX¥K6WDWHPHQW

LQIRUPDWLRQ QHHGYV RI ILQDQFLDO VWDWHPHQW XVHUV E\ LPSURYLQJ
JRYHUQPHQWY 7KH 6\VWHP KDV HYDOXDWHG LWV DSSOLFDEOH OHDVI
SXUSRVHV

,Q -XQH WKH *$6% LVVXHG S8WHBRRXHPHQWHUHVW &RVWYV ,QFXUUHG EH
&RQVWUXFW HIIHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU '"HFHPEHU
LVVXHG 6WDWHPHQW 1R ZKLFK FKDQJHG WKH HIIHFWLYH GDWH IRU
DIWHU '"HFHPEHU H REMHAWLYHV RI WKLV 6WDWHPHQW DUH WR HQKDQ
RI LQIRUPDWLRQ DERXW FDSLWDO DVVHWV DQG WKH FRVW RI ERUUR
6WDWHPHQW V JRDO LV WR VLPSOLI\ DFFRXQWLQJ IRU LOQWHUHVW FRV\
7KHUH DUH QR DSSOLFDEOH UHSRUWLQJ UHTXLUHPHQWY IRU WKH 6\VWHEH

,Q -DQXDU\ WKH *$6% LVVXH2PQLEXYV HIIHFWLYH IRU ILVFDO \HDUYV
-XQH ,Q 0D\ WKH *$6% LVVXHG 6WDWHPHQW 1R ZKLFK |
6WDWHPHQW 1R WR ILVFDO \HDUV EHJLQQLQJ DIWHU -XQH '

HOKDQFH FRPSDUDELOLW\ LQ DFFRXQWLQJ DQG ILQDQFLDO UHSRUW
DXWKRULWDWLYH OLWHUDWXUH 7KH YDULHW\ RI WRSLFV FRYHUHG L«
UHSRUWLQJ RI LQWUD HQWLW\ WUDQVIHUV WKH DSSOLFDELOLW\ RI FH
DQRG WKH PHDVXUHPHQW RI OLDELOLWLHV UHOKHUHGDWR Q RVBIS\S U HRDLBEL
UHTXLUHPHQWY IRU WKH 6\VWHP UHODWHG WR WKLV 6WDWHPHQW

,Q ODUFK WKH *$6% LVVXHG 5HSODFHPHQW RI ,QWHUE HIIHFW HYHH Gl
ILVFDO \HDUV HQGLQJ DIWHU 'HFHPEHU IRU WKH UHPRYDO RI /,¥
REMHFWLYH RI WKLV 6WDWHPHQW LV WR DGGUHVV WKH DFFRXQWLQJ D
WKH UHSODFHPHQMKHUH ,®2B8 QR DSSOLFDEOH UHSRUWLQJ UHTXLUHPH(
6WDWHPHQW

,Q -XQH WKH *$6% LVVXHG €&HUWDLQ &RPSRQHQW 8QLW &ULWHUL
JLQDQFLDO 5HSRUWLQJ IRU ,QWHUQDO 5HYHQXH &RGH 6HFWLRQ "HIH
*$6% 6WDWHPHQWYV 1R DQG 1R DQG D VXSHUVI HIITHFWLYH IRU 6MAM
EHJLQQLQJ DIWHU -XQH 7KH RE DUH WR LQFUHDVH FRQVLVWHQW¥

UHODWHG WR WKH UHSRUWLQJ RI ILGXFLDU\ FRPSRQHQW XQLWV ZKH
JRYHUQLQJ ERDUG PLWLJDWH WKH FRVWVY DVVRFLDWHG ZLWK WKH UHS
SRVWHPSOR\PHQW EHQHILW SODQV DV ILGXFLDU\ FRPSRQHQW XQLWYV
FRPSDUDELOLW\ IRU ,QWHUQDO 5HYHQXH &RGH 6HFWLRQ GHIHUUHG
UHSRUWLQJ UHTXLUHPHQWYV IRU WKH 6\WVWHP UHODWHG WR WKLV 6WDW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

,Q $SULO WKH *$6% LVVXHG20WDEMXMWHEWHERVLYH XSRQ LVVXDQFH
UHTXLUHPHQWY UHODWHG WR OHDVHV 333xV DQG 6%,7$V WKDW DUH

DQG IRU WKH UHTXLUHPHQWY UHODWHG WR ILQDQFLDO JXDUDQWH
LQVWUXPHQWY WKDW DUH HIIHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIW
WR LPSURYH WKH FRQVLVWHQF\ RI DXWKRULWDWLYH OLWHUDWXUH DQG
UHSRUWLQJ 7KH YDULHW\ RI WRSLFV FRYHUHG LQFOXGH WKH UHTXLUF
GLVFORVXUHV RI QRQPRQHWDU\ WUDQVDFWLRQV SOHGJHV RI IXWXUH L
RI SURYLVLRQV LQ 6WDWHPHQW 1R DQG WHUPLQRORJ\ XVHG LQ 6WD
UHSRUWLQJ UHTXLUHPHQWY IRU WKH 6\VWHP UHODWHG WR WKLV 6WDW|

BURQRXQFHPHQWY LVVXHG EXW QRW \HW HIIHFWLYH

,Q 0D\ WKH *$6% LVVXHG 6WORMGHEPH@WVEOLJIJL HIIHFWLYH IRU ILVFI
EHIJLQQLQJ DIWHU "HFHPEHU ,Q 0D\ WKH *$6% LVVXHG 6WD)\
HIITHFWLYH GDWH IRU 6WDWHPHQW 1R WR ILVFDO \HDUV EHJLQQLQJ C
6WDWHPHQW DUH WR SURYRGHIHSRUYWIOQH PRYGRGW GHEW REOLJDWLR
GLYHUVLW\ LQ SUDFWLFH DVVRFLDWHG ZLWK FRPPLWPHQWY H[WHQGHG
GHEW REOLJDWLRQV DQG UHODWHG QRWH GLVFORVXUHV 7KH 6\VWHP
ILQDQFLDO VWDWHPHQWN DQG UHODWHG UHSRUWLQJ

,Q ODUFK WKH *$6% LVVXHG 3XEOLF 3ULYDWH DQG 3XEOLF 3XEOL
$YDLODELOLW\ 3D\PH HIIHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU -
WKLY 6WDWHPHQW LV WR LPSURYH WKH FRPSDUDELOLW\ RI ILQDQFLD(
SXEOLF SULYDWH DQG SXEOLF SXEOLF SDUWQHUVKLS DUUDQJHPHQWYV
6\VWHP GRHVY QRW DQWLFLSDWH WKLV SURQRXQFHPHQW ZLOO LPSDFW 1

,Q 0D\ WKH *$6% LVVXHG 6 6 XEVFULSWLRQ %DVHG ,QIRUPDWLR ) 7HF
HITHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU -XQH 7TKH REMFE
LQIRUPDWLRQDO QHHGV RI ILQDQFLDO VWDWHPHQW XVHUV E\ HVWDEC
UHTXLUHPHQWY DQG LPSURYLQJ WKH FRPSDUDELOLW\ RI ILQDQFLDO V\
LQWR VXEVFULSWLRQ EDVHG LQIRUPDWLRQ WHFKQRORJ\ DUUDQJHPHQMW
LPSDFW RI WKLY SURQRXQFHPHQW RQ LWV ILQDQFLDO VWDWHPHQWYV

,Q $SULO WKH *$6% LVVXHG2WDRVWHPHRBRWHERVLYH IRU ILVFDO \HDU\
-XQH IRU WKH UHTXLUHPHQWY UHODWHG WR OHDVHV 333xV D
EHIJLQQLQJ DIWHU -XQH IRU WKH UHTXLUHPHQWY UHODWHG WR

UHSRUWLQJ Rl GHULYDWLYH LQVWUXPHQWYV 7KH REMHFWLYH RI WK
DXWKRULWDWLYH OLWHUDWXUH DQG HQKDQFH WKH FRPSDUDELOLW)\ LQ
WKH SURFHVV RI HYDOXDWLQJ WKH LPSDFW RI WKLY SURQRXQFHPHQW F

,Q -XQH WKH *$6% LVVXHG 6VWBWRPGIWWQIRKKDQJHY DQG (UURU &
DPHQGPHQW RI *$6% 6WDWHRHAQ@WYHRIRUE HMRDEL QHDMIWHU -XQH |
RI WKLY 6WDWHPHQW LV WR LPSURYH WKH FODULW\ RI WKH DFFRXQWLC
HUURU FRUUHFWLRQV WR KDYH JUHDWHU FRQVLVWHQF\ LQ WKH DSSOLF
LPSDFW Rl WKLV SURQRXQFHPHQW RQ LWV ILQDQFLDO VWDWHPHQWYV

,Q -XQH WKH *$6% LVVXHG 6VWRWEABDYWWHRE S$BVIHEMHWH IRU 1LV
EHJLQQLQJ DIWHU 'HFHPEM IREMHFWLYH RI WKLV 6WDWHPHQW LV WR H
LVVXHV EHWZHHQ JRYHUQPHQWYV WKDW RIIHU GLIIHUHQW OHDYH W\SH\
OLDELOLW\ IRU FRPSHQVDWHG DEVHQFHV 7KH B6\WWHP LV LQ WKH
SURQRXQFHPHQW RQ LWV LQDQFLDO VWDWHPHQWYV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

,QYHVWPHQW 3URJUDP

7KH 6\VWHP PDLQWDLQV VXIILFLHQW FDVK WR PHHW LWV LPPHGLDWH Ol
LQYHVWHG DV GLUHFWHG E\ WKH (56 %RDUG $00 LQYHVWPHQWY DUH KF
6\VWHP 6WDWH VWDWXWHY DQG WKH 6\VWHPxV LQYHVWPHQW SROLF\ DXW
DQG ORQJ WHUP VHFXULWLHY DV IROORZV

D &DVIOQG &DVK (TXLYDOHQWYV

&XVWRGLDO FUHGLW ULVN LV WKH ULVN WKDW LQ WKH HYHQW D GHSRV
QRW EH DEOH WR UHFRYHU WKH YDOXH RI LWV GHSRVLWV RU LQYHVW
UHODWLQJ WR FXVWRGLDO FUHGLW ULVN 7KH FDUU\LQJPDPORDUMEXWY HRI WK

ZLWK DFWXDO EDQN EPQDQER®W BIVWHPxV EDQN E D OLARBERKR I X0 O
LQVXUHG WKURXJK WKH J)HGHUDO 'HSRVLW ,QVXUDQFH &RUSRUDWLRQ
'"HSRVLW DPRXQWV QRW FRYHUHG XQGH UNK RX VIDUMGK I PPRXIQEV LRI WKH 6
'"HSRVLW 3URJUDP 6'3 DQG DUH IXO0\ LQVXUHG ,Q WKH 6WDWH RI
SOHGJLQJ SRRO 7KH 6'3 UHTXLUHV SDUWLFLSDWLQJ EDQNV WKDW DFF
WKH SROLF\ DQG SURFHGXUHV RI WKH SURJUDP )RU GLVFORVXUH SXUS
FRQVLGHUHG WR EH IXOO\ LQVXUHG 7KH UHPPLQDQERBEDXQ@QMQENSRE
XQFROODWHUDOL]JHG 7KH 6\WWHPxV QRQFDVK LQYHVWPHQWY DUH KHC
FXVWRGLDO FUHGLW ULVN

7KH 6\VWHP HQJDJHV LQ UHSXUFKDVH DQG UHYHUVH UHSXUFKDVH DJU
SURJUDP 7KH 6\WWHP DQG WKH EURNHU H[FKDQJH FDVK IRU GLUHFW
REOLJDWLRQV XQFRQGLWLRQDOO\ JXDUDQWHHG E\ DJHQFLHV RI WKH 8
RU EURNHU SURPLVHVY WR UHSD\ WKH FDVK UHFHLYHG SOXV LQWHUHVW
VDPH VHFXULWLHYV

6KRUW WHUP VHFXULWLHY DXWKRUL]JHG EXW QRW FXUUHQWO\ XVHG DUF

¥f 86 7TUHDVXU\ REOLJDWLRQV

a &RPPHUFLDO SDSHU ZLWK D PDWXULW\ RI GD\V RU OHVV &RPPHL
QRWH LVVXHG SULPDULO\ E\ FRUSRUDWLRQV IRU D VSHFLILF DPRXQV
FRQVLGHUV IRU LQYHVWPHQW RQO\ FRPPHUFLDO SDSHU RI WKH KLJ
FUHGLW UDWLQJ DIJHQFLHV

a ODVWHU QRWHV DQ RYHUQLJKW VHFXULW\ DGPLQLVWHUHG E\ D FXV\
ZKRVH FRPPHUFLDO SDSHU LV UDWHG 3 O DQG RU $ O E\ QDWLRQDO F

,QYHVWPHQWY LQ FRPPHUFLDO SDSHU RU PDVWHU QRWHYV DUH OLPLWH{
,QYHVWPHQWV

J)L[HG LQFRPH LQYHVWPHQWY PDQDJHG E\ WKH 'LYLVLRQ RI ,QYHVWPH(
WKH IROORZLQJ LQVWUXPHQWYV

a 86 DQG IRUHLJQ JRYHUQPHR@HREOLJWWHRRQVWSW®W KHOG 8 6 7UHDYV
DSSUR[LPDWHEIOQOLRQ

4 86 DQG IRUHLJQ FRUSRUDWMHREOLJDWHR®VWSHW KHOG 8 6 FRUSRL
DSSUR[LPDWHEIOQODQRBQLQWHUQDWLRQDO FRUSRUDWHPERQGRQRI| DSSUR]

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

4 2EOLJDWLRQV XQFRQGLWLRQDOO\ JXDUDQWHHG E\-XOJH QFLHVWKH WK
6\WWHP GLG QRW KROG DJHQF\ ERQGYV

a 3ULYDWH SODFHPHQWY DUH DXWKRUL]J]HG XQGHU WKH VDPH JHQHUDO
-XQH WKH 6\VWHP GLG QRW KROG SULYDWH SODFHPHQWYV

ORUWJIJDJH LQYHVWPHQWY DUH DXWKRUL]JHG WR WKH HWHQW WKDW WK
SURSHUW\ ORFDWHG LQ WKH 6WDWH RI *HRUJLD

(TXLW\ VHFXULWLHVY DUH DOVR DXWKRUL]JHG LQ VWDWXWH IRU LQYH
LQFRPH SRUWIROLR DQG DV D ORQJ WHUP LQIODWLRQ KHGJH %\ VWDW?
RQ D KLVWRULFDO FRVW EDVLV PD\ EH SODFHG LQ HTXLWLHV (TXLW\ K

RI WKH RXWVWDQGLQJ HTXLW\ RI WKH LVVXLQJ FRUSRUDWLRQ 7KH |
FRQMXQFWLRQ ZLWK LQGHSHQGHQW DGYLVHUV %X\ VHOO GHFLVLRQV
HVWDEOLVKHG E\ WKH (56 %RDUG LQ KRXVH UHVHDUFK FRQVLGHULQJ
VWDWLVWLFVY DQG DQDO\WLV RI LQGHSHQGHQW PDUNHW UHVHDUFK (-
'LYLVLRQxV VWDII &RPPRQ VWRFNV HOLJLEOH IRU LQYHVWPHQW DUH
(56 %RDUG EHIRUH EHLQJ SODFHG RQ DQ DSSURYHG OLVW

(TXLWN LQYHVWPHQWY DUH DXWKRUL]JHG LQ WKH IROORZLQJ LQVWUXPHC

a 'RPHVWLF HTXLWLHV DUH WKRVH VHFXULWLHV FRQVLGHUHG E\ 2 & *
-XQH WKH 6\WWHP KHOG GRPHVWLF HTXLENIOHM[RO PG SQR W REW H O\
SODQV

a ,QWHUQDWLRQDO HTXLWLHV LQFOXGLQJ $PHULFDQ 'HSRVLWRU\ 5F
2 &*% WR EH GRPLFLOHG LQ WIQH 8QLWW &H6 BAVWHY KMMOG LQWHUQDYV
DSSUR[LPDWHICODDRQ$'5V RI DSSUR[LFPIDOMHEQ XGLQJ WKH N DQG

a $OWHUQDWLYH LQYHVWPHQWY DUH DXWKRULJHG LQ VWDWXWH WR ¢
ULVN DGMXVWHG UDWH RI UHWXUQ IRU WKH UHWLUHPHQW IXQG WKD
WKH DOORFDWLRQ WR DOWHUQDWLYH LQYHVWPHQWY VKDOO QRW 1L
DVVHWY DW DQ\ WLPH )XUWKHU LQ DQ\ FDOHQGDU \HDU QHZ FRPPL
LQ WKH DJJUHJDWH H[FHHG RI WKH 6\VWHPxV SODQ DVVHWV XQ
DVVHWYVY KDYH EHHQ LQYHVWHG DW ZKLFK WLPH WKHUH VKDOO EH Q
PD\ EH PDGH LQ DQ\ FDOHQGDU \HDU VXEMHFW WR FRPSOLDQF
-XQH WKH 6\VWHP KHOG SULYDWH HTXLW\ LQYHWVLWPHR®V RI DSS!I

7KH ODVWHU 7UXVW LQYHVWY LQ YDULRXV PXWXDO IXQGV FRPPRQ FRO
VHOHFWHG E\ SDUWLFLSDQWY (DFK SDUWLFLSDQW LV DOORZHG WR VH(
WKDW RZQ RQH RU PRUH FRPPLQJOHG IXQGYVY DV DXWKRULJHG E\ WKH (
WR D VHOl GLUHFWHG EURNHUDJH DFFRXQW WKDW RIITHUV LQ-XHWWPHQW

WKH GHIHUUHG FRPSHQVDWLRQ SODQV KHOG FREPOQRPAMEDIX QXQ GR/
DSSUR[LPDWIRPOCDOGR®HVWLF HTXLWLHV Rl PLIOWORGD WHWHUQDWLRQDO
DSSUR[LPDWHIOQOLRQ

BXEVWDQWLDOO\ DOO RI WKH LQYHVWPHQWYV RI (56 36(56 /56 *-56 *
$FWLYH DUH SRROHG LQWR RQH FRPPRQ LQYHVWPHQW IXQG 8QLWV |
DOORFDWHG WR WKH UHVSHFWLYH SODQV EDVHG XSRQ WKH FRVW RI DV
WR WKH SDUWLFLSDWLQJ SODQV EDVHG RQ WKH PDUNHW YDOXH RI WK
FRQWULEXWLRQ 1HW LQFRPH RI WKH SRROHG FRPPRQ LQYHVWPHQW |
SODQV EDVHG XSRQ WKH QXPEHU RI XQLWV RXWVWDQGLQJ GXULQJ WKt

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

7KH XQLWYV DQG IDLU YDOXH RI HDFK SODQxV HTXLW\-XKQMWKH SRROHG F
DV IROORZV GROODUV LQ WKRXVDQGV

)DLU YDOXHQLWV

(PSOR\HHV 5HWLUHPHQW 6\VWHP

3XEOLF 6FKRRO (PSOR\HHVY 5HWLUHPHQW 6\VWHP
/HILVODWLYH 5HWLUHPHQW 6\VWHP

*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP

*HRUJLD OLOLWDU\ 3BHQVLRQ )XQG

6WDWH (PSOR\HHV $VVXUDQFH '"HSDUWPHQW 23(%
6XUYLYRUV %HQHILW )XQG

7TRWDO GHILQHG EHQHILW SODQV
6WDWH (PSOR\HHV $VVXUDQFH 'HSDUWPHQW $FWLYH
7TRWDO LQ SRROHG LQYHVWPHQW IXQGV

)DLU 9DOXH OHDVXUHBNOOWHYP FDWHJRUL]JHV LWV IDLU YDOXH PHDVXU
KLHUDUFK\ HYWDEOLVKHG E\ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQI
LQ YDOXDWLRQ DQG JLYHV WKH KLJKHVW SULRULW\ WR XQDGMXVWHG
REVHUYDEOH LQSXWV EH XVHG LQ WKH YDOXDWLRQV ZKHQ DYDLODEO
KLHUDUFK\ LV EDVHG RQ ZKHWKHU WKH VLJQLILFDQW LQSXWV LQWR W
OHYHO RI WKH KLHUDUFK\ LQ ZKLFK WKH HVWLPDWH LV GLVFORVHG W
TXRWHG SULFHV LQ DFWLYH PDUNHWYV DQG WKH ORZHVW OHYHO /HYHO

7KH WKUHH OHYHOV RI WKH IDLU YDOXH KLHUDUFK\ DUH DV IROORZV

/IHYHO O 9DOXDWLRQV EDVHG RQ XQDGMXVWHG TXRWHG SULFHV IRU 1
6\VWHP KDV WKH DELOLW\ WR DFFHVYV

/IHYHO O 9DOXDWLRQV EDVHG RQ TXRWHG SULFHV IRU VLPLODU LQV)
LGHQWLFDO RU VLPLODU LQVWUXPHQWY LQ PDUNHWY WKDW DUH QRW
VLIQLILFDQW LQSXWYV DUH REVHUYDEOH

/IHYHO O 9DOXDWLRQV EDVHG RQ LQSXWV WKDW DUH XQREVHUYDEC(
PHDVXUHPHQW

7KH 6\VWHP DOVR KDV LQYHVWPHQWY KHOG WKURXJK OLPLWHG SDUWRQ'
1$9 UHSRUWHG E\ WKH JHQHUDO SDUWQHU DV D SUDFWLFDO H[SHGLHQ!
FDWHJRUL]J]HG ZLWKLQ WKH IDLU YDOXH KLHUDUFK\

,Q LQVWDQFHYV ZKHUH LQSXWV XVHG WR PHDVXUH IDLU YDOXH IDOO LQ
YDOXH PHDVXUHPHQWY LQ WKHLU HOQWLUHW\ DUH FDWHJRUL]JHG EDVHG
YDOXDWLRQ 7KH 6\VWHPxV DVVHVVPHQW RI WKH VLJQLILFDQFH RI SDU!'
UHTXLUHVY MXGJPHQW DQG FRQVLGHUV IDFWRUV VSHFLILF WR HDFK LQ"
IDLU YDOXH OHYHOLQJ RI WKH 6\VWHPxV LQYHVWPHQWY LQ WKRXVDQG

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

YDLU YDOXH PHDVXUHV XVLQJ
4AXRWHG
SULFHV LQ
DFWLYHG6LJQLILFDQW
PDUNHWYV IRRWKHU 6LJQLILFDQW
LGHQWLFPEVHUYDEKQREVHUYDEOH
DVVHWV LQSXWV LQSXWYV
,QYHVWPHQWYV E\ IDLU YDOXH/B8MMBO /HYHO /HYHO 7RWDC
(TXLWLHV
'RPHVWLF o) o
,QWHUQDWLRQDO
2EOLJDWLRQV
'RPHVWLF
8 6 WUHDVXULHV o) o
&RUSRUDWH ERQGYV o) o
,QWHUQDWLRQDO
&RUSRUDWH ERQGV o o
OXWXDO IXQGV o) o
&RPPLQJOHG IXQGV o)

7TRWDO LQYHVWPHQWYV
E\ IDLU YDOXH OHYHO

,QYHVWPHQWY PHDVXUHG DW 1%$9
BULYDWH HTXLW\ IXQGYV

7TRWDO LQYHVWPHQWYV

&HUWDLQ LQYHVWPHQWY WKDW DUH PHDVXUHG DW IDLU YDOXH XVLQJ WKH 1$9 SHU VKD
EHHQ FDWHJRUL]JHG LQ WKH IDLU YDOXH KLHUDUFK\ 7KH IDLU YDOXH DPRXQWYV SUHVHQW
WKH IDLU YDOXH KLHUDUFK\ WR WERIPERRXQWE¥VWSDWNARQW RILPLBXKHLDU\ 1HW 3RVLWLRQ

(TXLW\ VHFXULWLHY FODVVLILHG LQ /HYHO DUH YDOXHG XVLQJ SULFF
(TXLW\ VHFXULWLHYVY LQ /HYHO DUH YDOXHG XVLQJ SULFHV TXRWHG IF
VHFXULWLHYVY FODVVLILHG LQ /HYHO LI DQ\ DUH YDOXHG XVLQJ WKLU
PDUNHW

'"HEW VHFXULWLHV FODVVLILHG LQ /HYHO DUH YDOXHG XVLQJ SULFL!
FODVVLILHG LQ /HYHO DUH YDOXHG XVLQJ HLWKHU D ELG HYDOXDWLI
PD\ LQFOXGH PDUNHW TXRWDWLRQV \LHOGV PDWXULWLHYVY FDOO IHDV
VHFXULWLHVY EDVHG RQ WKH VHFXULWLHVx UHODWLRQVKLS WR EHQ
QRQSURSULHWDU\ LQIRUPDWLRQ WKDW ZDV UHDGLO\ DYDLODEOH WR
VRXUFHV ZKLFK DUH NQRZQ WR EH DFWLYHO\ LQYROYHG LQ WKH PDUNF

OXWXDO IXQGY DQG FRPPLQJOHG IXQGV FODVVLILHG LQ /HYHO DUH YD
WKRVH LQYHVWPHQW W\SHV &RPPLQJOHG IXQGV FODVVLILHG LQ /HYH
LQSXWV WKDW DUH PDUNHW FRUURERUDWHG

8QIXQGHG FRPPLWPHQWY UHGHPSWLRQ IUHTXHQF\ DQG UHGHPSWLR
DOWHUQDWLYH LQYHVWPHQWYV IRU ZKLFK WKH 6\VWHP XWLOL]JHG 1%$9 RLU
YDOXHKQW DUH QRWHG RQ WKH IROORZLQJ SDJH LQ WKRXVDQGYV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH
5HGHPSWLRQ
,QYHVWPHQWV IUHTXHQF\ LI
HDVXUHG DBM@QIXQGHG FXUUHQWG@HGHPSWLRQ
1%$9 FRPPLWPHQWWOLJLEOHQRWLFH SHULRG
BULYDWH HTXLW\ IXQGV 1RW (OLJLEOH $

,QYHVWPHQWY LQ SULYDWHO\ KHOG OLPLWHG SDUWQHUVKLSV DUH YDC
DV Rl ODUFK RI HDFK ILVFDO \HDU DGMXVWHG E\ WKH 6\WWHP IRU F
YDOXHV RI WKH SDUWQHUVKLS LQYHVWPHQWY SURYLGHG IURP WKH JI
GHWHUPLQH LI DQ\ DGMXVWPHQWY DUH QHFHVVDU\ 7KH W\SHV RI SDU\
OHYHUDJHG EX\RXWV DQG PH]]JDQLQH GHEW 7ZR RI WKH SDUWQHUVK
LQ RU QHDULQJ WKH ZLQG XS SKDVH RI WKH IXQG 7KH UHPDLQLQJ LQY
O \HDUV 7KHVH LQYHVWPHQWY DUH FRQVLGHUHG LOOLTXLG VLQFH W
UHGHPSWLRQ ZLWK WKH IXQG LQVWHDG GLVWULEXWLRQV DUH UHFHL
WKH XQGHUO\LQJ DVVHWYV RI WKH IXQG 7KH 6\WWHP FXUUHQWO\ KDV Q
WKHLU OLTXLGDWLRQ UHVXOWLQJ LQ WKHVH DVVHWYV EHLQJ FDUULHG
DGMXVWHG IRU VHFRQG TXDUWHU FDVK IORZV E\ WKH 6\WWHP

