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INTRODUCTION 

We present in this report the re ults of our actuarial valuation of the Firefighters' Pension 

and Relief Fund of the City of New Orleans as of January 1. 2012. The New Fund plan 

is intended to be actuari ally funded, and we have performed this actu ari al valuatio n using 

conventional and generally accepted actuarial methods, assumption . and principles as would 

typically be applied to a qualified defined benefit pension plan subject to the funding 

standards of the Employee Reti rement Income Security Act of 1974 (ERISA). We have 

performed tht: New Fund actuarial valuation u ing the Aggregate Level No rmal Cost Method. 

A full description of the funding method is contained in the body of the report. 

The Summary of Plan Provisions presented in the Appendix is intended to describe the 

principal benefits provided by the plan, particularly from the per pectivc of their ignificancc 

in affecting the actuarial liability and cost of the plan . The . um mary is no t, of course , 

intended to bt: a comprehensive or complete description of a ll benefits payable under all 

circumstances under the pension plan. 
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Including Expenses (As % of Payroll) $ 32,212,794 (107.397%) 
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I. FINANCIAL AND ACTUARIAL STATUS as of January 1. 2012 
New Fund 

We have conducted this actuarial valuation using employee data and asset information 
furnished by the plan administrator and the auditors. This section of the report presents 
a summary of the assets of the plan at Fair Market Value. The funding method used to 
determine the actuarial liabilities is described in Section II and the actuarial a~sumptions 
upon which the liabilitie are based are summarized in Exhibit II of the report. 

ASSETS 
The fo llowing table showing the composition of the a~scts as of December 31. 2011 is ba~cd 
on information supplied by the auditors through the System admi nistrative tat"f. 

* 
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CURRENT ASSETS 

Table 1 
Market Value of Assets 

As of December 31. 2011 
New Fund 

Cash in Banks $ 654,278 
Accrued investment income 
Receivables 
Total Current Asse ts 

INVESTMENTS 

Cash equivalents 
Bonds 
Stock 
Mutual Funds 
Notes receivable 
Investment in pa r tnerships, LLC. e tc. 
Real Estate 
Total Investments 

OTHER ASSETS 
Invento ry and intangible assets 
To tal Other Assets 

CURRENT LIABILITIES 
Accounts payable 
Due to other system 
Notes Payable 
Accrued Interest Payable 
Total Current Liabilities 

$ 

~ 

s 

3,533,843 
18.717.608 

7,213,528 
6,292,195 

33,635,568 
18,850,284 
19,465,986 
31,399,929 
78,482.467 

651.469 

50,642,131 
0 

9,768,956 
0 

NET ASSETS AVAILABLE FOR PENSION BENEFITS 

$ 22,905,729 

$ 195,339,957 

s 651,469 

$ 60,411,087 

s 158,486,068 

The actuarial value of assets used in this valuation is Adjusted Market Valu~.: as 
determined in Table 2. 
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ACTUARIAL VALUE OF ASSETS 

Beginning with the January 1, 1999 actuarial valuation, the method of determining the 
actuarial value of assets was changed to adjusted market value from the former basis 
involving the average of cost and market values of securities. This method reflects actual 
market value perfo rmance over a rolling three year period ending on the valuation date. The 
realized and unrealized market to market performance is smoothed over the thrct; years 
immediately preceding the valuation date . 

The following table develops the Adjusted Market Value of Assets to be used as the 
Actuarial Value of Assets in the actuarial valuation. 
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Current Assets 

Investments 

Table 2 
Actuarial Value of A<;sets 
As of December 31, 2011 

New Fund 

Inventory and Intangible Assets 

Property & Equipment, Net of Depreciation 

3 Year Smoothing Adjustment 

Current Liabilities 

Actuarial Value of Assets 

$ 22,905,729 

195,339,957 

651,469 

0 

+ 1,159,383 

-60.411.087 

$ 159.645.451 
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II. EMPLOYER CONTRIBUTIO:\S 

for the Plan Year Beginning January I. 2012 

New Fund 

DESCRIPTION OF ACfUARIAL COST METHOD 

U nder the Aggregate Leve l Normal Cost Method. the normal cost o f th e plan is designed 

to be a level pe rcentage of payroll, calculated o n an aggregate basis, spread over the future 

working lifetime of the active participant~\ . The future working lifetime is de termined fro m 

each participant's current age as of the valuation date to his expected ret irement date, taking 

into accou nt mortality, turnover and other contingencies such as disability. 

The actuarial present value of retirement and other benefits expected to bt: payable und er 

the plan is first dete rmined. From this amount i subtracted the actu aria l value of plan 

assets, as well as the actuarial present value of future employee contribu tions to the plan. 

The resulting difference is the actu arial present value of future employer normal costs. It 

is this latte r amount which i then funded over the average future wo rking lifetime of active 

participants as a level percentage of future payroll. Tha t level percentage as applied to the 

current year's active payroll is then the aggregate level normal cost for the current year. 

P. 6 C ONEFRY & COMPANY . LLC 



P. 7 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

Table 3 

Employe r No rmal Cost fo r Pl an Year 

Beginning January 1. 2012 - New Fund 

Actuarial Present Value of 
Expected Be nefits to Active P lan 
Participants (Excluding D .R.O .P.) 
(a) Retirement Be nefi ts 
(b) Survivor Benefits 
(c) Disability Bene fits 
(d) Vesting Be nefit 
(e) Refunds of Employee Contributions 

Total Active 

Actuarial Present Value of 
Expected Benefi ts to Inactive Pl an 
Participants (Including D .R.O.P .) 
(a) Ordinary Retirement 
(b) Disabled Reti rement 
(c) Survivors and Widows 
(d) T erminated Vested 
(e) P .L.O.P . Account Balances 
(f) D.R.O.P . Account Balances 
(g) D .R.O.P . Future Benefits 

To tal Inactive 
Grand T otal Active and Inactive 

Actuarial Value of Assets 
(from Table 2) 

Actuarial Present Value of Future 
Employee Contributions 

Actuarial Present Value of Futu re 
Employer Normal Cost Contributio ns: 
(1) + (2) - (3) - (4) 

Actuarial Present Value of Future 
Payroll of Active P articipa nts 

Normal Cost as a Percentage o f 
Payroll : (5) divided by (6) 

Curre nt Payroll of Active Participants* 

Employer No rmal Cost: (7) x (8) 

* There are 614 active participants. 

