


















Investment Performance 

The investment program (or Total Fund) achieved a total return for the fiscal year 
ended September 30, 2001 of -11 .7%. This return far exceeded the Total Fund 
Benchmark retum of -15.8% by 410 basis points. The Total Fund Benchmark is a portfolio 
comprised of the asset classes which make up the strategic asset allocation adopted by 
the Retirement Board in December 1998 and set forth in the table below. 

s ·A trateglc sset All ocatlon 
Asset Class Target Allocation 

Domestic Equities 43.7% 

Intemational Equities 20.0% 

Fixed Income 30.3% 

Private Equity 5.0% 

Short-Term 1.0% 

The return of the Total Fund Benchmark is a weighted average of the passive 
benchmark returns of each of the asset classes. The assumption is that this retum will 
exceed the actuarial investment rate of return over the long term; thus assuring 
achievement of the Retirement Board's investment objective. Performance is calculated 
using the time-weighted rates of retum in compliance with AIMR (Association for 
Investment Management and Research) standards. Total retum includes interest and 
dividends as well as capital appreciation. 

The Total Fund consistently ranks above the 50th percentile with below median risk 
in the Retirement Board's independent investment consultant universe of clients. Over the 
three years ended September 30,2001 , the Total Fund has added value over the Total 
Fund Benchmark, returning 6.1% versus 4.7%, respectively. 

The primary driver of Total Fund outperformance for the fiscal year was asset 
allocation. An overweight to U.S. fixed income helped the portfolio withstand some of the 
turmoil in the equity markets. Additionally, active management was beneficial because 
both domestic equity and fixed income managers added significant value. 

The Retirement Board's investment performance exceeded that of its benchmarks 
for all asset classes except real estate and private equity. Real estate and private equity 
retums are reported with a one-quarter lag to the rest of the investment portfolio. Total 
return for the real estate composite is unrepresentative of the performance of the asset 
class because it does not reflect a diversified core real estate composite, but instead the 
performance of a single real estate asset that was subsequently sold in October 2001 . 
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(a) Master Trust 

DISTRICT OF COLUMBIA 
TEACHERS' RETIREMENT FUND 

Notes to Financial Statements 

September 30, 2001 and 2000 

(Dollars in thousands) 

The Board has pooled all of the assets under its management (the Investment Pool), as is authorized 
by D.C. Code § 1-903.03(b), (2001 Ed.), with a master custodian under a master trust arrangement 
(the Master Trust). Using an investment pool, each Fund has equity in the pool. District and 
employee contributions are deposited to the respective Retirement Fund for which the contribution 
was made, and benefit payments and employee contribution refunds are withdrawn from the Fund in 
which the recipient participates. Investment performance and administrative expenditures are 
allocated between the two Funds based upon their proportionate equity in the pool. The fair values of 
investments of the Investment Pool as of September 30, 200 I and 2000 are as follows: 

Investments categorized (A) 

Investments - held by Board's agent in Board's name: 
Cash and cash equivalents 

Equities (of which $0 and $839 in 2001 and 2000, respectively, 
is on securities loan with securities and other collateral) 

Fixed income securities (of which $9,381 and $1 ,347 in 2001 
and 2000. respectively, is on securities loan with securities 
and other collateral) 

Payable on investment transactions 

Subtotal 

Investments not categorized (B) 

Real estate 

Investment held by broker-dealer under securities loans with 
cash collateral: 

Equities 
Fixed income secur.ity 
Securities lending collective investment pool 

Subtotal 

Total 

(A) All categorized investment are Category I risk. 

$ 

2001 

472,435 

1,063,641 

645,862 

(422,100) 

1,759,838 

4,877 

38,235 
74,785 

115,813 

228,833 

$ 1,993,548 

(B) These investment are not categorized because they are not evidenced by securities that 
exist in physical or book entry form. 
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2000 

309,719 

1,277,699 

682,162 

(356,256) 

1,913,324 

5,295 

46,148 
78,874 

129,091 

254,113 

2,172,732 

(Continued) 


























































































































































































































