&UHGLW&BIHALW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU ERX
REOLJDWLRQV WR WKH 6\WWHP 2 & * $ OLPLWY LQYHVWPHQWYV
6\WWHPxV LQYHVWPHQW SROLF\ WR UHTXLUH WKDW WKH ERQG SRUWIR
PDWXULW\ UDQJHV FRXSRQ OHYHOV UHIXQGLQJ FKDUDFWHULVWLFV D
WKDW QHZ SXUFKDVHV Rl ERQGY EH UHVWULFWHG WR KLJK JUDGH ERC(
UHFRJQL]JHG VWDWLVWLFDO UDWLQJ RUJDQL]DWLRQ 2EOLJDWLRQV R
JXDUDQWHHG E\ WKH 8 6 JRYHUQPHQW DUH QRW FRQVLGHUHG WR KDY
FUHGLW TXDOLW\ 7KH TXDOLW\ UDWLQJV RI LQYHVWPHQWY LQ IL[HG LC
DQG E\ ORRG\xV ,QYHVWRUV 6HUYLFH ZKLFK DUH QDWLRQDOOXQMHFRJIQI

DUH VKRZQ LQ WKH WDEOH RQ WKH IROORZLQJ SDJH LQ WKRXVDQG

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

4XDOLW\ UDWLQJV RI IL[HG LQFRPH LOQYHVWPHQWYV
KHO G X0Q\H

6WDQGDUG DQG 3RQH V
,QYHVWPHQW W\SH ORRG\ V TXDOLW\ UDWW QYD O XH

'RPHVWLF REOLJDWLRQV
8 6 WUHDVXULHV

&RUSRUDWHYV $$$ $DD
$$ $DD
$$ $D
$$ $
$$
$ %DD

7TRWDO GRPHVWLF FRUSRUDWHYV

,QWHUQDWLRQDO REOLJDWLRQYV
&RUSRUDWHYV $% $

7TRWDO LQWHUQDWLRQDO FRUSRUDWHYV

7TRWDO IL[HG LQFRPH LQYHVWPHQWYV

OXWXDO IXQGV FRPPLQJOHG IXQGVY DQG YDULRXV HTXLWLHV RI WKH GFt
WR KDYH FUHGLW ULVN DQG GR QRW UHTXLUH GLVFORVXUH RI FUHGLW

&RQFHQWUDWLRQ RRQBHGQGWWDSLNVRQ RI FUHGLW ULVN LV WKH ULVN RI
PDJQLWXGH RI D JRYHUQPHQWxV LQYHXQHPHQW W& H 6\ VY VHPHGLL\GY RIRW K\
HTXLW\ LQYHVWPHQWY LQ DQ\ RQH RUJDQL]DWLRQ RWKHU WKDQ WKRVHI
LWV DIJHQFLHV ZKLFK UHSUHVHQWHG JUHDWHU WKDQ RI WRWDO LQYt

,QWHUHVW 50WHWHYW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQW
RI DQ LQYHVWPHQW :KLOH WKH 6\VWHP KDV QR IRUPDO LQWHUHVW UD
SRUWIROLR LQFRUSRUDWHYV LQWHUHVW UDWH ULVN WR JHQHUDWH LPSI
XVLQJ WKH HIITHFWLYH GXUDWLRQ PHWKRG 7KLV PHWKRG LV ZLGHO\ XV
DQG TXDQWLILHY WR D PXFK JUHDWHU GHJUHH WKH VHQVLWLYLW\ WK
SRUWIROLR ZLWK FDOO RSWLRQV SUHSD\PHQW SURYLVLRQV DQG DC
DVVXPSWLRQV UHJDUGLQJ WKH PRVW OLNHO\ WLPLQJ DQG DPRXQWYV RI
WKH HIITHFW RI D FKDQJH LQ LQWHUHVW UDWHV RQ WKH IDLU YDOXH |
HITHFWLYH GXUDWLRQ IRXQG LQ WKH WDEOH RQ WKH IROORZLQJ SDJH °
UDWH ULVN RI WKH 6\VWHPxV IL[HG LQFRPH DVVHWYV LQ WKRXVDQGYV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV
-XQH

(I'THFWLYH GXUDWLRQ RI IL[HG LQFRPH DVVHWYV

FHQW RI @IGH®- WL Y|H
L[HG GXUDWLRQ
RPH DVVHWNDUYV

3HU
)DLU YDOXH |
JLIHG LQFRPH W\SH -XQH LQF

'RPHVWLF REOLJDWLRQV
8 6 WUHDVXULHV
&RUSRUDWHYV

,QWHUQDWLRQDO REOLJDWLRQV
&RUSRUDWHYV

7TRWDO

YJRUHLJQ &XUUBNREMIBLYNFXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ
WKH IDLU YDOXH RI DQ LQYHVWPHQW 7KH B\WWHPxV FXUUHQF\ ULVN
UHVLGH ZLWKLQ WKH B6\WWHPxV LQWHUQDWLRQDO HTXLW\ LQYHVWPH(
LQYHVWPHQW SROLFLHY DOORZ IRU DFWLYH DQG SDVVLYH LQYHVWPHQ
DGRSWHG IRUHLJQ H[FKDQJH ULVN PDQDJHPHQW SROLF\ LV WR PLQLP
QHJDWLYH LPSDFW E\ KHGJLQJ IRUHLJQ FXUUHQF\ H[SRVXUHV ZLWK IF
FRQGLWLRQV DQG FLUFXPVWDQFHY DUH GHHPHG DSSURSULDWH )RUHL.
YDOXH RI QRQFDVK LQYHVWPHQWY IURP FXUUHQF\ PRYHPHQWYV 7KH 6\
SROLF\ GRHV QRW TXDQWLI\ OLPLWDWLRQV RQ IRUHLJ@@XUUHQWKEHQ
6\WWHPxV H[SRVXUH WR IRUHLJQ FXUUHQF\ ULVN LQ 8 6 'ROODUV H[FO
LQ WKH WDEOH RQ WKH IROORZLQJ SDJH LQ WKRXVDQGYV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

,QWHUQDWLRQDO LQYHVWPHQW VHBOQH.WLHY DW IDLU YDOXH DV RI

&XUUHQF\

~

<

omT
00
ola

WVUXLWLHV)L[HG LQFRPH 7RWDO

$XVWUDOLDQ 'ROODU
%UD]LOLDQ 5HDO

%ULWLVK 3RXQG 6WHUOLQJ

&DQDGLDQ 'ROODU
&KLOHDQ 3HVR

&KLQHVH 5HQPLQEL <XDQ

&RORPELDQ 3HVR
&]HFK .RUXQD
'DQLVK .URQH

(XUR
+RQJ .RQJ 'ROODU
+XQJDULDQ )RULQW
,QGLDQ 5XSHH
,QGRQHVLDQ 5XSLDK
,VUDHOL 6KHNHO
-DSDQHVH <HQ
0DOD\VLDQ 5LQJJLW
OH[LFDQ 3HVR

1HZ 7DLZDQ 'ROODU
1HZ =HDODQG 'ROODU
1RUZHJLDQ .URQH
3KLOLSSLQH 3HVR
3ROLVK =ORW\
ADWDUL 5L\DO
6LQJDSRUH 'ROODU
6RXWK $IULFDQ 5DQG
6RXWK .RUHDQ :RQ
6ZHGLVK .URQD
6ZLVV )UDQF
7KDL % DKW

8$( 'LUKDP

7TRWDO KROGLQJV VXEMHFW WR IRUHLJQ FXUUHQF\ ULVN
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,QYHVWPHQW VHFXULWLHYV SD\DEOH LQ 8 60GROODUV

7TRWDO LQWHUQDWLRQDO LQYHVWPHQW VHFXULWLHY DW IDLU YDOXH

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV
-XQH

6HFXULWLHYV /HQGLQJ 3URJUDP

6WDWH VWDWXWHV DQG (56 %RDUG SROLFLHV SHUPLW WKH 6\WWHP WR
VLPXOWDQHRXV DJUHHPHQW WR UHWXUQ WKH FROODWHUDO IRU WKH VDI
LQYROYHG LQ VHFXULWLHY OHQGLQJ SURJUDPV RU UHSXUFKDVH DQG UHY
OHQGLQJ SURJUDPV ZLWK PDMRU EURNHUDJH ILUPV 7KH 6\WWHP OHQGV
WHUPV DQG UHFHLYHV D IHH EDVHG RQ WKH ORDQHG VHFXULWLHVx YDO:
HDUQHG DV LQYHVWPH@WRPEQRPRPH RWDWMKHPHQW RI &KDQJHV DQU LIQFIXE LORD
WKH 6\WWHP FRQWLQXHV WR UHFHLYH GLYLGHQGY DQG LQWHUHVW DV WKF
SOHGJH FROODWHUDO VHFXULWLHV FRQVLVWLQJ RI 8 6 JRYHUQPHQW DC
LVVXHG E\' D 8 6 JRYHUQPHQW DJHQF\ FRUSRUDWH ERQGV DQG HTXLWLH)\

W R Rl WKH ORDQHG VHFXULWLHVXx YDOXH GHSHQGLQJ RQ WKH W\SH

6HFXULWLHY ORDQHG WRWDBIHIED M POURJ LYSOODAKHHOD W7 KH FROODWHUDO YDO X
WR RI WKH ORDQHG VHFXXQWLHVx YIOKXNVIWWPxV OHQGLQJ FROODWHI
6\VWHPxV QDPH E\ WKH WUL SDUW\ FXVWRGLDQ

/JRDQHG VHFXULWLHY DUH LQFOX&GRBELQL\WH H\WBRRFPIDNLRD ) LEGXFE B UW KLK
6\WWHP PDLQWDLQV RZQHUVKLS 7KH UHODWHG FROODWHUDO VHFXULWL
&RPELQLQJ 6WDWHPHQW RI )LOGRBELDURRIHWHBERQWLR® OLDELOLW\ LV QRW
GHHPHG QRW WR KDYH WKH DELOLW\ WR SOHGJH RU WUDGH WKH FROODW
LQ *$6% 6WDWHPHMGRRXRWLQJ DQG )LQDQFLDO 5HSRUWLQJ IR UNKHIF B \UWWH.R
LV GHHPHG QRW WR KDYH WKH DELOLW\ WR SOHGJH RU VHOO WKH FROODW
QRW DGGUHVV ZKHWKHU WKH OHQGHU FDQ SOHGJH RU VHOO WKH FROODW
KDV QRW SUHYLRXVO\ GHPRQVWUDWHG WKDW DELOLW\ DQG WKHUH DUH ¢
WKH FROODWHUDO VHFXULWLHYV

&DSLWDO $VVHWYV

7KH IROORZLQJ LV D VXPPDU\ RI FDSLWDO DVVHWY DQG GHSUHFLDV

-XQH GROODUV LQ WKRXVDQGYV
%DODQFH DW %DODQFH DW
-XQH $GGLWLRQWVSRVDOMQH
&DSLWDO DVVHWYV
/IDQG
%XLOGLQJ ) 0o
(TXLSPHQW o)
&RPSXWHU VRIWZDUH o) o)
$FFXPXODWHG GHSUHFLDWLRQ IRU
%XLOGLQJ o)
(TXLSPHQW o
&RPSXWHU VRIWZDUH o) o)
o)

&DSLWDO DVVHWV QHW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV
-XQH

&RPPLWPHQWYV

$V RXQH WKH 6\WWHP KDG FRPPLWWHG WR IXQG FHUWDLQ SULYDWH
FRPPLWPHQW RI DSSURPLPMERYKLY DPRXQW DSSUR[OPDHRRDQAQHG XQIXQGH
LV QRW UHFRUGHG RRPEKBLQYEWPMWHPHQW RI JLGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /$DEHWL\RY (PSORRQUNFPOR\G Y56 36(56 /56 *-56 *03)

7KH FRPSRQHQWYV RI WKH QHW SHQVLRQ OLDELOLW\ DVVHW RAQHWHKH SDUW
ZHUH DV IROORZV GROODUV LQ WKRXVDQGV

| (56 36(56 /156 *.56 *03)
7RWDO SHQVLRQ OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ OLDELOLW\ DVVHW

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH Rl WKH WRWDO
SHQVLRQ OLDELOLW\

$FWXDULDO DWVXXPSWRWDRY SHQVLRQ OLDELOLW\ ZDV GHW-HWQMHLQHG E\ DC
XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHUL

| (56 36(56 /56 *-56 *03) |
,QIODWLRQ
QD QD QD
6DODU\ LQFUHDWVYROXGLQJ LQFOXGLQJ
LQIODWLRQ LQIODWLRQ
QHW RI QHW RI QHW RI QHW RI QHW RI
SHQVLRQ SOBAQVLRQ SOBBAQVLRQ SOBAQVLRQ SOBAQVLRQ $0ODQ
,QYHVWPHQW UD@¥HRWPHQWQYHVWPHQWQYHVWPHQWQYHVWPHQW QYHVWPHQW
HWXUQ H[SHQVH H[SHQVH H[SHQVH H[SHQVH H[SHQVH
LQFOXGLQJ LQFOXGLQJ LQFOXGLQJ LQFOXGLQJ LQFOXGLQU
LQIODWLRQ LQIODWLRQ LQIODWLRQ LQIODWLRQ LQIODWLRQ
&RVW RI OLYLQJ DQQXDOO\ VHPL VHPL 1% 1%
DGMXVWPHQW DQQXDOO\ DQQXDOO\
ORUWDOLW\ UDWHV DUH DV IROORZV
a 7KH 3XE *HQHUDO (PSOR\HH 7DEOH ZLWK QR DGMXVWPHQWY SURMH
VFDOH LV XVHG IRU ERWK PDOHV DQG IHPDOHYV ZKLOH LQ DFWLYH VHUYLF
a 7KH 3XE )DPLO\ RI TDEOHV SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH

DUH XVHG IRU SRVW UHWLUHPHQW PRUWDOLW\ DVVXPSWLRQV DV RQ WKH

(56 /56 *-56%*03)

3DUWLFLSDQW

7\SH OHPEHUVKLS 7DEOH6HW )RUZDUG 6HWEDBBMXVWPHQW 7R 5EDWHV
6HUYLFH
EHWLUHHY *HQHUDO +HDOWK\ $QQXAMMQW )HPDOH ODOH )HPDOH
LVDELOLW\ :
SHWLUHHV *HQHUDO 'LVDEOHG 0DOH JHPDOH 0DOH )HPDOH
%HQHILFLDUHQHUDO &RQWLQJHQW 6XNOHYRUYHPDOH ODOH YHPDOH

2Q0\ 6HUYLFH 5HWLUHH 3DUWLFLSDQW 7\SH DSSOLHV WR *03)

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH
36(56
PR P e P EHUVKLS 7DEOHEHW YRUZDUG 6HWEDBESMXVWPHQW 7R S5DWHYV
eRNTER *HQHU%SJXHLDV\%NQKV}/%HORZOBHQLDQ)HPDOH ODOH )HPDOH
D ELOLWA *HQHUDO 'LVDEOHG O0DOH )HPDOH 0DOH )HPDOH
%HQHILFLD UMDY YHORZ CHELDQ &L QINRWpoH 0ODOH JHPDOH

7KH DFWXDULDO DVVXPSWARKV XVH® AW WKRQ ZHUH EDVHG RQ WKH UH
H[SHULHQFH VWXG\ IRU WKH SHULRG -XO\ O -XQH ,Q WKH HI[.
LOYHVWPHQW UDWH RI UHWXUQ RI DQG WKH DVVXPHG DQQXDO UDWH
DFWXDU\ DQG DGRSWHG E\ WKH %RDUG

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPF
DQDO\WLV LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO
SODQ LQYHVWPHQW H[SHQVH DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK
SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKWLQJ WKF
DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ

7KH WDUJHW DVVHW DOORFDWLRQ DQG EHVW HVWLPDWHV RI DULWKPHWL
VXPPDUL]HG LQ WKH IROORZLQJ WDEOH

$VVHW FODVV 7DUJHW DOORFMQURWHUP H[SHFWHG UHDGC UDWH
JL[HG LQFRPH
'RPHVWLF ODUJH HTXLWLHV
'RPHVWLF VPDOO HTXLWLHV
,QWHUQDWLRQDO GHYHORSHG PDUNHW HTXLWLHV
,QWHUQDWLRQDO HPHUJLQJ PDUNHW HTXLWLHV
$OWHUQDWLYHV

7TRWDO

5DWHV VKRZQ DUH QHW RI LQIODWLRQ

'LVFRXQW7KBWH VFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ
SHQVLRQ SODQV 7KH SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQF
FRQWULEXWLRQV ZLOO EH PDGH DW WKH{PZ0ORBBIQW &R QMWRSE R WIR BRQDNEHHE
PDGH DW UDWHV HTXDO WR WKH GLIIHUHQFH EHWZHHQ DFWXDULDOO\ GH
%DVHG RQ WKRVH DVVXPSWLRQV WKH SHQVLRQ SODQxV ILGXFLDU\ QHW ¢
SURMHFWHG IXWXUH EHQHILW SD\PHQWV RI FXUUHQW SODQ PHPEHUV 7Kl
SHQVLRQ SODQ LQYHVWPHQWY ZDV DSSOLHG WR DOO SHULRGV Rl SURMHF
OLDELOLW\

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV
-XQH

BHQVLWLYLW\ RI WKH QHW SHQVLRQ OLDELOLW\ 7RMVIHRW O WAL @ K DSQUIHWH Q §
SHQVLRQ OLDELOLW\ DVVHW FDOFXODWHG XVLQJ WKH GLVFRXQW UDWt}
DVVHW ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH

SHUFHQWDJH SRLQW KLJKHU WKDQ WKH FXUUHQW UDWH GROODUV L(
&XUUH
'"HFUHDVBELVFRXQ ,QFUHDVH
(PSOR\HUV DQG QRQHPSOR\HU QHW\SHWVLRQ OLDELOLW\

(PSOR\HHV 5HWLUHPHQW 6\VWHP

3XEOLF 6FKRRO (PSOR\PHQW 5HWLUHPHQW 6\VWHP
/JHILVODWLYH 5HWLUHPHQW 6\VWHP

*HRUJLD -XGLFLDO 5HWLUHPHQW B6\VWHP

*HRUJLD OLOLWDU\ 3HQVLRQ )XQG

$FWXDULDO YBOXQOMLRQ GDWKH DFWXDULDO YDOXDWLRQ GDWH XSRQ ZK
EDVHG $Q H[SHFWHG WRWDO SHQVLRQ -XIQHELOLW XML 5 WWHDQRELOYHES DR/
WHFKQLTXHV 7KH UROO IRUZDUG FDOFXODWLRQ DGGV WKH DQQXDO QRU
DFWXDO EHQHILW SD\PHQWY DQG UHIXQGV IRU WKH SODQ \HDU DQG WKHC
WKH \HDU

I1HW 23$%VHW RI (PSGRSHUY

7TKH FRPSRQHQWY RI WKH QHW 23(% DVVHW RK@HKH S DAUNNJILH IDS/DVRIODIRANF S G
WKRXVDQGV

7RWDO 23(% OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV QHW 23(% DVVHW
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH Rl WKH WRWDO 23(% (

$FWXDULDO DVMAP SWRMRBQOY 23(% OLDELOLW\ ZDV GHWHUPLQH®H\ DQ DFW)
XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHUL

,QIODWLRQ
6DODU\ LQFUHDVHV

(56 LQFOXGLQJ LQIODWLRQ
*.56 LQFOXGLQJ LQIODWLRQ
/56 QD

,QYHVWPHQW UDWH RI UHQWW ®I 23 (% SODQ LQYHVWPHQW H[SHQVH LQFC
+HDOWKFDUH FRVW WUMQG UDWH

ORUWDOLW\ UDWHYV DUH DV IROORZV

a 7TKH 3XE *HQHUDO (PSOR\HH 7DEOH ZLWK QR DGMXVWPHQWY SURMH
VFDOH LV XVHG IRU ERWK PDOHV DQG IHPDOHV ZKLOH LQ DFWLYH VHUYLF
a 7TKH 3XE )DPLO\ RI 7TDEOHY SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH

DUH XVHG IRU SRVW UHWLUHPHQW PRUWDOLW\ DVVXPSWLRQV DV QRWHG

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

“XQH
6HW )RUZDUG
3DUWLFLSDQW GHPHEHUVKLS 7DEOBHWEDFN $GMXVWPHQW 7R 5DWHYV
6HUYLFH 5HWLUH Qgg)?LOW*DHQRNQ)‘BE)\ﬂ YHPDO®DOH YHPDOH
'LVDELOLW\ 5HW{HQHHWD O 'L V D EGIHIH JHPDOBOH )HPDOH
%HQHILFLDULHYQAIRO ERQWERIHOW yHppoeDOH JHPDOH

7KH DFWXDULDO DVVXPSWARKV XVH® AP WKRQ ZHUH EDVHG RQ WKH UH
H[SHULHQFH VWXG\ IRU WKH SHULRG -XO\ O -XQH ,Q WKH H[.
LQYHVWPHQW UDWH RI UHWXUQ RI DQG WKH DVVXPHG DQQXDO UDWH
DFWXDU\ DQG DGRSWHG E\ WKH %RDUG

7KH ORQJ WHUP H[SHFWHG UDWH Rl UHWXUQ RQ 23(% SODQ LQYHVWPHQW)
DQDO\VLV LQ ZKLFK EHVW HVWLPDWH UDQJHV Rl H[SHFWHG IXWXUH UHDO |
LQYHVWPHQW H[SHQVH DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK PDM
SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKWLQJ WKF
DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ

7KH WDUJHW DVVHW DOORFDWLRQ DQG EHVW HVWLPDWHYV RI DULWKPHWL
VXPPDUL]HG LQ WKH IROORZLQJ WDEOH

$VVHW FODVV 7DUJHW DOORFMQPURWHUP H[SHFWHG UHDGC UDWH
JL[HG LQFRPH
'RPHVWLF ODUJH HTXLWLHV
'RPHVWLF VPDOO HTXLWLHV
,QWHUQDWLRQDO GHYHORSHG PDUNHW HTXLWLHV
,QWHUQDWLRQDO HPHUJLQJ PDUNHW HTXLWLHV
$OWHUQDWLYHV

7TRWDO

5DWHV VKRZQ DUH QHW RI LQIODWLRQ

'LVFRXQW7HBEWHVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO 23(% OLDEL
XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW SODQ PHP
FRQWULEXWLRQ UDWH DQG WKDW HPSOR\HU DQG QRQHPSOR\HU FRQWULE
EHWZHHQ DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHVY DQG WKH P
SODQxV ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFWHG WR EH DYDLODEOH W
SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXU{¢
SHULRGV Rl SURMHFWHG EHQHILW SD\PHQWVY WR GHWHUPLQH WKH WRWDO

6HQVLWLYLW\ RI WKH QHW 23(% DVVHW WKH KDENHY RQ WKH RIO/FRXIQN 8D
23(% DVVHW FDOFXODWHG XVLQJ WKH GLVFRXQW UDWH RI DV ZHOO L
FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHQWDJH SRLQW (
WKDQ WKH FXUUHQW UDWH GROODUV LQ WKRXVDQGYV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV
-XQH

L
'HFUHDVH UDW ,QFUHDVH

(PSOR\HUV QHW 23(% DVVHW

$FWXDULDO YDOX@PWLRQLVDWHKIH DFWXDULDO YDOXDWLRQ GDWH XSRQ ZKLF
$Q H[SHFWHG WRWDO 23(% OLDEKX®HN\ LVXZHYH VMMIXHEGDDG RIROO IRUZDUG
DFWXDO WRWDO 23(% OLDELOLW\ 7KH UROO IRUZDUG FDOFXODWLRQ DG
VXEWUDFWYVY WKH DFWXDO EHQHILW SD\PHQWY DQG UHIXQGV IRU WKH SODC
RI' UHWXUQ IRU WKH \HDU

6\VWHP (PSOR\HHVZ 2WKHU 3RVWHPSOR\PHQW %HQHILWV 23(%

&HUWDLQ RI WKH 6\NWWHPXWVHHPISPRAUY RI WKH 6($' 23(% DQG WKH *HRU
SRVWUHWLUHPHQW %HQHILW )XQG 7KH QRWHV WR WKH ILQDQFLDO VWL
LQIRUPDWLRQ P@SMWKHY SUHVHQWHG IURP WKH SHUVSHFWLYH RI WKH 6\VW

*HQHUDO ,QIRUPDWLRQ DERXW 6($' 23(%

30DQ GHVFABSWIRQZDYV FUHDWHG LQ E\ WKH *HRUJLD *HQHUDO $VVHF
2&*$%$ UHODWLQJ WR UHWLUHPHQW VR DV WR HVWDEOLVK D IXQG IRU
YHVWHG LQDFWLYH PHPEHUV RI (56 /56 DQG *-56 7KH SODQ LV D FRVW \
RWKHU SRVWHPSOR\PHQW EHQHILW SODQ DV GHILQH® QFQ D 0% 634 SRUDW
3RVWHPSOR\PHQW %HQHILW 30DQV 2WKKH &@DQ33HQWURYW3IOPQE DFFXF
SUHPLXPV UHFHLYHG IURP WKH DIRUHPHQWLRQHG UHWLUHPHQW SODQV
LQYHVWPHQWYVY RI VXFK SD\PHQWV

%HQHILWYV FKRYDBR®QW RI LQVXUDQFH IRU D UHWLUHH ZLWK FUHGLWDEG
DPRXQW RI LQVXUDQFH LQ HIIHFW RQ WKH GDWH RI UHWLUHPHQW 7KH D
FUHGLWDEOH VHUYLFH SULRU WR $SULO LV RI WKH DPRXQW RI LQ
HDUOLHU /LIH LQVXUDQFH SURFHHGY DUH SDLG LQ D OXPS VXP WR WKH EF

&EROQWULEXMWRBRI\D ODZ SURYLGHV WKDW HPSOR\HH FRQWULEXWLRQV WR W
WKH 6($'" RDUG QRW WR H[FHHG RQH KDOI RI Rl WKH PHPEHUxV HDUQDI
FROWULEXWLRQV UHTXLUHG IRQHWKH ILVFDO \HDU HQGHG

23(% $VVHW 23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG 'H
SHODWHG WR 23(% 6($' 23(%

$WXQH WKH 6\VWHP UHSRUWHG DWKRXVYBW®XRIRU LWV SURSRUWLRQDWFL
DVVHW 7KH QHW 23(% DVVHW -ZDWH PHDVXKH G/ RWIRO 23(% OLDELOLW\ XVHG
23(% DVVHW zZDV EDVHG RQ DQ DFWRBIULDO &® GIXPMFVRI)GDW RRWD O 2X@4H OLD
ZDV GHWHUPLQHG XVLQJ VWDQGDUG UROO IRUZDUG WHFKQLTXHYV
23(% DVVHW zDV EDVHG RQ DFWXDO PHPEHU VDODULHY UHSRUWHG WR WK
-XQH $YWKQH WKH HPSOR\HUxV SURSRUWLRQDXH MKEZODON DQVLQFUL
IURP LWV SURSRUWLRQDWH-X¥BUH PHRUXWKE DWVDODROQHQGHG WKH
6\VWHP UHFRJQL]HG D UHGXFWLRQ RWEKRXVB[BEHQVH RI

$FWXDULDO DVMXP IMWVR\WRDY 6($' 23(% OLCELOLW\ ZDW REHWHUPLQHG E\ DQ
YDOXDWLRQQMH RI XVLQJ WKH DFWXDULDO DVVXPSWLRQV RQ WKH IROO
LQFOXGHG LQ WKH PHDVXUHPHQW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV
-XQH

