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&HOHEUDWLQJ <HDUV RI 6HL
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Serving those wha serve Geargia



(4

2XU OLVVLRQ

2XU PLVMMR@®R EH WKH JXDUGLDQ RI WKH 6WDWH RI *HRUJL
GLIJQLILHG UHWLUHPHQW IRU WKH PHPEHUV UHWLUHHV DQC(

2XU YLMIMRYR GHPRQVWUDWH DQ XQZDYHULQJ FRPPLWPHQV
UHWLUHPHQW EHQHILWY XWLOL]JLQJ D NQRZOHGJHDEOH VW
VHUYH WKH UHWLUHPHQW QHHGV RI FXUUHQW DQG IXWXUH F

2XU 9DOXHV

2XU &RUH 9DWEKKHV

LQWHJIULW\

&XVWRPHU 6HUYLFH

2SHUDWLRQDO ([FHOOHQFH

&RQWLQXRXV ,PSURYHPHQW DQG ,QQRYDWLRQ

.I. ERSGA

Employees’ Retirement
System of Georgia
Serving those whf.' serve Georgid
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-DPHV $ 3RWYLQ
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7DEOH Rl &RQWHQWV

L, QWURGXFWRU\ 6HFWLRC

[LRDUGV RII7TUXVWHHV 1]
/HWWHU RI 7UDQVPLWWDO 1]

JLQDQFLDO 5HSRUWLQJ
33&& 5HFRJQLWLRQ $ZDUG IRU )XQaGLQ
$GPLQLVWUDWLYH 6WDII DQG 2UJDQL] MW
2UJDQL]DWLRQDO &KDUW O

JLOQODQFLDO 6HFWLRQ

,QGHSHQGHQW $XGLWRUV 5HSRUW O
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDOR}L
%DVLF )LQDQFLDO 6WDWHPHQWYV
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1RWHV WR )LQDQFLDO 6WDWHPHQWWV

'"HILQHG %HQHILW 30DQV

6FKHGXOH RI (PSOR\HUV DQG 1RQHFR
&RQWULEXWLRQV

BFKHGXOH RI $GPLQLVWUDWLYH ([SHQV
&RQWULEXWLRQV DQG ([SHQVHV

6FKHGXOH Rl ,QYHVWPHQW ([SHQVH\

&HUWLILFDWH RI $FKLHYHPHQW IRU HFEOOF

LRO

VH DQG
VVXUDQ

AR HSPYOMWLIERW E\ 6RXUFH &RQWULEXWLRG,
ORVHHVI GYRWLBR¥F' 7\SH

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

1XPEHU RI 5GHWLUHHV [
8|Q D XHHLYWIHIH ORQWKO\ 3D\PHQWYV WR 5Hw LLIH
$QQXDO %HQHILW [
R\HULWKGUDZDO 6WDWLVWLFV -

6FKHGXOHV RI (PSOR\HUV DQG 1RIAHPSPR\ HwW
3HQVLRQ 23(% /LDELOLW\ DQG 5HODWHG S B RWHG OHPEHUV E\ SHWLUHPHQW 7(SH
6FKHGXOHV RI &KDQJHV LQ (PsorRMEUV [pQGSHWLUHG OHPEHUV E\ 2SWLRQDO )RUAHI
IRQHPSOR\HU 1HW 3HQVLRQ 23(% /L DELOLW)}LQFLSDO 3DUWLFLSDWLQJ (PSOR\HM
6FKHGXOH RI ,QYHVWPHQW 5HWXUQ\L 6FKHGXOH RI 5HYHQXH DQG ([SHQVHVsly
6FKHGXOHV RI WKH 6\WWHPV 3URSRy QDWH((?ﬁ)I@LR HHV $VVXUDQFH 'HSDUWPHQW $
Rl WKH 1HW 23(% /LDELOLW\ 0 E'-HJV )XQG
EFKHGXOHV RI WKH 6\VWHP v &RQW ULIEXW|LRQEFWH 20N RODYPEHUVKLS 6WDWH (pdaRr
$VVXUDOFH 'HSDUWPHQW $FWLYH OHPE
1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\CIQIRU PDWLRQ " EQDXGLWHG
$GGLWLRQDO ,0IRUPDWLRQ 6WDWLVWLFDO 'DWD DW -XQH [
' ESsSHbGL] [

,QYHVWPHQW 6HFWLRQ

,QYHVWPHQW 2YHUYLHZ O
3RROHG ,QYHVWPHQW )XQG 5DWHV RI EHh
QFHBYYHW $OORFDWLRQ DW )DLU 9DOXH ,@¥
6FKHGXOH RI )HHV DQG &RPPLVVLRQV I
7ZHQW\ /DUJHVW (TXLW\ +ROGLQJV O
7RS )L[HG ,QFRPH +ROGLQJV O

N XUQ
HV WP H

$FWXDULDO 6HFWLRQ

$FWXDU\ V &HUWLILFDWLRQ /HWWHUV [
6XPPDU\ Rl 30DQ 3URYLVLRQV —
SQDEGRMHG RI $FWXDULDO $VVXPSWLRQMV ]
$FWLYH OHPEHUV -

"HILQHG %HQHILW 30DQV 6FKHGXOHV &
VHPERM{BYXOH RI 5HWLUHHV $GGHG WR D@d

6ROYHQF\ 7THVW 5HVXOWV —

V 3 RWH RVEHRWY DYGR(PSOR\HU &RQWULEXWLRQISDWHV

XQGLC(
SHPRY

ox PRR\WLY R! &KDQJIH LQ 8QIXQGHG $FELXHG /LE

HPHOQW RIT &KDQJHV

v
HDU (QGHG -XQH

" 6WDWLVWLFDO 6HFWLRQ

& K PQW H R GLQF WH\R Q 1

—
&KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLREJ

$YHUDJH ORQWKO\ %HQHILW 3D\PHQWILIH

QYHVW

HV
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&HOHEUDWLQJ <HDUV RI 6HU

%RDUG &KDLU (OL 1LHSRN\ DQG ([HFXWLYH 'LUHFWRU -LP 3RW




L, OQWURGXFWRU\ 6HFWLRQ

YWRDUBN7UXVWHHYV
DV RI 6HSWHPEHU

(PSOR\HHVx 5SHWLUHPHQW 6\VWHP /HJLVODWLYH 5HWLUHPHQW 6\V)\
*HRUJLD 'HILQHG &RQWULEXWLRQ 30DQ DQG *HRUJLD OLOLWDU\ 3HQ

(OL 3 1LHSRN\ )UDQN ) 7KDFK -U /RQLFH %DUUHWW
&KDLU 9LFH &KDLU

6WHYH OF&R\ *UHJ 6 *ULIILQ $OH[ SWZRRG +RPHU %U\WVRQ

3XEOLF 6FKRRO (PSOR\HH 5HWLUHPHQMWVBOWWHPSOR\HHV*x $VVXUDQFH '"HSDUWPI

OLFKDHO /RZH 5LFKDUG 7D\ORU ODUN %XWOHU 9DFDQW

*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP

(OOHQ 6 *ROGHQ 5RQ 0XOOLQYV 9DFDQW

7KH 36(56 DQG *-56 ERDUGY DUH FRPSULVHG RI WKH PHPEHUV RI WKH (56 ERDUG DQG L

6($' O (56 %YRDUG OHPEHUV *UHJ 6 *ULIILQ 6WHYH OF&R\ (OL 3 1LHSRN\ DQG $OH[ $V
PHPEHUV VKRZQ DERYH



L, OQWURGXFWRU\ 6HFWLRQ

/[HWWHU RI 7UDQVPLWWDO

7ZR 1RUWKVLGHFH
$WODQWD *$

6HSWHPEHU

, DP SOHDVHG WR SUHVHQW WKH &WRSUWWBQ\HLYHK$QESXIBWHFLSDQWY LQ
JLOQDQFLDO 5HSRUW Rl WKH UHWLUHPKBQW®QVAMMWKP Y MRV B0ORUQ YR VEMFOHIZWHE D
DGPLQLVWHUHG E\ WKH (PSOR\HHVx 5HWDDHPKQ® FSDVYWHFLBDQWY ZLWK D W
*HRUJLD WKH 6\WWHP IRU WKXQH VF DED OBMF HH RGWGOOZRAIUH DUBDUWLFLSD!
7KH PDQDJHPHQW RI WKH 6\WVWHPHPS® ORHWEIRQMLE D URX QG WKH VWDWH
WKH DFFXUDF\ FRPSOHWHQHVV DG®D@WLUQHVV RI WKH
SUHVHQWDWLRQ LQFOXGLQJ DOO GLVFORVXUHV W LV WR WKH EHVW RI
RXU NQRZOHGJH DQG EHOLHI WKDW/MXH GHMWOQRWYHG GDWD LV
DFFXUDWH LQ DOO PDWHULDO UHVSHFWV DQG LV UHSRUWHG LQ D
PDQQHU GHVLJQHG WR SUHVHQW IDLUBK W\ HEVILBOOHRIMHIP S RVVWEPRO\ ZKLFK
DQG UHVXOWV RI RSHUDWLRQV RI WKH 6\\PWWMHU D WKUHH PRQWK KLDWXV GXH
IRXU $FWV DIIB\FAMWWHR DWK HW W KD DM HLVQ ¥

3URILOH RI WKH 6\VWHP EHQHILW DQG GHILQHG FRQWULEXWLRQ

7KH 6\VWHP ZDV HVWDEOLVKHG LQ g$rFrW\ DQSBRWLBHWKRIU UHWLUHPHQW SO
*HRUJLD *HQHUDO $VVHPEO\ WR SURY \M3¢G B Q0-g GWN PIRGRPIPIPYV 6 WIDWKHH UHFHQ\
HPSOR\HHV 30DQV DGPLQLVWHUHG E\zWEH 63MWIHBHRF OXBXUWKH 6SHFLILFDO
(PSOR\HHVx 5HWLUHPHQW 6\VWHP (56 GIWKid XDV VIPPIOIRMHG IXOO WLPH DV
SHWLUHPHQW 6\VWHP /56 HVWDEOLVKERRUM® WR EMKH®XE@®OMH IRU -56 PHPEH
6FKRRO (PSOR\HHV S5HWLUHPHQW  &WAWIDRVV3&RIGUW HPSOR\HHV DUH HOLJ

HVWDEOLVKHG LQ WKH *HRUJLD (35ILQKGY 8RQWULEKWG RRHWLUHPHQW EL
30DQ *'&3 HVWDEOLVKHG LQ W Hb Y H RIRI FR VW OM RLIPIOV KHU (56 RU -56
S5HWLUHPHQW 6\WVWHP *-56 HVWDEOLVKHG LQ DQG WKH

*HRUJLD OLOLWDU\ 3HQVLRQ )XQG *@gw HVWRBOULMWH@WKHQUHTXLUHG SODQ

,Q DGGLWLRQ WKH 6\WWHP LWYJUHYSWRYHERX QRYWO IRU WKH *HQHUTL
DGPLQLVWHULQJ D *URXS 7HUP /LIH ,Q¥XYRQ DO SOPKRRVHSHPSOR\HG RQ RU DI\
WK H 30DQ HVWDEOLVKHG LQ POOR¥KHRU NXWBWPPEW (56 PHPEHUV RI /
HVWDEOLVKHG LQ $ VXPPDU\ RI HOKKwWS OPdG FRROQBWHL. QXH PHPEHUVKLS
IRXQG RQ SDMWMWRKRURXJIJKRI WKLV UHSRHWSORKPHQW $ ILVFDO UHWLUHPHQW E
LQYHVWPHQWYV RI DOO SODQV DUH SRRPIHSE PRRIHWKRHBELRWR RQH KKRIG LV UHT

H[FHSW IRU WKH WKUHH GHILQHG FRQWYsBERWURRWHG DQRYDIYKEFROFXUUHQW
DUH PDLQWDLQHG LQGLYLGXDOO\ %BXGIHW S$FW

7TKH (56 /56 *'&3 *03) N DQG $ewQvV mMWHORZV IRU (56 PHPEHUV DIWH
JRYHUQHG E\ D PHPEHU %RDUG RI 7UXWWHHWP®HRDVGC WRDSXUFKDVH DQG UHF
XS RI H[ RITLFLR PHPEHUYV JRYHUQRQDGYBSRUAWHBRRHREPHWILQHG &RQWULE?
DQG %RDUG DSSRLQWHG PHPEHUV Z&(5BKKD/YV WRER MODIIDHVHO\ SULRU WR (56
%RDUG DV (56 ZLWK DGGLWLRQDGURRYLIBHYRIR D 5 BSIDQMHBW SODQ RSWLR
PHPEHUV *-56 KDV WKH VDPH %RDUKBUGBHUSWRZEWDNKIRU VXFK VHUYLFH 7KLV
DGGLWLRQDO JRYHUQRU DSSRLQWHG EZHKREKUW DYV IRXQG WR KDYH QR FRVW WF
DV WKH PHPEHU LV UHTXLUHG WR FRYHU
$V RIXQH WKH 6\WWHPxV GHILQHG EHQHILW '%
SObQV VHUYHG D WRWPWLRYH PHPEHUV DQG
UHWLUHHY EHQHILFHPSDHRYHUMMBURXQG

FRQWLQXHG



L, OQWURGXFWRU\ 6HFWLRQ

/IHWWHU RI 7UDQVPLWWDO

$FW UHTXLUHV HPSOR\HUV ZKR KLWPD UNMMWYYHHL QRH WRIQWIBROOLQJ WKH G
WR SD\ ERWK WKH HPSOR\HU DQG HPYBRMHHWRREW WDLE¥XWERQYWIXO VWUDWHJ
DVVRFLDWHG ZLWK VXFK HPSOR\PHQWRU7WHHUBWWHPH )JRWOXOWKHU LQIRUPD
DFFUXH DQ\ DGGLWLRQDO VHUYLFH FUKEBL®RROMBGWXAGU SHMIMIHBHHW WR W
EHQHILW ZLOO EH VXVSHQGHG DIWHUSDRHNMWIIURXRKWXULY UESRUW
FDOHQGDU \HDU ([FHSWLRQV DSSO\ IRU HPSOR\PHQW ZLWK DQ
LQGHSHQGHQW FRQWUDFWRU 7KLV LV KH QREMHERMOLY HJ HRRW LW KIFP HRQ WWEIlPG® SHQ
KDYLQJ QR ILQDQFLDOQVIWHRRBWLR HWHKAMHWEYWHORQJ WHUP EHQHILW SURPLVHV W
-DQXDU\ UHPDLQ DSSUR[LPDWHO\ OHYHO DV D SH
RYHU WLPH ZKLOH PDLQWDLQLQJ DQ DF
$00 ILVFDO UHWLUHPHQW ELOOV DUH+#HMWRWLFHOX@QIRUPDWEARGDIHODWLQJ |
KRZHYHU QRQILVFDO HHLHRONL YEH FREHMDK LW KRIEMHFWLYH LV SUHVHIDGVH G KRHQ S
*RYHUQRU VLIQV WKH ELOO RU XSRQ HPDDNFAWAKH @W W XIDW KbHoO¥H DO WK RR® D W R
LV QHLWKHU VLIQHG QRU YHWRHG % LO®@YHGLUPMA B HRIRURHXUX Q) WRBIHILYH R \
HITHFWLYH -XO\ RI' VXFK \HDU ZKHUHPAW BRY LEJLIO OMK H QIRFVOHRE LQJ WDEOH
DIWHU -XO\ DQG WKURXJK WKH HQG IKIQWK® JFOHOUHMHGMND JHDIR DBBFK RI WKH

HITHFWLYH -DQXDU\ RI WKH IROORZLQJ \HDU
)< )<

6XPPDU\ RI )LODQFLDO ,QIRUPDVWA°RQ

7KH PDQDJHPHQW RI WKH 6\VWHP LV36F(EE[5)UJHG ZLWK WKH
UHVSRQVLELOLW\ RI PDLQWDLQLQJ D/¥®XQG V\VWHP RI LQWHUQDO
DFFRXQWLQJ FRQWUROV 7KH REMHFW.L¥EV Rl VXFK D VI\VWHP DUH
WR SURYLGH PDQDJHPHQW ZLWK UHDVRQDEOH DVVXUDQFH WKDW
DVVHWY DUH VDIHIJXDUGHG DJDLQVW ‘8&NVV IURP XQDXWKRUL]HG
XVH RU GLVSRVLWLRQ WKDW WUDQVDFWLRQV DUH H[HFXWHG LQ
DFFRUGDQFH ZLWK PDQDJHPHQWxV DXWMKHYDMVAIRY D W ORQ WKIBWRUGLQJ WKH
WKH\ DUH UHFRUGHG SURSHUO\ WR SHIUPILR QvEKPD QY HEDQ BW IR Q51 LQ WKH ¢
ILQDQFLDO VWDWHPHQWY LQ DFFRUGDWYEHRZ MWy IE B B IoQPb@IoOR ® SAH$IW H G
DFFRXQWLQJ SULQFLSOHV 7KH FRQFHSW Rl UHDVRQDEOH
DVVXUDQFH UHFRJQL]JHV WKDW ILUVW deFﬁlLDQFgengbtbQFq_M(gRg@gRUWL
QRW H[FHHG WKH EHQHILWY OLNHO\ EH GHULYHG QG VHFRQG
WKH HYDOXDWLRQ RI WKH FRVW DQG FHRQ WKW\ UGIWXLERY VHHEWWANWHWDU W
DQG MXGJIJPHQWYV E\ PDQDJHPHQW 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWH
*)2$ DZDUGHG D &HUWLILFDWH RI
(YHQ WKRXJK WKHUH DUH LQKHUHQW QERDWBYERQNQLYQLRDOQV¥LVOWHRHSRUWLQ
RI LQWHUQDO FRQWURO WKH PDQDJHPRHWW RP MKW GB\WWHRP PRNHMRUJLD IRU
HYHU\ HIIRUW WR HQVXUH WKDW WK UWRXIXD WY\ VWHHPOM DR WHHSRWML QI WV K H 1|
DQG LQWHUQDO UHYLHZV HUURU RU IUDXYGRUBMOGVERHHI ®ZDN@GHG D & HUWL
GHWHFWHG DQG FRUUHFWHG D JRYHUQPHQW PXVW SXEOLVK DQ HI
HIILFLHQWO\ RUJDQL]HG FRPSUHKHQVI
3OHDVH UHIHU WR WKH ODQDJHPHQW SR UWY FXVIMLRISRQ® PXVW VDWLVI\

$QDO\WLV VWDUWLRIJWRKLBENHSRUW IRYAFRRYWUPBHZAULQFLSOHY DQG DSSOLFD
Rl WKH ILQDQFLDO VWDWXV Rl WKH 6\VWHP LQFOXGLQJ D VXPPDU\

RI' WKH BI\VWHPxV )J)LGXFLDU\ 1HW 3RVIWLRQ L KPR RAIVSAHRLHYHPHQW LV YL

JLGXFLDU\ 1HW 3RVLWLRQ DQG $VVHW$EQRFOMWLRRVEHOLHYH RXU FXUUHQW |
ILQDQFLDO UHSRUW FRQWLQXHV WR F

)RU ILVFDO \HDWKH SRROHG LQYHVWFRHRWHPIXQW 3URJUDPxV UHTXLUHPH

JHQHUDWH G HDZHLUBDWHGRI L (UBHRIVXEPLWWLQJ LW WR WKH *)2$ WR GHW

IXQG FRQWLQXHV WR LQYHVW LQ D PLPRRWIKIUTKIDOWWI\LEBWEY DQG

VWRFNV ZKLFK DOORZV WKH 6\WWHP WR SDUWLFLSDWH LQ ULVLQJ

FRQWLQXHG



L, OQWURGXFWRU\ 6HFWLRQ

/IHWWHU RI 7UDQVPLWWDO

,QLWLDWLYHYV SUHSDUH IRU WKH SRVVLELOLW\ RI Wi
3DQGHPLF ,PSDFW IXUWKHU DQG FRPSOHWHO\ VKXWWLQJ

7KH 6\WWHP ZDV IRUWXQDWH LQ WkDW AP BbULLEY RpgHHEBRYRY WLPH EXW
DOO RI WKH WHFKQRORJ\ LQ|UDVWUXFQ/F>%9|HVY)\H‘MEI—|\H"'Y}V%VVV'LBJS%QEV\?LWQP\NBEHL
D PRVWO\ WHOHZRUNLQJ HQYLURQPHBW HGCERBLY R eVt R AP RgGHY RITWLPH 2
HQ

SDQGHPLF EHJDQ LQFOXGLQJ FULWLED UHD
SD\UROO DQG WKH FDOO FHQWHU :H/%y A
JHW D KDQGIXO RI LQGLYLGXDOV vHWY
WKH YDVW PDMRULW\ RI RXU VWDII zDVR
GD\ ZH GHFLGHG WR OHDYH RXU RIILFl—:?X

%
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BHFHQW HYHQWV
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J WHUP ZRUN

V)
I%\g OL{HHQ/O LW\

ODQDJHPHQW TXLFNO\ LGHQWLILHG DF§
SURFHVVHV WKDW UHTXLUHG PRGLILFEWL
PHHWLQJV DUH FXUUHQWO\ EHLQXLY
WHOHFRQIHUHQFLQJ SOoDWIRUPYV suLPHBUHRBOE
WR %RDUG PHHWLQJV DV ZHOO :H KDYH QRW EHHQ D
YLVLWRUV LQ SHUVRQ VR FRXxQVHOPBR ide“E%H—?Q%(‘bYF#%
WHOHSKRQH RU WHOHFRQIHUHQFH 7R PR 'ghs R HwR
86 0DLO VHUYLFH LQWHUUXSWLRQV 2

WUDQVLWLRQ LQGLYLGXDOV ZKR UHFWK¥H
GLUHFW GHSRVLW DV D UHVXOW RQORWx9®RR
UHFHLYH D SDSHU FKHFN ‘H LQYHPWR&YL 5
EDQGZLGWK WR DFFRXQW IRU WKH D&BYWi& D[bQJ"hZPEIé

FXUUHQWO\ ZH KDYH [ WKH FDSDFLWVYZHRIHHG 1RBC
GD\ DGGLWLRQ RXU BHW

ZHQW OLYH LQ ODWH HIFHHGHG

7KH DUHD WKDW KDV EHHQ WKH PRVW SHIWEFLEN Wk PRYH kxw RIQWEHLIK 2D
H O

EXLOGLQJ LV RXU PDLO VHUYLFHV DUHD ZKDW ZH FDOO WKH U'RF
&HQWHUU 'HVSLWH RXU HIIRUWV WHEORQUSKPRIEN\VLFDO PDLO

LQFOXGLQJ LQYHVWLQJ LQ LPSURYHPHOW My RXRWI QW OX URPNLR v Wik VLIQLI
WR DOORZ IRU HOHFWURQLF WUDQVIHB F@|H|i>la\%\9<§|:¥\4i>&@-| WVYDEQDRRHoOWR RXU
VHH D VLIJQLILFDQW DPRXQW RI PDLOLQ&N EROGIRY R\ EQMNRY SRRYLGLQJ JXDUI
&HQWHU VWDIlI LQ KDOI DQG WKH wW2R'k®dS H\F POWLHFFIWRE rORPQ PHP
ZHHN LQ WKH RIILFH DQG RQH ZHHN RX%SRHRWKYWRIPL £ ¥ DWW QWK BDHG /LIHWLPH
PDLO FDQ EH VFDQQHG DQG SXW LQ T¥RGP R LR WAIREWWRRRHQBOO RIE W
DUFKLYLQJ 2QFH WKH PDLO LV VRUWHROB8EMNVFBQ¥ R WK HE8& S QVLRQ 1X
KDQGOHG UHPRWHO\ IURP WKDW SRLQWRRARHIE LAWVR kR ¥ Rif pPQRQAXLW
WRWDO EXLOGLQJ FORVXUH ZH KDYH HRWIRW APLURHE MEBNMLY b ®Q\ DFWXDL

HTXLSPHQW LQ SODFH DW WKH vwDIH&HRRPHN WKWK i VE RO iYde TRU WKH
WKLQJV PRYLQJ WKURXJK WKH IXQG

@HEBHIXQG DSSC
HUQ WERUNLQJ Wi
HGXRRWHQW RXU PHPE

YLD WKH R

'H KDYH EHHQ LQ FORVH FRQWDFW ZLWHRXHFRQWYRKDPUGJI IWKMWIKH FUHDWLF
SDUW\ DGPLQLVWUDWRU 73$% IRU RXU$SGBNMIQW\G FRGS UKBXW QRW SGDRYLGHG
DQG LQ JHQHUDO ZH DUH SOHDVHG ZL$W K YWKWMR H QDAE L)L B E RHRWF R QWAIDQUX/H VR Z
WKHLU RSHUDWLRQV DQG DGPLQLVWUPWERRQRNVRXIRSODHWLUHHY WR WDNH D
EHQHILW EXW WKHUHDIWHU UHFHLYH D
2YHUDOO ZH DUH YHU\ SURXG RI WK HPRIQWKQA VS\OD P HIDGM XHWINFHKG \W R U JLNH
WKHLU UHPRWH ZRUNLQJ FRQGLWLRQWTRIQ®D GHQYW WHKOHU WELOLIWH DPRXQW
NHHS XS ZLWK DOO RI WKHLU ZRUN  ZEDH/UH GV KRIQF RAKKIFY HURIM WHUHMBEDODJH DQG
PRQWKVY ZH FRQWLQXHG WR PDNH P@RGHYMPHQRWY HMWRHQVOWD DQORZ UHWLL
UHGXQGDQW HTXLSPHQW DQG V\VROHRVHHQKDRF P HIFWYVWIRQW GROODUL

FRQWLQXHG



L, OQWURGXFWRU\ 6HFWLRQ

/IHWWHU RI 7UDQVPLWWDO

UHGXFLQJ WKH HURVLRQ RI WKHLU SXRQWKIOK UQ )BIRRZAHP DWKIURKQIKR X W
WKHLU UHWLUHPHQW

,QGHSHQGHQW $XGLW
2WKHU ,QLWLDWLYHV 7KH %RDUG RI 7UXVWHHV UHTXLUHV DC
'XULQJ )< (56 LVVXHG DQ 5HTXHVW IRIQBQRERODYWRWHRAPHQWY RI WKH 6\V
RXWVRXUFLQJ VHUYLFHV IRU WKH 3HDFKUWLD WHG 5BIX/EIQLYH D FRFRDXA@W O QW YV 7KH
WKH VWDWHxV N DQG SODQV //3ADNUVHIGINEWHIG E\ DMKH %RDUG 7KH L
SURSRVDOV DQG VHOHFWLQJ WZR UHBRUWVRY WKH VZBWHRRQW RI ILGXF
SUHVHQWDWLRQV ZH DUH YHU\ SOHDWVHGDWR @® @OYOHMHH YWD FKDQJIJHV LQ
KDYH UHWDLQHG $OLJKW B6ROXWLRQAWFORGHEBQWLWKH )IDYD@HNWO 6HFWLRQ
RXWVRXUFLQJ SURYLGHU

$FNQRZOHGJHPHQWYV
$W WKH $SULO PHHWLQJ WRHQWRBYIGL @ HFHSRHIBWWRHIOHFWY WKH FRPELQHC
(56 )XQGLQJ 3ROLF\ ZLWK DQ H\H WRZW KRB WRBUEZYWXKWHDOBQVKLS &RSLHV RI
RI WKH DPHQGHG SURYLVLRQV DUH XQROMKHO \ YW B XXIEYGHDRO 0@ SSAWUPDWLRQ
RQ WKH FRQWULEXWLRQV RU IXQGLQJIWWBIWLARWHPWY H HEWWWR LQ WKH
QHDU WHUP EXW WKH %RDUG UHJDUGHG WKHP DV SUXGHQW

VDIHIJXDUGV IRU WKH 6\WWHP DW D WLP HRKKHIER RXNHIMRCHRSIUANYHD VI QFHUH
LV KLJKHU WKDQ LW LV WRGD\ 7KH DRORGWHRWVRAMWKHLU OHDGHUVKLS DQG
a 7KH PLQLPXP $FWXDULDOO\ "HWiHBRIRQRHEVHBERAR\HER WKH RIILFHV RI W]
&RQWULEXWLRQ $'(& ZLOO EH QR+R¥{MYIRKD @ MWEHIRUPDWKH +RXVH DQG
&RVW RI WKH VIVWHP XQOHVV WiketHh pRVWHWR HW Y6 WHOMW vwDIl PHPEF
IXQGHG 6HQDWH DQG WKH GHSDUWPHQW RIILFI

a 7KH $'(& ZLOO QRW GHFUHDVH E\RRMNWHFIFY KDRMH KHOSHG (56 DFFRPS.
DFWLYH PHPEHU SD\UROO IURP RQH{f/ kDY NWR WKH QH[W

a $Q\ XQIXQGHG OLDELOLW\ FUHDWHG E\ WKH JUDQWLQJ RI D

SRVW UHWLUHPHQW EHQHILW DGM XY WPHERW xZ3-&\Ov &k H pp RRWWL 1H G
RYHU D FORVHG \HDU SHULRG

,Q ZH LPSOHPHQWHG D QHZ SODWIRUP IRU WKH FUHDWLQJ RI
RXU &$)5 FDOOHG :'HVN 7KH SODWIRUP SURYLGHV D PXFK

PRUH DXWRPDWHG ZD\ RI ORDGLQJ ILQDQFLDO GDWD LQWR WKH
&$)5 WHPSODWH DQG DOVR VWUHDPOLQHYV WKH HGLWLQJ SURFHVYV
'LWK WKH QHZ SURFHVV ZH ZHUH DEOH WR SURGXFH RXU

&$)5 D IXOO WZR PRQWKY HDUOLHU V\/_Blagvzy §RW|¢L%YF{FHE%\N9YH "LUHEWRU
DEOH WR GR VR LQ WKH SDVW (PSOR\HHVx 5HWLUHPHQW 6\VWHP RI *HR



L, OQWURGXFWRU\ 6HFWLRQ



L, OQWURGXFWRU\ 6HFWLRQ

3XEOLF 3HQVLRQ &RRUGLQDWLC

SHFRJQLWLRQ $ZDUG IRU )XQG|

SUHVHQWHG WR

(PSOR\HHV S5HWLUHPHQW 6\VWHP |

,Q UHFRJQLWLRQ RI PHHWLQJ SURIHVVLRQDO VWDOQC
VHW IRUWK LQ WKH 3XEOLF 3HQVLRQ 6WDQG

SUHVHQWHG E\ WKH 3XEOLF 3HQVLRQ &RRUGLQDWLQJ &R

1DWLRQDO $VVRFLDWLRQ RI 6WDWH 5HWLUHPHQW $GPI
IDWLRQDO &RQIHUHQFH RQ 3XEOLF (PSOR\HH 5HWLUHPHC
IDWLRQDO &RXQFLO RQ 7THDFKHU 5HWLUHPHQW 1

$0ODQ + :LQNOH
3URJUDP $GPLQLVWUDWRU



L, OQWURGXFWRU\ 6HFWLRQ

$GPLQLVWUDWLYH 6WDII DQG 2UJDQL]DWLRQ

-DPHV $ 3RWYLQ $QJLH 6XUIDFH &KDUOHV : &DU\ -U /DXUD / /DQLHU
([HEXWLYH 'LUHFWRWSXW\ 'LUHFWR&, 2 L, QYHVWPHQW 6HUYKRHQWUROOHU

&KULV +DFNHWMFROH 3DLVBRAWDQ $QGHUVEROIURO\Q .DSODHOO\ ORRG\'DQLHOOH 7HPSOt

'LUHFWRU 'LUHFWRU &KLHI 2SHUDWLQLUHFWRU 'LUHFWRU 'LUHFWRU
,QIRUPDWLR{XPDQ 5HVRXUFHWIILFHU JLODQFLDO OJPWLVODWLYH &RBPMQLFDWLRQ
7THFKQRORJ\ 4XDOLW\ $VVXUDQFH

&RQVXOWLQJ 6HUYLFHV OHGLFDO $GYLVRUYV

&DYDQDXJK ODFGRQDOG &RQVXOWLQJ FAYRQGEWxBRXUV 0 ' SWODQWD *$
30% //3 $XGLWRLU THH & URVV 0°' $WODQWD *$

+ %LJJHUV 0' $WODQWD *$%

$OLIJKW 6ROXWLRQV 'HILQHG &RQWUI%I%_%%‘Z@? 'DUFLD 0°' $WODOWD *$

AXLQWRQ 3LUNOH 0' $WODQWD *$

ODUYLQ %LWWLQJHU 0' *DLQHVYLOOH

-RVHSK 6 :LONHV 0' 6DQG\ 6SULQJV *
,OYHVWPHQW $GYLVRUV +RZDUG $ OFODKDQ O ' ODULHWWD *$

$OEULWWRQ &DSLWDO ODQDJHPHQW
%DLOOLH *LIIRUG 2YHUVHDV /LPLWHG
%DUURZ +DQOH\ OHZKLQQH\ B6WUDXVV
&RRNH %LHOHU

JLVKHU ,QYHVWPHQWYV

ORQGULDQ ,QYHVWPHQW 3DUWQHUV /LPLWHG
6DQGV &DSLWDO ODQDJHPHQW

:&0 ,QYHVWPHQW ODQDJHPHQW

6HH SDIJHQ WKH ,QYHVWPHQW 6HFWLRQ IRU D VXPPDU\ RI IHHV SDLG WR LQYHVWPHQW DGYLVRUYV



L, OQWURGXFWRU\ 6HFWLRQ

2UJDQL]DWLRQDO &KDUW



T
)LQDQFLDO 6HF)\

&RPPHPRUDWLQJ <HDUV RI 6H

(56*% ZzDV UHFRJQL]JHG LQ WKH *HQHUDO $VVHPEO\ ZLWK D UHVROXWLRQ
6HH WKH $SSHQGL[ IRU WKH UHVROXWLRQ WHI[W




JLODQFLDO 6HFWLRQ

.30* //3
6XLWH

3HDFKWUHH 6WUHHW
$WODQWD *$

 QGHSHQGHQW $XGLWRUVx 5HSRUW

7TKH %RDUG RI 7TUXVWHHYV
(PSOR\HHVx 5HWLUHPHQW 6\VWHP RI *HRUJLD

5HSRUW RQ WKH )LQDQFLDO 6WDWHPHQWYV

'H KDYH DXGLWHG WKH DFFRPSDQ\LQJQR@D QRUD W KWW BWHBRQMW VRRIH[SUHVVLQ.
WKH ILGXFLDU\ DFWLYLWLHY DQG WKHIISIFRIYHQWNY\ FOFWKHULWQWRLWYKW LQW
(PSOR\HHVXx 5GHWLUHPHQW 6\WWHP RI *ERUHJLDUHWVKH GRVWHFK IRSLQLRQ $Q D>
FRPSRQHQW XQLW RI WKH 6WDWH RI *HMIUJXDWDYJRW IO ® SRURSWKHDWHQHVV R
\HDU HQGHG -XQH DQG WKH UPQDWHMKIQRWHUVIRRDEOHQHVY RI VLJ
ILQDQFLDO VWDWHPHQWY ZKLFK FROOMHPDMHID \P DFRP EU IPDHQ DWKPAHQW DV Z
6\WWHPxV EDVLF ILQDQFLDO VWDWHRYMWD OI® S UMKHQWDWLR&HQ WKH ILQDQ
HQGHG DV OLVWHG LQ WKH WDEOH RI FRQWHQWYV

‘H EHOLHYH WKDW WKH DXGLW HYLGHQ
ODQDJHPHQW®@YV 5HVSRQVLELOLW\ IRUWKKHPLOOWFRQG B/ HWRIPHOMWH WR SUR
ODQDJHPHQW LV UHVSRQVLEOH IRU WRSH GBURHBDOUDWLRQ DQG IDLU
SUHVHQWDWLRQ Rl WKHVH ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH
ZLWK 8 6 JHQHUDOO\ DFFHSWHG DFFRAQWRQY SULQFLSOHV WKLV

LQFOXGHV WKH GHVLJQ LPSOHPHQWDWLRRU RQBQRREOAWHRDRRIDEELDO VWDW
LOQWHUQDO FRQWURO UHOHYDQW WRsyWiHQ®UHHSDYO®W LRR pdG piPWHULDO
SUHVHQWDWLRQ RI ILQDQFLDO VWDWHBBQW VDWW KRWLRYRQI R HVKHWRR GXFLDU
PDWHULDO PLVVWDWHPHQW ZKHWKHUDPGHH WRy\URXGVRH HWARMP DV RI -XQH
UHVSHFWLYH FKDQJHV LQ ILQDQFLDO
$XGLWRUV@ 5HVSRQVLELOLW\ DSSOLFDEOH FDVK IORZV WKHUHRI IRU
2XU UHVSRQVLELOLW\ LV WR H[SUHVV IRRFRURDYFRQ A MKV H 16.QPBQHN® OO\ D
VWDWHPHQWY EDVHG RQ RXU DXGLW SHLIFRQIEGOHWHG RXU DXGLW LQ
DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGY JHQHUDOO\ DFFHSWHG LQ
WKH 8QLWHG 6WDWHV RI $PHULFD DQQGP%K B MW D) CODUWBNVHRSSOLFDEOH
WR ILQDQFLDO DXGLWRYHBRQMDQAW HESEIQWILWEIXVVHG LQ 1RWH K WR WKH IL
6WDQGDUBWXHG E\ WKH &RPSWUROOHWPFPHRHHDO RI WKKH 6\WWHP DGRSWH
8QLWHG 6WDWHV 7KRVH VWDQGDUGYV*HMliXQWwH MWKDW ZHFRXDQ IDENG 6WDQGD
SHUIRUP WKH DXGLW WR REWDLQ UHBWRQMEMHW VIMXUDQFHGRERXW $FWLYLW

ZKHWKHU WKH ILQDQFLDO VWDWHPHQRW PRIS LIWIHIG YURK BRWSIWEWOVR WKLV
PLVWVWDWHPHQW

2WKHU ODWWHUYV
$Q DXGLW LQYROYHV SHUIRUPLQJ SURWHGXIHY WRSBEWMDHQWDXGLWQIRUPDWI
HYLGHQFH DERXW WKH DPRXQWV D@FEFBSWHETRVPBHRXQQWLWEKH SULQFLSOHYV
ILQDQFLDO VWDWHPHQWY 7KH SURFHBXQBYHYHQWKW HGL GHSWIR®D®QG DQDC
WKH DXGLWRUVXx MXGJPHQW LQFOXGDQ&G WHKKHDV¥KWGXIOGW MRII WHFAS OR\H U V x
ULVNV RI PDWHULDO PLVVWDWHPHQW FRRQWHKH EXQDABID O VG B W IPKEQ VEV Q H I L W
ZKHWKHU GXH WR IUDXG RU HUURUHRQORDHULWYDY DNKRIRQHFNOR\VHU QHW S
DVVHVVPHQWY WKH DXGLWRU FRQ\DGGH W\ OIDQWHHEU QD& L RR QW GRIOLQHG EHC
UHOHYDQW WR WKH HQWLW\xV SUHSDBRWQRKVDRG HAIO KRUHYHQ WG LRR RHP S
WKH ILQDQFLDO VWDWHPHQWYV LQ RYGHOQLMWER OGWVLOQ GBIXISCQAMG EHQHILW
SURFHGXUHV WKDW DUH DSSURSULDWIHQY® WMPH GWUF X PHWXQBNWY EXWKHGXOF

FRQWLQXHG



JLODQFLDO 6HFWLRQ

SURSRUWLRQDWH VKDUH RI WKH QHW ERPES DUDEIL ®LQWG UMHKEHR Q@ FKBIGXIOMYXFK LQI
RI WKH 6\WVWHPxV FRQWULEXWLRQV WR Q&4 S0OQJVDFEF . XPKH. QRWAGE RWKHU L
WR WKH UHTXLUHG VXSSOHPHQWDU\ LQIKRUFFDVLRQIRQDYFLDY VWDWHPHQWYV |
EH SUHVHQWHG WR VXSSOHPHQW WKHVEDIYW F P H@QMQF MK R WHOWHHRVH @QWQE R W K H L
6XFK LQIRUPDWLRQ DOWKRXJK QRW DD$BRWGRIQWKH EWKLPFXIGERQWRELDWWDQGDU
VWDWHPHQWY LV UHTXLUHG E\ WKH WRMH8QIPMA® BW BWHRXRIWIFHULFD ,Q R»
6WDQGDUGYV %RDUG ZKR FRQVLGHUV AW QWR LE\H )X Q GH V WHDQWHIPIH®@ \8 DRAIWVFKD QJH V
RI ILQDQFLDO UHSRUWLQJ IRU SODPIQEIE WKH BFKHGXQOEUQMRIDMGPLQLVWI
VWDWHPHQWY LQ DQ DSSURSULDWH RBEGWDWHERWDRQWHPERGRIPLFHQRBIV DQG L(
KLVWRULFDO FRQWH[W :H KDYH DSBIOULG\GVWBHWWOGLIQQ DOPLWMHEBHULDO UHV
SURFHGXUHV WR WKH UHTXLUHG VXS SIGHPHRQ\U D UM W_IWRIPHMWIR QVLER ZKR O H
DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGY JHQHUDOO\ DFFHSWHG LQ
WKH 8QLWHG 6WDWHV RI $PHULFD ZKIZRK FARQNURBXBWRIULQ TRWHMWNVPHQW  DF
RI PDQDJHPHQW DERXW WKH PHWKRWGHFWILRVH KXDYIHQIQRWHEHHQ VXEMHFV
LQIRUPDWLRQ DQG FRPSDULQJ WKH L GIRRPHDAKIRDY | B$ FRIGVGE VIVOH QWFKH DXGLW
ZLWK PDQDJHPHQWxV UHVSRQVHV WRVRV)OUWHBGARWN HYQ GV RRFRM\GLURQ JO\ ZH GF
ILQDQFLDO VWDWHPHQWY DQG RWKHRU MQRXQBEJIBIQY D VR/EKWDREHGRQ WKHP
GXULQJ RXU DXGLW RI WKH EDVLF ILQDQFLDO VWDWHPHQWYV :H GR
QRW H[SUHVV DQ RSLQLRQ RU SURYLGWKMHY THSWRUM IQF HFRNIKWEPIKBQEN $XGLWL
LQIRUPDWLRQ EHFDXVH WKH OLPLWHGs WORRHDAMAEMY GR QRW SURYLGH
XV ZLWK VXIILFLHQW HYLGHQFH WR H[Sd HW\ R Q@GR FMIRDYRH BW RIXNGIHV L 2E 6 W
DQ\ DVVXUDQFH KDYH DOVR LVVXHG RXU UHSRUW GDWHC
RXU FRQVLGHUDWLRQ RI WKH 6\VWHPx
6XSSOHPHQWDU\ DQG 2WKHU ,QIRUPDWL®DQQFLDO UHSRUWLQJ DQG RQ RXU WH
2XU DXGLW ZDV FRQGXFWHG IRU WHKH WXDIS®RBWRRILMRRRVQEI ODZV UHJIXOD
RSLQLRQV RQ WKH ILQDQFLDO VWDWHPHHRHAQ WWK DW G FRRWIOHHYE W DYWHBHR UV 7K
FRPSULVH WKH 6\WWHPxV EDVLF ILQbBYFYROHQOWWMRHEHYWILERKWKH VFRSH R
VFKHGXOHV Rl DGPLQLVWUDWLYH H[SHRYWVROFRYWU LELQARIQFGDY D Y SRUWLQJ
HI[SHQVHV DQG LQYHVWPHQW H[SHQWHNXOWE RIQWKRWY X¥EM\RWLQJ DQG QRW
LQYHVWPHQW DFWXDULDO DQG VWDWHWWEWDH®HQHYWL RQ W D) 16 \§ WHHIVPHY WIREV H |
IRU SXUSRVHV RI DGGLWLRQDO DQDOWHEFRMNWE QURWRW DREADXDQHKE 7KDW |

SDUW RI WKH EDVLF ILQDQFLDO VWDWRPHRWPXGLW SHUIRUPHG L'RYOHUFQRRKEQV
$XGLWLQJ 6WODQBEROBIYVGHULQJ WKH 6\V\

7KH VFKHGXOHV RI DGPLQLVWUDWLY HF BRIGEOERPRY HR HR QP QR PRGOS RUWLQJ
DQG H[SHQVHV DQG LQYHVWPHQW H[SHQVHV DUH WKH
UHVSRQVLELOLW\ RI PDQDJHPHQW DQG ZHUH GHULYHG IURP DQG

UHODWHY GLUHFWO\ WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU
UHFRUGV XVHG WR SUHSDUH WKH EDSMPDQ@DQFEHROJYWDWHPHQWYV