$ 133,679, 84 
6,498,647 

40,436,315 
2,564,641 

21 8.843 
$ 183,398,330 

106,055,263 
53,511,701 
18,849,859 

471,282 
23,415 ,361 
34,670,361 
50.838.085 

$ 287,811 ,651 
$ 471,209,981 

159,645,451 

11,198,989 

300,365,541 

290,971,659 

103.228% 

$ 29,994.149 

$ 30,962,360 
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TOTAL EMPLOYER CONTRIBUTION FOR PLAN YEAR BEGINNING January I, 2012 

The employer contribution fo r a plan year equals the no rmal cost plus the expense 

assumption. 

The employer contribution o n this basis is developed in the fo llowing T able 4. 

(1) 

(2) 

(3) 

(4) 

(5) 

(4) 

Table 4 

Total Required Emplover Contribution fo r the 

Plan Year Beginning January 1. 2012 

Normal Cost 
(From Table 3) 

New Fund 

Interest Adjusted Normal Cost 

Estimated Administrative Expenses 

Total In terest Adjusted Normal Cost 
and Administrative Expenses for 2012 

Total Annual Payroll of Active Plan 
Participants as of 12/31/2011 

Total Interest Adjusted Normal Cost 
and Administrative Expenses for 2012 
as a Percentage of Active Payroll : 
(4) divided by (5) 

$ 30,962,360 

32,012,794 

200,000 

32,212,794 

29,994,149 

107.397% 

C ONEFR y & COMPANY . LLC 



APPENDIX 

CON EFR y & COMPANY . LLC 
P. 9 



EXHIBIT I 
FIREFIGHTERS' PENSIOl'\ AND RELIEF FUND 

OF THE CITY OF NEW ORLEANS 
SUMMARY OF PLAN PROVISIONS 

[NEW FUND] 

COVERAGE 

Firefighters employed after December 31. 1967 o r transferred into the 1'\ew Fund from the 
Old Fund. 

EMPLOYEE CONTRIBUTIONS: 

6% of salary. Employee co ntributions arc no longer deducted when member ha<; 20 years 
of service. 

EMPLOYER CONTRIBUTIONS: 

Contributions are made monthly to pay the actuarially dete rmined contributio ns fo r the prior 
year. Actuarially determined contributio ns since 1987 have been based o n the Aggregate 
Actuarial Cost Method. 

RETIREMENT BENEFITS: 

Eligibility: 
Age 50 and 12 years of service. 

Benefits: 
Retirement allowance equal to 2 1/2Cfr of average compensation hased o n four highest 
consecutive years times creditable service. For members retiring after age 50 with over 12 
years of service, benefit is 3 1/3% for each year of service over 12. For members with 30 
or more years of service. benefit is 3 1/3% for each year of service. 

Maximum Benefit payable is 100% of highest three year average compensation preceding 
retirement. 

Minimum Benefit 

Benefit of retirees and widows shall not be less than $1 ,200 per month . 

Cost-of-l iving: Board is authorized to provide annual increases to retirees and widows baseu 
on excess earnings in an amount no t to exceed 3% of the original benefit. For retirees and 
widows age 65 and older, the board is authorized to provide an additional amount not to 
exceed 2% of the original benefit. 
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EXHIBIT I 
FIREFIGHTERS' PENSION AND RELIEF FUND 

OF THE CITY OF NEW ORLEANS 
SUMMARY OF PLAN PROVISIONS 

[NEW FUND] 
(Continued) 

DISABILITY BENEFITS: 

Eligibility: 
1. Service-related physically and mentally permanently incapacitated for performance of 
duties as a member of the fire department. (certified by civil service phy ician and board). 

2. Non-service related phy ically and mentally permanently incapacitated for performance 
of duties as a member of the fire department. 

Benefit: 
l. benefits are equal to the greater of two-third of monthly compen ation or a regular 
retirement benefit if the member is eligible. 
If able to work. benefits arc equal to the greater of one-half of monthly compensation or 
a regular retirement benefit if the member is o eligible. 

2. members with 10 years of service or less receive 30% of average compensation during 
the last yt.:ar of service immediately preceding disability; 40%: of avr.:rage compensation for 
members with more than 10 years but less that 15 year of service; and 50% of average 
compensation for members with 15 or more years of ervice. 

DEATH BENEFITS: 

Eligibility: 
1. Death of an active memher killed while performing duties as a firefigh ter. 

2. Non-duty related death of active or fo rmer fi refighter entitled to benefits. 

Benefit: 
1. Surviving widow receives 66 2/3% of salary at time of death . Each child under 
age 18 receives $300 per month. 

2. 50% of salary at the time of death. If eligible for retirement, widow shall receive an 
automatic Option 2 benefit. 

Effective July 1, 1977, a death benefit of $3,000 i paid to the beneficiary of the deceased 
active or retired firefighter. 
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EXHIBIT I 
FIREFIGHTERS' PENSION AND RE LIEF FUND 

OF THE CITY OF NEW ORLEANS 
SUMMARY OF PLAN PROVISIONS 

[NEW FUND] 
(Continued) 

SEPARATION BENEFIT: 

Eligibility: 
1. withdrawal from service with 12 years of service prior to age 50. 