,QIODWLRQ

6DODU\ LQFUHDVH LQFOXGLQJ LQIODWLRQ

,QYHVWPHQW UDW[H RI UHWWHW ®1 23(% SODQ LQYHVWPHQW H[SHQVH LQFOX
+HDOWKFDUH FRVW \WUHQG UDWH

ORUWDOLW\ UDWHV DUH DV IROORZYV

a 7KH 3XE *HQHUDO (PSOR\HH 7DEOH ZLWK QR DGMXVWPHQWY SURN
VFDOH LV XVHG IRU ERWK PDOHV DQG IHPDOHV ZKLOH LQ DFWLYH VHUY
a 7KH 3XE )DPLO\ RI 7TDEOHV SURMHFWHG JHQHUDWLRQDOO\ ZLWK Wt

DUH XVHG IRU SRVW UHWLUHPHQW PRUWDOLW\ DVVXPSWLRQV DV IROOR

6HW )RUZDUG

3DUWLFLSDQW GHPHEHUVKLS 7DEOBHWEDFEN $GMXVWPHQW 7R 5DWHYV
6HUYLFH 5HWLUT4H|-§6"'(5J)'<3LOWB"('?'3\/V%‘B6\4 )HP D O®DOH YHPDOH

'LVDELOLW\ 5HWAHQHHYD O 'LV D EGIHIH JHPDOHBOH YHPDOH
%HQHILFLDULANVCIYRY ERQWERIHW yHpDoBDOH YHPDOH

7KH DFWXDULDO DVVXPSWARKYV XVH® QXD WKRHMQ ZHUH EDVHG RQ WKH UH
H[SHULHQFH VWXG\ IRU WKH SHULRG -XO\ O -XQH

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ 6($' 23(% SODQ LQYHVW
GLVWULEXWLRQ DQDO\VLV LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFW
UHWXUQV QHW RI SODQ LQYHVWPHQW H[SHQVH DQG WKH DVVXPHG UDWH
FODVV 7KHVH UDQJHV DUH FRPELQHG WR SURGXFH WKH ORQJ WHUP H[SH
IXWXUH UHDO UDWHV RI UHWXUQ E\ WKH WDUJHW DVVHW DOORFDWLRQ SHL

7KH WDUJHW DVVHW DOORFDWLRQ DQG HVWLPDWHV RI DULWKPHWLF UH
VXPPDUL]J]HG LQ WKH IROORZLQJ WDEOH

$VVHW FODVV 7DUJHW DOORFMRWURQHUP H[SHFWHG UHDd UDWH
JL[HG LQFRPH
'"RPHVWLF ODUJH HTXLWLHV
'RPHVWLF VPDOO HTXLWLHV
,QWHUQDWLRQDO GHYHORSHG PDUNHW HTXLWLHV

, QWHUQDWLRQDO HPHUJLQJ PDUNHW HTXLWLHYV
$OWHUQDWLYHV

7TRWDO

5DWHV VKRZQ DUH QHW RI LQIODWLRQ

'LVFRXQW7KBVBHVFRXQW UDWH XVHG WR PHDVXUH WKH WKW D5Q B (B! RW (LR @ |
IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW SODQ
FRQWULEXWLRQ UDWH DQG WKDW HPSOR\HU DQG QRQHPSOR\HU FRQWULE
EHWZHHQ DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHV DQG WKH P
23(% SODQxV ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFWHG WR EH DYDLODE

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV
-XQH

FXUUHQW SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH
DSSOLHG WR DOO SHULRGYV RI SURMHFWHG EHQHILW SD\PHQWV WR GHWHU

6HQVLWLYLW\ RI WKH 6\VWHPZgV SURSRUWLRQDWH VKDUH RI WKH QHKMHG6($"
IROORZLQJ SUHVHQWYV WKH 6\WVWHPxV SURSRUWLRQDWH VKDUH RI WKH QH
UDWH RI DV ZHOO DV ZKDW WKH 6\VWHPxV SURSRUWLRQDWH VKDUH RI WK
FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDWUV SBHBRRYWDHH BRQQYWKI
WKDQ WKH FXUUHQW UDWH GROODUV LQ WKRXVDQGYV

'HFUHDVH ,QFUHDVH

6\VWHP V SURSRUWLRQDWH VKDUH RI WKH QHW 23(% DVVHW

6(%" 23(% SODQ ILGXFLDU\ QHWDERWGWLRIRUPDWLRQ DERXW W $' 23(

SRVIWLRQ LV DYDLODEOH LQ WKH $QQXDO &RPSUHKHQVLYH ) $UDO
Z7Z7Z HUV 1D JRY SRVW DOOXDO ILQDQFLDO UHSRUWYV

*HQHUDO ,QIRUPDWLRQ DERXW WKH *HRUJLD 6WDWH (PSOR\HHV 3RVWHPSO

30DQ GHVHPS®RLRIYYV Rl 6 \RDWHD REWHDWH RUJDQL]DWLRQV DV GHILQHG LQ
RI *HRUJLD $QQRWDWHG 2 & *$ DUH SURYLGHG 23(% WKURXJK WKH 6W]
HPSOR\HU GHILQHG EHQHILW SRVWHPSOR\PHQW KHDOWKFDUH SODQ UHSR
E\ D %RDUG RI &RPPXQLW\ +HDOWK %RDUG 7LWOH RI WKH 2 & *$ DVV
WKH EHQHILW WHUPV Rl WKH JURXS KHDOWK SODQ WR WKH %RDUG

%HQHILWYV SHURYAVBBIWH 23(% )XQG SURYLGHV KHDOWKFDUH EHQHILWV IRU L
WKH JURXS KHDOWK SODQ IRU HPSOR\HHV RI 6WDWH RUJDQL]JDWLRQV L
DXWKRUL]JHG E\ ODZ WR FRQWUDFW ZLWK WKH 'HSDUWPHQW RI &RPPXQLW
PHGLFDO HOLJLELOLW\ LV DWWDLQHG ZKHQ DQ HPSOR\HH UHWLUHV DQG
IURP (56 /56 *-56 7HDFKHUV 5HWLUHPHQW 6\WWHP 756 RU 36(56 ,| HOHI
WKH VDPH GD\ DV UHWLUHH FRYHUDJH OHGLFDUH HOLJLEOH UHWLUHHYV
$GYDQWDJH SODQ RSWLRQV 1RQ OHGLFDUH HOLJLEOH UHWLUHH SODQ RS
+5$ +HDOWK ODLQWHQDQFH 2UJDQL]DWLRQ +02 DQG D +LJK 'HGXFWLE(
)XQG DOVR SD\V IRU DGPLQLVWUDWLYH H[SHQVHV Rl WKH IXQG %\ ODZ (
)XQG LV SHUPLWWHG

&EROWULEPWHRQ@DEOLVKHG E\ WKH '&+ %9RDUG Rl 7TUXVWHHY WKH 6WDWH 2
EDVLVY ZLWK DGGLWLRQDO FRQWULEXWLRQV E\ WKH 6WDWH DV DYDLODE
SURYLGLQJ EHQHILWY ZLOO EH ILQDQFHG LQ WKH VDPH \HDU DV FODLPV K
WKH 6\WWHP ZHUMKRXVIRQGWKH \HDYXQHHQGHG $FWLYH HPSOR\HHV DUH QR
FROWULEXWH WR WKH 6WDWH 23(% )XQG

23(% /ILDELOLWLHV 23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHYV
5HODWHG WR G6WDWH 23(% )XQG

$WXQH WKH 6\VWHP UHSRUWHG D OLDELOMNKRXRBRESWR[ERRWROWLRQL
WKH QHW 23(% OLDELOLW\ 7KH QHW 23(%XQHDELOLWHZDKRWHMHD \28 (% C® DVER
FDOFXODWH WKH QHW 23(% OLDELOLW)\ ZDV EBRQHG RQ $HQ WMWK BVHLD &/ R\UD
OLDELOLWORBY RI ZDV GHWHUPLQHG XVLQJ VWDQGDUG UROO IRUZDUG WHF

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH
VKDUH RI WKH QHW 23(% OLDELOLW)\ ZDV DFWXDULDOO\ GHWHUPLQHG EDV
HQGH®QH $WKQH WKH 6\WWHPxV SURSRUWLRQDWZK VKD ZI®\Z DVLQFU
RI IURP LWV SURSRUWLRQDWH-XQKIDUH BRDWXKH GHDY@HQ GHG

WKH 6\WVWHP UHFRJQL]HG D UHGXFWLRQ WERRVB MESHQVH RI

$FWXDULDO DVKXPBWRWO@V23 (% NOHELOLWDYVVGRIWHUPLQHG E\ DQ DFWXD!
RI-FXQH XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DQG RWKHU
PHDVXUHPHQW DQG UROOHG IRUZDUGXWRHWKH PHDVXUHPHQW GDWH RI

,QIODWLRQ
6DODU\ LQFUHDVH LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW UDWH RI UHWRBORXQGHG DQQXDOO\ QHW RI 23(% SODQ LQY
LQFOXGLQJ LQIODWLRQ
+HDOWKFDUH WUHQG UDWH
3UH OHGLFDUH (OLJLEOH
OHGLFDUH (OLJLEOH
8OWLPDWH WUHQG UDWH
3UH OHGLFDUH (OLJLEOH
OHGLFDUH (OLJLEOH
<HDU RI 8OWLPDWH WUHQG UDWH

3UH OHGLFDUH (OLJLEOH
OHGLFDUH (OLJLEOH

ORUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 3XE *HQHUDO (PSOR\HH OF
DSSURSULDWH ZLWK QR DGMXVWPHQWY DQG ZLWK WKH 03 SURMHFWLR

JRU (56 -56 DQG /56 PHPEHUV 3RVW UHWLUHPHQW PRUWDOLW\ UDWHYV
3XE *HQHUDO +HDOWK\ $QQXLWDQW ORUWDOLW\ 7/DEOH DJHV VHW IRUZ

IRU IHPDOHV ZLWK WKH 03 SURMHFWLRQ VFDOH DSSOLHG JHQHUL
GLVDELOLW\ UHWLUHPHQWY ZHUH EDVHG RQ WKH 3XE *HQHUDO 'LVDEO
PDOHV DQG DGMXVWHG IRU PDOHV DQG IRU IHPDOHV ZLWK W|
JHQHUDWLRQDOO\ 3RVW UHWLUHPHQW PRUWDOLW\ UDWHV IRU EHQHILFLLEL
6XUYLYRU ORUWDOLW\ 7DEOH DJHV VHW IRUZDUG WZR \HDRWY IH® G HM X\LX
03 SBURMHFWLRQ VFDOH DSSOLHG JHQHUDWLRQDOO\

7TKH DFWXDULDO DVVXPSWIORIQV XVHEOXKQWALRKY ZHUH EDVHG RQ WKH UHVX
DFWXDULDO H[SHULHQFH VWXGLHV IRU WKH SHQVLRQ V\VWHPV ZKLFK FR’
DQG ZzDV DGRSWHG E\ WKH (56 %RDUG RQ '"HFHPEHU

7KH UHPDLQLQJ DFWXDULDO DVVXPSWLRQV HJ LQLWLDO SHU FDSLWI
SDUWLFLSDWLRQ UDWHV Rl SODX®IDHFW LD XHDWHE R X \ZHE H E DWKHG RQ D |
SODQ H[SHULHQFH GRQH FRQFXUUH@VOX ZWWRQW K H

SURMHFWLRQ RI EHQHILWYV IRU ILQDQFLDO UHSRUWLQJ SXUSRVHV DUH ED
E\ WKH HPSOR\HU DQG SODQ PHPEHUV DQG LQFOXGH WKH W\SHV RI EHQH
WKH KLVWRULFDO SDWWHUQ RI VKDULQJ RI EHQHILW FRVWY EHWZHHQ W
DFWXDULDO PHWKRGVY DQG DVVXPSWLRQV XVHG LQFOXGH WHFKQLTXHV WK
YRODWLOLW\ LQ DFWXDULDO DFFUXHG OLDELOLWLHY DQG WKH DFWXDULD
Rl WKH FDOFXODWLRQ

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ 23(% SODQ LQYHVWPHQW)
DQDO\VLY LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO
LQYHVWPHQW H[SHQVH DQG WKH DVVXPHG UDWH RI LQIODWLRQ DUH GHYH

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV
-XQH

DUH FRPELQHG WR SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXU
UHWXUQ E\ WKH WDUJHW DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGL(
EHVW HVWLPDWHV RI DULWKPHWLF UHDO UDWHV RI UHWXUQ IRUWBGK PDM

$VVHW FODVV 7DUJHW DOORFIRWURWHUP H[SHFWHG UHDC UDWH

JLIHG LQFRPH
(TXLWLHV

7TRWDO

5DWHV VKRZQ DUH QHW RI LQIODWLRQ

'LVFRXQWHKIHDWHVFRXQW UDWH XVHG WR PHDVXUH WKH WBWPERPSDLDWE Z3B{Y
\HDUxV GLVFRXQW UDWH RI 7TKH SURMHFWLRQ RI FDVK IORZV XVHG
FROWULEXWLRQV IURP PHPEHUYV DQG IURP WKH HPSOR\HU ZLOO EH PDGH I
\HDUV DGMXVWHG IRU DQQXDO SURMHFWHG FKDQJHV LQ KHDGFRXQW %D
ILGXFLDU\ QHW SRVLWLRQ zZDV SURMHFWHG WR EH DYDLODEOH WR PDNH
PHPEHUV 7TKHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ
SHULRGV RI SURMHFWHG EHQHILW SD\PHQWV WR GHWHUPLQH WKH WRWDO

6HQVLWLYLW\ RI WKH 6\VWHP@V SURSRUWLRQDWH VKDUH RI WKH QHW 6WD
IROORZLQJ SUHVHQWV WKH 6\VWHPxV SURSRUWLRQDWH VKDUH RI WKH QH'

DV ZHOO DV ZKDW WKH 6\VWHPxV SURSRUWLRQDWH VKDUH RI WKH Q
XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHGWDBEH GWRD QAHV SRR DMUKIDLQ] KWHKIF
FXUUHQW GLVFRXQW UDWH GROODUV LQ WKRXVDQGYV

L
'HFUHDVH UDW ,QFUHDVH

6\VWHP V SURSRUWLRQDWH VKDUH RI WKH QHW 23(% OLDELOLW\

6HQVLWLYLW\ RI WKH 6\VWHPZV SURSRUWLRQDWH VKDUH RI WKH QHW 6W
WUHQG URMWHRNOORZLQJ SUHVHQWY WKH 6\VWHPxV SURSRUWLRQDWH VKDUL
6\VWHPxV SURSRUWLRQDWH VKDUH RI WKH QHW 23(% OLDELOLW\ ZRXOG E
UDWHYV WKDW DUH SHUFHQWDJH SRLQW ORZHU RU SHUFHQWDJH SRLQW
GROODUV LQ WKRXVDQGYV

Q
QFUHDVH
6\WWHP V SURSRUWLRQDWH VKDUH Rl WKH QHW 23(% OLDELOLW\

6WDWH 23(% SODQ ILGXFUHDNUDLOHW ERVRWRRWLRQ DERXW WKH 6 H 23(
DYDLODEOH LQ WKH $QQXDO &RPSUHKHQVLYH ) $vDO
VDR JHRUJIILD JRY VZDU DFIU

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

-XQH

'"HIHUUHG 2XWIORZV RI 5SHVRXUFHYVY DQG '"HIHUUHG ,QIORZV RI 5HVRXUFHYV I}

$WXQH WKH 6\VWHP UHSRUWHG GHIHUUHG RXWIORZV RI
6(%" 23(% DQG WKH 6WDWH 23(% )XQG IURP WKH IROORZLQJ VRXUFHV GROC

UHVRXUFHYV D(

6($' 23(% 6WDWH 23(%
SODQ IXQG

7TRWDO

'"HIHUUHG RXWIORZV RI UHVRXUFHV

&KDQJH RI DVVXPSWLRQV o}

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ SODQ LQYHVWPHQWYV 6} o)

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ WKH
6\WWHP V FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
FRQWULEXWLRQV o

6\WWHP V FRQWULEXWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH o}

7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFH®

6($' 23(% B6WDWH 23(%
SODQ IXQG

7RWDO

'"HIHUUHG LQIORZV RI UHVRXUFHYV

'LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJH RI DVVXPSWLRQV

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ SODQ LQYHVWPHQWYV

&KDQJH LQ SU RSRUWLRQ DQG GLIITHUHQFHYV EHWZHHQ WKH
6\ WHP V F QWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
FRQWULEX RQV

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHV

6(%" 23(% DPRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHYV DQC
6(%" 23(% ZLOO EH UHFRJQL]JHG LQ 23(% H[SHQVH DV QRWHG DV IROORZV G

<HDU HQGHG -XQH

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR )LQDQFLDO 6WDWHPHQWYV
-XQH

BWDWH 23(% )XQG HPSOR\VHU FRQWULEXWLRQV VXEVHTXMQRX VIERQY K H SFRHDN
DV GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG ZLOO EH UHFRJQL]HG DV D UH
-XQH 2WKHU DPRXQWV UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVR
UHODWHG WR 6WDWH 23(% )XQG ZLOO EH UHFRJQL]JHG LQ 23(% H[SHQVH DV

<HDU HQGHG -XQH
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JLODQFLDO 6HFWLRQ

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8"',7("

6FKHGXOHV RI (PSOR\HUVx DQG 1RQHPSOR\HU &RQWULEXWLRQV 'HILQHG %HQHILW 30DQV
<HDU HQXQiE
,Q WKRXVDQGYV

*HRUJLD -XGLFLDO
S5HWLUHPHQW 6\VWHP

*HRUJLD OLOLWDU\ 3HQVLRQ
)XQG

oy eyoRoyoyeoyoyoyoye]
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7KLY GDWD H[FHSW IRU DQQXDO FRYHUHG SD\UROO ZDV SURYLGHG E\ WKH 6\VWHPxV DFWXDU\

1R VWDWLVWLFV UHJDUGLQJ FRYHUHG SD\UROO DUH DYDLODEOH &RQWULEXWLRQV DUH QRW EDVHG XSRQ PHPEHUVx VDODULHYV
-X0\ DQG SHU PRQWK SHU PHPEHU IRU QLQH PRQWKYV LI KLUHG DIWHU -XO\

7KH *HRUJLD *HQHUDO $VVHPEO\ PDGH FRQWULEXWLRQV LQ VRPH \HDUV WKDW ZHUH QRW UHTXLUHG

1R VWDWLVWLFV UHJDUGLQJ FRYHUHG SD\UROO DUH DYDLODEOH $FWLYH DQG LQDFWLYH SODQ PHPEHU LQIRUPDWLRQ LV PDLQ

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOHY DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

6FKHGXOHV RI (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ $VVHW DQG 5H(
-XQH
,Q WKRXVDQGV

-XQH  -XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH

(PSOR\HHV S5HWLUHPHQW B6\VWHP
7RWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\
&RYHUHG SD\UROO

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI
FRYHUHG SD\UROO

3XEOLF 6FKRRO (PSOR\HHVY 5HWLUHPHQW 6\VWHP
7TRWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO QD QD QD QD QD QD QD QD QDN
(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI
FRYHUHG SD\UROO QD QD QD QD QD QD QD QD QDN

/HILVODWLYH 5HWLUHPHQW 6\VWHP
7TRWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HU V QHW SHQVLRQ DVVHW
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO QD QD QD QD QD Qb
(PSOR\HU V QHW SHQVLRQ DVVHW DV D SHUFHQWDJH RI
FRYHUHG SD\UROO QD QD QD QD QD Qb

*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP
7RWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH Rl WKH WRWDO SHQVLRQ OLDELOLW\
&RYHUHG SD\UROO

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ DVVHW DV D SHUFHQWDJH RI
FRYHUHG SD\UROO

FRQWLQXH



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

6FKHGXOHV RI (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ $VVHW DQG 5H(

-XQH
,Q WKRXVDQGV

-XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH

*HRUJLD OLOLWDU\ 3HQVLRQ )XQG
7RWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV QHW SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO QD QD QD QD QD QD QD QD Q
(PSOR\HUV QHW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI
FRYHUHG SD\UROO QD QD QD QD QD QD QD QD Q

6WDWH (PSOR\HHV $VVXUDQFH 'HSDUWPHQW 5HWLUHG DQG 9HVWHG
,QDFWLYH OHPEHUV 7UXVW )XQG

7RWDO 23(% OLDELOLW\ o) o) o)
30DQ ILGXFLDU\ QHW SRVLWLRQ o) o) o)
o) o) o)

(PSOR\HU V QHW 23(% DVVHW
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO 23(% OLDELOLW\
&RYHUHG SD\UROO

(PSOR\HUV QHW 23(% DVVHW DV D SHUFHQWDJH RI ) ) )
FRYHUHG SD\UROO o o ¢}

6FKHGXOHYV DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8',7("

BFKHGXOHV RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ $V\
-XQH

,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH
(PSOR\HH V 5SHWLUHPHQW 6\WWHP
7RWDO SHQVLRQ OLDELOLW\

6HUYLFH FRVW

,QWHUHVW

%HQHILW FKDQJHV o o o] o
"LITHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH o
&KDQJHV RI DVVXPSWLRQV o] o] o] o] o]

%HQHILW SD\PHQWYV
5HIXQGVY RI FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\
7TRWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ OLDELOLW\ HQG D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV QRQHPSOR\HU
&RQWULEXWLRQV PHPEHU
$GPLQLVWUDWLYH H[SHQVH DOORWPHQW o)
1HW LQYHVWPHQW LQFRPH ORVV
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH
5HIXQGV RI FRQWULEXWLRQV
2WKHU ¢] ] ¢] ] o] 0] ¢] o]

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQG E

1HW SHQVLRQ OLDELOLW\ HQG D E

7KH 6\VWHP LV D SDUWLFLSDWLQJ HPSOR\HU LQ WKH *HRUJLD 6WDWH (PSOR\HHV 3RVWHPSOR\PHQW %HQHILW )XQG DQG WKH 6WDWH (PSOR\HI
UHTXLUHPHQWYV RI *$6% 6WDWHPHQW 1R WKH ILVFDO \HDU EHJLQQLQJ )LGXFLDU\ 1HW 3RVLWLRQ ZDV UHVWDWHG E\ 7KH UHVWDWHP|
GHIHUUHG RXWIORZV RI UHVRXUFHV QHW 23(% OLDELOLW\ DQG QHW 23(% DVVHW )RU DFWXDULDO SXUSRVHV WKLV DGMXVWPHQW ZDV UHFRJQL]H
6FKHGXOHYVY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

BFKHGXOHV RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ $V\
-XQH
,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH

3XEOLF 6FKRRO (PSOR\HHV 5HWLUHPHQW 6\VWHP
7RWDO SHQVLRQ OLDELOLW\

6HUYLFH FRVW
L QWHUHVW
%HQHILW FKDQJHV o) o) o) 6] )
"LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV o o o o o] o
%HQHILW SD\PHQWV
5HIXQGV RI FRQWULEXWLRQV

. O

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\
7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ OLDELOLW\ HQG D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV PHPEHU
1HW LQYHVWPHQW LQFRPH ORVV
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH
5HIXQGYV RI FRQWULEXWLRQV

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQG E

1HW SHQVLRQ OLDELOLW\ HQG D E

6FKHGXOHY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8',7("

BFKHGXOHV RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ $V\
-XQH

,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH
|

/HIJILVODWLYH 5HWLUHPHQW 6\VWHP
7RWDO SHQVLRQ OLDELOLW\
6HUYLFH FRVW

,QWHUHVW

%BHQHILW FKDQJHV o) o) 6] o) o) o) o) 6] o)
"LITHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO 3
H[SHULHQFH o]
&KDQJHV RI DVVXPSWLRQV le] o] le] o] o] o]

%HQHILW SD\PHQWYV
S5HIXQGV RI FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\
7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ OLDELOLW\ HQG D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU o o o o o) o o o
&RQWULEXWLRQV PHPEHU
1HW LQYHVWPHQW LQFRPH ORVYV
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH
5HIXQGV RI FRQWULEXWLRQV

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQG E

1HW SHQVLRQ DVVHW HQG_D E

6FKHGXOHY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

BFKHGXOHV RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ $V\
-XQH
,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH

*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP
7TRWDO SHQVLRQ OLDELOLW\
6HUYLFH FRVW

L, QWHUHVW
%HQHILW FKDQJHV o) o) o) o)
‘LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO )
H[SHULHQFH o)
&KDQJHV RI DVVXPSWLRQV o) o) o) o) o) o)

%HQHILW SD\PHQWYV
5HIXQGV RI FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\
7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ OLDELOLW\ HQG D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV QRQHPSOR\HU
&RQWULEXWLRQV PHPEHU
1HW LQYHVWPHQW LQFRPH ORVV
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH
5HIXQGV Rl FRQWULEXWLRQV

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQG E

1HW SHQVLRQ DVVHW HQG_ D E

6FKHGXOHY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

BFKHGXOHV RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ $V\
-XQH
,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH
*HRUJLD OLOLWDU\ 3HQVLRQ )XQG
7RWDO SHQVLRQ OLDELOLW\

6HUYLFH FRVW

,QWHUHVW

%BHQHILW FKDQJHV o) o o) ) o) o) 6] o) o)
"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO i
H[SHULHQFH o
&KDQJHV RI DVVXPSWLRQV o o o} o} o] o}

%HQHILW SD\PHQWYV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\
7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ OLDELOLW\ HQG D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV PHPEHU o) o o) ) o) o) 6] o) o)
1HW LQYHVWPHQW LQFRPH ORVV
%HQHILW SD\PHQWV
$GPLQLVWUDWLYH H[SHQVH

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQG E

1HW SHQVLRQ OLDELOLW\ HQG_D E

6FKHGXOHY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8',7("

BFKHGXOHV RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ $V\
-XQH

,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH -XQH -XQH

QFH '

HSDUWPHQW 5HWLUHG DQG
XQG

<
=

7RWDO 23(% /LDE
6HUYLFH FRVW
,QWHUHVW
%HQHILW FKDQJHV o} o} o o} o o}
"LITHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV o] o] o] o]
'"HDWK EHQHILWYV
5HIXQGV Rl FRQWULEXWLRQV o] o] o o o] ]

O

1HW FKDQJH LQ WRWDO 23(% OLDELOLW\
7TRWDO 23(% OLDELOLW\ EHJLQQLQJ

7TRWDO 23(% OLDELOLW\ HQG

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU o} o} o o o}
,QVXUDQFH SUHPLXPV PHPEHU
1HW LQYHVWPHQW LQFRPH ORVV
'"HDWK EHQHILWYV
$GPLQLVWUDWLYH H[SHQVH
2WKHU ¢] ] ] o] ]

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQG E

1HW 23(% DVVHW HQG D E

6FKHGXOHYVY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

6FKHGXOH RI ,QYHVWPHQW 5HWXUQV
<HDU H QX®its

3RROHG ,QYHVWPHQW )XQG
$QQXDO PRQH\ ZHLJKWHG UDWH RI
UHWXUQ QHW RI LQYHVWPHQW H[SHQVH

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH!