6XFK LQIRUPDWLRQ KDV EHHQ VXEMKEWMEGp NR) WKH DXGLWLQJ
SURFHGXUHV DSSOLHG LQ WKH DXGLW RI WKH EDVLF ILQDQFLDO
VWDWHPHQWY DQG FHUWDLQ DGGLWLRQDO SURFHGXUHV LQFOXGLQJ



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

-XQH

7KLY VHFWLRQ SURYLGHVY D GLVFXVVLRQ DQG DQDO\VLVY RI WKH ILQDQFLDO St
*HRUJLD WKH 6\WWHP IRUXWKH \HDUKIH)GHB8FXVVLRQ DQG DQDO\VLV RI WKF
SHUIRUPDQFH LV ZLWKLQ WKH FRQWH[W RI WKH DFFRPSDQ\LQJ EDVLF ILQDQF
UHTXLUHG VXSSOHPHQWDU\ VFKHGXOHY DQG DGGLWLRQDO LQIRUPDWLRQ IRO

7KH 6\VWHP LV UHVSRQVLEOH IRU DGPLQLVWHULQJ D FRVW VKDULQJ PXOWLSC
HPSOR\HU DJHQFLHV RI *HRUJLD DORQJ ZLWK VL[ RWKHU GHILQHG EHQHILW S
GHILQHG FRQWULEXWLRQ SODQV DQG D FXVWRGLDO IXQG DOO RI ZKLFK F
UHVSRQVLEOH IRU DGPLQLVWHULQJ DQ HOWHUSULVH IXQG ZKLFK FRPSULVHYV

7KH GHILQHG EHQHILW SHQVLRQ SODQV LQFOXGH

(PSOR\HHVx 5HWLUHPHQW 6\VWHP (56

3XEOLF 6FKRRO (PSOR\HHVY 5HWLUHPHQW 6\VWHP 36(56
/[ HILVODWLYH 5HWLUHPHQW 6\VWHP /56

*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP *-56

*HRUJLD OLOLWDU\ 3BHQVLRQ )XQG *03)

6 XSHULRU &RXUW -XGJHV 5HWLUHPHQW )XQG 6&-5)
'LVWULFW $WWRUQH\V 5HWLUHPHQW )XQG '$5)

QD QO D D QD

7KH GHILQHG EHQHILW 23(% SODQ FRQVLVWY RI WKH 6WDWH (PSOR\HHVx $VVX!
OHPEHUV 7UXVW )XQG 6($' 23(%

7KH GHILQHG FRQWULEXWLRQ UHWLUHPHQW SODQV LQFOXGH

a *HRUJLD 'HILQHG &RQWULEXWLRQ 30DQ *'&3
a 6WDWH RI *HRUJLD (PSOR\HHVx 4XDOLILHG 7UXVW '"HIHUUHG &RPSHQVDWL
a 6WDWH RI *HRUJLD (PSOR\HHVx '"HIHUUHG &RPSHQVDWLRQ 30DQ 30DQ

7KH FXVWRGLDO IXQG FRQVLVWYV RI WKH 6XUYLYRUV %HQHILW )XQG 6%)

7KH HQWHUSULVH IXQG FRQVLVWYV RI WKH 6WDWH (PSOR\HHVx $VVXUDQFH "HSI
2YHUYLHZ RI )LQDQFLDO 6WDWHPHQWYV

$ IXQG LV D JURXSLQJ RI UHODWHG DFFRXQWYV WKDW LV XVHG WR PDLQWDLQ F
VSHFLILF DFWLYLWLHVY RU REMHFWLYHV 7KH 6\VWHP DGPLQLVWHUV WZR FDW

IXQG ,QIRUPDWLRQ UHODWHG WR WKH ILOQDQFLDO VWDWHPHQWY RI WKH IXQG

JLGXFLDUWDIKHQAVHG WR DFFRXQW IRU UHVRXUFHV KHOG IRU WKH EHQHILW RI
IRFXV Rl WKH 6\VWHPxV ILGXFLDU\ IXQGV LV WKH DFFXPXODWLRQ RI UHVRXU

EHQHILWY 7KH 6\VWHP PDLQWDLQV IRXU W\SHV RI ILGXFLDU\ IXQGYV GHILQ
UHSRUW UHVRXUFHY KHOG LQ WUXVW IRU SHQVLRQV IRU UHWLUHHY DQG EHQH
6&-5) DQG '$5) D GHILQHG EHQHILW 23(% WUXVW IXQG ZKLFK LV XVHG WR

SRVWHPSOR\PHQW EHQHILWY Rl UHWLUHHY DQG EHQHILFLDULHY FRYHUHG E\ |
IXQGV ZKLFK DUH XVHG WR DFFXPXODWH FRQWULEXWLRQV DQG HDUQLQJV LQ

N 30DQ DQG WKH 30DQ DQG D FXVWRGLDO IXQG ZKLFK LV XVHG \
FXVWRGLDO FDSDFLW\ IRU RWKHU SODQV

3URSULHWDUEKLRRGWFOXGH HQWHUSULVH DQG LQWHUQDO VHUYLFHV IXQGV D
WKDW DUH VLPLODU WR SULYDWH VHFWRU EXVLQHVVHV 7KH 6\WWHP PDLQWDL

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

6($" $FWLYH 7KH SULPDU\ IRFXV RI WKH 6\VWHPxV HQWHUSULVH IXQG LV WKH
JURXS WHUP OLIH LQVXUDQFH EHQHILWY IRU DFWLYH PHPEHUV RI (56 /56 DQGCGC

7KH EDVLF ILQDQFLDO VWDWHPHQWY FRPSULVH VWDWHPHQWYVY IRU ERWK ILC
ILQDQFLDO VWDW HRHR@WE VQUL@PIOMEHWHPHQW RI )LGXFLOHG 1% MQBRMYVBICROR YV O &
BWDWHPHQW RI J)LGXFLDERREMQBRYLBMIRQHPHQW RI &KDQJHV DQGLISXRUHDAI\ 1F
%HQHILW 30DQV O &RPELQLQJ 6WDWHPHQW RI KD GURSUQHWO KK LR QG 1IH @ DIRF
LQFOXGBWDWHPHQW RI 1HBWBDRWHARHEW Rl 5SHYHQXHV ([SHQVHV D@®&KDQJIHV
BWDWHPHQW RI &DVK YORZV

,Q DGGLWLRQ WKH 6\WWHP SUHVHQWYV VL[ W\SHV Rl UHTXLUHG VXSSOHPHQ
LQIRUPDWLRQ DERXW WKH SODQ )RXU RI WKH VFKHGXOHV DUH SUHVHQWHG |
SODQ DQG LQFRKHIZHKOHV RI (PSOR\HUV@ DQG 1RQHBSRRGHKD BR QW U P5XOWR LRIV
1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLSRKEHQROHNWORWHREDRIWVRNVQ (PSO|
1RQHPSOR\HU 1HW 3HQVLRIMQE3(8FKHBKGCH VWRI ,QYHVWHERWR I5 MWKXUPFKHGXOH
SUHVHQWHG IURP WKH SHUVSHFWLYH RI WKH 6\WWHP UHSRUWLQJ DV WKH HF
6($' 23(% DQVGKH *HRUJLD 6WDWH (PSOR\HHV 3RVWHPSOR\PHQW %HQHILW )XQC

6FKHGXOHV RI WKH 6\WWHP®@V 3URSRUWLRQDWDMNQ 6K DEKIH B X QWKH RLIHW K243 %V A
&RQWULEXWLRQV WRK23®VIMNHPQWOVR LQFOXGHV LQ WKLV UHSRUW DGGLWLF
ILQDQFLDO VWDWHPHQWYV

7KH 6\VWHP SUHSDUHV LWV ILQDQFLDO VWDWHPHQWY RQ WKH DFFUXDO EDVL
DFFHSWHG DFFRXQWLQJ SULQFLSOHY DV SURPXOJDWHG E\ WKH *RYHUQPHQW
VWDWHPHQWY SURYLGH LQIRUPDWLRQ DERXW WKH 6\VWHPxV RYHUDOO ILQDQF

JLODQFLDO +LJKOLJKWYV

7TKH KLIKOLJKWYV RI WKH ILGXFLDU\ IXQGYV RI WKH 6\VWHP DUH DV IROORZYV

a4 7KH QHW SRVLWLRQ RI WKH ILGXFLDRLOICREY LQRBHDNHBOERQYHVWDWHG
-XQH WR  ELO OIR@H 7KH LQFUHDVH LQ QHW WRVLEDWRGUURBULO!
GXHSWR/LWLYH IL[HG LQFRPH DQG HTXLW\ PDUNHW UHWXUQV

a4 )RU WKH \HDWOBGHG WKH WRWDO DGGLWLRQV WRLQORRBRYUWERQRZH U
ELOQRRQWKH \HDMQHQGHG )RU WKH \HDUXQHQGHG WKH DGGLWLRQV FRQ\
HPSOR\HU QRQHPSOR\HU FRQWULEXWLQJ HQWLWLHY QRQHPSPIRABUR® Q
LQVXUDQFH SUHPLPXFOOGRY LQYHVWPHQW LRIFRPBRE SDUWLFLSDQW IHHV
WKRXVDQG

a4 1HW LQYHVWPHQW L PARORHQRQ FRPSULVLQJ LQWHUHVW DQG GLYLGHQG LC

YDOXH RI LQYHVWPHQWY DQG RWKHU UHGXFHG E\ LQYHVWPRIQW RRRHQV
FRPSDUHG WR WKH QHW LQYHVWEHRW K FRPYQRIQGHG 7KH FKDQJH

LOQHW LQYHVWPHQW LQFRPH ZDV SULPDULO\ GRH WRFPFIUMHBRGBRIUDWH HT

a4 7KH WRWDO GHGXFWLRQV IURP QHWPS R QREQ Q QRERGVIX\HH GH EXIQHHQ G H G
FRPSDUHG WROORBQVKH \HDXQHQGHG )RU WKH \HDMQHQGHG WKH
GHGXFWLRQV SULPDULO\ FRQVLVWHG Rl EHQHILW SD\PHQWYV

7KH KLIKOLJKWV RI WKH SURSULHWDU\ IXQG RI WKH 6\VWHP DUH DV IROORZV

a 7KH QHW SRVLWLRQ RI WKEFSURSHIGH WD OOULREG PLOOLWDH
FRPSDUHG WRLO@MWQH 7KH LQFUHDVH LQ QHW S$RVLWDRQSULRPULO!'
GXHSWRR/LWLYH ILIHG LQFRPH DQG HTXLW\ PDUNHW UHWXUQV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

a4 )RU WKH \HD-X®IKGHG WRWDO RSHUDWL®@LO®OREFSIOM G WIROOREQVKH \HDU
HQG HXGQH 7KHQFUHDW®DWHY S U LP@RULKIDOMBKBEHU RI DFWLYH PHPEH
UHFHLYHG GHDWK EHQHILWY GXULQJ WKH \HDU

a4 1HW LQYHVWPHQW LQFRPH DOORFDWHG IURP WRHOSBRMRQHGHISQWHNWGRAH/Q)
GHFUHDVH RLOORBQ FRPSDUHG WR QHW LQYHVWPHQW LQFRPH DOORFDYV
IXQG RI PLOORRQWNKH \HDXQWIQGHG 7KH FKDQJH LQ LQYHVWPHQW LQFRPH
SRROHG LQYHVWPHQW IXQGPRIDW PRICAHDUD DM GIX X MR PITOLQH/GL @ R

'"HVFULSWLRQ RI WKH J)LQDQFLDO 6WDWHPHQWYV

JLGXFLDU\ )XQGYV

7KH.RPELQLQJ 6WDWHPHQW RI )L&XWKHUVWBW HBRVQW LRIQILQDQFLDO SRVLWLRC
LQFOXGHV WKH ILGXFLDU\ IXQGVx DVVHWV DQG OLDELOLWLHV ZLWK WKH E
3HQVLRQV DQG 23(% KH GQOHVWPHQWY RI WKH IXQGV LQ WKLV VWDWHPHQW
VWDWHPHQW LV SUHVHQWHG RQ SDJH

7KH.RPELQLQJ 6WDWHPHQW RI &KDQJHWHGRUBXFKBZ\WKMW IBBXEWDREQIXQGVx G
GXULQJ WKH ILVFDO \HDU 7KH DGGLWLRQV LQFOXGH FRQWULEXWLRQV WR WK
PHPEHUV JURXS WHUP OLIH LQVXUDQFH SUHPLXPV SDUWLFLSDQW IHHV DQG
DQG GLYLGHQGY DQG WKH QHW LQFUHDVH LQ WKH IDLU YDOXH RI LQYHVWPF
LQFOXGH EHQHILW SD\PHQWV OLIH LQVXUDQFH GHDWK EHQHILW SD\PHQWYV |
DGPLQLVWUDWLYH H[SHQVHV 7KLV VWDWHPHQW LV SUHVHQWHG RQ SDJH

7KHMHILQHG %HQHILW 30DQV@ &RPELQLQJ 6W D VGI® HAIRP ERLI Q)L G X 6 MODUN H PAQ BR R L
LQ J)LGXFLDU\ 1HWHYRNIW MR} ILQDQFLDO SRVLWLRQ DQG FKDQJHV LQ ILQDQFL
SODQV DGPLQLVWHUHG E\ WKH 6\WWHP 7KHHDQGVWBHWSHFFWIWWDUH RQ SDJHV

BURSULHWDU\ )XQGV

TKFEWDWHPHQW RI LMWVBRVYWDRVGHPHQW RI ILQDQFLDO SRVLWLRQ SUHVHQWLC
DQG OLDELOLWLHYV ZLWK WKH EDODQFH UHSUHVHQWLQJ WKH QHW SRVLWLRQ

7KBWDWHPHQW RI 5GHYHQXHV ([SHQVHV DGGVEaKMQYXHV KHV IRISHERWILQURLHY HQ
IURP QRQRSHUDWLQJ LWHPV 3ULQFLSDO RSHUDWLQJ UHYHQXHV UHVXOW I
RSHUDWLQJ H[SHQVHV UHVXOW IURP GHDWK EHQHILW SD\PHQWYV DQG DGPLQL)
PHHWLQJ WKLYV GHILQLWLRQ DUH UHSRUWHG DV QRQRSHUDWLQJ UHYHQXHV DQ

7TKEEWDWHPHQW Rl K DRKLIGHRZ VY. QIRUPDWLRQ DERXW FDVK UHFHLSWV DQG FDV
XVHG LQ FRQMXQFWLRQ ZLWK UHODWHG GLVFORVXUHV DQG LQIRUPDWLRQ LQ
UHOHYDQW LQIRUPDWLRQ DERXW WKH SODQxV DELOLW\ WR JHQHUDWH IXWXU|I
DV WKH\ FRPH GXH DQG SUHVHQWY WKH UHDVRQV IRU GLIITHUHQFHV EHWZHHCQ
DQG SD\PHQWV 7KLV VWDWHPHQW LV SUHVHQWHG RQ SDJH

1RWHV WR )LQDQFLDWBEWOWHHWPHIMH/G WR SURYLGH WKH LQIRUPDWLRQ QHF
ILQDQFLDO VWDWHPHQWY 7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV EHJL

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

SHTXLUHG 6XSSOHPHQWIEWIL@QWR RRDIDKRHOUHTXLUHG VFKHGXOHY DUH GLVEXVVI

a TKHWFKHGXOH RI (PSOR\HUV@ DQG 1R@HPBORWY &RQYQWRUERKWQ RQWHQG LQI
FRQVHFXWLYH ILVFDO \HDUV DERXW WKH UHTXLUHG FRQWULEXWLRQV L
FRQWULEXWHG

a TKBFKHGXOH RI (PSOR\HUVY® DQG 1RQHPSOR\HU 1HW 3HQVEBRVAIBQW VL\DE!
FRPSRQHQWYV RI WKH QHW SHQVLRQ 23(% OLDELOLW\ DV RI WKH ILVFD!
SHUFHQWDJH RI WKH WRWDO SHQVLRQ 23(% OLDELOLW\ DV RI WKDW GDV
GLVSOD\ D \HDU SUHVHQWDWLRQ

a 7TKHBFKHGXOH RI &KDQJHV LQ (PSOR\HUV@ DQG 1RQHP SSORAYMHQMWAW VBRIV D {
SHQVLRQ 23(% OLDELOLW\ DQG LV PHDVXUHG DV WRWDO SHQVLRQ 23(% ¢
SRVLWLRQ 7KLV WUHQG LQIRUPDWLRQ ZLOO EH DFFXPXODWHG WR GLVSO

a4 7TKHFKHGXOH RI ,QYHVSBHYWQWMWKUWWRULFDO WUHQG LQIRUPDWLRQ DE
UDWH Rl UHWXUQ RQ SODQ LQYHVWPHQWY QHW RI SODQ LQYHVWPHQW H|
WR GLVSOD\ D \HDU SUHVHQWDWLRQ

a 7TKHBFKHGXOH RI WKH 6\WWHP@V 3URSRUWLRQDWHS&KINUIVRY WIKHWRRIWF I
LQIRUPDWLRQ DERXW WKH 6\VWHPxV SURSRUWLRQDWH VKDUH RI WKH QI
SDUWLFLSDWH LQ WKH 6($' 23(% SODQ DQG WKH 6WDWH 23(% )XQG 7KLV
GLVSOD\ D \HDU SUHVHQWDWLRQ

a 7TKHBFKHGXOH RI WKH 6\VWHP@V &RQWSJULEXMWQRW § VK MWWRNVRI[FBODMPYHQG LQ
6\VWHPxV FRQWULEXWLRQV IRU LWV HPSOR\HHVY ZKR SDUWLFLSDWH LQ W
7KLY WUHQG LQIRUPDWLRQ ZLOO EH DFFXPXODWHG WR GLVSOD\ D \HDU

7KUHH RI WKH UHTXLUHG V&EKHHEGOOMNV DFEIR(YPHS ORKHIUV P DQG 1R QKB RIRGHKWD KR Q'
Rl (PSOR\HUV® DQG 1RQHPSOR\HU 1HW 3HQVLRQ 2BDQ@G/GEEHGK M \D REG SKD@IM
(PSOR\HUV®@ DQG 1RQHPSOR\HU 1HW BHQVEKRQLED(O H DVER. OLLY\AH RI WKH GHILQH
(56 36(56 /56 *-56 DQG *03) DQG WKH GHILQHG EHQHILW 23(% SODQ 6($' 23

IRWHV WR 5HTXLUHG 6XSSOHPHQQWDSUHQHRWPHDA MWVRR) SURYLGH WKH LQIRUPD)
XQGHUVWDQGLQJ RI WKH VXSSOHPHQWDU\ VFKHGXOHYVY 7KH QRWHYV WR UHTXLL

$GGLWLRQDO LQVRUWIWDMQWAG EHJLQQIDIIGRIQBEOXBHY WZR VFKHGXOHV 7KH |
6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHV O QLR GWHYHRQWIR QYK HD GIES K[GWHIQW H\
DGPLQLVWUDWLRQ RI WKH SODQV DQG IXQGV DQG WKH FRQWULEXWLRQV IUR
7KH VHFRQG VFKHGGFEHGXWOWHVIRH ,QYHVWPBQ® $IBHNGHVMHWY WKH H[SHQVHV L¢
PDQDJHPHQW RI WKH 6\WVWHP V LQYHVWPHQWYV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

JLODQFLDO $QDO\VLV RI WKH 6\VWHP

$ VXPPDU\ RI WKH 6\VWHPxV QHW SRVLWI@RD RI WKHDWRXFQRDV IXGR&WOWDWY LQ V

I1HW SRVLWLRQ

XQ
DV UHVWDWHK®GQJH

VDJH

$VVHWYV
&DVK FDVK HTXLYDOHQWY DQG UHFHLYDEOHYV
,QYHVWPHQWYV
&DSLWDO DVVHWV QHW
1HW 23(% DVVHW

7TRWDO DVVHWYV

'"HIHUUHG RXWIORZV RI UHVRXUFHV

ILDELOLWLHV

'XH WR EURNHUV DFFRXQWY SD\DEOH DQG LQVXUDQFH
SUHPLXPV SD\DEOH

'XH WR RWKHU IXQGY SODQV DQG SDUWLFLSDWLQJ VI\VWHPV
1HW 23(% OLDELOLW\

7TRWDO OLDELOLWLHYV
'"HIHUUHG LQIORZV RI UHVRXUFHYV

1HW SRVLWLRQ

5HIHU WR 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHVY DQG 6\VWHP $VVHW ODWWHUV

&KDQJHV LQ $FFR)

$ VXPPDU\ RI WKH 6\VWHPxV QHW SRVLWKR® RI WIKWH W RBQWOQRMD UG R®Q G WDWL Q

IHW SRVLWLRQ

VDJH

$VVHWYV
&DVK FDVK HTXLYDOHQWY DQG UHFHLYDEOHYV
L, QYHVWPHQWYV

7TRWDO DVVHWYV

ILDELOLWLHV
$FFRXQWY SD\DEOH DQG RWKHU

I1HW SRVLWLRQ

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

7KH IROORZLQJ WDEOH SUHVHQWV-W&H LQYHVMWPHQW DOORFDWLRQ DW

$VVHW DOORFDWLRQ DW -XQH LQ SHUFHQWDJHYV
(TXLWLHV
'RPHVWLF
,QWHUQDWLRQDO
BULYDWH HTXLW\
'RPHVWLF REOLJDWLRQV
86 WUHDVXULHV
&RUSRUDWH DQG RWKHU ERQGV
,QWHUQDWLRQDO REOLJDWLRQV
&RUSRUDWHV
&RPPLQJOHG IXQGV

$VVHW DOORFDWLRQ DW -XQH LQ WKRXVDQGV
(TXLWLHV
'RPHVWLF
,QWHUQDWLRQDO
BULYDWH HTXLW\
'RPHVWLF REOLJDWLRQV
86 WUHDVXULHV
&RUSRUDWH DQG RWKHU ERQGV
,QWHUQDWLRQDO REOLJDWLRQV
&RUSRUDWHYV
OXWXDO IXQGV
&RPPLQJOHG IXQGV

7TKH WRWDO LQYHVWWFHQ®BYSHREU WIRDDOERRQ IURP ZKLFK LVSRVYHWR'H IL[HG LQI
DQG HTXLW\ PDUNHW UHWXUQV

, QYHVWPHQW SHUIRUPDQFH LV FDOFXODWHG XVLQJ D WLPH ZHLJKWHG UDWH R
ZHLIJKWHG UDWH RI UHWXUQ IRXQWKH ILZPNVO \HDWKHD GH® XUQ IRU HTXLWLHYV
UHWXUQ IRU SULYDWH HHHWXWO DRAUGID[HG LQFRPH 7KH ILYH \HDXQHBHQQXDOL]HG
ZDV ZLWK DQUHWXUQ IRDQAHTXLWHWXUQ IRU SULYDWHUHWOLWY IRQGLIHG LQFR

$ PRQH\ ZHLJKWHG UHWXUQ LV ZHLJKWHG E\ WKH DPRXQW RI GROODUV LQ
SHUIRUPDQFH SHULRG $ PRQH\ ZHLJKWHG UHWXUQ LV KLJKO\ LQIOXHQFHG E\
DQG LV D EHWWHU PHDVXUH RI DQ HQWLW\ RU SHUVRQ ZKR FRQWUROV WKI|
GLVFUHWLRQDU\ FDVK IORZV IRU WKH SODQ SULPDULO\ FRQWULEXWLRQV DQC
PRQH\ ZHLIJKWHG UHWXUQV RI WKH SRUWIROLR 7KH PRQH\ ZH{IXIEMWHG UDWH R
ZDV FRPSDUHG WRU WKH ILVFDOXHDU HQGHG

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

$ VXPPDU\ RI WKH FKDQJHV LQ WKH 6\VWHPxV QHW SRVLWLRQHR| WHKHKN IDGBGXFLD!
IROORZV GROODUV LQ WKRXVDQGYV

&KDQJHV LQ QHW SRVLWLRQ

$PRXQW3 FHQWDJH
DV UHVWDWH® QJH DQJH
$GGLWLRQV
(PSOR\HU FRQWULEXWLRQV o)

I1RQHPSOR\HU FRQWULEXWLRQV
OHPEHU FRQWULEXWLRQV
SDUWLFLSDQW IHHV
,QVXUDQFH SUHPLXPV
IHW LQYHVWPHQW LQFRPH
2WKHU

7TRWDO DGGLWLRQV

'"HGXFWLRQV
%HQHILW SD\PHQWYV
5HIXQGYV
'"HDWK EHQHILWYV
$GPLQLVWUDWLYH H[SHQVHYV
7RWDO GHGXFWLRQV
1HW LQFUHDVH LQ QHW SRVLWLRQ

5HIHU WR 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHY DQG 6\VWHP $VVHW ODWWHUYV &KDQJHV LQ $FFR

$GGLWH/RK®V6\VWHP DFFXPXODWHY UHVRXUFHY QHHGHG WR IXQG EHQHILW SD\P
LQYHVWHG IXQGV ,Q IWRFDIO\ARDQAUHEXWHRIQOOREQ SULPDUL®RGXHNWRYHUDC
VDODU\ LQFUHHW VIHQY HV W P I6QI\WUHOEARIRH P LO O RRIQ GXH SULPBUKOWWRHW XU C
PRGHUDWLQJWRPHZINBDORRMBIDUHG WR

'"HGXFWERQVILVFDO \HWRWDO GHGKEMLWROELOOREQ SULPDULO\ EHFRR¥HHIVH
RI PLOORRQ LQ EHQHILW 33DQVPHRQEHQH I LLD FSWDH BBRKGHEMPRL Q F LMD WHKH Q X P E H L
Rl UHWLUHHY DQG EHQHILFLDULHVWL Q HFGIGYWQ R E MGEH FLRWMW LRI OLYLQJ DGMXVW
PHPEHUV DQG WZR RQH WLPH EH@®WILS6 SPAPHRYY /M6 PHPEHUV L QHF LW EVEH H I L

PLOORBQ ZKLFK ZDV SULPDQLIOQFGXX@DWHRH QXPEHU RI GHDWK FODLPV SURI
5HIXQGMFUHDBAHG PLOORRQ ZKLFK ZDV SULPDWIGHFOMEBYWIR QXPEHU RI UHIX
SURFHVVHG GXBG@LQLVWUDWLQWUHEBENBBRYO QRLYRHKQ WKH SULRU SHRBPDRUO\ GX
WRQFUHDF'RM)GWUDFWXDO VHUYLFHV FRVWVY DQG KHDOWK LQVXUDQFH FRVWV U
\HD U

FRQWLQXHG



JLODQFLDO 6HFWLRQ

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV 8QDXGLWHG

$ VXPPDU\ RI WKH FKDQJHV LQ WKH 6\VWHPxV QHW SRVLWLR@RI WKHVSDRSULF
IROORZV GROODUV LQ WKRXVDQGYV

VDJH

2SHUDWLQJ UHYHQXH
,QVXUDQFH SUHPLXPV
7TRWDO RSHUDWLQJ UHYHQXH

2SHUDWLQJ H[SHQVHYV
'"HDWK EHQHILWYV
$GPLQLVWUDWLYH H[SHQVHV
7RWDO RSHUDWLQJ H[SHQVHYV
7JRWDO RSHUDWLQJ ORVYV

1RQRSHUDWLQJ UHYHQXH

$OORFDWLRQ RI LQYHVWPHQW LQFRPH IURP SRROHG
LQYHVWPHQW IXQG QHW

&KDQJH LQ QHW SRVLWLRQ

2SHUDWLQJ DQG QRQR SHIKHWS QR SWHWM@XUHN IXQG DFFXPXODWHVY UHVRXUFHV C

SD\PHQWV WKURXJK SUHPLXPV HDUQHG DQG UHWXUQV RQRWQYHEWHBLXPYGKN

LQFUHDVHMMKRXVIRQ@G SULPDULO\ GXH WR PRGHVW RMHUDMIO WDDQXDWUQFUHDYV

SODQ ZDV FORVHG WR QHZ PHPEHUV $OORFDWLRQ RI LQYHVWPHQW LQFRPH

H[SHQVGIWFUHIOEMHG PLOORRQ SULPDULO\ GXH WR HTXLW\ UHWXUQV PRGHUDW
FRPSDUHG WR

2SHUDWLQJ H)RHWQNN¥DO \H®EHDWK EHFHIHBEWYHGWKRXVRQG ZKLFK ZDV SULPDU
GXH WMR LOQFUHDWKH QXPEHU RI GHDWK FODLPV$6BRGHYWH O WAXCHE GIH 88 Q GH V
RYHU WKH SULRU SHDBDRBUQQGEXHDPRG/UDFWXDO VHUYLFHVY FRVWYV

S5HTXHVWYV IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH D JHQHUDO RYHUYLHZ R
WKH 6\WWHPxV ILQDQFHV 4XHVWLRQV FRQFHUQLQJ DQ\ Rl WKH LQIRUPDWLRQ
LQIRUPDWLRQ VKRXOG EH DGGUHVVHG WR (PSOR\HHVXx 5HWLUHPHQW 6\VWHP R

*$



JLODQFLDO 6HFWLRQ

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

-XQH
,Q WKRXVDQGV

&XVWRG .DO
'"HILQHG FRQWULEXWLRQ SODQVIXQG
HILQHG 3RROHG *HRUJLD 'HILQHG 6XUYLYR
EHQHILW ,QYHVWPHQW&RQWULEXWLRQ N %HQHIL
$SVVHWYV SODQV )XQG 30DQ 30DQ 30DQ )XQG (OLPLQDW 7RWDO
&DVK DQG FDVK HTXLYDOHQWYV o
SHFHLYDEOHV
&RQWULEXWLRQV o] o o
,QWHUHVW DQG GLYLGHQGYV o) o) o)
'XH IURP EURNHUV IRU VHFXULWLHV VROG o o o] o o o
2WKHU ] o o o
8QUHPLWWHG LQVXUDQFH SUHPLXPV [¢] ¢} [¢] o o o
7RWDO UHFHLYDEOHYV o
,QYHVWPHQWY DW IDLU YDOXH
'"RPHVWLF REOLJDWLRQV
8 6 WUHDVXULHV o o] o] o o
&RUSRUDWH DQG RWKHU ERQGV o ] o o l¢]
,QWHUQDWLRQDO REOLJDWLRQV
&RUSRUDWHYV ¢} o] o o o l¢]
(TXLWLHV
'"RPHVWLF o o] o l¢]
,QWHUQDWLRQDO o] ) o o]
3ULYDWH HTXLW\ o o] o o (o} l¢]
0OXWXDO IXQGV o] (e} ) o o]
&RPPLQJOHG IXQGV o ] ] (o} l¢]
(TXLW\ LQ SRROHG LQYHVWPHQW IXQG (e} ) [e} o] o]
7RWDO LQYHVWPHQWYV
&DSLWDO DVVHWV QHW o) o) o)
1HW 23(% DVVHW
7RWDO DVVHWYV
"HIHUUHG RXWIORZV RI UHVRXUFHV ] o] o o o l¢]
/LDELOLWLHYV
$FFRXQWV SD\DEOH DQG RWKHU o o
"XH WR EURNHUV IRU VHFXULWLHV SXUFKDVHG o [e] o] o] o o
,QVXUDQFH SUHPLXPV SD\DEOH [¢] o] o o o
'XH WR SDUWLFLSDWLQJ V\VWHPV o] o) [e} o] (o)
1HW 23(% OLDELOLW\ [¢] [¢] [¢] o] o] o]
7RWDO OLDELOLWLHYV o}
'"HIHUUHG LQIORZV RI UHVRXUFHV [¢] ¢} [¢] o o o
1HW SRVLWLRQ UHVWULFWHG IRU
3HQVLRQV DQG 23(% ] (o} ¢}
6XUYLYRUV %HQHILW )XQG O O [¢) O 0] o)

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV




JLODQFLDO 6HFWLRQ

'"HILQHG %HQHILW 30DQV &RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

-XQH
,Q WKRXVDQGV

'"HILQHG
'HILQHG EHQHILW SHQVLRQ SODQV EHQHIL
23(% SO
3XEOLF 6XSHULRU 6 WDW
6FKRRO *HRUJLD *HRUJLD &RXUW LVWULFW(PSOR\H
(PSOR\HHV (PSOR\HHV /HIJLVODWLYHXGLFLDO OLOLWDU\ -XGJHV $WWRUQH\\WVVXUD
5HWLUHPHQWHWLUHPHG®WWLUHPHQW WLUHPHQWHQVLRQ 5HWLUHPH@MWLUHPHQMWSDUWPH
$VVHWV 6\VWHP 6\VWHP 6\VWHP 6\VWHP )XQG )XQG )XQG 23(%
&DVK DQG FDVK HTXLYDOHQWYV
SHFHLYDEOHV
&RQWULEXWLRQV o] o) o o) o]
,QWHUHVW DQG GLYLGHQGV e] o) o) o o) o ) (o]
'XH IURP EURNHUV IRU VHFXULWLHV VROG o o o [¢] ¢} o} o] o
2WKHU o ] o o ] o
8QUHPLWWHG LQVXUDQFH SUHPLXPV o (o] o [¢] ¢} o o]
7RWDO UHFHLYDEOHV [¢] [¢] o ]
,QYHVWPHQWY DW IDLU YDOXH
'"RPHVWLF REOLJDWLRQV
8 6 WUHDVXULHV o o o [e] ¢} o o] o o
&RUSRUDWH DQG RWKHU ERQGV o] o) o) o o) o) o) o) o]
,QWHUQDWLRQDO REOLJDWLRQV
&RUSRUDWHYV o [e] o o] o o o o o
(TXLWLHV
'‘RPHVWLF o o o o] o o o] o o
,QWHUQDWLRQDO o] o) o] (e} o) o o) o] o]
3ULYDWH HTXLW\ o o ¢} [¢] o o} [¢] o ]
OXWXDO IXQGV o o o [¢] ¢} o} o] o o
&RPPLQJOHG IXQGV o] o) o) o o) o) o) o) o]
(TXLW\ LQ SRROHG LQYHVWPHQW IXQG o o]
7RWDO LQYHVWPHQWYV o o)
&DSLWDO DVVHWV QHW o) o] (e} o) o o) o]
1HW 23(% DVVHW o [¢]
7RWDO DVVHWYV
"HIHUUHG RXWIORZV Rl UHVRXUFHV o) o o) [¢] ¢] o) (o)
/ILDELOLWLHV
$FFRXQWV SD\DEOH DQG RWKHU o
"XH WR EURNHUV IRU VHFXULWLHV SXUFKDVHG o] o ¢} [¢] ¢} o [¢] [¢]
,QVXUDQFH SUHPLXPV SD\DEOH o ¢} o} o] o
'XH WR SDUWLFLSDWLQJ V\VWHPV o] o) o) o o) o) o) o)
1HW 23(% OLDELOLW\ (o] o [¢] ¢} o o] ¢}
7RWDO OLDELOLWLHYV o]
'"HIHUUHG LQIORZV RI UHVRXUFHV (] ¢} (] ¢} ¢} [¢] (¢}

1HW SRVLWLRQ UHVWULFWHG IRU
SHQVLRQV DQG 23 (%

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



JLODQFLDO 6HFWLRQ

&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

<HDU HQGHG -XQH
,Q WKRXVDQGV

'"HILQHG FRQWULEXWLRQ&§§gé@LDO

*HRUJLD
HILQHG 3RROHG '"HILQHG 6XUYLYRUV
EHQHILW ,QYHVWPH@WQWULEXWLR® %BHQHILW
SODQV YXQG 30DQ 30DQ 30DQ YXQG 7RWDO
$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HU (o) o] o] (o)
1RQHPSOR\HU (6] o () o) ()
OHPEHU (o) (o)
SDUWLFLSDQW IHHV o (6] o ()
,QVXUDQFH SUHPLXPV (6] o () o) ()
$GPLQLVWUDWLYH H[SHQVH DOORWPHQW (6] o () o) ()
,QYHVWPHQW LQFRPH
1HW LQFUHDVH LQ IDLU YDOXH RI LQYHVWPHQWVO (o)
,QWHUHVW DQG GLYLGHQGYV (o)
2WKHU o] (o) o] (o)
/HVV LQYHVWPHQW H[SHQVHV (o)
$OORFDWLRQ RI LQYHVWPHQW LQFRPH o] (o) o]
1HW LQYHVWPHQW LQFRPH o)
7RWDO DGGLWLRQV o)
'"HGXFWLRQV
%HQHILW SD\PHQWYV (o) (o)
5HIXQGV RI PHPEHU FRQWULEXWLRQV DQG LQWHUHVW (o) 0o o] (o)
'"HDWK EHQHILWV (o) o () 0o ()
$GPLQLVWUDWLYH H[SHQVHV o) (o)
7RWDO GHGXFWLRQV 0o (o)
&KDQJH LQ QHW SRVLWLRQ (o)

1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ DQG 23(% DQG 6%)
%HJLQQLQJ RI \HDU DV UHVWDWHG

O

(@}

(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



JLODQFLDO 6HFWLRQ

'"HILQHG %HQHILW 30DQV &RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

<HDU HQGHG -XQH
,Q WKRXVDQGV

'HILQHG
EHQHILW 23 (%
'"HILQHG EHQHILW SHQVLRQ SODQV SODQ
3XEOLF 6XSHULRU 6WDWH
6FKRRO *HRUJLD *HRUJLD &R XUW 'LVWULFWPSOR\HHV '"HILQHG
(PSOR\HHV(PSOR\HHMHJLVODWL-Y-GLFLDOOLOLWDU\-XGJHV $SWWRUQHBWVXUDQFHEHQHILW
5HWLUHPHSHWLUHPBHAWLUHPBEWLUHPHRMQVLRQSHWLUHPHBE@WLUHPHE®SDUWPHQWODQV
6\VWHP 6\WVWHP 6\VWHP 6\VWHP YXQG YXQG YXQG 23(% WRWDO
$GGLWLRQV
&RQWULEXWLRQV

(PSOR\HU o] (o] ]

1RQHPSOR\HU (o] o o] (o] o]

OHPEHU o o] o l¢]
3DUWLFLSDQW IHHV o) o] 0o o] (o) o] o o] o
,QVXUDQFH SUHPLXPV o o} o o o o} o
$GPLQLVWUDWLYH H[SHQVH DOORWPHQW o] o o o o

,QYHVWPHQW LQFRPH
1HW LQFUHDVH LQ IDLU YDOXH RI LQYHVWPH®WV o] 0o o] o] 0o 0o o] o
,QWHUHVW DQG GLYLGHQGV o) (o) o) o o) (o) o)
2WKHU o o] o o o o] o ] o
/HVV LQYHVWPHQW H[SHQVHYV (o] o
$OORFDWLRQ RI LQYHVWPHQW LQFRPH o] o]
1HW LQYHVWPHQW LQFRPH o] o]
7RWDO DGGLWLRQV
"HGXFWLRQV
%HQHILW SD\PHQWV ]
5HIXQGV RI PHPEHU FRQWULEXWLRQV DQG LQWHUHVW o (o] 0o o]
'"HDWK EHQHILWYV o o) o) o) e} o) (o)
$GPLQLVWUDWLYH H[SHQVHYV
7RWDO GHGXFWLRQV
&KDQJH LQ QHW SRVLWLRQ o} o

1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQV DQG 23(%

%HJLQQLQJ RI \HDU

(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



JLODQFLDO 6HFWLRQ

6WDWHRHQWW 3RVLWLRQ
6WDWH (PSOR\HHVx $VVXUDQFH '"HSDUWPHQW $FWLYH OHPEHUYV )

-XQH
,Q WKRXVDQGYV

$VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

SHFHLYDEOHYV
BQUHPLWWHG LQVXUDQFH SUHPLXPV

,QYHVWPHQWY DW IDLU YDOXH
(TXLW\ VKDUH RI SRROHG LQYHVWPHQW IXQG

7TRWDO DVVHWYV

ILDELOLWLHYV
$FFRXQWYV SD\DEOH DQG RWKHU
7TRWDO OLDELOLWLHYV
7TRWDO QHW SRVLWLRQ

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



JLODQFLDO 6HFWLRQ

BWDWHRHBWYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ
6WDWH (PSOR\HHVx $VVXUDQFH 'HSDUWPHQW $FWLYH OHPEHUV )XQG

<HDU HQGHG -XQH
,Q WKRXVDQGYV

2SHUDWLQJ UHYHQXH
,QVXUDQFH SUHPLXPV
7RWDO RSHUDWLQJ UHYHQXH

2SHUDWLQJ H[SHQVHV
'"HDWK EHQHILWYV
$GPLQLVWUDWLYH H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHV
7RWDO RSHUDWLQJ ORVV

1RQRSHUDWLQJ UHYHQXHV H[SHQVHYV
$OORFDWLRQ RI LQYHVWPHQW LQFRPH IURP SRROHG LQYHVWPHQW IXQG
,QYHVWPHQW H[SHQVHYV
7RWDO QRQRSHUDWLQJ UHYHQXHYV
&KDQJH LQ QHW SRVLWLRQ

7RWDO QHW SRVLWLRQ
%HJLQQLQJ RI \HDU
(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHYV WR ILQDQFLDO VWDWHPHQWYV



JLODQFLDO 6HFWLRQ

6WDWHRH@DVK )ORZV
6WDWH (PSOR\HHVx $VVXUDQFH '"HSDUWPHQW $FWLYH OHPEHUYV )

<HDU HQGHG -XQH
,Q WKRXVDQGYV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
,QVXUDQFH SUHPLXPV UHFHLYHG
'"HDWK EHQHILWY SDLG
$GPLQLVWUDWLYH IHHV SDLG
I1HW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
'LWKGUDZDOV I URP SRROHG LQYHVWPHQW IXQG
,QYHVWPHQW H[SHQVHV SDLG

1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV
I1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDOHQWY HQG RI \HDU

5HFRQFLOLDWLRQ RI RSHUDWLQJ ORVV WR QHW FDVK XVHG LQ RSHUDWLQJ DI
2SHUDWLQJ ORVYV
&KDQJHV LQ DVVHWY DQG OLDELOLWLHYV
8QUHPLWWHG ,QVXUDQFH 3UHPLXPV
$FFRXQWYV SD\DEOH DQG RWKHU
1HW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHV

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

*HQHUDO

7KH DFFRPSDQ\LQJ EDVLF ILQDQFLDO VWDWHPHQWYV RI WKH (PSOR\HHVx 5F
DQG IXQGY DGPLQLVWHUHG E\ WKH (PSOR\HHVx 5HWLUHPHQW 6\VWHP RI *F
(PSOR\HHVx 5HWLUHPHQW 6\VWHP RI *HRUJLD (56 3XEOLF 6FKRRO (PS
/HILVODWLYH 5HWLUHPHQW 6\VWHP /56 *HRUJLD -XGLFLDO 5HWLUHPHQW
*03) 6XSHULRU &RXUW -XGJHV 5HWLUHPHQW )XQG ©6&-5) 'LVWULFW $W
(PSOR\HHVx $VVXUDQFH 'HSDUWPHQW 5HWLUHG DQG 9HVWHG ,QDFWLYH (
'HILQHG &RQWULEXWLRQ 30DQ *'&3 6WDWH RI *HRUJLD (PSOR\HHVx 4XI
N 30DQ 6WDWH RI *HRUJLD (PSOR\HHVx "HIHUUHG &RPSHQVDWLRQ
6%) DQG 6WDWH (PSOR\HHVx $VVXUDQFH 'HSDUWPHQW $FWLYH OHPEF
WUDQVDFWLRQV DPRQJ WKH YDULRXV VI\VWHPV GHSDUWPHQWY DQG IXQG
FRPSULVLQJ DFWLYH DQG UHWLUHG PHPEHUV H[ RIILFLR VWDWH HPSOR\H
UHVSRQVLEOH IRU WKH DGPLQLVWUDWLRQ RI WKH 6\VWHP

$XWKRUL]LQJ /HILVODWLRQ DQG 30DQ '"HVFULSWLRQV

(DFK SODQ DQG IXQG LQFOXGLQJ EHQHILW DQG FRQWULEXWLRQ SURYLVL
ODZ 7KH IROORZLQJ VXPPDUL]JHVY DXWKRUL]JLQJ OHJLVODWLRQ DQG WKH SC

D (56 LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW SHQV
$VVHPEO\ GXULQJ WKH /HIJLVODWLYH 6HVVLRQ IRU WKH SXUSRVH
HPSOR\HHV RI WKH 6WDWH RI *HRUJLD DQG LWV SROLWLFDO VXEGLYLVL
%RDUG DQG KDV WKH SRZHUV DQG SULYLOHJHWPFREOR\HRIWORQBI\WSERQ \ Hr
FROWULEXWLQJ HQWLW\ SDUWLFLSDWZWMDOL @ DWK\H. FEL.CCIQY IBRXQ LQ@UE DY¥6 D W

