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REPORT ON THE FIFTY -SEVENTH ACTUARIAL VALUATION OF 
THE ASSETS AND LIABILITIES OF THE 

EMPLOYEES' RETIREMENT SYSTEM OF ALABAMA 
PREPARED AS OF SEPTEMBER 30, 2002 

SECTION I -SUMMARY OF PRINCIPAL RESULTS 

1. For convenience of reference, the principal results of the valuation and a comparison with the 

preceding year's results for State Employees, Local Employees and State Police are 

summarized below: 

SUMMARY OF PRINCIPAL RESULTS FOR STATE EMPLOYEES 

VAlUATION DATE 

Number of active members 
Annual compensation 

Number of retired members and beneficiaries 
Annual retirement allowances2 

Number of DROP participants 
Annual allowances 

Assets: 
Actuarial value 
Market value 

Unfunded accrued liability 

' 

September 30, 2002 

33,3581 

$ 1,112,048,0681 

$ 

$ 

15,214 
230,358,038 

342 
9,939,531 

$ 4,453,995,461 
3,517,769,540 

$ 122,490,944 

CONTRIBUTIONS FOR FISCAL YEAR ENDING i September 30, 2005 

Employer contribution rate: 
Normal 
Accrued liability3 

Death benefit 
Administration 

Total 

Amortization period 

4.49% 
0.75 
0.15 
0.18 

5.57% 

20 years 

September 30, 2001 

32,723 
$ 1,059,430,351 

$ 
14,777 

219,973,284 

N/A 
N/A 

$ 4,459,001,760 
3,998,347,423 

$ (108,940,678) 

: September 30, 2004 

' ' 

4.91% 
(1.05) 
0.15 
0.18 

4.19% 

13 years 

In addition, there are 342 members with annual compensation of $18, 111,927.who are participating in the DROP program as of 
September 30, 2002. Employers of the Retirement System contribute on this payrolL 
Does not include COLA granted under Act 2002-393. 
Includes contribution rate for COLA payments. 
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SUMMARY OF PRINCIPAL RESULTS FOR STATE POLICEMEN 

VALUATION DATE 

Number of active members 
Annual compensation 

Number of retired members and beneficiaries 
Annual retirement allowances2 

Number of DROP participants 
Annual allowances 

Assets: 
Actuarial value 
Market value 

Unfunded accrued liability 

CONTRIBUTION FOR FISCAL YEAR ENDING 

Employer contribution rate: 
Normal 
Accrued liabilitl 
Death benefit 
Administration 

Total 

Amortization Period 

September 30, 2002 

6931 

$ 32,922,0921 

699 
$ 22,286,129 

12 
$ 569,888 

$ 333,998,581 
262,753,885 

$ 13,132,508 

September 30, 2005 

14.99% 
2.71 
0.15 
0.18 

'18.03% 

20 years 

September 30, 2001 

725 
$ 32,345,360 

687 
$ 21,736,303 

N/A 
N/A 

'. 

$ 341 ,278, 185 
306,483,452 

$ (3,988,371) 

! September 30, 2004 

15.01% 
(1.47) 
0.15 
0.18 

13.87% 

10 years 

1 
In addflion, there are 12 members with annual compensation of $762,671 who are participating in the DROP program as of 
September 30, 2002. Employers of the Retirement System contribute on this payroll. 

2 Does not include COLA granted under Act 2002-393. 
3 Includes contribution rate for COLA payments. 
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SUMMARY OF PRINCIPAL RESULTS FOR LOCAL EMPLOYEES 

VALUATION DATE 

Number of active members 
Annual compensation 

Number of retired members and beneficiaries 
Annual retirement allowances2 

Number of DROP participants 
Annual allowances 

Assets: 
Actuarial value 
Market value3 

Unfunded accrued liability 

September 30, 2002 

47.4941 

$ 1,380,543,9291 

$ 

$ 

12,074 
146,468,124 

74 
1,935,220 

$ 3,312,852,291 
2,635,053,074 

$ 256,999,106 

CONTRIBUTIONS FOR FISCAL YEAR ENDING : September 30, 2004 

Employer contribution rate: 
Normal 
Accrued liabilitl 
Death benefit 
Administration 

Total 

Amortization period 

' 

Varies 
Varies 
0.15 
0.18 

Varies 

Varies 

September 30, 2001 

46,808 
$ 1,316,767,202 

$ 
11,600 

136,486,469 

N/A 
N/A 

$ 3,228,191,549 
2,907,645,221 

$ 94,580,573 

! September 30, 2003 
' ' ' 
' ' ' ' ' 
' 
' ' ' ' ' 

4.21% 
Varies 
0.15 
0.18 

Varies 

Varies 

In addition, there are 74 members with annual compensation of $3,385,992 who are participating in the DROP program as of 
September 30, 2002. Employers of the Retirement System contribute on this payroll. 

2 Does not include COLA granted under Act 2002-393. 
Includes $12,467,827 of employer lump sum contributions made by IOC.-;JI employers after September 30, 2002 that are not 
recognized in the System's financial statements as of September 30, 2002. We have recognized these contributions for valuation 
purposes. 
Includes contribution rate for COLA payments. 






































































































