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

6FKHGXOHV Rl WKH 6\VWHPxV 3URSRUWLRQDWH 6KDUH RI WKH 1HW 23(9
<HDU H QX0oiG
,Q WKRXVDQGV

-XQH -XQH -XQH -XQH -XQH

6($' 23(%
6\WWHPxV SURSRUWLRQ RI WKH QHW 23(% DVVHW
6\WWHPxV SURSRUWLRQDWH VKDUH RI WKH QHW 23(% DVVHW
6\WWHPxV FRYHUHG SD\UROO

6WDWH 23(% )XQG
6\WWHPxV SURSRUWLRQ RI WKH QHW 23(% OLDELOLW\
6\WWHPxV SURSRUWLRQDWH VKDUH Rl WKH QHW 23(% OLDELOLW\
6\WWHPxV FRYHUHG SD\UROO

UH RI WKH QHW 23(% OLDELOLW\ DV D
D\UROO

6FKHGXOHV DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\|

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOHYVY DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXG



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('
6FKHGXOHV RI WKH 6\VWHPxV &RQWULEXWLRQV WR 23(% 30DQV
<HDU H QXGQis

,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH -XQH
.S
6($' 23(%
&RQWUDFWXDOO\ UHTXLUHG FRQWULEXWLRQ ¢ o o o o

&RQWULEXWLRQV LQ UHODWLRQ WR WKH FRQWADFWXDOOWUHTXLUHG FRQWULEXWJRQ

&RQWULEXWLRQ GHILFLHQF\ H[FHVV o) o) o) o) o)

6\WWHP V FRYHUHG SD\UROO
&RQWULEXWLRQV DV D SHUFHQWDJH RI D FRYHUBIG SD\URO® o) o) o)
6WDWH 23(% )XQG

&RQWUDFWXDOO\ UHTXLUHG FRQWULEXWLRQ
&RQWULEXWLRQV LQ UHODWLRQ WR WKH FRQWUDFWXDOO\ UHTXLUHG FRQWULEXWLRQ

&RQWULEXWLRQ GHILFLHQF\ H[FHVV (o] (o] (o] (o] o]

6\VWHP V FRYHUHG SD\UROO

&RQWULEXWLRQV DV D SHUFHQWDJH RI D FRYHUHG SD\UROO

(PSOR\HU FRQWULEXWLRQV DUH QRW FXUUHQWO\ UHTXLUHG IRU WKH 6($' 23(% SODQ
6FKHGXOHV DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\H

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOHY DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGL



)L

QDQFLDO 6HFWLRQ

1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

-XQH

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 6FKHGXOHYV IRU WKH 6\VWHP

6FKHGXOH RI (PSOR\HUVXx DQG 1RQHPSOR\HU &RQWULEXWLRQV O 'H

7KLV VFKHGXOH SUHVHQWY WKH UHTXLUHG FRQWULEXWLRQV DQG WKH SH!

BFKHGXOH RI (PSOR\HUVXx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LI
5DWLRV O '"HILQHG %HQHILW 30DQV

7KH FRPSRQHQWY RI WKH QHW SHQVLRQ 23(% OLDELOLW\ DVVHW DV RI V
DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ 23(% OLDELOLW\ DVVHW DV
WUHQG LQIRUPDWLRQ ZLOO EH DFFXPXODWHG WR GLVSOD\ D \HDU SUHV

6FKHGXOH RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQ\
'"HILQHG %HQHILW 30DQV

1HW SHQVLRQ 23(% OLDELOLW\ DVVHW ZKLFK LV PHDVXUHG DV WRWDO
ILGXFLDU\ QHW SRVLWLRQ LV SUHVHQWHG LQ WKLV VFKHGXOH 7KLV WU
\HDU SUHVHQWDWLRQ

6FKHGXOH RI ,QYHVWPHQW 5HWXUQV

7KLV VFKHGXOH SUHVHQWY KLVWRULFDO WUHQG LQIRUPDWLRQ DERXW V
LQYHVWPHQWY QHW RI SODQ LQYHVWPHQW H[SHQVH 7KLV WUHQG LQIRLI
SUHVHQWDWLRQ

,QGLYLGXDO 30DQ ,QIRUPDWLRQ

7KLV QRWH SURYLGHV LQIRUPDWLRQ DERXW FKDQJHV RI EHQHILW WHUP
DVVXPSWLRQV XVHG LQ FDOFXODWLRQV RI DFWXDULDOO\ GHWHUPLQHG FF

D(PSOR\HHVY® 5HWLUHPHQW 6\VWHP

&KDQJHV Rl EHQHILW WHUPV

a4 $ RQH WLPH SD\PHQW ZDV JUDQWHG WR FHUWDLQ UHWLUHHV DQG
$ RQH WLPH SD\PHQW ZDV JUDQWHG WR FHUWDLQ UHWLUHHV DQG
a4 7ZR RQH WLPH SD\PHQWV ZHUH JUDQWHG WR FHUWDLQ UHWLUHH)\

Q-

-DQXDU\

a 7ZR RQH WLPH SD\PHQWYV ZHUH JUDQWHG WR FHUWDLQ UHWLUHH\
-DQXD

a 7ZR RQH WLPH SD\PHQWYV ZHUH JUDQWHG WR FHUWDLQ UHWLUHH\
-DQXDU\

&KDQJHV RI DV\VO 2Q 'HFHPEHU WKH %RDUG DGRSWHG UHFRPF

HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]JHG E\ WKH 6\VWH
XSGDWHV WR UDWHV RI PRUWDOLW\ UHWLUHPHQW GLVDELOLW\ ZLWK(

DFW>O YDO WKH (56 %RDUG DGRSWHG D QHZ IXQGLQJ SROLF\ ¢
SROLF\ WKH DVVXPHG LQYHVWPHQW UDWH RI IRU WKH -XQHKFHG
DFWXDULDO YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH (56 %RDUGxV Q!

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

-XQH

RI UHWXUQ ZDV IXUWKHU UHGXFHG DV RI WKH -XQH PHD'
GDWH DQG UHPDLQHG XQF DQG -XQ PHDVXUHPHQW GDWHV 2Q 't

WKH %RDUG DGRSWHG UHFRPPHQGHG FKDQJHV WR WKH HFRQRPLF
WKH 6\WWHP EDVHG RQ WKH H[SHULHQFH VWXG\ SUHSDUHG IRU WKH IL
DPRQJ WKH FKDQJHV ZHUH WKH XSGDWHV WR UDWHV RI PRUWDOLW\ U
DOVR LQFOXGHG D FKDQJH WR WKH ORQJ WHUP KTAKHHGU . RYUHHY VDP A I DU
DVVXPSWLRQV GXH WR WKH UHGXFWLRQ LQ WKH DVVXPHG LQYHVWPHQV
DORQJ ZLWK WKH DVVXPSWLRQV FKDQJHV GXH WR WKH H[SHULHQFH VW
7JRWDO 3HQVL 2Q $SULO WKH %RDUG DGRSWHG D QHZ IXQGLQJ ¢
WKH IXQGLQJ SROLF\ DGRSWHG O0DUFK 7KLV QHZ IXQGLQJ SROLF\
/LDELOLW\ DQG 1RUPDO &RVW RI WKH 6\WWHP ZLOO LQFOXGH D SUHI.
EHQHILFLDULHV Rl WKH 6\WWHP 8QGHU WKH QHZ SROLF\ IXWXUH &2
PHFKDQLVP XVLQJ WKH 6\WWHPxV DVVHW SHUIRUPDQFH $IWHU VWXG\
DVVXPSWLRQ IRU IXWXUH &2/$V ZDV VHW DW BUHYLRXVO\ QR IXWX

3XEOLF 6FKRRO (PSOR\HHVY 5HWLUHPHQW 6\VWHP

&KDQJHV RI EHQ®ILW WHUPV

a $ &2/$ zDV JUDQWHG WR FHUWDLQ UHWLUHHYV DQG EHQHILFLDUL

a 7KH PRQWKO\ EHQHILW DFFUXDO UDWH ZDV LQFUHDVHG IURP
HITHFWLYH -XO\

a $ &2/%$ ZzDV JUDQWHG WR FHUWDLQ UHWLUHHY DQG EHQHILFLDUL

a 7KH PRQWKO\ EHQHILW DFFUXDO UDWH ZDV LQFUHDVHG IURP
HITHFWLYH -XO\

a $ &2/$ ZzDV JUDQWHG WR FHUWDLQ UHWLUHHY DQG EHQHILFLDUL

a 7KH PRQWKO\ EHQHILW DFFUXDO UDWH ZDV LQFUHDVHG IURP
HITHFWLYH -XO\

a 7ZR &2/$V ZHUH JUDQWHG WR FHUWDLQ UHWLUHHY DQG EHQHIL

a 7KH PRQWKO\ EHQHILW DFFUXDO UDWH ZDV LQFUHDVHG IURP
HITHFWLYH -XO\ IRU PHPEHUY UHWLULQJ RQ RU DIWHU $XJXVW
a 7ZR &2/$V ZHUH JUDQWHG WR FHUWDLQ UHWLUHHY DQG EHQHILF

&KDQJHV Rl DVVXPISWLREHWPEHU WKH %RDUG DGRSWHG UHFRPF
HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]J]HG E\ WKH 6\VWH
XSGDWHV WR UDWHV RI PRUWDOLW\ UHWLUHPHQW DQG ZLWKGUDZD
YDOXDWLRQ WKH 36(56 %RDUG DGRSWHG D QHZ IXQGLQJ SROLF\ %HFD

LQYHVWPHQW UDWH RI UHWXUQ ZDV UHGXFHG IURP W R IRU W
DGGLWLRQ EDVHG RQ WKH 36(56 %RDUGxV QHZ IXQGLQJ SROLF\ WKH D
UHGXFHG E\ IURP WR DV RI WKH -XQH PHDVXUHP
XQFKDQJHG IRU -XQH DQG -XQH 2OH IFHPHEMWQW GDWWKH %

DGRSWHG UHFRPPHQGHG FKDQJHVY WR WKH HFRQRPLF DQG GHPRJUDS

EDVHG RQ WKH H[SHULHQFH VWXG\ SUHSDUHG IRU WKH ILYH \HDU SHUL

FKDQJHV ZHUH WKH XSGDWHVY WR UDWHV RI PRUWDOLW\ UHWLUHPHQ

LQFOXGHG D FKDQJH WR WKH ORQJ WHUP DVVXPHG LQYHVWPHQW UDW

DVVXPSWLRQV GXH WR WKH UHGXFWLRQ LQ WKH DVVXPHG LQYHVWPH

UHIOHFWHG DORQJ ZLWK WKH DVVXPSWLRQV FKDQJHV GXH WR WKH H[S
36(56 7TRWDO 3HQV .RQ /LDELOLW\

FRQWLQXHG
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1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

-XQH

F/HILVODWLYH 5HWLUHPHQW 6\VWHP

&KDQJHV Rl EHQHILW WHUPV
a 7ZR RQH WLPH SD\PHQWYVY ZHUH JUDQWHG WR FHUWDLQ UHWLUHH)

-DQXD

a 7ZR RQH WLPH SD\PHQWV ZHUH JUDQWHG WR FHUWDLQ UHWLUHH\
-DQXDU\

&KDQJHV RI DVVXPEWLROWPEHU WKH %RDUG DGRSWHG UHFRPF

HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]J]HG E\ WKH 6\VWH
XSGDWHV WR UDWHV RI PRUWDOLW\ UHWLUHPHQW DQG ZLWKGUDZD
YDOXDWLRQ WKH /56 %RDUG DGRSWHG D QHZ IXQGLQJ SROLF\ %HFDX

LQYHVWPHQW UDWH RI UHWXUQ ZDV UHGXFHG IURP W R IRU W
DGGLWLRQ EDVHG RQ WKH /56 %YRDUGxXV QHZ IXQGLQJ SROLF\ WKH DV
UHGXFHG E\ IURP WR DV RI WKH -XQH PHDVXUHP
XQFKDQJHG IRU -XQH DQG -XQH 2PH I\EXHPHEPMHQW GDWWKH %

DGRSWHG UHFRPPHQGHG FKDQJHV WR WKH HFRQRPLF DQG GHPRJUDS

EDVHG RQ WKH H[SHULHQFH VWXG\ SUHSDUHG IRU WKH ILYH \HDU SHUL

FKDQJHV ZHUH WKH XSGDWHV WR UDWHV RI PRUWDOLW\ UHWLUHPHQ

LOQOFOXGHG D FKDQJH WR WKH ORQJ WHUP DVVXPHG LQYHVWPHQW UDW

DVVXPSWLRQV GXH WR WKH UHGXFWLRQ LQ WKH DVVXPHG LQYHVWPH

UHIOHFWHG DORQJ ZLWK WKH DVVXPSWLRQV FKDQJHV GXH WR WKH HJ[S
/56 TRWDO 3HQV RQ /LDELOLW\

*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP

&KDQJHV RI EHQHILW WHUPV
a s FRVW RI OLYLQJ DGMXVWPHQW zZDV JUDQWHG WR FHUWDLQ U

a s FRVW RI OLYLQJ DGMXVWPHQW ZDV JUDQWHG WR FHUWDLQ U

a 7ZR RQH WLPH SD\PHQWV ZHUH JUDQWHG WR FHUWDLQ UHWLUHH

-DQXDU\

a 7ZR RQH WLPH SD\PHQWV ZHUH JUDQWHG WR FHUWDLQ UHWLUHH
-DQXDU\

a 7ZR RQH WLPH SD\PHQWV ZHUH JUDQWHG WR FHUWDLQ UHWLUHH
-DQXDU\

&KDQJHV RI DVVEXPEWLROWPEHU WKH %RDUG DGRSWHG UHFRPF

HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]JHG E\ WKH 6\VWH
XSGDWHVY WR UDWHV Rl PRUWDOLW\ UHWLUHPHQW GLVDELOLW\ ZLWKH¢

DFWXDULDO YDOXDWLRQ WKH *-56 %RDUG DGRSWHG D QHZ IXQ¢
SROLF\ WKH DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ ZDV UHGXFHG
DFWXDULDO YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH *-56 %RDUGXV
RI UHWXUQ ZDV IXUWKHU UHGXFHG E\ IURP W R DV Rl WKH
DQG UHPDLQHG XQFKDQJHG IRU -XQH DQG -X 2H) '"HFHPBHDVXUHPH
WKH %RDUG DGRSWHG UHFRPPHQGHG FKDQJHV WR WKH HFRQRPLF DQC
6\WWHP EDVHG RQ WKH H[SHULHQFH VWXG\ SUHSDUHG IRU WKH ILYH \
DPRQJ WKH FKDQJHV ZHUH WKH XSGDWHV WR UDWHV RI PRUWDOLW\ UF
DOVR LQFOXGHG D FKDQJH WR WKH ORQJ WHUP DVVXPHG LQYHVWPHQW

FRQWLQXHG
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-XQH

DVVXPSWLRQV GXH WR WKH UHGXFWLRQ LQ WKH DVVXPHG LQYHVWPH
UHIOHFWHG DORQJ ZLWK WKH DVVXPSWLRQV FKDQJHV GXH WR WKH HJ[S
*-56 7TRWDO 3HQVI RQ /LDELOLW\

*HRUJLD OLOLWDU\ 3HQVLRQ )XQG
&KDQJHV Rl EHQHQRQWHUPV

&KDQJHV Rl DVVXPISWLRRHWPEHU WKH %RDUG DGRSWHG UHFRPF
HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]J]HG E\ WKH 6\VWH
XSGDWHV WR UDWHV RI PRUWDOLW\ UHWLUHPHQW DQG ZLWKGUDZD
YDOXDWLRQ WKH *03) %RDUG DGRSWHG D QHZ IXQGLQJ SROLF\ %HFDX

LQYHVWPHQW UDWH RI UHWXUQ ZDV UHGXFHG IURP W R IRU W
DGGLWLRQ EDVHG RQ WKH *03) %RDUGxV QHZ IXQGLQJ SROLF\ WKH DV
UHGXFHG E\ IURP WR DV Rl WKH -XQH PHDVXUHP
XQFKDQJHG IRU -XQH DQG -XQH 2PH I\EXPHEPMHWQW GDWWKH %

DGRSWHG UHFRPPHQGHG FKDQJHV WR WKH HFRQRPLF DQG GHPRJUDS

EDVHG RQ WKH H[SHULHQFH VWXG\ SUHSDUHG IRU WKH ILYH \HDU SHUL

FKDQJHV ZHUH WKH XSGDWHV WR UDWHV RI PRUWDOLW\ UHWLUHPHQ

LQFOXGHG D FKDQJH WR WKH ORQJ WHUP DVVXPHG LQYHVWPHQW UDW

DVVXPSWLRQV GXH WR WKH UHGXFWLRQ LQ WKH DVVXPHG LQYHVWPH

UHIOHFWHG DORQJ ZLWK WKH DVVXPSWLRQV FKDQJHV GXH WR WKH HJ[S
*03) 7TRWDO 3HQVLRQ /LDELOLW\

6WDWH (PSOR\HHV®@ $VVXUDQFH 'HSDUWPHQW 5HWLUHG DQG 9HVWHG ,Q
23(% DV D SODQ

&KDQJHV Rl EHQQHQRQWHUPV

&KDQJHV RI DVMXBSWVYRDQXYHQW WR WKH -XQH DFWXDULDO YDOXDYV
QHZ IXQGLQJ SROLF\ %HFDXVH RI WKLV QHZ IXQGLQJ SROLF\ WKH DVV
I[URP WR IRU WKH -XQH DFWXDULDO YDOXDWLRQ ,Q DGGI
IXQGLQJ SROLF\ WKH DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ ZDV
DV RI WKH -XQH PHDVXUHPHQW GDWH DQG UHPDLQHG XQFKDQJH
PHDVXUHPHC WQGBIWHREHU WKH %RDUG DGRSWHG UHFRPPHQGHC
DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]JHG E\ WKH 6\VWHP EDVHG RQ
\HDU SHULRG HQGLQJ -XQH 3ULPDU\ DPRQJ WKH FKDQJHV ZHU
UHWLUHPHQW ZLWKGUDZDO DQG VDODU\ LQFUHDVHV 7KLV DOVR LC
LQYHVWPHQW UDWH RI UHWXUQ WR 7TKHUHIRUH D FKDQJH LQ DVV:
LOQOYHVWPHQW UDWH RI UHWXUQ IURP WR DUH UHIOHFWHG DOF
H[SHULHQFH VWXG\ LQ WKH FDOFXODWLRQ RI WKH -XQH 6($" TRWI

FRQWLQXHG
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7KH
WKH VFKHGXOHV RI

ILUVW FDOHQGDU \HDU LQ ZKLFK FRQWULEXWLRQV DUH UHSRUWHG

36(56

$FWXDULDO FRVW PHW&RG\ DJH (QWU\ DJH
$PRUWL]DWLRQ PHWKREYHO GROODU FORVHEBHO GROODU
5HPDLQLQJ DPRUWL]DWLRBDSHULRG \HD UV
$VVHW YDOXDWLRQ PHMWKRGIDU VPRRWKHGUDHUHDU VPRRW
,QIODWLRQ

6DODU\ LQFUHDVHYV

-

$FWXDULDO FRVW PHW®RG\ DJH (QWU\ DJH

$PRUWL]DWLRQ PHWKRBYHO SHUFHQW RI|/SIHYFORA/RI@GODU FORVHG

5HPDLQLQJ DPRUWL]DWLRBDSHULRG \HD UV

$VVHW YDOXDWLRQ PHMWKRGIDU VPRRWKHGUPHUHDU VPRRWKHG IDLU

,QIODWLRQ

6DODU\ LQFUHDVHYV LQFOXGLQJ LQ|ORWLRQ

,QYHVWPHQW UDWH RI UHWXWQRI SHQVLRQ SOMMW RI SHQVWLRQ
LQYHVWPHQW H[SH[Q\BHODIDEQXBYWPHQW H[SHQVH
LQIODWLRQ LQFOXGLQJ LQIODWLRQ

&RVW RI OLYLQJ DGNX\RWPHQW YV 1RQH

$FWXDULDO FRVW PHWERG\ DJH
$PRUWL]DWLRQ PHWKRMGYHO GROODU RSHQ
S5HPDLQLQJ DPRUWL]DVWULRQLSHULRG
$VVHW YDOXDWLRQ PHWKRGDOXH RI $VVHWYV
,QIODWLRQ
6DODU\ LQFUHDVHYV
(56
-56
/56
,QYHVWPHQW UDWH R

LQFOXGLQJ LQIODWLRQ
LQFOXGLQJ LQ/ODWLRQ

SODQ
H LQFOXGLQJ

T O

&RVW RI OLYLQJ DGMX\NRWP

IROORZLQJ DFWXDULDO PHWKRGYV DQG DVVXPSWLRQV ZHUH XVHG WR GHW
HPSOR\HU DQG QRQHPSOR\HU FRQWULEXWLRQV FDOFXODYV

(QWU\ DJH
ORMHE GROODU [RSHQ
,QILQLWH
K HLGY HD\HDU VPRRWKHG IDL
QD
| RQ SOBW RI SHQVLRQ
HRWYBIQ LOYHVWPHQW H[SHC
WIORF@ XGLQJ LQIGDWLRQ
0\ 6HPL DQQXOQOO\

FRQWLQXHG
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 6FKHGXOHV IRU WKH 6\VWHP

6FKHGXOHV RI WKH 6\VWHPxV 3URSRUWLRQDWH 6KDUH RI WKH 1HW

7KH LQIRUPDWLRQ LQ WKLV VFKHGXOH SUHVHQWY KLVWRULFDO LQIRUPD'
UHFRJQL]JHG E\ WKH 6\VWHP LQ WKH FXUUHQW SHULRG ILQDQFLDO VWDWH
GLVSOD\ D \HDU SUHVHQWDWLRQ

6FKHGXOHV RI WKH 6\VWHPxV &RQWULEXWLRQV WR 23(% 30DQV
7KLV VFKHGXOH SUHVHQWY WKH UHTXLUHG FROQWULEXWLRQV DQG WKH SH!

,QGLYLGXDO 30DQ ,QIRUPDWLRQ

7KLV QRWH SURYLGHV LQIRUPDWLRQ DERXW FKDQJHV RI EHQHILW WHUP
DVVXPSWLRQV XVHG LQ FDOFXODWLRQV RI DFWXDULDOO\ GHWHUPLQHG FF

D6($" 23(%

&KDQJHV Rl EHQHILW WHUPV O QRQH

&KDQJHV RI DVVXPSWLRQV O 2Q 'HFHPEHU WKH 6($'" %RDUG DGRE
HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]JHG E\ WKH 30DQ 3l
WR UDWHV RI PRUWDOLW\ UHWLUHPHQW GLVIEYX ODWFKZLWKG U NKHO %F
DGRSWHG D QHZ IXQGLQJ SROLF\ %HFDXVH RI WKLV QHZ IXQGLQJ SROL
UHGXFHG IURP WR IRU -XQH DFWXDULDO YDOXDWLRQ DQC
IRU WKH -XQH DFWXDULDO YDOXDWLRQ

2Q '"HFHPEHU WKH %RDUG DGRSWHG UHFRPPHQGHG FKDQJHV V
DVVXPSWLRQV XWLOL]J]HG E\ WKH 6\VWHPV EDVHG RQ WKH H[SHULHQFH
-XQH 3ULPDU\ DPRQJ WKH FKDQJHV ZHUH WKH XSGDWHV WR UD!
DQG VDODU\ LQFUHDVHY 7KLV DOVR LQFOXGHG D FKDQJH WR WKH OR
7TKHUHIRUH D FKDQJH LQ DVVXPSWLRQV GXH WR WKH UHGXFWLR(
IURP WR DUH UHIOHFWHG DORQJ ZLWK WKH DVVXPSWLRQV FKI
FDOFXODWLRQ RI WKH -XQH 6($' 7TRWDO 23(% /LDELOLW\

BWDWH 23(% )XQG
&KDQJHV Rl EHQHILW WHUPV O QRQH

&KDQJHV RI DVVXPSWLRQV O 7KH -XQH DFWXDULDO YDOXDWLRQ

WKH PHWKRGRORJ\ XVHG WR GHWHUPLQH KRZ HPSOR\HHV DQG UHWLUH

DQG DQWLFLSDWHG SDUWLFLSDWLRQ SHUFHQWDJHV &XUUHQW DQG IR

WHFKQLFDO FROOHJHV FRPPXQLW\ VHUYLFH ERDUGY DQG SXEOLF KHD

23(% IXQG EDVHG RQ WKHLU ODVW HPSOR\HU SD\UROO ORFDWLRQ LUU}
YDOXDWLRQ WKH LQIODWLRQ DVVXPSWLRQ ZDV ORZHUHG IURP

(56 ([SHULHQFH 6WXG\ $GGLWLRQDOO\ GHFUHPHQWDO DVVXPSWLRQ

S5HWLUHPHQW 6\VWHPV H[SHULHQFH VWXG\ $SSUR[LPDWHO\ Rl HP
S5HWLUHPHQW 6\VWHP ,Q WKH -XQH YDOXDWLRQ GHFUHPHQWDO
(PSOR\HHV 5 HWLUHPHQW 6\VWHPV H[SHULHQFH VWXG\

7KH GLVFRXQW UDWH ZDV XSGDWHG IURP DV RI -XQH WR

Rl -XQH WR DV RI -XQH WR DV RI -XQH DQG



JLODQFLDO 6HFWLRQ
$GGLWLRQDO ,QIRUPDWLRQ
6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHYV ERQWULEXWLRQV DQG ([SH(

<HDU HQXGQiG
,Q WKRXVDQGV

&RQWULEXWLRQV IURP ILGXFLDU\ IXQGV

(PSOR\HHV*x SHWLUHPHQW 6\VWHP
3XEOLF 6FKRRO (PSOR\HHV 5HWLUHPHQW 6\VWHP
/HILVODWLYH 5HWLUHPHQW 6\VWHP
*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP
*HRUJLD OLOLWDU\ 3HQVLRQ )XQG
6XSHULRU &RXUW -XGJHV 5HWLUHPHQW )XQG
'"LVWULFW $WWRUQH\V 5HWLUHPHQW )XQG
*HRUJLD 'HILQHG &RQWULEXWLRQ 30DQ

N 30DQ

30DQ
6WDWH (PSOR\HHVx $VVXUDQFH 'HSDUWPHQW 23(%

7TRWDO ILGXFLDU\ IXQGV

&RQWULEXWLRQV IURP SURSULHWDU\ IXQG
6WDWH (PSOR\HHVx $VVXUDQFH '"HSDUWPHQW $FWLYH OHPEHUV )XQG

7TRWDO FRQWULEXWLRQV

([SHQVHV
3HUVRQDO VHUYLFHV
6DODULHV DQG IULQJHV
5HWLUHPHQW FRQWULEXWLRQV
), &$
+HDOWK LQVXUDQFH
OLVFHOODQHRXV

&RPPXQLFDWLRQV
3RVWDJH
3XEOLFDWLRQV DQG SULQWLQJ
7HOHFRPPXQLFDWLRQV
7UDYHO

BURIHVVLRQDO VHUYLFHYV
$FFRXQWLQJ VHUYLFHYV
&RPSXWHU VHUYLFHV
&RQWUDFWV
$FWXDULDO VHUYLFHV
OHGLFDO VHUYLFHYV
$XGLW IHHV
/HIDO VHUYLFHV

ODQDJHPHQW IHHV
%XLOGLQJ PDLQWHQDQFH

2WKHU VHUYLFHV DQG FKDUJHV
7HPSRUDU\ VHUYLFHV
6XSSOLHV DQG PDWHULDOV
5HSDLUV DQG PDLQWHQDQFH
&RXULHU VHUYLFHV
"HSUHFLDWLRQ
OLVFHOODQHRXV
21ILFH HTXLSPHQW