DV GHWDLOHG LQ WKH IROORZLQJ FKDUW

%HQHILWYV

7KH (56 30DQ VXSSRUWV WKUHH EHQHILW WLHUV 20G 30DQ 1HZ 30DQ
6DYLQJV 30DQ *6(36 (PSOR\HHV XQGHU WKH 20G 30DQ VWDUWHG PH
VXEMHFW WR SODQ SURYLVLRQV LQ HIIHFW SULRU WR -XO\ OHPE
-DQXDU\ DUH 1HZ 30DQ PHPEHUV VXEMHFW WR PRGLILHG SODQ SL
VWDWH HPSOR\HHVY DQG UHKLUHG VWDWH HPSOR\HHV ZKR GLG QRW UF
30DbQV DUH PHPEHUV RI *6(36 (56 PHPEHUV KLUHG SULRU WR -DQXD
LUUHYRFDEO\ FKDQJH WKHLU PHPEHUVKLS WR *6(36

8QGHU WKH 20G 30bQ WKH 1HZ 30DQ DQG *6(36 D PHPEHU PD\ UHWLU
DIWHU FRPSOHWLRQ RI \HDUV RI FUHGLWDEOH VHUYLFH DQG DWWDLC
UHJDUGOHVV RI DJH $GGLWLRQDOO\ WKHUH DUH VRPH SURYLVLRQYV

FUHGLWDEOH VHUYLFH IRU PHPEHUV XQGHU DJH

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

S5SHWLUHPHQW EHQHILWY SDLG WR PHPEHUV DUH EDVHG XSRQ WKH PR
FRQVHFXWLYH FDOHQGDU PRQWKV PXOWLSOLHG E\ WKH QXPEHU RI \
DSSOLFDEOH EHQHILW IDFWRU $QQXDOO\ SRVWUHWLUHPHQW FRVW RI
EHQHILWY SURYLGHG WKH PHPEHUV ZHUH KLUHG SULRU WR -XO\
PRQWKO\ IRU OLIH KRZHYHU RSWLRQV DUH DYDLODEOH IRU GLVWULE X
UDWHVY WR D GHVLJQDWHG EHQHILFLDU\ XSRQ WKH PHPEHUxV GHDWK
WKURXJK (56

&RQWULEXWLRQV DQG 9HVWLQJ
OHPEHU FRQWULEXWLRQV XQGHU WKH 20G 30DQ DUH RI DQQXDO FRP
FRPSHQVDWLRQ LQ H[FHVV RI 8QGHU WKH 20G 30DQ WKH VWDW]
RI DQQXDO FRPSHQVDWLRQ 7KHVH VWDWH FRQWULEXWLRQV DUH |
SXUSRVHV DQG DUH XVHG LQ WKH FRPSXWDWLRQ Rl WKH PHPEHUVx |
FRPSXWLQJ UHWLUHPHQW EHQHILWYV OHPEHU FRQWULEXW L RRIVDXQ@XDD
FRPSHQVDWLRQ 7KH VWDWH LV UHTXLUHG WR FRQWULEXWH DW D VS
GHWHUPLQHG DQQXDOO\ E\ DFWXDULDO YDOXDWLRQ 7KH VWDWH FRQ
PHPEHU RU KLV KHU EHQHILFLDU\

3XUVXDQW WR 7KH 2IILFLDO &RGH RI *HRUJLD $QQRWDWHG 2 & * $

WD[ FRPPLVVLRQHUVY DQG WKHLU HPSOR\HHV ZKR WRRN RIILFH RU ZHUH
WKH 6WDWH RI *HRUJLD RQ EHKDOI RI WKH ORFDO FRXQW\ HPSOR\HU

FROQOWULEXWLRQ IRU FHUWDLQ 6WDWH &RXUW HPSOR\HHV LV IXQGHG E\

(PSOR\HU DQG QRQHPSOR\HU FRQWULEXWLRQV DV D SHUFHQWDJH RI F
ZHUH EDVHGXXXMHWKHDFWXDULDO YDOXDWLRQ IRU WKH 20G 30DQ 1HZ 3

20G 30DIHZ 30DQ6(36

(PSOR\HU DQG QRQHPSOR\HU

1RUPDO

(PSOR\HU SDLG IRU PHPEHU o] o]
$FFUXHG OLDELOLW\

7TRWDO

OHPEHUV EHFRPH YHVWHG DIWHU \HDUV RI PHPEHUVKLS VHUYLFH 8S
FROWULEXWLRQV ZLWK DFFXPXODWHG LQWHUHVW DUH UHIXQGDEOH
RWKHUZLVH YHVWHG PHPEHU WHUPLQDWHY DQG ZLWKGUDZV KLV KHU |
ULJKWV WR UHWLUHPHQW EHQHILWYV

36(56 LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW SHQ

$VVHPEO\ LQ IRU WKH SXUSRVH RI SURYLGLQJ UHWLUHPHQW DOOR?:

QRW HOLJLEOH IRU PHPEHUVKLS LQ WKH 7HDFKHUV 5HWLUHPHQW 6\V

DGGLWLRQDO WUXVWHHY DGPLQLVWHUV 36 (56HP3%QRA HM R DIRGGH PTKGIRAH |

FRQWULEXWLQJ HQWLW\ SDUWLFLSDRWDO 5O UMKH LSSDIMRLQRX ULIQD ZE(B 6 D\
DV GHWDLOHG LQ WKH FKDUW RQ WKH IROORZLQJ SDJH

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

%HQHILWYV

$ PHPEHU PD\ UHWLUH DQG HOHFW WR UHFHLYH QRUPDO PRQWKO\ UHW
FUHGLWDEOH VHUYLFH DQG DWWDLQPHQW RI DJH $ PHPEHU PD\ FKRF
DQG XSRQ FRPSOHWLRQ RI \HDUV Rl VHUYLFH

8SRQ UHWLUHPHQW WKH PHPEHU ZLOO UHFRKON DSPRRB ® KO \WBHD B XRAE |
FUHGLWDEOH VHUYLFH 'HDWK DQG GLVDELOLW\ EHQHILWY DUH DOVR D
PDNH SHULRGLF FRVW RI OLYLQJ DGMXVWPHQWYV WR WKH PRQWKO\ EHQ

&RQWULEXWLRQV DQG 9HVWLQJ

,QGLYLGXDOV ZKR EHFDPH PHPEHUV SULRU WR -XO\ FRQWULEXWH
\HDU ,QGLYLGXDOV ZKR EHFDPH PHPEHUV RQ RU DIWHU -XO\ FRC
HDFK ILVFDO \HDU 7KH 6WDWH RI *HRUJLD DOWKRXJK QRW WKH HPSOR
WR PDNH HPSOR\HU FRQWULEXWLRQV DFWXDULDOO\ GHWHUPLQHG DQG

(PSOR\HU FRQWULEXWLRQV UHTXKQHG IRUZWHWH \HDSHU @EFMWEYH PHPEH
ZHUH EDVHGXRMHWKHDFWXDULDO YDOXDWLRQ

OHPEHUV EHFRPH YHVWHG DIWHU \HDUV Rl FUHGLWDEOH VHUYLFH
FRQWULEXWLRQV ZLWK DFFXPXODWHG LQWHUHVW DUH UHIXQGDEOH
RWKHUZLVH YHVWHG PHPEHU WHUPLQDWHY DQG ZLWKGUDZV KLV KHU |
ULJKWV WR UHWLUHPHQW EHQHILWYV

/56 LV D VLQJOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ HVWDEO

o DQG ODWHU UHHVWDEOLVKHG LQ IRU WKH SXUSRVH RI S
PHPEHUV RI WKH *HRUJLD *HQHUDO $VVHPEO\ /56 LV DGPLQLFR®&HIUHC
HPSOR\HU LQ WKH SODQRWDW SDUWLFLSODQWHRQ LRDAM56 DW GHWDLOHG L
IROORZLQJ FKDUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

%BHQHILWYV

$ PHPEHUXxV QRUPDO UHWLUHPHQW LV DIWHU HLJKW \HDUV RI FUHGLW
\HDUV RI PHPEHUVKLS VHUYLFH IRXU OHJLVODWLYH WHUPV DQG DWW
DQG HOHFW WR UHFHLYH D PRQWKO\ UHWLUHPHQW EHQHILW DIWHU FRI
DWWDLQPHQW RI DJH KRZHYHU WKH UHWLUHPHQW EHQHILW LV UHG
DJH

8SRQ UHWLUHPHQW WKH PHPEHU ZLOO UHFHLYH D PRQRXOW IVFHULYHGE H
QXPEHU RI \HDUV RI FUHGLWDEOH VHUYLFH 'HDWK EHQHILWY DUH DOVF

&RQWULEXWLRQV DQG 9HVWLQJ

OHPEHU FRQWULEXWRIRDYQXWH VDODU\ 7KH VWDWH SD\V PHPEHU FRQW
DQQXDO FRPSHQVDWLRQ (PSOR\HU FRQWULEXWLRQV DUH DFWXDULDO(
(56 %RDUG

7TKHUH ZHUH QR HPSOR\HU FROQWULEXWLRQWMWHHTXLEBEBH®RWR-WE&H MNHDU
DFWXDULDO YDOXDWLRQ

OHPEHUV EHFRPH YHVWHG DIWHU HLJKW \HDUV Rl FUHGLWDEOH VHUYL
FROQWULEXWLRQV ZLWK DFFXPXODWHG LQWHUHVW DUH UHIXQGDEOH
RWKHUZLVH YHVWHG PHPEHU WHUPLQDWHY DQG ZLWKGUDZV KLV KHU |
ULIJKWV WR UHWLUHPHQW EHQHILWYV

*-56 LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW SHQV
$VVHPEO\ LQ IRU WKH SXUSRVH RI SURYLGLQJ UHWLUHPHQW DOORZ
VWDWH FRXUWYV DQG MXYHQLOH FRXUW MXGJHV LQ *HRUJLD DQG WKHI
MXGJHV RI WKH 6WDWH RI *HRUJLD DQG GLVWULFW DWWRUQH\V RI WKH

7KH *-56 ZzDV DOVR FUHDWHG WR VHUYH WKH PHPEHUV DQG EHQHILFL
S5HWLUHPHQW )XQG WKH 6XSHULRU &RXUW -XGJHV 5HWLUHPHQW 6\VYV
6\VWHP FROOHFWLYHO\ WKH 3UHGHFHVVRU 5HWLUHPHQW 6\VWHPV $
DFWLYH LQDFWLYH RU UHWLUHG PHPEHU RU EHQHILFLDU\ RI WKH 3UH
*-56 LQ WKH VDPH VWDWXV HIIHFWLYH -XO\ $00 DVVHWV RI WKt
WUDQVIHUUHG WR *-56 DV RI -XO\ 7KH (56 %RDUG DQG WKUHH
*-56 %RDUG 7TKHUHR PZSHOURAHUV QRQQEHPSOR\HU FRQWULEXWLQJ HQWLW\
GXULQJ 7RWDO SDUWLFLSDWQRQ LQZPY DWV GHWDLOHG LQ WKH IROORZ

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

%BHQHILWYV

7TKH QRUPDO UHWLUHPHQW IRU *-56 LV DJH ZLWK \HDUV RI FUHGLW
DW DJH ZLWK D PLQLPXP RI \HDUV Rl FUHGLWDEOH VHUYLFH

$QQXDO UHWLUHPHQW EHQHILWY SDLG WR RHFNRHUWHDSIH & RPSOMH GD Y
GLVWULFW DWWRUQH\V DQG VXSHULRU FRXUW MXGJHV DQG Rl WKH
MXGJHVY DQG VROLFLWRUV SOXV IRU HDFK \HDU Rl FUHGLWHG VHUYL
UHWLUHPHQW EHQHILWY SDLG WR PHPEHUV DUH FRPSXWHG DV WKH SU
EDVHG RQ VHUYLFH QRW WR H[FHHG \HDUV 'HDWK GLVDELOLW\ DQG

&RQWULEXWLRQV DQG 9HVWLQJ

OHPEHUV DUH UHTXLUHG WR WKGWULBERWKDO VDODU\ 7KRVH ZKR E
-X0\ PXVW DOVR FRQWULEXWH DQ DGGLWLRQDO RI WKHLU DQQC
(PSOR\HU FRQWULEXWLRQV DUH DFWXDULDOO\ GHWHUPLQHG DQG DSSU

3XUVXDQW WR 2 & * $ WKH HPSOR\HU FRQWULEXWLRQV IRU VWD)
WKH 6WDWH RI *HRUJLD RQ EHKDOI RI WKH ORFDO FRXQW\ HPSOR\HL
HPSOR\HU FRQWULEXWLRQV IRU MXYHQLOH FRXUW MXGJHV DUH IXQGHG

(PSOR\HU DQG QRQHPSOR\HU FRQWULEXWLRRNUHHERXVYHBCGRIRW KIHYFD O
DFWXDULDO YDOXDWLRQ DV IROORZYV

(PSOR\HU DQG QRQHPSOR\HU
1RUPDO
$FFUXHG OLDELOLW\
7TRWDO

OHPEHUV EHFRPH YHVWHG DIWHU \HDUV Rl FUHGLWDEOH VHUYLFH
FROWULEXWLRQV ZLWK DFFXPXODWHG LQWHUHVW DUH UHIXQGDEOH
RWKHUZLVH YHVWHG PHPEHU WHUPLQDWHY DQG ZLWKGUDZV KLV KHU |
ULJKWV WR UHWLUHPHQW EHQHILWYV

*03) LV D VLQJOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ HVWDEO
$VVHPEO\ IRU WKH SXUSRVH Rl SURYLGLQJ UHWLUHPHQW DOORZDQFHYV
1IDWLRQDO *XDUG WKH 1DWLRQDO *XDUG 7KH (56 %RDUG DGPLQLVWHU

OHPEHUVKLS
$V RXQH *03) KDG UHWLUHHY DQG EHQHILFLDULHY FXUUHQWO\
LQDFWLYH SODQ PHPEHU LQIRUPDWLRQ LV PDLQWDLQHG E\ RQH HPSOR\

%BHQHILWYV

$ PHPEHU EHFRPHV HOLJLEOH IRU EHQHILWY XSRQ DWWDLQPHQW RI D
VHUYLFH LQFOXGLQJ DW OHDVW \HDUV RI VHUYLFH DV D PHPEHU RI \
FRQVHFXWLYH \HDUV DV D PHPEHU Rl WKH 1DWLRQDO *XDUG LPPHGLDYV
DQ KRQRUDEOH GLVFKDUJH IURP WKH 1DWLRQDO *XDUG

7TKH UHWLUHPHQW DOORZDQFH LV SD\DESDHUIRE QQVKH $QXW KH PR R R @ V\RK
RI FUHGLWDEOH VHUYLFH LQ H[FHVV RI \HDUV 7KH PD[LPXP EHQHILW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

&RQWULEXWLRQV DQG 9HVWLQJ
(PSOR\HU FRQWULEXWLRQV DUH DFWXDULDOO\ GHWHUPLQHG DQG DSSL
QR PHPEHU FRQWULEXWLRQV UHTXLUHG

(PSOR\HU FRQWULEXWLRQV UHTXKQHG IRUZWHWH \HDSHUB @EFMAEYH PHPEH
ZHUH EDVHGXRMHWKHDFWXDULDO YDOXDWLRQ

$ PHPEHU EHFRPHY YHVWHG DIWHU \HDUV Rl FUHGLWDEOH VHUYLFH
PHPEHU RI WKH 1DWLRQDO *XDUG KDYLQJ VHUYHG DW OHDVW FRQYV
*XDUG LPPHGLDWHO\ SULRU WR GLVFKDUJH DQG KDYLQJ UHFHLYHG DQ

6&-5) LV D VLQJOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ HVWDE

IRU WKH SXUSRVH RI SURYLGLQJ UHWLUHPHQW EHQHILWYV WR WKH
6&-5) LV GLUHFWHG E\ LWV RZQ %RDUG RI 7TUXVWHHV 6&-5) %RDUG 7K
LQWR D FROWHDRWNBEBPYLQLVWHU WKH SODQ HIIHFWLYH -XO\

OHPEHUVKLS

$V RXQH 6&-5) KDLYHHWLUHHY DQG EHQHILFLDULHYVY FXUUHQWO\ U
PHPEHUV 1R QHZ PHPEHUV DUH DOORZHG LQ 6&-5)

%HQHILWYV

7KH QRUPDO UHWLUHPHQW IRU 6&-5) LV DJH ZLWK \HDUV RI FUHGL
WKH vDODU\ SDLG WR VXSHULRU FRXUW MXGJHV $ PHPEHU PD\ DOVR U
FUHGLWDEOH VHUYLFH ZLWK D EHQHILW RI RQH KDOI WKH VDODU\ SDLI
VSRXVDO EHQHILWY DUH DOVR DYDLODEOH

&RQWULEXWLRQV DQG 9HVWLQJ
(PSOR\HU FRQWULEXWLRQV DUH QRW DFWXDULDOO\ GHWHUPLQHG EX
FXUUHQW EHQHILWYV

'$5) LV D PXOWLSOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ HVWI
IRU WKH SXUSRVH Rl SURYLGLQJ UHWLUHPHQW BWHDHFHRY MR WEH G

GLUHFWHG E\ LWV RZQ %RDUG RI 7TUXVWHHV '$5) %RDUG 7TKH (56 %l

FRQWUD¥FKHIRBWMRHPGPLQLVWHU WKH SODQ HIIHFWLYH -XO\

OHPEHUVKLS
$V RXQH '$5) KDBBKUBHMWLUHHY DQG EHQHILFLDULHV FXUUHQWO\ U
PHPEHUV 1R QHZ PHPEHUV DUH DOORZHG LQWR '$5)

%HQHILWYV

B3HUVRQV DSSRLQWHG DV GLVWULFW DWWRUQH\ HPHULWXV VKDOO UHFL!
VWDWH VDODU\ UHFHLYHG E\ VXFK SHUVRQ DV D GLVWULFW DWWRUQ€F
SHUVRQxV UHWLUHPHQW ZKLFKHYHU LV JUHDWHU

&RQWULEXWLRQV DQG 9HVWLQJ

(PSOR\HU FRQWULEXWLRQV DUH QRW DFWXDULDOO\ GHWHUPLQHG EX
FXUUHQW EHQHILWYV

6(%$' 23(% LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW |

LQ E\ WKH *HRUJLD *HQHUDO $VVHPEO\ WR DPHQG 7LWOH RlI WKH
HVWDEOLVK D IXQG IRU WKH SURYLVLRQ RI WHUP OLIH LQVXUDQFH WR
DQG *-56 (IIHFWLYH -XO\ QR QHZO\ KLUHG PHPEHUV RI DQ\ *HR

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

HOLJLEOH IRU WHUP OLIH LQVXUDQFH XQGHU 6($' 7KH 6($' 23(% WUXVW
IURP WKH DIRUHPHQWLRQHG UHWLUHPHQW V\WVWHPV LQFOXGLQJ LQWH
SD\PHQWV IURP UHWLUHG DQG YHVWHG L QD FMPLSYHR \PHHUPVE GDRYEH FF KO R HH |
FRQWULEXWLQJ HQWLW\ SDUWLFLSTRW.IG §0Q UMK K LSOMQ RBEKQHOQ 6 ($' 23 (¥
ZDV DV GHWDLOHG LQ WKH IROORZLQJ FKDUW

(PSOR\HH FRQWULEXWLRQ UDWHV DV DLSNMBFW®W D 1MFRIORWEHHHQ\G NG O
ZHUB IROORZV (56 20G 3DQQ (66 1HZ 30DQ /56 DQG *{56 ©OG 30DQ
PHPEHUV ZHUH KLUHG SULRU WR -XO\ DQG 1HZ 30DQ PHPEHUV ZF
SULRU WR -DQXDU\

*HRUJLD ODZ SURYLGHV WKDW HPSOR\HH FRQWULEXWLRQV WR WKH SOL
RI 7TUXVWHHV 6($'" %RDUG QRW WR H[FHHG RQH KDOI RI Rl WKH PHPE!
QR HPSOR\HU FRQWULEXWLRQV UHTXKXWQHG IRU WKH ILVFDO \HDU HQGHG

$FFRUGLQJ WR WKH SROLF\ WHUPV FRYHULQJ WKH OLYHV RI PHPEHUYV
UHQHZDEOH WHUP EDVLV DQG QR UHWXUQ SUHPLXPV RU FDVK YDOXH
HIFHVV DFFXPXODWLRQ RI LQYHVWPHQW LQFRPH DQG SUHPLXPV RYHU I
DV D UHVHUYH IRU SD\PHQW Rl GHDWK EHQHILWY XQGHU H[LVWLQJ SRO|

7KH DPRXQW RI LQVXUDQFH IRU D UHWLUHH ZLWK FUHGLWDEOH VHUY
LQVXUDQFH XQGHU 6($" $FWLYH LQ HIIHFW RQ WKH GDWH RI UHWLUHP
UHWLUHH ZLWK QR FUHGLWDEOH VHUYLFH SULRU WR $SULO LV
DwW DJH RU DW WHUPLQDWLRQ LI HDUOLHU /LIH LQVXUDQFH SURFHHC(
GHDWK RI WKH UHWLUHH

$GPLQLVWUDWLYH FRVWV IRU WKH SODQ DUH GHWHUPLQHG EDVHG RQ '
DQG LQYHVW IXQGV DFWXDULDO VHUYLFHV DQG WR SURFHVV EHQHILW
ILQDQFHG IURP WKH DVVHWYV RI WKH SODQ

*'&3 LV D GHILQHG FRQWULEXWLRQ SODQ HVWDEOLVKHG E\ WKH *HRU
SXUSRVH Rl SURYLGLQJ UHWLUHPHQW DOORZDQFHV IRU VWDWH HPSOR!
RU SHQVLRQ V\VWHP DQG GR QRW SDUWLFLSDWH LQ 6RFLDO 6HFXULW\
ZHUH HPSOR\HUV SDUWLFLSDWLQJ Z®HVUKHZSIOBI@ HEPEHD\V-XD HR |

%BHQHILWYV

$ PHPEHU PD\ UHWLUH DQG HOHFW WR UHFHLYH SHULRGLF SD\EHEMNV D
EDVHG XSRQ PRUWDOLW\ WDEOHYV DQG LQWHUHVW DVVXPSWLRQV DGR
KDV OHVV WKDQ FUHGLWHG WR KLV KHU DFFRXQW WKH (56 %RDL
GLVWULEXWLRQ WR WKH PHPEHU 8SRQ WKH GHDWK RI D PHPEHU D
FUHGLWHG WR KLV KHU DFFRXQW ZLOO EH SDLG WR WKH PHPEHUXV GHYV

FRQWLQXHG
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&RQWULEXWLRQV DQG 9HVWLQJ

OHPEHUV DUH UHTXLUHG WR FRQWULEXWH RI WKHLU DQQXDO VDO
FRQWULEXWLRQ 7KHUH DUH QR HPSOR\HU FRQWULEXWLRQV (DUQLQJ\
DGRSWHG E\ WKH (56 %RDUG 8SRQ WHUPLQDWLRQ RI HPSOR\PHQW |
UHIXQGDEOH XSRQ UHTXHVW E\ WKH PHPEHU

7KH N 30DQ ZzDV HVWDEOLVKHG E\ WKH 6WDWH RI *HRUJLD (PSOR\H}
*HRUJLD /DZ DV DPHQGHG 2 & *$ 6HFWLRQV WKURXJK
,QWHUQDO 5HYHQXH &RGH ,5& 2Q 2FWREHU DFWLYLW\ FRPPH
DYDLODEOH WR HPSOR\HHV RI WKH 6WDWH RI *HRUJLD &RPPXQLW\ 6HU
W KH N 30DQ EHFDPH DYDLODEOH WR HPSOR\HHV RI BMKHX'OAA\RUJLD /R
WKH 30DQ EHFDPH DYDLODEOH WR HPSOR\HHV RI R HW®AH &RXQWWKPb R
EHFDPH DYDLODEOH WR HPSOR\HHV RI :DOWRQ &RXQW\ %RDUG RI (GXFI
DYDLODEOH WR HPSOR\HHV RI +HQU\ &RXQW\ %RDUG RI (GXFDWLRQ DQ
WR HPSOR\HHV RI WKH %DOGZLQ &RXQW\ %RDUG RI (GXFDWLRQ

(IMMTHFWLYH -XO\ WKH 6WDWH RI *HRUJLD (PSOR\HHxV "HIHUUHG &
7TUXVW ZDV IRUPHG IRU WKH 6WDWH RI *HRUJLD '"HIHUUHG &RPSHQVDWI
IRU WKH N 30DQ $W WKDW WLPH WKH N 30DQ EHIJDQ RSHUDWLC
DOO VWDWH HPSOR\HHV ZRUNLQJ DW OHDVW KRXUV LQ D PRQWK
LQ WUXVW IRU WKH H[FOXVLYH EHQHILW RI WKH SDUWLFLSDQWY DQG W
WKH 30DQ DUH FRPPLQJOHG LQ WKH ODVWHU 7UXVW ZLWK WKH UHVS
SBDUWLFLSDQW FRQWULEXWLRQVY DUH LQYHVWHG DFFRUGLQJ WR WKH SO
QRW PDNH DQ HOHFWLRQ LQYHVWPHQWY DUH DXWRPDWLFDOO\ GHIDXO
GDWH RI ELUWK

(ITHFWLYH -XO\ 36 % RDEKGFDPH WKH WUXVWHH RI WKH N 30DC
-3 ORUIOROG DGPLQLVWHU DQG LQYHVW WKH DVVHWYV RI WKH ODVWHU

&RQWULEXWLRQV DQG 9HVWLQJ

3DUWLFLSDWLQJ &6%V WKH */& DQG :DOWRQ DQG +HQU\ &RXQW\
FRQWULEXWLRQV VRPH PDWFKLQJ VRPH DXWRPDWLF DQG VRPH D FR
YDULRXV UDWHV OLPLWHG WM DVPDYDRYAURLQ FDOBQGDU \HOUFDOHQGE
\HDU $V Rl -DQXDU\ LQGLYLGXDO SDUWLFLSDQWYV PD\ GHIHU X
XS WR OLPLWV SUHVFULEHG E\ WKH ,5& ZKLFKHYHU LV OHVYV

(ITHFWLYH -DQXDU\ LQ DFFRUGDQFH ZLWK 2 & * $ WKUR?
HPSOR\HHVY DV ZHOO DV UHKLUHG VWDWH HPSOR\HHV ZKR GLG QRW PD
30bQ DUH PHPEHUV RI *6(36 )URP -DQXDU\ WR -XQH WKH
HQUROOPHQW LQ WKH N 30DQ DW D FRQWULEXWLRQ UDWH RI RI V
+% WKH HPSOR\HH FRQWULEXWLRQ UDWH IRU DXWRPDWLF WQWROC
PDWFKHV RI WKH HPSOR\HHxV LQLWLDO FROQWULEXWLRQ DQG F
7TKHUHIRUH WKH VWDWH ZLOO PDWFK RI VDODU\ ZKHQ DQ HPSOR\HH
(PSOR\HH FRQWULEXWLRQV JUHDWHU WKDQ RI vDODU\ GR QRW UH

SDUWLFLSDQWY ZKR DUH QRW HPSOR\HHV RI WKH */& D &6% :DOWRQ I
ZKR DUH QRW *6(36 HOLJLEOH GR QRW UHFHLYH DQ\ HPSOR\HU FRQWUL

$00 HPSOR\HU FRQWULEXWLRQVY DUH VXEMHFW WR D YHVWLQJ VFKHGX

SRUWLRQ RI WKH HPSOR\HU FRQWULEXWLRQ EDODQFH DW WKH WLPH R
IURP DOO VWDWH VHUYLFH 9HVWLQJ LV GHWHUPLQHG EDVHG RQ WKH V

FRQWLQXHG
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/[HVV WKDQ \HDU o

RU PRUH \HDUV

JRU &6% */& SDUWLFLSDQWYV ZKRVH VHUYLFHVY WHUPLQDWHG SULRU WR
WKH IROORZLQJ YHVWLQJ VFKHGXOH DSSOLHV

/IHVV WKDQ \HDUV O

RU PRUH \HDUV

JRU &6% */& SDUWLFLSDQWY ZKRVH VHUYLFHVY WHUPLQDWHG SULRU WR
DSSOLHYV

/[HVV WKDQ \HDUYV o)

RU PRUH \HDUV

(PSOR\HH FRQWULEXWLRQV DQG HDUQLQJV WKHUHRQ DUH YHVWHG
SDUWLFLSDQWY WR UROO RYHU DPRXQWV IURP RWKHU TXDOLILHG SOD:
DSSURYDO E\ WKH N SODQ DGPLQLVWUDWRU 6XFK UROORYHUV DUH

SDUWLFLSDWLRQ

$V RIXQH WKH N 30DQ K®PBUWLFLSDQWY ZLWK D E DHSXFRN\HS W
WUDQVPLWWHG FROQWULEXWLRQV WR WKH SODQ GXULQJ

'LVWULEXWLRQV

7KH SDUWLFLSDQW PD\ UHFHLYH WKH YDOXH RI KLV RUTKBOLIXHQY]
ILQDQFLDO KDUGVKLS RU GD\V DIWHU UHWLUHPHQW RU RWKHU WHUF
DUH RQO\ HOLJLEOH IRU GLVWULEXWLRQ XSRQ VHSDUDWLRQ IURP VHU
EHQHILFLDU\ VKDOO EH HQWLWOHG WR WKH YHVWHG YDOXH RI KLV RL
HPSOR\HG DQG HOLJLEOH IRU N 30DQ HPSOR\HU PDWFKLQJ FRQWU
FROWULEXWLRQV XSRQ GHDWK 'LVWULEXWLRQV DUH PDGH LQ LQVWDOC

7KH 30DQ ZzbV HVWDEOLVKHG E\ WKH 6WDWH 3HUVRQQHO %RDUG LC

DV DPHQGHG 2 & *$%$ G6HFWLRQV WKURXJIK DQG 6HFWLR
LV DYDLODEOH WR HPSOR\HHV RI WKH 6WDWH RI *HRUJLD DQG FRXC
HPSOR\HHV WR GHIHU D SRUWLRQ RI WKHLU DQQXDO VDODU\ XQWLO IX

WKHUHRQ DUH YHVWHG DW DOO WLPHYV
(IMMTHFWLYH -XO\ WKH ODVWHU 7UXVW ZDV IRUPHG IRU WKH 6WDWH
WR VHUYH DV WKH IXQGLQJ PHGLXP IRU WKH 30DbQ $00 DVVHWYV RI V

EHQHILW RI WKH SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHYVY 7KH D\
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FRPPLQJOHG LQ WKH ODVWHU 7UXVW ZLWK WKH UHVSHFWLYH WUXVW)
FROQOWULEXWLRQV DUH LQYHVWHG DFFRUGLQJ WR WKH SDUWLFLSDQWxYV
DQ HOHFWLRQ LQYHVWPHQWY DUH DXWRPDWLFDOO\ GHIDXOWHG WR D
ELUWK

(ITHFWLYH -XO\ WK+H6(56 %RWDROIGPH WKH WUXVWHH RI WKH 3BDQ $
ORUJBROG DGPLQLVWHU DQG LQYHVW WKH DVVHWYV RI WKH ODVWHU 7U

3DUWLFLSDWLRQ
$V RIXQH WK H 30DQ KDSDUWLFLSDQWY ZLWK D EDBPSGR\HY W
WUDQVPLWWHG FRQWULEXWLRQV WR WKH SODQ GXULQJ

'LVWULEXWLRQV

7KH EDODQFH LQ WKH HPSOR\HHxV DFFRXQW LQ WKH 30DQ LV
WHUPLQDWLRQ UHWLUHPHQW GHDWK RU XQIRUHVHHDEOH HPHUJHQF\
SDUWLFLSDQW KLV RU KHU EHQHILFLDU\ VKDOO EH HQWLWOHG WR WKF
PDGH LQ LQVWDOOPHQWY RU LQ D OXPS VXP

6%) ZDV HVWDEOLVKHG XQGHU 2 & * $ F ZLWKLQ WKH (56 WUX
OLIH LQVXUDQFH FRYHUDJH IRU PHPEHUV Rl WKH SODQ $00 DVVHWV F
EHQHILWY DQG H[SHQVHV IRU VXFK FRYHUDJH DQG FDQQRW EH XVHG W
RQ WKH ILQDQFLDO VWDWHPHQWY VHSDUDWHO\ DV D FXVWRGLDO IXQ
DFFRXQW IRU DVVHWY KHOG IRU GLVWULEXWLRQ WR 6($' $FWLYH DQG
EHQHILWY RU H[SHQVHV RI 6($' 23(% RU 6($' $SFWL(58 ZIRDKS®@ XDNFKAROLY D
YDOXDWLRQ LV QRW SUHSDUHG DV WKHUH DUH QR IXQGLQJ UHTXLUHPH

6($' SFWLYH LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU OLIH LQVXUDQFF
$VVHPEO\ WR DPHQG 7LWOH RI WKH 2 & *$ UHODWLQJ WR UHWLUHP}
RI WHUP OLIH LQVXUDQFH WR DFWLYH PHPEHUV RI (56 /56 DQG *-56
PHPEHUV RI DQ\ *HRUJLD SXEOLF UHWLUHPHQW V\VWHP DUH HOLJLEO
6($' SFWLYH IXQG DFFXPXODWHV WKH SUHPLXPV UHFHLYHG IURP WK
LQFOXGLQJ LQWHUHVW HDUQHG RQ GHSRVLWY DQG LQYHVWPHQWYV RI \
HPSOR\HUV @RGHPSOR\HU FRQWULEXWLQJ HQWLW\ SDYWLRLSD

-XQH WKHUH ZHUBIFWLYH SODQ PHPEHUV LQ 6($%' $FWLYH

(PSOR\HH FRQWULEXWLRQ UDWHV DW DOSDHWRBMQPKHD JHVRD @XEBHUKYGHG
ZHUBIV IRQOR¥6 20G 30DQ MQG (56 1HZ 30DQ /56 DQG *{5620@0DQ
PHPEHUV ZHUH KLUHG SULRU WR -XO\ DQG QHZ SODQ PHPEHUV Z
SULRU WR -DQXDU\

*HRUJLD ODZ SURYLGHV WKDW HPSOR\HH FRQWULEXWLRQV WR WKH SOL
%RDUG QRW WR H[FHHG RQH KDOI RI RI WKH PHPEHUxV HDUQDEOH
FROQOWULEXWLRQV UHTXLUHG -IRQHWKH ILVFDO \HDU HQGHG

$FFRUGLQJ WR WKH SROLF\ WHUPV FRYHULQJ WKH OLYHV RI PHPEHUYV
UHQHZDEOH WHUP EDVLV DQG QR UHWXUQ SUHPLXPV RU FDVK YDOXH
HIFHVV DFFXPXODWLRQ RI LQYHVWPHQW LQFRPH DQG SUHPLXPV RYHU |
DV D UHVHUYH IRU SD\PHQW RI GHDWK EHQHILWY XQGHU H[LVWLQJ SRO|

7KH DPRXQW RI LQVXUDQFH FRYHUDJH LV HTXDO WR WLPHV PRQWKO\
PHPEHUV ZLWK QR FUHGLWDEOH VHUYLFH SULRU WR $SULO WKH I

FRQWLQXHG
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SHU PRQWK XQWLO DJH DW ZKLFK SRLQW WKH PHPEHU ZLOO EH FR
LQVXUDQFH SURFHHGYV DUH SDLG LQ D OXPS VXP WR WKH EHQHILFLDU\ ;

$GPLQLVWUDWLYH FRVWV IRU WKH SODQ DUH GHWHUPLQHG EDVHG RQ '
DQG LQYHVW IXQGV DFWXDULDO VHUYLFHV DQG WR SURFHVV EHQHILW
ILQDQFHG IURP WKH DVVHWYV RI WKH SODQ

6LIJQLILFDQW $FFRXQWLQJ 3ROLFLHY DQG 6\VWHP $VVHW ODWWHUV

D

%DVLV RI $FFRXQWLQJ
7KH 6\VWHPxV ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGD
SULQFLSOHVY DV DSSOLFDEOH WR JRYHUQPHQWDO RUJDQL]DWLRQV 7
HVWDEOLVKH® %\ WKH

J)LGXFLDU\ IXQGV LQFOXGH WKH GHILQHG EHQHILW SODQV DQG GHILQHC
WKH IORZ RI HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV DQG WKH DFF
GHILQHG EHQHILW SHQVLRQ BOBQHBRIQRBHGE BOWQ GXH EDVHG RQ VW
%HQHILWY DQG UHIXQGV DUH UHFRJQL]JHG ZKHQ GXH DQG SD\DEOH LG
&RQWULEXWLRQV WR WKH GHIHUUHG FRPSHQVDWLRQ SODQV DUH UHFR
DQG DFFRXQWHG IRU RQ WKH IORZ RI HFRQRPLF UHVRXUFHV PHDVXL
DFFRXQWLQJ 7KH SURSULHWDU\ IXQG FRPSULVHV WKH 6($' $FWLYH SO
HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV DQG XVHV WKH DFFUXDO F
UHYHQXHY DUH GHULYHG IURP LQVXUDQFH SUHPLXPV 2SHUDWLQJ H[SF
H[SHQVHV

SHSRUWLQJ (QWLW\

7KH 6\WVWHP LV D FRPSRQHQW XQLW RI WKH 6WDWH RI *HRUJLD KRZHYF
DQG SUHVHQWDWLRQ RI LWV VHSDUDWH ILQDQFLDO VWDWHPHQWYV 7KH
XQGHU *$6% 6WDWHPHINMGLRI SHTXLUHPHQWYV IRU &HRW DK@ §RE®BQ PIHI
5HSRUWLQJ (QWLW\@V 2PQLEXV O $Q $PHQGPHQW RI DO¥5%BWDW

'"HWHUPLQLQJ :KHWKHU &HUWDLQ 2UJDQLPUE. RAWBUPLYRIBSREHQW BiQU
XQLWV RI WKH 6\VWHP

&DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY UHSRUWHG DW FRVW LQFOXGH FDVK R
LQYHVWPHQW FXVWRGLDQ

,QYHVWPHQWV

,QYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH DQG LQ VRPH FDVHV Q
IDLU YDOXH (TXLW\ VHEXULWLHV WUDGHG RQ D QDWLRQDO RU LQWHU
VDOHV SULFH ,QYHVWPHQWV LQ SULYDWH LQYHVWPHQW FRPSDQLHV
XQGHUO\LQJ SULYDWH LQYHVWPHQW FRPSDQLHV DV D SUDFWLFDO H[SH
DSSOLHV WKH SUDFWLFDO H[SHGLHQW WR LWV LQYHVWPHQWYV LQ SUL
LQYHVWPHQW EDVLV FRQVLVWHQW ZLWK WKH )XQGxV HQWLUH SRVLWL
WKDW WKH )XQG ZLOO VHOO D SRUWLRQ RI DQ LQYHVWPHQW DW DQ C
3ULYDWH HTXLW\ IDLU YDOXH LV PHDVXUHG XVLQJ WKH YDOXDWLRQ R
JHQHUDO SDUWQHU 7KHVH LQYHVWPHQWVY LQ WKH IRUP RI OLPLW!
SHUIRUPDQFH RQ D TXDUWHU ODJ EDVLV GXH WR WKH QDWXUH RI WKH
7KH HVWLPDWHG IDLU YDOXH RI LQYHVWPHQWY ZLWKRXW UHDGLO\ GHW
D UHDG\ PDUNHW IRU WKHVH DVVHWVY H[LVWHG )L[HG LQFRPH VHFXU]
PDUNHW SULFHV SURYLGHG E\ LQGHSHQGHQW SULFLQJ VRXUFHV *ORI

FRQWLQXHG
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XVLQJ D WKLUG SDUW\ YHQGRU ,QYHVWPHQW LQFRPH LV UHFRJQL]JH(
LOQYHVWPHQWY LQ ORDQV WR RU OHDVHV ZLWK SDUWLHV UHODWHG WF

7KH 6\VWHP XWLOL]JHV YDULRXV LQYHVWPHQW LQVWUXPHQWYVY ,QYHVWP
ULVNV VXFK DV LQWHUHVW UDWH FUHGLW IRUHLJQ FXUUHQF\ DQG
DVVRFLDWHG ZLWK FHUWDLQ LQYHVWPHQW VHFXULWLHV LW LV UHD
LOYHVWPHQW VHFXULWLHYV ZLOO RFFXU LQ WKH QHDU WHUP DQG WKDYV
UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQWYV

7KH 6\WVWHPxV SROLF\ ZLWK UHJDUG WR WKH DOORFDWLRQ RI LQYHV
FRPSOLDQFH ZLWK *HRUJLD VWDWXWH 30DQ DVVHWYV DUH PDQDJHG RQ
Rl DFKLHYLQJ DQG PDLQWDLQLQJ D IXOO0O\ IXQGHG VWDWXV IRU WKH EH
SODQV 7KH IROORZLQJ zZzDV WKH 6\VWHPxV DGRWHG DVVHW DOORFDWL

$VVHW FODVV 7DUJHW DOORFDWLRQ
)L[HG LQFRPH
(TXLWLHV
$OWHUQDWLYH LQYHVWPHQWYV
7RWDO

$SSUR[LPDWH®! WKH LQYHVWPHQWY KHOG LQ WUXVW IRU SHQVLRQ DC
VHFEXULWLHV RI WKH 8 6 JRYHUQPHQW 7KH 6\WVWHP KDV QR LQYHVWPHC(
LVVXHG E\ WKH 8 6 JRYHUQPHQW DQG LWV LQVWUXPHQWDOLWLHYV WI
SRVLWLRQ UMHBHOQWILRWNGCDIRAE 23 (% DQG 6%)

YRU WKH \HDXX®IGHG WKH DQQXDO PRQH\ ZHLIJKWHG UDWH RI UHWXUQ
QHW RI SHQVLRQ SODQ LQYHVWPHQWHHPRIHMMHZHZEDKWHG UDWH RI UF
LQYHVWPHQW SHUIRUPDQFH QHW RI LQYHVWPHQW H[SHQVH DGMXVWH{

&DSLWDO $VVHWYV
&DSLWDO DVVHWV LQFOXGLQJ VRIWZDUH GHYHORSPHQW FRVWYV DUH \
UHVLGH LQ (56 7KH FDSLWDOL]DWLRQ WKUHVKROGV DUH IRU E
IRU HTXLSPHQW DQG YHKLFOHV 'HSUHFLDWLRQ RQ FDSLWDO DVVH
RYHU HVWLPDWHG XVHIXO OLYHV RI WR \HDUV 'HSUHFLDWLRQ H[S
ODLQWHQDQFH DQG UHSDLUV DUH FKDUJHG WR DGPLQLVWUDWLYH H[SH
RWKHUZLVH GLVSRVHG RI WKH FRVWY DQG UHODWHG DFFXPXODWHG G
DQ\ UHVXOWLQJ JDLQ RU OSRR/PELQ LLHI G WIOWHE® HQWVRH &K D Q JH VLRQWK 8 X
SHULRG RI GLVSRVDO

8VH RI (VWLPDWHYV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK
UHTXLUHY PDQDJHPHQW WR PDNH HVWLPDWHYV DQG DVVXPSWLRQV WKELC
DQG FKDQJHV WKHUHLQ $FWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH F

FRQWLQXHG
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J

1HZ $FFRXQWLQJ 3URQRXQFHPHQWYV

BURQRXQFHPHQWY HIIHFIWQDIQ FRDONKWDWHPHQWYV

,Q 0D\ WKH *$6% LVVXHG 6W3RVWSRQHPHQW RI WKH (IIHFWLYH
$XWKRULWDW HIIHFWLYH LPPHGLDWHO\ 7KH SULPDU\ REMHFWLYH RI W
UHOLHI WR JRYHUQPHQWY DQG VWDNHKROGHUYV DV D UHVXOW RI WKH
WKH HIIHFWLYH GDWHV RI FHUWDLQ SURYLVLRQV LQ WKH 6WDWHPHQ\
HITHFWLYH RU DUH VFKHGXOHG WR EHFRPH HIITHFWLYH IRU SHULRGV EH.