2. Separation of service. 

Benefit: 
1. Employee may allow contribut ions to remain on deposi t and receive bc.:ncfit at age 50. 

2. refund of accumulated contributions . 

DEFERRED RETIREMEJ\T OPTION PLAN: 

Any member who has twelve years of service and who is e ligible fo r a service retirement 
allowance may participate in the DROP plan. Effective July 1, 200 , a member may 
participate in the DROP plan retroactively based on the pension calculated as of the 
retroactive date selected. 

1) A member can only part icipant once. and only up to five years. 

2) When a member joins the DROP, he stops contributing to and earning benefits in the 
system. Employer contributions also stop. His retirement benefit is paid into his DROP 
account. 

3) Members of the DROP do no t receive co t-of-living incre~ es. 

4) Upon termination of employment at the end of the specified period of DROP 
participation, the DROP account is paid out in a lump sum payment. 

5) If at the end of a Member's period of DROP participation he docs not terminate 
employment, payments into the DROP account shall cease and he shall resume active 
contributing membership in the system. 

6) There are no payments made from the DROP account until employment is terminated. 
Interest is earned each year after the completion of DROP participation based on the one 
year composite rate of return of the pension fund , minus a 2.0% administrative fcc. 

7) An additional benefit is paid based on the additional service, using the method of 
computation fo r his o riginal benefit if the additional service is less than 4 months. If the 
additional service is 48 months o r more. the average compensation i based on the addi tional 
service period. 
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EXHIBIT II 

FIREFIGHTERS' PENSION AND RELIEF FUND 

FOR THE CITY OF NEW ORLEANS 

STATEMENT OF ACTUARIAL BASIS FOR FUNDING PURPOSES 

[NEW FUNDJ 

Actuarial Funding Method: 

Cost Method: 

Asset Valuation Method: 

Actuarial Assumptions 

Interest: 

Mortality: 

Turnover: 

Salary Increases: 

Retirement: 

P. 13 

Aggregate Level Normal Cost Method. 

Adjusted Market Value using a thn.:e year 
smoothing of Market Value to Market Value 
performance. 

7.5% compounded annually. 

1994 Uninsured Pensioner Table for males and 
females for active and retired except disabled; 
disabled mortality is the same with ages set 
forward five years. 

5% of all deaths of active members arc assumed 
to be service related. 50% of deaths of service 
retirees and 75% of deaths of disability retirees 
are assumed to be service re lated . 

The Table of withdrawal rates is included later in 
this Exhibit. Rates fo r members wi th five years of 
service or less were multiplied by 5.0 for 0 
through 2 years, 2.5 for 3 through 4 years and 
1.5 for five years. 

5.0% compounded annually. 

Employees are assumed to retire after the earliest 
of: first, attainment of age 50 and 30 years of 
service: second, the later of age 55 and 
completion of 25 years of ervice; third , 
attainment of age 60 and completion of 12 years 
of service. 
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STATEMENT OF ACTUARIAL BASIS FOR FUNDING PURPOSES 

Actuarial Assumptions (Continued) 

Disability Incidence: 

Marriage Statistics: 

Cost of Living Benefits: 

Vesting Electing Percentage: 

P. 14 

The Table of disability incidence rates is included 
later in this exhibit. 

80% of disabilities are assumed to be serv1ce 
related . 

80% of members are assumed to be married. 

Only cost of living increases previously granted by 
the Board, and not potential future increases, 
have been included. 

75% of vested termination elect defe rred benefits 
in lieu of contribution refunds. 
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EXHIBIT III 

ACfiVE AND INACfiVE PARTICIPAl\'f PROFILES 
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-u FIREFIGHTERS' PE NS ION AND RELIEF FUND FOR TH E CI TY OF NEW ORLEA NS 
...... 1/1/2012 ACTIVE PARTICIPANT AGE VS SE RVICE GR I D 
0) JANUARY 1, 2012 ACTUARIAL VALUATION 

NEW FUND 

------- All ACTIVE PARTICIPANTS -------

--------- -- . .... .. .......... ...... ............... YEARS OF SERVICE ----------------------- ----· -- TOTAL ANNUA L AVERAGE 
AGE 0 - 4 5 - 9 1 0- 14 15- 19 20 - 24 25 - 29 30 - 34 35-39 4 0. lOTAL SA LARIE S SALAR Y 

.... ... --- .. ------- .............. .. - .. .. ..... - - .... .. - .. .. ---- -- - -- ..... - .... ------- .. - .. - - - .. .. - ..... .. .... .... ...... ............ ·------ .... ------- ---
20 - 24 31 0 0 0 0 0 0 0 0 31 1,068,747 . 47 34,475 .72 

25 - 29 106 14 0 0 0 0 0 0 0 120 4,498,716.09 37,489 . 30 

30 - 34 44 27 19 0 0 0 0 0 0 90 3,750,894 . 01 41,676.60 

35 - 39 23 23 45 3 0 0 0 0 0 94 4,476,687 . 72 47,624.34 

40 - 44 20 18 31 22 5 0 0 0 0 96 4,826,753 .00 50 ,278.68 

45 - 49 5 1 13 29 24 1 2 0 0 0 84 5,161,907 . 45 61,451 . 28 

50 - 54 0 0 10 19 7 32 7 0 0 75 4,836,890 . 62 64,491.87 

55 - 59 1 0 2 3 4 7 1 0 0 18 1,036 ,607.47 57, 589.30 

60 - 64 1 0 0 1 1 1 2 0 0 6 336,945 . 5 9 56, 157 .60 

-............. .. -- .. -- -- .... -- · -- --- .. -- - .. - .. - .. - - - .. - .... - .. ------ .. .. .. .. .. - .. - .. - .. .. -. - - - .... - - .. - ....... -- .. - -·---- ----

231 83 120 77 41 52 10 0 0 614 29,994,149 . 42 50,137.19 
( c hang e manually) 



"'U 
_.. 
...._, 

AGE 
- ..... - -- ... 