7RWDO H[SHQVHV
1HW LQFRPH 0

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW

FRQWLQXHG



,QYHVWPHQW DGYLVRU\ DQG FXVWRGLDO IHHV

OLVFHOODQHRXV
7TRWDO LQYHVWPHQW H[SHQVHYV

JLODQFLDO 6HFWLRQ

$GGLWLRQDO ,QIRUPDWLRQ
6FKHGXOH RI ,QYHVWPHQW ([SHQVHYV

<HDU H QXoiG
,Q WKRXVDQGV

FLDU\ 1H

6HH DFFRPSDQ\LQJ LOQGHSHQGHQW DXGLWRUVx UHSRUW



—————————————————————
LQYHVWPHQW O6H

*HRUJLD V .DWHUIDOOV

&KHURNHH )DOOV

.l. E RSGA
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&KHURNHH DQG +HPORFN )DOOV

&ORXGODQG &DQ\RQ :DWHB LMWV GUIDLBXOW

&ORXGODQG &DQ\RQ 6WDWH 3DUN OLHV LQ WKH QRUWKZHVW
7HQQHVVHH DQG $ODEDPD

7TKRXJK WKLV RXW DQG EDFN KLNH LV RQO\ PLOHV LWxV D
WR WKH ZDWHUIDOOV EHIRUH FOLPELQJ WR UHWXUQ WR WK
ZRUNRXW DOWKRXJK WKH EHDXW\ RI WKH IDOOV PDNH WKH

7KH &ORXGODQG &DQ\RQ :DWHUIDOOV 7UDLO VNLUWYV DURXQ
IURP WKH FDQ\RQ ULP DUH EHDXWLIXO LQ DQ\ VHDVRQ WKR
DXWXP Q

&KHURNHH )DOOV LV WKH ILUVW ZDWHUIDOO DQG SOXQJHV
ZDWHUIDOO LV FUHDWHG IURP 6LWWRQxV *XOFK &UHHN GUR
&KHURNHH )DOOV YDULHV LQ LQWHQVLW\ ZLWK VHDVRQDO U

7KH WUDLO GHSDUWYV &KHURNHH )DOOV UHWUDFLQJ WKH KL
WKH :DWHUIDOOV 7UDLO WR +HPORFN )DOOV 7KLV QH[W ZDW
SOXQJLQJ LQWR WKH VXUURXQGLQJ ERXOGHU ILOOHG FDQ\R

/HDUQ PRUH DW DWODQWDWUDLOV FRP



QYHVWPHQW 6HFWLRQ

,QYHVWPHQW 2YHUYLHZ

86 UHDO *'3 WXUQHG QHJDWLYH LQ WNHUPWRQG KBODRILWHKMWR DQ DVVHW FC
ILVFDO \HDU DV LQIODWLRQ PRYHG W RHEZMIKD VHF ROGWKH MORUWKWHUP YRODW.L
JHGHUDO 5HVHUYH EHJDQ DJJUHVVLYHIDOXDIWILRQ UBWKRG @QGWLPH ZHLJKWHG
UHGXFLQJ LWV ERQG KROGLQJV WKLV WRVFD OHXID DWRHRUINW WUWKLVQ D PDQQHU
SUHVVXUH 7KH QHW UHVXOW ZDV DQ XQWXWX VG W H XWX B B MIDAWDLGYLHIWY DV VWD WH G
ZLWK ERWK HTXLW\ DQG ERQG UHW XU Qg YW X WPLHIIWQ 31H D MRIUYPHD QFEBI WWIB QGD UGV
ILVFDO \HDU 8 6 HTXLWLHV ZHUH GRZHGD BRRW ODVW \HDU

ZKLOH IRUHLJQ HTXLWLHV ZHUH GRZQ RYHU %URDG
GRPHVWLF ERQG LQGH[HV ZHUH GRZQ R Y 3 KDG D UHWXUQ RI TKH 6
DQG WKH 6 3 6PDOO&DS LQGH[HV K
'H FRQWLQXDOO\ HPSKDVL]H WKDW WKH SHOW®RQ SODQHDYHBWLYHO\ :KLOH Q
ORQJ WHUP LQYHVWPHQW KRUL]JRQ D QG WHDDM KR UW KM HURPPQRB RIFH R Q\HW X U Q V
VKRXOG QRW GULYH LQYHVWPHQW GH RIP\SULRQAV LA¥KH B LYWKHPOLG) WHN\WUWMW UHSRUW
SULPDULO\ LQ D PL[ RI OLTXLG KLJK TXHDOWIRMPERGEBWDRBHUWRFNURZWK VWRF
,Q DGGLWLRQ WKH 6\WWHP FRQWLQXHYDWR HE X MORF MW VRUUWKBWHDU D UHYHUV
PDUNHWYV SURJUDP LQ D GLVFLSOLQH® PLHFOWRU EPNYM WBGWXRHU VWDSOHV
LOYHVWPHQWY IXUWKHU GLYHUVLI\ WK S RU SRR QWR. YDHD G HDMDYORZ \WWKHWKH \HDU
6\WWHP WR SDUWLFLSDWH LQ ULVLQJ PDUNHWYV ZKLOH PRGHUDWLQJ

WKH ULVNV RQ WKH GRZQVLGH $ KLIJK HMAQIYBVARRARFBEUNR®Y ZHUH VLPLO
KDV SURYHQ WR EH D VXFFHVVIXO VWYBWH3\cHP ©pEDH LUHWxRIQ RI DQG W
PDUNHWYV RYHU ORQJ SHULRGV RI WLPHpUNHWYV ,QGH[ KDG D UHWXUQ RI
UHFRUGHG D QHJDWLYH UHWXUQ RYHU W
$V LQ SUHYLRXV \HDUV WKH ELDV WR WK B OQM JHNYWDQSU DMLY HIRPQWULEXWRU
DQG ZDV VXFFHVVIXOO\ PHW U&RQVHWXRWHREKRQ B ZOMW O ORQRBIHVW GUDJ R
U&RQVHUYDWLVPU UHPDLQ WKH JXLGLQIGHY .ISHUIRUKBORY GROODU ZDV SDUW|
LQYHVWPHQW GHFLVLRQV 7KH %RDUGVRNUREYEBEW RRQW LAXAMKY WIRH UHSUHVF
XVH D GLYHUVLILHG SRUWIROLR WR DFRBBODULMKGW K HWE FREMHFWDYHY | QFUHD

JROORZLQJ UHDO *'3 JURZWK ODV\%L UL MHRPHUREWYEY PRYHG PHDQLQUJIX
UDWH IHOO WR WKLV \HDU DWWUL NM%\:UWB OHHRNW LYHIYUHRAG FRXUVH

JURZWK IRU WKH VHFRQG KDOI RI WK HHILD/FDEOH\HRIIH § K WX @ HRHUYH EHJIDQ
JURZWK FRLQFLGHG ZLWK D VSLNH LQ ¢ ® R WALRRK XLV
H

&3, RI IRU -XQH WKH ODUJHVW PRGRWK LQFUHDV HVH PRYHV FDX\
1RYHPEHU 1RPLQDO *'3 JURZWK ZDMHWXUQV RQ ERQGV ZLWK \LHOGV RQ W
4XDUWHUO\ UHDO *'3 JURZWK YRODWLOLWDUY YOXYARDEOHBVIK I E\

DQG GDWHV EDFN WR &29,' UHODWH @ YKXMGWRAQAMO\V*GREDOOYDU 7UHDV XU\ K

IRUHLIJQ HFRQRPLHY DUH DV ZHDN DV |RIUQRKRKMHAHDBDNHE W O Qw MK \HDU 7UHDV
K H

8 6 7KLV ZDV SDUWLFXODUO\ WKH FDVH LQ &KLQD Z
ZHDNQHVYV DQG LWV JHUR &29,' SROLF\ VLIQLILFDQWO
VORZHG LWV HFRQRP\ 2WKHU VRXUFHV,R F GH

WKH ZDU EHWZHHQ 5XVVLD DQG 8NUDL§¢8§§$%%%’ % [%%FLH&FRKPHH%I;SSSF[)Ex
OLNHOLKRRG RI D UHFHVVLRQ LQ (XUR§UHGLW QGH[ KD

FROWDLQLQJ FRUSRU
BWXGLHY XQGHUWDNHQ WR HYDOXDW Hz W&d DQ%I-QJ b R B Q WH
SHQVLRQ IXQGV RYHU YHU\ ORQJ WLPH) KRWIIBRY LQGLFRWH W E
WKH DVVHW DOORFDWLRQ GHFLVLRQ K®yWMEHFRDISRHMW H PESIRE 8 Ry Wikikh 0 D v
IXQGxV UHWXUQV $OWKRXJK WKH UHWﬁwgw%ugwwquwLvav W
KH O
D

T

FDWHJRULHYV YDU\ IURP \HDU WR \HDU RYHU RQJ WHUP

HTXLWLHY W\SLFDOO\ RXWSHUIRUP IL[HG LQF DQG, K

YHU\ ZLGH PDUJLQ )RU H[DPSOH WKHWH \VQ,PEPU_(UH w&&DOURNQHJWWfRUgDLV&?L

HTXLWLHV ZDV ZKLOH IRU ERQGV PUu N R BV WHB L]

UHDVRQ WKH 6\WWHP KDV JHQHUDOO\ Lo QIO BV W B H o

HTXLW\ H[SRVXUH ZLWK WKH UHPDLQGH % é< |V§§ N %&é@ﬁu\mwwp
goE U wi BO*

ILIHG LQFRPH VHFXULWLHY GHVLJQHG
SUHVHUYH FDSLWDO

5HWXUQV IRU RQH WKUHH ILYH WHQ WZHQW\ DQG WKLUW\ \HDU
SHULRGY DUH SUHVHQWHG LQ WKLV VHFE / HMHEEH \ R
IRUD PRUH YDOLG HYDOXDWLRQ RI UW%&@@HST?%\)]K L DIE\{‘/%\%_)R/@I-%Q 'éYHVWPl



QYHVWPHQW 6HFWLRQ

3RROHG ,QYHVWPHQW )XQG
$V RI -XQH
LQ WKRXVDQGYV

(PSOR\HHVXx 5SHWLUHPHQW B6\VWHP (56
3XEOLF 6FKRRO (PSOR\HHV 5HWLUHPHQW 6\VWHP 36(56
/HILVODWLYH 5HWLUHPHQW 6\WVWHP /56
*HRUJLD -XGLFLDO 5HWLUHPHQW 6\WWHP *-56
6WDWH (PSOR\HHVx $VVXUDQFH 'HSDUWPHQW 6($' $FWLYH
6WDWH (PSOR\HHVXx $VVXUDQFH 'HSDUWPHQW 6($' 23(%
6XUYLYRUV %HQHILW )XQG 6%)
*HRUJLD OLOLWDU\ 3HQVLRQ )XQG *03)

7RWDO
SDWHV RI SHWXUQ

(TXLWLH® 3 06&, $&: YL[HG %ORRPEHUJ 860RQWKRWDO 3RUWIROLR
H[ 86 QFRPH *RYHUQPHQW & UKIG) OW
\HD L
\HD L
\HD L
\HD
\HD
\HD o] o]

1RWH 7LPH ZHLJKWHG UDWHV RI UHWXUQ DUH FDOFXODWHG XVLQJ WKH 'DLO\



QYHVWPHQW 6HFWLRQ

$VVHW $OORFDWLRQ DW )DLU 9DOXH

' QYHVWPHQW 6XPPDU\

$VVHW $OORFDWLRQ DV RI -XQH

LQ SHUFHQWDJHV

(TXLWLHYV

JLIHG ,QFRPH

OXWXDO DQG &RPPLQJOHG )XQGYV
BULYDWH (TXLW\

7TRWDO

$VVHW $OORFDWLRQ DV RI -XQH

LQ PLOOLRQV

(TXLWLHYV

JLIHG ,QFRPH

OXWXDO DQG &RPPLQJOHG )XQGV
SBULYDWH (TXLW\

7TRWDO




QYHVWPHQW 6HFWLRQ

6FKHGXOH RI )HHV DQG &RPPLVVLRQV
<HDU HQGHG -XQH
,Q WKRXVDQGV

,QYHVWPHQW $GYLVRUV )HHV
8 6 (TXLW\
,QWHUQDWLRQDO (TXLW\

,QYHVWPHQW &RPPLVVLRQV
8 6 (TXLW)\
,QWHUQDWLRQDO (TXLW\

7UDQVDFWLRQ )HHV

OLVFHOODQHRXV

7TRWDO )HHVY DQG &RPPLIVVLRQV

,QFOXGHV FDSLWDOL]HG IHHV QRW LQFOXGHG LQ WRWDO LQYHVWPHQW H[SHQVHV VKRZQ RQ SDJ*F



QYHVWPHQW 6HFWLRQ

7ZHQW\ /DUJHVW (TXL"W\ +ROGLQJV
$V RI -XQH
,Q WKRXVDQGYV

6KDUHYV &RPSDQ\ )DLU 9DO XH

$SSOH ,QF

OLFURVRIW &RUS
$OSKDEHW ,QF
$PD]RQ &RP ,QF
8QLWHG+HDOWK *URXS ,QF

7HVOD ,QF
%HUNVKLUH +DWKDZD\ ,QF
9LVD ,QF

-RKQVRQ -RKQVRQ
3IL]JHU ,QF

OHUFN &R ,QF

7KH +RPH 'HSRW ,QF

7DLZDQ 6HPLFRQGXFWRU ODQXIDFWXULQJ &RPSDQ\ /WG
1YLGLD &RUS

OHWD 30DWIRUPV ,QF

9HUL]RQ &RPPXQLFDWLRQV ,QF

&RFD &ROD &R

3HSVL&R ,QF

%URDGFRP ,QF

-30RUJDQ &KDVH &R

7TRS 7ZHQW\ (TXLWLHYV
S5HPDLQLQJ (TXLWLHYV

7TRWDO (TXLWLHV

$ FRPSOHWH OLVWLQJ LV DYDLODEOH XSRQ ZULWWHQ UHTXHVW VXEMHFW WR UHVWULFWLRQV R



QYHVWPHQW 6HFWLRQ

7TRS JLIHG ,QFRPH +ROGLQJV
$V Rl -XQH

<HDU RI ,QWHUHVW
,VVXHU ODWXULWWSDWH L
7UHDVXU\ 1RWH
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7UHDVXU\ %RQG
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7JRWDO RI /DUJHVW (56 *'&3 )L[HG ,QFRPH +ROGLQJV
5HPDLQLQJ )L[HG ,QFRPH +ROGLQJV

7TRWDO (56 DQG 'HILQHG &RQWULEXWLRQ )J)L[HG ,QFRPH 6HFXULWLHYV

$ FRPSOHWH OLVWLQJ LV DYDLODEOH XSRQ ZULWWHQ UHTXHVW VXEMHFW WR UHVWULFWLRQV RI
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7TRFFRD )DOOV

7TRFFRD )DOOD/MUGY HDV\

7TRFFRD )DOOV LV ORFDWHG RQ WKH FDPSXV RI 7TRFFRD )DOO
WKH *UHDW 6PRN\ ORXQWDLQVY DQG QHDU /DNH +DUWZHOO

$ PHDQGHULQJ VWUHDP IORZV WKURXJK WKH ORZHU SDUW R
WKH EDVH RI WKH IRRW KLJK ZDWHUIDOO 7KH VKRUW \
VWUROOHU DFFHVVLEOH 7RFFRD )DOOV LV D VSHFWDFXODU
SRSXODU WRXULVW DWWUDFWLRQ DQG FDPSXV UHWUHDW

/HDUQ PRUH DW VWHSKHQVFRXQW\JD JRY



SFWXDULDO 6HFWLRAQ

%XVEHH 3NZ\ 6XLWH
.HQQHVDZ *$

3KRQH a)DJ

ZZZ &DYODF&RQVXOWLQJ FRP

$SULO

%RDUG RI TUXVWHHV

(PSOR\HHVXx 5HWLUHPHQW 6\WWHP RI *HRUJLD
7ZR 1RUWKVLGH 6XLWH

$WODQWD *$

$SWWHQWLRQ OU -DPHV 3RWYLQ ([HFXWLYH 'LUHFWRU

OHPEHUV RI WKH %RDUG

BHFWLRQ Rl WKH ODZ JRYHUQLQ8$%/K HE RGH\U DWLVRDERL WKKHG DIWHU WK
(PSOR\HHVXx 5HWLUHPHQW 6\VWHP (56DRRUWRVHIGDRSHBYA@GRAWHG \HDU SHULR
WKDW WKH DFWXDU\ VKDOO PDNH DQQXDO YDOXDWLRQV RI WKH
FRQWLQJHQW DVVHWY DQG OLDELOLW,LH\W 8 G MWKIHR §H WA KH POIQIV 10Q & HPJ SRO
RQ WKH EDVLV RI UHJXODU LQWHUH VW PW)GD W KBOWKFEQ KW ® DIVVE IDBLRBWHGG 1R
E\ WKH %RDUG RI 7UXVWHHYV :H KDYHLXERQFYXGHWKBUBHSRGMWG YDULDEOH
JLYLQJ WKH UHVXOWV RI WKH DFWXDU&D/@ Y DROX DHOLRQERIHWKHWLVUWHY DQG
SUHSDUHG DV RI -XQH 7KH UHG\RUWA PL QLG DWW MAK W RBIW SROLF\ IXWXU
DQQXDO HPSOR\HU FRQWULEXWLRQV WWURXIK UDDWHRRLW VKDELQJ PHFKDQLV
FRPSHQVDWLRQ IRU 20G 30DQ OHPENWBW SHUIRUPDQFH ORUH LQIRUPDWLI
FRPSHQVDWLRQ IRU 1HZ 30DQ OHPEHOQG WEKB PHWKRGRORJ\ XVHG LQ GHW
FRPSHQVDWLRQ IRU *6(36 OHPEHUV |2/ $WKHWH VEDOSURNUGHG LQ WKH $SSt
HQGLQJ -XQH DUH VXIILFLHQW VBR O/IXFS\ SIRQ W/F WHGI XEHHQHRIWWK LY UHSRUW
RI WKH 6\VWHP

%DVHG RQ WKH QHZ IXQGLQJ SROLF\ \
,Q SUHSDULQJ WKH YDOXDWLRQ WKHQPAWWPHQWHODWG RQ GBWBRUQ DVVXI
SURYLGHG E\ WKH B6\WWHP :KLOH QRWINFWLMHQZLW R WWDK B W X\ K H YDOXE
VRXUFH WKH DFWXDU\ SHUIRUPHG WHBWMW RRUUHRRQVIQV WHQDF\EPIQGHGXFHG E\
UHDVRQDEOHQHVV 2XU ILUP DV DFWXDRP WKH HPBRGVDRGHSIRILRD @®FWXDULD
RI WKH DFWXDULDO WUHQG GDWD LQDWWHKDOQDRWHD @I VHFWXBQ RIUWWKH IL\
DQQXDO UHSRUW DQG WKH VXSSRUWL®XWEFKE ®XOMHYXDY WKH GBEWNDH[EBIGIGV W
VHFWLRQ RI WKH DQQXDO UHSRUW IURP WKH LPPHGLDWH SULRU DFWXDULD

UDWH RI UHWXUQ PD\ QRW GHFUHDVH

,Q RXU RSLQLRQ WKH YDOXDWLRQ LV FRPHSOWMRAHQWQIE[DRRNXUBWHKHD OEVXPHG |
WKH PHWKRGRORJ\ DQG DVVXPSWLRQWKbYH OB\ e FR VDEHHFEUHDVHG IURP
EDVLV IRU WKH YDOXDWLRQ 7KH YDOXDWLRQ WDNHV LQWR DFFRXQW
WKH HIIHFW Rl DOO DPHQGPHQWYV WHHKHWVK\YN WHZWHPIXQEHGRQ DQ DFWXDUL
WKURXJK WKH VHVVLRQ RI WKH “HWUDW B VIHVYEORSWH RQV UHFRPPHQGH
DGGLWLRQ WKH UHVXOWV Rl WKH YDRDXRWYRG BHNMWKEWRRKUCWZRHRDOY WKH
WLPH SD\PHQWYV WR FHUWDLQ UHWILHMHNWHGQ & REHWKHL AHISHIVHWQFH XQGH!
HITHEWLYH -XO\ DQG -DQXDU\ UHDVRQDEOH H[SHFWDWLRQV RI DQWLF
WKH 6\WWHP 7KH DVVXPSWLRQV DQG
6LQFH WKH SUHYLRXV YDOXDWLRQ DLORPRAXKDG  WISBRYILRAIKDPWSRVHV PHHYV
EHHQ DGRSWHG E\ WKH %RDUG 7KHFOWDPUXkBGLOWDSHAIUWEY RI 3UDFWLFH
SURYLGHVY IRU D QHZ 7UDQVLWLRQBEMEEWWQGEHR! WEKWXPAR® BV WKDW FRQ)
$FFUXHG /LDELOLW\ 8%%$/ DV RI -XQH UHPDLQKQHXHO 68 PHSHUFHQW RI SD\UR
DPRUWL]JHG RYHU D FORVHG \HDU XYHGLRE WD HOUHWL RXH QRUPDO FRV\
7UDQVLWLRQDO DQG ,QFUHPHQWDO 83$BR@WWH & XWIYRQE HHRQVBIR NOHGFRYHU  FX
LQWR WKLV QHZ 7UDQVLWLRQDO 8%$%$/ @BWHNXRXQYHCQNY DQPUMARABHHYSGEHQW RI

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

DUH UHIOHFWHG LQ WKH WRWDO XQIXQGE FI6SWAHG XBIFEWO DIJE DAL Ws\U RKELHFGX U V

EHLQJ DPRUWL]HG RQ D OHYHO GROOBWEDMIMDRY RAFRKEDONM EPWKQG RQ D

WKH IXQGLQJ SROLF\ DGRSWHG E\ WKHNV®BRWUBUH LQWHUQDOO\ FRQVLVWHQW C
DFWXDO H[SHULHQFH RI WKH 6\VWHP

7KH 30DQ DQG WKH HPSOR\HUV DUH UHTXLUHG WR FRPSO\ ZLWK
WKH ILQDQFLDO UHSRUWLQJ UHTXLUH®PHQRWHRW KW, T\ B i PPRHQ /HSDULQJ V
1R DQG 7KH QHFHVVDU\ GLVFORWXWYKHLBIRYMDRILRERQGHPLF H KDYH

SURYLGHG LQ VHSDUDWH VXSSOHPHQWRORYRERUIWQ EXW GR QRW EHOLHYH W
GDWD WR ZDUUDQW WKH PRGLILFDWLRQ

‘H KDYH SURYLGHG WKH IROORZLQJ LHWUFEWM ¥ Dbc vxssruwLQJ
VFKHGXOHV IRU WKH $FWXDULDO G6HFWLRQ RI WKH

XD O
&RPSUHKHQVLYH JLQDQFLDO 5HSRuUw 'Q RUGHU WR SUHEBOAPWKH unvxowy
XWLOL]HG DSSURSULDWH DFWXDULDO P

RU WKLV SXUSRVH 7KHVH PRGHOV XV
6XPPDU\ RI $FWXDULDO $VVXPSWLR¢)¥WXUH FROQWLQJHQW HYHQWYV DORQJ 2z
6FKHGXOH RI $FWLYH OHPEHUYV

DSSURDFKHVY WR GHYHORS WKH HHGHG
6FKHGXOH RI )XQGLQJ 3URJUHVYV Q

6FKHGXOH RI'SHWLUHHV SGGHG Wy QRS S HARKELIHBPUHYXOoWY PDY GLI

V SUHVHQWHG LQ WKL
$QDO\WLV RI &KDQJH LQ 8QIXQGHG $5r-Ukn B LDELRIWY SODS H[SHUQ,_HQF
a BROYHQF\ 7HVW SHVXOWV DQWLFLSDWHG E\ WKH HFRQRPLF RU GH

LOQ_HFRQRPLF RU GHPRJUDS

7KH 6\WWHP LV EHLQJ IXQGHG LQ F% ﬁwv F@GW&HMJWT!)VHV H[SHFWHG
PLQLPXP IXQGLQJ VWDQGDUG VHW IRUWKpWRR&RGCH 6 AMLERRHWKRGRORI\

RI WKH 3XEOLF 5SHWLUHPHQW 6\\5‘#{595&9 Q/\RPG\)’XH%ZDV WKH HQG RI D

QO QO Q-

DQG WKH IXQGLQJ SROLF\ DGRSWHGRE\ D I&H.V\%l%%% \%’XI'-‘\JU FRQWULEXW\
RSLQLRQ WKH 6\WWHP LV RSHUDWLQJ W) |I3< I‘C-Pl-pé)\\/ DQG FKI
EDVLV $VVXPLQJ WKDW FRQWULEXWLFR WL I-bDDEUIé HWKH SRW
E\ WKH HPSOR\HU IURP \HDU WR \HDU |_|9 W \/‘XLW/XHJK_'V\RM{%KWIQ \MHMSH RI D
UHFRPPHQGHG RQ WKH EDVLV RI WKHyBEKRAWYIVREH O O@(@MVCS_ RI WKH UD

WKH FRQWLQXHG VXIILFLHQF\ RI WKH &HWL4Y, HE W H QEE WR SURYLGH
WKH EHQHILWY FDOOHG IRU XQGHU WKH 6\WVWHP PD\ EH VDIHO\

DQWLFLSDWHG 7KH DFWXDULDO FRPSXWDWLRQV SUHVH
SXUSRVHV RI GHWHUPLQLQJ WKH UHI
7KLV LV WR FHUWLI\ WKDW WKH LQGHDPREBQW FRQ WXIONV 6QIVDHFRV XOMH RY WK F
D PHPEHU RI WKH $PHULFDQ $FDGHP\ BX$ER\XIDW [RHVKBQGWKDYQ PHHWLQJ WKHV
H[SHULHQFH LQ SHUIRUPLQJ YDOXDW ERQVS BRIR SXIEDDWA UHWLUHPHQW
VIVWHPV WKDW WKH YDOXDWLRQ ZDV SUHSDUHG LQ DFFRUGDQFH
ZLWK SULQFLSOHV RI SUDFWLFH SUHVFULEHG E\ WKH $FWXDULDO
6WDQGDUGV %RDUG DQG WKDW WKH DFWXDULDO FDOFXODWLRQV ZHUH
SHUIRUPHG E\ TXDOLILHG DFWXDULHV LQ DFFRUGDQFH ZLWK