BURQRXQFHPHQWY LVVXHG DQG QRW \HW HIIHFWLYH EXW HDUO\ LPSOH

,Q -DQXDU\ WKH *$6% LVVXHCLGXFLDU\ $HIIHFWLYH IRU ILVFDO \HD
DIWHU '"HFHPEHU ,Q 0D\ WKH *$6% LVVXHG 6WDWHPHQW 1R
IRU 6WDWHPHQW 1R WR ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU
LPSURYH JXLGDQFH UHJDUGLQJ WKH LGHQWLILFDWLRQ RI ILGXFLDU\ I
SXUSRVHV DQG KRZ WKRVH DFWLY&EMH R\K VERX QG BEAFBRNSRU\GIRG UWRHA L
LPSDWW WKH 6\VWWHP

BURQRXQFHPHQWY LVVXHG EXW QRW \HW HIIHFWLYH

,Q -XQH WKH *$6% LVVXHG SMDDMANIPHCRU ILVFDO \HDUV EHJLQQLQJ LC
,Q 0D\ WKH *$6% LVVXHG 6WDWHPHQW 1R ZKLFK FKDQJHC
1R WR ILVFDO \HDUV EHIJLQQLQJHDREMNMUBFWQWH RI WKLYK6WDWHPHQW

LQIRUPDWLRQ QHHGV RI ILQDQFLDO VWDWHPHQW XVHUV E\ LPSURYLQJ
JRYHUQPHQWY 7KH 6\WWHP LV LQ WKH SURFHVV RI HYDOXDWLQJ WKH
VWDWHPHQWYV

,Q -XQH WKH *$6% LVVXHG 6 WERKHDFRHQWHUHVW &RVWY ,QFXUUHG EH
&RQVWUXFW HITHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU
LVVXHG 6WDWHPHQW 1R ZKLFK FKDQJHG WKH HIIHFWLYH GDWH IRU
DIWHU '"HFHPEHU H REMHAWLYHV RI WKLV 6WDWHPHQW DUH WR HQKDQ
RI LQIRUPDWLRQ DERXW FDSLWDO DVVHWYVY DQG WKH FRVW RI ERUUR
6WDWHPHQW V JRDO LV WR VLPSOLI\ DFFRXQWLQJ IRU LOWHUHVW FRV\
7KH 6\VWHP GRHV QRWSDR@RXQFBHIRMHDWREDFW LWV ILOQDQFLDO VWDWHPE

,Q $XIXVW WKH *$6% LVVXHG 6WMRUTXLW\ , QWHUHVWY DQ DPHQGHF
6WDWHPHQWYV 1R IRU ILVFDO \HDUV EHJLQQLQJ DIWHU '"HFHPEHU
LVVXHG 6WDWHPHQW 1R ZKLFK FKDQJHG WKH HIIHFWLYH GDWH IRU

DIWHU '"HFHPEHU EMHFWWH RV RI WKLY 6WDWHPHQW DUH WR LPSURYH
RI UHSRUWLQJ D JRYHUQPHQW V PDMRULW\ HTXLW\ LQWHUHVW LQ D C
UHOHYDQFH RI ILQDQFLDO VWDWHPHQW LQIRUPDWLRQ IRU FHUWDLQ F
HYDOXDWLQJ WKH LPSDFW RI WKLY SURQRXQFHPHQW RQ LWV ILQDQFLD

,Q 0D\ WKH *$6% LVVXHG 6WORMHPHQWEOLJIL HIIHFWLYH IRU ILVFI
EHJLQQLQJ DIWHU 'HFHPEHU ,Q 0D\ WKH *$6% LVVXHG 6WD)\
HIITHFWLYH GDWH IRU 6WDWHPHQW 1R WR ILVFDO \HDUV EHJLQQLQJ C
6WDWHPHQW DUH WR SURYRGHHSRUQL®Y FPRYBRGW GHEW REOLJDWLR
GLYHUVLW\ LQ SUDFWLFH DVVRFLDWHG ZLWK FRPPLWPHQWY H[WHQGHG
GHEW REOLJDWLRQV DQG UHODWHG QRWH GLVFORVXUHV 7KH B\WWHP
ILQDQFLDO VWDWHPHQWY DQG UHODWHG UHSRUWLQJ

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

,Q -DQXDU\ WKH *$6% LVVXH2PQLEXVY HIIHFWLYH IRU ILVFDO \HDUYV
-XQH ,Q 0D\ WKH *$6% LVVXHG 6WDWHPHQW 1R ZKLFK |
6WDWHPHQW 1R WR ILVFDO \HDUV EHJLQQLQJ DIWHU -XQH '

HQKDQFH FRPSDUDELOLW\ LQ DFFRXQWLQJ DQG ILQDQFLDO UHSRUW
DXWKRULWDWLYH OLWHUDWXUH 7KH YDULHW\ Rl WRSLFV FRYHUHG L
UHSRUWLQJ RI LQWUD HQWLW\ WUDQVIHUV WKH DSSOLFDELOLW\ RI FH
DQG WKH PHDVXUHPHQW Rl OLDELOLWLHYV UHODWHG WR DVVHW UHWLU
HYDOXDWLQJ WKH LPSDFW RI WKLV SURQRXQFHPHQW RQ LWV ILQDQFLD

,Q ODUFK WKH *$6% LVVXHG 5HSODFHPHQW RI ,QWHUI HITHFW LHUH G
ILVFDO \HDUV EHJLQQLQJ DIWHU -XQH ,Q 0D\ WKH *$6% LVVX
WKH HIIHFWLYH GDWH IRU 6WDWHPHQW 1R WR ILVFDO \HDUV EHJLQC

BWDWHPHQW LV WR DGGUHVV WKH DFFRXQWLQJ DQG ILQDQFLDO UHSRL
RI DQ LQWHUEDQN RIIHUHG UDWH ,%25 7KHSURQRXQ ZLOO LP'® DRV
ILQDQFLDO VWDWHPHQWY DQG UHODWHG UHSRUWLQJ

,Q ODUFK WKH *$6% LVVXHG 3XEOLF 3ULYDWH DQG 3XEOLF 3XEOL
$YDLODELOLW)\ 3D\PH HIIHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU -
WKLV 6WDWHPHQW LV WR LPSURYH WKH FRPSDUDELOLW\ RI ILQDQFLD¢
SXEOLF SULYDWH DQG SXEOLF SXEOLF SDUWQHUVKLS DUUDQJHPHQW\
$3$V  7KH 6\WWHP GRHV QRW DQWLFLSDWH WKLY SURQRXQFHPHQW ZL
UHSRUWLQJ

,Q 0D\ WKH *$6% LVVXHG G6WL6XEVFULSWLRQ %DVHG ,QIRUPDW
$UUDQJF HIIHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU -XQH

EHWWHU PHHW WKH LQIRUPDWLRQDO QHHGV RI ILQDQFLDO VWDWHPHC(
ILQDQFLDO UHSRUWLQJ UHTXLUHPHQWY DQG LPSURYLQJ WKH FRPSDUDE
WKDW KDYH HQWHUHG LQWR VXEVFULSWLRQ EDVHG LQIRUPDWLRQ WHF
WKH SURFHVV RI HYDOXDWLQJ WKH LPSDFW RI WKLY SURQRXQFHPHQW F

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

K &KDQJH LQ $FFRXQWLQJ 3ULQFLSOH

"XULQJ ILVFDO \HDU WKH 6\VWHP DGRSWHG WKH SURBWKIEFLIDRQ $RW *$
7KH LPSDFW RQ WKH ILOQDQFLDO VWDWHPHQWY DQG UHODWHG VFKHG)
DIJHQF\ IXQG WR D FXVWRGLDO IXQG 7KH QHW SRVLWLRQ RI WKLV QHZO
&RPELQLQJ 6WDWHPHQW Rl &KDQJHV WIQVXEGXEQD U\Q1BE W BRWDWLIHR EHJI
$GGLWLRQDOO\ WKH SUHYLRXVO\ UHSRUWHG DJHQF\ IXQG 6WDWHPHQW
EHHQ UHPRYHG IURP WKH $GGLWLRQDO ,QIRUPDWLRQ VHFWLRQ

$ VXPPDU\ Rl WKH FKDQJHV WR EHJLQQLQJ QHW SRVLWLRQ LV DV IROOR

6%) 6\VWHP 7RWDO
&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
7RWDO OLDELOLWLHV DV RI DV SUHYLRXVO\ UHSRUWHG
$GRSWLRQ RI *$6% 6WDWHPHQW 1R
7RWDO OLDELOLWLHV DV RI DV UHVWDWHG
&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
7RWDO DGGLWLRQV DV RI DV SUHYLR&VO\ UHSRUWHG
$GRSWLRQ RI *$6% 6WDWHPHQW 1R
7RWDO DGGLWLRQV DV RI DV UHVWDWHG
7JRWDO GHGXFWLRQV DV R DV SUHYL®XVO\ UHSRUWHG
$GRSWLRQ RI *$6% 6WDWHPHQW 1R
7JRWDO GHGXFWLRQV DV R DV UHVWDWHG
1HW 3RVLWLRQ DV RI DV SUHYLRXVOOUHSRUWHG
$GRSWLRQ RI *$6% 6WDWHPHQW 1R
1HW 3RVLWLRQ DV RI DV UHVWDWHG

,QYHVWPHQW 3URJUDP

7KH 6\VWHP PDLQWDLQV VXIILFLHQW FDVK WR PHHW LWV LPPHGLDWH OL
LQYHVWHG DV GLUHFWHG E\ WKH (56 %RDUG $00 LQYHVWPHQWY DUH KH
6\VWHP 6WDWH VWDWXWHY DQG WKH 6\VWHPxV LQYHVWPHQW SROLF\ DX\
WHUP DQG ORQJ WHUP VHFXULWLHY DV IROORZV

D &DVK DQG &DVK (TXLYDOHQWYV

&XVWRGLDO FUHGLW ULVN LV WKH ULVN WKDW LQ WKH HYHQW D GHSRV
QRW EH DEOH WR UHFRYHU WKH YDOXH RI LWV GHSRVLWV RU LQYHVW]|
UHODWLQJ WR FXVWRGLDO FUHGLW ULVN 7KH FDUU\LQJ PIPGRAMQ R W k

ZLWK DFWXDO EDQN EPRIODOQFRIY 6RYWHPxV EDQN ED®DRQEHRHRX OO\
LQVXUHG WKURXJK WKH )HGHUDO 'HSRVLW ,QVXUDQFH &RUSRUDWLRQ |
7KH UHPDLQLQJ EDQN GHIROVWIWRM RQLQVXUHG DQG XQFROODWHUDOL]H
LQYHVWPHQWY DUH KHOG LQ WKH 6\WWHPxV QDPH DQG DUH QRW H[SRV}

6KRUW WHUP VHFXULWLHY DXWKRUL]JHG EXW QRW FXUUHQWO\ XVHG DUF

¥ 5HSXUFKDVH DQG UHYHUVH UHSXUFKDVH DJUHHPHQWY ZKHUHE\ WKFE
GLUHFW REOLJDWLRQV RI WKH 8 6 JRYHUQPHQW RU REOLJDWLRQV
86 JRYHUQPHQW RU 8 6 FRUSRUDWLRQV 7KH 6\WVWHP RU EURNHU S
LQWHUHVW DW D VSHFLILF GDWH LQ WKH IXWXUH LQ H[FKDQJH IRU W

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

a 86 7UHDVXU\ REOLJDWLRQV

a &RPPHUFLDO SDSHU ZLWK D PDWXULW\ RI GD\V RU OHVV &RPPHL
QRWH LVVXHG SULPDULO\ E\ FRUSRUDWLRQV IRU D VSHFLILF DPRXQV
FRQVLGHUV IRU LQYHVWPHQW RQO\ FRPPHUFLDO SDSHU RI WKH KLJ
FUHGLW UDWLQJ DIJHQFLHV

a ODVWHU QRWHYV DQ RYHUQLJKW VHFXULW\ DGPLQLVWHUHG E\ D FXV\
ZKRVH FRPPHUFLDO SDSHU LV UDWHG 3 O DQG RU $ O E\ QDWLRQDO F

,QYHVWPHQWY LQ FRPPHUFLDO SDSHU RU PDVWHU QRWHY DUH OLPLWHC

L QYHVWPHQWYV
J)L[HG LQFRPH LQYHVWPHQWY PDQDJHG E\ WKH 'LYLVLRQ RI ,QYHVWPH(
WKH IROORZLQJ LQVWUXPHQWYV

a 86 DQG IRUHLJQ JRYHUQPHR@HREOLJWWHRRQVWSW KHOG 8 6 7UHDYV
DSSUR[LPDWHEIOQOLRQ

4 86 DQG IRUHLJQ FRUSRUDWMHREOLJWWHR®VWSHW KHOG 8 6 FRUSRL
DSSUR[LPDWHEIOQODQRBQLQWHUQDWLRQDO FRUSRUDWH EIRQEGR QI DSSUR]

a 2EOLJDWLRQV XQFRQGLWLRQDOO\ JXDUDQWHHG EWXOQJHQFLHVWKIH W K
6\VWHP GLG QRW KROG DJHQF\ ERQGV

a 3ULYDWH SODFHPHQWY DUH DXWKRUL]JHG XQGHU WKH VDPH JHQHUDO
-XQH WKH 6\VWHP GLG QRW KROG SULYDWH SODFHPHQWYV

ORUWJDJH LQYHVWPHQWY DUH DXWKRUL]J]HG WR WKH H[WHQW WKDW WKI
SURSHUW\ ORFD/\URIGFHR UNKHE 6

(TXLW\ VHEXULWLHY DUH DOVR DXWKRUL]JHG LQ VWDWXWH IRU LQYH
LQFRPH SRUWIROLR DQG DV D ORQJ WHUP LQIODWLRQ KHGJH %\ VWDW>
RQ D KLVWRULFDO FRVW EDVLV PD\ EH SODFHG LQ HTXLWLHV (TXLW\ K

RI WKH RXWVWDQGLQJ HTXLW\ RI WKH LVVXLQJ FRUSRUDWLRQ 7KH |
FROQMXQFWLRQ ZLWK LQGHSHQGHQW DGYLVHUV %X\ VHOO GHFLVLRQV
HVWDEOLVKHG E\ WKH (56 %RDUG LQ KRXVH UHVHDUFK FRQVLGHULQJ
VWDWLVWLFV DQG DQDO\VLV RI LQGHSHQGHQW PDUNHW UHVHDUFK (°
'LYLVLRQxV VWDII &RPPRQ VWRFNV HOLJLEOH IRU LQYHVWPHQW DUH
(56 %RDUG EHIRUH EHLQJ SODFHG RQ DQ DSSURYHG OLVW

(TXLWN LOYHVWPHQWY DUH DXWKRUL]JHG LQ WKH IROORZLQJ LQVWUXPHC

a 'RPHVWLF HTXLWLHVY DUH WKRVH VHFXULWLHYVY FRQVLGHUHG E\ 2 & *

-XQH WKH 6\VWHP KHOG GRPHVWLF HTXLBNIOHM[RQ OPEGSQRMWREW H O\
SODQV

a ,QWHUQDWLRQDO HTXLWLHV LQFOXGLQJ $PHULFDQ 'HSRVLWRU\ 5F

2 &*$ WR EH GRPLFLOHG LQ WIQH SQLWWEH6 BANWHYY MOG LQWHUQDYV
DSSUR[LPDWHEIOODQRREQ$'5V RI DSSUR[LEPDOMHIBEQ XGLQJ WKH N DQG

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

a $OWHUQDWLYH LQYHVWPHQWY DUH DXWKRULJHG LQ VWDWXWH WR ¢
ULVN DGMXVWHG UDWH RI UHWXUQ IRU WKH UHWLUHPHQW IXQG WKD
WKH DOORFDWLRQ WR DOWHUQDWLYH LQYHVWPHQWY VKDOO QRW 1
DVVHWY DW DQ\ WLPH )XUWKHU LQ DQ\ FDOHQGDU \HDU QHZ FRPPL
LQ WKH DJJUHJDWH H[FHHG RI WKH 6\WVWHPxV SODQ DVVHWYV XQ
DVVHWYVY KDYH EHHQ LQYHVWHG DW ZKLFK WLPH WKHUH VKDOO EH Q
PD\ EH PDGH LQ DQ\ FDOHQGDU \HDU VXEMHFW WR FRPSOLDQF
-XQH WKH 6\VWHP KHOG SULYDWH HTXLW\ LQYHWVLWPHR®YV RI DSS!I

7KH ODVWHU 7UXVW LQYHVWY LQ YDULRXV PXWXDO IXQGY FRPPRQ FRO
VHOHFWHG E\ SDUWLFLSDQWY (DFK SDUWLFLSDQW LV DOORZHG WR VH(
WKDW RZQ RQH RU PRUH FRPPLQJOHG IXQGYVY DV DXWKRULJHG E\ WKH (
WR D VHOl GLUHFWHG EURNHUDJH DFFRXQW WKDW RIITHUV LQ-XHWWPHQW

WKH GHIHUUHG FRPSHQVDWLRQ SODQV KHOG FREPOQRDAREDIX QXQ GR
DSSUR[LPDWIRPOCDOGR®HVWLF HTXLWLHV Rl PLIOWORGD WHWHUQDWLRQDO
DSSUR[LPDWHIOQOLRQ

6XEVWDQWLDOO\ DOO RI WKH LQYHVWPHQWYV RI (56 36(56 /56 *-56 *
$FWLYH DUH SRROHG LQWR RQH FRPPRQ LQYHVWPHQW IXQG 8QLWV |
DOORFDWHG WR WKH UHVSHFWLYH SODQV EDVHG XSRQ WKH FRVW RI DV
WR WKH SDUWLFLSDWLQJ SODQV EDVHG RQ WKH PDUNHW YDOXH RI WK
FRQWULEXWLRQ 1HW LQFRPH RI WKH SRROHG FRPPRQ LQYHVWPHQW
SODQV EDVHG XSRQ WKH QXPEHU RI XQLWYV RXWVWDQGLQJ GXULQJ WKE

7TKH XQLWY DQG IDLU YDOXH RI HDFK SODQxV HTXLW\-KQMWKH SRROHG |
DV IROORZV GROODUV LQ WKRXVDQGV

J)DLU YDOXHQLWYV

(PSOR\HHV S5HWLUHPHQW 6\WWHP

3XEOLF 6FKRRO (PSOR\HHV 5HWLUHPHQW 6\VWHP
JHILVODWLYH 5HWLUHPHQW B6\VWHP

*HRUJLD -XGLFLDO 5HWLUHPHQW B6\WWHP

*HRUJLD OLOLWDU\ 3HQVLRQ )XQG

6WDWH (PSOR\HHV $VVXUDQFH 'HSDUWPHQW 23 (%
BXUYLYRUV %HQHILW )XQG

7RWDO GHILQHG EHQHILW SODQV
BWDWH (PSOR\HHV $VVXUDQFH 'HSDUWPHQW $FWLYH
7RWDO LQ SRROHG LQYHVWPHQW IXQGYV

)DLU 9DOXH OHDVXUHBNOOWHYP FDWHJRUL]JHV LWV IDLU YDOXH PHDVXU
KLHUDUFK\ HYWDEOLVKHG E\ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQI
LQ YDOXDWLRQ DQG JLYHV WKH KLJKHVW SULRULW\ WR XQDGMXVWHG
REVHUYDEOH LQSXWV EH XVHG LQ WKH YDOXDWLRQV ZKHQ DYDLODEO
KLHUDUFK\ LV EDVHG RQ ZKHWKHU WKH VLJQLILFDQW LQSXWV LQWR W
OHYHO RI WKH KLHUDUFK\ LQ ZKLFK WKH HVWLPDWH LV GLVFORVHG W
TXRWHG SULFHV LQ DFWLYH PDUNHWYV DQG WKH ORZHVW OHYHO /HYHO

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

7KH WKUHH OHYHOV RI WKH IDLU YDOXH KLHUDUFK\ DUH DV IROORZV

/IHYHO O 9DOXDWLRQV EDVHG RQ XQDGMXVWHG TXRWHG SULFHV IRU 1
6\VWHP KDV WKH DELOLW\ WR DFFHVYV

/IHYHO O 9DOXDWLRQV EDVHG RQ TXRWHG SULFHV IRU VLPLODU LQV)\
LGHQWLFDO RU VLPLODU LQVWUXPHQWY LQ PDUNHWY WKDW DUH QRW
VLIQLILFDQW LQSXWY DUH REVHUYDEOH

/IHYHO O 9DOXDWLRQV EDVHG RQ LQSXWV WKDW DUH XQREVHUYDE(
PHDVXUHPHQW

7KH 6\VWHP DOVR KDV LQYHVWPHQWYV KHOG WKURXJK OLPLWHG SDUWRQ'
1$9 UHSRUWHG E\ WKH JHQHUDO SDUWQHU DV D SUDFWLFDO H[SHGLHQ!
FDWHJRUL]JHG ZLWKLQ WKH IDLU YDOXH KLHUDUFK\

,Q LQVWDQFHYV ZKHUH LQSXWV XVHG WR PHDVXUH IDLU YDOXH IDOO LQ
YDOXH PHDVXUHPHQWY LQ WKHLU HQWLUHW\ DUH FDWHJRUL]JHG EDVHG
YDOXDWLRQ 7KH 6\VWHPxV DVVHVVPHQW RI WKH VLIJQLILFDQFH RI SDU
UHTXLUHVY MXGJPHQW DQG FRQVLGHUV IDFWRUV VSHFLILF WR HDFK LQ
OHYHOLQJ RI WKH 6\VWHPxV LQYHVWPHQWY LQ WKRXVDQGYV

YDLU YDOXH PHDVXUHV XVLQJ
SULFHV
DFWLY 6LJQLILFDQW
PDUNHW' RWKHU 6LJQLILFDQW
LGHQWL REVHUYDEQREVHUYDEO
DVVHW LQSXWV H LQSXWV
,QYHVWPHQWYV E\ IDLU YDOXH/@MMBO /HYHO /IHYHO 7RWDC
(TXLWLHV
'RPHVWLF o) o
,QWHUQDWLRQDO o
2EOLJDWLRQV
'RPHVWLF
8 6 WUHDVXULHV o o
&RUSRUDWH ERQGYV o o}
,QWHUQDWLRQDO
&RUSRUDWH ERQGV o] o
OXWXDO IXQGV o) o
&RPPLQJOHG IXQGV o)

7TRWDO LQYHVWPHQWYV i
E\ IDLU YDOXH OHYHO O]

,QYHVWPHQWYV PHDVXUHG DW 1%$9
BULYDWH HTXLW\ IXQGYV

7TRWDO LQYHVWPHQWYV

&HUWDLQ LQYHVWPHQWY WKDW DUH PHDVXUHG DW IDLU YDOXH XVLQJ WKH 1$9 SHU VKD
EHHQ FDWHJRUL]JHG LQ WKH IDLU YDOXH KLHUDUFK\ 7KH IDLU YDOXH DPRXQWY SUHVHQW
WKH IDLU YDOXH KLHUDUFK\ WR WEKRPERRXQWE¥VWSWNPRAKOQW RILPLBXH.DU\ 1HW 3RVLWLRQ

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

(TXLW\ VHFXULWLHYV FODVVLILHG LQ /HYHO DUH YDOXHG XVLQJ SULFF
(TXLW\ VHFXULWLHYVY LQ /HYHO DUH YDOXHG XVLQJ SULFHV TXRWHG IF
VHFXULWLHY FODVVLILHG LQ /HYHO LI DQ\ DUH YDOXHG XVLQJ WKLU
PDUNHW

'"HEW VHFXULWLHVY FODVVLILHG LQ /HYHO DUH YDOXHG XVLQJ SULFL!
FODVVLILHG LQ /HYHO DUH YDOXHG XVLQJ HLWKHU D ELG HYDOXDWLI
PD\ LQFOXGH PDUNHW TXRWDWLRQV \LHOGV PDWXULWLHYVY FDOO IHDV
VHFXULWLHVY EDVHG RQ WKH VHFXULWLHVx UHODWLRQVKLS WR EHQ
QRQSURSULHWDU\ LQIRUPDWLRQ WKDW ZDV UHDGLO\ DYDLODEOH WR
VRXUFHV ZKLFK DUH NQRZQ WR EH DFWLYHO\ LQYROYHG LQ WKH PDUNF

OXWXDO IXQGYV DQG FRPPLQJOHG IXQGV FODVVLILHG LQ /HYHO DUH YD
WKRVH LQYHVWPHQW W\SHV &RPPLQJOHG IXQGV FODVVLILHG LQ /HYH
LQSXWV WKDW DUH PDUNHW FRUURERUDWHG

8QIXQGHG FRPPLWPHQWY UHGHPSWLRQ IUHTXHQF\ DQG UHGHPSWLR
DOWHUQDWLYH LQYHVWPHQWYV IRU ZKLFK WKH 6\VWHP XWLOL]JHG 1%$9 RLU

YDOXHX QW DUH DV IROORZV LQ WKRXVDQGYV
5HGHPSWLRQ
,QYHVWPHQWYV IUHTXHQF\ LI
HDVXUHG DB IXQGHG FXUUHQWG®HGHPSWLRQ
1$9 FRPPLWPHQWWOLJLEOHQRWLFH SHULRG
BULYDWH HTXLW\ IXQGV 1RW (OLJLEOH $

,QYHVWPHQWYVY LQ SULYDWHO\ KHOG OLPLWHG SDUWQHUVKLSYV DUH YDC
DV Rl ODUFK RI HDFK ILVFDO \HDU DGMXVWHG E\ WKH 6\WWHP IRU F
YDOXHV RI WKH SDUWQHUVKLS LQYHVWPHQWY SURYLGHG IURP WKH JI
GHWHUPLQH LI DQ\ DGMXVWPHQWY DUH QHFHVVDU\ 7KH W\SHV RI SDU\
OHYHUDJHG EX\RXWV DQG PH]]JDQLQH GHEW 7ZR RI WKH SDUWQHUVK
LQ RU QHDULQJ WKH ZLQG XS SKDVH RI WKH IXQG 7KH UHPDLQLQJ LQY
O \HDUV 7KHVH LQYHVWPHQWY DUH FRQVLGHUHG LOOLTXLG VLQFH W
UHGHPSWLRQ ZLWK WKH IXQG LQVWHDG GLVWULEXWLRQV DUH UHFHL
WKH XQGHUO\LQJ DVVHWYV RI WKH IXQG 7KH 6\WWHP FXUUHQWO\ KDV Q
WKHLU OLTXLGDWLRQ UHVXOWLQJ LQ WKHVH DVVHWV EHLQJ FDUULHG
DGMXVWHG IRU VHFRQG TXDUWHU FDVK IORZV E\ WKH 6\VWHP

&SUHGLW&HIIHMANLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FRX¢
REOLJDWLRQV WR WKH 6\WWHP 2 & * § OLPLWY LQYHVWPHQWYV
6\VWHPxV LQYHVWPHQW SROLF\ WR UHTXLUH WKDW WKH ERQG SRUWIR
PDWXULW\ UDQJHV FRXSRQ OHYHOV UHIXQGLQJ FKDUDFWHULVWLFV D
WKDW QHZ SXUFKDVHV RI ERQGYVY EH UHVWULFWHG WR KLJK JUDGH ERC(
UHFRJQL]HG VWDWLVWLFDO UDWLQJ RUJDQL]DWLRQ ,I D ERQG LV VXE
SODFHG RQ D ZDWFK OLVW 7KH 6\VWHP KROGVY WZR ERQGV WKDW ZHUH
RI WKH 8 6 JRYHUQPHQW RU REOLJDWLRQV H[SOLFLWO\ JXDUDQWHHG
KDYH FUHGLW ULVN DQG GR QRW UHTXLUH GLVFORVXUH RI FUHGLW T
LQFRPH VHFEXULWLHY DV GHVFULEHG E\ 6WDQGDUG B3RRUxV DQG E\ ORI
UHFRJQL]HG VWDWLVWLFDO-XOWLQJ ROUWIIHD YKIPIMLRQWIORHVWDEOH RQ WK
WKRXVDQGV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

4XDOLW\ 5DWLQJV RI )L[HG ,QFRPH ,QYHVWPHQWYV
+HOG DW -XQH
6WDQGDUG DQG 3R®W V
,QYHVWPHQW W\SH ORRG\ V TXDOLW\ UDWUW QDO XH
'RPHVWLF REOLJDWLRQV
86 WUHDVXULHV
&RUSRUDWHYV $$$ $DD
$3$ $D
$$ $
$3
$ %DD
% %% $
7RWDO GRPHVWLF FRUSRUDWHYV
,QWHUQDWLRQDO REOLJDWLRQYV
&RUSRUDWHYV $$ $D
$$ 3

7TRWDO LQWHUQDWLRQDO FRUSRUDWHYV

7TRWDO IL[HG LQFRPH LQYHVWPHQWYV

OXWXDO IXQGV FRPPLQJOHG IXQGVY DQG YDULRXV HTXLWLHV RI WKH GFt
WR KDYH FUHGLW ULVN DQG GR QRW UHTXLUH GLVFORVXUH RI FUHGLW

&RQFHQWUDWLRQ RRQBHGQGWWDSLNVRQ RI FUHGLW ULVN LV WKH ULVN RI
PDJQLWXGH RI D JRYHUQPHQWxV LQYHXYQHPHQW W& H 6\ Y VHPHGLL\GY RIRW K\
HTXLW\ LQYHVWPHQWY LQ DQ\ RQH RUJDQL]DWLRQ RWKHU WKDQ WKRVHI
LWV DIJHQFLHV ZKLFK UHSUHVHQWHG JUHDWHU WKDQ RI WRWDO LQYF

,QWHUHVW 50WHWHYW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQW
RI DQ LQYHVWPHQW :KLOH WKH 6\VWHP KDV QR IRUPDO LQWHUHVW UD
SRUWIROLR LQFRUSRUDWHYV LQWHUHVW UDWH ULVN WR JHQHUDWH LPS|
XVLQJ WKH HIITHFWLYH GXUDWLRQ PHWKRG 7KLV PHWKRG LV ZLGHO\ XV
DQG TXDQWLILHY WR D PXFK JUHDWHU GHJUHH WKH VHQVLWLYLW\ WK
SRUWIROLR ZLWK FDOO RSWLRQV SUHSD\PHQW SURYLVLRQV DQG DC
DVVXPSWLRQV UHJDUGLQJ WKH PRVW OLNHO\ WLPLQJ DQG DPRXQWYV RI
WKH HIITHFW RI D FKDQJH LQ LQWHUHVW UDWHV RQ WKH IDLU YDOXH I
HITHFWLYH GXUDWLRQ IRXQG LQ WKH WDEOH RQ WKH IROORZLQJ SDJH °
UDWH ULVN RI WKH 6\VWHPxV IL[HG LQFRPH DVVHWYV LQ WKRXVDQGYV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

(IIHFWLYH 'XUDWLRQ RI )L[HG ,QFRPH $VVHWYV

SHUFHQW RI @DIGHFWLYH
)DLU YDOXH IL[HG GXUDWLRQ
JLIHG LQFRPH W\SH -XQH LQFRPH DVVHWNDUYV

'RPHVWLF REOLJDWLRQV
8 6 WUHDVXULHV
&RUSRUDWHYV

,QWHUQDWLRQDO REOLJDWLRQV
&RUSRUDWHYV

7TRWDO

JRUHLJQ &XUUBREMIBLYNFXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ
WKH IDLU YDOXH RI DQ LQYHVWPHQW 7KH 6\WWHPxV FXUUHQF\ ULVN
UHVLGH ZLWKLQ WKH 6\WWHPxV LQWHUQDWLRQDO HTXLW\ LQYHVWPHC
LQYHVWPHQW SROLFLHY DOORZ IRU DFWLYH DQG SDVVLYH LQYHVWPHQ
DGRSWHG IRUHLJQ H[FKDQJH ULVN PDQDJHPHQW SROLF\ LV WR PLQLP
QHJDWLYH LPSDFW E\ KHGJLQJ IRUHLJQ FXUUHQF\ H[SRVXUHV ZLWK IF
FRQGLWLRQV DQG FLUFXPVWDQFHY DUH GHHPHG DSSURSULDWH )RUHL.
YDOXH RI QRQFDVK LQYHVWPHQWY IURP FXUUHQF\ PRYHPHQWV 7KH 6\
SROLF\ GRHV QRW TXDQWLI\ OLPLWDWLRQV RQ IRUHLJ@Q@XUUHQWKEHQ
6\WWHPxV H[SRVXUH WR IRUHLJQ FXUUHQF\ ULVN LQ 8 6 'ROODUV H[FO
LQ WKH WDEOH RQ WKH IROORZLQJ SDJH LQ WKRXVDQGYV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV

-XQH
,QWHUQDWLRQDO ,QYHVWPHQW 6HFXULWLHV DW )DLU 9DOXH DV RI -
&DVK FDVK
&XUUHQF\ HTXLYDOHQWVXLWLHV)L[HG LQFRPH 7RWDO

$XVWUDOLDQ GROODU
%UD]LOLDQ UHDO
%ULWLVK SRXQG
&DQDGLDQ GROODU
&KLOHDQ SHVR
&RORPELDQ SHVR
&]HFK NURQH

'DQLVK NURQH

(XUR
+RQJ .RQJ GROODU
,QGLDQ UXSHH
,QGRQHVLDQ UXSLDK
,VUDHOL VKHNHO
-DSDQHVH \HQ
0DOD\VLDQ ULQJJLW
OH[LFDQ SHVR

1HZ 7DLZDQ GROODU
1HZ =HDODQG GROODU
1RUZHJLDQ NURQH
3KLOLSSLQH SHVR
3ROLVK JORW\
ADWDUL UL\DO
6LQJDSRUH GROODU
6RXWK $IULFDQ UDQG
6RXWK .RUHDQ ZRQ
6ZHGLVK NURQD
6ZLVV IUDQF
7KDLODQG EDKW

8$( GLUKDP

7RWDO KROGLQJV VXEMHFW WR IRUHLJQ ®XUUHQF\ ULVN

0000000000000 000000000000O0O0O0 O
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,QYHVWPHQW VHFXULWLHYV SD\DEOH LQ 8 60GROODUV

7RWDO LQWHUQDWLRQDO LQYHVWPHQW VBIFXULWLHYV DW IDLU YDOXH

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

6HFXULWLHV /HQGLQJ 3URJUDP

6WDWH VWDWXWHV DQG (56 %RDUG SROLFLHV SHUPLW WKH 6\WWHP WR
VLPXOWDQHRXV DJUHHPHQW WR UHWXUQ WKH FROODWHUDO IRU WKH VDF
OYROYHG LQ D VHFXULWLHV OHQGLQJ SURJUDP ZLWK PDMRU EURNHUDJH
VHFXULWLHV IRU YDU\LQJ WHUPV DQG UHFHLYHV D IHH EDVHG RQ WKH O
JURVV ORDQ IHH LQFRPH HDUQHG DV &RPELQLPKH QW DY FHRPID VR R IWEHKID Q JH V
3RVLWLRWDLQJ D ORDQ WKH 6\WWHP FRQWLQXHV WR UHFHLYH GLYLGHQG\
VHFXULWLHV 7KH EURNHUDJH ILUPV SOHGJH FROODWHUDO VHFXULWLHYV F
PRUWJDJH EDFNHG VHFXULWLHV LVVXHG E\ D 86 JRYHUQPHQW DJHQF\ F
YDOXH PXVW EH HTXDO WR DW OHDVW W R RI WKH ORDQHG VHFXULV
VHFXULW\

6HFXULWLHY ORDQHG WRWDBIHIED M POURJ LYSOODAKHHOD W7 KH FROODWHUDO YDO X
WR RI WKH ORDQHG VHFXXQWLHVx YIOKXNVIWWPxV OHQGLQJ FROODWHI
6\VWHPxV QDPH E\ WKH WUL SDUW\ FXVWRGLDQ

/JRDQHG VHFXULWLHY DUH LQFOX&GRBELQL\WH H\WBRRFPIDNLRD ) LEGXFE B UW KLK
6\WWHP PDLQWDLQV RZQHUVKLS 7KH UHODWHG FROODWHUDO VHFXULWL
&RPELQLQJ 6WDWHPHQW RI )LOGRBELDURRIHWHBERQWLR® OLDELOLW\ LV QRW
GHHPHG QRW WR KDYH WKH DELOLW\ WR SOHGJH RU WUDGH WKH FROODW
LQ *$6% 6WDWHPHMGRRXRWLQJ DQG )LQDQFLDO 5HSRUWLQJ IR UNKHIF B \UWWH.R
LV GHHPHG QRW WR KDYH WKH DELOLW\ WR SOHGJH RU VHOO WKH FROODW
QRW DGGUHVV ZKHWKHU WKH OHQGHU FDQ SOHGJH RU VHOO WKH FROODW
KDV QRW SUHYLRXVO\ GHPRQVWUDWHG WKDW DELOLW\ DQG WKHUH DUH ¢
WKH FROODWHUDO VHFXULWLHYV

&DSLWDO $VVHWYV

7KH IROORZLQJ LV D VXPPDU\ RI FDSLWDO DVVHWY DQG GHSUHFLDV

-XQH GROODUV LQ WKRXVDQGYV
%DODQFH DW %DODQFH DW
-XQH $GGLWLRQWVSRVDOMKQH
&DSLWDO DVVHWYV

/IDQG o) o)

%XLOGLQJ o} o]

(TXLSPHQW

9HKLFOHYV o o] o] o

&RPSXWHU VRIWZDUH o] o]

$FFXPXODWHG GHSUHFLDWLRQ IRU

%XLOGLQJ o)
(TXLSPHQW
9HKLFOHYV o) ) o) o]
&RPSXWHU VRIWZDUH o) o)

&DSLWDO DVVHWV QHW )

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

&RPPLWPHQWYV

$V RXQH WKH 6\VWHP KDG FRPPLWWHG WR IXQG FHUWDLQ SULYDWH
FRPPLWPHQW RI DSSURPLODERQYKLY DPRXQW DSSURJORDFRDOAQHG XQIXQGH
LV QRW UHFRUGHG RRPEKRLQVWWDWHPHQW Rl J)LGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ RI (PSOR\HEY DQG 1RQHPSOR\HU

7KH FRPSRQHQWYV RI WKH QHW SHQVLRQ OLDELOLW\ RI WKHQEDUW LAHSBD W L
DV IROORZV GROODUV LQ WKRXVDQGYV

7RWDO SHQVLRQ OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ
(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVILRQ OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH Rl WKH WRWDO SHQVL]

$FWXDULDO DWVXX¥XPSWRWDY SHQVLRQ OLDELOLW\ ZDV GHW-HQMLQHG E\ DC
XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHUL

,QIODWLRQ
6DODU\ LQFUHDVHYV LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW UDWH RI UHQWW @I SHQVLRQ SODQ LQYHVWPHQW H[SHQVH L

SRVWUHWLUHPHQW PRUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 53 &RP
LPSURYHPHQW SURMHFWHG WR ZLWK WKH 6RFLHW\ RI $FWXDULHVx SU
ERWK PDOHVY DQG IHPDOHV IRU VHUYLFH UHWLUHPHQWY DQG GHSHQGHAQ\
7TDEOH ZLWK IXWXUH PRUWDOLW\ LPSURYHPHQW SURMHFWHG WR ZLWK
EDFN VHYHQ \HDUV IRU PDOHV DQG VHW IRUZDUG WKUHH \HDUV IRU IHPDO
7KHUH LV D PDUJLQ IRU IXWXUH PRUWDOLW\ LPSURYHPHQW LQ WKH WDEO
PRVW UHFHQW H[SHULHQFH VW3}®RDBEGR SEWHBEHUWKH (56WKH QXPEHUV RI H
GHDWKYV DUH OHVV WKDQ WKH DFWXDO QXPEHU RI GHDWKYV WKDW F
UHWLUHPHQWY DQG EHQHILFLDULHY DQG IRU GLVDELOLW\ UHWLUHPHQWYV
53 (PSOR\HH ORUWDOLW\ 7TDEOH SURMHFWHG WR ZLWK SURMHFWLRQ

7KH DFWXDULDO DVVXPSWARKYV XVH® QXD WKRMQ ZHUH EDVHG RQ WKH UH
H[SHULHQFH VWXG\ IRU WKH SHULRG -XO\ O -XQH ZLWK WKH H
6XEVHTXHQW WR WKH -XQH PHDVXUHPHQW GDWH WKH (56 %RDUG D
WKLV QHZ IXQGLQJ SROLF\ WKH DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ
DFWXDULDO YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH (56 %RDUGxV (
RI' UHWXUQ ZDV IXUWKHU UHGXFHG E\ I[URP WR DV RI WKH -X
DVVXPHG LOQYHVWPHQW UDWH RI UHWXXJQJHUHPIDRW)EDWDO YDRYDWIHR Q

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPF
DQEDO\WVLV LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO
SODQ LQYHVWPHQW H[SHQVH DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK
SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKWLQJ WKH
DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

7KH WDUJHW DVVHW DOORFDWLRQ DQG EHVW HVWLPDWHYV RI DULWKPHWL
VXPPDUL]HG LQ WKH IROORZLQJ WDEOH

$VVHW FODVV 7DUJHW DOORFMWQURWHUP H[SHFWHG UHDleDWH
JL[HG LQFRPH
'"RPHVWLF ODUJH HTXLWLHV
'RPHVWLF VPDOO HTXLWLHV
,QWHUQDWLRQDO GHYHORSHG PDUNHW HTXLWLHV
,QWHUQDWLRQDO HPHUJLQJ PDUNHW HTXLWLHV
$OWHUQDWLYHYV

7TRWDO

5DWHV VKRZQ DUH QHW RI LQIODWLRQ

'LVFRXQW7KBWH VFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ
IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW SODQ
FROWULEXWLRQ UDWH DQG WKDW HPSOR\HU FRQWULEXWLRQV ZLOO EH PD
GHWHUPLQHG FRQWULEXWLRQ UDWHYVY DQG WKH PHPEHU UDWH %DVHG RQ
SRVLWLRQ 2DV SURMHFWHG WR EH DYDLODEOH WR PDNH DOO SURMHFWH
7TKHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ
SURMHFWHG EHQHILW SD\PHQWYV WR GHWHUPLQH WKH WRWDO SHQVLRQ OL

6HQVLWLYLW\ RI WKH QHW SHQVLRQ OLDELGKW\IR®ORKDQJHSYUHY HQKH/ G\L}
OLDELOLW\ FDOFXODWHG XVLQJ WKH GLVFRXQW UDWH RI DV ZHOO D
FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHQWDJH SRLQW C
WKDQ WKH FXUUHQW UDWH GROODUV LQ WKRXVDQGYV

&XU UHQ
GLV F X QW
'HFUHDVH UDWH ,QFUHDVH

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ OLDELOLW\

$FWXDULDO YDOXQWLRQ GDWHKH DFWXDULDO YDOXDWLRQ GDWH XSRQ ZK
EDVHG $Q H[SHFWHG WRWDO SHQVLR®Q@LDELXMNQLW\WBQYE DB GQHREODVI RU :
IRU WKH DFWXDO WRWDO SHQVLRQ OLDELOLW\ ERWK EHIRUH DQG DIWHU
UHWLUHHY DQG EHQHILFLDULHV HIIHFWLYH -XO\ DQG -DQXDU\ 7KH
VKRZQ DV D FKDQJH LQ EHQHILW WHUPV 7KH UROO IRUZDUG FDOFXODWLR
FRVW VXEWUDFWV WKH DFWXDO EHQHILW SD\PHQWV DQG UHIXQGV IRU
LQYHVWPHQW UDWH RI UHWXUQ IRU WKH \HDU

1HW 3HQVLRQ /LDELOLW\ Rl (PSOR\HUV QG 1RQHPSOR\HU O

7KH FRPSRQHQWYV RI WKH QHW SHQVLRQ OLDELOLW\ RI WKHQEDUW LAHSBD W L
DV IROORZV GROODUV LQ WKRXVDQGV

7TRWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLI

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

$FWXDULDO DV\KXHPS\RWD@PV SHQVLRQ OLDELOLW\ ZDV GHWHURQEHG E\ DQ D
XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHUL

,QIODWLRQ
6DODU\ LQFUHDVHYV QD

,QYHVWPHQW UDWH RI UHWXQBW RI SHQVLRQ SODQ LQYHVWPHQW H[SHQVF
&RVW RI OLYLQJ DGMXVWPH®WL DQQXDOO\

SRVWUHWLUHPHQW PRUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 53 % O X H
SURMHFWLRQ VFDOH %% VHW IRUZDUG WKUHH \HDUV IRU PDOHV DQG WZ
UHWLUHPHQW DQG IRU GHSHQGHQW EHQHILFLDULHYVY 7KH 53 '"LVDEOHC
VFDOH %% VHW IRUZDUG ILYH \HDUV IRU ERWK PDOHY DQG IHPDOHV ZDV
RI PRUWDOLW\ LQ DFWLYH VHUYLFH ZHUH EDVHG RQ WKH 53 (PSORN\E
SURMHFWLRQ VFDOH %% 7KHUH LV D PDUJLQ IRU IXWXUH PRUWDOLW)\ LPS
RQ WKH UHVXOWYV RI WKH PRVW UHFHQW H[SHULHQFH VWXG\ DGRSWHG E\
H[SHFWHG IXWXUH GHDWKYVY DUH OHVV WKDQ WKH DFWXDO QXPEHU RI
VHUYLFH UHWLUHPHQWY DQG EHQHILFLDULHY DQG IRU GLVDELOLW\ UHWLU
RQ WKH 53 (PSOR\HH ORUWDOLW\ 7/DEOH SURMHFWHG WR ZLWK SURM