50 - 54 

55 - 59 

60 - 64 

65 - 69 

70 - 74 

75 - 79 

- .... --- .. 

FIREFI GHTERS' PEN S I ON AND RELIE F FUND FOR THE CI TY OF NEY ORLEANS 
1/1/2012 INA CTIVE PARTICIPANT PROFILE 

JANUAR Y 1, 2012 ACTUARIAl VALUATI ON 
NEY FUND 

------- RETIREE S -- - ----
TOTAL 

---- ---------· --------·-- YEARS SINCE RETIREMENT --------------------·-·------- ANNUAL 
0 - 4 5 - 9 1 0 - 14 15 - 19 20 · 24 2 5 - 29 30 - 34 35 - 39 40+ TOTAL BENEFIT 

- ... - .... - - .... -- ...... ------- -.. .......... ------- .. - .. .. -- - - - - ..... .... .................. . ...... - -- --------- -- .. ----- -- ----
11 0 0 0 0 0 0 0 0 11 382,051 . 44 

42 11 0 0 0 0 0 0 0 53 1,939,083.96 

46 74 25 0 0 0 0 0 0 145 6,008,212 . 68 

6 18 23 10 0 0 0 0 0 57 2, 5 16,771 . 52 

1 3 16 5 3 0 0 0 0 28 1,356,691.08 

0 0 1 1 0 1 0 0 0 3 154,786 . 56 

- .. - ... - -- .. ..... .. ------ .. - .. - - - ------ - - - - - - - - - - - - - .... - ..... ·····- --------

106 106 6 5 16 3 1 0 0 0 297 12 , 357,597 . 2 4 

AVERAGE 
ANNUAL 

BENEFIT 
- ------ -- -
34,731 . 95 

36,586 . 49 

41,435.95 

44,153 . 89 

48,453 . 25 

5 1 ,595.52 

------ ----
41,608 . 07 



"'0 
FIREFIGHTERS 1 PENS I ON AND RELIEF FUND FOR THE CITY OF NE~ OR LEA NS ...... 1/1/2012 INACTIVE PAR TI CIP ANT PROFILE 

CX> JANUARY 1, 2012 ACTUARIAL VALUATION 
N E~ FUND 

-----·- DI SABILITY RETIREMENT .. . - - - - -
TOTAL AVERAGE -- --- --- -- -- -- -- ---- -- --- YEAR S SINCE RETIREMENT - -----------·· · ·· · ··· ······· ·· ANNUA L ANNUAL AGE 0-4 5 · 9 10 - 14 15 - 19 20 - 24 25 - 29 30 - 34 35 - 39 40+ lOT AL BENEFIT BENEFIT .. --..... .. ----- -- - - .. - - ... - . - ..... - -- ----- ---- --· - - .. - .... - --·---- --- --- - --- --.... .. .. ... .. . .. . ..... ...... .... .. .. ........ .. .. . ..... . .. .. ........ 

25 - 29 1 0 0 0 0 0 0 0 0 1 14,969.40 14,969.40 

30-34 3 0 0 0 0 0 0 0 0 3 42 ,253 .56 14,084.52 

35-39 2 4 0 0 0 0 0 0 0 6 92 , 473.5 6 15,4 12 .26 

40 - 44 12 7 5 1 1 0 0 0 0 26 403,427 . 28 15 ,516.43 

45 - 49 6 8 4 0 0 0 0 0 0 18 311,349 . 72 17 ,29 7.2 1 

50 - 54 2 2 15 3 2 2 0 0 0 26 581,146.08 22 , 351.77 

55 · 59 0 5 18 6 6 3 0 0 0 38 968 , 704.44 25,4 92 .22 

60 - 64 0 0 7 1 1 34 8 1 1 2 0 73 2 ,062,884 . 36 28,258 . 69 

6 5 · 69 0 0 0 5 24 4 5 2 0 40 1 , 101,004 . 32 27,525.1 1 

70 · 74 0 0 0 0 3 4 1 1 0 9 2 13 ,874.56 23,763.84 

-- .. - .. - - - - - - - - - - - .. - - -------- ---- - · ------ ----
26 26 49 26 70 21 17 5 0 240 5 , 792,087 .28 24. 133. 70 



"U FIREFIGHTERS' PENSION AND RELIE F FUND FOR THE CITY 0~ NEll ORLE AN S 
....... 1/1/2012 INACTIVE PARTICIPANT PROFILE 
<0 JAN UAR Y 1, 2 01 2 AC TUARIAL VALUATIO N 

NEll FUND 

-- .. .. ... ..... SURVIVORS AND BENEF I CIARIES - -- - - --

TO TAL AVERAGE ·· ·-- - -- ----- - -· -- -- ---- - YEARS SINCE RETIREMENT --- ---- - -- -------- - -- .. -- -- .. - -- ANNUA L ANNUAL 
AGE 0-4 5 - 9 10-14 15 - 19 20-24 25-29 30 - 34 35 - 39 40+ TOTAL BENEFIT BENEF IT - -- .. .. -- ........ .. -- .... - - .. - .. -- ---- - - ---.. - - .. -- .. - - - -- ----- .. - .. - - - - -- .. -- .. .. -- - .. - - .. ..... ..................... ........ -- .. - ----------
0 - 19 1 1 0 0 0 0 0 0 0 2 7,200 . 00 3,600 . 00 