6LQFHUHO\ \RXUV

(GZDUG - .RHEHO ($ )&% OBBWK\ 7XUFRW
&KLHI ([HFXWLYH 2I1ILFHU 3ULQFLSDO DQG 0DQDJLQJ 'LUHFWRU

%HQ OREOH\ $6% )&$ 0$%$%
&RQVXOWLQJ $FWXDU\



SFWXDULDO 6HFWLRAQ

%XVEHH 3NZ\ 6XLWH
.HQQHVDZ *$
3KRQH a)DJ
ZZZ &DYODF&RQVXOWLQJ FRP
$SULO

%RDUG RI 7TUXVWHHV

*HRUJLD 3XEOLF 6FKRRO (PSOR\HHVY 5HWLUHPHQW 6\VWHP
7ZR 1RUWKVLGH 6 XLWH

$WODQWD *$

$WWHQWLRQ OU -DPHV 3RWYLQ ([HFXWLYH 'LUHFWRU

OHPEHUV RI WKH %RDUG

6HFWLRQ RI WKH ODZ JRYHUQLQBXW K H QRS HDIDW DRV RQ WRMWH H[FHHGV W
*HRUJLD 3XEOLF 6FKRRO (PSOR\HHV IBRW MJKHP HO WH G L\DWHIPSULRU DFWXDULD
36(56 SURYLGHV WKDW WKH HPSOR\HID WRQ R/IU IUEMWAUR® RBEDQRWHGHFUHDVH
DFWXDULDOO\ GHWHUPLQHG DQG DSSEQRMM@PEHQWKHSHWRUHG BLQFH WKH DF
7JUXVWHHV :H KDYH VXEPLWWHG WKH WHKISRHDUJHQIGLQ W KKQWHVXOWVZDV JUHI
RI WKH DFWXDULDO YDOXDWLRQ RI VWKKH 6DWW KP HSU WOIWH R IDVHRIXUQ XVHG
-XQH %DVHG RQ D PRQWKO\ EHGHAWH D¥HRGXD® FUDW HWR
ZKLFK EHFDPH HIIHFWLYH -XO\ WKH YDOXDWLRQ
LQGLFDWHY WKDW DQQXDO HPSOR\HW 6\FRMWULLEXWQRBRE RRIDQ DFWXDUL
RU SHU DFWLYH PHPEHWHRFRXDVUKIDOLBFIRPSWLRQV UHFRPPHQGI
\HDU HQGLQJ -XQH DUH VXIILF DIEQR\S WHRE VEXSWRHWHREBG DUH LQ WKH
EHQHILWYV RI WKH 6\VWHP UHODWHG WR WKH H[SHULHQFH XQGH
UHDVRQDEOH H[SHFWDWLRQV RI DQWLF
6LQFH WKH SUHYLRXV YDOXDWLRQ WWHKHP BOQWKOR EHIQH I DWVPBSWLIR@MY DQG
UDWH KDV EHHQ LQFUHDVHG IURP | PR QFLD G HWHSROWNRRJ SXUSRVHV PHH)
FUHGLWDEOH VHUYLFH IRU PHPEHUV BAWKDUQD R G \RD QB BMHWV $ RIXYWD FW L FH
ZLWK DQ HIIHFWLYH GDWH RI -X®EMHFWLYH RI WKH SODQ LV WKDW FRQ)\
UHPDLQ OHYHO DV D GROODU SHU DFWL
,Q SUHSDULQJ WKH YDOXDWLRQ WKRHWKWREDXVHHQVHWKRQHGWWD DJH QRUI
SURYLGHG E\ WKH 6\WWHP :KLOH QRWRYI®DIO\ERDWEDMEX DMR W KIKDWH WR FRY
VRXUFH WKH DFWXDU\ SHUIRUPHG WBWWWURIUQARQDVV IV HREO® MG SHU DFWL
UHDVRQDEOHQHVV 2XU ILUP DV DFW)JRUAVHYV DHWSRIQNLHEFOMHIR UL @ WMKH WRWD
RI WKH DFWXDULDO WUHQG GDWD LQZWKMHKILYDEFRLRO DARWWRDHG| DWKH OHY
DQQXDO UHSRUW DQG WKH VXSSRUWL®H NEKY QX0 B FFIRY GIKGIF B FILXADKU MOKOH | X Q ¢
VHFWLRQ RI WKH DQQXDO UHSRUW WKH %RDUG

,Q RXU RSLQLRQ WKH YDOXDWLRQ LV FfRP S\ HoRROWAGF HPBWR\IPRG DUH UH

WKH PHWKRGRORJ\ DQG DVVXPSWLRQNcRUH RBAPLEAERPWIEO] UHTXLUHP!
EDVLV IRU WKH YDOXDWLRQ 7KH YDODRDWLRy DNHY b QMR H Q¥ VFORV
WKH HIIHFW RI DOO DPHQGPHQWYV WH,RNK I HE . H\PHé" W @ XSSOHPHQWD
WKURXJK WKH VHVVLRQ RI WKH *HQHUDO $VVHP

‘H KDYH SURYLGHG WKH IROORZLQJ LQIFR
7KH YDOXDWLRQ UHIOHFWV WKDW WKHFRREBXOGHVYUPRWHEKH $FRWYHULDO 6HF
RI'OLYLQJ DGMXVWPHQWV &2/$V WR FrIpNHKHIVWH HQ BYPEDHIY SHSRUW
RQ -XO\ DQG RQ -DQXDU\

a4 6XPPDU\ RI $FWXDULDO $VVXPSWLRQV
(HIHFWLYH ZLWK WKH -XQH Y D OX DO KRIG X &/ HR IDSFAWXIPYHHG OHPEH UV
UDWH RI UHWXUQ ZLOO EH UHGXFHG B\ 6FKHGXBEBVRNV)SQGQWY 3URJUHVV
IURP WKH LPPHGLDWH SULRU DFWXDU IAD G PKIHGXOOML RQ 5HW ORIQKH VD ¥ GAGKHHE W R |
DFWXDO UDWH RI UHWXUQ IRU WKH ILVF®@OWHDU HQGLQJ ZLWK WKH

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

a $QDO\WLV RI &KDQJH LQ 8QIXQGHG $FPWPOHWR LZADELWD@QW WKH PRGLILFDWLRQ

a 6ROYHQF\ 7HVW 5HVXOWYV SULRU WR WKH QH[W H[SHULHQFH VWXG\
7KH 6\WWHP LV FXUUHQWO\ EHLQJ |XQ%HF%3U UF RYUPH HAR VA WKH UHVXOWV
WKH PLQLPXP IXQGLQJ VWDQGDUG VHW R RRBAVUE A MY REWXDULDO P

RI WKH 3XEOLF 5HWLUHPHQW 6\\W\/L|'-||=V‘(/Kér\)(/o Vv /D/AKHVH PRGHOV XV

DQG WKH IXQGLQJ SROLF\ DGRSWHG!'EWXWKRKHFRHREWELHQIHQWRK(YHQWYV DORQJ 2z
RSLOLRQ WKH B\WWWHP LV FXUUHQWO\ REBYUBRAIKHVRYRpGH #\9%§UV\L/I56C9\HHGHG
VRXQG EDVLV $VVXPLQJ WKDW FRQWULEXWLRQV WR WKH 6\VWH
DUH PDGH E\ WKH HPSOR\HU IURP \HDUYWRYH B V%gDWkﬂoleMWV PD\ GLII
DW WKH UDWHV UHFRPPHQGHG RQ WKEXEHVIQWRY P WX FFUNVYHQQWHG LQ WKL
DFWXDULDO YDOXDWLRQV WKH FRQWM  oWKB MMAARLHOE\ SAD@KHISHULHQF
UHWLUHPHQW IXQG WR SURYLGH WKH %QWHFL‘-\%OW%%@HCWMU%@@#L?LVFK'?iU GH
6\WWHP PD\ EH VDIHO\ DQWLFLSDWHG FKDQJHV LQ HF RQ RU GHPRJUDS
LQFUHDVHV RU GH HDVHV H[SHFWHG
7KLV LV WR FHUWLI\ WKDW WKH LQGHSPHERIWRER BkO\WLKQL'J DRV IHRG R QRIN
D PHPEHU RI WKH $PHULFDQ $FDGHP\ RTB¥W *[b'i’deQW\b QX kiH\WPV WKH HQG RI D
H[SHULHQFH LQ SHUIRUPLQJ YDOXDWL#%‘?G@HW;#%@@PF MWL WP ER @AW U LEXW
VIVWHPV WKDW WKH YDOXDWLRQ zDW QEHER YWD DQG FKI
ZLWK SULQFLSOHV RI SUDFWLFH suﬁWFLR_%S-F@-F@\EWI’(HO@ZWﬁb EBoWKH SRW
6WDQGDUGVY %RDUG DQG WKDW WKH BHFWHUWM By REXIMEEHWWYKOVWERSH RI D
SHUIRUPHG E\ TXDOLILHG DFWXDULR\WP XPWHRHRUERoPRDA\WKY RI WKH UD
DFFHSWHG DFWXDULDO SURFHGXUH VS UHDARRIV R K’ '—QXUUHQW
SURYLVLRQV RI WKH 6\WWHP DQG RQ DFWXDULDO DVVXPSWLRQ
WKDW DUH LQWHUQDOO\ FRQVLVWHQW By ® PR/ 6RE§>6'W@V\Q Q%P UHVH
DFWXDO H[SHULHQFH RI WKH 6\VWHpP SXUSRVHV Rl GHWHUPLQLQJ WKH UHI
DPRXQWV IRU WKH 6\WWHP 8VH RI WKF
‘H QRWH WKDW DV ZH DUH SUHSDULQPBYHIRYVHMsRW hH Uv Wi D& PHEW QI WKHV
LQ WKH PLGVW RI D SDQGHPLF :H KD¥H PBRSVRSHER® DYDLODEOH
LQIRUPDWLRQ EXW GR QRW EHOLHYH WKDW WKHUH LV \HW VXIILFLHQW

6LQFHUHO\ \RXUYV

(GZDUG - .RHEHO ($ )&$ OBBWK\ 7XUFRW
&KLHI ([HFXWLYH 2I1ILFHU 3ULQFLSDO DQG 0DQDJLQJ 'LUHFWRU

%HQ OREOH\ $6% )&$ 0$$$
&RQVXOWLQJ $FWXDU\



SFWXDULDO 6HFWLRAQ

*.56 %XVEHH 3NZ\ 6XLWH
.HQQHVDZ *$
3KRQH a)DJ

2727 &DYODF&RQVXOWLQJ FRP
$SULO

%RDUG RI TUXVWHHV

*HRUJLD -XGLFLDO 5HWLUHPHQW B6\VWHP
7ZR 1RUWKVLGH 6XLWH

$WODQWD *$

$WWHQWLRQ OU -DPHV 3RWYLQ ([HFXWLYH 'LUHFWRU

OHPEHUV RI WKH %RDUG

6HFWLRQ RI WKH ODZ JRYHUQLQWHKHK B VR/'SHPHBWU B Y R IRWKIHHWXUQ XVHG |
*HRUJLD -XGLFLDO S5HWLUHPHQW 6\VRHP GHFRHIDG/HING WKRIPW W KWR
DFWXDU\ VKDOO PDNH DQQXDO YDOXDWLRQV RI WKH FRQWLQJHQW
DVVHWY DQG OLDELOLWLHV RI WKH BHWIBIWWHEW VBAIXWBPAGRROQWXMH DFWXDUL
EDVLV RI UHJXODU LQWHUHVW DQG W KOH WDIEWLHMO OMWK DS ISRVMAVG UEN FMRIPHP H Q G |
%RDUG RI 7TUXVWHHY :‘H KDYH VXEPLWDWGIRGSWHKB WEHNHSWKMW HRO NG WKH LQ WKH
UHVXOWY RI WKH DFWXDULDO YDOXDWUWIRQDRNHGK W&\ VW KIP FHJ SIS DUHGFBY XQGH |
Rl -XQH 7KH UHSRUW LQGLFDNMDHAR QDEDW BD@ERIKWOWLRQV RI DQWLF
HPSOR\HU FRQWULEXWLRQV DW WKWKHIBBWMAWHRPI 7KH RMVXPSWLRQV DQG
FRPSHQVDWLRQ IRU WKH ILVFDO \HDUIHQGBQUDAQHHSRUWLMUHSXUSRVHY PHHYV
VXIILFLHQW WR VXSSRUW WKH EHQHILSYWPMWKIDWKBOG\§FWBR®GDUGY RI 3UDFWLFH
REMHFWLYH RI WKH SODQ LV WKDW FRQ
,Q SUHSDULQJ WKH YDOXDWLRQ WKHHPBDW@DOHYHBODLWH® RIQUBHOGWD RI SD\UR
SURYLGHG E\ WKH 6\WVWHP :KLOH QRWVMBULWLWKHGCBQYWUDW MAKRBRUPDO FRV\
VRXUFH WKH DFWXDU\ SHUIRUPHG WHR@YWUIREXWRRYLWDMH\ WDRGFRYHU FX
UHDVRQDEOHQHVYVY 2XU ILUP DV DFWGHWHUW IUHVG BPYVD E@HY HROU SHUFFHQW R
RI WKH DFWXDULDO WUHQG GDWD LQDWKHUHIQB® WLH3 LYHWWH RQR R/ID & KKH | X Q G
DQQXDO UHSRUW DQG WKH VXSSRUWLQHYFWHGNK @OHVG LEHWEH DFRWWDIUIIHEEOD V' D
VHFWLRQ RI WKH DQQXDO UHSRUW LQ DFFRUGDQFH ZLWK WKH IXQGLQJ S
%RDUG
,Q RXU RSLQLRQ WKH YDOXDWLRQ LV FRPSOHWH DQG DFFXUDWH DQG
WKH PHWKRGRORJ\ DQG DVVXPSWLRQA I B DUJH DR WKGHHPS OIR\HUVY DUH UH
EDVLV IRU WKH YDOXDWLRQ 7KH YDOXDHW LR@D ¥YBDINHY UWPSNRRIWERGBR XUHA XLUHPL
WKH HIIHFW RI DOO DPHQGPHQWV WHR WKBPDQEQRVWHPKH QHHAWWHNEDU\ GLVFORYV
WKURXJK WKH VHVVLRQ RI WKH *HGHWRDYQ GNBHREYHSDUDWH VXSSOHPHQWD

7TKH UHVXOWYVY RI WKH YDOXDWLRQ UHHOKPWHWKHRWGRH R WMKM LRBORZLQJ LQIFR
SD\PHQWV WR FHUWDLQ UHWLUHHV D/FG& HEK@HHVFLRULAMM H I IFHFPMWXDYBHLDO 6HF
- X0\ DQG -DQXDU\ &RPSUHKHQVLYH )LQDQFLDO 5HSRUW

(HMHFWZYWK WKH -XQH YDOXDWIER@x MPOH\DNVEPWYDULDO $VVXPSWLRQV
UDWH RI UHWXUQ ZLOO EH UHGXFHG E\ gFKHGXBRVRV$BRLAWVYWHPEHUYV

IURP WKH LPPHGLDWH SULRU DFW XD U I3D @ PAIMEXDML R Q) X6 OB R & PR3 Wiy
DFWXDO UDWH RI UHWXUQ IRU WKH I VEDH kbYW RQ GV L WY ¥YWdKElHG wR |
FXUUHQW YDOXDWLRQ GDWH H[FHHGV WKglo@YVXPHG UDWH RI UHWXUQ

IURP WKH LPPHGLDWH SULRU DFWXDULD@QHRY¥PWRRQKDOH P VYXPHKQOGHG $FI

UDWH RI UHWXUQ PD\ QRW GHFUHDVH ¢RHORDF\ 7HRKWHR KO w v
LQYHVWPHQW H[SHQVHV 6LQFH WKH DFWXDO UDWH RI UHWXUQ IRU

WKH \HDU HQGLQJ LQ -XQH ZDV JUHDWHU WKDQ

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

7KH 6\WWHP LV EHLQJ IXQGHG LQ FRQRRIGHUNW R LSWKHSDKH WKH UHVXOWYV
PLQLPXP IXQGLQJ VWDQGDUG VHW IRWWGBL]HG ®BSGHRGHWEWWRIQDFWXDULDO P
RI WKH 3XEOLF 5HWLUHPHQW 6\VRAHPWK&W DSYGIBRGH /DTAKHVH PRGHOV XV
DQG WKH IXQGLQJ SROLF\ DGRSWHGI>XWXWKHFR®DUGJIHOWRKXYHQWY DORQJ 2z
RSLQLRQ WKH 6\WWHP LV RSHUDWLQJDES UR® FIXFHW XW R LOFYCH O\RBBXW&H QHHGHG
EDVLV $VVXPLQJ WKDW FRQWULEXWLRQV WR WKH 6\WVWHP DUH PDGH
E\ WKH HPSOR\HU IURP \HDU WR \HDU L XOWWXKH IXPWXBUD OW K HVXIDWHY PD\ GLII
UHFRPPHQGHG RQ WKH EDVLV Rl WKHRXVXHCHY UHNHX OW W XSIUHVDHQWHG LQ WKL
YDOXDWLRQV WKH FRQWLQXHG VXIILFAHQWKRI MO RHVQLUU HPOIRW H{SBULHQF
WR SURYLGH WKH EHQHILWYV FDOOHG IRQUWXEG 8 DVWWIGH E6\ W HPHERQRIPLF RU GH
VDIHO\ DQWLFLSDWHG FKDQJHV LQ HFRQRPLF RU GHPRJUDS
LQFUHDVHV RU GHFUHDVHV H[SHFWHG
7KLV LV WR FHUWLI\ WKDW WKH LQGHRISGIEBQWRRKR QRX O WIKH] DFNWXIORIG RUR J\
D PHPEHU Rl WKH $PHULFDQ $FDGHP\ RHBVFWXBDRHEW\D QGXRKROWY WKH HQG RI D
H[SHULHQFH LQ SHUIRUPLQJ YDOXDW RRQBGRUWSRE®IOF ARIL RHP ARQW UL E X W |
VIVWHPV WKDW WKH YDOXDWLRQ ZDW ISH HSIUHGE LRQBHFERVED@AHY DQG FKI
ZLWK SULQFLSOHV RI SUDFWLFH SUHRWF DLEHIE FDEEWHK HOBEWXDQEBOWKH SRW
6WDQGDUGYV %RDUG DQG WKDW WKH DCOFFVXRDUM. DLO® RXOFXGHWWREVVERSH RI D
SHUIRUPHG E\ TXDOLILHG DFWXDULH\DOXDWLFFRUGRQ P DDOLWIKY RI WKH UD
DFFHSWHG DFWXDULDO SURFHGXUHVS UBHDAHHGN HRE KWHHL EXUUHQW
SURYLVLRQV Rl WKH UHWLUHPHQW V\VWHP DQG RQ DFWXDULDO
DVVXPSWLRQV WKDW DUH LQWHUQDO QK RARIP X DVHLD/D FQ 6 SKMVIDWRICRKOEO S UH V H
EDVHG RQ WKH DFWXDO H[SHULHQFH RIXWISR\BNWWHRP GHWHUPLQLQJ WKH UH!
DPRXQWV IRU WKH 6\WWHP 8VH RI WKF
‘H QRWH WKDW DV ZH DUH SUHSDULQJB XUKIR/VHM SRW KWH UV WK Z® POIGI VLNQJ WKHV
LQ WKH PLGVW RI D SDQGHPLF :H KD MRGWIRSHUWLIBD®/ ®YDLODEOH
LQIRUPDWLRQ EXW GR QRW EHOLHYH WKDW WKHUH LV \HW VXIILFLHQW
GDWD WR ZDUUDQW WKH PRGLILFDWLRQ RI DQ\ RI RXU DVVXPSWLRQV
DW WKLV WLPH

6LQFHUHO\ \RXUYV

(GZDUG - .RHEHO ($ )&$ OBBWK\ 7XUFRW
&KLHI ([HFXWLYH 2I1ILFHU 3ULQFLSDO DQG 0DQDJLQJ 'LUHFWRU

%HQ OREOH\ $6% )&$ 0$$$
&RQVXOWLQJ $FWXDU\



SFWXDULDO 6HFWLRAQ

/56 %XVEHH 3NZ\ 6XLWH
.HQQHVDZ *$
3KRQH a)DJ

2727 &DYODF&RQVXOWLQJ FRP
$SULO

%RDUG RI TUXVWHHV

JHILVODWLYH 5HWLUHPHQW 6\WWHP RI *HRUJLD
7ZR 1RUWKVLGH 6XLWH

$WODQWD *$

$WWHQWLRQ OU -DPHV 3RWYLQ ([HFXWLYH 'LUHFWRU

OHPEHUV RI WKH %RDUG

6HFWLRQ RI WKH ODZ JRYHUQLQWRRNHKMHRIHHQB/LRD -RKQWKH ZDV JUHI
*HRUJLD /HIJLVODWLYH 5HWLUHPHQW BUNMWHPYBXRNEGHYVWWWMKRW WAKMKXUQ XVHG
DFWXDU\ VKDOO PDNH DQQXDO YDOXOWHWBRKDIVRG WKH FRQWIRQIJHQW
DVVHWY DQG OLDELOLWLHV RI WKH 5HWLUHPHQW 6\WWHP RQ WKH
EDVLV RI UHJXODU LQWHUHVW DQG WKKHMWBBMWHP OADN W OPGHRG WVRH)G DK} WKW XD UL
%RDUG RI TUXVWHHYV H KDYH VXEPLWIDWINGXIYKHDOHB RYMNWP SWLRJVWHHFRPPHQGH
UHVXOWY RI WKH DFWXDULDO YDOXDWDEBRSRMHEKB\6 WKHHPABDHSDDHB DQ® WKH
Rl -XQH 7KH UHSRUW LQGLFDWHODWKDBWW®RR WIKH XHJGHULHQFH XQGH!
HPSOR\HU FRQWULEXWLRQV IRU WKH UNPFDRQMHDOWHHYGHFWDIYQIHRQV RI DQWLF
DUH UHTXLUHG WR VXSSRUW WKH BHIQOHHIBWWRPWRKHKHB\DWWHRPSWLRQV DQG
ILOQDQFLDO UHSRUWLQJ SXUSRVHV PHH\
7KH UHVXOWYVY RI WKH YDOXDWLRQ UH$EWKXWUWRDWSEWREA OPRDYWG RALGUPRWLFH
JUDQW WKH DQWLFLSDWHG FRVW RI OREIMHFWGMNVNPHQWSTORQ/EY WKRDW FRQ\
UHWLUHG PHPEHUV RQ -XO\ DQGURI@DDQ XDHMHO DV D GROODU SHU DFWL
,Q DGGLWLRQ WKH UHVXOWYV RI WKH PBOXIRWL R QHEGH LO/H AW HV K WWARDRGHQR U |
WLPH SD\PHQWYV WR FHUWDLQ UHWLRUBMD/O DERX \E H QEXMWALDQ LKHD/'WH WR FRY
HITHFWLYH -XO\ DQG -DQXDU\ GHWHUPLQHG DV D OHYHO GROODU SHU
ORVVHV DUH UHIOHFWHG LQ WKH WRWD
,Q SUHSDULQJ WKH YDOXDWLRQ WKHBEKDFKRKVKDWHUBWLME DRIGC GBW®J DPRUWL
SURYLGHG E\ WKH 6\WVWHP :KLOH QRYFWHUHI\PRPETDIUNDQDWFWRHGDQFH ZLW|I
VRXUFH WKH DFWXDU\ SHUIRUPHG WHBEGWSWRG F\RWKHVMRIUFE DQG
UHDVRQDEOHQHVYVY 2XU ILUP DV DFWXDU\ LV UHVSRQVLEOH IRU DOO
RI WKH DFWXDULDO WUHQG GDWD LQ7WHH3OD@QDORICD O/ KHHHWFERR\RUWRMHH UH
DQQXDO UHSRUW DQG WKH VXSSRUWL®XKHFKK®QFHD QA Q WKRHUWHWIDWHDXOLUHP T
VHFWLRQ RI WKH DQQXDO UHSRUW 1R DQG 7KH QHFHVVDU\ GLVFORYV
SURYLGHG LQ VHSDUDWH VXSSOHPHQWD
,Q RXU RSLQLRQ WKH YDOXDWLRQ LV FRPSOHWH DQG DFFXUDWH DQG
WKH PHWKRGRORJ\ DQG DVVXPSWLRQW EBDMHUSFWDRNRIGEHDO W KH IBROORZLQJ LQIR
EDVLV IRU WKH YDOXDWLRQ 7KH YDOXKXKWGKQ@QHWDNRY LWKMR BFWRPQWDO 6HF
WKH HIIHFW RI DOO DPHQGPHQWYV WRPSKH KéHY WIHFH HIQITFQWH® O 5HSRUW

WKURXJK WKH VHVVLRQ RI WKH *HQHUDO $VVHPEO\
a 6XPPDU\ RI $SFWXDULDO $VVXPSWLRQV
(INHFWLYH ZLWK WKH -XQH Y D O:X DG KRI@ X Wi HR IDMMAKIPYHE 0 HP E H UV

UDWH RI UHWXUQ ZLOO EH UHGXFHG K\ 6FKHGXBRVAN)SBEQWY 3URIJUHVYV
IURP WKH LPPHGLDWH SULRU DFWXD U 3D @ PUKOEXOML RQ sy ORQH WD ¥ NK+Hs WR |
DFWXDO UDWH RI UHWXUQ IRU WKH ILVE®R®0\HDU HQGLQJ ZLWK WKH
FXUUHQW YDOXDWLRQ GDWH H[FHHGV ;W kKB OAVXRHG KRWHIRILOHIANQGHG $F1

IURP WKH LPPHGLDWH SULRU DFWXDU kD @RENGHIEW 7R Qw 74y RBWKP H G
UDWH RI UHWXUQ PD\ QRW GHFUHDVH EHORZ QHW RI

LQYHVWPHQW H[SHQVHVY 6LQFH WKH DFWXDO UDWH RI UHWXUQ IRU

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

7KH 6\WWHP LV EHLQJ IXQGHG LQ FRQRRIGMHUNW R LSUKHSDKH WKH UHVXOWYV
PLQLPXP IXQGLQJ VWDQGDUG VHW IRWWGEL]HEG ®BGHRGHEWWRQDFWXDULDO P
RI WKH 3XEOLF 5SHWLUHPHQW 6\VRMUHPRVKEW DSYCIBRYH /DTZKHVH PRGHOV XV
DQG WKH IXQGLQJ SROLF\ DGRSWHG | YW XWKHFRBERWUGIHQWRXYHQWY DORQJ zZ
RSLQLRQ WKH 6\VWHP LV RSHUDWLQJIDRQUR® FIKHW XW R LAHPYH ORREXWKEH QHHGHG
EDVLV $VVXPLQJ WKDW FRQWULEXWLRQV WR WKH 6\VWHP DUH PDGH
E\ WKH HPSOR\HU IURP \HDU WR \HDU {@QWWKH IXMXYBIUR WoWEHVKRWHY PD\ G LI
UHFRPPHQGHG RQ WKH EDVLV RI WKHxYXH (X GV WY XU WHG ,_Q WKL
YDOXDWLRQV WKH FRQWLQXHG VXIILF W Qfk I\M6%##LWH§6‘ WQBULHOF

WR SURYLGH WKH EHQHILWV FDOOHG IRYAQEEYWHE & WKHPHRRORBLE RU O H
VDIHO\ DQWLFLSDWHG FKDQJHV LQ HFRQRPLF RU GHPRJUDS

7KLV LV WR FHUWLI\ WKDW WKH LQGH Ly\‘g:g%\éx H y DE{;‘M%F&?&HHE%HJ?