7KH DFWXDULDO DVVXPSWARKYV XVH® QXD WKRHMQ ZHUH EDVHG RQ WKH UH
H[SHULHQFH VWXG\ IRU WKH SHULRG -XO\ O -XQH ZLWK WKH H
6XEVHTXHQW WR WKH -XQH PHDVXUHPHQW GDWH WKH 36(56 %RDUG
WKLV QHZ IXQGLQJ SROLF\ WKH DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ
DFWXDULDO YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH 36(56 %RDUG x
UDWH RI UHWXUQ ZDV IXUWKHU UHGXFHG E\ I[URP WR DV RI WK
DVVXPHG LOQYHVWPHQW UDWH RI UHWXXJQJHUHPIDRW)EDWDO YDRYDWIHR Q

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPF
DQDO\VLV LQ ZKLFK EHVW HVWLPDWH UDQJHV Rl H[SHFWHG IXWXUH UHDO
SODQ LQYHVWPHQW H[SHQVH DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK
SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKWLQJ WKF
DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ
DULWKPHWLF UHDO UDWHV RI UHWXUQ IRU HDFK PDMRU DVVHW FODVV DUH

$VVHW FODVYV 7DUJHW DOORFMQURWHUP H[SHFWHG UHDE’ UDWH
JL[HG LQFRPH
'RPHVWLF ODUJH HTXLWLHV
'RPHVWLF VPDOO HTXLWLHV
,QWHUQDWLRQDO GHYHORSHG PDUNHW HTXLWLHV
,QWHUQDWLRQDO HPHUJLQJ PDUNHW HTXLWLHV
$OWHUQDWLYHV

7TRWDO

5DWHV VKRZQ DUH QHW RI LQIODWLRQ

'LVFRXQWKHDWHVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ
IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW SODQ
FRQWULEXWLRQ UDWH DQG WKDW HPSOR\HU DQG QRQHPSOR\HU FRQWULE
EHWZHHQ DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHY DQG WKH Pl
SODQxV ILGXFLDU\ QHW SRVLWLRQ zZDV SURMHFWHG WR EH DYDLOD

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

RI FXUUHQW SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UD!
DSSOLHG WR DOO SHULRGYV RI SURMHFWHG EHQHILW SD\PHQWV WR GHWHU

BHQVLWLYLW\ RI WKH QHW SHQVLRQ OLDELOLKH MR FRDLQUH B ULHV MKW VG W
OLDELOLW\ FDOFXODWHG XVLQJ WKH GLVFRXQW UDWH RI DV ZHOO D
FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHQWDJH SRLQW
WKDQ WKH FXUUHQW UDWH GROODUV LQ WKRXVDQGYV

'HFUHDVH UDW

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ OLDELOLW\

$FWXDULDO YDOXQWLRQ GDWHKH DFWXDULDO YDOXDWLRQ GDWH XSRQ ZK
EDVHG $Q H[SHFWHG WRWDO SHQVLR®Q@LDELXMNQLW\WBQYE DB GQHREODVI RU :
IRU WKH DFWXDO WRWDO SHQVLRQ OLDELOLW\ EHIRUH DQG DIWHU DQ\ Et
EHQHILW DFFUXDO UDWH IURP WR SHU \HDU RI FUHGLWDEOH VF
DQQXDO QRUPDO FRVW DOVR FDOOHG VHUYLFH FRVW VXEWUDFWV WKH C
DQG WKHQ DSSOLHV WKH H[SHFWHG LQYHVWPHQW UDWH RI UHWXUQ IRU WI

1HW 3HQVLRQ /LDELOLWS®RI (PSOR\HU O

7TKH FRPSRQHQWYV RI WKH QHW SHQVLRQ OLDELOLWXQMMVVHWZHUHVEW ISROOW/Y
GROODUV LQ WKRXVDQGV

7RWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HU V QHW SHQVLRQ OLDELOLW\ DVVHW
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLF

$FWXDULDO D VAKHP BMRMRIQDY SHQVLRQ OLDELOLW\ ZDV GHWHUKIQMHG E\ DQ [
XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHUL

,QIODWLRQ
6DODU\ LQFUHDVHV Q D

,QYHVWPHQW UDWH RI UHQWW ®I SHQVLRQ SODQ LQYHVWPHQW H[SHQVH L
&RVW RI OLYLQJ DGMXVWRPARQWQQXDOO\

SRVWUHWLUHPHQW PRUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 53 &RPE
SURMHFWLRQ VFDOH %% VHW IRUZDUG WZR \HDUV IRU ERWK PDOHV DQG
7KHUH LV D PDUJLQ IRU IXWXUH PRUWDOLW\ LPSURYHPHQW LQ WKH WDEO
PRVW UHFHQW H[SHULHQFH VWX®RDBE@REWHBEBUWKH (56WKH QXPEHUV RI H
GHDWKYV DUH OHVV WKDQ WKH DFWXDO QXPEHU RI GHDWKYV WKDW F
UHWLUHPHQWY DQG EHQHILFLDULHY DQG IRU GLVDELOLW\ UHWLUHPHQWYV

XVLQJ SURMHFWLRQ VFDOH %% ZDV XVHG IRU GHDWKY LQ DFWLYH VHUY

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

7KH DFWXDULDO DVVXPSWARKV XVH® QP WKRQ ZHUH EDVHG RQ WKH UH
H[SHULHQFH VWXG\ IRU WKH SHULRG -XO\ O -XQH ZLWK WKH H
BXEVHTXHQWXWR WKHPHDVXUHPHQW GDWH WKH (56 %RDUG DGRSWHG D Q
WKLV QHZ IXQGLQJ SROLF\ WKH DVVXPHG LQYHVWPHQW UDWH RXQHWXUQ
DFWXDULDO YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH (56 %RDUGXV
RI UHWXUQ ZDV IXUWKHU UHGXFHG E\ | U-RR) H W R FW X D). 0RO WKX® X D\
DVVXPHG LQYHVWPHQW UDWH RI UHWXXUQHUHP IDLRMG DWD O Y DR Y DVMKLR Q

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPH
DQDO\VLY LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO
SODQ LQYHVWPHQW H[SHQVH DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK
SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKWLQJ WKF
DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ
DULWKPHWLF UHDO UDWHV RI UHWXUQ IRU HDFK PDMRU DVVHW FODVV DUH

$VVHW FODVV 7DUJHW DOORFMWQURWHUP H[SHFWHG UHDd UDWH
JL[HG LQFRPH
'"RPHVWLF ODUJH HTXLWLHV
'RPHVWLF VPDOO HTXLWLHV
,QWHUQDWLRQDO GHYHORSHG PDUNHW HTXLWLHV
,QWHUQDWLRQDO HPHUJLQJ PDUNHW HTXLWLHV
$OWHUQDWLYHYV

7TRWDO

5DWHV VKRZQ DUH QHW RI LQIODWLRQ

'LVFRXQW/ KHDWBHVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLROQ
IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW SODQ
FRQWULEXWLRQ UDWH DQG WKDW HPSOR\HU DQG QRQHPSOR\HU FRQWULE
EHWZHHQ DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHV DQG WKH Pt
SODQxV ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFWHG WR EH DYDLODEOH W
SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ
SHULRGV Rl SURMHFWHG EHQHILW SD\PHQWYV WR GHWHUPLQH WKH WRWDO

6HQVLWLYLW\ RI WKH QHW SHQVLRQ OLDEIZ&HWRWRREZKRQ IW N ELAH WSKIHH \GH. Q' A

OLDELOLW\ DVVHW FDOFXODWHG XVLQJ WKH GLVFRXQW UDWH RI DV

EH LI LW ZHUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHQ
WKDQ WKH FXUUHQW UDWH GROODUV LQ WKRXVDQGV

&XUUHQW
GLVFRXQW
'HFUHDVH UDWH ,QFUHDVH

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ OLDELOLW\ DVVHW

$FWXDULDO YDOXQWLRQ GDWHKH DFWXDULDO YDOXDWLRQ GDWH XSRQ ZK
EDVHG $Q H[SHFWHG WRWDO SHQVLRQ -XIQMHELOLWXMIQ 5 WWHDQRELOYHES DR/
WHFKQLTXHV 7KH UROO IRUZDUG FDOFXODWLRQ DGGV WKH DQQXDO QRU
DFWXDO EHQHILW SD\PHQWYV DQG UHIXQGV IRU WKH SODQ \HDU DQG WKHC
WKH \HDU

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH
1HW 3HQVLRQ /LDELOLW\ Rl (PSOR\HUVY6DQG 1RQHPSOR\HU O

7KH FRPSRQHQWYV RI WKH QHW SHQVLRQ OLDELOLW\ DVVHW RI W
-XQH ZHUH DV IROORZV GROODUV LQ WKRXVDQGYV

7RWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HU V QHW SHQVLRQ OLDELOLW\ DVVHW
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLI

$FWXDULDO DVVXPSWLRQV 7KH WRWDO SHQVLRQ OLDELOLWX@DV GHWHUI
XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHUL

,QIODWLRQ
6DODU\ LQFUHDVHV LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW UDWH RI UHQWW ®I SHQVLRQ SODQ LOQYHVWPHQW H[SHQVH L

ORUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 53 &RPELQHG ORUWDOLW\ 7DE
DQG VHW IRUZDUG WZR \HDUV IRU ERWK PDOHV DQG IHPDOHV IRU WKH
EHQHILFLDULHV )RU WKH SHULRG DIWHU GLVDELOLW\ UHWLUHPHQW WKH
ZLWK SURMHFWLRQ VFDOH %% DQG VHW EDFN VHYHQ \HDUV IRU PDOHV D
7KHUH LV D PDUJLQ IRU IXWXUH PRUWDOLW\ LPSURYHPHQW LQ WKH WDEO
PRVW UHFHQW H[SHULHQFH VWXQGhRDBRS WHHFGE FEHWKH *-56 WKH QXPEHUV |
IXWXUH GHDWKYV DUH OHVV WKDQ WKH DFWXDO QXPEHU RI GHDWKV W
UHWLUHPHQWY DQG EHQHILFLDULHY DQG IRU GLVDELOLW\ UHWLUHPHQWYV
53 (PSOR\HH ORUWDOLW\ 7DEOH SURMHFWHG WR ZLWK SURMHFWLRQ

7TKH DFWXDULDO DVVXPSWARKV XVH®AXDWKRQ ZHUH EDVHG RQ WKH UH
H[SHULHQFH VWXG\ IRU WKH SHULRG -XO\ O -XQH ZLWK WKH H
6XEVHTXHQW WR WKH -XQH PHDVXUHPHQW GDWH WKH *-56 %RDUG LC
WKLV QHZ IXQGLQJ SROLF\ WKH DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ
DFWXDULDO YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH *-56 %RDUGXxV
RI UHWXUQ ZDV IXUWKHU UHGXFHG E\ I[URP WR DV RI WKH -X
DVVXPHG LQYHVWPHQW UDWH RI UHWXXJQJHUHPDRW)XEDWDO YDRYDWIHR Q

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPF
DQDO\VLYV LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO
SODQ LQYHVWPHQW H[SHQVH DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK
SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKWLQJ WKF
DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ
DULWKPHWLF UHDO UDWHVY RI UHWXUQ IRU HDFK PDMRU DVVHW FODVV DUH

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1R

WHWR )LQDQFLDO 6WDWHPHQWYV

-XQH

$VVHW FODVV 7DUJHW DOORFMIWQURWHUP H[SHFWHG UHDd UDWH

JLIHG LQFRPH

'RPHVWLF ODUJH HTXLWLHYV
'RPHVWLF VPDOO HTXLWLHYV
,QWHUQDWLRQDO GHYHORSHG PDUNHW HTXLWLHV
,QWHUQDWLRQDO HPHUJLQJ PDUNHW HTXLWLHV
$OWHUQDWLYHV

7TRWDO

5DWHV VKRZQ DUH QHW RI LQIODWLRQ

'LVFRXQWKHDWHVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ
IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW SODQ
FROWULEXWLRQ UDWH DQG WKDW HPSOR\HU DQG QRQHPSOR\HU FRQWULE
EHWZHHQ DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHY DQG WKH Pl
SODQxV ILGXFLDU\ QHW SRVLWLRQ zZzDV SURMHFWHG WR EH DYDLODEOH WH
SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ
SHULRGV RI SURMHFWHG EHQHILW SD\PHQWV WR GHWHUPLQH WKH WRWDO

6HQVLWLYLW\ Rl WKH QHW SHQVLRQ OLDELZ®HWR WRRZKQQ W D ELGH VEKIHH \GHLY P

OLDELOLW\ DVVHW FDOFXODWHG XVLQJ WKH GLVFRXQW UDWH RI DV

EH LI LW ZHUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHQ
WKDQ WKH FXUUHQW UDWH GROODUV LQ WKRXVDQGV

&XUUHQW
GLVFRXQW

'"HFUHDVH UDWH ,QFUHDVH

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ OLDELOLW\ DVVHW

$FWXDULDO YDOXQWLRQ GDWHKH DFWXDULDO YDOXDWLRQ GDWH XSRQ ZK
EDVHG $Q H[SHFWHG WRWDO SHQVLR®Q@HDELXMVNQLW\®BQYE DB GQUREODVI RU :
IRU WKH DFWXDO WRWDO SHQVLRQ OLDELOLW\ ERWK IRU DQG DIWHU UHIC
FHUWDLQ UHWLUHG PHPEHUV DQG EHQHILFLDULHV HIIHFWLYH -XO\ DQ
WZR DPRXQWYV LV VKRZQ DV D FKDQJH LQ EHQHILW WHUPV 7KH UROO IRUZ
FDOOHG WKH VHUYLFH FRVW VXEWUDFWV WKH DFWXDO EHQHILW SD\PHQ\
H[SHFWHG LQYHVWPHQW UDWH RI UHWXUQ IRU WKH \HDU

1HW 3HQVLRQ /LDELOLWY®RI (PSOR\HU 0

7KH FRPSRQHQWYVY RI WKH QHW SHQVLRQ OLDE-IXGIHNV\ R ZWKIHH TOU VRICFQ. B DW Lo
LQ WKRXVDQGYV

7RWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HU V QHW SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH Rl WKH WRWDO SHQVLF

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

$FWXDULDO DVAMIP SWRWQOY SHQVLRQ OLDELOLW\ ZDV GHWMKRHQHG E\ DQ
XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHUL

,QIODWLRQ
6DODU\ LQFUHDVHV Q D
,QYHVWPHQW UDWH RI UHQWHW ®| SHQVLRQ SODQ LQYHVWPHQW H[SHQVH L

SRVWUHWLUHPHQW PRUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 53 &RPE
SURMHFWLRQ VFDOH %% VHW IRUZDUG WZR \HDUV IRU ERWK PDOHV DQG |
53 (PSOR\HH ORUWDOLW\ 7DEOH SURMHFWHG WR XVLQJ SURMHFWL
VHUYLFH

7TKH DFWXDULDO DVVXPSWARKV XVH®AXDWKRQ ZHUH EDVHG RQ WKH UH
H[SHULHQFH VWXG\ IRU WKH SHULRG -XO\ O -XQH ZLWK WKH H
6XEVHTXHQW WR WKH -XQH PHDVXUHPHQW GDWH WKH (56 %RDUG D
WKLV QHZ IXQGLQJ SROLF\ WKH DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ
DFWXDULDO YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH (56 %RDUGxV (
RI UHWXUQ ZDV IXUWKHU UHGXFHG E\ IURP WR DV RI WKH -X
DVVXPHG LQYHVWPHQW UDWH RI UHWXXQHUHPDIRW)G DWD O YDRXDWKLHR Q

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPF
DQDO\VLV LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO
SODQ LQYHVWPHQW H[SHQVH DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK
SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKWLQJ WKF
DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ
DULWKPHWLF UHDO UDWHV RI UHWXUQ IRU HDFK PDMRU DVVHW FODVV DUH

$VVHW FODVYV 7DUJHW DOORFMWQURWHUP H[SHFWHG UHDC UDWH
JLIHG LQFRPH
'RPHVWLF ODUJH HTXLWLHYV
'RPHVWLF VPDOO HTXLWLHV
,QWHUQDWLRQDO GHYHORSHG PDUNHW HTXLWLHV
,QWHUQDWLRQDO HPHUJLQJ PDUNHW HTXLWLHV
$OWHUQDWLYHV

7TRWDO

5DWHV VKRZQ DUH QHW RI LQIODWLRQ

'LVFRXQW/ KHWHVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ
IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW SODQ
FRQWULEXWLRQ UDWH DQG WKDW HPSOR\HU DQG QRQHPSOR\HU FRQWULE
EHWZHHQ DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHV DQG WKH Pl
SODQxV ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFWHG WR EH DYDLODEOH W
SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ
SHULRGV Rl SURMHFWHG EHQHILW SD\PHQWV WR GHWHUPLQH WKH WRWDO

6HQVLWLYLW\ RI WKH QHW SHQVLRQ OLDEIZ®HWRWRREZKQQ JW D ELGH VEKIHH \GH. Y ¥

OLDELOLW\ DVVHW FDOFXODWHG XVLQJ WKH GLVFRXQW UDWH RI DV

EH LI LW ZHUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHQ
WKDQ WKH FXUUHQW UDWH GROODUV LQ WKRXVDQGV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

'HFUHDV

(PSOR\HUV QHW SHQVLRQ OLDELOLW\

$FWXDULDO YDOXQWLRQ GDWHKH DFWXDULDO YDOXDWLRQ GDWH XSRQ ZK
EDVHG $Q H[SHFWHG WRWDO SHQVLRQ -XIQIMELOLWXMWIM G WWHQRELOYIHS DR
WHFKQLTXHV 7KH UROO IRUZDUG FDOFXODWLRQ DGGV WKH DQQXDO QRU
DFWXDO EHQHILW SD\PHQWYV DQG UHIXQGV IRU WKH SODQ \HDU DQG WKHC
WKH \HDU

1HW 23(% /LDELOLW\ R (((PSCGRY¥HUV

7TKH FRPSRQHQWYV RI WKH QHW 23(% OLDELOLW\ DWVHW RI Z\HKUHH SOWU WRLGFQ E
GROODUV LQ WKRXVDQGYV

7TRWDO 23(% OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV QHW 23(% OLDELOLW\ DVVHW
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO 23(% O

$FWXDULDO DVAKH SWRMWRI/ 23(% OLDELOLW\ ZDV GHWHUPLQ-HK®H\ DQ DFW)
XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHUL

,QIODWLRQ

6DODU\ LQFUHDVHYV
(56
*.56
/56 QD

,QYHVWPHQW UDWH RI UHQWW @I 23(% SODQ LQYHVWPHQW H[SHQVH LQFOX

+HDOWKFDUH FRVW WUMNQG UDWH

SRVWUHWLUHPHQW PRUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 53 &RP
LPSURYHPHQW SURMHFWHG WR ZLWK WKH 6RFLHW\ RI $FWXDULHVx SU
ERWK PDOHV DQG IHPDOHV IRU VHUYLFH UHWLUHPHQWY DQG GHSHQGHQW
LPSURYHPHQW LQ WKH WDEOHV XVHG E\ WKH SODQ

7KH DFWXDULDO DVVXPSWARKYV XVH® QXD WKRHMQ ZHUH EDVHG RQ WKH UH
H[SHULHQFH VWXG\ IRU WKH SHULRG -XO\ O -XQH ZLWK WKH H
6XEVHTXHQW WR WKH -XQH PHDVXUHPHQW GDWH WKH 6($" %RDUG D
WKLV QHZ IXQGLQJ SROLF\ WKH DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ
DFWXDULDO YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH 6($" %RDUGxV (
RI UHWXUQ ZDV IXUWKHU UHGXFHG E\ IURP WR DV RI WKH -X
DVVXPHG LQYHVWPHQW UDWH RI UHWXXQHUHPDIRNMG DWD O YDRXDWKLR Q

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ 23(% SODQ LQYHVWPHQW)
DQDO\VLV LQ ZKLFK EHVW HVWLPDWH UDQJHV Rl H[SHFWHG IXWXUH UHDO |

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

LQYHVWPHQW H[SHQVH DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK PDM
SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKWLQJ WKF
DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLR
DULWKPHWLF UHDO UDWHV RI UHWXUQ IRU HDFK PDMRU DVVHW FODVV DUH

$VVHW FODVV 7DUJHW DOORFMWQPURWHUP H[SHFWHG UHDC UDWH
JL[HG LQFRPH
'RPHVWLF ODUJH HTXLWLHV
'RPHVWLF VPDOO HTXLWLHV
,QWHUQDWLRQDO GHYHORSHG PDUNHW HTXLWLHV
,QWHUQDWLRQDO HPHUJLQJ PDUNHW HTXLWLHV
$OWHUQDWLYHV

7TRWDO

5DWHV VKRZQ DUH QHW RI LQIODWLRQ

'LVFRXQW7KHEWHVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO 23(% OLDEL
XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW SODQ PHP|
FRQWULEXWLRQ UDWH DQG WKDW HPSOR\HU DQG QRQHPSOR\HU FRQWULE
EHWZHHQ DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHYV DQG WKH P
SODQxV ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFWHG WR EH DYDLODEOH W
SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXU/¢
SHULRGV RI SURMHFWHG EHQHILW SD\PHQWY WR GHWHUPLQH WKH WRWDO

6HQVLWLYLW\ RI WKH QHW 23(% OLDELOLWYKMRIRFEG&DRIHYJILQY DEIKH GIUVHARIXQ

OLDELOLW\ DVVHW FDOFXODWHG XVLQJ WKH GLVFRXQW UDWH RI DV

LI LW ZHUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHQWL
WKDQ WKH FXUUHQW UDWH GROODUV LQ WKRXVDQGYV

& XU
GLVFRXQW
'HFUHDVH UDWH ,QFUHLCVH

(PSOR\HUV QHW 23(% OLDELOLW\ DVVHW

$FWXDULDO YDOX®WLRQL&DWHKH DFWXDULDO YDOXDWLRQ GDWH XSRQ ZKLF
$Q H[SHFWHG WRWDO 23(% OLDELOQM\ LV XC\HVQHUPWQBGDIMG RIROO IRUZDU
UROO IRUZDUG FDOFXODWLRQ DGGV WKH DQQXDO QRUPDO FRVW DOVR
SD\PHQWYV DQG UHIXQGV IRU WKH SODQ \HDU DQG WKHQ DSSOLHV WKH H[S

6\VWHP (PSOR\HHVZ 2WKHU 3RVWHPSOR\PHQW %HQHILWV 23(%

&HUWDLQ RI WKH 6\WWHPxV HPSOR\HHY' D3 PRBGEWHKW RHRWKHD 6WDWH
SRVWUHWLUHPHQW %HQHILW )XQG 7KH QRWHV WR WKH ILQDQFLDO VWEC
LQIRUPDWLRQ P@Q@SHMDWKHY SUHVHQWHG IURP WKH SHUVSHFWLYH RI WKH 6\VW

*HQHUDO ,QIRUPDWIER®' RERXW WKH

30DQ GHVFUBSWIROQZDV FUHDWHG LQ E\ WKH *HRUJLD *HQHUDO $VVHF
2 &* % UHODWLQJ WR UHWLUHPHQW VR DV WR HVWDEOLVK D IXQG IRU
YHVWHG LQDFWLYH PHPEHUV RI (56 /56 DQG *-56 7KH SODQ LV D FRVW \

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

RWKHU SRVWHPSOR\PHQW EHQHILW SODQ DV GHILQH® QFQ D 0% 634 SRWDW
BRVWHPSOR\PHQW %HQHILW 30DQ¥ORWYKKH &(DQ3BMQWURYW IXQG DFFXF
SUHPLXPV UHFHLYHG IURP WKH DIRUHPHQWLRQHG UHWLUHPHQW SODQV
LQYHVWPHQWYVY RI VXFK SD\PHQWV

%HQHILWYV FKRYDBR®QW RI LQVXUDQFH IRU D UHWLUHH ZLWK FUHGLWDEG
DPRXQW RI LQVXUDQFH LQ HIIHFW RQ WKH GDWH RI UHWLUHPHQW 7KH D
FUHGLWDEOH VHUYLFH SULRU WR $SULO LV RI WKH DPRXQW RI LQ
HDUOLHU /LIH LQVXUDQFH SURFHHGY DUH SDLG LQ D OXPS VXP WR WKH EF

ERQWULEXMRRIJ\D ODZ SURYLGHV WKDW HPSOR\HH FRQWULEXWLRQV WR W
WKH 6($'" %RDUG QRW WR H[FHHG RQH KDOI RI Rl WKH PHPEHUxV HDUQDI
FRQWULEXWLRQV UHTXLUHG 4 RQ@HWKH ILVFDO \HDU HQGHG

23(% /LDELOLWLHV DQG 23(% ([SHQVH UHODWHG WR 6($' 23(%

$WXQH WKH 6\WVWHP UHSRUWHG W®RXWHMG RRU LWV SURSRUWLRQDWH
DVVHW 7KH QHW 23(% DVVHW -XOM PHDVXKHGVBRWRO 23(% DVVHW XVHG WR
23(% DVVHW ZDV EDVHG RQ DQ DFWXMULDO ¥YQ GYBMWA\RBGDWRWDO 23Q% DV
ZDV GHWHUPLQHG XVLQJ VWDQGDUG UROO IRUZDUG WHFKQLTXHV
23(% DVVHW ZDV EDVHG RQ DFWXDO PHPEHU VDODULHV UHSRUWHG WR WK
-XQH $VWKQH WKH HPSOR\HUxV SURSRUWLRQDXKL AKKZDN DRVLQFUF
I[URP LWV SURSRUWLRQDWH-X¥@BUH PHRUXWKEB DHWDRQHQGHG WKH
6\WWHP UHFRJQL]HG D UHGXFWLRQ RVKRBX¥OHJSEHQVH RI

$FWXDULDO DVKXPEWRWDO@VE($' 23(%-RYWHW DXDRIGHWHUPLQHG E\ DQ DFWX
DV RAQH XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG VW

,QIODWLRQ
6DODU\ LQFUHDVH LQFOXGLQJ LQIODWLRQ

,QYHVWPHQW UDWH RI UHQ\WW @1 23(% SODQ LQYHVWPHQW H[SHQVH LQFOX
+HDOWKFDUH FRVW \WUHQG UDWH

SRVWUHWLUHPHQW PRUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 53 &RP
LPSURYHPHQW SURMHFWHG WR ZLWK WKH 6RFLHW\ RI $FWXDULHVx SUR
PDOHV DQG IHPDOHV IRU VHUYLFH UHWLUHPHQWY DQG GHSHQGHQW EHQI
LPSURYHPHQW LQ WKH WDEOHV XVHG E\ WKH SODQ

7KH DFWXDULDO DVVXPSWARKOV XVH® QXD WKRHMQ ZHUH EDVHG RQ WKH UH
H[SHULHQFH VWXG\ IRU WKH SHULRG -XO\ O -XQH ZLWK WKH H]I

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ 6($' 23(% SODQ LQYHVW
GLVWULEXWLRQ DQDO\VLV LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFW
UHWXUQV QHW RI SODQ LQYHVWPHQW H[SHQVH DQG WKH DVVXPHG UDWH
FODVV 7KHVH UDQJHV DUH FRPELQHG WR SURGXFH WKH ORQJ WHUP H[SH
IXWXUH UHDO UDWHV RI UHWXUQ E\ WKH WDUJHW DVVHW DOORFDWLRQ SH
DVVHW DOORFDWLRQ DQG HVWLPDWHYV RI DULWKPHWLF UHDO UDWHV RI U}
WDEOH RQ WKH IROORZLQJ SDJH

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

$VVHW FODVV 7DUJHW DOORFIRWURWHUP H[SHFWHG UHDd UDWH

JL[HG LQFRPH

'"RPHVWLF ODUJH HTXLWLHV
'RPHVWLF VPDOO HTXLWLHV
,QWHUQDWLRQDO GHYHORSHG PDUNHW HTXLWLHV
,QWHUQDWLRQDO HPHUJLQJ PDUNHW HTXLWLHV
$OWHUQDWLYHV

7TRWDO

5DWHV VKRZQ DUH QHW RI LQIODWLRQ

'LVFRXQW7KBVBHVFRXQW UDWH XVHG WR PHDVXUH WKH WKW 50 B \BH RW(UR @ |
IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW SODQ
FRQWULEXWLRQ HMS\OHR \HEGDWKDQRRGWEIQORXMLRQV ZLOO EH PDGH DW UDW
EHWZHHQ DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHV DQG WKH P
23(% SODQxV ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFWHG WR EH DYDLODE
FXUUHQW SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH

DSSOLHG WR DOO SHULRGV RI SURMHFWHG EHQHILW SD\PHQWYV WR GHWHU

6HQVLWLYLW\ RI WKH 6\VWHPZV SURSRUWLRQDWH VKDUH RI WKH QHWH6($'
IROORZLQJ SUHVHQWYV WKH 6\WWHPxV SURSRUWLRQDWH VKDUH RI WKH QH
GLVFRXQW UDWBIVRZHOO DV ZKDW WKH 6\VWHPxV SURSRUWLRQDWH VKDUH
ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ D GLVFRXQWRWD WHHWKBD@WIDV H
KLIKHU WKDQ WKH FXUUHQW UDWH GROODUV LQ WKRXVDQGYV

&XUUHQW
GLVFRXQW
U H

'HFUHDVH DW ,QFUHDVH

6\VWHP V SURSRUWLRQDWH VKDUH RI WKH QHW 23(% OLDELOLW\ DVVHW

6($' 23(% SODQ ILGXFLDU\ QHWDSRWGWLRIRUPDWLRQ DERXW WKH 6($"' 23(
SRVLWLRQ LV SUHYRIRELBGQUQ6WRWHPHQW RI )LB®FS D UNDIHIV BBRFVEIVOLLRJ
BWDWHPHQW RI &KDQJHV LQ RG@SPUBIU\ 1HW 3RVWLRQ

*HQHUDO ,QIRUPDWLRQ DERXW WKH *HRUJLD 6WDWH (PSOR\HHV 3RVWHPSO

30DQ GHVHPS®WLRIBWRWH RI *HRUBRUDDQWIDWH RQV DV GHILQHG LQ h

RI *HRUJLD $QQRWDWHG 2 & * $ DUH SURYLGHG 23(% WKURXJK WKH 6WI
HPSOR\HU GHILQHG EHQHILW SRVWHPSOR\PHQW KHDOWKFDUH SODQ UHSR
E\' D %RDUG RI &RPPXQLW\ +HDOWK %RDUG 7LWOH RI WKH 2 & *$ DVYV
WKH EHQHILW WHUPV RI WKH JURXS KHDOWK SODQ WR WKH %RDUG

%HQHILWY SHURYAWBPIBH 23(% )XQG SURYLGHV KHDOWKFDUH EHQHILWYV IRU L
WKH JURXS KHDOWK SODQ IRU HPSOR\HHV RI 6WDWH RUJDQL]DWLRQV L
DXWKRUL]JHG E\ ODZ WR FRQWUDFW ZLWK WKH '"HSDUWPHQW RI &RPPXQLW
PHGLFDO HOLJLELOLW\ LV DWWDLQHG ZKHQ DQ HPSOR\HH UHWLUHV DQG
IURP (56 /56 *-56 7HDFKHUV 5HWLUHPHQW 6\VWHP 756 RU 36(56 ,I HOHI
WKH VDPH GD\ DV UHWLUHH FRYHUDJH OHGLFDUH HOLJLEOH UHWLUHHV
$GYDQWDJH SODQ RSWLRQV 1RQ OHGLFDUH HOLJLEOH UHWLUHH SODQ RS

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

+5$¢ +HDOWK ODLQWHQDQFH 2UJDQL]DWLRQ +02 DQG D +LJK 'HGXFWLEC
)XQG DOVR SD\V IRU DGPLQLVWUDWLYH H[SHQVHV RI WKH IXQG %\ ODZ (
)XQG LV SHUPLWWHG

ERQWULEMXWHRQ@DEOLVKHG E\ WKH '&+ %RDUG R)XQ&EMVWHNQYGWE&EHRQWD \§H\ 2
EDVLVY ZLWK DGGLWLRQDO FRQWULEXWLRQV E\ WKH 6MKDVH LYW DYPQ XODE
SURYLGLQJ EHQHILWY ZLOO EH ILQDQFHG LQ WKH VDPH \HDU DV FODLPV F
WKH 6\WWHP ZHUMKRXVIRQGWKH \HDYXQHQGHG $FWLYH HPSOR\HHV DUH QR
FRQWULEXWH WR WKH 6WDWH 23(% )XQG

23(% /LDELOLWLHY DQG 23(% ([SHQVH UHODWHG WR 6WDWH 23(% )XQG

$WXQH WKH 6\VWHP UHSRUWHG D OLDEPQOWR RQ IVYSHRRISRIMMH.R\Q D W H
23(% OLDELOLW\ 7KH QHW 23(% OLDEQRGILW\ ZDKHP WRWXOUMH @30D% RLDELOLW\ .
WKH QHW 23(% OLDELOLW)\ ZDV EDVHG RQQBQ DFV$XQDRI[SIHF WE G X\DRM. B Q D¥(F
RFXQH ZDV GHWHUPLQHG XVLQJ VWDQGDUG UROO IRUZDUG WHFKQLTXF
QHW 23(% OLDELOLW)\ ZDV DFWXDULDOO\ GHWHUPLQHG EDVHG RQ -XP$OR\F}

$WXQH WKH 6\WWHPxV SURSRUWLRQDWHZKIKPKHEDAMWD GHFUHL

IURP LWV SURSRUWLRQDWHXQKDUH BPRIDWKKHH GHBYQRHQ GHG WK H
6\WWHMHFRJQL]HG D UHGXFWLRQ LQ 2WERXVSQCVH RI

$FWXDULDO DWKXP®\RWODV23(% XNOHELOLWDVVGRIWHUPLQHG E\ DQ DFWXD
REXQH XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DQG RWKHU
PHDVXUHPHQW DQG UROOHG IRUZDUGXRIWKH PHDVXUHPHQW GDWH RI

,QIODWLRQ
6DODU\ LQFUHDVH LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW UDWH RI UHWRBORXQGHG DQQXDOO\ QHW RI 23(% SODQ LQY
LQFOXGLQJ LQIODWLRQ
+HDOWKFDUH WUHQG UDWH
3UH OHGLFDUH (OLJLEOH
OHGLFDUH (OLJLEOH
8OWLPDWH WUHQG UDWH
3UH OHGLFDUH (OLJLEOH
OHGLFDUH (OLJLEOH
<HDU RI 8OWLPDWH WUHQG UDWH

3UH OHGLFDUH (OLJLEOH
OHGLFDUH (OLJLEOH

ORUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 53 &RPELQHG ORUWDOLW\ 7DE
DGMXVWPHQWY IRU PRUWDOLW\ LPSURYHPHQWY EDVHG RQ 6FDOH %% 7KF

ZLWK SURMHFWLRQ VFDOH %% DQG VHW IRUZDUG \HDUV RU ERWK PI
VHUYLFH UHWLUHPHQW DQG IRU GHSHQGHQW EHQHILFLDULHY 7KH 53 '
SURMHFWLRQ VFDOH %% DQG VHW EDFN \HDUV IRU PDOHVY DQG VHW IRUZI
GLVDELOLW\ UHWLUHPHQW

7KH DFWXDULDO DVVXPSWARKQV XVH®AXDWKRQ ZHUH EDVHG RQ WKH UH
H[SHULHQFH VWXG\ IRU WKH SHQVLRQ V\VWHPV ZKLFK FRYHUHIQ®@ KD VLY
DGRSWHG E\ WKH (56 %RDUG RQ 'HFHPEHU 7KH QH[W H[SHULHQFH
HQGLQJ -XQH

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

7KH UHPDLQLQJ DFWXDULDO DVVXPSWLRQV HJ LQLWLDO SHU FDSLWLE
SDUWLFLSDWLRQ UDWHV RI SODQ HOHFWLRQ HWF XVHG LQ WKH -XQH
SODQ H[SHULHQFH GRQH FRQFXUUHQWO\ ZLWK WKH -XQH YDOXDWLR(

SURMHFWLRQ RI EHQHILWY IRU ILQDQFLDO UHSRUWLQJ SXUSRVHV DUH ED'
E\ WKH HPSOR\HU DQG SODQ PHPEHUV DQG LQFOXGH WKH W\SHV RI EHQH
WKH KLVWRULFDO SDWWHUQ RI VKDULQJ RI EHQHILW FRVWV EHWZHHQ W
DFWXDULDO PHWKRGY DQG DVVXPSWLRQV XVHG LQFOXGH WHFKQLTXHV WK
YRODWLOLW\ LQ DFWXDULDO DFFUXHG OLDELOLWLHY DQG WKH DFWXDULD
Rl WKH FDOFXODWLRQ

7KH ORQJ WHUP H[SHFWHG UDWH Rl UHWXUQ RQ 23(% SODQ LQYHVWPHQW)
DQDO\VLV LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO
LQYHVWPHQW H[SHQVH DQG WKH DVVXPHG UDWH RI LQIODWLRQ DUH GHY
DUH FRPELQHG WR SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXU
UHWXUQ E\ WKH WDUJHW DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGL
HVWLPDWHY Rl DULWKPHWLF UHDO UDWHV Rl UHWXUQ IRU HDFK PDMRU DV"

$VVHW FODVYV 7DUJHW DOORFIRWURWHUP H[SHFWHG UHDC UDWH

JLIHG LQFRPH

'RPHVWLF ODUJH HTXLWLHYV

'RPHVWLF VPDOO HTXLWLHYV

,QWHUQDWLRQDO GHYHORSHG PDUNHW HTXLWLHV
,QWHUQDWLRQDO HPHUJLQJ PDUNHW HTXLWLHV
$OWHUQDWLYHV

7TRWDO

5DWHV VKRZQ DUH QHW RI LQIODWLRQ

'LVFRXQWHKHDWHVFRXQW UDWH KDV FKDQJHG VLQFH WKH SULRU,PHDBYW&HU PA
PHDVXUH WKH WRWDO 23(% OLDELOLW\ IRU WKH 6WDWH 23(% ZJRYGXVIHGEF LON
WKH GLVFRXQW UDWH 7KH SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHU
IURP PHPEHUV DQG IURP WKH HPSOR\HU ZLOO EH PDGH DW WKH FXUUHQ
DGMXVWHG IRU DQQXDO SURMHFWHG FKDQJHV LQ KHDGFRXQW 3URMHFV
PHPEHUV ZHUH SURMHFWHG WKURXJK %DVHG RQ WKHVH DVVXPSWLRQ\
SURMHFWHG WR EH DYDLODEOH WR PDNH 23(% SD\PHQWYVY IRU LQDFWLYH |
GLVFRXQW UDWADWRIDSSOLHG WR DOO SHULRGV RI SURMHFWHG EHQHILW
OLDELOLW\

6HQVLWLYLW\ RI WKH 6\VWHP@ZYVY SURSRUWLRQDWH VKDUH RI WKH QMW 6WD
IROORZLQJ SUHVHQWY WKH 6\VWHPxV SURSRUWLRQDWH VKDUH RI WKH QH

DV ZHOO DV ZKDW WKH 6\VWHPxV SURSRUWLRQDWH VKDUH RI WKH Q
XVLQJ D GLVFRXQW UDWH WKDW LV SRWFHQWWDEHQSRLIHNVS B RQ WKIOLQ KWHKIH
FXUUHQW GLVFRXQW UDWH GROODUV LQ WKRXVDQGV

& XU
GLVFRXQW
'HFUHDVH UDWH ,QFUHLOVH

6\VWHP V SURSRUWLRQDWH VKDUH RI WKH QHW 23(% OLDELOLW\

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

6HQVLWLYLW\ RI WKH 6\VWHP@WV SURSRUWLRQDWH VKDUH RI WKH QHW 6W
WUHQG URMHRNOORZLQJ SUHVHQWY WKH 6\VWHPxV SURSRUWLRQDWH VKDUL
6\VWHPxV SURSRUWLRQDWH VKDUH RI WKH QHW 23(% OLDELOLW\ ZRXOG E
UDWHYV WKDW DUH SHUFHQWDJH SRLQW ORZHU RU SHUFHQWDJH SRLQW
GROODUV LQ WKRXVDQGYV

UHDVH
6\VWHP V SURSRUWLRQDWH VKDUH RI WKH QHW 23(% OLDELOLW\

6WDWH 23(% SODQ ILGXFLDUDLOHWE SRYRWRRWLRQ DERXW WKH 6WDWH 23(
SRVLWLRQ LV DYDLODEOH LQ WKH &RPSUHKHQVLYH $QQXDO )LQDQ¥FWBY 51
VDR JHRUJLD JRY FRPSUHKHQVLYH DQQXDO ILQDQFLDO UHSRUWYV

'"HIHUUHG 2XWIORZV RI 5SHVRXUFHVY DQG '"HIHUUHG ,QIORZV RI 5HVRXUFHYV Il

$WXQH WKH 6\VWHP UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHYV D¢
6($' 23(% DQG WKH 6WDWH 23(% )XQG IURP WKH IROORZLQJ VRXUFHV GROC

6($' 23(% 6WDWH 23(%
SODQ IXQG 7RWDO

'"HIHUUHG RXWIORZV RI UHVRXUFHYV
'LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQBH
&KDQJH RI DVVXPSWLRQV o

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ SODQ LQYHVWPHQWYV 0

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ WKH
6\WWHP V FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
FRQWULEXWLRQV o

6\WWHP V FRQWULEXWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH o}

7TRWDO GHIHUUHG RXWIORZV RI UHVRXUFHV

6($' 23(% B6WDWH 23(%
SODQ IXQG 7RWDO

'"HIHUUHG LQIORZV Rl UHVRXUFHYV
'LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDOOGH[SHULHQFH
&KDQJH RI DVVXPSWLRQV o)

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ SODQ LQYHVWPHQWYV o)

&KDQJH LQ SURSRUWLRQ DQ
6\WWHP V FRQWULEXWLR
FRQWULEXWLRQV

H
DUH RI

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHV

FRQWLQXHG



JLODQFLDO 6HFWLRQ

IRWHWR )LQDQFLDO 6WDWHPHQWYV
-XQH

6($' 23(% DPRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV DC
6($' 23(% ZLOO EH UHFRJQL]HG LQ 23(% H[SHQVH DV IROORZV GROODUV LQ

<HDU HQGHG -XQH

BWDWH 23(% )XQG HPSOR\HU FRQWULEXWLRQV VXEVHTXWKQRX VIERCHY K H SFRHLDA
DV GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG ZLOO EH UHFRJQL]JHG DV D UH
-XQH 2WKHU DPRXQWV UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVR
UHODWHG WR 6WDWH 23(% )XQG ZLOO EH UHFRJQL]JHG LQ 23(% H[SHQVH DV

<HDU HQGHG -XQH




JLODQFLDO 6HFWLRQ

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8',7("

6FKHGXOHV RI (PSOR\HUVx DQG 1RQHPSOR\HU &RQWULEXWLRQV 'HILQHG %HQHILW 30DQV
<HDU HQXQis
,QWKRXVDQGYV

&RQWULEXWLRQV &RQWULEXWLRC
LQ UHODWLRQ WR DV D
$SFWXDULDNMKH DFWXDAR@WOLEXWLRQ SHUFHQWDJH
GHWHUPILQEBWHUPILQBEILFLHQFWRYHUHG RI FRYHUHG
FRQWULEXWRQQULEXWIH{BHVV SD\UROO SD\UROO
<HDU HQCHG D E D E F E F
o
o)
)
3XEOLF 6FKRRO (PSOR\HHYV g QB QD
SHWLUHPHQW 6\VWHP P 80 gg
© QD QD
(o] QD QoD
© QD QD
0 QD 0D
(o] Q D QD
{3 QD QD
o QD QD
/HILVODWLYH 5HWLUHPHQW 6\VWHP 8
o)
o
o (@] o oD
o (@] ¢} 0D
o (@] ¢} QD
o (@] ¢} 0D
o (@] ¢} Q0D
e} (@] o oD

FRQWLQXHG



JLODQFLDO 6HFWLRQ

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8"',7("