25-29 1 0 1 0 0 0 0 0 0 2 1 2, 8 59 . 08 6,429.54 

30 - 34 2 1 0 0 1 0 0 0 0 4 55,005 .72 13,751.4 3 

35-39 0 1 0 0 1 0 0 0 0 2 44,028 . 00 22,014.00 

40 - 44 0 0 1 0 0 0 0 0 0 1 16 , 283 .76 16,283.76 

45-49 2 1 1 0 0 0 0 0 0 4 104,1 36.60 26,034 . 1 5 

5 0 - 54 1 2 1 1 1 0 0 0 0 6 142,845.84 23, 807 .64 

55-59 5 7 2 4 0 1 1 0 0 20 376, 492 . 20 18,624.61 

60 - 64 6 3 5 5 2 1 0 1 0 23 553 , 104 . 36 24,048.02 

65 - 69 3 4 2 3 0 0 0 0 0 12 255 , 289 . 92 21,274 . 16 

70 - 74 1 1 1 0 0 0 1 0 0 4 106,140 . 60 26 , 535 . 15 

75 - 79 0 0 1 2 0 0 0 0 0 3 83,80 2.12 27 , 934 . 04 

-- - - - .. .. - - - - - - - - - - --- - ·--------- ------- - --
22 21 15 15 5 2 2 1 0 83 1 ,757,1 88 .20 21 ,17 0 . 94 



""0 
1\.) 
0 

AGE 
- -- ... - --
40-44 

45 - 49 

-- ........ .. 

FIREFIGHT ERS ' PENSIO~ AND RELI EF FUND FOR THE CITY OF NEW ORLE ANS 
1/1/2012 INACTIVE PARTICI PA ~ T PROFILE 

JANUARY 1 , 2012 AC TU ARIA L VA LU ATION 
NEW FUND 

-····· · TERMINATED VESTED -· -·· · -

TOTAL 
.. ---- -- --- ----- ---------- YEARS SINCE RET I REMENT ----- .. ....................... -· --- .. --- .. - - --- ANNUAL 

0 - 4 5 · 9 10 - 14 15 - 19 20 -2 4 25 · 29 30 · 34 35 · 39 4 0+ TOTAL BENEFI T .. .. -...... - ----- -- - .. - ... --- ------- .. - - ... -.. - ...... -- - - -....... - -- ...... ... - .... · ---- -- - - .. - - --- -.... .. - .. - - .. - - ... - .. -
0 1 0 0 0 0 0 0 0 1 12,947.28 

0 2 0 0 0 0 0 0 0 2 36,251.16 

-- - --- ---- - - .. --.. -- ------ ------ -- -- - - ------ .. --- .. - - - - -- .. - .. - - -- ·- -- -- ---- --- -
0 3 0 0 0 0 0 0 0 3 49,198.44 

AVERAGE 
ANN UAL 

BENEF 11 
- .... -- - -- - -
12,947 . 28 

18 , 125 . 58 

.... - .. .. ....... 

16,399 . 48 



, 
"' ...... 

AGE 
-- . .. -- .. 

40 - 44 

50 - 54 

55 - 59 

60 - 64 

-- -- -- -

FIRE FI GHTERS' PENSION AND REL IEF FU ND FO R THE CI TY Of NEW ORLEAN S 
1 / 1 /2012 INACTIVE PARTI CI PANT PROF I LE 

JANUARY 1, 2D12 AC TUARIA L VALUATIO N 
NEW FUND 

... -....... - - D. R. 0. P . -- .. - - - -
TOTAL 

• • •••• • • w ••• ••• • • • • •••••• YEARS SINC E RETIREME NT -- ---- - .... - .. --- ----- .... --------- ANN UAL 
0·4 5 · 9 10 - 14 15 - 19 20-24 25 - 29 3 0 - 34 35 - 39 40 • 1 OT Al BENEFIT 

- .. - .. .. - - .. .. .. .. -- ... ------- - .... --- .. . .. .. .. . - .. - .. .. .. ...... .. - - - -.... .......... -.. .. - .. - .... - .. .... .. ... . .. ........... .... ............. .. . 

1 0 0 0 0 0 0 0 0 1 66,723 . 72 

35 0 0 0 0 0 0 0 0 35 2,089 , 198. 32 

39 0 0 0 0 0 0 0 0 39 1 , 910,449 .32 

8 4 0 0 0 0 0 0 0 12 605,209.08 

.. ... -- ... - ........ - .. .. . .. -- - --- -- - .. - .. - - .. ---- -- .... - .. - .. ------ .. - .... - .. ... .. - .. .. .... .. .. ...... .. ..... --.... 

63 4 0 0 0 0 0 0 0 87 4,671, 560.44 

AVERAG E 
ANNUAL 

BENEFIT 
.. ..... .. .. ........ 

66,723.72 

59,69 1.38 

48,985 .88 

50,434.09 

.... ... .... .... .... 

53 ,696.33 



EXHIBIT IV 

ACCOUNTING INFORMATION PURSUANT TO GASB STATEMENT NO. 50 
Funded Status: Funding Progress and Funded Ratio 

January 1, 2012 Actu arial Valuatio n - New Fund 

For periods begi nning after June 15, 2007, the Governmental Accou nting Standards Board 
(GASB) Statement No. 50 requires disclosure of the funded status of the plan as of the 
most recent actuarial valuation date. "Funded Status" comprises two measures: "Funding 
Progress" and "Funded Status" . 

"Funding Progress" is the ratio of the actuarial Unfu nded Accrued Liability (UAL) to the 
active valuation annu al payroll. In the event that the actu a rial cost me thod used is the 
Aggregate Actuarial Cost Method (as is the case here). the actuarial accrued liability and 
UAL must be determined using the Entry Age No rmal Cost actuarial cost method. The 
UAL shown below has been determined o n that basis. 