D PHPEHU RI WKH $PHULFDQ $FDGHP\ Q
H[SHULHQFH LQ SHUIRUPLQJ YDOXDW F w Wﬁg HQG RI D
VIVWHPY WKDW WKH YDOXDWLRQ ZD pERKWG WULEXWI
ZLWK SULQFLSOHV RI SUDFWLFH suHWV¥ IWWREHE L o DQG FKI
6WDQGDUGV %RDUG DQG WKDW WKH BHW@(%%QB%D QH 5? 5W@ Hz W SRW
SHUIRUPHG E\ TXDOLILHG DFWXDULHPFWRUYNFERBRINYHE HZMW VFRSH R1 D
DFFHSWHG DFWXDULDO SURFHGXUHVYDEXPWELRy BEHD @ROUMHYwWRI WKH UD
SURYLVLRQV RI WKH UHWLUHPHQW WYRMHQOWIHG Kty HbRwXDuULDO
DVVXPSWLRQV WKDW DUH LQWHUQDOO\ FRQVLVWHQW DQG UHDVRQDEO\
EDVHG RQ WKH DFWXDO H[SHULHQFH RAKWKMF8M¥WWHPDO FRPSXWDWLRQV SUHVH
SXUSRVHV RI GHWHUPLQLQJ WKH UH]
‘H QRWH WKDW DV ZH DUH SUHSDULQP WA YWIM $RWY W KWKH\ VWREB G 8WH RI WKFE
LQ WKH PLGVW RI D SDQGHPLF :H KDYWERRWH S HRWKH B YWKDBO ERHHWLQJ WKHYV
LQIRUPDWLRQ EXW GR QRW EHOLHYHEWIOBR® WREBNURWHN \HW VXIILFLHQW
GDWD WR ZDUUDQW WKH PRGLILFDWLRQ RI DQ\ RI RXU DVVXPSWLRQYV
DW WKLV WLPH

6LQFHUHO\ \RXUYV

(GZDUG - .RHEHO ($ )&$ OBBWK\ 7XUFRW
&KLHI ([HFXWLYH 2I1ILFHU 3ULQFLSDO DQG 0DQDJLQJ 'LUHFWRU

%HQ OREOH\ $6% )&$ 0$$$
&RQVXOWLQJ $FWXDU\



SFWXDULDO 6HFWLRAQ

%XVEHH 3NZ\ 6XLWH
.HQQHVDZ *$
3KRQH a)DJ
ZZZ &DYODF&RQVXOWLQJ FRP
$SULO

%RDUG RI TUXVWHHV

*HRUJLD OLOLWDU\ 3HQVLRQ )XQG
7ZR 1RUWKVLGH 6XLWH
$WODQWD *$

$WWHQWLRQ OU -DPHV 3RWYLQ ([HFXWLYH 'LUHFWRU

OHPEHUV RI WKH %RDUG

6HFWLRQ RI WKH ODZ JRYHUQLQUKW KK ®RG HUD WLEREHRBI RMKHD Q DFWXDULD
*HRUJLD OLOLWDU\N 3HQVLRQ )XQG SUBKFWEXBVYLWROD WY WKHSWERQED WHFRPPHQGH
VKDOO PDNH SHULRGLF YDOXDWLRQVDREBRSWKHGFR\Q WK®J B@RW Uty DRIWVLQ WKH
DQG OLDELOLWLHV RI WKH 3HQVLRQ )XMBGDRVH® KWREDWKW RH[SHUXGRQRBEH XQGH
LQWHUHVW DQG WKH WDEOHV ODVWUBGREWHBEO B\ HVKHHF WiRWIUREQ R IRI DQWLF
TUXVWHHY :H KDYH VXEPLWWHG WKH WK RX®/GJLNKLH D WWKKH SWIVRK@QW B QG PHWK
RI WKH DFWXDULDO YDOXDWLRQ RI WHHSRQW ISQUHSRUBRBVBHY RHHM) HVKH SDUD
7KH UHSRUW LQGLFDWHY WKOMWD @EIX®W RH PRJDFWUFH $623V 7KH
FRQWULEXWLRQV RI RU SWMKHDBOWDQHLFHWKBDW FRQWULEXWLRQ U
IRU WKH ILVFDO \HDU HQGLQJ -XQH OHYHO WV DXARPIGHIWSWEB DFWLYH PHPE
VXSSRUW WKH EHQHILWYV RI WKH )XQGXVHG LV WKH HQWU\ DJH QRUPDO FRV\
FROWULEXWLRQ UDWH WR FRYHU FX
,Q SUHSDULQJ WKH YDOXDWLRQ WKBHMNMHNPLQHG® HIDM. HIG GRRO GDW BHU DFWL
SURYLGHG E\ WKH )XQG :KLOH QRWORNWWYWIHVLQU HGDWIDHAWHGKHQ WKH WRWD
VRXUFH WKH DFWXDU\ SHUIRUPHG WHAKMRK IRVY ERDYLVIWHRQFNVLDYG DV D OHY
UHDVRQDEOHQHVYVY 2XU ILUP DV DFW»XHFPEHY U@ \DSFFFRWICHOH HREUL B/EKOW KH 11X Q (
RI WKH DFWXDULDO WUHQG GDWD LQWKKH®»WRDOD@FLDO VHFWLRQ RI WKH
DQQXDO UHSRUW DQG WKH VXSSRUWLQJ VFKHGXOHYV LQ WKH DFWXDULDO
VHFWLRQ RI WKH DQQXDO UHSRUW 7KH 30DQ DQG WKH HPSOR\HUV DUH UH
WKH ILOQDQFLDO UHSRUWLQJ UHTXLUHPL!
,Q RXU RSLQLRQ WKH YDOXDWLRQ LV FRPSOMBMWH DQGKBIFRXEBIWWDD\QGLVFORYV
WKH PHWKRGRORJ\ DQG DVVXPSWLRQY¥URYHGHBDMRYBEDHBDW\H DXSSOHPHQWD
EDVLV IRU WKH YDOXDWLRQ 7KH YDOXDWLRQ WDNHV LQWR DFFRXQW
WKH HITHFW RI DOO DPHQGPHQWY WR WKID YXIQSURYDEMWGE GV KK URXORZLQJ LQIR

WKH VHVVLRQ RI WKH *HQHUDO $VWHFKEH@WXOHY IRU WKH $FWXDULDO 6HF
&RPSUHKHQVLYH )LQDQFLDO 5HSRUW
(ITHFWLYH ZLWK WKH -XQH YDOXDWLRQ WKH DVVXPHG

UDWH RI UHWXUQ ZLOO EH UHGXFHG B\ gxPPDUERYBEWRLEQWWO $VVXPSWLRQV
IURP WKH LPPHGLDWH SULRU DFWXDU LD @PAIBNDMLR Qs OV LO R Q@H P ¥ HWKH
DFWXDO UDWH RI UHWXUQ IRU WKH I1VFDQH3HKBY HRBLRILBUWIRYKH Vv
FXUUHQW YDOXDWLRQ GDWH H[FHHGV 3WI§HKR\EMOH R IUB MW LRIHHBEWYEEHG WR |
IURP WKH LPPHGLDWH SULRU DFWXDULD@QRWYXRXDWLRQ 7KH DVVXPHG

UDWH RI UHWXUQ PD\ QRW GHFUHDVH $fofb@R¥Lv RI QKMQIH LQ 8QIXQGHG $FF

LQYHVWPHQW H[SHQVHV 6LQFH WKH »FNRXP &R \RY $HIWEIRy IR U
WKH \HDU HQGLQJ -XQH ZDV JUHDWHU WKDQ

WKH DVVXPHG UDWH RI UHWXUQ XVHG LQ WKLV YDOXDWLRQ ZDV
GHFUHDVHG IURP WR

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

7KH )XQG LV EHLQJ IXQGHG LQ FRQIRU® LRV GHW KNV\R KSIURPISOLPAK PV KH UHVXOWV
IXQGLQJ VWDQGDUG VHW IRUWK LQ &ROMLOMFMWA PGSURSURDWHKHFWXDULDO P
3XEOLF S5HWLUHPHQW 6\WWHPV 6W D QRS UNBKL V/ DSZX US®RZ HWRKHVH PRGHOV XV
IXQGLQJ SROLF\ DGRSWHG E\ WKH %RRWG®UHQFRROW IRBLHQ\R QH WHKGWY DORQJ 2z
)XQG LV RSHUDWLQJ RQ DQ DFW XD U L DIDSIB URRDXXE G \E DARL B HYHVORPI. QWKH QHHGHG
WKDW FRQWULEXWLRQV WR WKH )XQG DUH PDGH E\ WKH HPSOR\HU

IURP \HDU WR \HDU LQ WKH IXWXUH DWW WX UDF-XD UHBQPBHQ)GO\EY PD\ GLII
RQ WKH EDVLV RI WKH VXFFHVVLYH BRWXBQWDOHYXOMNDWIRQWH QWKHG LQ WKL
FRQWLQXHG VXIILFLHQF\ RI WKH UHW IDUWHPHIQW IRQGRERQSURYAB® WKIHULHQF
EHQHILWY FDOOHG IRU XQGHU WKHDOQXQGLPDWHEBHEVWIKHOHFRQRPLF RU GH
DQWLFLSDWHG FKDQJHV LQ HFRQRPLF RU GHPRJUDS

LQFUHDVHV RU GHFUHDVHV H[SHFWHG

7KLV LV WR FHUWLI\ WKDW WKH LQGHS®POYERIWRER QRX o WIKd) DRFEWWKIDRIG RQ R I\
D PHPEHU RI WKH $PHULFDQ $FDGHP\ RHABEWXDHRIHRQWO QXKkHKWYV WKH HQG RI D
H[SHULHQFH LV SHUIRUPLQJ YDOXDWIRUQ?GRUWELRR® O ARMW. (RWP RB@WULEXW!
VIVWHPV WKDW WKH YDOXDWLRQ zZDWKH HPOPHY 1OQSHER VY PYXY DQG FKI
ZLWK SULQFLSOHV RI SUDFWLFH SUHRWFPEHE FOEQHKHOBEWRBOEBOWKH SRW
6WDQGDUGV %RDUG DQG WKDW WKH DFHFWKHDUM & REVNEHWWVKYHVWEREH RI D
SHUIRUPHG E\ TXDOLILHG DFWXDULH\P OXPWHRHRUERQPIRDD\WKY RI WKH UD
DFFHSWHG DFWXDULDO SURFHGXUHYVSUHDAHRAN @ KWKHLEXUUHQW
SURYLVLRQV RI WKH UHWLUHPHQW V\VWHP DQG RQ DFWXDULDO
DVVXPSWLRQV WKDW DUH LQWHUQDOOKHRRIWX¥WHLPP &G E SKMPWRILFEHL SUHVH
EDVHG RQ WKH DFWXDO H[SHULHQFH RSXWRRYKYc RI GHWHUPLQLQJ WKH UHI
DPRXQWV IRU WKH 6\WWHP 8VH RI WKF
‘H QRWH WKDW DV ZH DUH SUHSDULQBPWKIRVHMsRWKWH Uy WK DX PHEWKQIJ WKHYV
LQ WKH PLGVW RI D SDQGHPLF :H KD¥H OEVWRSHURE D YDLODEOH
LQIRUPDWLRQ EXW GR QRW EHOLHYH WKDW WKHUH LV \HW VXIILFLHQW
GDWD WR ZDUUDQW WKH PRGLILFDWLRQ RI DQ\ RI RXU DVVXPSWLRQV
SULRU WR WKH QH[W H[SHULHQFH VWXG\

6LQFHUHO\ \RXUYV

(GZDUG - .RHEHO ($ )&$ OBBWK\ 7XUFRW
&KLHI ([HFXWLYH 2I1ILFHU 3ULQFLSDO DQG 0DQDJLQJ 'LUHFWRU

%HQ OREOH\ $6% )&$ 0$$$
&RQVXOWLQJ $FWXDU\



SFWXDULDO 6HFWLRAQ

%XVEHH 3NZ\ 6XLWH
.HQQHVDZ *$
3KRQH a)DJ
ZZZ &DYODF&RQVXOWLQJ FRP
$SULO

%RDUG RI TUXVWHHV

(PSOR\HHVXx 5HWLUHPHQW 6\WWHP RI *HRUJLD
7ZR 1RUWKVLGH 6XLWH

$WODQWD *$

$WWHQWLRQ OU -DPHV 3RWYLQ ([HFXWLYH 'LUHFWRU

OHPEHUV RI WKH %RDUG

&KDSWHUYV DQG Rl WKH &RGHDRWXDROU UIDWHAHKRFKUHWXUQ IRU WKH [IL\
JRYHUQ WKH RSHUDWLRQ RI WKH *HRFXJUWDHQRS ROIHDWLRUIREDWH H[FHHGV W
7THUP /LIH ,QVXUDQFH 30DQ SURYLGHIWNRFD W KW KLIHP FDH-G\DODDAWH S DROW DFWXDULD
PDNH SHULRGLF YDOXDWLRQV RI WKHDMROWLQUHOYWUDVFBEWWRV/MGGHFUHDVH
OLDELOLWLHV RI WKH ,QVXUDQFH 3ODQYRQWWKRWEMHVEHMQR/IHUHBXQBH WKH DF
LQWHUHVW DQG WKH WDEOHV ODVWWXGRSHWWHGHRG WXKIH-X4RDUG RI ZDV JUHI
TUXVWHHYV ,Q WKLV UHSRUW ZH KDYWIKGHWHMURERA8 GUDWHE RO LWHWXUIR XVHG |
OLIH LQVXUDQFH EHQHILWY SD\DEOH X®PRQGEHRDWKVHIGV HLR B HW L UHR HQ W
SRVW SHWLUHPHQW

7KH 30DQ LV IXQGHG RQ DQ DFWXDULL
‘H KDYH VXEPLWWHG WKH UHSRUW JD¥MWXXD WIKIHO UHVAXCPBW LRRQW KKHHFRPPHQG |
YDOXDWLRQ RI WKH 30DQ SUHSDUHG DERBWH®HE\ WKH %RBUG DUH LQ WKH
UHSRUW LQGLFDWHV WKDW HPSOR\HHUFHRODWHE XWRL R@&Y B N5 FIUKLHH QUBHW K QRBIH U - W

RI DFWLYH SDV\UROO IRU 206G 30O9QHPWPEHRWWRIWOKHVLFLSDWHG H[SHU

(PSOR\HHVx 5HWLUHPHQW 6\VWWHP DODW XPSWRROQWFWOXGCH PHWKRGV XVHG IR
SD\UROO IRU 1HZ 30DQ PHPEHUV BXWSRNHYPBBDRW MAMKH SDUDPHWHUV VHW
5HWLUHPHQW 6\WWHP FHUWDLQ PHPRHWBWIRAWWYKH MB2BWODWH HXQGLQJ REM
5HWLUHPHQW 6\VWHP DQG FHUWDLQ WHDBEHUPFRERWWEXWKRBQFUD&HY RYHU WI
S5HWLUHPHQW 6\WWHP DUH VXIILFLHQ®HUNFR QWX RS RSDNU RIEKG BRNWDOXDWLRQ
UHWLUHPHQW EHQHILWY RI WKH 30DQDIR OQRIPB\M F RRW WHLVEKRGE R QKIHY QRUPD
UHTXLUHG IRU WKH ILVFDO \HDU HQGIFRY HYOFHXUUHQWH FRWSW KDV EHHQ GHWH!
UHWLUHPHQW EHQHILWYV RI SD\UROO *DLQV DQG ORVVHV DUH

XQIXQGHG DFFUXHG OLDELOLW\ ZKLFK 1
,Q SUHSDULQJ WKH YDOXDWLRQ WKBHNHWXGHBO WMHO IBHDG/LRQLGDMWAFRUGDQFH
SURYLGHG E\ WKH 6\WVWHP :KLOH QRWGRIWHQG GJ CROM Do DD GVKIK RXU RSLQL!
VRXUFH WKH DFWXDU\ SHUIRUPHG WRQWDQ I BEVWRIUALD/AWVHQWR XOJBE EDVLYV DQ(
UHDVRQDEOHQHVYVY 2XU ILUP DV DFWXRQGVLWR HBUSRRQGIHEWKHREHQBO WV FDOC(
RI WKH DFWXDULDO WUHQG GDWD LQVWKHO\LIM@PWIFEDID WHEWLRQ RI WKH
DQQXDO UHSRUW DQG WKH VXSSRUWLQJ VFKHGXOHYV LQ WKH DFWXDULDO
VHFWLRQ RI WKH DQQXDO UHSRUW 7KH 30DQ DQG WKH HPSOR\HUV DUH UH

WKH ILOQDQFLDO UHSRUWLQJ UHTXLUHPL!
,Q RXU RSLQLRQ WKH YDOXDWLRQ LV FRPSOMBMWH DQGKBIFRXEBIWWDD\QGLVFORYV
WKH PHWKRGRORJ\ DQG DVVXPSWLRQY¥URYHGHBDMRYBEDHBDW\H DXSSOHPHQWD
EDVLV IRU WKH YDOXDWLRQ 7KH YDOXDWLRQ WDNHV LQWR DFFRXQW
WKH HIIHFW RI DOO DPHQGPHQWYVYV WR 7WKW 3 DMR HQ DML HGCGWWRWRWKKH LQGHSH

WKH VHVVLRQ RI WKH *HQHUDO $VMHPH®PEHU RI WKH $PHULFDQ $FDGHP\ RI
H[SHULHQFH LQ SHUIRUPLQJ YDOXDWLR
(ITHFWLYH ZLWK WKH -XQH Y D O\VWW/IHRPY \WKHD VD WEKIRHCG OXDWLRQ ZDV !

UDWH RI UHWXUQ ZLOO EH UHGXFHG ELWK SULRBPYBEOHRLRIWSYUDFWLFH SUHV
IURP WKH LPPHGLDWH SULRU DFWXDUIIND Y0OXDBW LRRD D¢ ORI WMDMWKM KH DF

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

SHUIRUPHG E\ TXDOLILHG DFWXDULHW LQKH FIRFOORYQRE ZIWXQ H[SHULHQF
DFFHSWHG DFWXDULDO SURFHGXUHVD®@EDWVAHG DRMH GWK\HW RKKURHRQWRPLF RU GH
SURYLVLRQV RI WKH UHWLUHPHQW WVWRMNWNHMVDQ® RHFRODRPXBUIRWO GHPRJUDS
DVVXPSWLRQV WKDW DUH LQWHUQDOQQFREDNVWHWHRW ®HFJ WHWYWNRAOEBFWHG
EDVHG RQ WKH DFWXDO H[SHULHQFH RRSHKIIDWORQ R WKH PHWKRGRORJ\
PHDVXUHPHQWY VXFK DV WKH HQG RI D
‘H QRWH WKDW DV ZH DUH SUHSDULQRWKILGGUWEROQWO WRN V¥ RRIW G ROAWULEXW|
LQ WKH PLGVW RI D SDQGHPLF :H KDWHKHR®YDQGQ W HXSQIEHIEL & WVEDONHX V DQG FKI
LQIRUPDWLRQ EXW GR QRW EHOLHYHRWKDSS WIKHDEO HVOIBKAV SXQERLMEW SRW
GDWD WR ZDUUDQW WKH PRGLILFDWLRDFRMRUQN IRV RXWDODVEFXPVSKH RFGRSH RI D
DW WKLV WLPH YDOXDWLRQ DQ DQDO\WLV RI WKH UD
SUHVHQWHG KHUHLQ
,Q RUGHU WR SUHSDUH WKH UHVXOWYV LQ WKLV UHSRUW ZH KDYH
XWLOL]JHG DSSURSULDWH DFWXDULD O 7TKRIGBHIoOW X\WW K DIVO ZHRAS WY WO RQMGSUHVH
IRU WKLV SXUSRVH 7KHVH PRGHOV J)XWH SRWMWHXW SRILREHWWBBERXKQYLQJ WKH UHI
IXWXUH FRQWLQJHQW HYHQWY DORQIDERWEWYHFRUQWKIE DEFWMXDBVYBORI WKH
DSSURDFKHV WR GHYHORS WKH QHHGHEXUSKXIDWRWKHU WKDQ PHHWLQJ WKHYV
EH DSSURSULDWH
)JXWXUH DFWXDULDO UHVXOWYVY PD\ GLIIHU VLIJQLILFDQWO\ IURP WKH
FXUUHQW UHVXOWY SUHVHQWHG LQ WKLV UHSRUW GXH WR VXFK IDFWRUV

6LQFHUHO\ \RXUYV

(GZDUG - .RHEHO ($ )&$ OBBWK\ 7XUFRW
&KLHI ([HFXWLYH 2I1ILFHU 3ULQFLSDO DQG 0DQDJLQJ 'LUHFWRU

%HQ OREOH\ $6% )&$ 0$$$
&RQVXOWLQJ $FWXDU\



SFWXDULDO 6HFWLRQ

6XPPDU\ RI 30DQ 3URYLVLRQV

(56 O 30OHDVH VHH 1RWHV WR )LQDQBUBY 6WDWHPHQWYV D

36(56 O 3OHDVH VHH 1RWHV WR )LQDQFLDO 6WDWHPHQWV E SDJH

/56 O 30OHDVH VHH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV F SDJH

*.56 O 30HDVH VHH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV G SDJHV
*03) O 30HDVH VHH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV H SDJHYV

6($' 23(% O 30OHDVH VHH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV K SDJHV

7KH IROORZLQJ %RDUGYV DUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDL
SHQVLRQ SODQV DGPLQLVWHUHG E\ WKH 6\VWHP

a %RDUG RI 7TUXVWHHV RI WKH (PSOR\HHVx 5HWLUHPHQW 6\VWHP (56 /56 D
a %RDUG RI 7TUXVWHHV RI WKH 3XEOLF 6FKRRO (PSOR\HHV 5HWLUHPHQW 6\V!
a %RDUG RI 7TUXVWHHV RI WKH *HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP *-5¢(

7KH IROORZLQJ %RDUG LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDL(
HPSOR\PHQW OLIH LQVXUDQFH SODQ DGPLQLVWHUHG E\ WKH 6\VWHP

a %RDUG RI 'LUHFWRUV RI WKH 6WDWH (PSOR\HHVx $VVXUDQFH '"HSDUWPHQV

(56 36(56 /56 *-56 DQG *03) DUH DOO VXEMHFW WR WKH SURYQD/QRIQDORIHSR ¢
IRU 3BHQVLR@ QODRHQGPHQW RI *$6% 6WDWHPHQW 1R *$6 % $00 RI WKH
WKH (QWU\ $JH 1RUPDO DFWXDULDO FRVW PHWKRG IRU ERWK IXQGLQJ DQG Il
VWDQGLQJ SUDFWLFH IRU DOO RI WKRVH SODQV DQG SURYLGHV D SRLQW RI
*$6% UHTXLUHPHQWV

6(%" 23(% LV VXEMHFW WR WKH SYRDYERDY BHSREPWLQJ IRU SRVWHPSOR\PHQW
SBHQVLRQ 38g®HQ23(% XVHV WKH (QWU\ $JH 1RUPDO DFWXDULDO FRVW PHWKRG |
SXUSRVHYV

YRU DOO RI WKH SODQV FRYHUHG XQGHU *$6% WX®H*$6% ZHUHSRDWW GU BB D
WKH GDWD DVVXPSWLRQV DQG UHVXOWV Rl WKKH DQQXDKHIXRED®J 3HIO/N R\Y L
73/ IRU HDFK SODQ GHWHUPLQHG XVLQJ WKH (QWU\ $JH 1RUPP@HPHWKRG
PHDVXUHPHQW GDWH 7KH 1HW 3HQVLRQ /LDELOLW\ IRU HDFK SODQ LV HTXDO
DV RAQH

YJRU WKH SODQ FRYHUHG XQGHU *$6% WKH %60 UHSRUWND S UG BB GHBY RR
DVVXPSWLRQV DQG UHVXOWV RI WKH BDX@XDO IXDICH JRWDO XBWh R QDE Y ORLIW \

SODQ GHWHUPLQHG XVLQJ WKH (QWU\ $JH 1RUPDO PHQWKRG EBDW{KHO HRD Gt
7KH 1HW 23(% /LDELOLW)\ IRU WKH SODQ LV HTXDO WR WKH URO@MHG IRUZDUG 7

JRU WKH SHQVLRQ SODQV IXQGLQJ YDOXPOWBRYXIMUI RO 9DOXH RI $VVHWV LV
\HDU VPRRWKLQJ PHWKRGRORJ\ ZKHUHE\ H[FHVVHV DQG VKRUWIDOOV RI DFW;
LQYHVWPHQW UHWXUQ ZLOO EH UHFRJQL]HG RYHU WKH VXFFHHGLQJ ILYH \HDU

JRU WKH OLIH LQVXUDQFH SODQxXQIKQGLQWKIB CXIXDRQDIDV IWIOXH RI $VVHWYV
9DOXH RI $VVHWW DV RI

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6XPPDU\ RI 30DQ 3URYLVLRQV

JRU WKH IXQGLQJ YDOXDWLRQV HDFK SODQ FRYHUHG XQGHU *$6% XWLOL]I
GLVFRXQW UDWH IRU WKH FDOFXODWLRQ RI WKH UHVSHFWLYH SODQVx OLDELI
*$6% KDV EHHQ GHWHUPLQHG WR EH E\ WKH SODQVx DFWXDULHV

7KH SODQ FRYHUHG XQGHU *$6% XWLOL]JHV D DVVXPHG UDWH RI UHWXUC
RI WKH SODQxV OLDELOLWLHYV 7KH 6LQJOH (TXLYDOHQW ,QWHUHVW 5DWH UHT
E\ WKH SODQxV DFWXDULHYV



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

7KH ODZV JRYHUQLQJ WKH (PSOR\HHVx 5HWLUHPHQW 6\WWHP DQG WKH SODQ\
DQQXDO YDOXDWLRQ RI WKH VRXQGQHVV RI WKH SODQV ,Q DGGLWLRQ WKH I
DFWXDULDO LQYHVWLJDWLRQ RI WKH PRUWDOLW\ VHUYLFH DQG FRPSHQVDW
6\WVWHP 7KH ODWHVW YDOXDWLR@QHHUH BBVYHRBURBGDBWXDOULDO DVVXPSWLR
(56 %RDUG 36(56 %RDUG *-56 %RDUG DQG 6($' %RDUG GXULQJ WKH ODVW H[S

7KH PRUH SHUWLQHQW IDFWV DQG VLJQLILFDQW DVVXPSWLRQV XRGHUO\LQJ W
UHSRUWV DUH DV IROORZV

36(56 *.56 /56 *03)
9DOXDWLRQ 'DWH -XQH -XQH -XQH -XQH -XQH
$FWXDULDO &RVW OHWKRG(QWU\ DJH (QWU\ DJH (QWU\ DJH (QWU\ DJH (QWU\ DJH

$PRUWL]IDWLRQ OHWKRGHYHO GROODWHYH® \GHR® O D U/ HFYGIRV SIBU FH QWYRIO GROODUHRISBIGROODU FC
SD\ FORVHG

$PRUWL]DWLRQ 3HULRG \HDUV \HDUV \HDUV ,QILQLWH \HDUV

S \(/)V 8% HK G 7KH DFWXDULDO YDOXH RI DVVHWY ZDV EDVHG RQ WKH WRWDO IDLU YDOXF
RI DFWXDO LQYHVWPHQW LQFRPH RYHU RU XQGHU WKH H[SHFWHG LQYHVW|
WKH H[FHVV RU VKRUWIDOO LV UHFRJQL]J]HG HDFK \HDU IRU ILYH \HDUV

,QYHVWPHQW 5DWH RI SHWXUQ
,QIODWLRQ 5DWH

3URMHFWHG 6DODU\ ,QFUHDVHV QD QD QD
&21$% DQQXDOO\ 6HPL DQQXDOQRQH 6HPL DQQXDOOLRQH
9DOXDWLRQ 'DWH -XQH

$FWXDULDO &RVW OHWKRG (QWU\ DJH

$PRUWL]DWLRQ OHWKRG /HYHO GROODU RSHQ

$PRUWL]DWLRQ 3HULRG ,QILQLWH
$FWXDULDO $VVHW
9DOXDWLRQ OHWKRG )DLU 9DOXH RI $VVHWYV

. QYHVWPHQW 5DWH RI 5HWXUQ
,QIODWLRQ 5DWH
3URMHFWHG 6DODU\ ,QFUHDVHV

(56
*.56
/56 QD
&2/$ 1RQH

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV
5DWHV RI

'LWKGUDZDO 3ULRU WR 5HWLUHPHQW

'LWKGUDZDO 'HDWK 'l

5HSUHVHQWDWLYH YDOXHV RI WKH DVVXPHG DQQXDO UDWHV RI VHSDUDWLRQ |
DUH DV IROORZV 6SHFLDO UDWHV RI VHSDUDWLRQ DSSO\ WR ODZ HQIRUFHPHC