6FKHGXOHV RI (PSOR\HUVx DQG 1RQHPSOR\HU &RQWULEXWLRQV 'HILQHG %HQHILW 30DQV
<HDU HQXQiE
,Q WKRXVDQGYV

*HRUJLD -XGLFLDO
S5HWLUHPHQW 6\VWHP

*HRUJLD OLOLWDU\ 3HQVLRQ
)XQG

leBvlviviviviviviviv]
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o
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7KLY GDWD H[FHSW IRU DQQXDO FRYHUHG SD\UROO ZDV SURYLGHG E\ WKH 6\VWHPxV DFWXDU\

1R VWDWLVWLFV UHJDUGLQJ FRYHUHG SD\UROO DUH DYDLODEOH &RQWULEXWLRQV DUH QRW EDVHG XSRQ PHPEHUVx VDODULHYV
-XO0\ DQG SHU PRQWK SHU PHPEHU IRU QLQH PRQWKV LI KLUHG DIWHU -XO\

7KH *HRUJLD *HQHUDO $VVHPEO\ PDGH FRQWULEXWLRQV LQ VRPH \HDUV WKDW ZHUH QRW UHTXLUHG

1R VWDWLVWLFV UHJDUGLQJ FRYHUHG SD\UROO DUH DYDLODEOH $FWLYH DQG LQDFWLYH SODQ PHPEHU LQIRUPDWLRQ LV PDLQ

6HH DFFRPSDQ\LQJ QRWHYV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOHV DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

6FKHGXOHV RI (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ DQG 5HODWHG 5

-XQH
,Q WKRXVDQGV

-XQH -XQH -XQH -XQH

-XQH

-XQH

-XQH

(PSOR\HHV 5HWLUHPHQW 6\VWHP
7TRWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\
&RYHUHG SD\UROO

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI
FRYHUHG SD\UROO

3XEOLF 6FKRRO (PSOR\HHV 5HWLUHPHQW 6\VWHP
7RWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\VHUV DQG QRQHPSOR\HU QHW SHQVLRQ OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH Rl WKH WRWDO SHQVLRQ OLDELOLW\
&RYHUHG SD\UROO QD QD QD

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI
FRYHUHG SD\UROO Q QD

QD

QD

QD

QD

/HIJILVODWLYH 5HWLUHPHQW 6\VWHP
7TRWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HU V QHW SHQVLRQ DVVHW

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO QD QD
(PSOR\HU V QHW SHQVLRQ DVVHW DV D SHUFHQWDJH RI
FRYHUHG SD\UROO QD QD

QD
QD

QD
QD

QD QD
QD QD

*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP
7RWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ DVVHW

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\
&RYHUHG SD\UROO

(PSOR\HUV DQG QRQHPSOR\HU QHW SHQVLRQ DVVHW DV D SHUFHQWDJH RI
FRYHUHG SD\UROO

FRQWLQXHG



JLODQFLDO 6HFWLRQ
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8',7("
6FKHGXOHV RI (PSOR\HUVXx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ DQG 5HODWHG 5

-XQH
,Q WKRXVDQGV

-XQH -XQH -XQH -XQH -XQH -XQH -XQH
| ]

*HRUJLD OLOLWDU\ 3HQVLRQ )XQG
7TRWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV QHW SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO QD QD QD QD QD QD QD
(PSOR\HUV QHW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI
FRYHUHG SD\UROO QD QD QD QD QD QD QD

6WDWH (PSOR\HHV $VVXUDQFH 'HSDUWPHQW 5HWLUHG DQG 9HVWHG
,QDFWLYH OHPEHUV 7UXVW )XQG

7RWDO SHQVLRQ OLDELOLW\ o] o) o)
30DQ ILGXFLDU\ QHW SRVLWLRQ o) o) o)
(PSOR\HU V QHW 23(% DVVHW o) o) o)
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH Rl WKH WRWDO 23(% OLDELOLW\ o] o) o)
&RYHUHG SD\UROO o] o) o)
(PSOR\HUV QHW 23(% DVVHW DV D SHUFHQWDJH RI )
FRYHUHG SD\UROO o] o) o)

6FKHGXOHYVY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8',7("

6FKHGXOHV RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ O 'F
-XQH

,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH -XQH -XQH -XQH
(PSOR\HH V 5BHWLUHPHQW 6\VWHP
7RWDO SHQVLRQ OLDELOLW\

6HUYLFH FRVW

,QWHUHVW

%HQHILW FKDQJHV o] o] o
"LIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH o}
&KDQJHV RI DVVXPSWLRQV (o] o] o] o o

%HQHILW SD\PHQWYV
5HIXQGV RI FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\
7TRWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ OLDELOLW\ HQG D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV QRQHPSOR\HU
&RQWULEXWLRQV PHPEHU
$GPLQLVWUDWLYH H[SHQVH DOORWPHQW o)
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH
5HIXQGV Rl FRQWULEXWLRQV
2WKHU o) o] o] o) o] o
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQG E
1HW SHQVLRQ OLDELOLW\ HQG D E

7KH 6\WWHP LV D SDUWLFLSDWLQJ HPSOR\HU LQ WKH *HRUJLD 6WDWH (PSOR\HHV 3RVWHPSOR\PHQW %HQHILW )XQG DQG WKH 6WDWH (PSOR\HI
UHTXLUHPHQWYV RI *$6% 6WDWHPHQW 1R WKH ILVFDO \HDU EHJLQQLQJ )LGXFLDU\ 1HW 3RVLWLRQ ZDV UHVWDWHG E\ 7KH UHVWDWHP|
GHIHUUHG RXWIORZV RI UHVRXUFHV QHW 23(% OLDELOLW\ DQG QHMZDRYHEFPMIHWG )RY IDFWX® YHDO SXUSB®RE HE\H JWEQ Y QIGIM B XWIPHWQ HW SRVLWLRQ :
6FKHGXOHYV DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

BFKHGXOHV RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ O 'F
-XQH
,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH -XQH -XQH -XQH

3XEOLF 6FKRRO (PSOR\HHVY 5HWLUHPHQW 6\VWHP
7TRWDO SHQVLRQ OLDELOLW\
6HUYLFH FRVW

,QWHUHVW
%HQHILW FKDQJHV o o o 0
"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH o
&KDQJHV RI DVVXPSWLRQV ) o] o] o] o)

%HQHILW SD\PHQWYV
5HIXQGV RI FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\
7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ OLDELOLW\ HQG D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV PHPEHU
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH
5HIXQGV Rl FRQWULEXWLRQV

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQG E

1HW SHQVLRQ OLDELOLW\ HQG D E

6FKHGXOHYVY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8',7("

BFKHGXOHV RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ O 'F
-XQH

,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH -XQH -XQH -XQH
|
/JHILVODWLYH 5HWLUHPHQW 6\VWHP
7RWDO SHQVLRQ OLDELOLW\
6HUYLFH FRVW

L, QWHUHVW

%HQHILW FKDQJHV o) o) o 6] (0] 0o o)
"LIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH o)
&KDQJHV RI DVVXPSWLRQV o) o) ) o) )

%HQHILW SD\PHQWYV
5HIXQGV RI FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\
7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ OLDELOLW\ HQG D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU 0o o) o o) (0] o
&RQWULEXWLRQV PHPEHU
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH
5HIXQGV RI FRQWULEXWLRQV

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQG E

1HW SHQVLRQ DVVHW HQG D E

6FKHGXOHYVY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8',7("

BFKHGXOHV RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ O 'F
-XQH

,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH -XQH -XQH -XQH
A ——
*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP
7RWDO SHQVLRQ OLDELOLW\
6HUYLFH FRVW

,QWHUHVW

%HQHILW FKDQJHV o] o] o)
"LIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH o
&KDQJHV RI DVVXPSWLRQV ) o] o] o] o)

%HQHILW SD\PHQWYV
5HIXQGV Rl FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\
7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ OLDELOLW\ HQG D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV QRQHPSOR\HU
&RQWULEXWLRQV PHPEHU
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH
5HIXQGV Rl FRQWULEXWLRQV

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQG E

1HW SHQVLRQ DVVHW HQG D E

6FKHGXOHY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8',7("

BFKHGXOHV RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ O 'F
-XQH

,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH -XQH -XQH -XQH
*HRUJLD OLOLWDU\ 3HQVLRQ )XQG
7RWDO SHQVLRQ OLDELOLW\
6HUYLFH FRVW
L, QWHUHVW
%HQHILW FKDQJHV ) o] ) o] ) o] o)
"LIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH o
&KDQJHV RI DVVXPSWLRQV ) o] o] o] o)
%HQHILW SD\PHQWYV
5HIXQGV Rl FRQWULEXWLRQV ) o ) o ) o 6]

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\
7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ OLDELOLW\ HQG D

30DQ ILGXFLDU\ QHW SRVLWLRQ

&RQWULEXWLRQV HPSOR\HU

&RQWULEXWLRQV PHPEHU ) 0o ) 0o ) 0o o)
1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWYV

$GPLQLVWUDWLYH H[SHQVH

5HIXQGV RI FRQWULEXWLRQV o) o] o) o] o) o] (o]
2WKHU o] o] o] o] o] o] o]

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQG E

1HW SHQVLRQ OLDELOLW\ HQG D E

6FKHGXOHY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8',7("

BFKHGXOHV RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LDELOLW\ O 'F
-XQH

,Q WKRXVDQGYV

-XQH -XQH -XQH -XQH
6WDWHPHQW (PSOR\HHV $VVXUDQFH 'HSDUWPHQW 5HWLUHG DQG
9HVWHG ,QDFWLYH OHPEHUV 7UXVW )XQG
7RWDO 23(% /LDELOLW\
6HUYLFH FRVW
,QWHUHVW
%HQHILW FKDQJHV () o] () o)
"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH o}
&KDQJHV RI DVVXPSWLRQV o) o] o]
%HQHILW SD\PHQWYV
5HIXQGV Rl FRQWULEXWLRQV o] o] o] o

1HW FKDQJH LQ WRWDO 23(% OLDELOLW\
7TRWDO 23(% OLDELOLW\ EHIJLQQLQJ

7TRWDO 23(% OLDELOLW\ HQG

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQVY HPSOR\HU ) o] )
,QVXUDQFH SUHPLXPV PHPEHU
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH
5HIXQGV Rl FRQWULEXWLRQV ) o] ) o
2WKHU o] o] o]

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQG E

1HW 23(% DVVHW HQG D E

6FKHGXOHYVY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

6FKHGXOH RI ,QYHVWPHQW 5HWXUQV
<HDU H QX®its

3RROHG ,QYHVWPHQW )XQG
$QQXDO PRQH\ ZHLIJKWHG UDWH RI UHWXUQ QHW RI LQYHVWPHQW
H[SHQVH

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKH!

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOH DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

6FKHGXOHV RI WKH 6\VWHPxV 3URSRUWLRQDWH 6KDUH RI WKH 1HW 23(9
<HDU H QX0oiG
,Q WKRXVDQGV

-XQH -XQH -XQH

6($' 23(%
6\WWHPxV SURSRUWLRQ RI WKH QHW 23(% DVVHW
6\WWHPxV SURSRUWLRQDWH VKDUH RI WKH QHW 23(% DVVHW
6\WWHPxV FRYHUHG SD\UROO

6\VWHPxV SURSRUWLRQDWH VKDUH RI WKH QHW 23(% DVVHW DV D SHUFHQWDJH RI
LWV FRYHUHG SD\UROO

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO 23(% DVVHW

BWDWH 23(% )XQG
6\WWHPxV SURSRUWLRQ RI WKH QHW 23(% OLDELOLW\
6\WWHPxV SURSRUWLRQDWH VKDUH Rl WKH QHW 23(% OLDELOLW\
6\WWHPxV FRYHUHG SD\UROO

6\VWHPxV SURSRUWLRQDWH VKDUH RI WKH QHW 23(% OLDELOLW\ DV D SHUFHQWD|JH
RI LWV FRYHUHG SD\UROO

6\VWHPxV ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO 23(%
OLDELOLW\

6FKHGXOHYVY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\|

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOHY DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXG



JLODQFLDO 6HFWLRQ

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

6FKHGXOHV RI WKH 6\WVWHPxV &RQWULEXWLRQV WR 23(% 30DQV
<HDKWQ GH® H
,Q WKRXVDQGV

-XQH -XQH -XQH

6($' 23(%
&RQWUDFWXDOO\ UHTXLUHG FRQWULEXWLRQ o) o) o)
&RQWULEXWLRQV LQ UHODWLRQ WR WKH FRQWUDFWXDOO\ UHTXLUHG FRQW®OLEXWL

&RQWULEXWLRQ GHILFLHQF\ H[FHVV o o o]

6\VWHP V FRYHUHG SD\UROO
&RQWULEXWLRQV DV D SHUFHQWDJH RI D FRYHUHG SMUROO o] o]

BWDWH 23(% )XQG
&RQWUDFWXDOO\ UHTXLUHG FRQWULEXWLRQ
&RQWULEXWLRQV LQ UHODWLRQ WR WKH FRQWUDFWXDOO\ UHTXLUHG FRQWULEXWL

&RQWULEXWLRQ GHILFLHQF\ H[FHVV o] o] o)

6\VWHP V FRYHUHG SD\UROO

&RQWULEXWLRQV DV D SHUFHQWDJH RI D FRYHUHG SD\UROO

(PSOR\HU FRQWULEXWLRQV DUH QRW FXUUHQWO\ UHTXLUHG IRU WKH 6($' 23(% SODQ
6FKHGXOHYVY DERYH DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\H

6HH DFFRPSDQ\LQJ QRWHV WR UHTXLUHG VXSSOHPHQWDU\ VFKHGXOHY DQG DFFRPSDQ\LQJ LQGHSHQGHQW DXGL



)L

QDOQFLDO 6HFWLRQ

1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

-XQH

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 6FKHGXOHYV IRU WKH 6\VWHP

6FKHGXOH RI (PSOR\HUVXx DQG 1RQHPSOR\HU &RQWULEXWLRQV O 'H

7KLV VFKHGXOH SUHVHQWY WKH UHTXLUHG FRQWULEXWLRQV DQG WKH SH!

6FKHGXOH RI (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQVLRQ 23(% /LI
'"HILQHG %HQHILW 30DQV

7KH FRPSRQHQWYV RI WKH QHW SHQVLRQ 23(% OLDELOLW\ DV RI WKH ILVF
SHUFHQWDJH RI WKH WRWDO SHQVLRQ 23(% OLDELOLW\ DV RI WKDW G|
LQIRUPDWLRQ ZLOO EH DFFXPXODWHG WR GLVSOD\ D \HDU SUHVHQWDW

BFKHGXOH RI &KDQJHV LQ (PSOR\HUVx DQG 1RQHPSOR\HU 1HW 3HQ\
%HQHILW 30DQV

1HW SHQVLRQ 23(% OLDELOLW\ ZKLFK LV PHDVXUHG DV WRWDO SHQVLRQ
SRVLWLRQ LV SUHVHQWHG LQ WKLV VFKHGXOH 7KLV WUHQG LQIRUPD
SUHVHQWDWLRQ

6FKHGXOH RI ,QYHVWPHQW 5HWXUQV

7KLV VFKHGXOH SUHVHQWY KLVWRULFDO WUHQG LQIRUPDWLRQ DERXW V
LQYHVWPHQWY QHW RI SODQ LQYHVWPHQW H[SHQVH 7KLV WUHQG LQIRLI
SUHVHQWDWLRQ

,QGLYLGXDO 30DQ ,QIRUPDWLRQ

7KLV QRWH SURYLGHV LQIRUPDWLRQ DERXW FKDQJHV RI EHQHILW WHUP
DVVXPSWLRQV XVHG LQ FDOFXODWLRQV RI DFWXDULDOO\ GHWHUPLQHG FF

D(PSOR\HHVY® 5HWLUHPHQW 6\VWHP

&KDQJHV Rl EHQHILW WHUPV

a4 $ RQH WLPH SD\PHQW ZDV JUDQWHG WR FHUWDLQ UHWLUHHV DQG
$ RQH WLPH SD\PHQW ZDV JUDQWHG WR FHUWDLQ UHWLUHHV DQG
a4 7ZR RQH WLPH SD\PHQWV ZHUH JUDQWHG WR FHUWDLQ UHWLUHH)\

Q-

-DQXDU\

a4 7ZR RQH WLPH SD\PHQWV ZHUH JUDQWHG WR FHUWDLQ UHWLUHH\
-DQXDU\

&KDQJHV Rl DVVXPGWHRAWNEHU WKH %RDUG DGRSWHG UHFRPPI

HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]JHG E\ WKH 6\VWH
XSGDWHV WR UDWHV Rl PRUWDOLW\ UHWLUH FBKEWH ZX MWK @B DVOK HD Q G
PHDVXUHPHQW GDWH WKH (56 %RDUG DGRSWHG D QHZ IXQGLQJ SROLTF
DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ ZDRUJRKIOERHG |URFWXDUWR
YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH (56 %RDUGxV QHZ IXQGLQJ
ZDV UHGXFHG E\ IURP WR -XQHDV RIPWBWXUHPHQW GDWH DQC
XQFKDQJHGQIR U

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

-XQH

E 3XEOLF 6FKRRO (PSOR\HHVY 5HWLUHPHQW 6\VWHP

&KDQJHV RI EHQ®ILW WHUPV

a 7KH PHPEHU FRQWULEXWLRQ UDWH ZDV LQFUHDVHG IURP WR
6\VWHP RQ RU DIWHU -XO\

a $ &2/$ zDV JUDQWHG WR FHUWDLQ UHWLUHHYV DQG EHQHILFLDUL

a 7KH PRQWKO\ EHQHILW DFFUXDO UDWH ZDV LQFUHDVHG IURP
HITHFWLYH -XO\

a $ &2/%$ ZzDV JUDQWHG WR FHUWDLQ UHWLUHHY DQG EHQHILFLDUL

a 7KH PRQWKO\ EHQHILW DFFUXDO UDWH ZDV SHQUF UHDWY HG FURIRBELWDE
HITHFWLYH -XO\

a $ &2/$ zDV JUDQWHG WR FHUWDLQ UHWLUHHY DQG EHQHILFLDUL

a 7KH PRQWKO\ EHQHILW DFFUXDO UDWH ZDV LQFUHDVHG IURP
HITHFWLYH -XO\

a 7ZR &2/$V ZHUH JUDQWHG WR FHUWDLQ UHWLUHHY DQG EHQHIL

&KDQJHV RI DVVXPIW LRBNPEHU WKH %RDUG DGRSWHG UHFRPF
HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]HG E\ WKH 6\VWH
XSGDWHY WR UDWHV RI PRUWDOLW\ UHWLUHPHQW ZLWKXQBZDO DQG
PHDVXUHPHQW GDWH WKH 36(56 %RDUG DGRSWHG D QHZ IXQGLQJ SROI
DVVXPHG LQYHVWPHQW UDWH Rl UHWXUQ ZDV UHGOQRHG IURFWXDUR
YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH 36(56 %RDUGxV QHZ IXQG
UHWXUQ ZDV UHGXFHG E\ IURP - WQ@RH DRHRV XWKHP HQW GDW!
UHPDLQHG XQFKP@HHG IRU

/HILVODWLYH 5HWLUHPHQW 6\VWHP

&KDQJHV RI EHQMILW WHUPV

a 7ZR RQH WLPH SD\PHQWV ZHUH JUDQWHG WR FHUWDLQ UHWLUHH\
-DQXDU\

&KDQJHV RI DVVEXPEWLROWPEHU WKH %RDUG DGRSWHG UHFRPF
HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]JHG E\ WKH 6\VWH
XSGDWHV WR UDWHV Rl PRUWDOLW\ UHWLUHPHQW ZLWKXQ@BZDO DQG
PHDVXUHPHQW GDWH WKH /56 %RDUG DGRSWHG D QHZ IXQGLQJ SROLTF
DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ ZDV UHGOQRHG IURFWXDUWIR
YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH /56 %RDUGxV QHZ IXQGLQJ
ZDV UHGXFHG E\ IURP WR -XQHDV RIPWBEWXUHPHQW GDWH DQC
XQFKDQJHGQIHR U

*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP

&KDQJHV RI EHQHILW WHUPV

a 6SRXVHVx EHQHILWY ZHUH FKDQJHG IRU PHPEHUV MRLQLQJ WKH 6\

a s FRVW RI OLYLQJ DGMXVWPHQW ZDV JUDQWHG WR FHUWDLQ U]
- X0\

a s FRVW RI OLYLQJ DGMXVWPHQW ZDV JUDQWHG WR FHUWDLQ U]
- X0\

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

-XQH

a 7ZR RQH WLPH SD\PHQWV ZHUH JUDQWHG WR FHUWDLQ UHWLUHC
DQG -DQXDU\

a 7ZR RQH WLPH SD\PHQWV ZHUH JUDQWHG WR FHUWDLQ UHWLUHC
DQG -DQXDU\

&KDQJHV RI DVVXPEWLIRBNPEHU WKH %RDUG DGRSWHG UHFRPF
HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]JHG E\ WKH 6\VWH
XSGDWHYVY WR UDWHV Rl PRUWDOLW\ UHWLUHPHQW ZLWKXQBZDO DQG
PHDVXUHPHQW GDWH WKH *-56 %RDUG DGRSWHG D QHZ IXQGLQJ SROL
DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ ZDV UHGOQRHG IURFWXDUWIR
YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH *-56 %RDUGxXxV QHZ IXQGLQJ
ZDV UHGXFHG E\ IURP WR -XQHDV RIPWBEWXUHPHQW GDWH DQC
XQFKDQJHGQIR U

*HRUJLD OLOLWDU\ B3HQVLRQ )XQG

&KDQJHV Rl EHQHQRQWHUPV

&KDQJHV RI DVVXPIW LIREONPEHU WKH %RDUG DGRSWHG UHFRPF
HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]JHG E\ WKH 6\VWH
XSGDWHV WR UDWHV Rl PRUWDOLW\ UHWLUHPHQW ZLWKXQBZDO DQG
PHDVXUHPHQW GDWH WKH *03) %RDUG DGRSWHG D QHZ IXQGLQJ SROL!
DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ ZDV UHGOQRHG IURFWXDUWIR
YDOXDWLRQ ,Q DGGLWLRQ EDVHG RQ WKH *03) %RDUGxXxV QHZ IXQGLQJ
ZDV UHGXFHG E\ IURP WR -XQHDV RIPWBWXUHPHQW GDWH DQC
XQFKDQJHGQIR U

6WDWH (PSOR\HHV®@ $VVXUDQFH 'HSDUWPHQW 5HWLUHG DQG 9HVWHG ,Q
23(% DV D SODQ

&KDQJHV RI EHQQHQRQWHUPV

&KDQJHV RI DVVXBESBWVYRDXYHQWQWR WKPHDVXUHPHQW GDWH WKH 6($' %R
QHZ IXQGLQJ SROLF\ %HFDXVH RI WKLV QHZ IXQGLQJ SROLF\ WKH DVV

IURP WR -XQKKH DFWXDULDO YDOXDWLRQ ,Q DGGLWLRQ EDV
IXQGLQJ SROLF\ WKH DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ ZDV UH
-XQH PHDVXUHPHQW GDWH DQG UHPOQH)HG XQFKDQJHG IRU

FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

-XQH

7KH
WKH VFKHGXOHV RI

ILUVW FDOHQGDU \HDU LQ ZKLFK FRQWULEXWLRQV DUH UHSRUWHG

IROORZLQJ DFWXDULDO PHWKRGYV DQG DVVXPSWLRQV ZHUH XVHG WR GHW
HPSOR\HU DQG QRQHPSOR\HU FRQWULEXWLRQV FDOFXODYV

36(56
$FWXDULDO FRVW PHWRRG\ DJH (QWU\ DJH (QWU\ DJH
$PRUWL]DWLRQ PHWKRIBYHO GROODU FORVH®HO GROODU FORMWH® GROODU [RSHQ
5HPDLQLQJ DPRUWL]DWLRBDSHULRG \HDUV ,QILQLWH
$VVHW YDOXDWLRQ PHMWKRGIDU VPRRWKHGQUDPHUHDU VPRRWI|KMHG HDIHDU VPRRWKHG IDL!
,QIODWLRQ
6DODU\ LQFUHDVHYV WR QD QD
,QYHVWPHQW UDWH RI UHWXWQRI SHQVLRQ SOIMMW RI SHQVLRQ SQBW RI SHQVLRQ

LQYHVWPHQW H[SHQVL®YHVWPHQW H[YHRWBIQ LOYHVWPHQW H[SH
LOQFOXGLQJ LQIODWLRQFOXGLQJ LQIODWIQF@XGLQJ LQIPDWLRQ
&RVW RI OLYLQJ DGMX\RWPHQW YV 6HPL DQQXDJO\ $QQXDOO\
$FWXDULDO FRVW PHW®RG\ DJH (QWU\ DJH
$PRUWL]DWLRQ PHWKRBYHO SHUFHQW RI|[/[SEHYHORARIGODU FORVHG
5HPDLQLQJ DPRUWL]DWLRBDSHULRG \HD UV
$VVHW YDOXDWLRQ PHMWKRGIDU VPRRWKHGUPHUHDU VPRRWKHG IDLU
,QIODWLRQ
6DODU\ LQFUHDVHYV QD
,QYHVWPHQW UDWH RI UHWXWQR| SHQVLRQ SOMMW RI SHQVWLRQ
LQYHVWPHQW H[SHIQ\BIODLDEQXBYWPHQW H[SHQVH
LQIODWLRQ LQFOXGLQJ LQIODWLRQ
&RVW RI OLYLQJ DGNX\RWPHQWYV 1RQH
$FWXDULDO FRVW PHW®RG\ DJH
$PRUWL]DWLRQ PHWKRGYHO SHUFHQW RSHQ
5HPDLQLQJ DPRUWL]DWLURQLSHULRG
$VVHW YDOXDWLRQ PHWIKRGDOXH RI $VVHWYV
,QIODWLRQ
6DODU\ LQFUHDVHYV
(56
-56
/56 QD
,QYHVWPHQW UDWH RI UHWXWQRI SHQVLRQ SODQ
LQYHVWPHQW H[SHQVH LQFOXGLQJ
LQIODWLRQ
&RVW RI OLYLQJ DGMX\RWPHQW YV
FRQWLQXHG



JLODQFLDO 6HFWLRQ

1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 81%$8",7('

-XQH
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 6FKHGXOHV IRU WKH 6\VWHP

6FKHGXOHV RI WKH 6\VWHPxV 3URSRUWLRQDWH 6KDUH RI WKH 1HW

7KH LQIRUPDWLRQ LQ WKLV VFKHGXOH SUHVHQWY KLVWRULFDO LQIRUPDW
WKH 6\WWHP LQ WKH FXUUHQW SHULRG ILQDQFLDO VWDWHPHQWYV 7K
GLVSOD\ D \HDU SUHVHQWDWLRQ

6FKHGXOHV RI WKH 6\VWHPxV &RQWULEXWLRQV WR 23(% 30DQV
7KLV VFKHGXOH SUHVHQGWRXMIER QM T™XQG WKH SHUFHQW RI UHTXLUHG FRQV

,QGELGXDO 30DQ ,QIRUPDWLRQ

7KLV QRWH SURYLRBGVDERKRWHFKXWQJIJHYV RI EHQHILW WHUPV FKDQJHV RI |
DVVXPSWLRQV XVHG LQ FDOFXODWLRQV RI DFWXDULDOO\ GHWHUPLQHG FF

D6($' 23(%
&KDQJHV Rl EHQHILW WHUPV O QRQH

&KDQJHV RI DVVXPSWLRQV O 2Q 'HFHPEHU WKH 6($'" %RDUG DGRE
HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV XWLOL]JHG E\ WKH 30DQ 3l
WR UDWHV RI PRUWDOLW\ UHWLUHPHQW GLVIEYX ODWFKZLWKG U NKHO %F
DGRSWHG D QHZ IXQGLQJ SROLF\ %HFDXVH RI WKLV QHZ IXQGLQJ SROL

UHGXFHG IURP WKQH IRUDFWXDULDQQDGXDWLRQ EDVHG RQ WKH
QHZ IXQGLQJ SROLF\ WKH DVVXPHG LQYHVWPHQW UDWH RI UHWXUQ ZD
WKNHQH PHDVXUHPHQW GDWH DQG UHPOUQH)HG XQFKDQJHG IRU

E 6WDWH 23(% )XQG
&KDQJHV Rl EHQHILW WHUPV O QRQH

&KDQJHV RI DVVXPSWLRQV O 7KH -XQH DFWXDULDO YDOXDWLRQ
WKH PHWKRGRORJ\ XVHG WR GHWHUPLQH KRZ HPSOR\HHVY DQG UHWLUH
DQG DQWLFLSDWHG SDUWLFLSDWLRQ SHUFHQWDJHV &XUUHQW DQG IR
WHFKQLFDO FROOHJHV FRPPXQLW\ VHUYLFH ERDUGY DQG SXEOLF KHD
23(% IXQG EDVHG RQ WKHLU ODVW HPSOR\HU SD\UROO ORFDWLRQ LUUF

7KH GLVFRXQW UDWH ZDV XSGDWHG IURP DV Rl -XQH WR
-XQH DQG WR DV RI -XQH



JLODQFLDO 6HFWLRQ
$GGLWLRQDO ,QIRUPDWLRQ
6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHV &ERQWULEXWLRQV DQG ([SH

<HDU HQXGQiG
,Q WKRXVDQGV

&RQWULEXWLRQV IURP ILGXFLDU\ IXQGV

(PSOR\HHVXx 5HWLUHPHQW 6\VWHP
3XEOLF 6FKRRO (PSOR\HHV 5HWLUHPHQW 6\VWHP
/HILVODWLYH 5HWLUHPHQW B6\VWHP
*HRUJLD -XGLFLDO 5HWLUHPHQW B6\VWHP
*HRUJLD OLOLWDU\ 3HQVLRQ )XQG
BXSHULRU &RXUW -XGJHV 5HWLUHPHQW )XQG
'LVWULFW $WWRUQH\V 5HWLUHPHQW )XQG
*HRUJLD 'HILQHG &RQWULEXWLRQ 30DQ

N 30DQ

30DQ
6BWDWH (PSOR\HHVX $VVXUDQFH '"HSDUWPHQW  23(%

7TRWDO ILGXFLDU\ IXQGV

&RQWULEXWLRQV IURP SURSULHWDU\ IXQG
6WDWH (PSOR\HHVx $VVXUDQFH '"HSDUWPHQW $FWLYH OHPEHUV )XQG

7TRWDO FRQWULEXWLRQV

([SHQVHV
3HUVRQDO VHUYLFHV
6DODULHYV DQG IULQJHV
SHWLUHPHQW FRQWULEXWLRQV
). &$
+HDOWK LQVXUDQFH
OLVFHOODQHRXV

&RPPXQLFDWLRQV
3RVWDJH
3XEOLFDWLRQV DQG SULQWLQJ
7HOHFRPPXQLFDWLRQV
7UDYHO

BURIHVVLRQDO VHUYLFHV
$FFRXQWLQJ VHUYLFHYV
&RPSXWHU VHUYLFHV
&RQWUDFWYV
$FWXDULDO VHUYLFHV
OHGLFDO VHUYLFHV
$XGLW IHHV
/HIDO VHUYLFHV

ODQDJHPHQW IHHV
%XLOGLQJ PDLQWHQDQFH

2WKHU VHUYLFHV DQG FKDUJHV
7HPSRUDU\ VHUYLFHV
6XSSOLHV DQG PDWHULDOV
5HSDLUV DQG PDLQWHQDQFH
&RXULHU VHUYLFHV
'"HSUHFLDWLRQ
OLVFHOODQHRXYV
21ILFH HTXLSPHQW

7RWDO H[SHQVHV
1HW LQFRPH o)

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW

FRQWLQXHG



JLODQFLDO 6HFWLRQ

$GGLWLRQDO ,QIRUPDWLRQ

6FKHGXOH RI ,QYHVWPHQW ([SHQVHYV
<HDU HQXGQIE
,Q WKRXVDQGYV

,QYHVWPHQW DGYLVRU\ DQG FXVWRGLDO IHHV
OLVFHOODQHRXV

7TRWDO LQYHVWPHQW H[SHQVHYV

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRUVx UHSRUW



-
QYHVWPHQW 6H

QYHVWLQJ LQ 2XU &RPPXQLYV

(56*% 6WDII YROXQWHHULQJ ZLWK +DELWDW IRU +XPDQLW




QYHVWPHQW 6HFWLRQ

QYHVWPHQW 2YHUYLHZ

7KH ILUVW KDOI RI WKH ILVFDO \HWHURZW VD GG/ VIHHDDMWLOG\ WoOR DQ DVVHW
FRQWLQXDWLRQ RI WKH SULRU \HDU HPBKDGLVIBGREWRHIVREWW WRGBP YRODWI
LQFUHDVLQJ JHRSROLWLFDO WHQVLRQNOXKWLRPFRIMEKROOD MLWHKEAHLIKWHG
\HDU WXUQHG WXPXOWXRXV DV WKH PWR NFHDVOWF X DIDWWH WHHINFXAUHG/ LR WKRHD Q QH L

HFRQRPLF HIIHFWV RI WKH &29," SDQGWWILE XDNHX W KRHEM MAWLYHY DV VWDWH
PRQHWDU\ DQG ILVFDO UHVSRQVH ZK|LFXHMMDOOHRIWMG 3BUBRBADQFH 6WDQGDUC
'3 HQGHG XS EHLQJ GRZQ IRU WKHHIGVWDRQHDU DIWHU DQ

DVWRQLVKLQJ GHFOLQH LQ WKH -XQH TXDUWHU RI

DQQXDOL]JHG 7KH VKDUS GURS LQ JOREW QHWRDOYKRADWKHI ¥® D zDV 7K
EODFN VZDQ W\SH RI HYHQW ,Q VSLWH B ® KWK B D& & HmPLD-O B&® S LQGH[HV
HTXLWLHY UHWXUQHG RYHU WKH SDVWDQ®®U ZKLOHVEHFWIUYHO\ *URZWK

PDUNHWVY ZHUH GRZQ OHVV WKDQ DR XAHSHNU R OPEHBQ NN O RIR RGHRGENYV E\ D ZL(
WKH ZRUOG HFRQRPLHV ZLWK OLTXLGRZWLOM QE\H ¥ NFHAUFPUS HWLIRGY DRWRQ WHF
WRWDO HTXLWLHV ZHUH JHQHUDOO\ TXHWHRIRVIQ¥HY H(QHUJ\ ZDV WKH ZRUVW
DJDLQ DV HQHUJ\ SULFHV FROODSVHG ¢
‘H FRQWLQXDOO\ HPSKDVL]H WKDW WXMG THRRLRQS SIOTHQZRDVE\DPDMRU SURG X
ORQJ WHUP LQYHVWPHQW KRUL]JRQ DQG WKDW VKRUW WHUP FRQFHUQV
VKRXOG QRW GULYH LQYHVWPHQW G HFEFQWLHRIQD W KRIQE B WRHIPUINGIYWH VWHW X UQV  Z |
SULPDULO\ LQ D PL[ RI OLTXLG KLJK T$9DOQWHERQMMWXODQBGVWRFNBQG WKH (I
,Q DGGLWLRQ WKH 6\WWHP FRQWLQX®&HWRD EXDOWBHWWYQSRILYDWH ,QWHUH\
PDUNHWYV SURJUDP LQ D GLVFLSOLQHAPHLQQGAUY MIKHBINHWNV\SHYGR] RXWSHUIRL
LQYHVWPHQWYV IXUWKHU GLYHUVLI\ WX ISIRW W IIR®OG.IR[ DRIGOP O QR IV IWHKH HPHU.
6\WWHP WR SDUWLFLSDWH LQ ULVLQJLBDBUINHW KDIX SN LRRFHUDMLRUPDQFH F
WKH ULVNV RQ WKH GRZQVLGH $ KLJRXHWULWV EIDD DAXFH G HYRG@RSHG LQGH
KDV SURYHQ WR EH D VXFFHVVIXO VAOUDVHN\FR® QOV YIDHM HWW KRISRVLWLYH S|
PDUNHWY RYHU ORQJ SHULRGV RI WLPBQG 7DLZDQ KDYH WKH ODUJHVW ZHLJK

$V LQ SUHYLRXV \HDUV WKH ELDV WR , TN W DAD W HW GRFO\L YRIBOG UDP DW L F
DQG ZDV VXFFHVVIXOO\ PHW U&RQVHWKBWLRRUWR | KOS LMDWKHD QGHOG FXUYH
U&RQVHUYDWLVPU UHPDLQ WKH JXHGQWYUDGWHFNSSROLFLRY 1RPLQDO UD
LQYHVWPHQW GHFLVLRQV 7KH %RDUGGBL YUXY WHIDO FIRMWH\D XHMVWRQHJIJDWLY
XVH D GLYHUVLILHG SRUWIROLR WR DRERPS&YLGK RWKHER RE VSHUAWHYHNLIKHU U
7UHDVXU\ KDYLQJ D WRWDO UHWXUQ RI
86 HFRQRPLF JURZWK SOXPPHWHG L Q WKIHV KLLQ DER @ G PRWYWKYLRIJ QHDUO\ r
WKH \HDU SXOOLQJ WKH \HDU RYHU \HDHWXHIO *Q3 BREZMVEOPRELWOV +LIJKHU
7KH VKDUS GHFOLQH LQ WKH HFRQREVRVSDRYL@HB @HFHQWRIBWXUQYV
YLJRURXV UHERXQG E\ WKH HQG RI WKH \HDU DV WKH QDWLRQ
EHJDQ WR RSHQ EDFN XS DQG WKH HFRQRRRMHY\WRQLR GL MR WEHRPH LQGH[HV
PDVVLYH ILVFDO DQG PRQHWDU\ VWIDRX\OHWxV*OBHEDORIPDWIKH 7KH  %OR
GHYHORSHG FRXQWULHV KDYH ODUJHOR YRIQU@PHH{AW D RUIPH®IDA SPO HKWE D UH
WR WKH 8 6 7KH HPHUJLQJ PDUNHWV ZHRH @ R U B GH[l | FRMQQWOLIW BG FRUSRUDV
LQ WKHLU UHVSRQVHV LPSDFWV DQG WSHERWYRIWH 8 VE RIREYWIKH JIORE DY 7UHD V>

VKXWGRZQ (FRQRPLF DQG HDUQLQJV ZRRBWHKS SRS WRIE QHUWWHDO RI DQG
DUH KLJKO\ GHSHQGHQW RQ WKH FRXARGWWKGL&®I9 KLIRHUXMWHG FRUSRUD!
WDNHYV 7TUHDVXULHY DQG *RYHUQPHQW VHFEXULMW

6WXGLHV XQGHUWDNHQ WR HYDOXDW HQWHKH FLIRW\H \G\WM '8 QW H UHYSUHFWH RH QW H G
SHQVLRQ IXQGVOROQHUNRRMIRQV LQGLBDWEDOWKDPMOGHPLF WKH LQYHVWPHQW
WKH DVVHW DOORFDWLRQ GHFLVLRQ K{JVHQKH QW U JHWWK L PIS DIF® BRRQVW RH W K H
IXQGxV UHWXUQV $OWKRXJK WKH UHWXWHHIRBYIWHKMW K KR ¥R QVVGIXNHG SRO
FDWHJRULHV YDU\ IURP \HDU WR \HD U &RYWHWU WML RG ®RI &DHUNDO U
HTXLWLHV W\SLFDOO\ RXWSHUIRUP IL[HG LQFRPH DQG FDVK E\ D

YHU\ ZLGH PDUJLQ )RU WKDW UHDWBR® SDUKHEG BE\VWIKIFP 'KOWLRQ Rl ,QYHVWP
JHQHUDOO\ PDLQWDLQHG VLJQLILFDQW HTXLW\ H[SRVXUH ZLWK WKH
UHPDLQGHU RI WKH IXQG LQYHVWHG LQ IL[HG LQFRPH VHFXULWLHV

GHVLIQHG WR JHQHUDWH LQFRPH DQG SUHVHUYH FDSLWDO

BHWXUQV IRU RQH WKUHH ILYH WHQ WZHQW\ DQG WKLUW\ \HDU
SHULRGYVY DUH SUHVHQWHG LQ WKLV VHFWLRQ /RQJHU SHULRGVY DOORZ
IRU D PRUH YDOLG HYDOXDWLRQ RI UHWXUQV ERWK LQ DEVROXWH



QYHVWPHQW 6HFWLRQ

3RROHG ,QYHVWPHQW )XQG
$V RI -XQH
LQ WKRXVDQGYV

(PSOR\HHVx 5HWLUHPHQW 6\WVWHP (56
3XEOLF 6FKRRO (PSOR\HHV 5HWLUHPHQW 6\VWHP 36(56
/HILVODWLYH 5HWLUHPHQW 6\WWHP /56
*HRUJLD -XGLFLDO 5HWLUHPHQW 6\WWHP *-56
6WDWH (PSOR\HHVXx $VVXUDQFH 'HSDUWPHQW 6($' $FWLYH
6WDWH (PSOR\HHVXx $VVXUDQFH 'HSDUWPHQW 6($' 23(%
6XUYLYRUV %HQHILW )XQG 6%)
*HRUJLD OLOLWDU\ 3HQVLRQ )XQG *03)

7RWDO
SDWHV RI SHWXUQ

(TXLWLHW 3 06&, $&:, )L
H[ 86 ,

\HD L

\HDL

\HD L

\HD

\HD

\HD
1IRWH 7LPH ZHLJKWHG UDWHV RI UHWXUQ DUH FDOFXODWHG XVLQJ WKH 'DLO\



QYHVWPHQW 6HFWLRQ

$VVHW $OORFDWLRQ DW )DLU 9DOXH

' QYHVWPHQW 6XPPDU\

$VVHW $OORFDWLRQ DV RI -XQH LQ SHUFHQWDJHYV

(TXLWLHYV

JLIHG ,QFRPH
OXWXDO DQG &RPPLQJOHG )XQGYV
BULYDWH (TXLW\

7TRWDO

$VVHW $OORFDWLRQ DV RI -XQH LQ PLOOLRQV

(TXLWLHV
JL[HG ,QFRPH
OXWXDO DQG &RPPLQJOHG )XQGV
3ULYDWH (TXLW\

7TRWDO




QYHVWPHQW 6HFWLRQ

6FKHGXOH RI )HHV DQG &RPPLVVLRQV
<HDU HQGHG -XQH
,Q WKRXVDQGYV

,QYHVWPHQW $GYLVRUV )HHV
8 6 (TXLW\
,QWHUQDWLRQDO (TXLW\

JL[IHG ,QFRPH o

,QYHVWPHQW &RPPLVVLRQV
8 6 (TXLW\
,QWHUQDWLRQDO (TXLW\

7UDQVDFWLRQ )HHV

OLVFHOODQHRXV

7TRWDO )HHVY DQG &RPPLIVVLRQV

,QFOXGHV FDSLWDOL]HG IHHV QRW LQFOXGHG LQ WRWDO LQYHVWPHQW H[SHQVHV VKRZQ RQ SDJ*t



QYHVWPHQW 6HFWLRQ

7ZHQW\ /DUJHVW (TXL"W\ +ROGLQJV

$V RI -XQH
,Q WKRXVDQGYV

6KDUHYV

&RPSDQ\

)DLU 9DO XH

OLFURVRIW &RUS
$SSOH ,QF
$PD]JRQ &RP ,QF
$OSKDEHW ,QF

63'5 6 3 TUXVW (7)
)DFHERRN ,QF

9LVD ,QF

-RKQVRQ -RKQVRQ

IHWIOL[ ,QF
B8QLWHG+HDOWK *URXS
%HUNVKLUH +DWKDZD\ ,QF
-30RUJDQ &KDVH &R

7DLZDQ 6HPLFRQGXFWRU ODQXIDFWXULQJ &RPSDQ\ /LPLW|

7HQFHQW +ROGLQJV /WG
9HUL]RQ &RPPXQLFDWLRQV ,QF
$OLEDED *URXS +ROGLQJ /WG
$GREH ,QF

3URFWHU *DPEOH &R

$60/ +ROGLQJ 19

([[RQ ORELO &RUS

7TRS 7ZHQW\ (TXLWLHYV
S5HPDLQLQJ (TXLWLHYV

7TRWDO (TXLWLHV

P$ FRPSOHWH OLVWLQJ LV DYDLODEOH XSRQ ZULWWHQ UHTXHVW

VXEMHFW WR UHVWULFWLRQV R



QYHVWPHQW B6HFWLRQ

7TRS JLIHG ,QFRPH +ROGLQJV
$V Rl -XQH

<HDU
,ZVVXHU ODWXULW

86 75($6 127(
86 75($6 127(
86 75($6 127(
86 75($6 127(
86 75($6 127(
86 75($6 127(
86 75($6 %21°
86 75($6 %21'
86 75($6 %21°
,17(/ &253