The "Funded R atio" is defined as the ratio of the actuarial value of assets to the "Projected 
Benefit Obligation", o r PBO. within the meaning of Financial Accou nting Standards Board 
Statement No. 87 a nd, in turn , the GASB Statement No. 5. The PBO is, in effect, the sum 
o f the total actu arial present value of projected benefit for inactive m ember plus a pro-rata 
portio n of the to tal actuarial present value of projected benefits for active members. These 
actuarial present values are calculated using all of the actuarial assumptions in the funding 
valuation process, including salary increases and turnover, and the Projected Unit Credit 
Actuarial Cost Method. The results of these calculatio ns are presented in the schedules 
below. 

FUNDING PROGRESS (RATIO OF UAL TO VALUATION PAYROLL): 

Interest As umptio n 

[1] Unfunded Accrued Liabi lity (UAL) 
[2] Valuatio n Annual Payroll 

[3] R atio: [1] divided by [2] 

FUNDED RATIO: 

[1] Projected Benefit Obligation (PBO ) 

[2] 

[3J 

P. 22 

Inactive Plan P articipants 
Active Plan Participants 

Total PBO 

Actuarial Value of Assets [Table 2] 

Funded Ratio: [2] divided by [1] 

12/31/2010 12/31 /2011 

7.50% 

$ 246,086,590 
27,427,244 

897.2% 

$ 273,706,439 
102.029,891 

$ 375,736,330 

160,645,159 

42.8% 

7.50% 

$ 270,904,661 
29,994,149 

903.2% 

$ 287,811,651 
108,758,254 

$ 396,569,905 

159,645,451 

40.3% 

CONEFR y & COMPANY . LLC 



"'U 
1\.) 