HV RI
WA

e}
o

. O
O

o O

o O
O

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

5DWHV Rl :LWKGUDZDO 3ULRU WR 5HWLUHPHQW :LWKGUDZDO 'HDWK 'l
36(56

O
RI
LW\

O\

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

5DWHV RI :LWKGUDZDO 3ULRU WR 5SHWLUHPHQW :LWKGUDZDO 'HDWK

LW\

O

$FWLYH WK
HV

RU /HVV

RU PRUH

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

5DWHV RI :LWKGUDZDO 3ULRU WR 5SHWLUHPHQW :LWKGUDZDO 'HDWK

o O
o O
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o O

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV RI 5HWLUHPHQW

\HDUV

o000 O0O0o
OO0 O00O0O0o

OO0OO0OO0O0OO0
OO0O0O0O0OO0

$Q DGGLWLRQDO DUH DVVXPHG WR UHWLUH LQ WKH ILUVW \HDU HOLJLEOH IRU XQUHGXFHG UH\

$Q DGGLWLRQDO IRU DJHV EHORZ DQG IRU DJHV WR DUH DVVXPHG WR UHWLUH LQ WK
RI' VHUYLFH EHIRUH DJH

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV Rl 5SHWLUHPHQW
36(56

$JH $QQXDO 5DWH RI 5HWSIUHPHEW XDO 5DWH RI bHWLUHPHQW

RYHU

$JH $QQXDO 5DWH RI SHWLUHPHQW

.~ $JH $QQXDO 5DWH RI 5HWSIHPHRWQXDO 5DWH RI 5HWLUHPHQW

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV RI 5HWLUHPHQW

RYHU

(56 OHPEHUV

m o

(oo Yoo Yo Ne)
000000

_HPHQW

000000
(oo NeNoNONO

$Q DGGLWLRQDO RI DFWLYH PDOH 1HZ 30DQ DQG *6(36 PHPEHUV DUH H[SHFWHG WR UHWLUH LC

DJH
$Q DGGLWLRQDO RI DFWLYH IHPDOH 1HZ 30DQ DQG *6(36 PHPEHUV OHVV WKDQ DJH DQG I

ZKLFK WKH\ DWWDLQ \HDUV RI VHUYLFH EHIRUH DJH

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV RI 5HWLUHPHQW
/56 OHPEHUYV

HWLUHPHQW

*-56 OHPEHUV

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV RI '"HDWK $IWHU 5HWLUHPHQW
JRU DOO SODQV H[FHSW 36(56 WKH 3XE )DPLO\ RI 7/DEOHV SURMHFWHG J
IXUWKHU DGMXVWPHQWY DUH XVHG IRU SRVW UHWLUHPHQW PRUWDOLW\ DVVXI

6HW )R
3DUWLFLSDQWHREHUVKLS 7DEGHWE

6HUYLFH5HWLU%%%”M)+H%ﬁWﬁ\ YHPDOBOH YHPDOH

UzZDUG
DFN $GCMXVWPHQW 7R 5DWHV

XLWD Q
'LVDELOLW\ 5HMIQUHHD\O 'LV DDWHHG )H P DO H )HPDOH
%HQHILFLDULHALRS ARSI Wy HppoBOH YHPDOH
)RU 36(56 WKH 3XE )DPLO\ Rl 7DEOHV SURMHFWHG JHQHUDWLRQDOO\ ZLW|

DUH XVHG IRU SRVW UHWLUHPHQW PRUWDOLW\ DVVXPSWLRQV DV IROORZV

6HW )R
3DUWLFLSDQWHREHUVKLS 7DEGHWE
*HQHUDO +HDOWK\

6HUYLFH 5HWL@HOWRZ OH G LOD®D H YHPDOBOH YHPDOH
$QQOXLWDQW

ZDUG
FN $GCMXVWPHQW 7R 5DWHYV

'LVDELOLW\ 5HWIQUHHHD\O 'L V DBDM®HIG )HP DO H JHPDOH

*HQHUDO %HORZ
%HQHILFLDUQH®LDQ &R QWILDQQIH QW )HPDH OH YHPDO H
6XUYLYRUYV

(56
6HUYLFH 5HWLUHRBDEWOLW\ 5HWLURAHQHVLFLDULHYV
$JH OHQ ‘RPHQ OHQ ‘RPHQ OHQ ‘RPHQ
%DVH PRUWDOLW\ UDWHV DV RI EHIRUH DSSOLFDWLRQ RI WKH LPSURYHPH(

FRQWLQXHC



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV Rl '"HDWK $IWHU 5HWLUHPHQW
36(56

HV

HV

HV

%DVH PRUWDOLW\ UDWHYV DV RI EHIRUH DSSOLFDWLRQ RI WKH LPSURYHPH(

FRQWLQXHC



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV RI '"HDWK $IWHU 5HWLUHPHQW

Csn g memo

%DVH PRUWDOLW\ UDWHV DV RI EHIRUH DSSOLFDWLRQ RI WKH LPSURYHPH(



SFWXDULDO 6HFWLRQ

$FWLYH OHPEHUYV

36(56

36(56 LV QRW D FRPSHQVDWLRQ EDVHG SODQ

FRQWLQXHG



SFWXDULDO 6HFWLRQ

$FWLYH OHPEHUYV

EHUV

/56 LV QRW D FRPSHQVDWLRQ EDVHG SODQ

EHUV

*03) LV QRW D FRPSHQVDWLRQ EDVHG SODQ

EHUV
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$PLFDOROD )DOOV




$PLFDOROD )DOOV

$PLFDOROD )DOOV /RRISOHUVDIELIILFXOW
$PLFDOROD )DOOV 6WDWH 3DUN LV LQ FHQWUDO QRUWK *HR

$PLFDOROD )DOOV GURSV RYHU IHHW PDNLQJ LW *HRUJLI
PXOWLSOH WLHUV RI ZKLWH PLVW\ ZDWHU IURP D WRZHULQ.
JRUHVW 7KLV KLNH LV D PLOH MRXUQH\ WR WKH FUHVW RI
YLHZV IURP WKH WRS EHIRUH GHVFHQGLQJ DORQJVLGH WKH

6WXQQLQJ YLHZV RI WKH VXUURXQGLQJ PRXQWDLQV HPHUJH
LQ HOHYDWLRQ DQG WKH VRXQGV RI WKH QHDUE\ SOXQJLQJ
WRzZDUG WKH FUHVW 7KH KLNH GHVFHQGY DQG WKHQ UHDFK
VSDQQALQJ WKH ZDWHUIDOOxV XSSHU WKLUG

7KH KLNH FRQWLQXHV LWV GHVFHQW IROORZLQJ VWDLUV D(

RI WKH ZDWHUIDOO DQG WKHQ SDUDOOHOV WKH ZDWHUIDOO
WKH FUHHN DV LW VSLOOV RYHU WXPEOHG ERXOGHUV LQ VP

/[HDUQ PRUH DW DWODQWDWUDLOV FRP



6WDWLVWLFDO 6HFWLRQ
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7KH REMHFWLYH Rl WKH VWDWLVWLFDO VHFWLRQ LV WR SURYLGH D KLVWRULF
LQ HYDOXDWLQJ WKH FRQGLWLRQ RI WKH SODQV $00 QRQ DFFRXQWLQJ GDW]|
LQIRUPDWLRQ ZKLFR WK DBEMXNDALDR YDOXDWLRQV 'XH WR WKH DGRSWLRQ f
PD\ QRW EH FRPSOHWH IRU WKH 6FKHGXOH RI 5HYHQXH DQG ([SHQVH DQG ZLC
QRW SUHVHQWHG IRU 6&-5) DQG '$5) DV ERWK SODQV DUH LPPDWHULDO KDY
PHPEHUYV

JLGXFLDU\ )XQGV
JLQDQFLDO 7UHQGYV

7KH IROORZLQJ VFKHGXOHV KDYH EHHQ LQFOXGHG WR KHOS WKH UHDGHU
FKDQJHG RYHU WKH SDVW \HDUV

$GGLWLRQV E\ 6RXUFH
'"HGXFWLRQV E\ 7\SH
&KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

2SHUDWLRQDO 7UHQGYV

7TKH IROORZLQJ VFKHGXOHYV KDYH EHHQ LQFOXGHG WR KHOS WKH UHDGHUYV XC
WKH VHUYLFHY SURYLGHG E\ WKH 6\VWHP DQG WKH DFWLYLWLHV LW SHUIRUPYV

5HWLUHH ,QIRUPDWLRQ :LWKGUDZDO 5HIXQG 'DWD
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BULQFLSDO 3DUWLFLSDWLQJ (PSOR\HUYV
6WDWLVWLFD-XQBIWD DV RI

SBURSULHWDU\ )XQG

6FKHGXOH RI 5HYHQXH DQG ([SHQVHYV
\HDU 6FKHGXOH RI OHPEHUVKLS
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$YHUDJH ORQWKO\ %HQHILW
IXPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI 5SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
IXPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHV

1RWH 36(56 LV QRW D ILQDO DYHUDJH SD\ SODQ

FRQWLQXHG



6WDWLVWLFDO 6HFWLRQ

K

<HDUV RI &UHGLWHG 6HUYLFH

2YHU 7TRWDO

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
I1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI SHWLUHHV

o OO

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
IXPEHU RI SHWLUHHV

o OO

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
I1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW o
$YHUDJH )LQDO $YHUDJH 6DODU\ o
1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
I1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
I1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI SHWLUHHV

FRQWLQXHG
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e

<HDUV RI &UHGLWHG 6HUYLFH
2YHU 7RWDO
$YHUDJH ORQWKO\ %HQHILW 6]
1XPEHU Rl 5SHWLUHHV 6]
$YHUDJH ORQWKO\ %HQHILW (¢ 6] (0]
1XPEHU RI 5HWLUHHV o) ) (0]
$YHUDJH ORQWKO\ %HQHILW o)
1XPEHU RI 5HWLUHHYV )
$YHUDJH ORQWKO\ %HQHILW (o) o) ()
1XPEHU RI 5HWLUHHV o) (o) (o)
$YHUDJH ORQWKO\ %HQHILW o) )
1XPEHU RI 5HWLUHHYV ) o)
$YHUDJH ORQWKO\ %HQHILW 0] (o)
1XPEHU Rl 5SHWLUHHV ) (0]
$YHUDJH ORQWKO\ %HQHILW 0]
1XPEHU RI 5HWLUHHYV ¢
$YHUDJH ORQWKO\ %HQHILW (o) ()
1XPEHU RI 5HWLUHHV o) (o)
$YHUDJH ORQWKO\ %HQHILW
1XPEHU Rl 5SHWLUHHV
$YHUDJH ORQWKO\ %HQHILW (¢ 6] (0]
1XPEHU RI 5HWLUHHV o) ) (0]

1RWH /56 LV QRW D ILQDO DYHUDJH SD\ SODQ

FRQWLQXHG



6WDWLVWLFDO 6HFWLRQ
$YHUDJH ORQWKO\ %HQHILW 3D\PHQW IRU 1HZ 5HWLUHHYV

<HDUV RI &UHGLWHG 6HUYLFH
2YHU 7TRWDDO

$YHUDJH ORQWKO\ %HQHILW
IXPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI 5SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
IXPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
IXPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHV

1RWH *03) LV QRW D ILQDO DYHUDJH SD\ SODQ
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5HWLUHG OHPEHUV E\ 5HWLUHPHQW 7\SH

36(56
-XQH

oo ooo0oo0oo00000O0 0O

RYHU

7TRWDOV

RYHU

7TRWDOV

FRQWLQXHG
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5HWLUHG OHPEHUV E\ 5HWLUHPHQW 7\SH

$PRXQW RI ORQWKO\ %HQHIEMWLUHPHQW 7\S

RU

6HUYLFHLVDELOLBXWYLY

o

o

¢}

o o

O O

o o
RYHU (0] o

7TRWDOV

$PRXQW RI ORQWKO\ %HQHBEMWLUHPHQW 7\S

RU

GHUYLFHLVDELOLBMWUYLY
) )
)
)
)
RYHU o)
7RWDOV o)

$PRXQW RI ORQWKOSHAMIQHHPWQW 7\SH
6HUYLFH

o

RYHU o)

7TRWDOV



6WDWLVWLFDO 6HFWLRQ

S5SHWLUHG OHPEHUV E\ 2SWLRQDO )RUP RI % HQHILW

(56
-XQH
$PRXQW RI ORQWKO\ %HQHILW YRUP RI %HQHILW
OD[LPXP 3OBWLRQOQSWLROASWLRASWLRASWLRQ@2SWLRQ %

RYHU

6XEWRWDO QRW LQFOXGLQJ 6*/,

JRUP RI %HQHILW 6%/,
6*/, ORQWKO\ %HQHILW

SPRXQW OD[LPXP 3QBWLRASWLRQSWLROASWLROSWLRQ2SWLRQ %
o} o) o) o)
6XEWRWDO 6*/, RQO\ o o (o} (o}
7RWDO
HVFDODWLRQ 0

OD[LPXP 3CcQJOH OLIH DQQXLW\

2SWLRQ 5HGXFHG VLQJOH OLIH DQQXLW\ ZLWK D JXDUDQWHH RI WKH UHPDL(

FRQWULEXWLRQV DQG LQWHUHVW LI DQ\ WR EH SDLG XSRQ WKH |
2SWLRQ MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XSRQ Gl
2SWLRQ MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XSRQ GL

2SWLRQ 9DULRXV RSWLRQV LQFOXGLQJ D VSHFLILHG PRQWKO\ DPRXQW SD
GHDWK VHYHUDO SHULRG FHUWDLQ DQQXLWLHV RI YDU\LQJ OHQJW

2SWLRQ $ MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XSRQ G|
WKH UHWLUHH
2SWLRQ % MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XSRQ GL
WKH UHWLUHH
6XSSOHPHQWDO *XDUDQWHHG /LIHWLPH ,QFRPH 6*/, LV DQ LQ SODQ DQQXLW
< WKH SXUFKDVH LV PDGH ZLWK 3HDFK 6WDWH 5HVHUYHV IXQGV DQG LV D V
VHUYLFH GLVDELOLW\ EHQHILW EXW KDV WKH VDPH RSWLRQDO IRUPV DQG HV]|
7KH RSWLRQ WR DGG DQ HVFDODWLQJ FRPSRQHQW WR WKH IRUP RI EHQHILW
VHOHFWHG WKH PRQWKO\ EHQHILW DPRXQW LQFUHDVHV  HDFK \HDU

FRQWLQXHG



6WDWLVWLFDO 6HFWLRQ

S5SHWLUHG OHPEHUV E\ 2SWLRQDO )RUP RI % HQHILW

36(56
-XQH
$PRXQW RI ORQWKO\ %HQHILW YRUP RI %HQHILW
OD[LPXP 3CB@/LRQ2SWLR Q25 LRQ2BWLRQ2EWLRQ %
(o)

RYHU
7TRWDOV

OD[LPXP 30GBRQJOH OLIH DQQXLW\
2SWLRQ $$% MRLQW DQG VXUYLYRU DQQXLW\

2SWLRQ $% MRLQW DQG VXUYLYRU DQQXLW\

2SWLRQ $&RLQW DQG VXUYLYRU DQQXLW\ ZLWK D VSHFLILHG PRQWKO\ DPRXQ

2SWLRQ $'-RLQW DQG VXUYLYRU DQQXLW\ ZLWK WKH DPRXQW SD\DEOH WR D
EHWZHHQ WKH UHWLUHH DQG WKH EHQHILFLDU\

2SWLRQ % $QQXLW\ IRU D JXDUDQWHHG SHULRG RI WLPH RU \HDUYV
WKHUH LV QR EHQHILW GXH DIWHU UHWLUHHxV GHDWK

FRQWLQXHG



6WDWLVWLFDO 6HFWLRQ

S5SHWLUHG OHPEHUV E\ 2SWLRQDO )RUP RI % HQHILW

$PRXQW RI
ORQWKO\ %HQHILW

JRUP RI %HQHILW

RYHU

7TRWDOV

6SRXVDO
OD[LPXP 3SQRIRYHUMRISWLRQSWLRQSWLRQSWLRQ@2SWLRQ@2SWLRQ &

o o} ¢} o ¢} o
(o} o} o} o} ¢} o}
o o} ¢} o ¢} o
(o} o} o} o} ¢} o}
(o} o} ¢} o ¢} o

o} o} o} ¢} o}
(o} o} ¢} o ¢} o
(¢} o} o} o} ¢} o}
(o} o} ¢} o ¢} o

o) o) o] 0o o

OD[LPXP 30DQ6LQJOH OLIH DQQXLW\

w
6SRXVDO &RYHWHDNHUHPHQW
DQ

2SWLRQ
2SWLRQ
2SWLRQ

2SWLRQ

2SWLRQ

2SWLRQ

%

&

,QGLFDWHYV KH PHPEHU SDLG DGGLWLRQDO FRQWULEXWLRQV W

MRLQW G VXUYLYRU DQQXLW\
MRLQW DQG VXUYLYRU DQQXLW\
MRLQW DQG VXUYLYRU DQQXLW\
MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XSR(

MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XS
UHWLUHH

MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XS
UHWLUHH

2QO0\ DYDLODEOH LI PHPEHUVKLS VWDUW GDWH SULRU WR -XO\
2Q0\ DYDLODEOH LI PHPEHUVKLS VWDUW GDWH RQ RU DIWHU -XO\

FRQWLQXHG



6WDWLVWLFDO 6HFWLRQ

S5SHWLUHG OHPEHUV E\ 2SWLRQDO )RUP RI % HQHILW

$PRXQW Rl ORQWKO\ %HQHILDWUP RI %HQHILW
OD[LPXP 30TBQWLRQ28WLRQ %
o)

RYHU
TRWDOV
OD[LPXP 30BQQJOH OLIH DQQXLW\
2SWLRQ % MRLQW DQG VXUYLYRU DQQXLW\

2SWLRQ % MRLQW DQG VXUYLYRU DQQXLW\

*03) DQG 6($' 23(%
-XQH

7KH *03) 30DQ SURYLGHV D EHQHILW RQO\ LQ AFQUUROQ® DHW.LUH HHYQ XLKH U HIRO
IRUP RI EHQHILW 7KH 6($' 23(% SODQ SURYLGHY RQO\ D OXPS VXP GHDWK EHQ



6WDWLVWLFDO 6HFWLRQ

BULQFLSDO 3DUWLFLSDWLQJ (PSOR\HUYV )<

| OHPEHU &RX@W 7RWDO 30DQ
(56

'"HSDUWPHQW RI &RUUHFWLRQV

'"HSDUWPHQW RI %HKDYLRUDO +HDOWK DQG '"HYHORSPHQWDO 'LVDELOLWLH
'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ

'"HSDUWPHQW RI - XYHQLOH -XVWLFH

'HSDUWPHQW RI /DERU

'"HSDUWPHQW RI +XPDQ 5HVRXUFHV

'"HSDUWPHQW RI 1DWXUDO 5HVRXUFHYV

'"HSDUWPHQW RI 3XEOLF 6DIHW\

'"HSDUWPHQW RI 5HYHQXH

'"HSDUWPHQW RI 3XEOLF +HDOWK

7TRWDO 7RS (PSOR\HUV
7TRWDO (56 OHPEHU &RXQW

36(56

*ZLQQHWW &RXQW\ 6FKRROV
&REE &RXQW\ 6FKRROV
'HNDOE &RXQW\ 6FKRROV
&OD\WRQ &RXQW\ 6FKRROV
OXVFRJHH &RXQW\ 6FKRROV
&KHURNHH &RXQW\ 6FKRROV
5LFKPRQG &RXQW\ 6FKRROV
JRUVIWK &RXQW\ 6FKRROV
+HQU\ &RXQW\ 6FKRROV
+RXVWRQ &RXQW\ 6FKRROV

7TRWDO 7RS (PSOR\HUYV
7TRWDO 36(56 OHPEHU &RXQW

&RXQFLO RI 6 XSHULRU &RXUWYV
&RXQFLO RI 6WDWH &RXUWYV
SURVHFXWLQJ $SWWRUQH\ V &RXQFLO
&RXQFLO RI - XYHQLOH &RXUWYV

7TRWDO 7RS (PSOR\HUV

7TRWDO *-56 OHPEHU &RXQW

6($' 23(%

'HSDUWPHQW RI &RUUHFWLRQYV
'"HSDUWPHQW RI 7UDQVSRUWDWLRQ
'"HSDUWPHQW RI %HKDYLRUDO +HDOWK DQG '"HYHORSPHQWDO 'LVDELOLWLH
'"HSDUWPHQW RI +XPDQ 5HVRXUFHV
'"HSDUWPHQW RI - XYHQLOH -XVWLFH
'"HSDUWPHQW RI 1DWXUDO 5HVRXUFHYV
'"HSDUWPHQW RI /DERU

'"HSDUWPHQW RI 3XEOLF 6DIHW\
'"HSDUWPHQW RI SHYHQXH
'"HSDUWPHQW RI 3XEOLF +HDOWK

7TRWDO 7RS (PSOR\HUV
7TRWDO (56 OHPEHU &RXQW



6WDWLVWLFDO 6HFWLRQ

BULQFLSDO 3DUWLFLSDWLQJ (PSOR\HUYV )<

| OHPEHU &RX@W 7RWDO 30DQ
(56

'"HSDUWPHQW RI &RUUHFWLRQV

'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ

'"HSDUWPHQW RI %HKDYLRUDO +HDOWK DQG '"HYHORSPHQWDO 'LVDELOLWLH
'"HSDUWPHQW RI - XYHQLOH -XVWLFH

'"HSDUWPHQW RI +XPDQ 6HUYLFHYV

'"HSDUWPHQW RI 3XEOLF 6DIHW\

'"HSDUWPHQW RI &RPPXQLW\ 6XSHUYLVLRQ

'"HSDUWPHQW RI 1DWXUDO 5HVRXUFHYV

'"HSDUWPHQW RI /DERU

'"HSDUWPHQW RI 3XEOLF +HDOWK

7RWDO 7RS (PSOR\HUV
7RWDO (56 OHPEHU &RXQW
36(56

*ZLQQHWW &RXQW\ 6FKRROV
&REE &RXQW\ 6FKRROV
'"HNDOE &RXQW\ 6FKRROV
&OD\WRQ &RXQW\ 6FKRROV
JRUVIWK &RXQW\ 6FKRROV
+RXVWRQ &RXQW\ 6FKRROV
&KDWKDP &RXQW\ 6FKRROV
5LFKPRQG &RXQW\ 6FKRROV
&KHURNHH &RXQW\ 6FKRROV
OXVFRJHH &RXQW\ 6FKRROV

7TRWDO 7RS (PSOR\HUV
7TRWDO 36(56 OHPEHU &RXQW

&RXQFLO RI 6 XSHULRU &RXUWYV
&RXQFLO RI 6WDWH &RXUW -XGJHV
&RXQFLO RI - XYHQLOH &RXUWYV
6ROLFLWRU *HQHUDO

7RWDO 7RS (PSOR\HUV

7RWDO *-56 OHPEHU &RXQW

6($' 23(%

'HSDUWPHQW RI &RUUHFWLRQV
'HSDUWPHQW RI 7ZUDQVSRUWDWLRQ
'"HSDUWPHQW RI +XPDQ 6HUYLFHV
'"HSDUWPHQW RI %HKDYLRUDO +HDOWK DQG 'HYHORSPHQWDO 'LVDELOLWLH
'"HSDUWPHQW RI -XYHQLOH -XVWLFH
'HSDUWPHQW RI 1DWXUDO 5HVRXUFHV
'HSDUWPHQW RI &RPPXQLW\ 6XSHUYLVLRQ
'HSDUWPHQW RI 3XEOLF 6DIHW\
'HSDUWPHQW RI /DERU

6XSHULRU &RXUWV RI *HRUJLD

7TRWDO 7RS (PSOR\HUV
7TRWDO $FWLYH OHPEHU &RXQW



6WDWLVWLFDO 6HFWLRQ

6FKHGXOH RI 5SHYHQXH DQG ([SHQVHYV
6WDWH (PSOR\HHVx $VVXUDQFH '"HSDUWPHQW $FWLYH OHPEH

<HDU H QX0oiG
,Q WKRXVDQGV

2SHUDWLQJ UHYHQXH
,QVXUDQFH SUHPLXPV
7TRWDO RSHUDWLQJ UHYHQXH

2SHUDWLQJ H[SHQVHYV
'"HDWK EHQHILWYV
$GPLQLVWUDWLYH H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHV
7RWDO RSHUDWLQJ ORVV

IRQRSHUDWLQJ UHYHQXHV HJ[

S
$OORFDWLRQ RI LOQYHVWPHQW LQFRPH
ORVV IURP SRROHG LQYHVWPHQW IXQG

,QYHVWPHQW H[SHQVHYV
7RWDO QRQRSHUDWLQJ UHYHQXHYV
&KDQJH LQ QHW SRVLWLRQ

7RWDO QHW SRVLWLRQ
%HJLQQLQJ RI \HDU
(QG RI \HDU

,Q ILVFDO \HDU WKH 6\WVWHP DGRSWHG WKH SURYLVLRQV RI *$6% 6WD)
PHWKRGRORJ\ ZLWK UHJDUG WR WKH SUHVHQWDWLRQ RI 6($"' $FWLYH DQG EF
\HDUV LW ZDV UHSRUWHG DV D ILGXFLDU\ IXQG $GGLWLRQDO \HDUV ZLOO EH



6WDWLVWLFDO 6HFWLRQ

6FKHGXOH RI OHPEHUVKLS
6WDWH (PSOR\HHVx $VVXUDQFH '"HSDUWPHQW $FWLYH OHPE!

JLVFEDO <HDU &RYHUHG /LYHYV




6WDWLVWLFDO 6HFWLRQ
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6WDWLVWLFX@QHOWD D
o

(PSOR\HU DQG $YHUDJ
1IRQHPSOR\HU (PSOR\HH ORQWKO\
6\WWHP 1HW 3RVLWLRROWULEXWLRERQWULEXWLRQ$FWLYH OHPEHUV,QDFWLYHV B5HWLUHHV $QQXDO 3D\PHQM@HQHILW
295 3009 2,
ZLWK SLENX
2053%&3? 1HZ 30DQ 1H%O§o%%DQ %AQAILELDUN
(56 ELOOLRGLT ;S *6(36 a3 "LVDELOLW\ ELOOLRQ
PLOOLRQ QY 6HS
PLOOLRQ 7RWD O 87 ol
6%/,
\U SULRU
-X 0\
36(56 ELOOLRQ PLOOLRQ \U DIWHU PLOOLRQ
-X 0\
PLOOLRQ
6SRXVDO LI
PLOOLRQ PLOOLRQ DSSOLFDEOH PLOOLRQ
PLOOLRQ
PLOOLRQ  jgoH ZLWK SLENXS PLOOLRQ
WKRXVDQG
PLOOLRQ 1RQH PLOOLRO WKRXVDQG
WKRXVDQG WKRXVDQG 1RQH 1RQH 1RQH WKRXVDQG
WKRXVDQG WKRXVDQG  1RQH 1RQH 1RQH WKRXVDQG
1R RI &ODLPV
1HZ 30DQ
55 ELOOLRE 1RO 5006 op0 1R ,QVXUHG LR QVXUHG & $YHUDJH &ODLP
PLOOLRQ Slecme
PLOOLRQ PLOOLRQ 1RQH PLOOLRQ

**&3 DYHUDJH EHQHILW SD\PHQW LV DQ DQQXDO DPRXQW
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