7JRWDO RI /DUJHVW (56 *'&3 )L[HG ,QFRPH +ROGLQJV
5HPDLQLQJ )L[HG ,QFRPH +ROGLQJV

7TRWDO (56 DQG 'HILQHG &RQWULEXWLRQ )L[HG ,QFRPH 6HFXULWLHV

$ FRPSOHWH OLVWLQJ LV DYDLODEOH XSRQ ZULWWHQ UHTXHVW VXEMHFW WR UHVWULFWLRQV RI



-
SFWXDULDO 6HF

6HUYLQJ 2XU OHPEHUV IRU <}

(56*$ 2XWUHDFK DQG 5HFRJQLWLRQ
6HH WKH $SSHQGL[ IRU VWDII 6&&3 DZDUGYV




SFWXDULDO 6HFWLRAQ

%XVEHH 3NZ\ 6XLWH
.HQQHVDZ *$
3KRQH a)DJ
ZZZ &DYODF&RQVXOWLQJ FRP

$SULO

%RDUG RI 7TUXVWHHYV

(PSOR\HHVXx 5HWLUHPHQW 6\WWHP RI *HRUJLD
7ZR 1RUWKVLGH 6XLWH

$WODQWD *$

$WWQ OU -DPHV 3RWYLQ ([HFXWLYH 'LUHFWRU

OHPEHUV RI WKH %RDUG

6HFWLRQ RI WKH ODZ JRYHUQLQU RK MW RIS HWPPFPWGRQWH WKIHRU DFWXDULD
(PSOR\HHVx 5HWLUHPHQW 6\VWHP RI| WBRH LD SUHRWYXGO VP D\KMDWW GHFUHDVH
WKH DFWXDU\ VKDOO PDNH DQQXDO YDQXBWWRBA YW IHYKHQFNRIGW BQQHEWNVKH DF
DVVHWV DQG OLDELOLWLHV RI WKH SHWLUHIPHOWGE\YIWHRQMRQ WKHZDV OHV\
EDVLV RI UHJXODU LQWHUHVW DQG W KN WXIPEHGEH W DWW M WRD GIRFSWVHLEQ E X WHKGH L Q
%RDUG RI TUXVWHHYV :H KDYH VXEPLWWH®D WKXHGUHSRUW JLYLQJ WKH
UHVXOWYV RI WKH DFWXDULDO YDOXDWLRQ Rl WKH 6\VWHP SUHSDUHG DV
RI -XQH 7KH UHSRUW LQGLFIKWHS\VWIKPW VDRX@QETHG RQ DQ DFWXDUL
HPSOR\HU FRQWULEXWLRQV DW WKEFWYXMMHDBIDVVXPSRMLRQV UHFRPPHQGH
FRPSHQVDWLRQ IRU 20G 30DQ OHPBRGBWHG E\ WRKH %RDUG DUH LQ WKH
FRPSHQVDWLRQ IRU 1HZ 30DQ OHPEHMHODWHEG WR WKH H[SHULHQFH XQGH!
FRPSHQVDWLRQ IRU *6(36 OHPEHUV IBHDWK®DEOHDHJSHODMWDWLRQV RI DQWLF
HQGLQJ -XQH DUH VXIILFLHQW WARK M X 8 SRWIP W R K HE DQVWIXMSW LRQV DQG
RI WKH 6\VWHP ILQDQFLDO UHSRUWLQJ SXUSRVHV PHH\
$FWXDULDO 6WDQGDUGV RI 3UDFWLFH
,Q SUHSDULQJ WKH YDOXDWLRQ WKRENMHEFWHLYH BHOMKHGESRO QGIDAWWKDW FRQ\
SURYLGHG E\ WKH 6\WWHP :KLOH QRWHPRUQI\QYHODWO DD HH WKHHQ W RI1 SDV\UR
VRXUFH WKH DFWXDU\ SHUIRUPHG WHKVW® N UWHKRQWIQWNHQEIHDQBUPDO FRV\
UHDVRQDEOHQHVV 2XU ILUP DV DFWXRQW UV EXWIFTRRQ vVUP W IRURDGE®YHU FX
RI WKH DFWXDULDO WUHQG GDWD LQOGMMHUYPOLRYFLBY B/ FPHA HOQ SKRIU KW R
DQQXDO UHSRUW DQG WKH VXSSRUWLOYNAKHOX G MWH G Q Q kKB PMRWRDO DX 1 XQ G
VHFWLRQ RI WKH DQQXDO UHSRUW EHLQJ DPRUWL]J]HG RQ D OHYHO GROODU
WKH IXQGLQJ SROLF\ DGRSWHG E\ WKH ¢

,Q RXU RSLQLRQ WKH YDOXDWLRQ LV FRPSOHWH DQG DFFXUDWH DQG

WKH PHWKRGRORJ\ DQG DVVXPSWLR QA BIP U} PWHEQ WEKGIHHBSOR\HUV DUH UH

EDVLV IRU WKH YDOXDWLRQ 7KH YDOXDOHYIR@D @HINHY USRIV WERR XUHN XLUHP |

WKH HIIHFW Rl DOO DPHQGPHQWV WMR WK®QGVWHPKH OHMMYEFDU\ GLVFORYV

WKURXJK WKH VHVVLRQ RI WKH *PB¢YRYDBHE/ VRPEOSDZRWH VXSSOHPHQWD

YDOXDWLRQ UHIOHFWV WZR RQH WLPH SD\PHQWYV WR FHUWDLQ

UHWLUHHY DQG EHQHILFLDULHYV HIIHFWMLKHBY-XGURYLBBG VWIIKXDROORZLQJ LQIR
VFKHGXOHV IRU WKH $FWXDULDO 6HFWL
$QQXDO )LQDQFLDO 5HSRUW

(IIHFWLYH ZLWK WKH -XQH YDOXDWLRQ WKH DVVXPHG

UDWH RI UHWXUQ ZLOO EH UHGXFHG K\ gxpPDUERYBYWRBQWOO $VVXPSWLRQV
IURP WKH LPPHGLDWH SULRU DFWXDU LD @ PMOXOMULRRs BWLO B QH P ¥ HW K H

DFWXDO UDWH RI UHWXUQ IRU WKH ILVEDQSHKBYW HRAARIL 85K RYKH v v
FXUUHQW YDOXDWLRQ GDWH H[FHHGV WKH DVVXPHG UDWH RI UHWXUQ

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

a 6FKHGXOH RI 5HWLUHHY $GGHG WRVIDMVW DU RVNMNWCHUER® O\ FRQVLVWHQW LC

5RO0OV DFWXDO H[SHULHQFH RI WKH 6\VWHP
a $QDO\WLV RI &KDQJH LQ 8QIXQGHG $FFUXHG /LDELOLW\
a 6ROYHQF\ 7THVW 5HVXOWYV JXWXUH DFWXDULDO UHVXOWY PD\ GLII

FXUUHQW UHVXOWY SUHVHQWHG LQ WKL
7KH 6\VWHP LV EHLQJ IXQGHG LQ MBRQIRKHALWRODREKQWKEHODQ H[SHULHQF
PLQLPXP IXQGLQJ VWDQGDUG VHW IRQWKFLDWRGHE\6WKWLHRERQRPLF RU GH

RI WKH 3XEOLF 5SHWLUHPHQW 6\VWHBQVYHOW DLQGC HIFRWVWRPLF RU GHPRJUDS
DQG WKH IXQGLQJ SROLF\ DGRSWHGLQFWHIDYW HY¥RBPWUW GG HKUHRXWHY H[SHFWHG
RSLQLRQ WKH 6\WWHP LV RSHUDWLQJRBg UDYVIDRFQVX RULDMION VRHYERGRORJ\
EDVLV $VVXPLQJ WKDW FRQWULEXW L RPG\D WRJ WKHOWNVWMWRFIXUBIVPW&H HQG RI D
E\ WKH HPSOR\HU IURP \HDU WR \HDU RQ WK UWWRQB OO WRWWHRIDWRWULEXW!
UHFRPPHQGHG RQ WKH EDVLV RI WKHWKH SKD\VDVPNAWH IXDOCKBWWRW XV DQG FKI
WKH FROQWLQXHG VXIILFLHQF\ RI WKH RWWLISPIHEW AKX QGDW R 68WLRHL G HKH SRW
WKH EHQHILWY FDOOHG IRU XQGHU WEHWRVWHFE RXWEHGWDWKH VFRSH RI D

DOQWLFLSDWHG YDOXDWLRQ DQ DQDO\VLV RI WKH UD
SUHVHQWHG KHUHLQ

7KLV LV WR FHUWLI\ WKDW WKH LQGHSH GH QVé( DEWXDU\ LV

D PHPEHU RI WKH $PHULFDQ $FDGHP\ RY % DWLR VKSHUHl\J’l:'l

H[SHULHQFH LQ SHUIRUPLQJ YDOXDWDRYEY >BéOL H Wk IU(P-ILPQ-I wV |

VIVWHPY WKDW WKH YDOXDWLRQ ZDW W o R Y H "' RI WKF

ZLWK SULQFLSOHV RI SUDFWLFH suﬁ\%ﬁgg%g Wy Vi L"H’\’)LQJ WKHYV
6WDQGDUGV %RDUG DQG WKDW WKH B¥ >$ Y '%‘%"F‘XODWLRQV ZHUH
SHUIRUPHG E\ TXDOLILHG DFWXDULHV LQ DFFRUGDQFH ZLWK

DFFHSWHG DFWXDULDO SURFHGXUHV EDVHG RQ WKH FXUUHQW
SURYLVLRQV RI WKH 6\WWHP DQG RQ DFWXDULDO DVVXPSWLRQV

6LQFHUHO\ \RXUV

(GZDUG - .RHEHO ($ )&% OBBWK\ 7XUFRW
&KLHI ([HFXWLYH 21ILFHU 3ULQFLSDO DQG 0DQDJLQJ 'LUHFWRU

%HQ OREOH\ $6% )&$ 0$%$%
6HQLRU $FWXDU\



SFWXDULDO 6HFWLRAQ

%XVEHH 3NZ\ 6XLWH
.HQQHVDZ *$
3KRQH a)DJ
ZZZ &DYODF&RQVXOWLQJ FRP
$SULO

%RDUG RI TUXVWHHV

*HRUJLD 3XEOLF 6FKRRO (PSOR\HHV 5HWLUHPHQW 6\VWHP
7ZR 1RUWKVLGH 6XLWH

$WODQWD *$

$WWQ OU -DPHV 3RWYLQ ([HFXWLYH 'LUHFWRU

OHPEHUV RI WKH %RDUG

6HFWLRQ Rl WKH ODZ JRYHUQLQRIWKKHRBHW KR WU RO RWWKGG GDWD LQ W
*HRUJLD 3XEOLF 6FKRRO (PSOR\HHV DEHWIDUHPHGWUW\WVWBPWKH VXSSRUWLQJ
SURYLGHV WKDW WKH HPSOR\HU FRQWHMBEXMR@AR AR IVWKRED @ EAXDEPWXBDIRDW O\
GHWHUPLQHG DQG DSSURYHG E\ WKH %RDUG RI 7UXVWHHV :H

KDYH VXEPLWWHG WKH UHSRUW JLYLQJWRKH WIRHBVLXOAWE RV RAHK M DOOPWDXNDURL@ QV FF
YDOXDWLRQ RI WKH 6\WVWHP SUHSDUHGKBVPRWKRGHRORJIJ\ DQG DVVXPSWLRQV
%DVHG RQ D PRQWKO\ EHQHILW DFFUXD® LWYDWH RVKH YD@KDMKLRQ 7KH YDOX]|

LV HITHFWLYH -XO\ WKH YDOXDWWRK® LHIGHF\D WRIIV KD W BIOQEPOQWY WR
HPSOR\HU FRQWULEXWLRQV RI WKWRRXIK WKHBHU VHVVLRQ RI WKH *HQH
DFWLYH PHPEHU IRU WKH ILVFDO \HDU HQGLQJ -XQH DUH

VXIILFLHQW WR VXSSRUW WKH EHQHILWR/HR6\WWH B\ WVWWHPQGHG RQ DQ DFWXDUL
DFWXDULDO DVVXPSWLRQV UHFRPPHQGI

6LQFH WKH SUHYLRXV YDOXDWLRQ WBHBGERBRMHEKE\ BMKHHPARDDGFDXBOLQ WKH
UDWH KDV EHHQ LQFUHDVHG IURP UWBDWHGSWW®R \MXWH RH[SHULHQFH XQGH!
FUHGLWDEOH VHUYLFH ZLWK DQ HIIHFWHYWMR&DWBO R IH{SEBFWDWLRRQY RI DQWLF
PHPEHUV UHWLULQJ DIWHU $XJXVW WKH 6\WYVWWHRGLWKIRODWEKRSWLRQV DQG
UHVXOWY RI WKH YDOXDWLRQ UHIOHHFMWQ DVKBLVW ONKHSRRIWULQRJIIJISRQBRANGHAND PHH\
FRVW RI OLYLQJ DGMXVWPHQW &SFWXRODOQKWDOQGDUGY RI 3UDFWLFH

WR FHUWDLQ UHWLUHG PHPEHUV B MHEMQHNIHARIDWKHVSOD W KNUWKDW FRQ

WKDQ WKH DQWLFLSDWHG FRVW BHPLDYQQIHIAE M XDANNV B HERMOW MR SHU DFWL
UHWLUHG PHPEHUV RQ ERWK -XO\ PHOWRRBGRRAVHID®Q ANVYUWKH HQWU\ DJH QRUI

QRUPDO FRQWULEXWLRQ UDWH WR FRY

GHWHUPLQHG DV D GROODU SHU DFWL
(ITHFWLYH ZLWK WKH -XQH Y D OXBWMHR\Q D WK HJ BNOWFPHISG LQ WKH WRWD
UDWH RI UHWXUQ ZLOO EH UHGXFHG EBEKLFK LV BEDAVMULQJ SRRRWWL]JHG DV D OHY
IURP WKH LPPHGLDWH SULRU DFWXDU IPIH® DD X DWOLRRR UBBVD Q RIQ IZDW KWWK H 11X Q (
DFWXDO UDWH RI UHWXUQ IRU WKH MWYHD®WROCHD3) HQGLQJ ZLWK WKH
FXUUHQW YDOXDWLRQ GDWH H[FHHGV WKH DVVXPHG UDWH RI UHWXUQ

I[URP WKH LPPHGLDWH SULRU DFWXDUERQ }é@ggDﬂVd_@QNK?%mpyaﬁéPmLﬁv DUH UH

UDWH RI UHWXUQ PD\ QRW GHFUHDMk FHP QFLDd?'dJWsBUWLQJ UHTXLUHPE
LQYHVWPHQW H[SHQVHV 6LQFH WKH DEFWXDBodDWH7 R WHWXYRDIWRUGLVFORY

WKH \HDU HQGLQJ -XQH ZDV OHMYRWK®PKRG Lo VMEBubwH VXSSOHPHQWD
DVVXPHG UDWH RI UHWXUQ XVHG LQ WKH FXUUHQW YDOXDWLRQ
UHPDLQHG DW ‘H KDYH SURYLGHG WKH IROORZLQJ LQIR

VFKHGXOHV IRU WKH $FWXDULDO 6HFWL

,Q SUHSDULQJ WKH YDOXDWLRQ WKKQBRW&DUY Lo sROR GWWD
SURYLGHG E\ WKH 6\WWHP :KLOH QRW YHULINLQJ GDWD DW WKH

VRXUFH WKH DFWXDU\ SHUIRUPHG WHVEXPRRU\ AR GFIWX\DHIQLP\ODYET XPSWLRQV
UHDVRQDEOHQHVYV 2XU ILUP DV DFWXD B¥FKHGXBAWYSRIQMLVEIOYH | RMPEE O V

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

a 6FKHGXOH RI )XQGLQJ 3URJUHVV DFFHSWHG DFWXDULDO SURFHGXUHYV
a 6FKHGXOH RI 5HWLUHHYVY $GGHG WK URYG VIHRRRY RG WKRIP 6\VWHP DQG RQ D
5RO0OV WKDW DUH LQWHUQDOO\ FRQVLVWHQW LC
a $QDO\WVLV RI &KDQJH LQ 8QIXQGHG $F-rFWXHBG H[BHUQHW¥FH RI WKH 6\VWHP
a 6ROYHQF\ 7THVW 5HVXOWYV
JXWXUH DFWXDULDO UHVXOWY PD\ GLII

7KH 6\WWHP LV FXUUHQWO\ EHLQJ |X%\%§/H@HQQ’VFLH13V|?$9WD/W§U21W@WHG LQ WKL
WKH PLQLPXP IXQGLQJ VWDQGDUG VHRW | KWK 'R® RREHR b HPWPRo HISHULHQF
RI WKH 3XEOLF 5HWLUHPHQW 6\\PRMWAF s 65 WKplzHFRQRPLF RU GH
DQG WKH IXQGLQJ SROLF\ DGRSWHGFEPQYKY oRDUERQREPRRYy RU GHPRJUDS
RSLQLRQ WKH 6\WWHP LV FXUUHQWO\ ReRYDIMHY RE &4 WollYL HOHFWHG
VRXQG EDVLV $VVXPLQJ WKDW FRQWRIEXRWVRBY whkl wWi Hs\ vRHYPKRGRORJ\
DUH PDGH E\ WKH HPSOR\HU IURP \HDUH®R®RX\WYHRUHRY W kMK FXWBM WKH HQG RI D
DW WKH UDWHV UHFRPPHQGHG RQ WKRUEBGGL WL VXREEWVRYYRRQWULEXW
DFWXDULDO YDOXDWLRQV WKH FRQWKBXHEL QM IIXRGHE VMDY XYy DQG FKI
UHWLUHPHQW IXQG WR SURYLGH WKH BRHQRISWYFPFERPIH E® PR U &y Wikl SRW
6\WWHP PD\ EH VDIHO\ DQWLFLSDWHG IDFWRUV LV RXWVLGH WKH VFRSH RI D
YDOXDWLRQ DQ DQDO\VLV RI WKH UD
7KLV LV WR FHUWLI\ WKDW WKH LQGHSHOHYHIWHRKEIYHWRQJ DFWXDU\ LV
D PHPEHU Rl WKH $PHULFDQ $FDGHP\ RI $FWXDULHV DQG KDV
H[SHULHQFH LQ SHUIRUPLQJ YDOXDWUKHVD FAXBYERY A~ RS WIRW HRQN SUHVH
VIVWHPV WKDW WKH YDOXDWLRQ zDW* MRV R LCHWARIGSRGRY WKH UH
ZLWK SULQFLSOHV RI SUDFWLFH SuUIPPRXNEWMY IRV SAVWBD L BYH RI WKF
6WDQGDUGV %RDUG DQG WKDW WKH DEWXBUTY RWEKEBEXWERAQ RSV WLQH WKHYV
SHUIRUPHG E\ TXDOLILHG DFWXDULHVDSSYRBEERWEDQFH zLWK

6LQFHUHO\ \RXUYV

(GZDUG - .RHEHO ($ )&$ OBBWK\ 7XUFRW
&KLHI ([HFXWLYH 2I1ILFHU 3ULQFLSDO DQG 0DQDJLQJ 'LUHFWRU

%HQ OREOH\ $6% )&$ 0$$$
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SFWXDULDO 6HFWLRAQ

*.56 %XVEHH 3NZ\ 6XLWH
HQQHVDZ *$
3KRQH a)D][

Z2Z2Z &DYODF&RQVXOWLQJ FRP
$SULO

%RDUG RI 7TUXVWHHYV
*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP
7ZR 1RUWKVLGH 6XLWH

$WODQWD *$

$WWQ OU -DPHV 3RWYLQ ([HFXWLYH 'LUHFWRU

OHPEHUV RI WKH %RDUG

6HFWLRQ RI WKH ODZ JRYHUQL QDVW K A HRGS HADDWH. RRQ RIHWKHI Q XVHG LQ
*HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHPDISQRG DBMY WKDW WKH
DFWXDU\ VKDOO PDNH DQQXDO YDOXDWLRQV RI WKH FRQWLQJHQW
DVVHWY DQG OLDELOLWLHV RI WKH BKWLIVWH®W V6\X\WBP GRRQWKM DFWXDUL
EDVLV Rl UHJXODU LQWHUHVW DQG W KOH WADEWLHDO OMWWK DSVR ISRVGNG EN AR H Q G |
%RDUG RI 7ZUXVWHHY :H KDYH VXEPLWDVGIRCSWHKB [ENSWRKMW HROWE WKH LQ WKH
UHVXOWV Rl WKH DFWXDULDO Y DO XD WUIRQDRNHBK W R\ VW KR S S ISDUMGFBYV X QG H!
RI -XQH 7KH UHSRUW LQGLFDNMDIARQDEDW WGERKWOWLRQV Rl DQWLF
HPSOR\HU FRQWULEXWLRQV DW WKMKHJDBWMHWHRPI 7KH DRMVXPSWLRQV DQG
FRPSHQVDWLRQ IRU WKH ILVFDO \HDU IHQDBQOUDX QM SRUWLMUHSXUSRVHV PHH\
VXIILFLHQW WR VXSSRUW WKH EHQHILWRWKIDWKBOS\§WBO®GDUGY RI 3UDFWLFH
REMHFWLYH Rl WKH SODQ LV WKDW FRQ!
7KH UHVXOWV RI WKH YDOXDWLRQ WHHIFDDHFQV O WXHO VWZRD RSHHU MH®W RI SD\UR
SD\PHQWV WR FHUWDLQ UHWLUHHV DXW® GEH@HWMKH DHQW Y\ HIIMFWRYRDO FRV\
-X 0\ DQG -DQXDU\ FRQWULEXWLRQ UDWH WR FRYHU FX
GHWHUPLQHG DV D OHYHO SHUFHQW RI
,Q SUHSDULQJ WKH YDOXDWLRQ WKBUBFWXDWFWHG LHGWK® WBWDO XQIXQG
SURYLGHG E\ WKH 6\WWHP :KLOH QRWHYB WILIYHQD Q&D AL QWDWRHWL]HG DV D
VRXUFH WKH DFWXDU\ SHUIRUPHG WHWNFFRU GIROA. VALMWEF WEBGIXQGLQJ S
UHDVRQDEOHQHVV 2XU ILUP DV DFWXERDUGY UHVSRQVLEOH IRU DOO
RI WKH DFWXDULDO WUHQG GDWD LQ WKH ILQDQFLDO VHFWLRQ RI WKH
DQQXDO UHSRUW DQG WKH VXSSRUWLQ@EH RBIOHDEX 0BG LVOKW KHP B BWXDUM. D@ H UH
VHFWLRQ RI WKH DQQXDO UHSRUW WKH ILQDQFLDO UHSRUWLQJ UHTXLUHPFH
1R DQG 7KH QHFHVVDU\ GLVFORV
,Q RXU RSLQLRQ WKH YDOXDWLRQ LV FRRSBIOGHWEH LIDQGH S BRYDWDHV WX DIXABH P HQ W D
WKH PHWKRGRORJ\ DQG DVVXPSWLRQV DUH UHDVRQDEOH DV D
EDVLV IRU WKH YDOXDWLRQ 7KH YDQMKDUDLYRIQSW R X HWHGQWRH D REFORIZWQJ LQIR
WKH HIIHFW RI DOO DPHQGPHQWYV WRKMIGKOHVWRE WIQHD BWWEDULDO 6HFWL
WKURXJK WKH VHVVLRQ RI WKH *HGHOXD® SWBPBRGELDO 5HSRUW

(HMHFWZYWK WKH -XQH YDOXDWIRR@ X MU \PNVEKPWLDULDO $VVXPSWLRQV
UDWH RI UHWXUQ ZLOO EH UHGXFHG E\ gFKHGXBRVRV$BRLAWVWHPEHUYV

IURP WKH LPPHGLDWH SULRU DFW XD U I3D @ PAIHBXOML R Q) XG OB R 3 (PR3 Wity
DFWXDO UDWH RI UHWXUQ IRU WKH L VEDH shkBY R GV L gHW Y ¥YdKslHG wR |
FXUUHQW YDOXDWLRQ GDWH H[FHHGV WEKHJXAVXPHG UDWH RI UHWXUQ

IURP WKH LPPHGLDWH SULRU DFWXDUKRDQ@QHAY¥PWRRQKDPOH P VEXPHKOGHG $FI

UDWH RI UHWXUQ PD\ QRW GHFUHDVH ROORIDF\ 7HRWMWHRK oWV
LQYHVWPHQW H[SHQVHV 6LQFH WKH DFWXDO UDWH RI UHWXUQ IRU

WKH \HDU HQGLQJ LQ -XQH ZDV OHVV WKDQ W K H

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

7KH 6\WWHP LV EHLQJ IXQGHG LQ PRQYDIRUP IDFW XDWKDOKIHVXOWYV PD\ GLII
PLQLPXP IXQGLQJ VWDQGDUG VHW IRKNWKHQ®W WRGHOWMFSWLHRMHQWHG LQ WKL
RI WKH 3XEOLF 5HWLUHPHQW 6\\DWH MK I8 WIR@®RZIZEQIDSODQ H[SHULHQF
DQG WKH IXQGLQJ SROLF\ DGRSWHGDBW WK DMROU E\ WKHRNERQRPLF RU GH
RSLQLRQ WKH 6\WWHP LV RSHUDWLQJFRRQDAVDAWX HFIRIQRPLFRRQYG GHPRJUDS
EDVLV $VVXPLQJ WKDW FRQWULEXWLRQWV WHD WHKWH BW \&HF WDHIHV AP GH[SHFWH G
E\ WKH HPSOR\HU IURP \HDU WR \HDU RS HUDNW LRWQX UR D W KWH H RIDWHKRGRORJ\
UHFRPPHQGHG RQ WKH EDVLV Rl WKRHDXKAHVWHQYWVD MY RRWD WKH HQG RI D
YDOXDWLRQV WKH FRQWLQXHG VXIILFRB QOFG GRIWLRIQ M V¥ RWVMP RQWF RQD/GU L E X W
WR SURYLGH WKH EHQHILWYV FDOOHG MKHXSGBQxW KX GEHWEHPWDWXWH DQG FKI
VDIHO\ DQWLFLSDWHG RU DSSOLFDEOH ODZ 6LQFH WKH SRW
IDFWRUV LV RXWVLGH WKH VFRSH RI D
7KLV LV WR FHUWLI\ WKDW WKH LQGHYDQEBQWRFRQPIROWQRO\VEW XBIU\WKH UD
D PHPEHU Rl WKH $PHULFDQ $FDGHP\ RUSV¥WGQ WU IGH K HLUGIE K D V
H[SHULHQFH LQ SHUIRUPLQJ YDOXDWLRQV IRU SXEOLF UHWLUHPHQW
VIVWHPV WKDW WKH YDOXDWLRQ ZDVKSUBBWXBGLD® BPRPBY@DEWARQYV SUHVH
ZLWK SULQFLSOHV RI SUDFWLFH SUHMXRISREBHD/ ERI WEHWSFUPXRQURDO WKH UH!
6WDQGDUGV %RDUG DQG WKDW WKH DPRXQWVDIREDWKNODWWROV HUWRI WKF
SHUIRUPHG E\ TXDOLILHG DFWXDULHWUSRVBINFRWEBQFWKEZQWKHHWLQJ WKHYV
DFFHSWHG DFWXDULDO SURFHGXUHVEHEDSSGRROLDMKH FXUUHQW
SURYLVLRQV Rl WKH UHWLUHPHQW V\VWHP DQG RQ DFWXDULDO
DVVXPSWLRQV WKDW DUH LQWHUQDOO\ FRQVLVWHQW DQG UHDVRQDEO\
EDVHG RQ WKH DFWXDO H[SHULHQFH RI WKH 6\VWHP

6LQFHUHO\ \RXUYV

(GZDUG - .RHEHO ($ )&$ OBBWK\ 7XUFRW
&KLHI ([HFXWLYH 2I1ILFHU 3ULQFLSDO DQG 0DQDJLQJ 'LUHFWRU

%HQ OREOH\ $6% )&$ 0$%$$
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SFWXDULDO 6HFWLRAQ

/56 %XVEHH 3NZ\ 6XLWH
HQQHVDZ *$
3KRQH a)D][

Z2Z2Z &DYODF&RQVXOWLQJ FRP
$SULO

%RDUG RI 7TUXVWHHYV

JHILVODWLYH 5HWLUHPHQW 6\WWHP RI *HRUJLD
7ZR 1RUWKVLGH 6XLWH

$WODQWD *$

$WWQ OU -DPHV 3RWYLQ ([HFXWLYH 'LUHFWRU

OHPEHUV RI WKH %RDUG

6HFWLRQ RI WKH ODZ JRYHUQLQUQW KM VRFBHQ\W WH[BE& RMHWKIBLQFH WKH DF
*HRUJLD /HIJLVODWLYH 5HWLUHPHQW BANMHNRDSURPGGEBY WIQHW WKH ZDV OHV)
DFWXDU\ VKDOO PDNH SHULRGLF YD OX\DWKIPRHEY URD WHK HR IF RGWXQIHQQWHG LQ
DVVHWY DQG OLDELOLWLHV RI WKH BHWDUEBABQ@W 6\WWHP RQ WKH
EDVLV RI UHJXODU LQWHUHVW DQG WKH WDEOHV ODVW DGRSWHG E\ WKH
%RDUG RI 7ZUXVWHHY :H KDYH VXEP LWKHG 6WWHHP HIS\R UXQ BLHG RIQWIK®! DFW XD U L
UHVXOWV Rl WKH DFWXDULDO YDOXDWRRWXDIUWRE ©OWWHPS ®URSNUBIBFRPPHQG |
RI -XQH 7KH UHSRUW LQGLFDIVGIRSWHKDBWE\QR/ KIHQ @RDAG DUH LQ WKH
HPSOR\HU FRQWULEXWLRQV IRU WKH UWGDWHBDWRIQBKBJIHPSHULHQFH XQGH!
DUH UHTXLUHG WR VXSSRUW WKH BHDHMR QYN ERIHWK S B FPWWOHWPLRQV RI DQWLF
WKH 6\WWHP 7KH DVVXPSWLRQV DQG
7KH UHVXOWYVY RI WKH YDOXDWLRQ U HIOMHFQF MDKD W HB R WILRDIU §XEG S® VQ-RWP H H \
JUDQW WKH DQWLFLSDWHG FRVW RI OBFWXD D GMX VEWPIHROADW G2 / RV W FWLFH
UHWLUHG PHPEHUV RQ -XO\ DQGREQMHPWYWXPH\RI WKH SODQ LV WKDW FRQ!
,Q DGGLWLRQ WKH UHVXOWV RI WKH VBI@RDRY LARH)Y HB | O M FIW GARKOHD BVZ FS IRIQ HD F W L
WLPH SD\PHQWV WR FHUWDLQ UHWEPEHMWHKWRGDRGHE HYHWKEHDHQWY\ DIJH QRUI
HITHFWLYH -XO\ DQG -DQXDU\ QRUPDO FRQWULEXWLRQ UDWH WR FRY
GHWHUPLQHG DV D OHYHO GROODU SHU
,Q SUHSDULQJ WKH YDOXDWLRQ WKBRNFMH& XD HUKDIHEF VRHG GIDWWKH WRWD
SURYLGHG E\ WKH 6\WWHP :KLOH QRWKVYFK ILNWNLQHJO WWPHDDM) WEHLQJ DPRUWL
VRXUFH WKH DFWXDU\ SHUIRUPHG WBFWWVY H P HFREMLVMWH @RFRQGDQFH ZLW|
UHDVRQDEOHQHVV 2XU ILUP DV DFWDBBRS WW @ HEY SR BERDHUGR U DO O
RI WKH DFWXDULDO WUHQG GDWD LQ WKH ILQDQFLDO VHFWLRQ RI WKH
DQQXDO UHSRUW DQG WKH VXSSRUWLQ@EH RBIOHDEX 0BG LVOKW KHP B BWXDUM. D@ H UH
VHFWLRQ RI WKH DQQXDO UHSRUW WKH ILQDQFLDO UHSRUWLQJ UHTXLUHPFH
1R DQG 7KH QHFHVVDU\ GLVFORV
,Q RXU RSLQLRQ WKH YDOXDWLRQ LV FRRSBIOGHWEH LIDQGH S BRYDWDHV WX DIXABH P HQ W D
WKH PHWKRGRORJ\ DQG DVVXPSWLRQV DUH UHDVRQDEOH DV D
EDVLV IRU WKH YDOXDWLRQ 7KH YDQMKDUDLYRIQSW R X HWHGQWRH D REFORIZWQJ LQIR
WKH HIIHFW RI DOO DPHQGPHQWYV WRKMIGKOHVWRE WIQHD BWWEDULDO 6HFWL
WKURXJK WKH VHVVLRQ RI WKH *HGHOX® SWBPBRGELDO 5HSRUW

(HMHFWZYWK WKH -XQH YDOXDWIRR@ X MU \PNVEKPWLDULDO $VVXPSWLRQV
UDWH RI UHWXUQ ZLOO EH UHGXFHG E\ gFKHGXBRVRV$BRLAWVWHPEHUYV

IURP WKH LPPHGLDWH SULRU DFW XD U I3D @ PAIHBXOML R Q) XG OB R 3 (PR3 Wity
DFWXDO UDWH RI UHWXUQ IRU WKH L VEDH shkBY R GV L gHW Y ¥YdKslHG wR |
FXUUHQW YDOXDWLRQ GDWH H[FHHGV WEKHJXA¥VXPHG UDWH RI UHWXUQ

IURP WKH LPPHGLDWH SULRU DFWXDURDQ@QHRAY¥PWRRQKDPHOH P VEXPHKOGHG $FI
UDWH RI UHWXUQ PD\ QRW GHFUHDVH eRHORIDF\ 7THRWWHRKOwW Vv

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

7KH 6\WWHP LV EHLQJ IXQGHG LQ PHRQDIRUHP LDFWXDWKD W KIHVXOWYV PD\ GLII
PLQLPXP IXQGLQJ VWDQGDUG VHW IRKNWKHQ® GRG0 WMFSMULRGHQWHG LQ WKL
RI WKH 3XEOLF 5HWLUHPHQW 6\\bWH RA\K I8 WIRQ®RYEYIDZBS0ODQ H[SHULHQF
DQG WKH IXQGLQJ SROLF\ DGRSWHGDBWWKH DWHE)E\ WXHRMHFRQRPLF RU GH
RSLQLRQ WKH 6\WWHP LV RSHUDWLQJFRRQBR VD AWX IHERDIRP\ L ¥ RRQG GHPRJIUD S
EDVLV $VVXPLQJ WKDW FRQWULEXWLRQ¥ W W\ 8L WHE DSV AP G SHEWH G
E\ WKH HPSOR\HU IURP \HDU WR \HDU KQ MWy DRW%X UK | D Wy WK H BDWIEYGROR I\
UHFRPPHQGHG RQ WKH EDVLV RI WKH L BXRRHMMESW VD RWER WP XV KH HOG RI D
YDOXDWLRQV WKH FRQWLQXHG VXIILFH QA RIwWY I%éJ&V}LIRL\J/Iv\PIﬁ{(QJWF ULE XW
WR SURYLGH WKH EHQHILWYV FDOOHG Wl XOGHY WK SEWEHEWPWET ™ oG FK.

VDIHO\ DQWLFLSDWHG RU DSSOLFDEOH ODZ 6LQFH WKH SRW

EWR Vo RXW H H RI D
b P v e RN SRR DR
Q $FDGHP\ g@g%:g cF)H
H[SHULHQFH LQ SHUIRUPLQJ YDOXDWPDCKRY &L WLUHPHQW

VIVWHPV WKDW WKH YDOXDWLRQ ZDV SUHSDUHG b/(\)‘P DFFRUGD(\)UNFH
ZLWK SULQFLSOHV RI SUDFWLFH SUHWHUPEWEDHLRPRREPHWEHWLFTRY SUHVH

6WDQGDUGV %RDUG DQG WKDW WKH DEWXDUHY oRE D FENOPHNILRG @ 7 iy igH U H
SHUIRUPHG E\ TXDOLILHG DFWXDULHAP RARVEEARYWER B\ Y WMyl 8VH RIWKF
DFFHSWHG DFWXDULDO SURFHGXUHVSXEPRYE VRRW Y WK FEWWLQI WKHYV
SURYLVLRQV RI WKH UHWLUHPHQw WV WRPYBBELERWYH DFwXxDULDO
DVVXPSWLRQV WKDW DUH LQWHUQDOO\ FRQVLVWHQW DQG UHDVRQDEO\
EDVHG RQ WKH DFWXDO H[SHULHQFH RI WKH 6\WWHP

6LQFHUHO\ \RXUYV

(GZDUG - .RHEHO ($ )&$ OBBWK\ 7XUFRW
&KLHI ([HFXWLYH 2I1ILFHU 3ULQFLSDO DQG 0DQDJLQJ 'LUHFWRU

%HQ OREOH\ $6% )&$ 0$$$
6HQLRU $FWXDU\



SFWXDULDO 6HFWLRAQ

%XVEHH 3NZ\ 6XLWH
HQQHVDZ *$
3KRQH a)D][
ZZZ &DYODF&RQVXOWLQJ FRP
$SULO

%RDUG RI TUXVWHHYV

*HRUJLD OLOLWDU\ 3HQVLRQ )XQG
7ZR 1RUWKVLGH 6XLWH
$WODQWD *$

$WWQ OU -DPHV 3RWYLQ ([HFXWLYH 'LUHFWRU

OHPEHUV RI WKH %RDUG

6HFWLRQ RI WKH ODZ JRYHUQLQUKW KK ®RG HU/D WLREHRB| RMKHD Q DFWXDULD
*HRUJLD OLOLWDU\ 3HQVLRQ )XQG SUBRFWGEBWV LW KDV WKRHS WERQEDY WHFRPPHQG
VKDOO PDNH SHULRGLF YDOXDWLRQVDRBR SWKHIG FR\Q W K®J M@R\W UIBV DHW VLQ WKH
DQG OLDELOLWLHV RI WKH 3HQVLRQ )XBGDRVH® KWREDWKW RH[SHUXGIQRBH XQGH
LQWHUHVW DQG WKH WDEOHV ODVWUB®GREWHEOH\ HVKHF WiRWURBQ RIRI DQWLF
7JUXVWHHVY :H KDYH VXEPLWWHG WKH WHKISRBX®GJ LTYKLH D WWKKH SMAVK@W B QG P HWK
RI WKH DFWXDULDO YDOXDWLRQ Rl WHH SRQ® LSQUHSRUBRBVHIVYV PIHHW HVKH SDUD
7KH UHSRUW LQGLFDWHV W KOMD @&RMX®O RH PRLDFWUFH $623V  7KH
FRQWULEXWLRQV RI RU SWMKHD BWDQHLRH KW FRQWULEXWLRQ U
IRU WKH ILVFDO \HDU HQGLQJ -XQH OHYHO WV \DX3RPIHDWNSWR DFWLYH PHPE
VXSSRUW WKH EHQHILWV RI WKH )XQGXVHG LV WKH HQWU\ DJH QRUPDO FRV\
FRQWULEXWLRQ UDWH WR FRYHU FX
,Q SUHSDULQJ WKH YDOXDWLRQ WKBHIWHAPRQH G HIDW HIE GRRO GMW BHU DFWL
SURYLGHG E\ WKH )XQG :KLOH QRW ORWWIHVL QU HG D WID HAW HGKHQ WKH WRWD
VRXUFH WKH DFWXDU\ SHUIRUPHG WHENMAK IRV ERRYLVMWARQUFNLDOG DV D OHY
UHDVRQDEOHQHVV 2XU ILUP DV DFWPHPEHY UG \DFF@WIGTOHF HRULIVEOWKH 1X Q¢
RI WKH DFWXDULDO WUHQG GDWD LQWKKH%RQRD@FLDO VHFWLRQ RI WKH
DQQXDO UHSRUW DQG WKH VXSSRUWLQJ VFKHGXOHV LQ WKH DFWXDULDO
VHFWLRQ RI WKH DQQXDO UHSRUW 7KH 30DQ DQG WKH HPSOR\HUV DUH UH
WKH ILQDQFLDO UHSRUWLQJ UHTXLUHPF
,Q RXU RSLQLRQ WKH YDOXDWLRQ LV FRPSOBQG D Q GKBIFDXEBWWD D\QGLVFORYV
WKH PHWKRGRORJ\ DQG DVVXPSWLRQYURYHGHBDMRYBSEDUWDMAH DXSSOHPHQWD
EDVLV IRU WKH YDOXDWLRQ 7KH YDOXDWLRQ WDNHV LQWR DFFRXQW
WKH HIIHFW Rl DOO DPHQGPHQWYV WR :W KD YXQSUR ¥ DG WG GV MK URXORZLQJ LQIR

W K H VHVVLRQ RI WKH *HQHUDO $VWHFKEH®BXOHV IRU WKH $FWXDULDO B6HFWL
$QQXDO )LQDQFLDO 5HSRUW
(IIHFWLYH ZLWK WKH -XQH YDOXDWLRQ WKH DVVXPHG

UDWH RI UHWXUQ ZLOO EH UHGXFHG B\ 6XxPPDUERYBEWRDBQWOO $VVXPSWLRQV
IURP WKH LPPHGLDWH SULRU DFWXDU 3D @ PUIHBN}OMLR Qs OV LO R Q@H P ¥ HW KH
DFWXDO UDWH RI UHWXUQ IRU WKH I VFEDHEKBY RRBLRIL U RYKHV v
FXUUHQW YDOXDWLRQ GDWH H[FHHGV W i§ HKH\EWXFH R U B MR LRIHHBEWYEEHG WR |
IURP WKH LPPHGLDWH SULRU DFWXDULD@RWYXOXDWLRQ 7KH DVVXPHG

UDWH RI UHWXUQ PD\ QRW GHFUHDVH sftR¥ L v RI QKMQFRH LQ 8QIXQGHG $FF

LQYHVWPHQW H[SHQVHV 6LQFH WKH BFNXPQ4 DWW N\RY SW0IRy IR U
WKH \HDU HQGLQJ -XQH ZDV OHVV WKDQ WKH

DVVXPHG UDWH RI UHWXUQ XVHG LG WK ofX Y YHQW oY ARURWERSy FroIRUP
Q IXQGLQJ VWDQGDUG VHW IRUWK LQ &RG|

3XEOLF 5HWLUHPHQW 6\WWHPV 6WDQG
IXQGLQJ SROLF\ DGRSWHG E\ WKH %F

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

YXQG LV RSHUDWLQJ RQ DQ DFWXDULDXGAXVRIX Q EWBCDALMVD G VWKKWPX QWY PD\ GLII
WKDW FRQWULEXWLRQV WR WKH )XQGFRPUBH®MG H HFAXWWHN BRPSORMUHG LQ WKL
IURP \HDU WR \HDU LQ WKH IXWXUH DBW WWHKHUDRWMHYRZHOR P PHIDEHGH[SHULHQF
RQ WKH EDVLV Rl WKH VXFFHVVLYH DRWXBFUSD® H® 6 X DWKHRBONR QRPH F RU GH
FRQWLQXHG VXIILFLHQF\ Rl WKH UHW IFKIDRHBAW |IXQ GHWRQRPRY¥LGH WEHPRJUDS
EHQHILWY FDOOHG IRU XQGHU WKHLQRQEGD\PHDY EW GHAHBDVHY H[SHFWHG
DQWLFLSDWHG RSHUDWLRQ Rl WKH PHWKRGRORJ\
PHDVXUHPHQWY VXFK DV WKH HQG RI D
7KLV LV WR FHUWLI\ WKDW WKH LQGHS&HWQBEBWERPXo WROY Ry RKBQW UL EXW!
D PHPEHU RI WKH $PHULFDQ $FDGHP\ WKHFHXPYXWYVXREAH ROMWDWXV  DQG FKI
H[SHULHQFH LV SHUIRUPLQJ YDOXDWIRAQWSROLEREOHF WHAN LOHPHQOWKH SRW
VI\VWHPV WKDW WKH YDOXDWLRQ zDVDSWHRSIYUHG RXOWYEGBRIUWBEFHFRSH RI D
ZLWK SULQFLSOHV RI SUDFWLFH SUHNPROXNEWMERE\ WXHDQPWXOWYLDd WKH UD
6WDQGDUGV %RDUG DQG WKDW WKH BHWXDHOWHE KHOHX@DWLRQV ZHUH
SHUIRUPHG E\ TXDOLILHG DFWXDULHV LQ DFFRUGDQFH ZLWK
DFFHSWHG DFWXDULDO SURFHGXUHV/KEDNHEXRYLDOKARRRHWROIWRQV SUHVH
SURYLVLRQV Rl WKH UHWLUHPHQW WXYWsRY HQ RIR &G HWHWD- R WKH  UHI
DVVXPSWLRQV WKDW DUH LQWHUQDO®PRR@WW Wb W by & \¥ WHIWVR BYEIOR! WKE