VJ 

EMPLOYER EMPLOYEE 
PLAN YEAR 

ENDING 
BEGINNING CONTRIBUTIONS CONTRIBUTIONS 

MARKET VALUE FOR YEAR FOR YEAR 

12/31/89 63,251 , 791 

12/31/90 73,539,025 

12/31/91 77,634 , 667 

12/31/92 93,596, 593 

12/31/93 103,308,388 

12/31/94 114,891,956 

12/31/95 113,888,819 

12/31/96 13~,483 , 397 

12/31/97 151,980,282 

12/31/98 176,898,322 

12/31/99 189,793,427 

12/31/00 202,320,314 

12/31/01 193, 552,590 

12/31/02 181 , 377,427 

12/31/03 167, 583,191 

12/31/04 186,103,196 

12/31/05 201,013,160 

12/31/06 211,691,854 

12/31/07 216,049,557 

12/31/08 233,872,821 

12/31/09 160,001,205 

12/31/10 158,780, 489 

12/31/ 11 160,273,601 

No. of Years: 23 

MVBVHAST.R1 

2,300,376 

2,847' 583 

2,635,584 

2,932,621 

2,943,408 

3,060,000 

2,432,809 

3,156,371 

3,003,240 

2,484,036 

3,518,964 

3,408,018 

3,013 ,446 

3,969,948 

5,176,521 

8,054,342 

8,086,423 

9,364,984 

8,883,070 

10,478,360 

10,983,038 

11,431,455 

11 ,986 ,688 

126,151 '285 

1,004,032 

939,725 

1,001 '139 

929,870 

892,937 

1 ,003, 994 

880,460 

947,985 

824,895 

918,554 

877,143 

875,776 

870,889 

879 ,824 

993 ,560 

1,019 ,897 

956,839 

928,295 

1,035 , 535 

1,128, 484 

1,244,825 

1,372,954 

1,496,021 

23,023,633 

FIREFIGHTERS' PENSION ANO RELIEF FUNO FOR THE CITY OF NE~ ORLEANS 
ESTIMATED MARKE T VALUE INVESTMENT PERFORMANCE 

BY CALENDAR YEAR 

TRANSFERS TOTAL BENEFIT 
IN PAYMENTS 

FOR YEAR FOR YEAR 

0 1,577,116 

0 1 '757, 302 

0 2,220,269 

0 2,684,476 

0 2,695 , 511 

171,213 2,905,124 

0 3,311,215 

172 ,480 3,883,545 

21, 212 4,245,951 

45 ,406 5,379,188 

442,875 7,126 ,322 

0 8,619,349 

66,809 8,281,637 

98 , 744 8,722,403 

0 10,915,756 

0 11 ' 407' 122 

19,248 12, 778,332 

76,137 15,289,598 

85,453 15, 709, 765 

14,894 17,907,434 

76,512 22,755,378 

25,746 22,423,348 

0 24,324,080 

ADMIN. EXP . 
PAID FOR 

YEAR 

0 

461,358 

461,358 

874,479 

762, 243 

844,397 

694,170 

105,923 

154,421 

210,208 

276,321 

179,682 

425,740 

372 , 959 

325,982 

367, 781 

313, 531 

894,709 

857,876 

862,450 

904,888 

664,812 

684,779 

TRANSFERS 
OUT 

FOR YEAR 

0 

0 

0 

0 

0 

0 

0 

0 

22, 411 

77,850 

13,155 

885,209 

614, 570 

0 

23,611 

115 ,635 

0 

0 

474,174 

114,664 

0 

0 

0 

NET EXTERNAL 
CASH FL~ 
FOR YEAR 

1 ' 727,292 

1,568,648 

955,096 

303,536 

378,591 

485,686 

· 692,116 

287,368 

· 573,436 

· 2,219,250 

· 2,576,816 

·5 ,400,446 

· 5,370,803 

·4,146,846 

·5,095 ,268 

· 2,816,299 

· 4, 029,353 

·5,814 ,891 

·7,037, 757 

· 7,262,810 

·11,355,891 

·10 , 258, 005 

·1 1,526, 150 

· 80 ,469, 920 

MARKET VALUE 
INV. INCOME ENDI NG 

FOR YEAR MARKET VALUE 

8,559,942 73,539,025 

2,526,994 77,634,667 

15,006,830 93,596,593 

9,408,259 1D3,308,388 

11 , 204,977 114,891 ,956 

· 1,488,823 113,888,819 

21,286,694 134,483,397 

17,209,517 151,980,282 

25 ,491,476 176,898,322 

15,114,355 189,793,427 

15 , 103,703 202,320, 314 

· 3,367,278 193,552,590 

· 6,804,360 181,377,427 

· 9,647,390 167,583,191 

23 , 615 ,273 186,103,196 

17,726,263 201,013,160 

13,204,332 210 ,188, 139 

10 ,172,594 21 6,049,557 

24,861,021 233,872, 821 

· 66,608,806 160,001,205 

10,135 , 175 158,780, 489 

11,751,117 160,273,601 

9,738,617 158,486,068 

174. 200. 482 

MARKET VALUE 
INV. PERFORMANCE 

FOR YEAR 

13 .3508X 

3 .4000X 

19 . 211 9X 

10 . 0357X 

10.8263X 

· 1. 2931X 

18 . 7477X 

12.7831X 

16.8046"1. 

8 .5980X 

8. 0124X 

· 1. 6868"1. 

· 3 .5650X 

· 5.3805X 

14.3092X 

9.5976X 

6.6354X 

4 .8723X 

11 .6976"1. 

· 28.9300X 

6.5675% 

7 . 6479'1. 

6 .3029"1. 



"'U 
N 
~ 

YEAR 
ENDING 

BEGINNING 
MARKET VALU E 

12/31/89 63,251,791 

12/31/90 73,539,025 

12/31/91 77,634 , 667 

12/31/92 93,596,593 

12/31/93 103,308,388 

12/31/94 11 4, 89 1 ,956 

12/31/95 113,888,81 9 

12/31/96 134 , 483,397 

12/31 /97 151,980,282 

1 2/3 1/98 176 ,898,322 

12 /31/99 189, 793 , 427 

12/31/00 202,320,3 14 

12/3 1/01 193,552,590 

12!31/02 18 1,377, 427 

12/31/03 167 , 583, 191 

12/31/04 186, 103 , 1 96 

12/ 31 /05 20 1, 013 , 160 

12/3 1/06 211 ,691,854 

12/31/07 2 16,049,557 

12/31/08 233 , 872,82 1 

12/31/09 160,001,205 

12/31!1 0 158,780,489 

12/31/11 160 , 273,601 

MVBVMAS T.R2 

FIREFIGHTERS' PENSION AND RELIEF FUND FOR THE CI TY OF NEU ORLEANS 
ESTIMATED INVESTMENT PERFORMANCE BY MARKET VALUE AND ACTUARIA L VAL UE OF ASSETS 

BY CALENDA R YEAR 

MARKET VALUE 

ENDING 
MARKET VALUE 

73,539,025 

77,634 ,66 7 

93,596,593 

103,308,388 

114,891, 956 

113 , 888 , 819 

134.483.397 

151,980, 282 

176,898 ,32 2 

189 , 793,427 

202,3 2 0,314 

193,552,590 

181,377,427 

167,583, 19 1 

186,1 03 , 196 

201,013,160 

210 ,1 88,139 

216,049,55 7 

233,872 ,8 2 1 

160,001,205 

158 ,780,489 

160,273,601 

158,486,068 

HARKE T VALU E 
INV . PERF. 
FOR YEAR 

13 . 3508); 

3.4000:>: 

19.2119:>: 

10.0357:>: 

10 .8263X 

- 1-2931X 

18 . 74 77X 

12 . 7831 :>: 

16.8046X 

8 . 5980:>: 

8.0124:>: 

- 1 .6868:>: 

- 3 . 5650:>: 

- 5 . 3805 :>: 

14 .3092 X 

9.5976X 

6 . 6354X 

4. 872 3X 

11.6976X 

-28.9300X 

6.5675 X 

7. 64 79X 

6.3029 X 

NET EXTERNAL 
CASH FLOU 

OUR I NG YEAR 

1,727,292 

1,568,648 

955,096 

303,536 

378,591 

485,686 

- 692.116 

287 ,368 

· 573 , 436 

- 2,219,250 

-2 ,576,816 

- 5,4 00 , 446 

- 5,370,803 

-4 , 146, 846 

- 5,095,268 

· 2,816,29 9 

-4 ,029,353 

-5, 814,891 

- 7,037,757 

- 7,262,810 

- 11,355 ,89 1 

- 10 , 258,005 

-11,526,150 

ACTUARIA L VALUE OF ASSETS 
----8EciNNINc ___________ ENoiNc __________ Ac1uARIAL-

AcTuARIAL ACTUARIAL ASSETS INV. 
VALUE OF ASSE TS VALUE OF ASSETS PERF . FOR YR 

64,933,327 

71 ,595 , 392 

77,617,769 

89,953,752 

98 ,275,923 

11 1 , 046,572 

113,763 ,85 4 

1 26 , 046 ,63 1 

143,2 0 2 ,636 

165,130, 539 

177,000,489 

169 ,650 , 615 

190,9 74 ,538 

193,4 26, 18 2 

160,377,277 

189, 292,029 

193,493, 695 

196,533,991 

2 19,788,356 

229,316 , 592 

212,727,368 

189 ,802 ,659 

160 , 645,159 

71 ,595 ,392 

77. 61 7. 769 

89,953 ,75 2 

98,275,923 

111,046,5 72 

113,763,854 

1 26 ,046,831 

143,202,836 

165,130 , 539 

177,000,469 

189,85 0 ,815 

190,974,538 

193,426,162 

180 , 377,277 

189 ,292 ,0 29 

193,493,695 

196,533,991 

219,788,356 

2 29,31 6 ,59 2 

212,727 ,368 

189 , 802,659 

160 ,645,159 

159,645,451 

7.5000:>: 