EDVHG RQ WKH DFWXDO H[SHULHQFH RRXWRRYKYRWKHU WKDQ PHHWLQJ WKHYV
EH DSSURSULDWH

6LQFHUHO\ \RXUYV

(GZDUG - .RHEHO ($ )&$ OBBWK\ 7XUFRW
&KLHI ([HFXWLYH 2I1ILFHU 3ULQFLSDO DQG 0DQDJLQJ 'LUHFWRU

%HQ OREOH\ $6% )&$ 0$%$$
6HQLRU $FWXDU\



SFWXDULDO 6HFWLRAQ

%XVEHH 3NZ\ 6XLWH
HQQHVDZ *$
3KRQH a)D][
ZZZ &DYODF&RQVXOWLQJ FRP
$SULO

%RDUG RI 7TUXVWHHYV

(PSOR\HHVx 5HWLUHPHQW 6\WWHP RI *HRUJLD
7ZR 1RUWKVLGH 6XLWH

$WODQWD *$

$WWQ OU -DPHV 3RWYLQ ([HFXWLYH 'LUHFWRU

OHPEHUV RI WKH %RDUG

&KDSWHUV DQG Rl WKH &RGH7RH *HRUQLDQBKWAKH HPSOR\VHUV DUH UH
JRYHUQ WKH RSHUDWLRQ RI WKH *HRWKHDI L@PBQRLEBVYHSRRNWSLQJ UHTXLUHPE
7HUP /LIH ,QVXUDQFH 30DQ SURYLGHIRKDWD@QXH DFMHIKDQHFWKDOO\ GLVFORV
PDNH SHULRGLF YDOXDWLRQV Rl WKBURRQ®HQJIHRWHBVVBEWHKM \DXQRBSOHPHQWD
OLDELOLWLHV Rl WKH ,QVXUDQFH 30DQ RQ WKH EDVLV RI UHJXODU
LOQWHUHVW DQG WKH WDEOHV ODVW7RGRSWHGR EH WWKIH\ 9/KDWG WKIH LQGHSH
7JUXVWHHVY ,Q WKLV UHSRUW ZH KDYB BHRMEHHLP IRQ HAEK B SIPHLLOLIAD IQH $¥F DRAH P\ R
OLIH LQVXUDQFH EHQHILWY SD\DEOH ¥$REQUEHDRWHK DOQWSIWUURIWALLUZHP M QWX D W LR
3RVW 5HWLUHPHQW VIVWHPV WKDW WKH YDOXDWLRQ ZDV |
ZLWK SULQFLSOHV RI SUDFWLFH SUHV
‘H KDYH GHWHUPLQHG WKH OLDELOBWDI\GDRGYV OARD UIGQ VIXQU® WKDW WKH DF
EHQHILWY SD\DEOH XSRQ GHDWK DIWHHWU I IRWWHGHENQWKD L IKEH®H DFWXDULHV
VXEPLWWHG WKH UHSRUW JLYLQJ WK D RFHASMOHAGY R F WXCHU Y D@ X DWRARHG RUH V
WKH 30DQ SUHSDUHG DV Rl -XQH SURYLVIRRDWHIRUWH UHWLUHPHQW V\\
LQGLFDWHV IRU SRVW UHWLUHPHQW BDH/WKRSWWL ROKH WK DLW QR HRRGRAHQD O O\
DQQXDO UHTXLUHG FRQWULEXWLRQ IREDWHKE RQ FDKH \BBPW X-DXG HSIHXHQ FH R1

)XWXUH DFWXDULDO UHVXOWV PD\ GLII
(IIHFWLYH ZLWK WKH -XQH Y D OFODWULFREV W K M XDWAX BHEVHQWHG LQ WKL
UDWH RI UHWXUQ ZLOO EH UHGXFHG PV WKH IRDWRZS@RLQWODQ H[SHULHQF
IURP WKH LPPHGLDWH SULRU DFW XD U DIQON Y. B OXDWH.® E \ DAVK 6 RHOFRDWR MLKEHR U G H
DFWXDO UDWH RI UHWXUQ IRU WKH IRKFQOHVHDLY HQFERQ@RPZEWRUWIGHPRJIJUDS
FXUUHQW YDOXDWLRQ GDWH H[FHHGYV LVQKH HDAVKWP HRGJ UDHAFHU HRD VUHHW M USH FW H G
IURP WKH LPPHGLDWH SULRU DFWXDURBO YDWXPWLRY AMKHDVIKNRHKERGRORJI\
UDWH RI UHWXUQ PD\ QRW GHFUHDVWHEREHORZPHQWVQHAWFRIDY WKH HQG RI D
LQYHVWPHQW H[SHQVHV B6LQFH WKH RBWXDG®LWDRQD G| FRWWXBEQ FRWOYWULEXW

WKH \HDU HQGLQJ -XQH ZDV OHWKHWEKODQ XV IXWIGH G VWDWXV DQG FKI
DVVXPHG UDWH Rl UHWXUQ XVHG LQRUNPDISSOXLFDHEQW UDDXBWQRIK) WKH SRW
UHPDLQHG DW *DLQV DQG ORVVHM PWRUVHLOHRYWMGLGO WKH VFRSH RI D

XQIXQGHG DFFUXHG OLDELOLW\ 7KH DYDADXCDUNIDROQD VIV PB @R B QAL K VRIG WKH  UD
DUH LQ WKH DJJUHJDWH UHDVRQDE O\ SUHO/DHQMG] &V R HUKH GH[SHULHQFH

XQGHU WKH 30DQ DQG WR UHDVRQDEOH H[SHFWDWLRQV RI
DQWLFLSDWHG H[SHULHQFH XQGHU WKKHHBOBY X P RXW RS\ QWWEKGYV SUHVH
30DQ LV RSHUDWLQJ RQ DQ DFWXDUISXOUSRVRXQRB| EBHWHDRGQWEKH WKH UH
VXIILFLHQF\ Rl WKH IXQGV WR SURYLGBIPWKBVEWQRU W\K FDEOOWEP REVEN RI WKF
WKH 30DQ PD\ EH VDIHO\ DQWLFLSBWHSR\DHAW RPLIOHU IR QHPHHWLQJ WKHYV
DFWXDULDOO\ GHWHUPLQHG FRQWULEERMW DGV RS'&LIDWH FRQWULEXWHG

ZKHQ GXH

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6LQFHUHO\ \RXUV

(GZDUG - .RHEHO ($ )&$ OBBWK\ 7XUFRW
&KLHI ([HFXWLYH 2I1ILFHU 3ULQFLSDO DQG 0DQDJLQJ 'LUHFWRU

%HQ OREOH\ $6% )&$ 0%$%$$
6HQLRU $FWXDU\



SFWXDULDO 6HFWLRAQ

6XPPDU\ RI 30DQ 3URYLVLRQV

(56 O 30OHDVH VHH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV D SDJHV
36(56 O 3OHDVH VHH 1RWHV WR )LQDQFLDO 6WDWHPHQWV E SDJH

/56 O 30OHDVH VHH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV F SDJH

*.56 O 30HDVH VHH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV G SDJHV
*03) O 30HDVH VHH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV H SDJHYV

6($' 23(% O 30OHDVH VHH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV K SDJHV

7KH IROORZLQJ %RDUGYV DUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDL
SHQVLRQ SODQV DGPLQLVWHUHG E\ WKH 6\VWHP

a %RDUG RI 7TUXVWHHV RI WKH (PSOR\HHVx 5HWLUHPHQW 6\VWHP (56 /56 D
a %RDUG RI 7TUXVWHHV RI WKH 3XEOLF 6FKRRO (PSOR\HHV 5HWLUHPHQW 6\V!
a %RDUG RI 7TUXVWHHV RI WKH *HRUJLD -XGLFLDO 5HWLUHPHQW 6\VWHP *-5¢(

7KH IROORZLQJ %RDUG LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDL(
HPSOR\PHQW OLIH LQVXUDQFH SODQ DGPLQLVWHUHG E\ WKH 6\VWHP

a %RDUG RI 'LUHFWRUV RI WKH 6WDWH (PSOR\HHVx $VVXUDQFH '"HSDUWPHQV

(56 36(56 /56 *-56 DQG *03) DUH DOO VXEMHFW WR WKH SURYQD/QRIQDORIHSR ¢
IRU 3BHQVLR@ QODRHQGPHQW RI *$6% 6WDWHPHQW 1R *$6 % $00 RI WKH
WKH (QWU\ $JH 1RUPDO DFWXDULDO FRVW PHWKRG IRU ERWK IXQGLQJ DQG Il
VWDQGLQJ SUDFWLFH IRU DOO RI WKRVH SODQV DQG SURYLGHV D SRLQW RI
*$6% UHTXLUHPHQWV

6(%" 23(% LV VXEMHFW WR WKH SYRDYERDY BHSREPWLQJ IRU SRVWHPSOR\PHQW
SBHQVLRQ 38g®HQ23(% XVHV WKH (QWU\ $JH 1RUPDO DFWXDULDO FRVW PHWKRG |
SXUSRVHYV

YRU DOO RI WKH SODQV FRYHUHG XQGHU *$6% WX®H*$6% ZHUHSRDWW GU BB D
WKH GDWD DVVXPSWLRQV DQG UHVXOWV Rl WKKH DQQXDKHIXRED®J 3HIO/N R\Y L
73/ IRU HDFK SODQ GHWHUPLQHG XVLQJ WKH (QWU\ $JH 1RUPP@HPHWKRG
PHDVXUHPHQW GDWH 7KH 1HW 3HQVLRQ /LDELOLW\ IRU HDFK SODQ LV HTXDO
DV RAQH

YJRU WKH SODQ FRYHUHG XQGHU *$6% WKH %60 UHSRUWND S UG BB GHBY RR
DVVXPSWLRQV DQG UHVXOWV RI WKH BDX@XDO IXDICH JRWDO XBWh R QDE Y ORLIW \

SODQ GHWHUPLQHG XVLQJ WKH (QWU\ $JH 1RUPDO PHQWKRG EBDW{KHO HRD Gt
7KH 1HW 23(% /LDELOLW)\ IRU WKH SODQ LV HTXDO WR WKH URO@MHG IRUZDUG 7

JRU WKH SHQVLRQ SODQV IXQGLQJ YDOXPOWBRYXIMUI RO 9DOXH RI $VVHWV LV
\HDU VPRRWKLQJ PHWKRGRORJ\ ZKHUHE\ H[FHVVHV DQG VKRUWIDOOV RI DFW;
LQYHVWPHQW UHWXUQ ZLOO EH UHFRJQL]HG RYHU WKH VXFFHHGLQJ ILYH \HDU

JRU WKH OLIH LQVXUDQFH SODQxXQIKQGLQWKIB CXIXDRQDIDV IWIOXH RI $VVHWYV
9DOXH RI $VVHWW DV RI

FRQWLQXHG



SFWXDULDO 6HFWLRAQ

6XPPDU\ RI 30DQ 3URYLVLRQV

JRU WKH IXQGLQJ YDOXDWLRQV HDFK SODQ FRYHUHG XQGHU *$6% XWLOL]I
GLVFRXQW UDWH IRU WKH FDOFXODWLRQ RI WKH UHVSHFWLYH SODQVx OLDELI
*$6% KDV EHHQ GHWHUPLQHG WR EH E\ WKH SODQVx DFWXDULHV

7KH SODQ FRYHUHG XQGHU *$6% XWLOL]JHV D DVVXPHG UDWH RI UHWXUC
RI WKH SODQxV OLDELOLWLHYV 7KH 6LQJOH (TXLYDOHQW ,QWHUHVW 5DWH UHT
E\ WKH SODQxV DFWXDULHYV



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

7KH ODZV JRYHUQLQJ WKH (PSOR\HHVx 5HWLUHPHQW 6\WWHP DQG WKH SODQ\
DQQXDO YDOXDWLRQ RI WKH VRXQGQHVV RI WKH SODQV ,Q DGGLWLRQ WKH I
DFWXDULDO LQYHVWLJDWLRQ RI WKH PRUWDOLW\ VHUYLFH DQG FRPSHQVDW
6\WWHP 7KHYDDWBWWREBYIRHBHGSOWYHRI EDVHG RQ DFWXDULDO DVVXPISM/ LR
(56 %RDUG 36(56 %RDUG *-56 %RDUXULQG W/($H WPNYWCHGSHULHQFH VWXG\ RQ

7KH PRUH SHUWLQHQW IDFWV DQG VLJQLILFDQW DVVXPSWLRQV XRGHUO\LQJ W
UHSRUWV DUH DV IROORZV

36(56 *.56 /56 *03)
9DOXDWLRQ 'DWH -XQH -XQH -XQH -XQH -XQH
$FWXDULDO &RVW OHWKRG(QWU\ DJH (QWU\ DJH (QWU\ DJH (QWU\ DJH (QWU\ DJH

$PRUWL]DWLRQ OHWKRGHYHO GROODWHYHO®RGHR® ODUHKFERVHEBU FHQWYRIO GROODUHRIBSBIGBROODU FC
SD\ FORVHG

$PRUWL]DWLRQ 3HULRG \HDUV \HDUV \HD UV ,QILQLWH \HD UV

3 ‘(’)V 8% HK G 7KH DFWXDULDO YDOXH RI DVVHWYV ZDV EDVHG RQ WKH WRWDO IDLU YDOXFE
RI DFWXDO LQYHVWPHQW LQFRPH RYHU RU XQGHU WKH H[SHFWHG LQYHVW
WKH H[FHVV RU VKRUWIDOO LV UHFRJQL]HG HDFK \HDU IRU ILYH \HDUV

,QYHVWPHQW 5DWH RI 5HWXUQ

,QIODWLRQ 5DWH

3URMHFWHG 6DODU\ ,QFUHDWHR/ QD QD QD

&21$% 1RQH 6HPL DQQXDOGQ\RQH $QQXDOO\ 1RQH

9DOXDWLRQ '‘DWH -XQH
$FWXDULDO &RVW OHWKRG (QWU\ DJH

$PRUWL]DWLRQ OHWKRG /HYHO GROODU RSHQ

$PRUWL]DWLRQ 3HULRG ,QILQLWH
$FWX DO $VVHW
9DOX RQ OHWKRG )J)DLU 9DOXH RI $VVHWYV

,QYHVWPHQW 5DWH RI 5HWXUQ
,QIODWLRQ 5DWH
SURMHFWHG 6DODU\ ,QFUHDVHYV

(56
*.56
/56 QD
&2/% 1RQH

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

5DWHV Rl :LWKGUDZDO 3ULRU WR 5SHWLUHPHQW :LWKGUDZDO 'HDWK 'l

5HSUHVHQWDWLYH YDOXHV RI WKH DVVXPHG DQQXDO UDWHV RI VHSDUDWLRQ |
DUH DV IROORZV 6SHFLDO UDWHV RI VHSDUDWLRQ DSSO\ WR ODZ HQIRUFHPHC

HV RI
W\

)
O

N O\
O

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV
5DWHV Rl :LWKGUDZDO 3ULRU WR 5SHWLUHPHQW :LWKGUDZDO 'HDWK 'l

36(56

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

5DWHV Rl :LWKGUDZDO 3ULRU WR 5SHWLUHPHQW :LWKGUDZDO 'HDWK 'l

$FWLYH 6HU WK
HV

RU /HVV

RU PRUH

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

5DWHV Rl :LWKGUDZDO 3ULRU WR 5SHWLUHPHQW :LWKGUDZDO 'HDWK
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FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV RI 5SHWLUHPHQW

\HDUV

0OO0OO0OO0O0O0
Oo0oO0oO0O0o0

0OO0O0O0O0O0
00000 O0

$Q DGGLWLRQDO RI DFWLYH PDOH 1HZ 30DQ DQG *6(36 PHPEHUV OHVV WKDQ DJH DQG EHW
WKH \HDU LQ ZKLFK WKH\ DWWDLQ \HDUV RI VHUYLFH

$Q DGGLWLRQDO RI DFWLYH IHPDOH 1HZ 30DQ DQG *6(36 PHPEHUV OHVV WKDQ DJH DUH H[S}
RI VHUYLFH

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV RI 5SHWLUHPHQW

36(56

RYHU

| SIH $QQXDO SDWH RI SHWALIHPHEYQXDO SDWH RI BHWLUHP HOW

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV RI 5SHWLUHPHQW

RYHU

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV RI 5SHWLUHPHQW

(56 OHPEHUV

m A

o000 00
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000000
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$Q DGGLWLRQDO RI DFWLYH PDOH 1HZ 30DQ DQG *6(36 PHPEHUV OHVV WKDQ DJH DQG EHW
WKH \HDU LQ ZKLFK WKH\ DWWDLQ \HDUV RI VHUYLFH

$Q DGGLWLRQDO RI DFWLYH IHPDOH 1HZ 30DQ DQG *6(36 PHPEHUV OHVV WKDQ DJH DUH H[S}
Rl VHUYLFH

/56 OHPEHUYV

HWLUHPHQW

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV RI 5SHWLUHPHQW

*-56 OHPEHUYV

FRQWLQXHG



SFWXDULDO 6HFWLRQ

6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

$QQXDO 5DWHV RI '"HDWK $IWHU 5HWLUHPHQW

JRU DOO SODQV H[FHSW 36(56 WKH 53 &RPELQHG ORUWDOLW\ 7DEOH SURM
IRUZDUG WZR \HDUV IRU ERWK PDOHV DQG IHPDOHV LV XVHG IRU WKH SHULR
7KH 53 'LVDEOHG ORUWDOLW\ 7TDEOH SURMHFWHG WR ZLWK SURMHFWL
PDOHV DQG VHW IRUZDUG WKUHH \HDUV IRU IHPDOHV LV XVHG IRU WKH SHULR
%OXH &ROODU ORUWDOLW\ 7/DEOH SURMHFWHG WR ZLWK SURMHFWLRQ VF
\HDUV IRU IHPDOHV LV XVHG IRU WKH SHULRG DIWHU VHUYLFH UHWLUHPHQ
53 'LVDEOHG ORUWDOLW\ 7TDEOH SURMHFWHG WR ZLWK SURMHFWLRQ V
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$YHUDJH )LQDO $YHUDJH 6DODU\
I1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
I1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI SHWLUHHV

o OO

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHIQW
$YHUDJH )LQDO $YHUDJH GDODU\
1XPEHU RI GHWLUHHV o)

000

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
I1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI SHWLUHHV

oY Xe!

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
$YHUDJH )LQDO $YHUDJH 6DODU\
I1XPEHU RI SHWLUHHYV

FRQWLQXHG



6WDWLVWLFDO 6HFWLRQ

e

<HDUV RI &UHGLWHG 6HUYLFH

2YHU 7TRWDO

$YHUDJH ORQWKO\ %HQHILW o

1XPEHU Rl 5SHWLUHHV o)

$YHUDJH ORQWKO\ %HQHILW (o) 0]

1XPEHU RI 5HWLUHHV o) 0]
$YHUDJH ORQWKO\ %HQHILW o)

1XPEHU RI 5HWLUHHYV )
$YHUDJH ORQWKO\ %HQHILW (0] 6] (o)
1XPEHU RI 5HWLUHHV o) ) (0]
$YHUDJH ORQWKO\ %HQHILW 6]

1XPEHU RI 5HWLUHHYV 6]
$YHUDJH ORQWKO\ %HQHILW (o) 6] (o)
1XPEHU RI 5HWLUHHV o) (o) (o)
$YHUDJH ORQWKO\ %HQHILW o) o)
1XPEHU RI 5HWLUHHYV ) ¢
$YHUDJH ORQWKO\ %HQHILW 0] ()
1XPEHU Rl SBHWLUHHYV (o) (o)
$YHUDJH ORQWKO\ %HQHILW 0]
1XPEHU Rl 5SHWLUHHYV ¢)
$YHUDJH ORQWKO\ %HQHILW (o) ()
1XPEHU RI 5HWLUHHV o) (o)

1RWH /56 LV QRW D ILQDO DYHUDJH SD\ SODQ

FRQWLQXHG



6WDWLVWLFDO 6HFWLRQ

— *

<HDUV RI &UHGLWHG 6HUYLFH

2YHU 7RWDO

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
1XPEHU RI 5SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
1XPEHU RI 5SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHYV

$YHUDJH ORQWKO\ %HQHILW
1XPEHU RI 5HWLUHHV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHV

$YHUDJH ORQWKO\ %HQHILW
I1XPEHU RI SHWLUHHYV

1RWH *03) LV QRW D ILQDO DYHUDJH SD\ SODQ



6WDWLVWLFDO 6HFWLRQ

5HWLUHG OHPEHUV E\ 5HWLUHPHQW 7\SH

RYHU

7TRWDOV

36(56
-XQH

RYHU

7TRWDOV

FRQWLQXHG



6WDWLVWLFDO 6HFWLRQ

5HWLUHG OHPEHUV E\ 5HWLUHPHQW 7\SH

$PRXQW Rl ORQWKO\ %HQHIBMWLUHPHQW 7\S

RU

6HUYLFHLVDELOLBXWYLY

¢}

o

o

o

O O

o o

o o
RYHU (0] O

7TRWDOV

$PRXQW RI ORQWKO\ %HQHIEWWLUHPHQW 7\S

RU

GHUYLFHLVDELOLBXWUYLY
) )
)
)
)
RYHU )
7RWDOV )

$PRXQW RI ORQWKOSHAMHIQHHPWQW 7\SH
6HUYLFH

o

RYHU 6]

7TRWDOV



6WDWLVWLFDO 6HFWLRQ

S5SHWLUHG OHPEHUV E\ 2SWLRQDO )RUP RI % HQHILW

(56
-XQH

$PRXQW RI ORQWKO\ %HQHILW JRUP Rl %HQHILW

OD[LPXP 3BWLRASWLROSWLROASWLROSWLRQSMWLRDQ %

RYHU

TRWDOV

OD[LPXP 306RQJOH OLIH DQQXLW\
G

2SWLRQ 5HGXFHG VLQJOH OLIH DQQXLW\ ZLWK D JXDUDQWHH RI WKH UHPDL
FRQWULEXWLRQV DQG LQWHUHVW LI DQ\ WR EH SDLG XSRQ WKH |

2SWLRQ MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XSRQ Gl

2SWLRQ MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XSRQ GL

2SWLRQ 9DULRXV RSWLRQV LQFOXGLQJ D VSHFLILHG PRQWKO\ DPRXQW SD
GHDWK VHYHUDO SHULRG FHUWDLQ DQQXLWLHV RI YDU\LQJ OHQJW

2SWLRQ $ MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XSRQ Gl
WKH UHWLUHH

2SWLRQ

% MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XSRQ GL
WKH UHWLUHH

FRQWLQXHG



6WDWLVWLFDO 6HFWLRQ

S5SHWLUHG OHPEHUV E\ 2SWLRQDO )RUP RI % HQHILW

36(56
-XQH
$PRXQW RI ORQWKO\ %HQHILW JRUP RI %HQHILW
OD[LPXP 3C@B@LRQ2SW LR Q25 LR Q288 LR Q28WLRQ %
o

RYHU

7TRWDOV

OD[LPXP 30RQJOH OLIH DQQXLW\
2SWLRQ $$% MRLQW DQG VXUYLYRU DQQXLW\

2SWLRQ $% MRLQW DQG VXUYLYRU DQQXLW\

2SWLRQ $& RLQW DQG VXUYLYRU DQQXLW\ ZLWK D VSHFLILHG PRQWKO\ DPRXQ

2SWLRQ $'-RLQW DQG VXUYLYRU DQQXLW\ ZLWK WKH DPRXQW SD\DEOH WR D
EHWZHHQ WKH UHWLUHH DQG WKH EHQHILFLDU\

2SWLRQ % $QQXLW\ IRU D JXDUDQWHHG SHULRG RI WLPH RU \HDUV
WKHUH LV QR EHQHILW GXH DIWHU UHWLUHHXxV GHDWK

FRQWLQXHG



6WDWLVWLFDO 6HFWLRQ

S5SHWLUHG OHPEHUV E\ 2SWLRQDO )RUP RI % HQHILW

$PRXQW RI
ORQWKO\ %HQHILW

JRUP RI %HQHILW

RYHU

7TRWDOV

6SRXVDO
OD[LPXP 3QRIRYHUMRISIWLRQSWLRQSWLROQSWLRQ2SWLRQ@Q2SWLRQ &

o o ¢} o ¢} o]
o} o} o} o} o o}
o} o o} o} o} o}
o} o} o} o} o o}
o} o o} o} o} o}

o} o} o} o o}
o} o o} o} o} o}
o} o} o} o} o o}
o} o o} o} o} o}

o o o} o} o}

OD[LPXP 30DQ6LQJOH OLIH DQQXLW\

6SRXVDO &RYHUHDMH

2SWLRQ
2SWLRQ
2SWLRQ

2SWLRQ

2SWLRQ

2SWLRQ

%

,QGLFDWHV WKH PHPEHU SDLG DGGLWLRQDO FRQWULEXWLRQV W
UHPHQW
MRLQW DQG VXUYLYRU DQQXLW\

MRLQW DQG VXUYLYRU DQQXLW\
MRLQW DQG VXUYLYRU DQQXLW\
MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XSRC

MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XS
UHWLUHH

MRLQW DQG VXUYLYRU DQQXLW\ ZLWK D SRSXS RSWLRQ XS
UHWLUHH

2Q0\ DYDLODEOH LI PHPEHUVKLS VWDUW GDWH SULRU WR -XO\
2Q0\ DYDLODEOH LI PHPEHUVKLS VWDUW GDWH RQ RU DIWHU -XO\

FRQWLQXHG



6WDWLVWLFDO 6HFWLRQ

S5SHWLUHG OHPEHUV E\ 2SWLRQDO )RUP RI % HQHILW

$PRXQW RI ORQWKO\ %HQHIODWUP RI %HQHILW
OD[LPXP 3OZBWWLRQ26WLRQ %

o
RYHU
TRWDOV
OD[LPXP 30BQQJOH OLIH DQQXLW\
2SWLRQ % MRLQW DQG VXUYLYRU DQQXLW\
2SWLRQ % MRLQW DQG VXUYLYRU DQQXLW\

*03) DQG 6($' 23(%
-XQH

7KH *03) 30DQ SURYLGHV D EHQHILW RQO\ LQ FQHURQ®W DHW.UH HHYQ X\L.KH U HIRO
IRUP RI EHQHILW 7KH 6($' 23(% SODQ SURYLGHV RQO\ D OXPS VXP GHDWK EHQ



6WDWLVWLFDO 6HFWLRQ

BULQFLSDO 3DUWLFLSPpWLQJ (PSOR\HUV

| OHPEHU &RX@®W 7RWDO 30DQ
(56

'HSDUWPHQW RI &RUUHFWLRQYV

'"HSDUWPHQW RI %HKDYLRUDO +HDOWK DQG '"HYHORSPHQWDO 'LVDELOLWLH
'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ

'"HSDUWPHQW RI /DERU

'"HSDUWPHQW RI -XYHQLOH -XVWLFH

'"HSDUWPHQW RI 1DWXUDO 5HVRXUFHYV

'HSDUWPHQW RI +XPDQ 6HUYLFHYV

'"HSDUWPHQW RI 3XEOLF 6DIHW\

'"HSDUWPHQW RI &RPPXQLW\ +HDOWK

'"HSDUWPHQW RI 5HYHQXH

7RWDO 7RS (PSOR\HUV
7RWDO (56 OHPEHU &RXQW
36(56

*ZLQQHWW &RXQW\ 6FKRROV
&REE &RXQW\ 6FKRROV
'HNDOE &RXQW\ 6FKRROV
&OD\WRQ &RXQW\ 6FKRROV
OXVFRJHH &RXQW\ 6FKRROV
&KHURNHH &RXQW\ 6FKRROV
+HQU\ &RXQW\ 6FKRROV
JRUVI\WK &RXQW\ 6FKRROV
5LFKPRQG &RXQW\ 6FKRROV
+RXVWRQ &RXQW\ 6FKRROV

7TRWDO 7RS (PSOR\HUV
7TRWDO 36(56 OHPEHU &RXQW

&RXQFLO RI 6XSHULRU &RXUW -XGJHV
&RXQFLO RI 6WDWH &RXUW -XGJHV
BURVHFXWLQJ $SWWRUQH\ V &RXQFLO
&RXQFLO RI -XYHQLOH -XGJHV

7TRWDO 7RS (PSOR\HUV
7TRWDO *-56 OHPEHU &RXQW

'‘DWD IRU 6($' 23(% LV QRW DYDLODEOH



6WDWLVWLFDO 6HFWLRQ

BULQFLSDO 3DUWLFLSDWLQJ (PSOR\HUYV )<

| OHPEHU &RX@W 7RWDO 30DQ
(56

'"HSDUWPHQW RI &RUUHFWLRQV

'"HSDUWPHQW RI %HKDYLRUDO +HDOWK DQG '"HYHORSPHQWDO 'LVDELOLWLH
'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ

'"HSDUWPHQW RI +XPDQ 6HUYLFHV

'"HSDUWPHQW RI -XYHQLOH -XVWLFH

'"HSDUWPHQW RI &RPPXQLW\ 6XSHUYLVLRQ

'HSDUWPHQW RI 3XEOLF 6DIHW\

'"HSDUWPHQW RI 1DWXUDO 5HVRXUFHYV

'"HSDUWPHQW RI /DERU

'"HSDUWPHQW RI 3XEOLF +HDOWK

7RWDO 7RS (PSOR\HUV
7RWDO (56 OHPEHU &RXQW
36(56

*ZLQQHWW &RXQW\ 6FKRROV
&REE &RXQW\ 6FKRROV
'"HNDOE &RXQW\ 6FKRROV
&OD\WRQ &RXQW\ 6FKRROV
JRUVIWK &RXQW\ 6FKRROV
&KDWKDP &RXQW\ 6FKRROV
+RXVWRQ &RXQW\ 6FKRROV
OXVFRJIJHH &RXQW\ 6FKRROV
5LFKPRQG &RXQW\ 6FKRROV
&KHURNHH &RXQW\ 6FKRROV

7TRWDO 7RS (PSOR\HUV
7TRWDO 36(56 OHPEHU &RXQW

&RXQFLO RI 6 XSHULRU &RXUW -XGJHV
&RXQFLO RI 6WDWH &RXUW -XGJHV
&RXQFLO RI - XYHQLOH -XGJHV
6ROLFLWRU *HQHUDO

7RWDO 7RS (PSOR\HUV

7RWDO *-56 OHPEHU &RXQW

6($' 23(%

'HSDUWPHQW RI &RUUHFWLRQV
'HSDUWPHQW RI 7ZUDQVSRUWDWLRQ
'"HSDUWPHQW RI +XPDQ 6HUYLFHV
'"HSDUWPHQW RI %HKDYLRUDO +HDOWK DQG 'HYHORSPHQWDO 'LVDELOLWLH
'"HSDUWPHQW RI -XYHQLOH -XVWLFH
'HSDUWPHQW RI 1DWXUDO 5HVRXUFHV
'HSDUWPHQW RI &RPPXQLW\ 6XSHUYLVLRQ
'HSDUWPHQW RI 3XEOLF 6DIHW\
'HSDUWPHQW RI /DERU

*HRUJLD %XUHDX RI ,QYHVWLJDWLRQ

7TRWDO 7RS (PSOR\HUV
7TRWDO $FWLYH OHPEHU &RXQW



6WDWLVWLFDO 6HFWLRQ

6FKHGXOH RI 5SHYHQXH DQG ([SHQVHYV
6WDWH (PSOR\HHVx $VVXUDQFH '"HSDUWPHQW $FWLYH OHPEH

<HDU H QX0oiG
,Q WKRXVDQGV

2SHUDWLQJ UHYHQXH
,QVXUDQFH SUHPLXPYV
7TRWDO RSHUDWLQJ UHYHQXH

2SHUDWLQJ H[SHQVHYV
'"HDWK EHQHILWYV
$GPLQLVWUDWLYH H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHV
7RWDO RSHUDWLQJ ORVV

I1RQRSHUDWLQJ UHYHQXHV H[SHQVHV

$OORFDWLRQ RI LQYHVWPHQW LQFRPH IURP SRROHG
LQYHVWPHQW IXQG

,QYHVWPHQW H[SHQVHYV
7RWDO QRQRSHUDWLQJ UHYHQXHV
&KDQJH LQ QHW SRVLWLRQ

7RWDO QHW SRVLWLRQ
%HJLQQLQJ RI \HDU
(QG RI \HDU

,Q ILVFDO \HDU WKH 6\WVWHP DGRSWHG WKH SURYLVLRQV RI *$6% 6WD)
PHWKRGRORJ\ ZLWK UHJDUG WR WKH SUHVHQWDWLRQ RI 6($" $FWLYH DQG EF
\HDUV LW ZDV UHSRUWHG DV D ILGXFLDU\ IXQG $GGLWLRQDO \HDUV ZLOO EH



6WDWLVWLFDO 6HFWLRQ

6FKHGXOH RI OHPEHUVKLS
6WDWH (PSOR\HHVx $VVXUDQFH '"HSDUWPHQW $FWLYH OHPE!

JLVFEDO <HDU &RYHUHG /LYHYV




6WDWLVWLFDO 6HFWLRQ

6WDWLVWLFX@QHOWD DW

(PSOR\HU DQG $YHUDJH
1IRQHPSOR\HU (PSOR\HH ORQWKO\
6\WWHP 1HW 3RVLWLRROWULEXWLRRQWULEXWLRQ$FWLYH OHPEHUV,QDFWLYHV S5HWLUHHV $QQXDO 3D\PHQWHQHILW
20G 30DQ 7RWD O
20G 30DQ ZLWK SLFNX30G 30DQ 6HUYLFH
Z 30DQ 1HZ 30DQ 1HZ 30DQ %HQHILFLDU\
(56 ELOOLRWs (3% *6(36 *6(36 'LVDELOLW\ ELOOLRQ
PLOOLRQ PLOOLRQ 7RWDO QY 6HS
iDz (QlI
\U SULRU
36(56 PLOOLRQ PLOOLRQ \U DIWHU PLOOLRQ
-X0
PLOOLRQ
6SRXVDO LI
PLOOLRQ PLOOLRQ DSSOLFDEOH PLOOLRQ
PLOOLRQ
PLOOLRQ  jpon ZLWK SLENXS PLOOLRQ
WKRXVDQG
PLOOLRQ 1RQH PLOOLRQ WKRXVDQG
WKRXVDQG WKRXVDQG 1RQH 1RQH 1RQH WKRXVDQG
WKRXVDQG WKRXVDQG  1RQH 1RQH 1RQH WKRXVDQG
1R RI &0DLPV
1HZ 30DQ
65" EloollRe 1ROH D05 bbb 1R ,QVXUHG 1R ,QVXUHG sPw 30 $YHUDJH &ODLP
PLOOLRQ
PLOOLRQ
PLOOLRQ PLOOLRQ 1RQH PLOOLRQ

**&3 DYHUDJH EHQHILW SD\PHQW LV DQ DQQXDO DPRXQW



$SSHQGL]

+RXVH SHVROXWLRQ

%\ 5HSUHVHQWDWLYHV %YHQWRQ RI WKH VW *UHHQH RI WKH VW )U!
WK DQG (UZLQ RI WKH WK

$ 5(62/87,21

5HFRJQL]JLQJ DQG FRPPHQGLQJ WKH (PSOR\HHV 5HWLUHPHQW 6\VWHP
RFFDVLRQ RI LWV WK DQQLYHUVDU\ DQG IRU RWKHU SXUSRVHYV

'+(5($6 WKH (PSOR\HHV 5HWLUHPHQW 6\VWHP RI *HRUJLD (56*$ ZDV
-DQXDU\ E\DQ $FW RI WKH *HRUJLD *HQHUDO $VVHPEO\ WR SUR
IRUDOO VWDWH HPSOR\HHV DQG LV JRYHUQHG E\ D VHYHQ PHPEHU EF

:+(5($6 DV RI -DQXDU\ (56*% SHQVLRQ SODQV VHUYH RYHU D
DQG UHWLUHHY DQG EHQHILFLDULHY IURP RYHU HPSOR\HUV DL

'+(5($6 WKURXJK WKHLU PLVVLRQ WR EH WKH JXDUGLDQ RI WKH 6WDW
SsObQV (56*$ HPSOR\HHV VWULYH WR EHVW VHUYH WKH UHWLUHPHQW
HPSOR\HHV DQG

+(5(%6 (56*$ GHPRQVWUDWHY DQ XQZDYHULQJ FRPPLWPHQW WR LQW
HIFHOOHQFH DQG FXVWRPHU VHUYLFH WR GHOLYHU DFFXUDWH DQG

+(5(%$6 (56*$ DbOVR GHPRQVWUDWHY OHDGHUVKLS ZLWK OHJLVODWLY
LPSURYHPHQW WKURXJK WKH DUHDV RI GDWD VHFXULW\ DQG FRPPXQ
SURFHVYV LPSURYHPHQWY WR EHVW VHUYH WKH UHWLUHPHQW QHHGYV

'+(5(%$6 (56*$ SURPRWHV UHWLUHPHQW HGXFDWLRQ WR HQKDQFH WKF
GHGLFDWHG VWDWH HPSOR\HHVY DQG WR SURPRWH D GLJQLILHG UHWIL
WKHLU EHQHILFLDULHYVY DQG

'+(5($6 WKLV UHPDUNDEOH RUJDQL]DWLRQ KDV HVWDEOLVKHG D JOR
WKURXJKRXW *HRUJLD IRU LWV DELOLW\ WR DFFRPPRGDWH FKDQJHYV
FROQWLQXHV WR PHHW WKH GLYHUVLILHG QHHGV RI LWV PHPEHUV ZLW
VHUYLFH DQG

'+(5(%$6 LW LV DEXQGDQWO\ ILWWLQJ DQG SURSHU WKDW WKH RXWVW
HIWUDRUGLQDU\ RUJDQL]DWLRQ EH DSSURSULDWHO\ UHFRJQL]HG

12: 7+(5()25( %( ,7 5(62/9(' %< 7+( +286( 2) 5(35(6(17$7,9(6 WKDW
WKH PHPEHUV RI WKLV ERG\ UHFRJQL]H DQG FRPPHQG WKH (PSOR\HH
*HRUJLD RQ WKH JUDQG RFFDVLRQ RI LWV WK DQQLYHUVDU\

%( ,7 )857+(5 5(62/9(" WKDW WKH &OHUN RI WKH +RXVH RI 5HSUHVHQW
DQG GLUHFWHG WR PDNH DQ DSSURSULDWH FRS\ RI WKLY UHVROXWL
(PSOR\HHV 5HWLUHPHQW 6\VWHP RI *HRUJLD



$SSHQGL]

6HQDWH 5HVROXWLRQ

%\ 6HQDWRUV %ODFN RI WKH WK 5REHUWVRQ RI WKH WK +XIVWHWO
UG DQG +HQVRQ RI WKH VW

$ 5(62/87,21

5HFRJQL]JLQJ DQG FRPPHQGLQJ WKH (PSOR\HHV 5HWLUHPHQW 6\VWHP
RFFDVLRQ RI LWV WK DQQLYHUVDU\ DQG IRU RWKHU SXUSRVHYV

+(5($6 WKH (PSOR\HHV 5HWLUHPHQW 6\VWHP RI *HRUJLD (56*$ ZDV
-DQXDU\ E\DQ $FW RI WKH *HRUJLD *HQHUDO $VVHPEO\ WR SUR
IRUDOO VWDWH HPSOR\HHV DQG LV JRYHUQHG E\ D VHYHQ PHPEHU EF

'+(5($6 DV RI -DQXDU\ (56*% SHQVLRQ SODQV VHUYH RYHU D
DQG UHWLUHHY DQG EHQHILFLDULHY IURP RYHU HPSOR\HUV DL

'+ (5($6 WKURXJK WKHLU PLVVLRQ WR EH WKH JXDUGLDQ RI WKH 6WDW
SsObQV (56*$ HPSOR\HHV VWULYH WR EHVW VHUYH WKH UHWLUHPHQW
HPSOR\HHV DQG

+(5($6 WKLV GLVWLQJXLVKHG RUJDQL]DWLRQ GHPRQVWUDWHY DQ X
LQWHJULW\ RSHUDWLRQDO H[FHOOHQFH DQG FXVWRPHU VHUYLFH W
UHWLUHPHQW EHQHILWY DQG

'+(5(%$6 (56*$ DbOVR GHPRQVWUDWHY OHDGHUVKLS ZLWK OHJLVODWLY
LPSURYHPHQW WKURXJK WKH DUHDV RI GDWD VHFXULW\ DQG FRPPXQ
SURFHVYV LPSURYHPHQWY WR EHVW VHUYH WKH UHWLUHPHQW QHHGYV

'+(5(%$6 (56*$ SURPRWHV UHWLUHPHQW HGXFDWLRQ WR HQKDQFH WKF
GHGLFDWHG VWDWH HPSOR\HHVY DQG WR SURPRWH D GLJQLILHG UHWIL
WKHLU EHQHILFLDULHYVY DQG

'+(5(%$6 LW LV DEXQGDQWO\ ILWWLQJ DQG SURSHU WKDW WKH RXWVW
RUJDQL]DWLRQ EH DSSURSULDWHO\ UHFRJQL]HG

12: 7+(5()25( %( ,7 5(62/9(" %< 7+( 6(1$7( WKDW WKH PHPEHUV RI WKL
UHFRJQL]H DQG FRPPHQG WKH (PSOR\HHV 5HWLUHPHQW 6\WWHP RI *}
RFFDVLRQ RI LWV WK DQQLYHUVDU\

%( ,7 )857+(5 5(62/9(" WKDW WKH 6HFUHWDU\ RI WKH 6HQDWH LV DXWK
WR PDNH DQ DSSURSULDWH FRS\ RI WKLV UHVROXWLRQ DYDLODEOH I
SHWLUHPHQW 6\VWHP RI *HRUJLD



$SSHQGL]

&RQJUDWXODWLRQV IURP 2XU OHPEHUY DQG 5HW

+DSS\ %LUWKGD\ <RX JX\V KDYH D ELJ DQG RIWHQ WKDQNOHVV MRE , FDQ R

SRVLWLYH DQG KHOSIXO ZKHQ , FDOOHG \RX ZLWK TXHVWLRQV 1RZ WKDW , DP

<xDOO DUH JRRG SHRSOH FRPSHWHQW SHRSOH DQG GHVHUYLQJ RI DFFRODG!
WK \HDU ERUQ , QHYHU FRQIHVV WKDW H[FHSW P\ EDUEHU , RQO\ F

VHQW PH D U+DSS\ WK DQQLYHUVDU\ RI \RXU WK ELUWKGD\U FDUG $JDLQ ,
FZDOWHUV

&RQIJUDWXODWLRQV
ODU\ &

&RQIJUDWXODWLRQV \HDUV LV D ORQJ WLPH IRU JRRG VHUYLFH 3OHDVH FF

*RG %OHVV <RX
6DQGUD

7KDQN \RX IRU DOO WKDW LV EHLQJ GRQH WR SURWHFW RXU UHWLUHPHQW
"HH 'HH 5

&21*5%$78/%$7,216 $QG WKDQN \RX IRU \RXU VHUYLFH WR WR WKH 6WDWH 5HWL
%YHUQLFH % 'HFHPEHU SHWLUHH

, UHWLUHG IURP WKH '"HSDUWPHQW RI )DPLO\ DQG &KLOGUHQ 6HUYLFHV LQ
DQG WKH JXDUGLDQV RI (56*$%
*UDWHIXOO\ 'RULV %

7TKDQN \RX IRU KDYLQJ HPSOR\HHVY WKDW DUH YHU\ KHOSIXO ZKHQ , KDYH D T)
$ UHWLUHH 'DOH +

*UHDW UHVXOWYVY JRRG FRPPXQLFDWLRQV $SSUHFLDWHG WKH UHFHQW &2/$ E
&DUO (

+DSS\ WK %LUWKGD\
/IDUU\ 6

&RQJIJUDWYV WR (56*$% IRU <HDUV IRU XV &XUUHQW 5HWLUHYV , DP WKDQNIXO |
6WDWH RI *HRUJLD IRU \HDUV DQG PRQWKY , DP D SULGH UHWLUHH DQG VF
JUHDW ZRUN IRU RXU IXWXUH UHWLUHHV

-RVHSKLQH 6 RI $PHULFXV *HRUJLD
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