6 . 1533:>: 

14.5731:>: 

8.899 2:>: 

12 .585 2:>: 

2 .0052 :>: 

11.4401X 

13.3676:>: 

15 .7443 X 

8 . 5899); 

8.7798X 

3 . 4861X 

4.1545X 

·4.6522X 

7.8783% 

3. 7353X 

3.6921X 

15 .01 31X 

7.6599:>: 

·4.1 32 5X 

· 5 . 5875X 

· 10 . 2340:>: 

6.7964:>: 



FIREFIGHTERS' PENSION AND RELIEF FUND FOR THE CITY OF NE~ ORLEANS 

"U 
EST IMATED INVESTMENT PERFORMANCE 

BY CALENDAR YEAR 
N 
0'1 

ACTUARIAL ASSET VALUE 
BEGINNING NET EXTERNAL ENDING INVESTMENT PERFORMANCE 

PLAN YEAR ACTUARIAL CASH FL~ INV. INCOME ACTUARIAL CUMULATIVE 
ENDING ASSET VALUE FOR YEAR FOR YEAR ASSET VALUE FOR YEAR CUMULAIIVE AVERAGE YEAR "FACTOR" 

12/31/1989 64 ,933, 327 1, 727,292 8 ,559,942 73 , 539,025 7.50)! 7.50% 7. 50% 1 1. 075000 

12/31!1990 71,595,392 1,568,648 2,526,994 77,634,667 6. 15X 14 . 11)! 6.82% 2 1.068245 

12/31/1991 77,617,769 955,096 15,006,830 93,596,593 14 . 57X 30 . 74X 9 .35X 3 1.093473 

12/31/1992 89.953 , 752 303 ,536 9,408,259 103, 308,388 8. 90X 42 .38X 9 .24X 4 1.092351 

12/31!1993 98,275,923 378,591 11,204,977 114 , 891 ' 956 12 .59% 60.30X 9.90X 5 1.098971 

12/31/1994 111,046,572 485,686 ·1 ,488,823 113 ,888, 819 2.01% 63.51X 8.54% 6 1.085406 

12/31/1995 113,763,854 · 692, 116 21,286,694 134 • 483. 397 1 1.44X 82 . 22X 8.95% 7 1. 089501 

12/31!1996 126,046,831 287,368 17,209,517 151,980, 282 13. 37X 106. 58% 9.49% 8 1.094928 

12/31/1997 143,2D2,836 ·573 ,436 25,491,476 176 ,898,322 15 . 74X 139. 10X 10 . 1TX 9 1.101704 

12/31 / 1998 165, 130,539 · 2, 219,250 15,114 ,355 189.793,427 8.59% 159.64X 10.01X 10 1.100113 

12/31/ 1999 177,000,489 ·2 ,576,816 15,103,703 202.320.314 6. 78X 182.44X 9.90% 11 1.096987 

12/31/2000 189,850,815 · 5,400,446 · 3,367,278 193.552.590 3.49% 192.28X 9 .35% 12 1.093495 

12/31/2001 190,974, 538 · 5,370,803 ·6,804,360 181,377,427 4.15% 204 . 42X 8 .94X 13 1.089409 

12/31!2002 193, 426 ,182 -4.146,846 ·9,647,390 167.583 ,191 · 4 .65X 190.26% 7.91X 14 1. 079087 

12/31/2003 180,377 , 277 · 5,095,268 23,615 ,273 186, 103,1 96 7.88X 213.13X 7.91X 15 1.079067 

12/31/2004 189,292,029 · 2,816,299 17,726,263 201,013,160 3.74X 224.83X 7.64X 16 1.076411 

12/31/2005 193,493,695 -4,029, 353 13, 204 ,332 210,188,139 3.69% 236.82X 7. 40X 17 1.074047 

12/31/2006 196 ,533,991 -5,814,891 10,172,594 216, 049,557 15.01X 287.39% 7. 81X 18 1. 078139 

12/31/2007 219,788,356 - 7,037,757 24 ,861,021 233 '872. 821 7.66X 317.06X 7. 81X 19 1. 078056 

12!31/2008 229,316, 592 - 7,262,810 -66,608,806 160,001 '205 -4.13X 299.82X 7. 1TX 20 1.071 750 

12/31/2009 212,727,368 -11,355,891 10 ,135, 175 158,780,489 · 5.59X 277.48X 6.53X 21 1.065299 

12/31!2010 189,802,659 -10, 258 ,005 11, 75 1,117 160,273,601 ·10.23X 238.85X 5.70X 22 1. 057040 

12/31/2011 160,645, 159 · 11,526, 150 9, 738,617 158,486,068 6.80X 261.88X 5.75X 23 1. 057513 

Number of Years Inc luded: 23 

PERFHAST.R3 



CERTIFICATION 

The foregoing report presents fairly the actuarial pos1t1on of the F irefighters' Pension and 
Relief Fund for the City of New Orleans [New Fund] as of January 1. 2012 in accordance 
with genera lly accepted actuarial principles, applied on a basis consistent with that of the 
preceding valuation, except where noted. In our opinion, the assumptions used in preparing 
the liabilities and estimated costs are in the aggregate reasonably related to the experience 
of the plan and to reasonable expectations and represent ou r best estimate of anticipated 
experience under the plan. 

Belle Chasse, Louisiana 
June, 2012 

V201112N.FIR 
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CONEFRY & COMPANY. L.L.C. 

ichael A. Conefry, FCA, 
Enrollment Number 11-1235 

CONEFRY & COMPANY . LLC 


